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Rules and Regulations 


Title 7—AGRICULTURE 

Chapter VII—Agricultural Stabiliza¬ 
tion and Conservation Service (Agri¬ 
cultural Adjustment), Department of 
Agriculturo 

SUBCHAPTER 0—PROVISIONS COMMON TO 
MORE THAN ONE PROGRAM 

PART 794—DIVISION OF PAYMENTS 
AND CERTIFICATES 

8 ^ 0 . 

1 Applicability. 

7J4.2 Division of diversion payments, price 
iupport payments, and wheat mar¬ 
keting certificates. 

T>*.3 Additional provisions relating to ten¬ 
ants and sharecroppers. 

AcTHoattr: The provisions of this Part 
TT>4 issued under sec, 100). 70 btau U90; sec. 
105<e). 70 6tat. 1188, as amended; sec. 379J. 
™ 8tat. <530; soc. 103(d). 70 Slat. 1194; 16 
use. 500p <|), 7 U.8.C. 1441 note. 7 U3.C. 
7 V3XJ. 1444(d). 

|i "91.1 Applicability. 

This part Is applicable to the 1968 and 
19G9 feed grain program. Part 775 of this 
chapter. &8 nmended; the 1068 and 1969 
wheat certificate program. Part 728 of 
thtr chapter, as amended; and the 1968 
and 1969 upland cotton program. Part 
722 of tills chapter, as amended. This 
lurt supersedes, to the extent of Us ap¬ 
plicability. regulations relating to the 
division of payments and certificates 
contained In individual program regula¬ 
tions. 

^1.2 Division of diversion payments, 
prirc support payments, and wheat 
marketing certificate*. 

<a> General. Each person on a por- 
t.cipntlng farm shall be given the op¬ 
portunity to participate In the program 
hi proportion to his interest in the crops 
covered by the Intention to Participate 
and . Paynacnt Application, hereinafter 
‘‘i n ^ en ^on form M . or the interest 
' would have had If the crops had been 
P-oduced on the acreage diverted under 
) VTogrm. His name shall be listed on 
intention form together with the 
dlverd on payment, price 
r * Payn J ent * and whca * marketing 
which he is to receive. If he 
fn™ ** or / alls 10 E,gn intention 
twS'ti?? share of Payment or cer- 
l? * h,ch would otherwise be 
t o V nevertheless be shown on 
Dro& P ™* Federal agencies can earn no 
L? Payments or certificates but 
they lro «W other- 
t>j 0 ah afl also be shown on 

th ™ 118 thou «h they were earning 
* 3 * EUm ot the percentage shares 

* the diversion payment shall equal 100 

It SUlt ot the P^^ntage shares 

• c price support payment shall equal 

* cent, and the sum of the percent¬ 


age shares of wheat marketing certifi¬ 
cates shall equal 100 percent. 

(b) Division of diversion payment. 
Diversion payments made under a pro¬ 
gram shall be divided in such a way that 
all eligible producers will share in the 
payments on a fair and equitable basis. 
If each producer whose name is listed on 
the Intention form agrees to his percent¬ 
age share of the diversion payment and 
it is fair and equitable, the division of 
payment shall be approved by a repre¬ 
sentative of the county committee sub¬ 
ject to the provisions of $ 794.3 and pro¬ 
visions pertaining to successors-in-in- 
tercsts in the applicable program 
regulations. The following factors should 
be considered in arriving at the division 
of the diversion payment: 

(1) The basis on which the producers 
would have shared In the production of 
the acreage of the crops diverted; 

(2) The savings or benefits accruing 
to each producer as a result of not pro¬ 
ducing the crops on the acreage di¬ 
verted; 

(3) The respective contributions of 
each producer to the establishment and 
maintenance of the conservation use on 
the acreage designated as diverted from 
production; and 

(4) The respective relationship of the 
diverted acreage and increased conser¬ 
vation acreage to the various ownership 
tracts comprising a farm. 

If producers whose names are listed on 
the intention form cannot agree on the 
division of the diversion payment among 
eligible producers on the farm, the 
county committee will determine the 
sharing of payments among such pro¬ 
ducers on a fair and equitable basis, 
based on the factors provided in this 
paragraph. 

(c) Division of price support payment 
or wheat marketing certificates. Each 
producer’s share of the form price sup¬ 
port payment or wheat marketing cer¬ 
tificates for a crop shall be based on his 
share of the crop on the farm or the pro¬ 
ceeds thereof, except that the State com¬ 
mittee may approve a different division 
which is fair and equitable where it is 
determined that the distribution of crop 
plantings is abnormal in relation to past 
history of the farming operation or is 
contrary to customary practice, and ex¬ 
cept as provided in provisions pertaining 
to successors-in-interest in the appli¬ 
cable program regulations. 

<d) Refund of payments and wheat 
marketing certificates not properly di¬ 
vided. Payments and wheat marketing 
certificates which producers receive, to 
which they arc not entitled, including di¬ 
version payments which the county com¬ 
mittee determines are not fair and equi¬ 
table based on the factors provided In 
this section, shall, in the case of pay¬ 
ment. be refunded to the county commit¬ 


tee and, in the case of certificates, be re¬ 
turned to the county committee or the 
value thereof paid to the Commodity 
Credit Corporation. In the event of fraud, 
the producer shall be subject to the pro¬ 
visions pertaining to fraudulent repre¬ 
sentation In the applicable program reg¬ 
ulations. 

§ 79-1.3 Additional prov »*ion* relating to 
tenant* and »hareeroppcr 9 . 

(a) An intention form shall not be ap¬ 
proved for the current year if the county 
committee determines that any of the 
conditions specified below exist: 

<1> The landlord or operator hns not 
given his tenants and sharecroppers an 
opportunity to participate in the pro¬ 
gram; 

(2) The number of tenants and share¬ 
croppers on the farm is reduced by the 
landlord or operator below the number 
on the farm in the year prior to the cur¬ 
rent year in anticipation of or because 
of participating in the program. This 
provision shall not apply to: 

<I) A tenant or sharecropper who 
leaves the farm voluntarily or for some 
reason other than being forced off the 
farm by the landlord or operator in an¬ 
ticipation of or because of participating 
in the program; or 

(ii) A cash tenant, standing-rent ten¬ 
ant, or fixed-rent tenant unless such ten¬ 
ant was living on the farm in the year 
immediately preceding the current year 
or received 50 percent or more of his 
income in such year from farming. 

(3 > There exists between the operator 
or landlord and any tenant or share¬ 
cropper. any lease, contract, agreement 
or understanding unfairly exacted or re¬ 
quired by the operator or landlord which 
was entered into In anticipation of par¬ 
ticipating in the program, the effect of 
which is: 

(D To cause the tenant or sharecrop¬ 
per to pay over to the landlord or opera¬ 
tor any payments or wheat marketing 
certificates earned by him under the pro¬ 
gram; 

(ii) To change the status of any ten¬ 
ant or sharecropper so as to deprive him 
of any payments, wheat marketing cer¬ 
tificates, or other right which he would 
otherwise have had under the program; 

<lli> To reduce the size of the tenant's 
or sharecropper's producer unit; or 

(iv) To increase the rent to be paid by 
the tenant or decrease the shitre of the 
crop or its proceeds to be received by the 
sharecropper. 

(4) The landlord or operator has 
adopted any other scheme or device for 
the purpose of depriving any tenant or 
sharecropper of the payments or wheat 
marketing certificates to which he would 
otherwise be entitled under the program. 

If any of such conditions occur or are 
discovered after approval of the inten¬ 
tion form, all or such part as the State 
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committee may determine of the pay¬ 
ments or wheat marketing certificates 
which have been received by the produc¬ 
ers shall, in the case of payments, be 
refunded to the county committee and, 
in the case of certificates, be returned to 
the county committee or the value 
thereof paid to the Commodity Credit 
Corporation. 

<b> Notwithstanding any other provi¬ 
sion of tills section, a landlord or opera¬ 
tor who in the past had tenants or 
sharecroppers on his land for purposes 
of producing the crop covered by the 
intention form and such individuals are 
now classified as employees under the 
Fair Labor Standards Act, may pay these 
individuals on a wage basis and this 
action will not be considered as reducing 
the number of tenants or sharecroppers. 

Effective date: Upon publication in 
the Federal Register. 

Signed at Washington, D.C., on 
December 14. 1967. 

E. A. Jaenke, 

Acting Administrator . Agricul¬ 
tural Stabilization and Con¬ 
servation Service . 

(FJt. Doc. 67-14715; Filed, Dec. 10. 1067; 

8:45 AJn] 


Chapter IX—Consumer and Marketing 
Service (Marketing Agreements and 
Orders; Fruits, Vegetables, Nuts), 
Department of Agriculture 

PART 987—DOMESTIC DATES PRO¬ 
DUCED OR PACKED IN A DESIG¬ 
NATED AREA OF CALIFORNIA 

Revision of Freo and Restricted Per¬ 
centages and Withholding Factor 
for 1967-68 Crop Year 

The Date Administrative Committee 
has unanimously recommended that the 
free and restricted percentages and the 
withholding factor applicable to mar¬ 
ketable dates of the Zahidi variety for 
the 1967-68 crop year ($ 987.215,32 Fil. 
11847) be revised. The revision would 
reduce the restricted percentage for this 
variety from the present 28 percent to 
12 percent, increase the free percentage 
from the present 72 percent to 88 percent, 
and reduce the withholding factor from 
the present 38.9 percent to 13.6 percent. 
The Committee is established under, and 
Its recommendations are made pursuant 
to. the marketing agreement, as amend¬ 
ed. and Order No. 987. as amended (7 
CFR Part 987; 32 F.R. 12594>. regulating 
the handling of domestic dates produced 
or packed In a designated area of Cali¬ 
fornia, effective under the Agricultural 
Marketing Agreement Act of 1937, as 
amended < 7 U. 8 .C. 601-674). 

The present percentages for marketa¬ 
ble Zahidi dates were based on an esti¬ 
mated total supply of such dates subject 
to regulation of 2,08 million pounds. This 
total Included the 1967-68 production of 
such dates then estimated to be 1.517 
million pounds, and the reported handler 
carryover on July 31, 1967, of uncertified 
marketable dates of 0.563 million pounds. 
The marketable production is now estl- 


RULES AND REGULATIONS 

mated to be 1.479 million pounds, and the 
carryover Is reported (as corrected) to be 
0.238 million pounds. The total supply 
subject to regulation, therefore, is pres¬ 
ently estimated to be 1.717 million 
pounds, a reduction of 0.363 million 
pounds. 

The estimated requirements for free 
Zahidi dates ore unchanged, and total 
approximately 1.505million pounds (esti¬ 
mated trade demand of 1.2 million 
pounds and handler carryover for July 
31. 1968. of about 0.305 million pounds*. 
The present supply of marketable Zahidi 
dates subject to regulation of 1.717 mil¬ 
lion pounds and the requirements for 
free dates of 1.505 million pounds require 
a free percentage of 88 percent. 

After consideration of all relevant mat¬ 
ter presented, including that in the notice 
issued In connection with the designa¬ 
tion of the free and restricted percent¬ 
ages and the withholding factors for the 
1967-68 crop year, the information and 
recommendation submitted by the Com¬ 
mittee, and other available Information, 
it is found that to revise ( 987.215 (32 
Pi*. 11847) so as to change for Zahidi 
dates, the free and restricted percentages 
and the withholding factor, as set forth 
below*, will tend to effectuate the declared 
policy of the act. 

§ 987.215 Free ant! restricted percent¬ 
ages, and withholding factor*. 1 

The various free percentages, restricted 
percentages, and withholding factors ap¬ 
plicable to marketable dates of each 
variety shall be, for the crop year begin¬ 
ning August 1, 1967, and ending July 31, 
1968, as follows: (a) Deglet Noor variety 
dates: Free percentage, 65 percent; re¬ 
stricted percentage. 35 percent: and 
withholding factor, 53.8 percent; <b) 
Zahidi variety dates: Free percentage. 88 
percent; restricted percentage. 12 per¬ 
cent; and withholding factor. 13 6 per¬ 
cent; (c) Halawy variety dates: Free 
percentage, 100.0 percent; restricted per¬ 
centage . 0.0 percent; and withholding 
factor, 0.0 percent; and (d> Khadrawy 
variety dates: Free percentage. 100.0 
percent; restricted percentage, 0.0 per¬ 
cent: and withholding factor. 0.0 percent. 

It Is further found that it is imprac¬ 
ticable. unnecessary, and contrary to the 
public interest to give preliminary notice 
of this specific action and engage in pub¬ 
lic rule making procedure, and that good 
cause exists for not postponing the ef¬ 
fective time of this action until 30 days 
after publication in the Federal Regis¬ 
ter (5 US.C. 553) in that: (1) Under 
this marketing program, the percentages 
and withholding factors designated for a 
particular crop year, and any revisions 
thereof, shall be applicable to all market¬ 
able dates certified during the entire crop 
year; ( 2 ) the current crop year began 
August 1. 1967. and the revised percent¬ 
ages and withholding factor designated 
herein will automatically apply to all 
marketable dates certified on or after 
that date; ( 3 ) this action relieves restric- 


»The Date Administrative Committee In¬ 
cluded no countries other than the United 
Slates and Canada In Its determination of 
trade demand. 


tions and must be taken promptly to 
achieve its purpose; and (4) handlers 
are aw'are of this action as recommended 
by the Committee and require no ad¬ 
vance notice. 

(Seca. 1-19, 48 SUt. 31. aa amended. 7 U-S.C. 
601-674) 

Dated: December 15, 1967. 

Paul A. Nicholson, 
Deputy Director . 
Fruit and Vegetable Division. 

| Fit. Doc. 67-14747; Filed, Dec. 19. 1967; 
8:48 a.m.) 


Chapter XIV—Commodity Credit Cor¬ 
poration, Department of Agriculture 

SUBCHAPTER B—IOANS, PURCHASES ANO OTHER 
OPERATIONS 

(Cotton Loan Program Regs.. Arndt. 8| 

PART 1427— COTTON 

Subpart—Cotton Loan Program 
Regulations 

Warehouseman Signatures on 
Warehouse Receipts 

In order to remove the requirement 
that warehouse receipts can only be 
signed with a machine or rubber-stamp 
facsimile signature upon authorization 
bv Commodity Credit Corporation. 
$ 1427,1369 of the regulations Issued by 
Commodity Credit Corporation published 
in 30 F.R. 8096, 15795. 31 PM. 4389. 9791, 
32 F.R. 5671. 6969, 9302, and 14548 as 
Cotton Loan Program Regulations and 
containing terms and conditions with 
respect to the Cotton Loan Program, is 
hereby amended to read as follows: 

§ 1127.1369 Warehouse receipt and In* 
aurancc. 

Producers may obtain loans on ware¬ 
house receipts only if they are negotiable 
machine card-type warehouse receipt-*' 
are issued by approved warehouses, pro¬ 
vide for delivery of the cotton to bearer 
or are properly assigned by endorsement 
in blank so as to vest title in the holder 
of the receipt, and otherwise are accept¬ 
able to CCC. The warehouse receipt must 
contain the tag number (warehouse re¬ 
ceipt number) and the gin bale number 
must show that the cotton is covered by 
fire insurance, and must be dated on or 
prior to the date the producer signs the 
note. Open yard endorsement, if any. on 
the warehouse receipt must have been 
rescinded with the legend ’‘open yard 
disclaimer deleted” with appropriate 
signature of the warehouseman or lus 
authorized representative. Each rcceim 
must set out In its written or printer 
terms a description by tag number and 
gross weight of the bale represented 
thereby, including bagging weight allow¬ 
ance, if any. for bales of upland cotton 
as specified in 5 1427.1359(a) . Each ware¬ 
house receipt issued for extra long 
cotton must also show the tare w® 1 *" 
and net weight of the bale. A warehouse 
receipt reflecting an alteration in tn 
weight of the bale will not be accepted 
by CCC unless It bears, on the face of tn. 
receipt, the following legend or similar 
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wording approved by CCC f duly executed 
bv the warehouseman or his authorized 

representative: 
r rected weight - 

(Name of warehouse) 


Alterations In other inserted data on the 
j ceipt must be initialed by the ware- 
1 i. eman or his authorized representa¬ 
tive. If warehouse storage charges have 
been paid, the receipt must be stamped 
or otherwise noted to show the date 
through which the storage charges have 
bet n paid. If warehouse receiving charges 
have been paid, the receipt must be 
tumped or otherwise noted to show such 
fact. If the warehouse receipt does not 
show that warehouse receiving charges 
hnve been paid, the amount of the loan 
will be reduced by the amount specified 
In the warehouseman's tariff for receiv¬ 
ing charges. In such cases, the receiving 
charges will be paid to the warehouse¬ 
man by CCC after loan maturity if the 
cotton is not redeemed from the loan, 
at time of shipment if the cotton Is or- 
ii rod shipped by CCC while in loan 
**atus. or after the cotton is destroyed by 
rhe if the cotton Is destroyed by Are w hile 
lr: loan status. If the bale was received by 
ruii, the code number of the railroad 
mast be entered on the receipt. If the 
bale has been compressed to standard 
density, the warehouse receipt must be 
stamped or otherwise noted to show 
whether the bale was compressed to 
aundard density at a warehouse or to gin 
standard density at a gin. If the com¬ 
pression charge has been paid, the re¬ 
ceipt must also be stamped or otherwise 
noted to show such fact. Each receipt 
show tlie type of bagging used to 
v rap the bale. Block warehouse receipts 
wd; not be accepted except on cotton to 
be rrf concentrated pursuant to 9 1427.- 

13 41. 

4 * 5 ' ca stAt 1070. IUI amended: secs. 
!?*• I03 - 401. 03 8tat. 1051, as amended; 15 
u s e. 714 b and e; 7 UB.C. 1441, 1444. 1421) 

Effective date: Tills amendment shall 
bionic effective upon filing with the 
OiTJc* of the Federal Register for pub¬ 
lication. 

Signed at Washington, D.C„ on De¬ 
cember 14, 1967. 

. E. A. Jakxke, 

Acting Executive Vice President . 
Commodity Credit Corporation . 
IPil. Doc. 67-14710; Filed. Dec. 19. 1967; 

8:46 a m.| 


Title 9—ANIMALS AND 
ANIMAL PRODUCTS 

Chapter (—Agricultural Research 
j 'vice, Department of Agriculture 

cleaning AND DISINFECTING 
requirements 

th * Provisions of the Act 
" ui) *884, as amended, the Act of 


February 2, 1903, as amended, the Act of 
March 3. 1905, os amended, the Act of 
May 31, 1920, the Act of September 6 , 
1961, and the Act of July 2. 1962 (21 
US.C. 111-113. 114, 114a-l, 114g, 115, 
116, 117. 120. 121, 123-126, 134b, 134f>. 
the provisions of Parts 71, 76. 79. 95. and 
96, Subchapters C and D. Chapter I. Code 
of Federal Regulations, are hereby 
amended In the following respects: 

SUB CHAPTER C—INTERSTATE TRANSPORTATION 
OF ANIMALS AND POULTRY 

part 71—general provisions 

1. New subparagraphs (4) and (5) 
are added to 9 71.10<a> of Part 71 to read 
as follows: 

§ 71*10 Si»b«tanrr* nr materials allowed 
ns permitted disinfectant*. 

(a) • • • 

(4) Sodium hydroxide (Lye) prepared 
in a fresh solution in the proportion of 
not less than 1 pound avoirdupois of 
sodium hydroxide of not less than 95 
percent purity to 6 gallons of water, or 
one 13 Vs ounce can to 5 gallons of water. 
Due to the extreme caustic nature of 
sodium hydroxide solution, precaution¬ 
ary measures such as the wearing of rub¬ 
ber gloves, boots, raincoat, and goggles 
should be observed. An acid solution such 
as vinegar shall be kept readily available 
In case any of the sodium hydroxide solu¬ 
tion should coinc in contact with the 
body. 

(5) General disinfectants which have 
been registered with the Pesticides Regu¬ 
lation Division of the Agricultural Re¬ 
search Service. UB. Department of 
Agriculture, and which have been shown 
to be tubcrculocldal. may be used at a 
dilution which is imprinted on the label. 
Products not already tested for their 
tuberculocidal properties may be used 
after test and certification to the Pesti¬ 
cides Regulation Division by the manu¬ 
facturer or distributor. Disinfectants 
which fall In this category are not per¬ 
mitted for use in outbreaks of foreign 
animal diseases. 


PART 76—HOG CHOLERA AND 
OTHER COMMUNICABLE SWINE 
DISEASES 

2. Section 76.33(a) of Part 76 is 
amended to read as follows: 

§ 76.33 Disinfectants lo be cited. 

• • • • • 

(a) Sodium hydroxide (Lye) prepared 
in a fresh solution In the proportion of 
not less than 1 pound avoirdupois of so¬ 
dium hydroxide of not less than 95 per¬ 
cent purity to 6 gallons of water, or one 
13ounce can to 5 gallons of wntcr. Due 
to the extreme caustic nature of sodium 
hydroxide solution, precautionary meas¬ 
ures such as the wearing of rubber gloves, 
boots, raincoat, and goggles should be 
observed. An acid solution such as vine¬ 
gar shall be kept readily available in case 
any of the sodium hydroxide solution 
should come in contact with the body. 


PART 79—SCRAPIE IN SHEEP 

3. Section 79.5 of Part 79 is amended 
to read as follows: 

§ 79.5 Disinfection of facilities. 

Railroad cars, trucks, boats, aircraft 
and other means of conveyance, and all 
other facilities, including facilities for 
feeding, watering, and resting sheep, 
which are used in connection with the 
interstate movement of sheep from a 
quarantined area shall be thoroughly 
cleaned and disinfected immediately 
after each such use. Sodium hydroxide 
(Lye) prepared in a fresh solution In the 
proportion of not less than 1 pound 
avoirdupois of sodium hydroxide of not 
less than 95 percent purity to 6 gallons of 
water, or one 13 Ms ounce can to 5 gallons 
of water . 1 or sodium carbonate (soda 
ash) at the rate of 1 pound to 3 gallons of 
water, shall be used in such disinfection. 


SubchapYer D—Exportation and Im¬ 
portation of Animals and Animal 
Products 

PART 95—SANITARY CONTROL OF 
ANIMAL BYPRODUCTS (EXCEPT. 
CASINGS), AND HAY AND STRAW 

4. The heading, introductory para¬ 
graph. and paragraphs (b) and (c) of 
9 95.26 of Part 95 are amended to read 
as follows: 

g 95.26 Railroad ran, truck*, boat*, air¬ 
craft and other mean* of conveyance, 
equipment or container*, yard*, and 
premise*i cleaning and disinfection. 

Railroad cars, trucks, boats, aircraft 
and other means of conveyance, equip¬ 
ment or containers, yards, and premises 
which have been used in the transporta¬ 
tion. handling, or storing of restricted 
Import products or materials, other than 
those contained In leak proof cases or 
casks, shall be cleaned and disinfected 
with a disinfectant approved for use in 
this part under the supervision of the 
division at the lime and in the manner 
provided in this section. Except as 
provided in paragraph (a) of this section, 
such railroad cars, trucks, boats, aircraft 
and other means of conveyance, equip¬ 
ment or containers, shall not be moved 
in Interstate or foreign commerce until 
they have been so treated. 

(a) • • • 

(b> Methods of cleaning and disin¬ 
fecting. (I) Railroad cars, trucks, air¬ 
craft and means of conveyance other 
than boats, equipment or containers, re¬ 
quired by this part to be cleaned and 
disinfected shall be treated in the follow¬ 
ing manner: Collect all litter and other 
refuse therefrom and destroy by burning 
or other approved method, clean the ex¬ 
terior and interior of the cars or trucks. 


1 Due to the extreme caustic nature of 
•odium hydroxide solution, precautionary 
measures such as the wearing of rubber 
gloves, boots, raincoat, and goggles should be 
observed. An acid solution such as vinegar 
shall be kept readily available in case any of 
the sodium hydroxide solution should coma 
in contact with the body. 
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and the areas of the aircraft or other 
means of conveyance, equipment or con¬ 
tainers tliat may have been contami¬ 
nated. and saturate the entire surface 
with a permitted disinfectant approved 
for use in this part. 

i2) Boats required by this part to be 
cleaned and disinfected shall be treated 
in the following manner: Collect all litter 
and other refuse from the decks, com¬ 
partments. and all other parts of the 
boat used for the transportation of the 
products or materials covered by this 
part, and from the portable chutes or 
other appliances, fixtures or areas used 
in loading and unloading same, and 
destroy the litter and other refuse by 
burning or by other approved methods, 
and saturate the entire surface of the 
said decks, compartments, and other 
parts of the boat with a permitted dis¬ 
infectant approved for use in this part. 

(3) Buildings, sheds, and premises re¬ 
quired by this part to be disinfected shall 
be treated in the following manner: Col¬ 
lect all Utter and other refuse therefrom 
and destroy the same by burning or other 
approved methods, and saturate the 
entire surface of the fencing, chutes, 
floors, walls, and other parts with a per¬ 
mitted disinfectant approved for use in 
this part. 

(c) Permitted disinfectants . The dis¬ 
infectants permitted for use in disin¬ 
fecting railroad cars, trucks, boats, air¬ 
craft and other means of conveyance, 
equipment or containers, yards, and 
premises against infection of foot-and- 
mouth disease and rinderpest arc freshly 
prepared solutions of: 

tl) Sodium carbonate (4 percent) in 
the proportion of 1 pound to 3 gallons 
of water. 

(2) Sodium carbonate <4 percent) 
plus sodium silicate <0.1 percent) In the 
proportion of 1 pound of sodium car¬ 
bonate plus sodium silicate to 3 gallons 
of water. 

<3> Sodium hydroxide <Lye> prepared 
in a fresh solution In the proportion of 
not less than 1 pound avoirdupois of 
sodium hydroxide of not less than 95 
percent purity to 6 gallons of water, or 
one 13 Vs -ounce can to 5 gallons of water. 1 
• • • • • 


PART 96—RESTRICTION OF IMPOR¬ 
TATIONS OF FOREIGN ANIMAL 

CASINGS OFFERED FOR ENTRY 

INTO UNITED STATES 

5. Section 96.9<a) <1> Is amended to 
read as follows: 

§96.9 Uncertified rjudngft; transporta¬ 
tion for disinfection! original flip¬ 
ping containers; disposition of salt. 

<a) * * * 

(1) Sodium hydroxide <Lye> prepared 
in a fresh solution in the proportion of 

• Duo to tho extreme caustic nature of 
•odium hydroxide solution, and of sodium 
carbonate solution to a lesser degree, pre¬ 
cautionary measures such as the wearing of 
rubber gloves, boots, raincoat and goggles 
should bo observed. An acid solution such as 
vinegar shall be kept readily available In 
case any of the sodium hydroxide solution 
should come In contact with the body. 


not less than 1 pound avoirdupois of 
sodium hydroxide of not less than 95 
percent purity to 6 gallons of water, or 
one 13 Vi-ounce can to 5 gallons of 
water.* 

• • • • ♦ 

(Sees. 4. 5. 23 Stat. 32. as amended, secs. 1. 2. 
32 But. 791-792, as amended, sec. 3. 33 Stat. 
1235. as amended. 41 Stat. 699, sec. 2. 65 
Stat. 603. T5 Stat. 481, 76 Stat. 130; 21 UJS.C. 
111-113. 114a-1, U4g, 116. 120. 121. 123- 
126. 134b. 134f; 2 if F.R. 16210. as amended) 

The purpose of the foregoing amend¬ 
ment is to update the regulations con¬ 
tained in 9 CKR, 5 71.10, ft 76.33. 5 79 5. 
5 95.26. and !96.9ia)<l). by: (1) revis¬ 
ing the list of substances or materials al¬ 
lowed as permitted disinfectants under 
5 71.10; (2> adding aircraft and other 
means of conveyance to 5 95.26 bringing 
this section into conformity with modern 
means of transportation: and <3) revis¬ 
ing $ 71.10. 5 76.33, 5 79.5. 5 95.26, and 
5 96.9<a> (1) to make uniform the regu¬ 
lations and instructions contained in 
these parts, which are applicable to the 
use of certain approved disinfectants. 
Accordingly, under the administrative 
procedure provisions of 5 UB.C. 553, it Is 
found upon good cause that notice and 


* Dus to the extreme caustic nature of 
sodium hydroxide solution, precautionary 
measures such as the wearing of rubber 
gloves, boots, raincoat and goggles should be 
observed An acid solution such as vinegar 
shall be kept readily available In case any 
of the sodium hydroxide solution should 
come In contact with the body. 


other public procedure with respect to 
the foregoing amendment are Imprac¬ 
ticable and contrary to the public in¬ 
terest and good cause Is found for mak¬ 
ing the amendment effective less than 
30 days after publication In the Federal 
Register. 

Effective date. The foregoing amend¬ 
ment shall become effective upon publi¬ 
cation In the Federal Register. 

Done at Washington, D.C., this 14th 
day of December 1967. 

R. J. Anderson, 
Acting Administrator. 

Agricultural Research Service 

l F.R. Doc. 67-14745; Filed, Dec. 19, ItHJT 
8 48 am.) 


SUBCHAFTEt G—ANIMAL BREEDS 

PART 151—recognition of 

BREEDS AND BOOKS OF RECORD 

OF PUREBRED ANIMALS 

Recognized Breeds and Books of 
Record 

Pursuant to the provisions of Item 
100.01 of Title I of the Tariff Act of 1930, 
as amended <19 U.8.C. 1202. Item 
100.01). 5 151 9 of Part 151, Title 9. Codr 
of Federal Regulations, Is hereby amend¬ 
ed to recognize the additional breeds of 
animals and books of record as follows: 

1. The chart in 5 151.9<a> is amended 
by inserting the following in alphabetical 
order under the respective headings 


Cattle 


Code 

1112 


Nome of brvcj 

Book of record 

AbafliW'AOlUf.. 

N'fW Zealand AWrrWo- 
Aiiytn Herd Book. 

a 



By whom publUhed 


Now Zealand Aber»h*i>-An«*» QtttW Bltediflf 
Awodotiuo. r«t Oflta* Box to, UMtiujP. Nw 
Zealand. 


11 OEMS* 


ias 

Z34 


Thoroughbred. 
_do_ 


AllfeinHnm ilratsehe* 
Umtutbtich fur Vollhhil. 

Stud Book Vruiuayo. 


Dinttortum fur VoilbluUnehl and Rmawi. * 
CotociM Wrttfcmpcseh. Roanbahmt;aw 1®« 
I'oatfjrb 1*0. Republic of Oeimany. —B 1 

joXr r* ‘ "*-*— 

H*ad. 

Uruguay. 


’oallach 1*0. Republic of Germany. — 

• del Kuid hook Urusuayo, JoeeC- frljrrto- 
l«ad. I'mutiny an Jockey Club, Monlrvl !•-. 


8 ukei» 


CIA 

Southdown. 

Southdown Sharp Society of 
New Zealand luxe.). 

Th. Southdown Bl-wp Sockty «< N«* Jwtoal 
line.), 8.L McK.uiK Sjcfrtwy. A Al t .. 
Chtuobrm, |4 B fowl way, PiUnurtfon North, 





New Zealand. 


2. The chart In 5 151.9<b) listing the 
recognized breeds and books of record 
in Canada is amended by Inserting the 
word ‘Lacombe" in the proper alpha¬ 
betical sequence in the column headed 
“Swine". 

<Section 101. 76 SUt. 72, Item 100.01. Title I. 
Tariff Act of 1930, as amended; 19 OS.C. 1202. 
Item 100.01; 29 Pit. 16210) 

The amendment recognizes the Thor¬ 
oughbred breed of horses listed in the 
Allgemeines deutsches Gestutbiich fur 
Voilblut and the Stud Book Uruguayo: 
the Aberdeen-Angus breed of cattle listed 
in the New Zealand Aberdeen-Angus 
Herd Book; the Southdown breed of 


aneep ustea m uie ouuiuuumi - 

clety of New Zealand (Inc.K and tne 
La combe breed of swine listed In tr. 
Canadian National Record of Swine. 

The effect of the amendment is to 
provide for duty-free entry of certain 
purebred animals and, in order to 
of maximum benefit to persons de f' r; ’;’ 
to Import such animals, the amendin’ ■ 
should be made effective as soon as pos¬ 
sible. Therefore, under the admiiibni_ 
Uve procedure provisions tn 5 US.t,. 
it is found upon good cause that notice 
of rule-making and other public l>m 
ccdure on the amendment arc 
practicable and unnecessary, and tie 
amendment may be effective less thft*i 
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days after publication in the Fedcru. 

H rr.rsTOL 

The foregoing amendment shall be¬ 
come effective upon publication in the 
Federal Register. 

Done at Washington, D.C.. this 14th 
day of December 1967. 

R. J. Andfrson, 

Acting Administrator, 
Agricultural Research Service . 

[PR Doc. 67-14740; Filed. Dec. 10. 1067; 
8:48 ajn.J 


Title 12—BANKS AND BANKING 

Chapter II—Federal Reserve System 

SU'oCHAPTft A—BOARD OF GOVERNORS OF THE 
FEOERAL RESERVE SYSTEM 

PART 265—RULES REGARDING DELE¬ 
GATION OF AUTHORITY 

Division of Examinations; Specific 
Functions 

1. Effective Immediately. $ 265.2(c) Is 
amended by adding subparagraph (10) 

as follows: 

S 265.2 Specific function* delegated. 

• • • • • 

<c» The Director of the Division of 
Examinations (or. in his absence, the 
Acting Director) is authorized: 


<10) To exercise the functions de¬ 
scribed in subparagraphs (1), (2). (4>, 
and (7) of paragraph (f) of this section 
in cases In which the conditions speci¬ 
fied in such subparagraphs as prerequi¬ 
sites to exercise of such functions by the 
Federal Reserve Banks are not present 
or in which, even though such conditions 
are present, the appropriate Federal Re¬ 
serve Bank considers that nevertheless 
it should not take action on the member 
bank's request. 


2a. This amendment is promulgated 
pursuant to and In accordance with the 
provisions of section ll(k) of the Federal 
Ke&vrvt Act (12 UJ8 C 248<k)). It is 
designed to provide a more expeditious 
means for performance of the Board’s 
functions relating to a State member 
w!ik (1) establishing domestic branches. 

declaring dividends in excess of net 
profits. (3 > reducing Its capital stock, and 
investing in bank premises In on 
amount in excess of Its capital stock. It 
sieved that the amendment will im- 
Board's overall efficiency in 
xuimung its statutory responsibilities, 
k provisions of section 553 of 
le 5, United States Code, relating to 
2?; lc * and public participation and to 
w effective dates, were not fol- 
lowcd in connection with the adoption 
ittis amendment; because such amend- 
2SL5 ,**»«**>»» >«» nature and no 
‘ does not constitute substantive 


rules subject to the requirements of such 
section. 

Dated at Washington. D.C., tills 22d 
day of November 1967. 

By order of the Board of Governors. 

[SEALl Merritt Sherman. 

Secretary. 

|F.R. Doc. 67-14708; Filed, Dec. 10. 1067; 
8:45 A4n.| 


Title 19—CUSTOMS DUTIES 

Chapter I—Bureau of Customs. 

Department of the Treasury 

|TJD. 68-2J 

PART 16—LIQUIDATION OF DUTIES 

Sugar Content of Certain Articles 
From Australia 

December 12. 1967. 

The Treasury Department Is in receipt 
of official information that the rates of 
bounties or grants paid or bestowed by 
the Australian Government within the 
meaning of section 303. Tariff Act of 1930 
(19 U.S.C. 1303), on the exportation dur¬ 
ing the month of November 1967. of ap¬ 
proved fruit products and other approved 
products containing sugar amounts to 
Australian $113.50 per 2.240 pounds of 
sugar content. 

The net amount of bounties or grants 
on the above-described commodities 
which are manufactured or produced In 
Australia Is hereby ascertained, deter¬ 
mined. and declared to be Australian 
$113 50 per 2.240 pounds of sugar con¬ 
tent. Additional duties on the above- 
described commodities, except those com¬ 
modities covered by T.D. 55716 <27 F.R. 
9595),'whether imported directly or In¬ 
directly from that country, equal to the 
net amount of the bounty shown above 
shall be assessed and collected. 

In view of the change in the periods 
to be covered by countervailing duty or¬ 
ders relating to the sugar content of cer¬ 
tain articles from Australia, only the 
three last Treasury decisions publishing 
such orders will be listed at any one time 
In the table in ft 16214if) of the Customs 
Regulations. 

The table in 8 16.24(f) of th<? Customs 
Regulations is amended by inserting 
after the last line under "Australia— 
Sugar content of certain articles" the 
number of this Treasury decision in the 
column headed "Treasury Decision" and 
the words "New rate" in the column 
headed "Action." The table in l 16.24(f) 
Is further amended by deleting therefrom 
under "Australia—Sugar content of cer¬ 
tain articles" the number 67-239 in the 
column headed "Treasury Decision" and 
the words "New rate" appearing opposite 
such number in the column headed 
"Action." 


19159 

(R-S. 251. sccs. 303. 624, 46 St»t. 687, 759; 
19 XJS.Q. 66. 1303.1624) 

l seal] Lester D. Johnson. 

Commissioner of Customs. 

Approved: December 12.1967. 

True Davis, 

Assistant Secretary 
of the Treasury. 

|FB. Doc. 67-14748; Filed. Doc. 19, 1967; 
8:48 n.m.) 

Title 20—EMPLOYEES' 
BENEFITS 

Chapter III—Social Security Admin¬ 
istration, Department of Health, Ed¬ 
ucation, and Welfare 

| Regs. No 4. further amended J 

part 404—FEDERAL OLD-AGE, SUR¬ 
VIVORS, AND DISABILITY INSUR¬ 
ANCE (1950—) 

Subpart E—Deductions; Reductions; 
Nonpayments; Increases 

1. This revision of Subpart E of Regu¬ 
lations No. 4 (20 CFR 404.1001 ct scq.> 
reorganizes, expands, and updates the 
provisions relating to deductions from 
benefits, and to reduction. Increase, and 
nonpayment of benefits. They reflect the 
current substantive policies and pro¬ 
cedures that have been and are being 
applied by the Social Security Adminis¬ 
tration in Implementing the Social Se¬ 
curity Act, as amended to date. 

Sec. 

404.401 Modification in amount of benefits 
or lump-sum death payments. 

404 402 Interrelationship of reductions. In¬ 
creases. deductions, adjustments, 
and nonpayment of benefits. 
404.403 Reduction where total monthly 
benefits exceed maximum family 
benefits payable. 

404 404 How reduction for maximum affects 
insured Individual and other 
persons entltied on his earnings 
record. 

404.405 Situations where total benefits can 
exceed maximum because of "sav¬ 
ings clause/' 

404 406 Reduction for maximum because of 
retroactive effect of appUcatlon 
for monthly benefits. 

404.407 Reduction because of entitlement 
to other benefits. 

404 408 Reduction of benefits based on dis¬ 
ability on account of receipt of 
workmen's compensation. 

404.400 Increase of benefit amount. 

404.415 Deductions because of excess earn¬ 

ings; annual earnings test. 

404.416 Amount of deduction because of ex¬ 

cess earnings. 

404.417 Reductions because of noncovered 

remunerative activity outside the 
United States; 7-day work test. 

404.418 "Noncovered remunerative activity 

outside tho United States.'* de¬ 
fined. 


No. 245—Ft, I-a 
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404.420 Persons deemed entitled to benefit* 

bA«ed on an individual* earnings 
record. 

404.421 Deductions because beneficiary 

foiled to have a child In her core. 

404.422 Deductions because of refusal to ac¬ 

cept rehabilitation services. 

404.423 Manner of Disking deductions. 

404.424 Total amount of deductions where 

more than one deduction event 
occurs in a month. 

404.425 Total amount of deductions where 

deduction events occur in more 
than 1 month. 

404 428 Earnings In a taxable year. 

404 420 Earnings: defined. 

404 432 Excess earnings; defined for taxable 
years ending after December 1055. 
404 433 Excess earnings; defined for taxable 
years beginning after December 
1900. or ending after June 1961- 
up to and Including taxable years 
ending December 31.1965. 

404.434 Excess comings; method af charg¬ 

ing. 

404.435 Excess earnings; months to which 

excess earnings cannot be charged. 

404.436 Excess earnings; months to which 

excess earnings cannot be charged 
because Individual is deemed not 
entitled to benefits. 

404.437 Excess earnings; benefit rate sub¬ 

ject to deductions because of ex¬ 
cess earnings. 

404.439 Partial monthly benefits; excese 

earnings of the individual charged 
against his benefits and the bene¬ 
fits of persona entitled (or deemed 
entitled) to benefits on his earn¬ 
ings record. 

404.440 Partial monthly benefits; prorated 

share of partial payment exceeds 
the benefit before deduction for 
excess earnings. 

404.441 Partial monthly benefits; Insured 

Individual and a person entitled 
(or deemed entitled) on his earn¬ 
ings record both have excess earn¬ 
ings. 

404.444 Charging of earnings for taxable 
years beginning after 1954 and 
before 1961; and ending before 
July 1961. 

404.446 Definition of “substantial services." 

404.447 Evaluation of factors Involved In 

substantial services test. 

404.450 Required reports of work outside the 

United States or failure to have 
care of a child. 

404.451 Penalty deductions for failure to re¬ 

port within prescribed time limit 
noncovered remunerative activity 
outside the United States or not 
having core of a child. 

404 452 Reports to Administration of earn¬ 
ings; wages; net earnings from 
self-employment. 

404.453 Penalty deductions for failure to 

timely report earnings. 

404.454 Good cause for failure to make re¬ 

quired reports. 

404.454 Good cause for failure to make re¬ 

quired reports. 

404.455 Request by Administration of earn¬ 

ings reports; effect of failure to 
comply with request. ^ 

404 456 Current suspension of benefits be¬ 
cause an individual works or en¬ 
gages in self-employment. 

404.457 Deductions where taxes neither de¬ 
ducted from wages of certain 
maritime employees nor paid. 
404458 Limiting deductions where total 
family benefits payable would not 
be affected or would be only partly 
affected. 


Sec. 

404.460 Nonpayment of monthly benefits of 

nliens outside the United States 
for 0 months. 

404.461 Nonpayment of lump sum after 

death af alien outside United 
States for 6 months. 

404.462 Nonpayment of hospital and medi¬ 

cal Insurance benefits of alien 
outside United States for 6 
months. 

404463 Nonpayment of benefits of aliens 
outside the United States; “for¬ 
eign social Insurance system,*’ and 
“treaty obligation" exceptions 
defined. 

404.464 Nonpayment of benefits where In¬ 
dividual Is deported; prohibition 
against payment of lump sum 
based on deported Individual’s 
earnings records. 

404 465 Conviction for subversive activities; 

effect on monthly benefits and 
entitlement to hospital Insurance 
benefits. 

404 466 Conviction for subversive activities; 

effect on enrollment tor supple¬ 
mentary medical insurance bene¬ 
fits. 

404.467 Nonpayment of benefits; Individual 
entitled to disability Insurance 
benefits based on blindness is en¬ 
gaging in substantial gainful 
activity. 

AuthoOitt : The provisions of this Subpart 
E issued under secs. 205 and 1102, 53 8tat. 
1368. as amended, 49 SUt 647. as amended; 
sec. 5 of RoorganlraUon Plan No. 1 of 1953, 
67 8Ut 18; 42 U8.C. 405. t302. Additional 
authority cited In parentheses following the 
sections affocted. 

g 404.101 Mollification in nmoitnl of 
monthly benefits or ltimp-»tnn death 
payment*. 

Under certain conditions the amount 
of a monthly insurance benefit (see 
55 404.377-404.380 for provisions con¬ 
cerning special payments at age 72) or 
the lump-sum death payment asxalcu- 
lated under the pertinent provisions of 
sections 202 and 223 of the Act (exclud¬ 
ing reduction for age under section 
202(g) of a monthly benefit) must be 
increased or decreased to determine the 
amount actually to be paid to a bene¬ 
ficiary. A modification in the amount of 
a monthly benefit or lump-sum death 
payment is required in the following 
instances: 

(a) deductions. A reduction of a per¬ 
son's monthly benefit is required where: 

(1) The total amount of the monthly 
benefits payable on an earnings record 
exceeds the maximum that may be paid 
(see J 404.403): 

(2) An application for monthly bene¬ 
fits is effective for a month during a 
retroactive period, and the maximum has 
already been paid for that month or 
would be exceeded if such benefit were 
paid for that month (see § 404.406); 

<3> An individual is entitled to old- 
age or disability insurance benefits in 
addition to any other monthly benefit 
(see § 404.407): 

(4) An Individual under age 62 Is en¬ 
titled to disability insurance benefits and 
to certain periodic workmen’s compen¬ 
sation payments after 1965 because of 
disability (see 5 404.408); or 

(5) An individual is entitled in a 
month to a widow’s or widower’s insur¬ 


ance benefit that is reduced under sec¬ 
tions 202 (e) (4) or (f) (5) of the Act and 
to any other monthly insurance benefit 
other than an old-age insurance benefit 
(see 1 404.407(b)). 

ib) Increases. Increases are required 
(see section 215 of the Act with respect 
to recomputation or recalculation) : 

(1) To raise the benefit up to the min¬ 
imum payable (see 5 404.409): or 

t2) If a benefit is not a multiple of 
10 cents, to raise it to the next higher 
multiple of 10 cents (see 5 404.409). 

(c) Deductions. A deduction from a 
monthly benefit or a lump-sum death 
payment may be required because of: 

(1) An individual's earnings or work 
(see S3 404.415 and 404.417); 

(2) Failure of certain beneficiaries re¬ 
ceiving wife’s or mother's insurance 
benefits to have a child in her care (see 
3 404.421); 

(3) The earnings or work of an old- 
age insurance beneficiary where a wife, 
husband, or child Is also entitled to ben¬ 
efits (see 33 404.415 and 404.417); 

(4) Failure to report within the pre¬ 
scribed period either certain work outside 
the United States or not having care of 
a child (see 3 404.451); 

(5) Failure to report within the pre¬ 
scribed period earnings from work in 
employment or self-employment (see 
§404.453); 

<6> Refusal to accept rehabilitation 
services in certain cases (see 8 404.422): 
or 

(7) Certain taxes were neither de¬ 
ducted from the wages of maritime em¬ 
ployees nor paid to the Federal Govern¬ 
ment (see 3 404.547). 

<d> Adjustments. Adjustments may be 
required because an error has been made 
in payments to an individual (see Sub- 
part F of this part). 

<e> Nonpayment*. Nonpayment of 
monthly benefits may be required be¬ 
cause the individual Is an alien who has 
been outside the United States for more 
than 8 months (see § 404.460), because 
the Individual on whose earnings record 
entitlement is based has been deported 
(see 8 404 464). or because the Individual 
is engaged In substantial gainful activity 
while entitled to disability Insurance 
benefits based on “statutory blindness’* 
(see? 404.467). 

(f) Recalculations. A reduction by re¬ 
calculation of a benefit amount may be 
prescribed because an Individual has 
been convicted of certain offenses see 
5 404.465 >, 

(g) Suspensions. Suspension °* 
monthly benefits may be required pur¬ 
suant to section 203(h)(3) of the Act 
(the Administration has information 
indicating that work deductions may 
reasonably be expected for the y ear), or 
pursuant to section 225 of the Act <tr.e 
Administration has Information indi¬ 
cating a beneficiary is no longer dis¬ 
abled). 


§ 101.502 Inlcrrrlntion.il ip of rrJur- 
lions increases deductions adju* • 
moots and nonpayment of bene*"*- 


(a) Deductions , reductions — increases, 
adjustments . Deductions because oi 
earnings or work (see §3 404.4lo anJ 
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404.417) . failure to have a child “in her 
care" <see 5 404.421), refusal to accept 
rehabilitation service* isee 5 404.422), as 
a penalty (for failure to timely report 
noncovered work outside the United 
States, failure by a woman to report that 
she no longer has n child “in her care” 
or failure to timely report earnings— 
jee 51 404.451 and 404.453), or because 
of unpaid maritime taxes (see l 404.457), 
arc made before making any reductions 
because of the “maximum” (sec 1 404.- 
403) before any increase because of the 
benefit “rounding” provisions (see 
5 404 409), and, except for deductions 
imposed as a penalty (sec 11 404.451 and 
404 453), before any adjustment neces¬ 
sary because an error has been made in 
the payment of benefits (see Subpart F). 
However, for purposes of charging excess 
earnings for taxable years beginning 
after December 1960. or ending after 
June 1961, see paragraph <b) of this sec¬ 
tion and 1 404.437 for reductions that 
apply before such charging. 

<b> Reductions — increases , nonpay¬ 
ments. Reduction because of the “maxi¬ 
mum" isee 1 404.403) is made before 
reduction because of simultaneous en¬ 
titlement to old-age or disability insur¬ 
ance benefits and to other benefits (see 
5 404.407) : before Increases to round the 
benefit (see 1404.409); before adjust¬ 
ment necessary because an error has been 
made in the payment of benefits (see 
Sub part F) ; before reduction because of 
entitlement after 1965 to a periodic bene¬ 
fit under a workmen’s compensation law 
or plan of tire United States or a State 
(sec l 404 408); before nonpayment of an 
individual's benefits because he is an 
alien living outside the United States for 
8 months (see § 404.460), or because of 
deportation (see 5 404.464 >, and also be¬ 
fore the redetermination of the amount 
of benefit payable to an individual who 
has been convicted of certain offenses 
<sce 5 404.465). Reduction of benefits 
because of entitlement after 1965 to a 
periodic benefit under a workmen’s com¬ 
pensation law or plan (see $ 404.408) is 
made before deductions under section 203 
o. the Act relating to work (see 11 404.- 
404.417, 404.451, and 404.453) and 
*aimre to have child in care (see 11 404.- 
, an< * 404.451) and under section 
™ t>) 01 the Act on account of refusal 
,..5^ rehabilitation services iseo 
} 404 422), 

H*T, A !! en the United States; 

acp.irtatioii nonpavmcnt—deduction. If 

u subJect 10 nonpayment 
' “ ®**™5 for » month under 5 404.460 
hk hin 4 d «J»ctlon Is made from 

4is72u!/? r 0141 month und er 5 404.- 
Uon I * *} 1 ', 0 ' * 404 < 21 - and no deduc- 
f n ^ d fv. b ^ aUS * of thnt Individual's 
MtI M benefit of any person en- 

umw ? d^ me d entitled to benefits 

forthat SS’ ° n ^ eamlngs record ' 

o thel P riQr >tV—deductions and 

,rd < li' ‘r ,,o/ f/u? provtsi ons. Deductions 
• Pulled' n wll bholdlne provisions are 
om.. , accordance with the following 

a-oer of priority: 

I < 4 V. nonpayments under 

■ 460, 404.464. 404.465, and 404.467; 


(2) Current deductions under Jf 404 - 
417. 404.421. and 404.422: 

<3> Current withholding of benefits 
under { 404.456; 

<4> Unpaid maritime tax deductions 
<5 404.457); 

(5) Withholdings to recover overpay¬ 
ments (see Subpart F of this part); 

<6> Penalty deductions under 11 404.- 
451 and 404.453. 

§ 10 1.103 Reduction wlirrr total monthly 
benefit* exceed maximum fnniil* 
benefit* payable. 

Where more than one individual is 
entitled to benefits for the same month 
on 4he same earnings record, a reduction 
in the total benefits payable for that 
month is required (except in cases in¬ 
volving a "savings clause"—sec 1 404.405) 
if the maximum family benefit, as de¬ 
scribed in the following paragraphs of 
this section, is exceeded: 

(a) Determining maximum for months 
after 1964 . Where more than one person 
la entitled to monthly benefits for the 
same month on the same earnings rec¬ 
ord and the total of such monthly bene¬ 
fits exceeds the amount appearing in 
column V of the table in section 215(a) of 
the Act on the line on which appears In 
column IV the primary insurance amount 
of the insured individual whose eamlngs 
record is the basis for the benefits pay¬ 
able, the total benefits for each month 
after 1964 are reduced to the amount 
appearing in column V; provided that 
when any of the persons entitled to bene¬ 
fits on such insured individual’s eamlngs 
would, except for the limitation described 
in $ 404.353(d), be entitled to child’s in¬ 
surance benefits on the basis of the earn¬ 
ings record of one or more other insured 
individuals, the total benefits payable 
may not be reduced to less than the 
smaller of $368 or the sum of the maxi¬ 
mum amounts of benefits payable on the 
basis of the earnings records of all such 
insured Individuals. 

(b) Determining maximum for 
months before 1965 and after 1958 . 
Where more than one person is entitled 
to monthly benefits for the same month 
on the same earnings record and the 
total of such monthly benefits exceeds 
the amount appearing in column V of the 
table in section 101 of the Social Security 
Amendments of 1958 on the line on which 
appears in column IV the primary in¬ 
surance amount of the Insured individual 
whose earnings record is the basis for 
the benefits payable, the total benefits 
for each month before 1965 and after 
1958 are reduced to the amount appear¬ 
ing in column V; provided that when any 
of the persons entitled to benefits on such 
insured individual's earnings record 
would, except for the limitation de¬ 
scribed in S 404.353(d). be cnUtled to 
child's insurance benefits on the basis 
of the eamlngs of one or more other in¬ 
sured Individuals, the total benefits pay¬ 
able may not be reduced to less than the 
smaller of $254, or the sum of the maxi¬ 
mum amounts of benefits payable on the 
basis of the eamlngs records of all such 
insured individuals. 

(c) Determining maximum for months 
before 1959 and after August 1954. (1) 


Whenever the total amount of benefits 
payable for a month after August 1954 
and before 1959 on an individual’s eam¬ 
lngs record is more than $50 and exceeds 
the greater of one and one-half times 
the individual’s primary insurance 
amount (see 5 404.232). or 80 percent 
of the individual’s average monthly 
wage (see 5 404.237), the total benefits 
are reduced to the greater of 80 percent 
of his average monthly wage or one and 
onc-half times his primary insurance 
amount, but in no case to less than $50 
nor to any amount which exceeds $200: 
Provided, That when any of the persons 
entitled to benefits on the individual’s 
earnings would, except for the limitation 
described in 5 404.353(d), be entitled to 
child’s insurance benefits on the earning* 
of one or more other insured individuals, 
the total benefits payable may not be 
reduced to less than the lower of either 
$200 or 80 percent of the sum of the aver¬ 
age monthly wages of all such insured 
Individuals. 

<2> Where, based upon applications 
filed before September 1954, two or more 
persons are entitled to benefits for Au¬ 
gust 1954 upon the earnings record of a 
deceased Individual and the total bene¬ 
fits to w hich all such persons are entitled, 
based upon such deceased individual’s 
comings record, for subsequent months 
would be reduced by reason of this para¬ 
graph, such deceased’s average monthly 
wage for the purpose of determining the 
maximum amount payable is the larger 
of his average monthly wage determined 
as described in 5 404.237 or his average 
monthly wage determined as described in 
5 404 205 plus $7. 

(d) Determining maximum for months 
before September 1954 and after August 
1952. Whenever the total amount of bene¬ 
fits payable for a month after August 
1952 and before September 1954 on an 
individual’s eamlngs record exceeds 
$168.75, or is more than $45 and exceeds 
80 percent of the insured individual’s 
average monthly wage (sec 1 404.205), 
such total benefits are reduced to the 
lesser of $168.75 or 80 percent of the in¬ 
sured individual’s average monthly wage, 
but in no case to less than $45: Provided. 
That when any of the persons entitled 
to benefits on such individual’s earnings 
would, except for the limitation described 
in 5 404.353(d). be cnUtled to child's in¬ 
surance benefits on the earnings of one 
or more other insured individuals, such 
total benefits are reduced to the lesser of 
$168.75, or 80 percent of the sum of the 
average monthly wages of all such in¬ 
sured individuals, but in no case to less 
than $45. 

§ 401.101 How reduction for maximum 
a fieri* in»urrd individual and othrr 

|>rr»on* entitled oti ItU ram me* 
tv cord. 

If a reduction of monthly benefits is 
required under the provisions of fi 404.- 
403, the monthly benefit amount of each 
of the persons entitled to monthly bene¬ 
fits on the same eamlngs record (with the 
exception of the individual entitled to 
old-age or disability insurance benefits) 
is proportionately reduced so that the 
total benefits that can be paid in l month 
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(including an amount equal to the pri¬ 
mary insurance amount of the old-age 
or disability insurance beneficiary. when 
applicable) docs not exceed the maxi¬ 
mum family benefit (except as provided 
in 8 404.405 where various savings clause 
provisions are described >. 

§ -101.103 Sltuntion* %»lirrc tolnl benefit* 
ran exceed maximum Ikthum* of 
“(taring* clause/* 

The following provisions are ‘ savings 
clauses’* and describe exceptions to the 
rules concerning the maximum Amount 
payable on an individual's earnings rec¬ 
ord in a month as described in 8 404.403. 
The effect of a '‘savings clause*’ is to 
avoid lowering benefit amounts or to 
guarantee minimum Increases to certain 
persons entitled on the earnings record 
of the Insured individual when a statu¬ 
tory change has been made that would 
otherwise disadvantage them. The re¬ 
duction described In 8 404.403 does not 
apply In the following instances: 

(a) Months after August 1954. The 
reduction described in 8 404.403(c) docs 
not apply where: 

<1) An insured individual was entitled 
to old-age insurance benefits for August 
1954, and one or more other persons were 
also entitled to benefits for August 1954 
on such individual's earnings record, 
and all such benefits (including the old- 
age insurance benefit) were based on 
applications filed prior to September 
1954; and 

(2) The total benefits payable to such 
other persons for any month after Au¬ 
gust 1954 (and during which the indi¬ 
vidual w*as entitled to an old-age insur¬ 
ance benefit) would be reduced to an 
amount lower than the total of such 
benefits to which such other persons 
were entitled for August 1954, due to 
the increase in the insured individual's 
primary insurance amount resulting 
from the Social Security Amendments of 
1954 and by application of the reduction 
described in 8 404.403(c). Under these 
circumstances the maximum amount 
payable on the insured individual's earn¬ 
ings record for such month after August 
1954, is the larger of: 

(1) The total benefits payable to such 
persons for August 1954 after the reduc¬ 
tion described in 8 404.403id), plus the 
amount by which the insured individual’s 
old-age Insurance benefit was increased 
for months after August 1954 by reason 
of the Social Security Amendments of 
1954, or 

(ii) The maximum amount payable 
for August 1954, plus the excess of the 
amount of the old-age insurance benefit 
for August 1954 (computed as though the 
increase by the Social Security Amend¬ 
ments of 1954 (see 8 404.230) were ap¬ 
plicable for that month), over the Actual 
amount of the old-age insurance benefit 
for such month. 

(b) Months after August 1957. (1) 
The reduction described in 8 404.403(c) 
does not apply where: 

(1) Based on application filed prior to 
September 1957, one or more persons 
were entitled to parent’s insurance bene¬ 
fits for August 1957 on the basis of a 
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deceased individual’s earnings record, 
and 

<il> A person becomes entitled to a 
widow’s, widower’s, or mother's insur¬ 
ance benefit for any subsequent month 
based on such deceased individual’s 
earnings, and 

<ili) The total of the benefits to which 
all persons are entitled for such sub¬ 
sequent month on the basis of such 
earnings record is decreased under 
the reduction provisions described in 
8 404.403(c). 

i2> Under the circumstances described 
in subparagraph (1) of this paragraph, 
the amount of the benefit to which each 
person referred to in subdivisions (!) or 
<il> of subparagraph (1) of this para¬ 
graph is entitled for such subsequent 
month Is increased, after the application 
of the provisions described in 8 404.403 

(c), as follows: 

(i) In the case of a parent’s insurance 
benefit, to the amount it would have 
been if the person entitled to a widow’s, 
widower's, or mother's Insurance benefit 
were not entitled to such benefit; 

(il) In the case of a widow’s, widower’s, 
or mother’s Insurance benefit, to the 
amount it would have been if no person 
were entitled to a parent’s Insurance 
benefit for such subsequent month. 

(c) Months after August 1958. The re¬ 
duction described In 8 404.403(c) does 
not apply where: 

(1) Based on applications filed prior 
to September 1958, one or more persons 
were entitled to benefits for August 1958 
on the basis of the earnings record of an 
Insured individual; and 

(2) Only because of the provisions of 
the Social Security Amendments of 1958, 
a person is entitled to a parent’s in¬ 
surance benefit for any month after 
August 1958 based on such insured 
individual’s earnings record; and 

(3) The total of the benefits to which 
all such persons are entitled for such 
subsequent month on such deceased in¬ 
sured individual’s earnings record are 
reduced by reason of the reduction 
described in 8 404.403(b) or 8 404.403(c). 
In this case the amount of the benefit to 
which each person described in sub- 
paragraph (1) of this paragraph is en¬ 
titled for such subsequent month is 
increased, after the reduction described 
In 8 404.403(c), to the amount it would 
be if no person referred to in subpara¬ 
graph (2) of this paragraph were entitled 
to such parent’s Insurance benefit for 
such subsequent month. 

(d> Months after December 1958. The 
reduction described in 5 404.403(b) docs 
not apply: 

(1> When any person is entitled to 
monthly benefits for December 1958 on 
the basis of an application filed before 
January 1959 and the primary Insurance 
amount of the individual upon whose 
earnings record benefits are based is de¬ 
termined under the provisions of section 
215(a) (2) of the Act as it read before 
the Social Security Amendments of 1965 
and the maximum amount payable, as 
determined by the reduction described 
In 8 404.403(b), is less than that which 
would be payable as determined under 


the reduction described In 8 404.403 <c) 
or the amount determined under para- 
graph (a) of this section, if applicable, 
plus the excess of the primary insurance 
amount of the insured individual, ap¬ 
pearing In column IV of the table ap¬ 
pearing in section 101 of the Social 
Security Amendments of 1958. over bin 
primary Insurance amount as determined 
under the provisions of section 101 (c) 
of the Social Security Amendments of 
1958. Under these circumstances the 
maximum amount payable for a month 
on the individual's earnings is the higher 
amount specified in the preceding 
sentence. 

(2> Where a person Is entitled to 
monthly benefits based on the earnings 
record of an insured individual with re¬ 
spect to whom a period of disability 
began before January 1959 and continued 
until January 1959. or a later month, 
when such individual became entitled to 
old-age or disability Insurance benefits, 
or died, whichever first occurred, and the 
primary insurance amount of the in¬ 
sured individual is not less than $68 In 
this case, the total of such benefits shall 
not be reduced to less than the smaller 
of: 

(i) $254, or 

(il) The amount in column V of the 
table in section 101 of the 8oclal Secu¬ 
rity Amendments of 1958 on the same line 
on which the insured individual s pri¬ 
mary insurance amount appear* in col¬ 
umn TV of such table, plus the difference 
between such primary* insurance amount 
and the smaller amount appearlru on 
the same line In column II of such table. 

<e> Months after August 1960. Where: 

(1) Based on application filed prior to 
September 1960. one or more persons are 
entitled to monthly benefits for August 
I960 based upon the earnings record of 
an insured individual, and 

(2) Any person Is entitled, on the 
basis of the insured individual's earn¬ 
ings, to wife’s, husband’s, child’s, widow s, 
widower’s, or mother’s insurance bene¬ 
fits for any month after August 1960 and 
such person would not be entitled to 
such benefits except for the provisions 
of section 216(h)(1)(B), section 216 
<2) <B>. and the last sentence of section 
216(e) of the Act. and 

(3) The total of the monthly benefits 
to which all persons are entitled for such 
month, on the basis of the Individual’s 
earnings records for such month after 
August I960, would be reduced by reason 
of the reduction described In 5 404.403 
(b), the amount of the benefit to which 
each person referred to in subparagraph 
(1) of this paragraph Is entitled for a 
month after August 1960 shall not, after 
the reduction described in 8 404.403<b>. 
be less than the amount it would have 
been (determined without regard to sub¬ 
paragraph (2) of paragraph (f) of tlus 
section) if no person referred to in sub¬ 
paragraph (2) of this paragraph was en¬ 
titled to a benefit described therein for 
such month after August I960. Tne 
amount of the benefit to which each per¬ 
son referred to in subparagraph _ 
of this paragraph is entitled sh a11 
determined under the reduction 
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scribed in § 404.403(b) taking Into 
account the benefits payable for such 
subsequent month to ail persons entitled 
to benefits on the Individual's earnings 
record. Including the insured individual 
himself. 

if) Months after October I960 . The 
reduction described in S 404.403<b) 
shall not apply to benefits for months 
alter October 1960 In the following cases: 

ri> Prior disability period established. 
Where the insured individual became en¬ 
titled to old-age or disability insurance 
benefits based on an application filed 
alter October 1960 and before August 
1965. or if such individual died prior to 
becoming so entitled and no person was. 
based on an nppUcation filed prior to 
November 1960, entitled to monthly 
benefits for October 1960 or any earlier 
month, then the reduction described in 
t40} 403(b) shall not apply: 

<i> If a period of disability began for 
such individual prior to January. 1959. 
and 

<il> Such period of disability con¬ 
tinued until the insured individual be¬ 
came entitled to disability or old-age 
insurance benefits, or died, whichever 
occurred first, and 

(ill) The primary insurance amount of 
such insured individual is determined 
under the provisions of section 215(a)(1) 
or (3 * of the Act. and is $66 or more but 
less than $97. 


Under these circumstances, the total of 
th** benefits payable on the earnings rec¬ 
ord of the Insured individual shall not be 
reduced to less than the amount in 
column II of the following table appear¬ 
ing on the same line on which the in¬ 
sured individual's primary insurance 
a moun t is shown in column I: 

/ // 

PI A Maximum 


1 JJ 

PlA Maximum 



•99.10 

102.40 

100.50 

110.50 
113.80 
117.90 
121.00 
125.20 

129.30 

133.30 
136.60 
140. 70 
144 70 
148.00 

153.10 

156.10 


82. 

100.20 

83. 

163.40 

84.. 

107. 50 

85_ 

171.00 

86_ 

174.80 

87. 

178.90 


183.00 

89. 

186.20 

90. 

190.30 

01. 

194.40 

92. 

197.00 

03. 

201.70 

94_ 

205. 80 

95.. 

206.60 

90 .. 

200.00 


. ”* Uases in which child's insurance 
***** increased under I960 amend - 

nents. Where: 


Vi on ft PPMcations filed prior 

, r one or m< >re persons 
nr !* e . cnt *Ucd upon the earnings record 
deceased individual to monthly ben- 
^ for November I960 (but not includ¬ 
in' pcrs ? n who became so entitled 

2 ifi ^ Provisions of-section 

the bL 1 ? * 56011011216(h) (2) <B) - and 
Act n} Sentence °* section 210(e) of the 
by Ule 8oc * al Security 
Amendments of i960), and 

( °ther than those per- 
r,ub 1,1 ■ subd i v ^si° n <i> of this 
tiUM and those persons en- 

> childs. widow's, widower's, or 


mother’s insurance benefits only by rea¬ 
son of the above cited provisions of the 
Act) is entitled, based on the deceased 
individual's earnings record, to benefits 
for any subsequent month (or for any 
month after November 1960 and prior 
to such subsequent month), and 

(ill) The total of the benefits to which 
all persons referred to in clause ri) are 
entitled for such subsequent month on 
the basis of the deceased individual's 
earnings record, exceeds the maximum 
described in $ 404.403<b) then, the 
amount of the benefit of such person re¬ 
ferred to in subdivision <i> of this sub¬ 
paragraph shall be determined as 
follows: 

• o ) In the case of a person entitled to 
widow's, widower's, mother's, or parent's 
Insurance benefits, as though the child's 
insurance benefit rate had not been in¬ 
creased and the provisions of section 216 
(h)(l)(B>, section 216<h>(2) rB), and 
the last sentence of section 216(e) of the 
Act were not effective, and 

(b) In the case of a person entitled 
to child’s insurance benefits, as though 
no person is entitled to widow's, widow¬ 
er’s, mother's, or parent's insurance ben¬ 
efits for such subsequent month and as 
though the maximum payable is the 
amount as determined under section 
203(a) of the Act. as amended by the 
1960 amendments, less the amount of 
each person’9 benefit for such month 
determined pursuant to (a) of this sub- 
paragraph. 

(g) Months after July 1961. The reduc¬ 
tion described in 5 4O4 403<b> shall not 
apply where: 

<I> Based on applications filed before 
August 1961, two or more persons were 
entitled to monthly benefits for July 1961. 
based on the earnings record of a de¬ 
ceased individual, and one or more of 
such persons is entitled to a widow's, 
widower's, or parent’s insurance benefit 
for July 1961; and 

(2) No person, other than the persons 
referred to in subparagraph (1) of this 
paragraph, is entitled to monthly benefits 
on the basis of such deceased individual's 
earnings record for a subsequent month 
or for any month after July 1961 and 
before such subsequent month; and 

<3) The total of the benefits to which 
all persons are entitled for such sub¬ 
sequent month on the basis of the de¬ 
ceased individual's earnings record is to 
be reduced by reason of the reduction 
described in { 404.403(b). The amount of 
the benefit to which each person referred 
to In subparagraph (1) of this paragraph 
is entitled for such subsequent month, 
shall be determined without regard to the 
increase, for months after July 1961, in 
the benefit rate for widow’s, widower's, 
or parent’s insurance benefits to 82 % 
percent of the deceased individual's pri¬ 
mary insurance amount if. after the ap¬ 
plication of the provisions occasioning 
such Increase, such person's benefit for 
such month is less than the amount of 
such benefit for July 1901. 

(h) Months after 1964 . The reduction 
described in $ 404.403(a) does not apply 
where two or more persons filed applica¬ 
tion before August 1965 and were entitled 


to monthly benefits for any month after 
December 1904 and before August 1965. 
In such a case, the maximum family 
benefit on the insured individual’s earn¬ 
ings record, for any month after Decem¬ 
ber 1964 may not be less than the larger 
of: 

<H The maximum family benefit for 
that month determined under the table 
in section 215(a) of the Act. or 

(2> (l) For months after December 

1964 and before August 1965. the total 
obtained by multiplying each benefit, af¬ 
ter reduction for the maximum * and be¬ 
fore deduction or reduction for age* as 
in effect before enactment of the Social 
Security Amendments of 1965. for each 
person other than a person entitled to 
benefits based on full-time school at¬ 
tendance* for that month, by 107 per¬ 
cent and raising each such Increased 
amount. If It Is not a multiple of 10 cents, 
to the next higher multiple of 10 cents. 

‘ID For months after July 1965. the 
total obtained by multiplying each bene¬ 
fit. after reduction for the maximum • and 
before deduction or reduction for age» 
as in effect before enactment of the Social 
Security Amendments of 1965, for each 
person (other than a person entitled to 
benefits based on full-time school at¬ 
tendance) for the month of July 1965. 
by 107 percent and raising each such in¬ 
creased amount, if it is not a multiple 
of 10 cents, to the next higher multiple of 
10 cents. The amount determined to bo 
the maximum family benefit for July 

1965 is the maximum payable for months 
thereafter, without regard to subsequent 
entitlement (or termination) of persons 
to benefits on the individual’s earnings 
record. 

(D Benefits of divorced ici/c or sur¬ 
viving divorced wife for months after 
August 1965. Where a woman is entitled 
to monthly benefits as a divorced wife or 
as a surviving divorced wife for a month 
after August 1965. the benefit to which 
she is entitled on the earnings record of 
the insured individual for such month 
is determined without regard to § 404.- 
403<a), and the benefits of all other per¬ 
sons who are entitled for that month to 
monthly benefits on the earnings record 
of the insured individual arc determined 
as if no such divorced wife or surviving 
divorced wife was entitled to benefits for 
that month. 

§ 101.106 Reduction for maximum lir- 
vaune of retroactive effort of applica¬ 
tion for montlilv benefit**. 

Under the provisions described in 
S 404 403. beginning with the month in 
which a person files an application and 
becomes entitled to benefits on an insured 
individual's earnings record, the benefit 
rate of other persons entitled on the same 
earnings record (aside from the indi¬ 
vidual on whose earnings record entitle¬ 
ment is based) are adjusted downward, 
if necessary, so that the maximum bene¬ 
fits payable on one earnings record will 
not be exceeded. An application may also 
be effective (retroactively) for benefits 
for months before the month of filing 
• sec $ 404.607). Foe any month before 
the month of filing, however, benefits 
that haw been previously certified by 
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the Administration for payment to other 
persons (on the same earnings record) 
are not changed. Rather, the benefit pay¬ 
ment of the person filing the application 
in the later month is reduced for each 
month of the retroactive period to the 
extent that may be necessary, so that no 
earlier payment to some other person is 
made erroneous. This means that for 
each month of the retroactive period the 
amount payable to the person filing the 
later application is the difference, if any, 
between (a) the total amount of bene¬ 
fits actually certified for payment to 
other persons for that month, and (b) 
the maximum amount of benefits pay¬ 
able for that month to all persons, 
including the person filing later. 

§ 101.407 Reduction hwauM* of entitle¬ 
ment to oilier benefits. 

(a) Entitlement to old-age or disabil¬ 
ity insurance bene lit and other monthly 
benefit. If an individual is entitled to an 
old-age Insurance benefit or disability 
insurance benefit tor any month after 
August 1958 and to any other monthly 
benefit payable under the provisions of 
title II of the Act <see Subpart D of this 
part) for the same month, such other 
benefit for that month, after any reduc¬ 
tion under section 202*q) of the Act 
because of entitlement to such benefit 
for months before retirement age and 
any reduction under section 203ta) of 
the Act. is reduced (but not below zero) 
by an amount equal to such old-age 
insurance benefit (after reduction under 
section 202(q) of the Act) or such dis¬ 
ability insurance benefit, as the case 
may be. 

(b) Entitlement to widow's or widotc - 
ets benefit and other monthly benefit. 
If an individual is entitled for any month 
after August 1965 to a widow's or widow¬ 
er's insurance benefit under the provi¬ 
sions of section 202 (e)(4) or (f)(5) of 
the Act and to any other monthly benefit 
payable under the provisions of title II 
of the Act (see Subpart D) for the same 
month, except an old-age Insurance ben¬ 
efit, such other Insurance benefit for that 
mor^h. after any reduction under para¬ 
graph (a) of this section, any reduction 
for age under 202(q) of the Act. and any 
reduction under the provisions described 
in section 203(a) of the Act. shall be 
reduced, but not below* zero, by an 
amount equal to such wldow'*s or widow¬ 
er's insurance benefit after any reduction 
or reductions under paragraph (a) of 
this section or section 203(a) of the Act. 

(c> Entitlement to old-age insurance 
benefit and disability insurance benefit. 
Any individual who is entitled for any 
month after August 1965 to both an old- 
age insurance benefit and a disability 
insurance benefit shall be entitled to only 
the larger of such benefits for such 
month, except that where the individual 
so elects, he shall instead be entitled to 
only the smaller of such benefits for such 
month. 

(d) Child's insurance benefits. A child 
may, for any month, be entitled to a 
child's insurance benefit on more than 
one individual's earnings if all the con¬ 
ditions for entitlement described in 
5 404.320 arc met with respect to each 


claim. In any case in which a child’s 
entitlement to more than one child's 
insurance benefit is established for a 
month, such child shall be paid only the 
child's insurance benefit for such month 
which is based on the earnings of the 
Individual who has the highest primary 
insurance amount. 

<e> Entitlement to more than one 
benefit where not all benefits are child's 
insurance benefits and no benefit is an 
old-age or disability insurance benefit. 
If an individual (other than an individ¬ 
ual to whom section 202 (e) (4) or (f> (5) 
of the Act applies) is entitled for any 
month to more than one monthly benefit 
payable under the provisions of this sub¬ 
part, none of which is an old-age or 
disability insurance benefit and all of 
which are not child’s insurance benefits, 
only tlic greater of the monthly benefits 
to which he would (but for the provi¬ 
sions of this paragraph) otherwise be 
entitled is payable for such month. For 
months after August 1965. an individual 
w’ho is entitled for any month to more 
than one widow's or widower's insurance 
benefit to which section 202 (©) (4) or 
(f)(5) of the Act applies is entitled to 
only one such benefit for such month, 
such benefit to be the largest of such 
benefits. 

g 401.408 Itodurtion of benefit* ba*e«l 
on (liability on account of receipt of 
HorkmrnN compensation. 

(a) When reduction required. Under 
section 224 of the Act. a disability In¬ 
surance benefit to which an individual is 
entitled under section 223 of the Act for 
a month after 1965 and before the in¬ 
dividual attains age 62 (and any monthly 
benefit for the same month payable to 
others under section 202 of the Act on 
the basis of the same earnings record) 
is reduced (except os provided in para¬ 
graph (b) of this section) by an amount 
as determined under paragraph (c) of 
this section if : 

(1) The individual enUtled to the dis¬ 
ability insurance benefit is also enUtled 
under a workmen’s compensation law or 
plan of the United States or a State to a 
periodic benefit for such month for a 
total or partial disability (whether or not 
permanent) and 

(2) The Secretary has, in a month 
before such month, received notice of 
such entitlement for such month, and 

(3) The period of disability involved 
began after June 1, 1965. 

<b) When reduction not made. The 
reduction of a benefit otherwise required 
by paragraph (a) of this section is not 
made if the workmen's compensation law 
or plan under which the periodic bene¬ 
fit is payable provides for the reduction 
of such periodic benefit when anyone is 
entitled to a benefit under title n of the 
Act on the basis of the earnings record 
of an Individual entitled to a disability 
Insurance benefit under section 223 of 
the Act. 

(c) Amount of reduction — (1) Gen¬ 
eral The total of benefits payable for a 
month under sections 223 and 202 of the 
Act to which paragraph (a) of this sec¬ 
tion applies is reduced (but not below 
zero) by the amount by which the sum 


of such total of benefits and such peri¬ 
odic benefits payable (and actually paid) 
for such month to such individual under 
the workmen’s compensation law or plan 
exceeds the higher of: 

(i) Eighty percent of his "avcrairc 
current earnings," as defined in sub¬ 
paragraph (3) of this paragraph, or 
(11) The total of such individual’s dis¬ 
ability insurance benefit for such month 
and all oilier benefits payable for such 
month based on such individual's earn¬ 
ings record, prior to reduction under this 
section. 


(2) Limitation on reduction. In no 
case may the total of monthly benefits 
payable for a month to the disabled 
worker and to the persons entitled to 
benefits for such month on his earning 
record be less than: 


(i) The total of the benefits payable 
(after reduction under paragraph (a) 
of this section) to such beneficiaries for 
the first month for which reduction un¬ 
der this section is made, and 

(il) Any increase in such benefits 
which is made effective for months after 
the first month for which reduction 
under this section Is made. 

(3) Average current earnings defined. 
An individual s “average current earn¬ 
ings'' for purposes of this section means 
the larger of: 

(d> Items not counted for reduction. 
Amounts included In the workmen’s com¬ 
pensation award which are specifically 
identifiable as being for medical, legal 
or related expenses paid or incurred by 
the Individual in connection with his 
workmen's compensation claim, or the 
injury or occupational disease on which 
it is based, are excluded in computing 
the reduction under paragraph <a* of 
this section. 

(e> Certification by individual con¬ 
cerning eligibility for workmen's com¬ 
pensation payment. Where it appears 
that an individual may be eligible for a 
periodic benefit under a workmen's com¬ 
pensation law or plan which would give 
rise to reduction under paragraph 
of this section, the Individual may be 
required, as a condition of certifica'.ion 
for payment of any benefit under section 
223 of the Act to any Individual for any 
month, and of any benefit under section 
202 of the Act for such month based on 
such individual's earnings record, to 
furnish evidence as requested by the 
Administration and to certify as to: 

U) The average monthly wane used 
for purposes of computing the individ¬ 
ual’s disability* insurance benefit under 


section 223 of the Act. or 

(ii) Onc-slxtleth of the total of his 
wages and self-employment income jor 
the 5 consecutive calendar years alter 
1950 for which such wages and ««- 
employment income were highest. 

(4) Reentitlement to disability 
ance benefits. If an individual s eftitie- 
ment to disability insurance benefits ter¬ 
minates and such individual agam 
comes entitled to disability to* u ™* c * 
benefits, the amount of the veduc^n 
again computed based on the 
specified In tills paragraph <c> 
cable to the subsequent entitlement 
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• 1) Whether he has filed or Intends 
to file any claim for such periodic bene- 

rit. and 

• 2> If he has so filed, whether there 
has been a decision on such claim. In the 
absence of elvdenco to the contrary, re¬ 
liance may be plnced upon a certification 
that he has not filed and does not Intend 
to file such a claim, or that he has filed 
and no decision has been made, in certi¬ 
fying any benefit for payment pursuant 
to action 205(1) of the Act. 

if) Workmen's compensation benefit 
;xi yable on other than a monthly basis. 
Where workmen's compensation benefits 
arc jxiid periodically but not monthly, or 
In a lump sum as a commutation of or a 
substitute for periodic benefits, the re¬ 
duction under this section is made at such 
time or times and in such amounts as 
the Administration determines will ap¬ 
proximate as nearly as practicable the 
reduction required under paragraph (a) 
of this section. 

(r> Priorities. (1) For an explanation 
of when a reduction is made under this 
section where other reductions, deduc¬ 
tions, etc., are involved, see f 404.402. 

(2) Whenever a reduction in the total 
of hi-neflts for any month based on an 
in dividual's earnings record is made un¬ 
der paragraph <a> of this section, each 
benefit, except the disability insurance 
bent fit, is first proportionately decreased, 
and any excess of such reduction over the 
Mim of all such benefits other than the 
disability insurance benefit is then ap¬ 
plied to such disability insurance benefit 


Krvmpte: Under title n of tho Act. A Is 
entitled to a monthly disability Insurance 
benefit of $122. His wife, B. and his two 
children. C and D, aro entitled to monthly 
insurance benefits of $61 each. After adjust¬ 
ment for the family maximum tinder sec¬ 
tion 203(a) of the Act, the benefits arc $122 
for A and $30.60 for B, C. and D making a 
total of title II benefits of $273 80. In com¬ 
puting A‘s "average current earnings,** It Is 
<l“ r «*nnlned that A*« average monthly wage 
uted In computing his benefit rate is $340 
and hi* average monthly wage for his 5 years 
of highest earnings after 1050 is $400. There¬ 
fore. 80 percent of his "average current earn- 
lugs" for purposes of the workmen's com- 
pcik‘>a*ion deduction Is $320. 


A becomes entitled to workmen's compen¬ 
sation or $48 a week, which converted to a 
monthly rate amount to $206 a month (l.e. 
4 j times $48). The total monthly benefits 
payable undor title II of the Act ($273.80) 
Phi* the monthly workmen's compensation 
amount ($298) equals $481.80. The amount 
, ™ reduction for workmen's compensa¬ 
tion to ilfllgo ($48160 minus $320); and 
benefit payable Is $112 ($273 80 
i» ° v! V® * 1 equals $112). (The same result 
w obtained by subtracting the workmen's 
^ ^ na f! Uon 1111101101 (4208) from the ap- 
P b!e limit ($320).) 

l . hta «*a«npj*. tho $161.80 reduction 
ti. . 0 .^ Of»t against the tbreo 

,,« JS*. t>,nenu (MOJO time. 3 equals 

cLVhmt le * vln * MO.*® be deducted from the 
disability Insurance benefit. 


°* chaJt 0 es In family com- 
non The addition or subtraction In 
*: number of beneficiaries in a family 
Tl Caus ! "I* isann * benefit to become. 

10 be » the applicable limit for 
Ww ?? p . ur POses under this section, 
u.n composition changes, 

*** of the reduction Is recom¬ 


puted as though the new number of bene¬ 
ficiaries were entitled for the first month 
the reduction was imposed, I.e., the same 
average monthly wage, average current 
cAmings. and workmen's compensation 
amount and the total benefits payable 
under Utle II of the Act for the new 
number of beneficiaries which would 
have been subjected to reduction for 
that first month are used. If the appli¬ 
cable limit both before and after the 
change is 80 percent of the average earn¬ 
ings, the amount payable remains the 
same and is simply redistributed among 
the beneficiaries entitled on the same 
earnings record. 

Example: F !« entitled to dUabiUty insur¬ 
ance benefits of $110.30 based on an average 
monthly wage of $289. His wife. O. and hla 
child. H. ore entitled to benefits under section 
202 of the Act of $55.20 each. F becomes 
entitled to workmen's compensation of $192 
a month. His average monthly wage for bis 
5 years of highest earnings after 1950 la $260. 

The applicable limit on total benefits pay¬ 
able under title II of the Act and workmen's 
compensation U $23120 (i.e.. 80 percent of 
F*s average current earnings). The amount 
payable U figured as follows: 


Total title II benefit*.. ... 
Monthly v<uicm*u> cutupMi 
tioti . 


Irv N) pfnrtil of P's sveragp 
eurrrnt corning*_ . 

KedmHhm snuMint 

Amount |v«yuM« . 


_ $iaa 711 ran m 

litv a» 

4U 7i» 

91.90 

...| UU.ki | 1st8$ 

.I 30. JO 


(Deducting the workmen's compensation 
amount ($192) from 80 percent of the average 
current earnings ($231.20) gives the same 
amount payable ($3930).) 

Later, another child, J. becomes entitled 
on P’s earnings record and the benefits after 
adjustment for the family maximum but 
before reduction for tho workmen's com¬ 
pensation become $11060 to P. and $40.90 to 
a. H. and J each. Since the total family bene¬ 
fit Is now higher than 80 percent of F*s 
average current earnings, the total family 
benefit becomes the applicable limit and the 
amount payable Is figured merely by de¬ 
ducting the workmen's compensation ($192) 
from the total title It benefits ($233) leaving 
$41 payable to P. 

(1) Effect on benefit increases. Any 
increase in benefits due to a recomputa- 
tion or a statutory increase in benefit 
rates is not subject to the reduction for 
workmen's compensation and does not 
change the amount to be deducted from 
the family benefits. The increase is 
simply added to what amount if any is 
payable. If a new beneficiary becomes 
entitled to monthly benefits on the same 
earnings record after the increase, the 
amount of the reduction is redistributed 
among the new number of beneficiaries 
entitled under section 202 of the Act and 
deducted from their current benefit rate. 

Example: K is enUtlcd to disability Insur¬ 
ance benefits of $118 BO and bis wife. L. and 
hi* two children. M and N. are entitled to 
benefit* under section 202 of the Act of 
$47.90 each (after reduction under section 
203(a) to conform to the family maximum 
of $262.40). K becomes entitled to workmen's 
compensation of $30 per week ($130 per 
month). The total fomUy benefit la higher by 
10 cents than 80 percent of K* average 


current earning* (80 percent of $328. or 
$262.40). Therefore, the reduction amount 
equals the monthly workmen's compensation. 
One-third of this amount (rounded down¬ 
ward to the nearest 10 cents). I.e., $43.30. is 
deducted from L. M. and N's benefits leaving 
benefit* payable as follows: $118.80 to K, 
and $4 60 each to L, M. and N 

Beginning In September 1966. a statutory 
Increase raises K‘« disability insurance bene¬ 
fit to $122 and causes L. M. and M's benefits 
to be Increased to $50.60 each (on Increase of 
$2 70). The benefits then payable become: 
• 122 to K. and $7.30 (I.S., $4 60 plu* $2 70) 
each to L. M. and N. 

In February 1967, O. another child of K. 
becomes entitled to benefits under section 
202 of the Act based on K* earnings record. 
The benefits payable now bocome $122 to K. 
and $37 90 each to L. M. N. and O The 
amount to be deducted from the family 
remains the same. $130. but is to be divided 
among four beneficiaries Instead of thro* 
Deducting one-fourth of $130 ($32 50) from 
$37.90 leaves $540 each to L. M. N, and O. 
and $122 to K 

(J) Rcdctcmiination of benefits — il) 
General , In the second calendar year 
after the year in which reduction under 
this section in the total of an individual’s 
benefits under section 223 of the Act and 
any benefits under section 202 of the Act 
based on his wages and sclf-employmcnt 
income Is first required (In a continuous 
period of months), and .in each third 
year thereafter, the amount of such 
benefits which are still subject to re¬ 
duction under tills section are rede¬ 
termined. provided such redetermination 
does not result in any decrease In the 
total amount of benefits payable under 
title II of tile Act on the basis of such 
individual's wages and self-employment 
income. Such redetermined benefit is 
effective with the January following the 
year in which the redetermination is 
made. 

(2> Average current earnings. In mak¬ 
ing the redetermination required by sub¬ 
paragraph (1) of this paragraph, the 
individual's "average current earnings" 
(as defined in paragraph fc) (3) of this 
section) is deemed to be the product of 
his average current earnings as initially 
determined under paragraph <c>(3> of 
this section and the ratio of: 

(1) The average of the taxable wages 
of all persons for whom taxable wages 
were reported to the Secretary for the 
first calendar quarter of the calendar 
year in which such redetermination is 
made, to 

<li) The average of the taxable wsges 
of such persons reported to the Secretary 
for the first calendar quarter of the tax¬ 
able year in which the reduction was first 
computed (but not counting any reduc¬ 
tion made in benefits for a previous 
period of disability). Any amount de¬ 
termined under the preceding sentence 
which is not a multiple of $1 Is reduced 
to the next lower multiple of $1, 

(3) Effect of redetermination. Where 
the applicable limit on total benefits pre¬ 
viously used was 80 percent of the aver¬ 
age current earnings, a redetermination 
under this paragraph may cause an In¬ 
crease in the amount of benefits payable. 
Also, where the limit previously used was 
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the total family benefit, the redetermlna- 
tion may cause the average current earn¬ 
ings to exceed the total family benefit 
and thisu become the new applicable 
limit. If lor some other reason <such as 
a statutory Increase or recomputation) 
the benefit has already been Increased to 
a level which equals or exceeds the bene¬ 
fit resulting from a redetermination un¬ 
der this paragraph, no additional in¬ 
crease is made. A redetermlnation is de¬ 
signed to bring benefits into line with 
current wage levels when no other 
change in payments has done so. 

Example: Beginning January 1966. P U 
entitled to a disability Insurance benefit of 
g 140 and hli wife, fl. and child, 8. are en¬ 
titled to benefit* under section 203 of the 
Act of *70 each. P become* entitled to work¬ 
men's compensation of $208 per month. In 
this case, the applicable limit on the com¬ 
bined benefits Is $360 (80 percent of P's 
average current earnings). Deducting the 
workmen's compensation amount of $208 
from this limit leaves family benefit* payable 
of $152 ($140 to P and $8 to R and 8 each). 
In 1070 a redetermination raises 80 percent 
of P's average current earnings to $380 ef- 
fecUve January 1971. Thus, the family bene¬ 
fit payable becomes $173 ($380 minus $208). 
P's benefit U $140. and R's and 8*s benefits 
are $16 each. 

If there had been a benefit increase In I960 
(either by a statutory Increase or a recoin - 
putation) Increasing P's benefit by $10 (to 
$150) and each other benefit by $5 (to $11). 
the famUy would already be receiving $173 
($150 plus $11 plus $11 equals $172) at the 
time of the redeterminntton, so that they 
would not get on additional increase. If the 
1960 benefit Increase made less than $173 
payable to the family, the rcdetermlnatlan 
would Increase the benefit to $173. Any 
statutory Increase that takes effect after the 
redetermlnation would be added to the total 
family benefit. 

§ 404.109 Increase of benefit amount. 

(a) Increase due to “rounding" of 
benefit amount. Any monthly benefit, 
after any applicable computation, reduc¬ 
tion and/or deduction, which is not a 
multiple of 10 cents Is raised to the next 
higher multiple of 10 cents. Since a frac¬ 
tion of a cent is not a multiple of 10 
cents, any benefit amount which contains 
any such fraction is raised to the next 
higher multiple of 10 cents. Thus, a 
child's Insurance benefit of $26,104 is 
rounded to $26.20. 

<b> Increase of survivor's benefit to an 
amount equal to “minimum." For months 
beginning with January 1965, where only 
one person is entitled to a benefit for a 
• month based on the earnings record of a 
deceased individual and such benefit is 
less than $44. such benefit, before any 
reduction described In 5 404.407 and any 
reduction for age under section 202 (q) of 
the Act. is raised to $44. (For months 
after July 1961 and before January 1965. 
the minimum benefit was $40. For 
months after December 1959 and before 
August 1961. the minimum benefit was 
$33. For months after August 1954 and 
before January 1959. the minimum bene¬ 
fit was $30.) 


§ 10!.(IS Deduction* because of excc*» 
earning*; annual earning* teat. 

(a) Deductions because of benefici¬ 
ary's earnings. Under the annual earn¬ 
ings test, deductions are made from 
monthly benefits (except disability In¬ 
surance benefits or child’s insurance 
benefits based on the child's disability) 
payable to a beneficiary for each month 
In a taxable year beginning after De¬ 
cember 1954 in which the beneficiary Is 
under age 72 and to which excess earn¬ 
ings are charged under the provisions de¬ 
scribed in $4 404.434 or 404.444. 

<b) Deductions from husband's . wife's , 
or child's benefits because of excess earn¬ 
ings of the insured individual. Deduc¬ 
tions are made from the wife's, hus¬ 
band's. or child's Insurance benefits pay¬ 
able (or deemed payable—see § 404.420) 
on the Insured individual's earnings rec¬ 
ord because of the excess earnings of the 
insured Individual under the provisions 
described in 5 404.416. 

§ 401.116 Amount of deduction bccauac 
of pxccm earning*. 

(a) Taxable years beginning after 
December I960 . or ending after June 
1961 —<1> Deductions because of excess 
earnings of insured individual. For taxa¬ 
ble years beginning after I960, or ending 
after June 1961, if excess earnings (as 
described in 55 404.432 and 404.433) of 
an Insured individual are chargeable 
under the annual earnings test to a 
month, a deduction is made from the 
total of the benefilts payable to him and 
to all other persons entitled (or deemed 
entitled—see 5 404.420) on his earnings 
record for that month. This deduction 
is an amount equal to the amount of the 
excess earnings so charged. (See 5 404.- 
434 concerning the manner of charging 
such excess earnings,) 

(2) Deductions because of excess 
earnings of other beneficiary. For tax¬ 
able years beginning after 1960, or end¬ 
ing after June 1961. if benefits are pay¬ 
able to a person entitled (or deemed 
entitled—see I 404.420) on the earnings 
record of the Insured individual, and 
such person has excess earnings (as 
described in 55 404.432 and 404.433) 
charged to a month, a deduction Is made 
from his benefits only for that month. 
This deduction is an amount equal to the 
amount of the excess earnings so 
charged, (See 5 404.434 for charging of 
excess earnings where both the Insured 
individual and such person have excess 
earnings.) 

(b) Taxable years beginning after 
1954 and before 1961, and for taxable 
years ending before July 1961. For taxa¬ 
ble years beginning after 1954 and before 
1961, and tor taxable years ending before 
July 1961, if an individual is charged with 
excess earnings In a month, a deduction 
is made from the individual’s benefit for 
such month in an amount equal to the 
benefit payable to the individual for that 
month. If such a deduction Is made and 
benefits are payable to any other person 
entitled (or deemed entitled—see S 404.- 
420) on such individual's earnings 


record, a deduction Is also made from the 
benefits payable to such other person. 
This deduction is on amount equal to the 
total of the benefits payable to such other 
person for that month. (See 5 404.444 
concerning the manner of charging such 
excess earnings.) 

g 104.417 Drduriion* bccmi*r of non- 
covered remunerative activity ouUide 
the United State*; 7-day work te*t. 

(a) Deductions because of individual's 
activity. Under the 7-day work test, a 
deduction is made from any monthly 
benefit (except disability insurance bene¬ 
fits or child's Insurance benefits based on 
the child’s disability) payable to an Indi¬ 
vidual for each month in a taxable year 
beginning after December 1954 in which 
he. while under age 72, engages in non- 
covered remunerative activity (see 5 404 - 
418) outside the United States on seven 
or more different calendar days This de¬ 
duction Is an amount equal to the bene¬ 
fit payable to the individual for that 
month. 

ib> Deductions from benefits because 
of earnings or work of an insured tnd i- 
vidual. It a deduction, as described in 
paragraph (a) of this section, U made 
from the Insured individual's benefit for 
a month, a deduction Is also made from 
any wife's, husband's, or child’s Insur¬ 
ance benefit payable (or deemed paya¬ 
ble-see 5 404.420) for that month on 
the Insured individual's earnings record. 
This deduction Is an amount equal to any 
such benefit. 

§ 104.418 *\\onrovercd remunerative 
activity ouUidf the United Stair*,' 
defined. 

An individual Is engaged in noncovered 
remunerative activity outside the United 
States for purposes of deductions de¬ 
scribed in 5 404.417 if: 

(a) He performs services outside the 
United States as an employee and the 
services do not constitute employment, as 
defined in Subpart K of this part and. 
for taxable years ending after 1955. the 
sendees are not performed in the active 
military or naval service of the United 
States: or 

(b) He carries on a trade or business 
outside the United States (other than 
the performance of services as an em¬ 
ployee) the net income or loss of which 
ls not Includable in computing his net 
earnings from self-employment (as de¬ 
fined In 5 404.1050) for a taxable year 
and would not be excluded from nc. 
earnings from self-employment «s« 
5 404.1052 1 if the trade or business were 
carried on In the United States. When 
used in the preceding sentence with re¬ 
spect to a trade or business, the tertn 
"United States" does not include the 
Commonwealth of Puerto Rico, the vir¬ 
gin Islands and. with respect to taxah*e 
years beginning after 1960. Guam °* 
American Samoa. In the case of an 
who is not a resident of the United btatc$ 
(Including the Commonwealth of Pu er *° 
Rico, the Virgin Islands and. with re¬ 
spect to taxable years beginning aiur 
I960. Guam and American Samoa * , ana 
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the term "trade or business" shall have 
the same meaning as when used in sec¬ 
tion 162 of the Internal Revenue Code 

of 1954. 

§ JO 1.120 PenwiM deemed entitled to 
benefit* ba«ed on nn individual** 
earning* record. 

For purposes of imposing deductions 
under the annual earnings test (see 
5 404.415) and the 7-day work test (see 
{404.417)* a person who U married to 
an old-age Insurance beneficiary and 
who is entitled to either a mother’s in¬ 
surance benefit or a child’s insurance 
benefit based on the child’s disability 
(and such mother’s or child's benefit Is 
based on the earnings record of some 
third person) is deemed entitled to such 
benefit based on the earnings record of 
the old-age insurance beneficiary to 
w hom he or she is married. This para- 
rraph is effective for months in any 
taxable year of the old-age Insurance 
beneficiary that begins after August 1958. 

5 104.421 Deduction* bccaimf bene¬ 
ficiary failed to have a child in her 

care. 


Deductions for failure to have a child 
* In her care" (as defined in Subpart D) 
are made as follows: 

(a) Wife's insurance benefits . A de¬ 
duction is made from the wife’s insurance 
benefit to which a woman (excluding a 
'•divorced wife" as defined In 5 404.1105) 
is entitled for any month in which she 
is under age 65 and docs not have in her 
care a child of her husband entitled to 
a child’s Insurance benefit. However, a 
deduction is not made for any month In 
which she Is age 62 or over, but under 
65. and there is in effect a certificate 
of election for her to receive an actuari¬ 
al^ reduced wife’s insurance benefit for 
such month (see Subpart D of this part). 

<b) Mother's insurance benefits — (1) 
Widow. A deduction Is made from the 
mother’s Insurance benefit to which a 
w oman Is entitled as the widow (see Sub- 
°f Uii* part) of the deceased 
individual upon whose earnings such 
benefit is based, for any month in which 
sne does not have in her care a child of 
uie individual entitled to a child's insur¬ 
ance benefit 


(2) S undoing divorced mother (previ - 
designated former wife divorced ) 
A deduction Is made from the mother’: 

k° neflt to which a woman l 
v ulJed as the surviving divorced mothei 
' Subpart D of tills part) of the de- 
*51*** individual upon whose earning! 

such benefit is based, for anj 
month in which she does not have In hei 
J5? * cbi)d of the deceased individual 
no is her son. daughter, or legally 
chlId and who entitled to a 
benent based ^ th < 
dividual °* thC decca5ed tosured ln- 


be deducted. Th 

SSS2 irom the wife ’s in 

jur nS or ^ mother’s in 

** described In para 
SuffL •** (b > of tills section, i 
amountot benefit whic: 
u othcr ^to Payable for the month ii 


which she did not have a child In her 
care. 

(d) When child is considered not en- 
titled to benefits. For purposes of para¬ 
graphs <a> and <b) of this section a per¬ 
son is considered not entitled to a child’s 
Insurance benefit for any month in which 
he is age 18 or over, and: 

(1) Is entitled to a child’s Insurance 
benefit based on his own disability and 
a deduction is made from the child’s In¬ 
surance benefit because of his refusal of 
rehabilitation services as described In 
5 404.422(b); or 

(2) Is entitled to a child’s Insurance 
benefit because he Is a full-time student 
at an educational Institution. This sub- 
paragraph applies to benefits for months 
after December 1964. 

§ 404.122 Deduction* because of refusal 
lo accept rehabilitation lervirM. 

(a) Deductions lecause individual en¬ 
titled to disability insurance benefits 
refuses rehabilitation services —(I) Dis¬ 
ability insurance beneficiary. A deduction 
is made from any benefit payable to a 
disability insurance beneficiary for each 
month in which he refuses without good 
cause to accept rehabilitation services 
available to him under a State plan ap¬ 
proved under the Vocational Rehabilita¬ 
tion Act. 

(2) Other beneficiaries. For each 
month in which a deduction is made 
from an individual’s disability insurance 
benefit because of his refusal to accept 
rehabilitation services (as described In 
subparagraph (1) of this paragraph), a 
deduction is also made from: 

(1) Any wife’s, husband’s, or child's 
insurance benefit payable for that month 
on the earnings record of the Individual 
entitled to disability Insurance benefits; 

(ii) Benefits payable for that month 
to the disability insurance beneficiary’s 
spouse who is entitled (on the earnings 
record of a third person) to a mother's 
Insurance benefit or to a child’s in¬ 
surance benefit based on disability. 

<b> Deductions because individual un¬ 
filled lo a child's iTisurance benefit based 
on disability refuses rehabilitation serv¬ 
ices. A deduction is made from any bene¬ 
fit payable to an individual who has at¬ 
tained age 18 and is entitled to a child’s 
insurance benefit based on disability, for 
each month in which he refuses without 
good cause to accept rehabilitation serv¬ 
ices available to him under a State 
plan approved under the Vocational 
Rehabilitation Act unless, in that 
month, he is a full-time student at an 
educational institution. 

* <c) Amount of deduction . The amount 
deducted from an individual’s benefit for 
a month under the provisions of para¬ 
graph (a) or (b) of this section is an 
amount equal to the benefit otherwise 
payable for that month. 

(d) Good cause for refusal of re¬ 
habilitation services . An individual may 
refuse to accept rehabilitation serv¬ 
ices (for the purposes of paragraphs (a) 
and <b) of tills section) If his refusal is 
based on good cause. For example, an 
individual has good cause for refusing 
rehabilitation services where: 


<1> The Individual is a mrmbcr or 
adherent of any recognized church or 
religious sect which teaches its members 
or adherents to rely solely. In the treat¬ 
ment and care of any physical or mental 
Impairment, on prayer or srlritual means 
through the application and use of the 
tenets or teachings of such church or 
sect; and 

(2) His refusal to accept rehabilita¬ 
tion services was due solely to his adher¬ 
ence to the teachings or tenets of his 
church or sect. 

§ 404.423 Manner of making deduction*. 

Deductions provided for in 55 404.415, 
404.417. 404.431. and 404.422 (as modified 
in 5 404.458) are made by withholding 
benefits (in whole or in part, depending 
upon the amount to be withheld) for 
each month in which an event causing a 
deduction occurred. If the amount to be 
deducted Is not withheld from the bene¬ 
fits payable for the month in which the 
event causing the deduction occurred, 
such amount constitutes a "deduction 
overpayment" and Is subject to adjust¬ 
ment or recovery in accordance with the 
provisions of Subpart F of this part. 

8404*424 Total amount of deduction* 
nliere more than one deduction event 
occur* in a month. 

If more than one of the deduction 
events specified In 55 404.415. 404.417, 
and 404.421 occurred In any 1 month, 
each of which would occasion a deduc¬ 
tion equal to the benefit for such month, 
only an amount equal to such benefit is 
deducted. 

8 404.125 Total amount of deductions 
where dedwrtron events occur in more 
than 1 month. 

If a deduction event described in 
55 404.415. 404.417, 404.421. and 404.422 
occurs In more than 1 month, the total 
amount deducted from an Individual's 
benefits is equal to the sum of the deduc¬ 
tions for all months In which any such 
event occurred. 

5 501.418 Earning* in a taxable year. 

fa) General. In applying the annual 
earnings test (see 5 404.415(a)) under 
the provisions of this subpart, all of a 
beneficiary's earnings (os defined In 
5 404.429) for all months of his taxable 
year are included even though the indi¬ 
vidual is not entitled to benefits during 
all months of his taxable year. The tax¬ 
able year of an employee Is presumed to 
be a calendar year until it is shown to 
the satisfaction of the Administration 
that he has a different taxable year. A 
self-employed individual's taxable year 
is a calendar year unless he has a dif¬ 
ferent taxable year for the purposes of 
subtitle A of the Internal Revenue Code 
of 1954. In either case, the number of 
months in a taxable year is not affected 
by (1) filing a claim for social security 
benefits. (2) attainment of age 18, 22. 
65. 72. or any other age. (3) marriage. 
(4) termination of marriage, or (5) 
adoption. A taxable year ends with the 
death of the beneficiary. In such a case, 
the month of death is Included as a 
month of the deceased beneficiary's tax- 
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able year in determining whether the 
beneficiary had excess earnings as de¬ 
fined in 55 404.432, 404.433. and 404.444. 

(b) When derived. Wages as defined 
in $ 404.429(0 are derived and includ¬ 
able as earnings for the months and year 
in which the beneficiary rendered the 
services. Net earnings from self-employ¬ 
ment, or net losses therefrom, arc de¬ 
rived, or incurred, and are includable as 
earnings or losses, in the year for which 
such earnings or losses are reportable 
for Federal income tax purposes. 

§ 104.429 Earnings5 defined. 

(a) General. When the term "earn¬ 
ings" Ls used in this subpart other than 
as a part of the phrase "net earnings 
from self-employment," it means an in¬ 
dividual's earnings for a taxable year 
after 1954. It includes the sum of his 
wages for services rendered in such year, 
and his net earnings from self-employ¬ 
ment for the taxable year, minus any net 
loss from self-employment for the same 
taxable year. 

<b) Net eaminps from self-employ¬ 
ment; net loss from self-employment. 
An individuals net earnings from self- 
employment and his net loss from self- 
employment are determined under the 
provisions in Subpart K of this part 
except that: 

(1) For the purposes of this section, 
the provisions in Subpart K of this part 
shall not apply that exclude from the 
definition of "trade or business" the fol¬ 
lowing occupations: 

(1) The performance of the functions 
of a public office; 

(il) The performance of service of a 
duly ordained, commissioned, or licensed 
minister of a church in the exercise of 
his ministry or by a member of a religious 
order in the exercise of duties required 
by the order; 

fill) The performance of service by 
an individual In the exercise of his pro¬ 
fession as a Christian Science practi¬ 
tioner; 

(iv) For taxable years ending before 
1965, the performance by an individual 
in the exercise of his profession as a 
doctor of medicine: 

(v) For taxable years ending before 
1956, the performance of service by an 
individual in the exercise of his profes¬ 
sion as a lawyer, dentist, osteopath, vet¬ 
erinarian, chiropractor, naturopath, or 
optometrist. 

(2) For the sole purpose of the retire¬ 
ment test under this subpart, an indi¬ 
vidual’s gross earnings for taxable years 
beginning after December 1964 may not 
include royalties received in or after the 
year in which the individual attained 
age 65 if the royalties are attributable 
to a copyright or patent obtained before 
the taxable year in which he attained age 
65 on property created by his own per¬ 
sonal efforts. 

(3) In figuring an individual’s net 
earnings or net loss from self-employ¬ 
ment. all net income or net loss ls in¬ 
cludable even though (i) the Individual 
did not perform personal services in 
carrying on the trade or business. (ii> the 
net profit was less than $400. (ill) the 


net profit was in excess of the maximum 
amount creditable to his earnings record, 
or (iv) the net profit was not reportable 
for social security tax purposes. 

(4) An Individual’s net earnings from 
self-employment is the excess of income 
over the deductions < allowed under the 
Internal Revenue Code) resulting from 
such computation. An individual’s net 
loss from self-employment is the excess 
of deductions (that are allowed under 
the Internal Revenue Code) over income. 

(c) Wages defined. Wages include the 
gross amount of an individual's wages 
rather than the net amount paid after 
deductions by the employer for items 
such as taxes and Insurance. For pur¬ 
poses of this section, an individual's 
wages are determined under the provi¬ 
sions of Subpart K of this part, except 
that, notwithstanding the provisions of 
Subpart K. wages also includes: 

(1) Remuneration of over $6,600 In 
calendar years beginning with 1966. or 
over $4,800 in a calendar year 1959 
through 1965, or over $4,200 in a calen¬ 
dar year 1955 through 1958; and 

(2) Cash remuneration of less than 
$50 paid in a calendar quarter to an 
employee for (1) domestic service in the 
private home of the employer, or <il) 
service not in the course of the em¬ 
ployer's trade or business; and 

(3) Cash remuneration of less than 
$150 ($100 in calendar years 1955 or 
1956) paid by an employer for services 
in agricultural labor regardless of 
whether the employee worked for the 
employer on 20 or more different days in 
the year; and 

(4) Remuneration, cash and noncash, 
for service as a homeworker even though 
the cash remuneration paid the employee 
is less than $50 in a calendar quarter; 
and 

(5) For taxable years ending after 
1955. services performed outside the 
United States in the military or naval 
service of the United States; and 

<6) Remuneration for services ex¬ 
cepted from employment performed 
within the United States by an Individual 
as an employee that are for that reason 
not considered wages under Subpart K. 
if the remuneration for such services is 
not includable In computing his net earn¬ 
ings from self-employment or net loss 
from self-employment, as defined in 
paragraph (b> of this section. 

(d) Presumptions concerning wages . 
For purposes of this section, where re¬ 
ports received by the Administration 
show* wages (as defined in paragraph (c) 
of this section) were paid to an individ¬ 
ual during a taxable year, it is presumed 
that they were paid to him for services 
rendered In that year until such time 
as it Is shown to the satisfaction of the 
Administration that the wages were paid 
for services rendered in another taxable 
year. If the reports of wages paid to on 
individual show Ills wages for a calendar 
year, the individual's taxable year is pre¬ 
sumed to be a calendar year for purposes 
of this section until it ls shown to the 
satisfaction of the Administration that 
his taxable year is not a calendar year. 


§ 404.432 Kxcpm earning*; defined for 
taxable year* ending after Deremht r 

1965. 

For taxable years ending after Decem¬ 
ber 1965, and Individual's excess earn¬ 
ings are the amount of his earnings (as 
described in 4 404.429) that exceed $125 
times the number of months In his taxa¬ 
ble year, except that his excess earning* 
do not include an amount equal to one- 
half of the first $1,200 of such excess 
amount (or equal to one-half of the en¬ 
tire excess amount If the excess Is less 
than $1,200). Where the excess amount 
so figured ls not a multiple of $1, it is re¬ 
duced to the next lower dollar. Thus. In 
the usual 12-month-taxable-year case, 
an individual's excess earnings are com¬ 
puted as follows: 

(a) $1 for each $2 of earnings over 
$1,500, up to and Including $2,700; and 
<b) $1 for each $1 over $2,700. 

§ 401.133 KxcfM earning*; defined for 
taxable year* beginning after De¬ 
cember 1960 or ending after June 
1961—up to and including taxable 
year* ending December 31, 1965. 

For taxable years beginning after De ¬ 
cember 1960, or ending after June 1961: 
up to and including taxable years ending 
December 31. 1965, an individual’s excels 
earnings In a taxable year are the amount 
of his earnings (as described in f 404 - 
429) for such year that exceed $100 timrs 
the number of months in Ills taxable year, 
except that his excess earnings do pot 
Include an amount equal to one-half of 
the first $500 of such excess amount (or 
equal to one-half of the entire exce*x- 
amount If the excess is less than $500* 
Where the excess amount so figured Is 
not a multiple of $1. It ls reduced to the 
next lower dollar. Thus, In the usual 12- 
month-taxftble-year case, an individual's 
excess earnings are computed as follows: 

(a) $1 for each $2 of earnings over 
$1,200 up to and including $1,700; and 
(b> $1 for each $1 over $1,700. 

§ 404.434 Exec** corning*; method of 
charging* 

(a) Months charged. For purposes of 
imposing deductions for taxable years 
after 1960, the excess earnings (as de¬ 
scribed in 55 404.432 and 404 433 * of an 
individual are charged to each month be¬ 
ginning with the first month the indi¬ 
vidual ls entitled in the taxable year In 
question and continuing If necessary . to 
each succeeding month in such taxable 
year until all of the individual’s excess 
earnings have been charged. Excc^ 
earnings, however, arc not charged o 
any month described in 55 404.435 and 
404.436. 

(b) Amount of excess earning 1 
charged—H) Insured individual's exces< 
earnings. The insured individuals « ** 
cess earnings are charged on the basis oi 
$1 of excess earnings for each $l °* 
monthly benefits to which he and au 
other persons are entitled (or deemed 
entitled—see 5 404.420) for such montn 
on the insured individual's earnings rec¬ 
ord. (See 5 404.439 where the *'<*** 
earnings for a month are less than • 
total benefits payable tor that mont 
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(2) Excess earnings of beneficiary 
other than insured individual. The ex- 
re«s earnings of a person other than the 
insured Individual are charged on the 
basis of $1 of excess earnings for each 
$1 of monthly benefits to which he Is 
entitled (see 404.437) for such month. 
1 he excess earnings of such person, how¬ 
ever, are charged only against his own 
benefits. 

<3> Insured individual and person en- 
t iled (or deemed entitled) on hU cam- 
tn<n record both have excess earnings . 
If both the insured individual and a per¬ 
son entitled (or deemed entitled* on his 
( vrnings record have excess earnings (as 
discribed in 55 404.432 and 404.433), the 
lnsured individual's excess earnings are 
d arned first against the total family 
benefits payable (or deemed payable) on 
h:> earnings record, as described In sub- 
lira graph (1* of this paragraph. Next, 
the excess earnings of a person entitled 
on the insured Individual's earnings rec¬ 
ord nre charged tas described In sub- 
paragraph (2) of this paragraph) against 
Ids own benefits, but only to the extent 
that his benefits have not already been 
charged with the excess earnings of the 
insured Individual, See 5 404.441 for an 
example of this process and the manner 
in which partial monthly benefits are 
a; i»rtioncd. 


$404,435 F,xrf!w earning*; month* to 
wliirh fXCCM earning* cannot be 
charged. 


(a* Taxable years ending alter 1965. 
Notwithstanding any of the provisions 
described in this subpart, an individual's 
excess earnings In a taxable year ending 
after 1965 arc not charged to any month 
in which he: 

<1> Was not entitled to a monthly 

benefit: 


(2) Was deemed not entitled to bene¬ 
fits i due to noncovcred work outside 
ihe United States, no child in care, 
or refusal of rehabilitation, as described 

in 5 404.436); 


( 3 > Was age 72 or over: 

<4> Was entitled to payment of a dis¬ 
ability Insurance benefit: 

<5) Was age 18 or over and entitled to 
a child's Insurance benefit based on dis¬ 
ability: or 


<6) Did not engage in self-employ¬ 
ment <see paragraphs (c) and (e) of 
Uii* section) and did not render services 
4 ° r wages (see paragraph (d) of this 
section) of more than $125. 

r b) Taxable years beginning after 
i960 or ending after June 1961—up to 
end including taxable years ending be- 
lore 1966. Notwithstanding any of the 
provisions described in this subpart, an 
individual's excess earnings In a taxable 
year beginning after December I960, or 
ending after June 1061: up to and In¬ 
cluding taxable years ending before 1966 
arc not charged to any month In which 
ibe Individual: 

Hi Wfts no * entitled to benefits: 

Waa deemed not entitled to bene- 
nt *J*ec 5 404.436); 

* Was age 72 or over; 

to a (Usability insur- 
Dn< * benefit payment; 


(5) Was age 18 or over and entitled 
to a child's insurance benefit based on 
disability ; or 

(6) Did not engage In self-employ¬ 
ment (see paragraphs (c) and <e> of this 
section) and did not render services for 
wages (see paragraph (d) of this section) 
of more than $100. 

<c) When an individual is deemed to 
have engaged in self-employment. An 
Individual is deemed to have engaged in 
self-employment In any month in which 
he renders substantial services (as de¬ 
fined In f 404.446) In the operation of a 
trade or business (or In a combination of 
trades and businesses if there are more 
than one) as owner or partner even 
though there may be no earnings or net 
earnings from self-employment attrib¬ 
utable to his services for such month. 

(d> Presumption regarding "services 
for wages ” With respect to paragraphs 

(a)(6) and (b)(6) of this section, and 
5 404.444(c) (5), an individual is pre¬ 
sumed to have rendered services In any 
month for wages (as defined in 5 404.429) 
of more than $125, or more than $100, or 
more than $80. whichever amount is ap¬ 
plicable. until it is shown to the satisfac¬ 
tion of the Administration that the indi¬ 
vidual did not render services in such 
month for more than such amount. 

(e) Presumption regarding "engaged 
in sell-employment" With respect to 
paragraphs (a> (6) and (b) (6) of this 
section, and 5 404.444(c)(5). an individ¬ 
ual is presumed to have engaged in self- 
employment in each month of his tax¬ 
able year until it is shown to the 
satisfaction of the Administration that 
In a particular month he did not render 
substantial services (see 5 404.446(c)) 
with respect to any trade or business (or 
in a combination of trades and businesses 
IX there are more than one) the net in¬ 
come or loss of which Is includable in 
computing his earnings as defined in 
I 404.429. 

§ 404.436 Exrrtt earning*; month* to 
which fxrfM earning* cannot he 
charged because individual U deemed 
not entitled to benefit*: 

Under the annual earnings test, excess 
earnings (as described In 5 404.432 and 
5 404.433) are not charged to any month 
in which an Individual Is deemed not en¬ 
titled to a benefit. A beneficiary (i.e.. the 
Insured individual or any person entitled 
or deemed entitled on the insured indi¬ 
vidual's earnings record) is deemed not 
entitled to a benefit for a month if he is 
subject to a deduction for that month 
because of: 

(a) Engaging in noncovercd remuner¬ 
ative activity outside the United States 
(as described in 5 404.417 and 5 404.418): 
or 

(b) Failure to have a child in her care 
(in the case of a wife under age 65 or a 
widow or surviving divorced mother un¬ 
der age 62, as described In 9 404.421); or 

(c) Refusal by a person entitled to a 
child’s insurance benefit based on dis¬ 
ability to accept rehabilitation services 
(as described in 5 404.422), (An insured 
individual's excess earnings are not 
charged against the benefit of a child 


entitled (or deemed entitled) on the In¬ 
sured Individual's earnings record for 
any month in which the child is subject 
to a deduction tor refusing rehabilitation 
services); or 

(d) Refusal by an individual entitled 
to a disability Insurance benefit to accept 
rehabilitation services as described in 
5 404.422 Ce.g., a wife's excess earnings 
may not be charged against her benefits 
for months in which the disability insur¬ 
ance beneficiary on wrhoso account she Is 
entitled to wife's benefits Incurs a deduc¬ 
tion because he refuses rehabilitation 
services; also, a woman’s earnings may 
not be charged against the mother's in¬ 
surance benefit or child’s Insurance bene¬ 
fit she Is receiving (on the earnings rec¬ 
ord of another Individual) for months 
In which her husband refuses rehabilita¬ 
tion services while he is entitled to a dis¬ 
ability insurance benefit). 

§ 404.137 Kxcc« naming*: benefit rate 
»ubjrr! to deduction* because of ex* 
re%m earning*. 

For purposes of deductions because of 
excess earnings (as described in 95 404- 
432 and 404.433). the benefit rate against 
which excess earnings arc charged is the 
amount of the benefit (other than a 
disability Insurance benefit) to which the 
person is entitled for the month: 

(a) After reduction for the "maxi¬ 
mum" (see 9 404.403 and 5 404.404). The 
rate as reduced for the maximum as re¬ 
ferred to in this paragraph is the one 
applicable to remaining entitled bene¬ 
ficiaries after exclusion of beneficiaries 
deemed not entitled under 5 404.436 (due 
to a deduction for engaging in nonoov- 
ered remunerative activity outside the 
United States, failure to have a child In 
her care, or refusal to accept rehabilita¬ 
tion services); 

(b) After any reduction under section 
202iq) of the Act because of entitlement 
to benefits for months before age 65 (this 
applies only to old-age. wife's, widow's, 
or husband's benefits); 

(c) After any reduction in benefits 
payable to a person entitled (or deemed 
entitled; see 9 404.420) on the earnings 
record of the insured individual because 
of entitlement on his own earnings 
record to other benefits (see 5 404.407); 
and 

<d> After any reduction of benefits 
payable to a person entitled or deemed 
entitled on the earnings record of an 
individual entitled to a disability insur¬ 
ance benefit because of such individual's 
entitlement to workmen's compensation 
for months after 1965 (see 5 404.408). 

§ 40*1.439 Partial monthly benefit*; cx- 
ce*a earning* of the individual 
rhargrd against hi* benefit* and the 
benefit* of nervon* entitled (or 
deemed entitled) to benefit* on hi* 
earning* reeord. 

Deductions are made against the total 
family benefits where the excess earn¬ 
ings (as described in § 404.432 and 
5 404.433) of an Individual entitled to old- 
age insurance benefits are charged to 
a month and require deductions in an 
amount less than the total family bene¬ 
fits payable on his earnings record for 
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that month (including the amount of a 
mother's or child's insurance benefit pay¬ 
able to a spouse who Is deemed entitled 
on the Individual's earnings record—see 
$ 404,420). The difference between the 
total benefits payable and the deductions 
made under the annual earnings test for 
such month is paid (if otherwise payable 
under title n of the Act) to each person 
in the proportion that the benefit to 
which each is entitled < before the appli¬ 
cation of the reductions described in 
8 404.403 for the family maximum. 
$ 404.407 for entitlement to more than 
one type of benefit, and section 202<q> 
of the Act for entitlement to benefits 
before retirement age) bears to the total 
of the benefits to which all of them arc 
entitled, except that the total amount 
payable to any such person may not 
exceed the benefits which would have 
been payable to that person If none of 
the insured individual's excess earnings 
had been charged to that month. 

Example: A Is entitled to rm old-age insur¬ 
ance benefit of $122. HU wife and two chil¬ 
dren ore each enUtled to an original benefit 
rate of $01, making a total unreduced benefit 
of $305. After A*s excess earnings have been 
charged to the appropriate months In the 
year, there remains a partial benefit of $200 
payable for October, apportioned as follows: 



Orlr* 

lad 

rat« 

Fraction 
of total 
Ixmcflt 

Minimum 
and norma! 
r»t« 

payable 

Partial 

t«nr(Us 

payable 

A.. 

$m 

$4 

1122.00 


wn® . 

r.i 


60.00 

in 

Child. 

$i 

ft 

80.00 

40 

Child. 

01 


50l 60 

40 

Total.. 

9U0 

H 

273.»0 

’AO 


g 104.110 Partial monthly benefits; pro¬ 
rated aliare of partial payment ex¬ 
ceeds the benefit before deduction 
for excrw earning*. 

Where, under the apportionment de¬ 
scribed in $ 404.439. a person's prorated 
share of the partial benefit exceeds the 
benefit rate to which he was enUtled 
before excess earnings of the insured in¬ 
dividual were charged, such person’s 
share of the partial benefit Is reduced to 
the amount he would have been paid had 
there been no deduction for excess earn¬ 
ings (see example). The remainder of 
the partial benefit is then paid to other 
persons eligible to receive benefits in the 
proportion that the benefit of each such 
other person bears to the total of the 
benefits to which all such other persons 
are enUtled (before reduction for the 
family maximum). Thus, if only two 
beneficiaries arc involved, payment is 
made to one as If no deduction had been 
imposed: and the balance of the partial 
benefit is paid to the other. If three or 
more beneficiaries are Involved, however, 
reapportionment of the excess of the 
beneficiary's share of the partial benefit 
over the amount he would have been paid 
without the deduction Is made in propor¬ 
tion to his original cnUtlement rate (be¬ 
fore reducUon for the family maximum). 
If the excess amount involved at any 
point totals less than $1. it is not reap¬ 
portioned; instead, each beneficiary Is 
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paid on the basis of the last calculation. 
Also, if in the final apportionment a 
beneficiary’s share of a partial benefit Is 
not a multiple of 10 cents, It is rounded 
to the next higher mulUple of 10 cents. 


Example: 



°T 

rate 

Kate a/tw 
frducUon 
lor family 
miulnuun 
dial may 
not be 
exceeded 

Partial 
pnymrrU 
in propor¬ 
tion to 
original 
rale 

Paid 

Inaturd 

Individual 

9100 

•m «®> 

$70 

$74. W 

Wife_ 

00 

33.40 ' 

36 

33.40 

child_ 

10 

33.40 : 


33 40 

Child_ 

00 

3310 

36 

33.40 


Family maximum $200; insured individual'® 
exccM earning® of $25 charged to month; re¬ 
maining $175 prorated as partial payment. 


§ 401.441 Partial monthly benefit*; in- 
»ured individual and a person en¬ 
titled (or deemed entitled) on hi* 
earnings rccortl both have exce** 
earnings. 

Where both the insured individual and 
a person entlUcd (or deemed enUtled) 
on his earnings record have excess earn¬ 
ings (as described in f $ 404.432 and 
401.4J3), Uieir excess earnings are 
charged, and the partial monUily bene¬ 
fit is apportioned, as follows: 

Example M. hit wife, and ono child are 
entitled to combined total benefit® of $240 
based on M'l old-age Insurance benefit of 
$120. For the taxable year In quesUon, M‘« 
exceoa earning® were $1,400 and hi® wife’® 
rxcr&s earning® were $360. M had wage® of 
more than $125 in all month® of the year 
except February, while hi® wife had wage® 
of more than $125 in aU months of the year. 
After M*a excee® earning® have been charged 
to the appropriate month® (all month® 
through June except February), there re¬ 
mains a partial benefit payment for July 
of $40, which 1® allocated among M. hi® wife, 
and chUd tn the ratio that the original bene¬ 
fit of each bear® to the sum of all their 
benefit®. $20, $10. and $10. HU wife*® excea® 
earning® are charged against her full benefit 
for February ($60), her partial benefit for 
July ($10). her full benefit for August 
through November, and from $50 of her De¬ 
cember benefit, leaving a $10 benefit payable 
to her for that month. 

§ 404.-444 illiurging of earnings for tax¬ 
able year* beginning after 1054 and 
before 1961$ and taxable year* end¬ 
ing before July 1961. 

ca) Taxable years beginning after A«- 
gust 1953 and before 1961. and taxable 
years ending before July 1961. For tax¬ 
able years beginning after August 1958 
and before 1961, and taxable years end¬ 
ing before July 1961, an individual’s 
earnings (as defined In $404,429) are 
charged to a particular month for pur¬ 
poses of deducUons described in $ 404.415 
as follows: 

(1) If an individual’s earnings for 
the taxable year are not more than $100 
times the number of months in such 
taxable year, no month in such year shall 
be charged with any earnings. 

(2) If an individual’s earnings for the 
taxable year exceed $100 times the num¬ 
ber of months In such year, then the first 


$80 of such excess (or the whole of the 
excess, if It is less than $80 > is charged to 
the first month for which the individual 
is entitled to benefits in the taxable year: 
the next $80 of the excess, if any (or the 
whole of the excess, if It Is less than $80 • 
Is charged to the next succeeding month 
and so on. until all of the excess u 
charged or until every month to which 
a portion of the excess is chargeable lias 
been so charged. 

<b> Taxable years beginning after 
1954 and before September 1958. For 
taxable years beginning after 1954 and 
before September 1958, an individuals 
excess earnings (see $ 404,429) arc 
charged to a particular month for pur¬ 
poses of deducUons described in $404 - 
415 as provided In paragraph (a) of this 
section except that the excess earning 
are charged beginning with the last 
month for which Uic Individual is en¬ 
Utled to benefits in the taxable year 
(rather than the first month of such 
year), and then to the next preced¬ 
ing month (rather than the next suc¬ 
ceeding month), and so on until all of 
the excess is charged or until every 
month to which a portion of the excels 
is chargeable has been so charged. 

(c) Months to which earnings cannnt 
be charged . Notwithstanding any of the 
provisions described in this secUon, nn 
individual’s excess earnings In a taxable 
year beginning after 1954 and before 1961 
and In a taxable year ending before July 
1961. may not be charged to any month 
in which the Individual: 

(1) Was not entiUed to a monthly 
benefit under Subpart D of this part; or 

(2) Was engaged tn noncovered re¬ 
munerative acUvity outside Uic United 
States (see $ 404,418) and a deduction 
was made from his benefit for such 
month under the provisions described In 
$ 404,417; or 

(3> Was enUtled to a wife’s insurance 
benefit or a mother’s Insurance benefit 
and for which a deduction was made 
from such benefit because of failure to 
have a child in her care: or 

(4> Was age 72 or over; or 
% (5) Did not engage in self-employ¬ 
ment (see $ 404.435 <C> and (e) ) and did 
not render services for wages (see $8 404.- 
429 and 404.435(d)) of more than $S0. 
with respect to months in taxable years 
beginning after 1954 and before Septem¬ 
ber 1958, or of more than $100 with 
respect to months in taxable years be¬ 
ginning after August 1958. 

§401.146 Definition of 
M*n ice*.*' 

<a) General. In general, the substan¬ 
tial services test is one of whether, in 
view of oil the services rendered by tne 
individual and the surrounding circum¬ 
stances, the Individual can reasonably i* 
considered retired in the month in ques¬ 
tion. Even though an individual performs 
some services in a trade or business in a 
month, such services are not substam* • 
where the evidence establishes to tn 
satisfaction of the AdmlnistraUon that 
the individual may reasonably be con¬ 
sidered retired in that month. In deter- 
mining whether an individual has or ms 
not performed substantial services in at*. 
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month* the following factors arc 

considered : 

(l) The amount of time the individual 
devoted to all trades and businesses; 

<2> The nature of the services 
rendered by the Individual; 

i3> The extent and nature of the 
activity performed by the Individual be¬ 
fore he allegedly retired as compared 
with that performed thereafter; 

»4> The presence or absence of an ade¬ 
quately qu&lifled paid manager, partner, 
or family member who manages the 
business; 

<5) The type of business establish¬ 
ment involved; 

<6> The amount of capital invested in 
the trade or business; and 

(7) The seasonal nature of the trade 

or business. 

<b) Individual engaged in more than 
fine trade or business. When an indi¬ 
vidual, in any month, performs services 
In more than one trade or business, his 
services in all trades or businesses are 
considered together in determining 
whether he performed substantial serv¬ 
ices in self-employment in such month. 

<c) Evidentiary requirements. An in¬ 
dividual who alleges that he did not 
render substantial services in any month, 
or months, shall submit detailed infor¬ 
mation about the operation of the trades 
or businesses, including the individual's 
activities in connection therewith. When 
requested to do so by the Administra¬ 
tion. the Individual shall also submit such 
additional statements. Information, and 
other evidence as the Administration may 
consider necessary for a proper determi¬ 
nation of whether the individual ren¬ 
dered substantial services In self-employ¬ 
ment. Failure of the individual to submit 
the requested statements, information, 
nnd other evidence is a sufficient basis 
for a determination that the individual 
rendered substantial services in self-em- 
pi yment during the period in question. 

§ 104.447 Emliiation of factor* involved 
in Milmtantial service* test. 


In determining whether an individual's 
•ervices are substantia], consideration is 
Riven to the following factors: 


fa) Amount of time devoted to trades 
cr businesses. Consideration Is first given 
to the amount of time the self-employed 
individual devotes to ail trades or busi¬ 
nesses , the net income or lass of which Is 
includable in computing his earnings as 
defined In J 404.429. For the purposes of 
thi paragraph, the time devoted to a 
trade or business includes all the time 
spent by the individual in any activity. 
W # Physic* 1 ! or mental, at the place 
of business or elsewhere in furtherance 
trade or business. This includes 
tne time spent in advising and planning 
« oper *tion of the business, malting 
Dullness contacts, attending meetings. 
jm<! preparing and maintaining the facil- 
u.ts and records of the business. All time 
^Pcnt at the place of business which can- 
i‘>t reasonably be considered unrelated 
o isiness activities is considered time 
at voted to the trade or business. In con- 
* -t ring the weight to be given to the 


time devoted to trades or businesses the 
following rules are applied: 

(1) Forty-five hours or less in a month 
devoted to trade or business. Where the 
Individual establishes that the time de¬ 
voted to Ills trades and businesses during 
a calendar month was not more than 45 
hours, the individual's services in that 
month are not considered substantial 
unless other factors (see paragraphs (b). 
(c), and <d) of tills section), make such 
a finding unreasonable. For example, an 
individual who worked only 15 hours in 
a month might nevertheless be found to 
have rendered substantial services if he 
was managing a sfecable business or en¬ 
gaging in a highly skilled occupation. 
However, the services of less than 15 
hours rendered in all trades and busi¬ 
nesses during a calendar month are not 
substantial. 

<2) Afore than 45 hours in a month 
devoted to trades and bustnesses. Where 
an individual devotes more than 45 hours 
to ail trades and businesses during a cal¬ 
endar month, it will be found that tlie 
individual's services are substantial un¬ 
less it is established that the individual 
could reasonably be considered retired 
in the month and. therefore, that such 
services were not, in fact, substantial. 

fb) Nature o/ services rendered. Con¬ 
sideration is also given to the nature of 
the services rendered by the individual 
In any case where a finding that the in¬ 
dividual was retired would be unreason¬ 
able if based on time alone (see para¬ 
graph (a) of this section). The more 
highly skilled and valuable his services 
In self-employment are, the more likely 
the individual rendering such services 
could not reasonably be considered re¬ 
tired. The performance of services regu¬ 
larly also tends to show that the 
individual has not retired. Services are 
considered in relation to the technical 
and management needs of the business in 
which they are rendered. Thus, skilled 
services of a managerial or technical na¬ 
ture may be so important to the conduct 
of a sizable business that such services 
would be substantial even though the 
time required to render the services la 
considerably less than 45 hours. 

<c) Comparison of services rendered 
before and after retirement , Where con¬ 
sideration of the amount of time devoted 
to a trade or business <see paragraph (a) 
of this section) and the nature of serv¬ 
ices rendered (see paragraph «b) of this 
section) is not sufficient to establish 
whether an individual's services were 
substantial, consideration is given to the 
extent and nature of the services ren¬ 
dered by the individual before his "re¬ 
tirement,” as compared with the services 
performed during the period in question. 
A significant reduction in the amount or 
Importance of services rendered in the 
business tends to show that the individ¬ 
ual is retired; absence of such reduction 
tends to show that the individual is not 
retired. 

(d) Setting in which services per¬ 
formed. Where consideration of the fac¬ 
tors described in paragraphs (a), (b). 


and (c> of this section is not sufficient 
to establish that an individual's services 
in self-employment were or were not sub¬ 
stantial, all other factors are considered. 
The presence or absence of a capable 
manager, the kind and size of the busi¬ 
ness. the amount of capital invested and 
whether the business is seasonal, as well 
as any other pertinent factors, are con¬ 
sidered in determining whether the in¬ 
dividual's services are such that he can 
reasonably be considered retired. 

g 464,150 Required rrport* of mirk out¬ 
ride the United .State* or failure* to 
have rare* of a child. 

(a) Beneficiary engages in noncovered 
remunerative activity; report by bene¬ 
ficiary. Any individual entitled to a bene¬ 
fit which is subject to a deduction in that 
month because the individual engaged 
In noncovered remunerative activity out¬ 
side the United States on 7 or more 
calendar days <see § 404.417) shall re¬ 
port the occurrence of such event to the 
Administration before the receipt and ac¬ 
ceptance of a benefit for the second 
month following the month in which 
such event occurred. 

<b) Beneficiary receiving wife's or 
mother's insurance benefits does not have 
a child in her care: report by beneficiary . 
Any person receiving wife's or mother s 
insurance benefits which are subject to 
a deduction <as described in $ 404,421) 
because she did not have a child in her 
care, shall report the occurrence of such 
event to the Administration before the 
receipt and acceptance of a benefit for 
the second month following the month 
in which the deduction event occurred. 

(c) Report required by person receiving 
benefits on behalf of another. Where a 
person is receiving benefits on behalf of 
a beneficiary (see Subpart Q of this part) 
It is Ms duty to make the report to the 
Administration required by paragraph 
(a) or (b) of this section, on behalf of 
the beneficiary. 

(d) Report; content and form . A re¬ 
port required under the provisions of this 
section shall be filed with the Social Se¬ 
curity Administration. (See 8 404.608 for 
procedures concerning place of filing and 
date of receipt of such a report.) The 
report should be made on a form pre¬ 
scribed by the Administration and in 
accordance with Instructions, printed 
threon or attached thereto, as prescribed 
by the Administration. Prescribed forms 
may be obtained at any office of the Ad¬ 
ministration. If the prescribed form Is 
not used, the report should be properly 
identified (e.g„ show the name and social 
security claim number of the beneficiary 
about w f hom the report is made). describe 
the events being reported, tell when the 
events occurred, furnish any other per¬ 
tinent data (e.g., who has care of the 
children). nnd be properly authenticated 
te#- bear the signature and address of 
the beneficiary making the report or the 
person reporting on his behalf). The re¬ 
port should contain all the Information 
needed for a proper determination of 
whether a deduction applies and. if it 
does, the period for which such deduc¬ 
tions should be made. 
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§ 101.<151 Penalty deduction* for failure 

to report xitliin prescribed time limit 
nonrovered remunerative activity 
outside the I’nitcd States or not liav- 
iug rare of a child. 

(a) Penalty for failure to report. If an 
Individual (or the person receiving bene¬ 
fits on his behalf) falls to comply with 
the reporting obligations of § 404.450 
within the time specified in $ 404.450, n 
penalty deduction is made from the indi¬ 
vidual’s benefits in addition to the de¬ 
duction described in 5 404.417 (relating 
to noncovered remunerative activity out¬ 
side the United States) or S 404.421 (re¬ 
lating to failure to have care of a child). 

<b) A mount of penalty deduction. The 
amount of the penalty deduction re¬ 
quired under paragraph (a) of this sec¬ 
tion for each failure to make a timely 
report is equal to the amount of the de¬ 
duction from the Individual’s benefit 
made under the applicable provisions 
described in 5 404.417 or 5 404.421. How¬ 
ever. the amount of the first penalty 
deduction Imposed against any individual 
Is equal to the deduction imposed for 
the first month In which the unreported 
deduction event occurred, even though 
the failure to report within the specified 
time is with respect to a period of more 
than one month. 

<c) Determining whether failure to 
report is first or subsequent failure — 

(1) No prior failure. Where no penalty 
deduction under paragraph (b) of this 
section has previously been imposed 
against the beneficiary for failure to 
report noncovered remunerative activity 
outside the United States or for failure 
to report not having care of a child, all 
months (and this may include 2 or more 
months) for which a report is overdue 
as of the date on which the first delin¬ 
quent report is made arc included in the 
first failure period. The earliest of the 
months for which '’good cause” (see 
5 404.454) for failure to make the re¬ 
quired report is not found is considered 
the first failure. 

(2) Second or subsequent failure. 
After one penalty deduction under para¬ 
graph (b) of this section has been im¬ 
posed against an Individual, each month 
for which a timely report is not made 
(and the count commences with reports 
which become overdue after the date on 
which the first delinquent report de¬ 
scribed in subparagraph (1) of this para¬ 
graph was made) and for which ’’good 
cause"* for failure to make the required 
report is not found. Is considered sepa¬ 
rately in determining whether a penalty 
applies and. if so, the amount of the 
penalty. 

Example: M became entitled in January 

1964 to mother's benefits; these benefit* are 
not payable for any month In which the 
mother does not have a child In her care. 
M accepted benefits for each month from 
January 1904 through June 1065. In July 1965 
she reported that ehe had not had a child 
in her care In January 1905. As she was 
not eligible to a benefit for any month she 
did not have a child In her care, M's July 

1965 benefit was withheld to recover the 
overpayment she had reoetved for January 
1965. and the next payment she received was 
for August 1965. No penalty was imposed for 


RULES AND REGULATIONS 

her failure to make a timely report of the 
deduction event that occurred in January 

1965 because It was determined that good 
cause existed. 

In March 1966 M reported that she had 
not had a child in her care In September or 
October 1965; however, she had accepted 
benefit payments for each month from Au¬ 
gust 1965 through February 1960. Her bene¬ 
fits for March and April 1966 were withheld 
to recover the overpayment for September 
and October 1965. Also. It was determined 
that good cause was not present for M's 
failure to make a timely report of the de¬ 
duction event that had occurred In Septem¬ 
ber 1965. A penalty equal to her benefit for 
September 1965 was deducted from M's May 

1966 payment since this was her "first fail¬ 
ure" to report not having a child in her care. 
Payments to her then were continued. 

On November 4, 1966, It was learned that M 
had not had a child In her care In November 
1965 or in June, July, or August 1066 al¬ 
though ahe had accepted benefits for June 
through October 1966. Consequently. M’s 
benefits for November 1906 through February 

1967 were withheld to recover the 4 months* 
overpayment she received for months In 
which she did not have a child In her care. 
In addition. It was determined that good 
cause was not present for M*s failure to re¬ 
port the deduction events, and penalties 
were Imposed equal to M’s benefits for June, 
July, and August 1966. The penalty was on 
a month-for-month basis as this was Ml 
"second failure" to report not having a child 
in her care. No further penalty applied for 
November 1965 because that month was in¬ 
cluded In M's "'first-violation" period. 

(3) Penalty deductions imposed under 
5 404.4S3 not considered. A failure to 
make a timely report of earnings as re¬ 
quired by 5 404.452, for which a penalty 
deduction is imposed under 5 404.453, is 
not counted as a failure to report in de¬ 
termining the first or subsequent failure 
to report noncovered remunerative activ¬ 
ity outside the United States or not hav¬ 
ing care of a child. 

§ 101.452 Report* to Ad mini*! ration of 
earning*: warm; net earning* from 
*elf-em ploy men t. 

(a) Conditions under which a report 
of earnings . wages , and net earnings 
from self-employment is required. An in¬ 
dividual who, during a taxable year, is 
entitled to a monthly benefit (except if 
in each month of his taxable year he was 
entitled only to a disability Insurance 
benefit) is required to report to the Ad¬ 
ministration the total amount of his 
earnings (as defined in 5 404.429) for 
each such taxable year under the follow¬ 
ing provisions. 

(1) Taxable years ending after 1965. 
A report is required when the individ¬ 
ual’s total earnings or wages (as defined 
in 5 404.429 > for any taxable year end¬ 
ing after 1965 exceed the product of 6125 
multiplied by the number of months in 
his taxable year, except that the report 
is not required for a taxable year if: 

(i) The individual attained the age of 
72 in or before the first month of his en¬ 
titlement to benefits in his taxable year, 
or 

(ii) The Individual's benefit payments 
were suspended under the provisions de¬ 
scribed In 5 404.456 for all months in a 
taxable year in which he was entitled to 
benefits and was under age 72. 


<2> Taxable years beginning after 
1954 and ending before 1966 . For taxable 
years beginning after 1954 and ending 
before 1966. a report is required when an 
individual’s total earnings or wages (as 
defined in 5 404.429) for a taxable year 
exceed the product of $100 multiplied by 
the number of months in the taxable 
year, except that a report is not required 
if: 

it) The Individual attained the age of 
72 in or before the first month of his 
entitlement to benefits in his taxable 
year, or 

(il) For taxable years beginning after 
August 1958. the individual’s benefit pay¬ 
ments were suspended under the provi¬ 
sions described in 5 404.456 for all months 
in a taxable year in which he was entitled 
to benefits and was under age 72. 

<b> Time within which report must be 
filed. The report for any taxable year be¬ 
ginning after 1954 shall be filed with the 
Social Security Administration on or be¬ 
fore the 15th day of the fourth month 
following the close of the taxable year; 
for example, April 15 when the benefici¬ 
ary’s taxable year is a calendar year. 
(See 5 404.3(c) where the last day for 
filing the report falls on a Saturday. Sun¬ 
day. or legal holiday, or any other day 
all or part of which is declared to be a 
nonwork day for Federal employees by 
statute or Executive order.) The Alin* 
of an Income tax return with the In¬ 
ternal Revenue Service is not such a re¬ 
port as is required to be filed under the 
provisions of this section even where the 
income tax return shows the same wages 
and net earnings from self-employment 
that must be reported to the Administra¬ 
tion under this section. 

(c) Report required by person receiv¬ 
ing benefits on behalf of another. Where 
a person Is receiving benefits on behalf 
of a beneficiary (see Subpart Q of thhi 
part), it is his duty to make the report 
to the Administration required by this 
section. 

(d> Report to be made on forms pre¬ 
scribed by the Administration. A report 
required under the provisions of -this sec¬ 
tion shall be filed with the Social Se¬ 
curity Administration. (See 5 404 608 for 
procedures concerning place of filing and 
date of receipt of such a report.) The re¬ 
port shall be made on a form prescribed 
by the Administration and in accordance 
with the instructions printed on or at¬ 
tached to the form. The prescribed forms 
may be obtained from any office of the 
Social Security Administration. If the 
prescribed form Ls not used, the report 
should show the name and social security 
claim number of the beneficiary about 
whom the report is made; identify the 
taxable year for which the report is 
made; show the total amount of wages 
for which the beneficiary rendered serv¬ 
ices during his taxable year, the amount 
of Ills net earnings from self-employ¬ 
ment for such year, and the amount of 
his net loss from self-employment for 
such year; and show the name and ad¬ 
dress of the individual making the re¬ 
port. To overcome the presumptions *«a^ 
the beneficiary rendered services io 
wages exceeding the allowable f 111011 ?* 
and rendered substantial services u 
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sei (-employment in each month (see 
; 404 435). the report ahould also show 
:ne specific months in which the bene¬ 
ficiary did not render services in employ¬ 
ment for wages of more than the allowa¬ 
ble amount (as described in $ 404.435 and 
j 404.444) and d’d not render substan¬ 
tial services in self-employment (as dc- 
:bcd in 5 404 440 and 5 404.447). 

«e) Requirement to furnish requested 
information. A beneficiary, or the per- 
in reporting on his behalf, is required 
i> furnish any other information 'about 
the beneficiary** earnings and sendees 
that the Administration requests for the 
purpose of determining the correct 
amount of benefits payable for a taxable 
year <see §404.455). 

§ 101.153 Penalty deduction* for fail¬ 
ure to report earning* timely. 

<a) Penalty for failure to report cam- 
: £7i. general. Penalty deductions are Im- 
jx sed against an Individual's benefits. In 
addition to the deductions required be- 
cause of his excess earnings (see 
! 404 . 415 ). if: 

• 1) He fails to make a timely report 
of his earnings as specified in 5 404 452 
for a taxable year beginning after 1954; 

and 

•2) A deduction is Imposed because of 
hi earnings (see f 404.415) for that year; 

and 


5 404.454) is not found la considered the 
first failure to file a timely report. 

example: X became entitled to benefit* In 
1964 and bad reportable earning! for 1904, 
1965. and 1966. Ho did not malce hla annual 
report* for Uioac years until July 1067. At 
that time it waa found that I960 vu the 
only year for which he had good cauee for 
not making a timely report of hla earning*. 
8lnce all taxable years for which a report 
la overdue aa of the date of the Onrt delin¬ 
quent report are Included in the first failure 
period, it waa found that hla first failure to 
make a timely report waa for 1965. The pen¬ 
alty la equal to hla December 1065 benefit 
rate. If good cause had a loo been found for 
both 1965 and 1964. then X would have **no 
prior f illure M within the meaning of thla 
mbwcUon. 

<2> Second and subsequent failures . 
After one penalty deduction under para¬ 
graph Cb> of this section has been im¬ 
posed against an individual, each taxable 
year for which a timely report of earn¬ 
ing* is not made (and the count com¬ 
mences with reports of earnings which 
become delinquent after the date the 
first delinquent report described in sub¬ 
paragraph (I) of this paragraph was 
made), and for which “good cause" 
for failure to make the required report is 
not found, is considered separately in 
determining whether the failure is the 
second or subsequent failure to report 
timely. 


(3) He received and accepted any pay¬ 
ment of benefits for that year. 

( b) Determining amount of penalty de¬ 
duction. The amount of the penalty de¬ 
duction for failure to report earnings for 
a taxable year within the prescribed time 
h determined as follows: 

<1> First failure to file timely report. 
The penalty deduction for the first fail¬ 
ure to file a timely report is an amount 
f<iual to the individual’s benefit or bene¬ 
fit* for the last month for which he was 
0Tl titled to such benefit or benefits during 
tae taxable year. 

*2> Second failure fo file ttmely re- 
p^rt. The penalty deduction for the sec¬ 
ond failure to file a timely report is an 
amount equal to twice the amount of the 
individual's benefit or benefits for the 
month for which he was entitled to 
ftich benefit or benefits during such taxa- 
b. mr, 


'3) Subsequent failures to file timely 
Tuf^T*** T * ie I >ena ^ deduction for the 
third or subsequent failure to file a timely 
J^port Is an amount equal to three times 
the amount of the individual's benefit or 
benefit* for the last month for which he 
a * entitled to such benefit or benefits 
during such taxable year. 

(c) Determining whether a failure to 
ve o tmety report is first . second, or sub- 
failure ~ { <l> No prior failure. 
"iTS. h? Penalty deduction under this 
j“» Previously been imposed 
^ ie }*neflclary for failure to 
c a timely report of his earnings, 
2 ^ ab,e ycars (and this may include 
yCars) for wWch * report of 
fir t 22 overdue as of the date the 
clud^S?®* rcport ** made in- 
iuch vif ?? first fallure - The latest of 
failing?** fo J which "good cause" for 
. . to make the required report (sec 


Example: Y Incurred a penalty deduction 
for not making hit 1063 annual report untU 
July 1964 In August 1966 It waa found that 
he had not made a timely report of either 
hla 1964 or 1965 earning*, and good cause 
waa not present with respect to either year. 
The penalty for 1964 la equal to twice hla 
benefit rale for December 1964. The penalty 
for 1965 is equal to three times hla benefit 
rate for December 1965. 

(3) Penalty deduction imposed under 
5 404.4SI not considered. A failure to 
make a report as required by 5 404.450, 
for which a penalty deduction Is imposed 
under 5 404.451. is not counted as a fail¬ 
ure to report in determining, tinder this 
section, whether a failure to report earn¬ 
ings or wages is the first or subsequent 
failure to report. 

(d> Limitation on amount of penalty 
deduction . Notwithstanding the provi¬ 
sions described In paragraph (b) of this 
section, the amount of the penalty de¬ 
duction imposed for failure to file a 
timely report of earnings for a taxable 
year may not exceed the number of 
months In that year for which the indi¬ 
vidual received and accepted a benefit 
and for which deductions are imposed by 
reason of his earnings for such year. 
(See 5 404.458 for other limitations on 
the amount of the penalty deduction.) 

§ 404.451 Good mtiffe for failure to make 
required report*. 

<a) The failure of an individual to 
make a timely report under the prov f sions 
described in I 404.450 and 5 404 452 will 
not result In a penalty deduction if the 
individual establishes to the satisfaction 
of the Administration that his failure to 
file a timely’ report w as due to good cause 
and not due to any willful neglect. In 
determining whether good cause for fail¬ 


ure to report timely has been established 
by the individual, consideration is given 
to whether the failure to report within 
the proper time limit was the result of 
untoward circumstances, misleading ac¬ 
tion of the Administration, or confusion 
as to the requirements of the Act result¬ 
ing from amendments to the Act or other 
legislation. For example, "good cause" 
may be found where failure to file a 
timely report was caused by: 

( 1 ) Serious illness of the individual, or 
death or serious Illness in his Immediate 
family; 

(2) Inability of the Individual to ob¬ 
tain, within the time required to file the 
report, earnings information from his 
employer because of death or serious 
illness of the employer or one in the 
employer’s Immediate family; or un¬ 
avoidable absence of his employer; or 
destruction by fire or other damage of the 
employer’s business records i 

(3) Destruction by fire, or other dam¬ 
age, of the individual's business records; 

(4) Transmittal of the required report, 
within the time required to flic the re¬ 
port, In good faith to another Govern¬ 
ment agency even though the report 
does not reach the Administration until 
after the period for reporting has 
expired: 

(5> Unawareness of the statutory 
provision that an annual report of earn¬ 
ings is required for the year in which the 
individual attained age 72 where his 
earnings exceeded $1,500 for a taxable 
year ending after 1965. or exceeded 
$1,200 for a taxable year ending before 
1966; 

<6> Failure on the part of the Ad¬ 
ministration to furnish forms in sufficient 
time for an individual to complete and 
file the report on or before the date it was 
due. provided the individual made a 
timely request to the Administration for 
the forms: 

(7) Belief that an extension of time 
for filing income tax returns granted by 
the Internal Revenue Service was also 
applicable to the annual report to be 
made to the Social Security Administra¬ 
tion; or 

<8> Reliance upon a written report to 
the Social Security Administration made 
by. or on behalf of. the beneficiary before 
the close of the taxable year, if such 
report contained sufficient information 
about the beneficiary’s earnings, or 
work, to require suspension of his benefits 
(see | 404.456) and the report was not 
subsequently refuted or rescinded. 

<b> Where circumstances are similar 
and an individual fails on more than one 
occasion to make a timely report, good 
cause normally is not found for the 
second or subsequent violation. 

5 101.455 Rrquftt by Ailniini-lralion 
for report* of r a ruing*; rfl’ect of 
failure to comply with rcqur*|. 

(a) Request by Administration for re¬ 
port during taxable year; effect of 
failure to comply. The Administration 
may. during the course of a taxable year, 
request a beneficiary to make a declara¬ 
tion of his estimated earnings (as de¬ 
fined in § 404.429) for his taxable year 
and to furnish any other Information 


FEDERAL REGISTER, VOL 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 








19171 

about his earnings that the Administra¬ 
tion may specify. If a beneficiary falls to 
comply with such a request from the Ad¬ 
ministration, the beneficiary’s failure, In 
itself, constitutes justification < under 
section 203(h) of the Act) for a deter¬ 
mination that it may reasonably be ex¬ 
pected that the beneficiary will have 
deductions imposed under the provisions 
described in 5 404.415 due to his earnings 
for that taxable year. 

<b> Request by Ad?ninlstration for 
report after close of taxable year: failure 
to comply. After the close of his taxable 
year, the Administration may request a 
beneficiary to furnish a report of his 
earnings for the closed taxable year and 
to furnish any other information about 
his earnings for that year that the Ad¬ 
ministration may specify. If he fails to 
comply with this request, this failure 
shall, in itself, constitute justification 
{under section 203ih) of the Act) for a 
determination that the beneficiary's 
benefits are subject to deductions as 
described in 5 404.415 for each month in 
the taxable year (or only for the months 
thereof specified by the Administration). 

§ 10*1.156 Current *u*ncn»ion of Iwnr- 
ftlft bfrnuM? nn individual work* or 
engage* in *e I f-eoi ploy men t. 

(a) Circumstances under which bcnc- 
fit payments may be suspended. If, on 
the basis of information obtained by or 
submitted to the Administration, it is 
determined that an individual entitled 
to monthly benefits for any taxable year 
may reasonably be expected to have 
deductions imposed against his benefits 
(as described in 5 404.415) by reason of 
his earnings for such year, the Admin¬ 
istration may, before the close of the 
taxable year, suspend all or part, as the 
Administration may specify, of the bene¬ 
fits payable to the individual and to all 
other persons entitled (or deemed en¬ 
titled—see 5 404 420) to benefits ori the 
basis of the Individual's earnings record. 

(b) Duration of suspension . The sus¬ 
pension described in paragraph (a) of 
this section shall remain In effect with 
respect to the benefits for each month 
until the Administration has determined 
whether or not any deduction under 
5 404.415 applies for such month. 

(c) When suspension of benefits be - 
comes final . For taxable years beginning 
after August 1958, if benefit payments 
were suspended (as described in para¬ 
graph (a) of this section) for all months 
of entitlement in an individual's taxable 
year, no benefit payment for any month 
in that year may be made after the 
expiration of the period of 3 years, 3 
months, and 15 days following the close 
of the Individual's taxable year unless, 
within that period, the individual, or any 
person entitled to benefits based on his 
earnings record, files with the Adminis¬ 
tration information showing that a 
benefit for a month is payable to the 
Individual. Subject to the limitations of 
this paragraph, a determination about 
deductions may be reopened under the 
circumstances described in 5 404.957. 


RULES AND REGULATIONS 

§ *401.457 Deduction* where laxc* neither 
deducted from wage* of certain mari¬ 
time employees nor paid. 

(a) When deduction is required. A 
deduction is required where: 

(1) An individual performed services 
after September 1941 and before the 
termination of Title I of the First War 
Powers Act. 1941. on or in connection 
with any vessel as an officer or crew 
member: and 

(2) The services were performed in 
the employ of the United States and 
employment w as through the War Ship¬ 
ping Administration or. for services per¬ 
formed before February 11.1942, through 
the United States Maritime Commission; 
and 

(3) The services, under the provisions 
described in 5 403.803(d) of Part 403 of 
this chapter (Regulations No. 3 of the 
Social Security Administration), consti¬ 
tuted employment for purposes of title II 
of the Social Security Act; and 

(4) The taxes imposed (by section 
1400 of the Internal Revenue Code of 
1939, as amended) with respect to such 
services were neither deducted from the 
Individual’s wages nor paid by the 
employer. 

(b) Amount of deduction . The deduc¬ 
tion required by paragraph (a> of this 
section is an amount equal to 1 percent 
of the wages with respect to which the 
taxes described in paragraph (a) (4) of 
this section were neither deducted nor 
paid by the employer. 

<c) Roto deduction is made. The de¬ 
duction required by paragraph (a) of 
this section is made by withholding an 
amount as determined under paragraph 
<b) of this section from any montlUy 
benefit or lump-sum death payment 
based on the earnings record of the indi¬ 
vidual who performed the services 
described in paragraph <a> of this sec¬ 
tion. 

(Sec. 907 of the Social Security Act Amend¬ 
ment* of 1939—Public Law 379. 7flth Cong.; 
63 Stat. 1402. n* amended by Public Law 17, 
73th Cong ; 67 Stat. 47.) 

g 404.458 Limiting deduction* where 
total family benefit* payable would 
not be affected or would lie only 
partly affected. 

Notwithstanding the provisions de¬ 
scribed in f 404.415, 5 404.417. 5 404.421. 
§ 404.422. 5 404 451, and 5 404.453 about 
the amount of the deduction to be im¬ 
posed for a month, no such deduction Ls 
imposed for a month when the benefits 
payable for that month to all persons 
entitled to benefits on the same earnings 
record and Uving in the same household 
remain equal to the maximum benefits 
payable to them on that earnings record. 
Where making such deductions and in¬ 
creasing the benefits to others in the 
household (for the month in which the 
deduction event occurred) would give 
members of the household less than the 
"maximum" (as determined under 5 404.- 
404) payable to them, the amount of the 
deduction Imposed is reduced to the dif¬ 
ference between the maximum amount 
of benefits payable to them and the total 


amount which would have been paid it 
the benefits of members of the household 
not subject to deductions were Increased 
to the deduction for such month may be 
paid the difference between the deduction 
so reduced and his benefit as adjusted 
tinder 5 404.403 (without application of 
5 404.402(a)). All other persons in the 
household are paid, for such month, 
their benefits as adjusted under 5 404.403 
without application of | 404.402(a). 

§ 404.460 Nonpayment of monthly bene¬ 
fit* of alien* outside the United Stales 
for more than 6 months. 

(a) Nonpayment of monthly benefit*,. 
Except as described In paragraph <b> of 
this section, after December 1956 no 
monthly benefit may be paid to any In¬ 
dividual who is not a citizen or national 
of the United States, for any month after 
the sixth consecutive calendar month 
during all of which he is outside the 
United States, and before the first calen¬ 
dar month for all of which he Is in the 
United States after such absence. (So 
5 404.380 regarding special payments at 
age 72.) 

(1) For nonpayment of benefits under 
this section, it is necessary that the bene¬ 
ficiary be an alien and while an alien be 
outside the United States for more than 
six full consecutive calendar months. The 
period of absence exceeding 6 months 
does not Include any month before the 
first month the alien became entitled to 
monthly benefits. A full calendar month 
Includes 24 hours of each day of the cal¬ 
endar month. 

(2) Nonpayment of benefits to an in¬ 
dividual under this section does not cause 
nonpayment of benefits to other persons 
receiving benefits based on the individ¬ 
ual’s earnings record. 

(b) When nonpayment provisions do 
not apply. The provisions described in 
paragraph (a) of this section do not ap¬ 
ply to a benefit for any month If: 

<1) The individual was. or upon appli¬ 
cation would have been, entitled to a 
monthly benefit for December 1956, based 
upon the same earnings record; or 

(2) The individual upon whose earn¬ 
ings the benefit ls based, before that 
month, has resided in the United Stales 
for a period or periods aggregating 10 
years or more or has earned not less 
than 40 quarters of coverage (for pur¬ 
poses of this subsection a period of resi¬ 
dence begins with the day the Insured 
individual arrives in the United States 
with the intention of establishing at least 
a temporary home here; it continues so 
long as he maintains a more or less per¬ 
manent attachment to and abode in the 
United States, accompanied by actus, 
physical presence in the United States 
for a significant part of the period; and 
ends with the day of departure from the 
United States with the intention to reside 
elsewhere); or 

(3) The individual ls outside tie 
United States while In the active mUl- 
tary or naval service of the United States. 
or 

(4) The individual on whose earning 
the benefit is based died before trm 
month and; 
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U > Death occurred while the individual 
was on active duty or Inactive duty 
training as a member of a uniformed 

i c. or 

-il) Death occurred after the Individ¬ 
ual was discharged or released from a 
period of active duty or Inactive duty 
training as a member of a uniformed 
service, and the Administrator of Vet¬ 
era ns' Affairs determines, and certifies 
to the Secretary, that the discharge or 
release was under conditions other than 
a: honorable and that death was as a 
result of n disease or injury incurred or 
aggravated in line of duty while on active 
duty or inactive duty training; or 
t5) The individual on whose earnings 
record the benefit is based worked In 
service covered by the Railroad Retire¬ 
ment Act, and such work is treated as 
employment covered by the Social 
Security Act under the provisions 
dr albed in Subpart O of this part; or 
(6) Tiie nonpayment of monthly 
benefits under the provisions described 
In paragraph (a) of this section would 
be contrary to a treaty obligation of the 
United States in effect on August X, 1956 
* 5 404.463(b)); or 
<7) The individual Is a citizen of a 
foreign country that the Secretary deter¬ 
mines has In effect a social insurance 
or pension system which meets all of 
the following conditions: 

til Such system pays periodic benefits 
or the actuarial equivalent thereof: and 
Ui) The system is of general applica¬ 
tion: and 

‘ill) Benefits are paid in this system 
on account of old age, retirement, or 

death; and 

(lv) Individuals who are citizens of 
the United States but not citizens of the 
foreign country and who qualify for such 
benefits arc permitted to receive benefits 
without restriction or qualification, at 
their full rate, or the actuarial equivalent 
thereof, while outside of the foreign 
country and without regard to the dura¬ 
tion of their absence therefrom, 

§101,161 Nonpayment of lump ram 
ofler death of alien outnide United 
•Stale* for more than 6 month*. 

Where an individual dies outside the 
United States after January 1957 and no 
monthly benefit was or could have been 
paid to him for the month preceding the 
month in which he died because of the 
Provisions described in $ 404.460. no 
lump-sum death payment may be made 
upon the basis of the individual's earn¬ 
ings record. 


■ 1 !• 102 Nonpayment of hospital and 

nadiral in mi ranee benefit* of alien 
out Hide United State* for more than 

6 month*. 


No payments may be made under Part 
a ih^pital insurance benefits) of title 
nr! Items or services furnished to 
an individual in any month for which 
*hc prohibition described in i 404.460 
RMiut payment of benefits to an in- 
uMtiuAi outside the United States for 
rn/^vT 1 ? 11 slx consecutive calendar 
months k applicable (or would be if he 
entiled to any such benefits). Also, 
110 Payments may be made under Part B 


(supplementary medical Insurance bene¬ 
fits) of title XVm for expenses incurred 
by an individual during any month the 
individual Is not paid a monthly benefit 
by reason of the provisions described in 
S 404.460 or for which no monthly bene¬ 
fit w ould be paid if he were otherwise en¬ 
titled thereto. 

§ 401.463 Nonpayment of benefit* of 
ulini* otilMile the United State*; “for- 
rign *oe«*l insurance *ystrm, M and 
“treaty obligation" exception* 
defined. 

(a) “Foreign social insurance system” 
exception. The following criteria are 
used to evaluate the social insurance 
or pension system of a foreign country 
to determine whether the exception 
described in 4 404.460(b) to the alien 
nonpayment provisions applies: 

<1> Social insurance or pension sys¬ 
tem. A “social insurance system” means 
a governmental plan which pays benefits 
as an earned right, on the basis either 
of contributions or work in employment 
covered under the plan, without regard 
to the financial need of the beneficiary. 
However, a plan of this type may still 
be regarded as a “social insurance sys¬ 
tem” though it may provide, in a subor¬ 
dinate fashion, for a supplemental 
payment based on need. A “pension 
system” means a governmental plan 
which pays benefits based on residence 
or age, or a private employer's plan for 
which the government has set up uni¬ 
form standards for coverage, contribu¬ 
tions. eligibility, and benefit amounts 
provided that, in both of these types of 
plans, the financial need of the bene¬ 
ficiary la not a consideration. 

(2) “In effect” The social insurance 
or pension system of the foreign country 
must be “in effect.” This means that the 
foreign social insurance or pension sys¬ 
tem is In full operation with regard to 
taxes (or contributions) and benefits, or 
is in operation with regard to taxes for 
contribution and provision Is made 
for payments to begin immediately upon 
the expiration of the period provided in 
the law for acquiring earliest eligibility. 
It is not “in effect” if the law leaves the 
beginning of operation to executive or 
other administrative action; nor is it in 
effect if the law has been temporarily 
suspended. 

(3) “General application” The term 
“of general application” means that the 
social insurance or pension system (or 
combination of systems) covers a sub¬ 
stantial portion of the paid labor force 
in industry and commerce, taking into 
consideration the industrial classifica¬ 
tion and size of the paid labor force and 
the population of the country, as well as 
occupational, size of employer, and geo¬ 
graphical limitations on coverage. 

(4) “Periodic benefit or actuarial 
equivalent” The term “periodic bene¬ 
fit” means a benefit payable at stated 
regular Intervals of time such as weekly, 
biweekly, or monthly. “Actuarial equiva¬ 
lent” of a periodic benefit means the 
commutation of the value of the periodic 
benefit into a lump-sum payment, tak¬ 
ing Ufc expectancy and interest into 
account. 


(5) Benefits payable on account of old 
age , retirement, or death. The require¬ 
ment that benefits be payable “on ac¬ 
count of old age, retirement, or death,” 
U satisfied if the foreign social Insurance 
plan or system includes provision for 
payment of benefits to aged or retired 
persons and to dependents and survivors 
of covered workers. The requirement is 
also met where the system pays benefits 
based only on old age or retirement. The 
requirement is not met w f here the only 
benefits payable arc workmen's compen¬ 
sation payments, cash sickness payments, 
unemployment compensation payments, 
or maternity insurance benefits. 

<6) System under which U.S. citizens 
who qualify may receive payment while 
outside the foreign country . The foreign 
social insurance or pension system must 
permit payments to qualified U.S. citi¬ 
zens while outside such foreign country, 
regardless of the duration of their ab¬ 
sence therefrom and must make the pay¬ 
ments without restriction or qualification 
to these U.S. citizens at full rate, or at 
the full actuarial value. The foreign 
system is considered to pay benefits at 
the full rate If the U.S. citizen receives 
the full benefit rate in effect for qualified 
beneficiaries at the time of his award, 
whether he is then inside or outside the 
paying country; and he continues to 
receive the same benefit amount so long 
as he remains outside that country, 
even though he may not receive any in¬ 
creases going into effect after his award, 
provided that in those other countries 
in which such increases are denied to 
beneficiaries, they are denied to all ben¬ 
eficiaries including nationals of the pay¬ 
ing country. 

(7) List of countries which meet the 
social insurance or pension system ex¬ 
ception in section 202(f)(2) of the Act. 
The following countries have been found 
to have in effect a social insurance or 
pension system which meets the require¬ 
ments of section 202(t><2) of the Act. 
Unless otherwise specified, each country 
meets such requirements effective Janu¬ 
ary 1957. The effect of these findings is 
that beneficiaries who are citizens of such 
countries may be paid benefits regardless 
of the duration of their absence from the 
United 8tates. 

Austria (except from January 1068 through 
June 1061). 

Bolivia. 

Brazil. 

Canada (beginning January 1088), 

Chile. 

Congo (Kinshasa). Republic of (beginning 
July 1901). 

Costa Rica (beginningMay 1082). 

Cyprus (beginning October 1004). 

Ecuador. 

Ivory Coast. 

Luxembourg. 

Malta (beginning September 1064). 

Monaco. 

Panama. 

Philippines (beginning June 1080). 

Poland (beginning March 7,1067). 

San Marino (beginning January I960). 

Spain (beginning May 1966). 

Turkey. 

United Kingdom. 

Upper Volta (beginning October I960)* 
Yugoslavia. 
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(b> The *•treaty obligation” exception. 
It la determined that the Treaties of 
Friendship. Commerce, and Navigation 
now in force between the United States 
and the Federal Republic of Germany. 
Greece, the Republic of Ireland. Israel, 
Italy. Japan, and Nicaragua, respectively, 
create treaty obligations precluding the 
application of S 404.460<») to citizens of 
such countries; and that the Treaty of 
Friendship. Commerce, and Navigation 
now in force between the United States 
and the Kingdom of the Netherlands 
creates treaty obligations precluding the 
application of $ 404.460(a) to citizens of 
that country with respect to monthly 
survivors benefits only. There is no treaty 
obligation that would preclude the appli¬ 
cation of 5 404 460 < a' to citizens of any 
country other than those listed above. 

§ 101.161 Nonpayment of boncfiu *hcre 
individual U dr ported; prohibition 
again*! payment of lump *um hu*rd 
on drported individual’* earning* 
record*. 

(a) Old-age or disability insurance 
benefits. When an individual is deported 
(after September 1. 1964) under the 
provisions of paragraphs (1), (2). (4), 
t5). (6). (7). (10). (11). (12). (14). (15). 
(16). (17), or (18) of section 241(a) of 
the Immigration and Nationality Act, no 
old-age or disability insurance benefit is 
payable to the Individual for any month 
occurring after the month in which the 
Administration is notified by the Attor¬ 
ney General of the United States that 
the Individual has been deported and 
before the month in which the individual 
is thereafter lawfully admitted to the 
United States for permanent residence. 
An individual Is considered lawfully ad¬ 
mitted for permanent residence as of the 
month he enters the United States with 
permission to reside here permanently. 

(b) Other monthly benefits. It under 
the provisions described in paragraph 
(a) of this section, no old-age or dis¬ 
ability insurance benefit is payable to 
an Individual for a month, no monthly 
insurance benefit is payable for that 
month, based upon the individual’s earn¬ 
ings record, to any other person who Is 
not a citizen of the United States and 
who is outside the United States for any 
part of that month. 

(e) Lump-sum death payment. No 
lump-sum death payment is payable on 
the basis of the earnings of an indi¬ 
vidual deported under paragraphs <l>. 
(2), (4). (5). <6). <7>, (10). (ID. (12). 
(14). (15). (16), (17)* or (18) of section 
241(a) of the Immigration and Na¬ 
tionality Act if the individual dies in or 
after the month in which no lice that he 
has been deported Is received by the Ad¬ 
ministration and before the month in 
which the individual is thereafter law¬ 
fully admitted to the United States for 
permanent residence. 

§ 404.165 Conviction for rub waive nr- 
iivitlea; effect on monthly benefit* 
and entitlement to bovpital in*«iri»nee 
benefit*. 

(a) Effect of conviction. Where an in¬ 
dividual Is convicted of any offense (com¬ 
mitted after August 1.1956) under chap¬ 


ter 37 (relating to espionage and censor¬ 
ship) . chapter 105 (relating to sabotage>, 
or chapter 115 (relating to treason, sedi¬ 
tion, and subversive activities) of title 
18 of the United States Code, or under 
section 4. 112, or 113 of the Internal 
Security Act of 1950. as amended, the 
court. In addition to all other penalties 
provided by law, may order that, in de¬ 
termining whether any monthly benefit 
is payable to the individual for the month 
in which he Is convicted or for any month 
thereafter, and in determining whether 
the individual is entitled to hospital In¬ 
surance benefits under Part A of title 
XVIII for any such month, and in de¬ 
termining the amount of the benefit for 
that month, the following are not to be 
taken into account: 

(1) Any wages paid to such individual, 
or to any other individual, in the calendar 
quarter in which such conviction oc¬ 
curred or in any prior calendar quarter, 
and 

(2) Any net earnings from self-em¬ 
ployment derived by the individual, or 
any other individual, during the taxable 
year in which the conviction occurred or 
during any prior taxable year. 

(b> Recalculation of benefit. When 
notified by the Attorney General that 
the additional penalty as described in 
paragraph (a) of this section has been 
imposed against any individual entitled 
to benefits under section 202 or section 
223 of the Act (see Subpart D>, the Ad¬ 
ministration. for the purposes of de¬ 
termining the individual’s entitlement to 
such benefits as of the month in which 
convicted and the amount of the benefit, 
will exclude the applicable wages and net 
earnings in accordance with the order 
of the court. 

<c> Effect of pardon. In the event that 
an Individual, with respect to whom the 
additional penalty as described in para¬ 
graph (a) of this section has been im¬ 
posed. Is granted a pardon of the offense 
by the President of the United States, 
such penalty is not applied in determin¬ 
ing such individual's entitlement to bene¬ 
fits, and the amount of such benefit, for 
any month beginning after the date on 
which the pardon is granted. 

§ 404.466 CiHivkiion for wWwdtC ac¬ 
tivities; effect on enrollment for imp- 
plementary medical insurance bene¬ 
fit*. 

An individual may not enroll under 
Part B (supplementary medical insur¬ 
ance benefits) of title XVm if he has 
been convicted of any offense described 
in 5 404.465. 

§ 401.467 Nonpayment of benefit*; in¬ 
dividual entitled to di«*l»ifity in*ur- 
anrf benefit* lia*ed on blindne** «• 
engaging in »ub*lanlixd gainful activ¬ 
ity. 

An individual who has attained age 55 
and who meets the definition of disability 
for disability insurance benefit purposes 
based on "statutory blindness." as de¬ 
fined in * 404.1501, may be entitled to 
disability insurance benefits for months 
in which he is engaged in certain types 
of substantial gainful activity. No pay¬ 
ment, however, may be made to the in¬ 


dividual or to beneficiaries entitled to 
benefits on his earnings record for any 
month in which such Individual engages 
in any type of substantial gainful 
activity. 

2. Section 404 365 Is deleted. The ma¬ 
terial contained in this section has been 
transferred to i 404.464 without substan¬ 
tive change and with a continuity of 
force and effect. This change has been 
made solely for the purposes of organi¬ 
zation. 

3. Effective date. The foregoing amend¬ 
ments shall become effective on the date 
of publication in the Federal Registir. 

Dated: December 5. 1967. 

r&EALl Robert M. Ball. 

Com missioner of Social Securit y. 

Approved December 14.1967, 

Wilbur J. Cohew, 

Acting Secretary of Health . 

Education , and Welfare . 

IP.It. Doc. 67-14735: Filed. Dec. 19. 1087 ; 

8:47 un.| 


Title 21—FOOD AND DRUGS 


Chapter I—Food and Drug Adminis¬ 
tration, Department of Health, Ed¬ 
ucation, and Welfare 
SUBCHAPTER D—HAZARDOUS SUBSTANCES 

PART 191—HAZARDOUS SUB¬ 
STANCES; DEFINITIONS AND PRO¬ 
CEDURAL AND INTERPRETATIVE 
REGULATIONS 


Exemptions for Small Packages, Minor 
Hazards, and Special Circum¬ 
stances 


Effective on date of publication of this 
order in the Federal Register, f 191 63 is 
republished In its entirety as follows for 
codification and editorial change pur¬ 
poses. No substantive changes are made 
hereby. 

§191.63 Exemption* for pwk- 

a*c«, minor liarard*, and special rir* 
rumnUnm. 


(a) The following exemptions are 
ranted for the labeling of hazardous 
ubstances under the provisions of 

101 . 62 : 

(1) When the sole hazard from a rub- 
tancc in a self-pressurized container w 
hat it generates pressure or when the 
ole hazard from a substance Is that It » 
lammable or extremely flammable, t, e 
lame of the component which eon- 
ributes the hazard need not be stated. 

(2) Common matches, including boo* 
catches, wooden matches, and 80-C fiuea 
safety" matches are exempted from tne 
Elbe ling requirements of section 2<p><u 
>f the act insofar as they apply to me 
product being considered hazardous be- 
ause of being "flammable" or hl^ry 
lammable** as defined in 1191.1 (it). 

<3> Paper items such as 
trapping papers, toilet and 
.issues, and paper writing 
exempted from the labeling itxiul.e- 
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menu of section 2'p)(l) of the act In¬ 
sofar as they apply to the products being 
considered hazardous because of being 
rlammable" or • extremely flammable" 
as defined in 9 191.l(k). 

(4) Thread, string, twine, rope, cord, 
and similar materials are exempted from 
the labeling requirements of section 
2<p> ll) of the act Insofar as they apply 
to the products being considered haz¬ 
ardous because of being "flammable" or 
extremely flammable" as defined In 
5191. l(k>. 

s5) Laboratory chemicals Intended 
only for research or Investigational and 
other laboratory uses (except those In 
home chemistry sets) shall be exempt 
from the requirements of placement pro¬ 
vided In f 191.101 if all Information re¬ 
quired by that section and the act are 
placed with the required prominence on 
the label panel adjacent to the main 
panel. 

(6) Small-arms ammunition packaged 
In retail containers is exempted from the 
labeling requirements of section 2<p) (1) 
of the act: Provided, That such con¬ 
tainers’ labels bear the following: 

<L The common or usual name of the 
ammunition in the container. 

(Ii) The statement: "Warning—keep 
out of the reach of children," or its prac¬ 
tical equivalent. 

(ill) The name and place of business 
of the manufacturer, packer, seller, or 

distributor. 


Tin? term "ammunition" as used in this 
subparagraph includes small-arms am¬ 
munition and loads for powder-actuated 
tools in a form ready for use in a pistol, 
revolver, rifle, shotgun, or powder-actu¬ 
ated tool, including blank cartridges and 
shells, 

(7) Rigid or semirigid ball-point Ink 
cartridges are exempt from the labeling 
requirements of section 2<p)(l) of the 
act insofar as such requirements would 
be necessary because the Ink contained 
therein Is a “toxic" substance as defined 
In l 191.1(f) (1): Provided, That: 

'i> The ball-point ink cartridge is of 
construction thnt the Ink will, un¬ 
der any reasonably foreseeable condi¬ 
tions of manipulation or use. emerge only 
from the ball-point end. 

<U> When tested by the method de¬ 
scribed in 1191.1(f) (l). the ink docs not 
have an LD 50 single oral dose of less 
™n 500 milligrams per kilogram of 
body weight of the test animal. 

•UL The cartridge does not have a 
capacity of more than 2 grams of ink. 

•8» Containers of paste shoe waxes, 
past auto waxes, and paste furniture 
and floor waxes containing toluene (also 
n .wn as toluol), xylene (also known as 
' pe ^ ro ^ CUI ^ distillates and/or tur- 
Ef /YL 1 * thc concentrations described 
,' 4) and <6> arc 

'?h? !? e U ! bellnc requirements of 5191 - 
urv, 3 J U) and <5> lf viscosity of 
»u®clently high that 
tain.. 1 H ot flow from their opened con- 
em^J. hen ‘" verte<1 for 5 minutes at a 
of 80 ‘ p ~ <md are exempt 
,Ut 4 > n £ 2 ri jyj* hammabtllty warning 
a.."I n “t If the flammability of such 
3 ** due solely to the presence of 


solvents which have flashpoints above 
80 P. when tested by the method de¬ 
scribed in 9 191.13. 

(9) Porous-tip Ink-marking devices 
are exempt from the labeling require¬ 
ments of section 2(p> (1) of the act and 
3 191.7(b)(3) (11) and (ill) and (4> inso¬ 
far as such requirements would be nec¬ 
essary because the Ink contained therein 
is a toxic substance as defined In 3 191.1 
<f> (1); and/or because the ink contains 
10 percent or more by weight of toluene 
(also known as toluol), xylene (also 
known as xylol), or petroleum distillates 
as defined In 9 191.7(a)(4); and/or be¬ 
cause the ink contains 10 percent or more 
by weight of ethylene glycol: Provided , 
That: 

(i) The porous-tip ink-marking de¬ 
vices are of such construction that the 
ink is held within the device by an ab¬ 
sorbent material so that there is no free 
liquid within the device, and under any 
reasonably foreseeable conditions of ma¬ 
nipulation and use including reasonably 
foreseeable abuse by children, thc ink 
will emerge only through the porous 
writing nib of the device: and 

(il> (a)The device has a capacity of not 
more than 10 grams of ink, and the ink, 
when tested by methods described in 
9 191.1(f)(1), has an LD* single oral 
dose of not less than 2.5 grams per kilo¬ 
gram of body weight of the test animal; 
or 

(6) The derice has a capacity of not 
more than 12 grams of ink and the ink, 
when tested by methods described In 
3 191.1(f)(1), has an LD* single oral 
dose of not less than 3.0 grams per 
kilogram of body weight of the test 
animal. 

(10) Viscous nitrocellulose-base adhe¬ 
sives containing more than 4 percent 
methyl alcohol by weight are exempted 
from thc label statement "Cannot be 
made nonpoisonous" required by 
9 191.7(b) <2>: Provided, That: 

(i) The total amount of methyl al¬ 
cohol. by weight, in the product does not 
exceed 15 percent: and 

(11) The contents of any container 
does not exceed 2 fluid ounces. 

<11> Packages containing polishing or 
cleaning products w hich consist of a car¬ 
rier of solid particulate or fibrous com¬ 
position and which contain toluene 
(also known as toluol), xylene (also 
known as xylol), or petroleum distillates 
in the concentrations described in 9 191.7 
(a) (4) are exempt from the labeling 
requirements of 9 191.7(b) (3) 01). pro¬ 
vided that such toluene, xylene, or petro¬ 
leum distillate is fully absorbed by the 
solid, semlsolid. or fibrous carrier and 
cannot be expressed therefrom with any 
reasonably foreseeable conditions of 
manipulation. 

( 12 ) Containers of dry Ink intended to 
be used as a liquid ink after the addition 
of water are exempt from the labeling 
requirements of section 2<p)(l) of the 
act and 9 191.7(b)(4), Insofar as such 
requirements would be necessary be¬ 
cause the dried ink contained therein is 
a toxic substance as defined in 
9 191.1(f)(1) and/or because the ink 
contains 10 percent or more ethylene 
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glycol as defined In 9 191.7(a)(3): Pro¬ 
vided , That: 

(1) When tested by the method de¬ 
scribed In 9 191.1(f) (1). the dry ink con¬ 
centrate does not have an LD* 1 single 
oral dose of less than 1 gram per kilo¬ 
gram of body weight of the test animal. 

(ii) The dry Ink concentrate enclosed 
in a single container does not weigh more 
than 75 milligrams. 

(ill) The dry ink concentrate does not 
contain over 15 percent by weight of 
ethylene gycol. 

(13) Containers of liquid and seml¬ 
solid substances such as viscous-type 
paints, varnishes, lacquers, roof coat¬ 
ings, rubber-vulcanizing preparations, 
floor-covering adhesives, glazing com¬ 
pounds, and other viscous products con¬ 
taining toluene (also known as toluol), 
xylene (also known as xylol), or petro¬ 
leum distillates in concentrations de¬ 
scribed in 9 191.7(a) (4) are exempt from 
the labeling requirements of 9 191.7(b) 

(3) (11) Insofar as that paragraph applies 
to such toluene, xylene, or petroleum dis¬ 
tillates: Provided, That the viscosity of 
the substance, or of any liquid that may 
separate or be present in the container. 
Is not less than 150 Say bolt Universal 
Seconds at 100" P. 

(14) Customer-owned portable con¬ 
tainers that are filled by retail vendors 
with gasoline, kerosene (keroslne). or 
other petroleum distillates are exempt 
from the provision of section 2(p) (1) (A) 
of the act, which requires that thc name 
and place of business of the manufac¬ 
turer. distributor, packer, or seller appear 
on the label of such containers, provided 
that all the other label statements re¬ 
quired by section 2(p) (1) of thc act and 
9 191.7(b)(3) appear on the labels of 
containers of the substances named in 
this subparagraph. 

(15) Cellulose sponges are exempt 
from the labeling requirements of sec¬ 
tion 2(p) (1) of the act and 9 191.7<b) 

(4) . insofar as such requirements would 
be necessary because they contain 10 
percent or more of diethylene glycol as 
defined in 9 191.7(a) (2): Provided , That: 

(I) The cellulose sponge does not con¬ 
tain over 15 percent by weight of di¬ 
ethylene glycol. 

(II) The diethylcne glycol content is 
completely held by the absorbent cellu¬ 
lose material so that there is no free 
liquid within the sponge as marketed. 

(18) Containers of substances which 
Include salt (sodium chloride) as a com¬ 
ponent are exempt from the labeling 
requirements of section 2<p)(l) of the 
act Insofar as such requirements would 
be necessary because the salt contained 
therein Is present in a quantity sufficient 
to render the article "toxic" as defined 
In 9191.1(f)(1): Provided, That the 
labels of such containers bear a con¬ 
spicuous statement that the product 
contains salt. 

(17) Thc labeling of substances con¬ 
taining 10 percent or more of ferrous 
oxalate is exempt from the requirement 
of 9 191.109(f) that it bear the word 


•Lethal doe*, median (lethal for 50 per- 
cent or more of teat group) ♦ 


FEOERAl REGISTER, VOL. 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 







19178 


RULES AND REGULATIONS 


“Poison.” which would otherwise be re¬ 
quired for such concentration of a salt 
of oxalic add. 

<18> Packages containing articles in¬ 
tended as single-use spot removers, and 
which consist of a cotton pad or other 
absorbent material saturated with a mix¬ 
ture of dry-cleaning solvents, are exempt 
from the labeling requirements of sec¬ 
tion 2<p> (!) of the act Insofar as they 
apply to the “flammable’* hazard as de¬ 
fined in f 191.1 <k> (2): Provided. That: 

ci) The article is packaged in a sealed 
foil envelope. 

(il) The total amount of solvent In 
each package does not exceed 4.5 milli¬ 
liters. 

<lii> The article will ignite only when 
In contact with an open flame, and when 
so Ignited, the article burns with a sooty 
flame. 

(19) Packages containing articles in¬ 
tended as single-use spot removers, and 
which consist of a cotton pad or other 
absorbent material containing methyl 
alcohol, are exempt from the labeling 
requirements of $ 191.7(b) (2): Provided, 
That: 

(i) The total amount of cleaning sol¬ 
vent In each package does not exceed 4.5 
milliliters of which not more than 25 
percent is methyl alcohol. 

(11) The liquid Is completely held by 
the absorbent materials so that there 
is no free liquid within the (mckages 
marketed. 

(20) Cigarette lighters containing pe¬ 
troleum distillate fuel are exempt from 
the labeling requirements of section 2 
(p) (1) of the act and i 191.7(b) (3). in¬ 
sofar as such requirements would be nec¬ 
essary because the petroleum distillate 
contained therein is “flammable** and 
because the substance is named in 9 191.7 
(a) (4> as requiring special labeling: 
Provided : 

(ii That such lighters contain not 
more than 10 cubic centimeters of fuel at 
the time of sale: and 

(ii) That such fuel Is contained In a 
sealed comportment that cannot be 
opened without the deliberate removal of 
the flush-set, screw-type refill plug of 
the lighter. 

(21) Containers of dry granular fer¬ 
tilizers and dry granular plant foods are 
exempt from the labeling requirements 
of section' 2(p) (1) of the act. insofar as 
such requirements would be necessary 
because the fertilizer or plant food con¬ 
tained therein Is a toxic substance as de¬ 
fined in 9191.1(f) (1): Provided. That: 

(i) When tested by the method de¬ 
scribed in 9 191.1(f) <1> the product has 
a single dose LD-50 of not less than 3.0 
grams per kilogram of body weight of the 
test animal; 

<il> The label of any such exempt dry 
granular fertilizers discloses the identity 
of each of the hazardous ingredients; 

(ill) The label bears the name and 
address of the manufacturer, packer, 
distributor, or seller; and 

(iv) The label bears the statement 
“Keep out of the reach of children** or 
its practical equivalent. 


(22) Small plastic capsules containing 
a paste composed of powdered metal sol¬ 
der mixed with a Uquld flux are exempt 
from the requirements of section 2<p> 
(l) of the act: Provided . That: 

(I) The capsule holds not more than 
&-milliliter of the solder mixture: 

(il) The capsule is sold only as a com¬ 
ponent of a kit: and 

(ill) Adequate caution statements ap¬ 
pear on the carton of the kit and on any 
accompanying labeling which bears di¬ 
rections for use. 

(23) Chemistry sets and other science 
education sets Intended primarily for use 
by juveniles, and replacement containers 
of chemicals for such sets, are exempt 
from the requirements of section 2<p> (1) 
of the act: Provided . That: 

(i) The immediate container of each 
chemical that is hazardous as defined In 
the act and regulations thereunder bears 
on its main panel the name of such 
chemical, the appropriate signal word for 
that chemical, and the additional state¬ 
ment “Read back panel before using** tor 
“Read side panel before using.** if appro¬ 
priate). and bears on the back (or side) 
panel of the immediate container the re¬ 
mainder of the appropriate cautionary 
statement for the specific chemical in the 
container; and 

(II) The experiment manual or other 
Instruction booklet accompanying such 
set bears on the front page of the leaflet 
as a preface to any written matter in 
the leaflet (or on the cover, if any there 
be), the following caution statement 
within the borders of a rectangle and in 
the type size specified In 9 191.101: 


WARNING)—TUls set contains chemi¬ 
cal* that may be harmful U misused. 

caution* on Individual contain¬ 
er* carefuUy. Not to be used by chil¬ 
dren except under adult supervision. 


and 

<Ui) The outer carton of such set bears 
on tlie main display panel within the 
borders of a rectangle and In the type 
size specified in 9 191.101 the caution 
statement specified In subdivision (ID 
of this subparagraph. 

(24) Fire extinguishers containing fire 
extinguishing agents which are stored 
under pressure or which develop pressure 
under normal conditions of use are 
exempt from the labeling requirements 
of section 2(p> (1) of the act insofar as 
such requirements apply to the pressure 
hazard os defined in f 191.1 (m>: Pro¬ 
vided. That: 

(i) If the container is under pressure 
both during storage and under condi¬ 
tions of use. it shall be designed to with¬ 
stand a pressure of at least 6 times the 
charging pressure at 70° F.. except that 
carbon dioxide extinguishers shall be 
constructed and tested in accordance 
with applicable Interstate Commerce 
Commission specifications; or 

(ii) If the container is under pressure 
only during conditions of use, it sliall be 
designed to withstand a pressure of not 
less than 5 times the maximum pressure 
developed under closed nozzle conditions 


at 70* F. or 1 & times the maximum pres¬ 
sure developed under closed nozzle condl- 
ditions at 120* F.. whichever is greater. 

(25) Cleaning and spot removing klU 
Intended for use in cleaning carpets, fur¬ 
niture. and other household objects, snd 
kits intended for use in coating, painting, 
antiquing, and similarly processing vari¬ 
ous surfaces, furniture, furnishings, 
equipment, sidings, etc., are exempt from 
the requirements of section 2<p)(l> of 
the act: Provided, That: 

(1) The immediate container of each 
hazardous substance in the kit is fully 
labeled and in conformance with the re¬ 
quirements of the act and regulations 
issued thereunder: and 

(ii) The carton of the kit bears on the 
main display panel (or panels) within a 
borderline, and In the type size speeded 
in 9 191.101. the following caution state¬ 
ment: “ (Insert proper signal word as 
specified in subdivision (ill) of this sub- 
paragraph.) This kit contains the fol¬ 
lowing chemicals that may be harmful 
if misused: (List hazardous chemical 
components by name.) Read cautions on 
individual containers carefully. Keep out 
of the reach of children.*’ 

(ill) If either the word “POISON'* or 
“DANGER** is required on the container 
of any component of the kit. the same 
word shall be required to appear as part 
of the caution statement on the kit ear- 
ton. If both “POISON** and “DANGER** 
are required in the labeling of any com¬ 
ponent or components in the kit. the 
word “POISON” shall be used. In all 
other cases the word ‘'WARNING" or 
“CAUTION** shall be used. 

(26) Packages containing articles in¬ 
tended as single use spot removers and 
containing methyl alcohol are exempt 
from the labeling specified in 1191.7(b) 
(2) : Provided, That: 

(i) The total amount of cleaning sol¬ 
vent In each unit does not exceed 1 milli¬ 
liter. of which not more than 40 percent 
is methyl alcohol. 

<li> The liquid is contained in a sealed 

glass ampoule enclosed in a plastic con¬ 
tainer with a firmly attached absorbent 
wick at one end through which the liquid 
from the crushed ampoule must pass, un¬ 
der the contemplated conditions of vse. 

fill) The labeling of each packaec of 
the cleaner bears the statement, 
“WARNING—Keep out of reach of chil¬ 
dren” or its practical equivalent, and the 
name and place of business of the manu¬ 
facturer. packer, distributor, or seller. 

<27) Packaged flrcwwks assortments 
intended for retail distribution are ex¬ 
empt from section 2(p)(l> of the act. 
Provided, That: 

(1) The package contains only fire¬ 
works devices suitable for use by the pub¬ 
lic and designed primarily to P^uce 
visible effects by combustion, except ^ 
small devices designed to produce aucUbw 
effects may also be included if the au * 
ble effect is produced by a charge of nos 
more than 2 grains of pyrotechnic com¬ 
position; 

<U> Each individual article In the as¬ 
sortment Is fully labeled and in eonlonn- 
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ance with the requirements of the act 
and regulations Issued thereunder; and 
• ill) The outer package bears on the 
; .ain display panel (or panels) within 
the borders of a rectangle and in the type 
size specified in 9 191.101 the following 
caution statement: “WARNING —This 
assortment contains items that may be 
t .irdous If misused and should be used 
only under adult supervision. Impor¬ 
tant: Read cautions on individual items 
carefully/' 

(28> Packages containing felt pads im¬ 
pregnated with ethylene glycol are ex¬ 
empt from the labeling requirements of 
3 191.7'b) (4) : Provided . That: 

(l) The total amount of ethylene gly¬ 
col in each pad does not exceed 1 gram; 
and 

<ii> The liquid Is held by the felt pad 
so that there Is no free ethylene glycol 
within the package. 

<29> Cigarette lighters containing bu¬ 
tane and/or isobutanc fuel are exempt 
from the labeling requirements of section 
21P > (1) of the act, insofar as such re¬ 
quirements would otherwise be necessary 
because the fuel therein Is extremely 
flammable and under pressure: Provided. 
That: 

(i> The lighters contain not more than 
12 grams of fuel at the time of sale. 

ill) The fuel reservoir is designed to 
withstand a pressure of at least 1 % times 
the maximum pressure which will be de¬ 
veloped in the container at 120* F. 

'30) The outer retail containers of 
solder kits each consisting of a small tube 
of flux partially surrounded by a winding 
of wire-type cadmium-free silver solder 
are exempt from the labeling require¬ 
ments of section 2(p)(I) of the act: 
Provided, That: 

The metal solder contains no 
cadmium and is not otherwise hazardous 
under the provisions of the act. 

, (11) The tube of flux in the kit is fully 
labeled and in conformance with the act 
snd regulations thereunder, and any ac¬ 
companying literature which bears di¬ 
rections for use also bears all the infor¬ 
mation required by section 2<p) of the 
act. 


(ill) The main panel of the outer con- 
, , 1 ?f r . A bcars ln ty P° siz * specified in 
1191.101 the following: The signal word, 
he statement of principal hazard or 
hazards, the statement “Keep out of the 
reach of children." or its practical equiv¬ 
alent, and instructions to read other cau¬ 
tionary instructions on the tube of flux 
within. 

'3n Visual novelty device* consisting 
of scaled units, each of which unit is a 
class cell containing perchloro- 
aniong other things, are ex- 
lfti 010 retirements 0 f 8191- 

_ ., . would otherwise require a 
PoiUon of the warning statement to ap- 

*£*&&?*" taC€ ot thc devicc: 
device contains not more than 
°* Perchlorocthylene and 
"5 0thcr com Ponent that con¬ 
tribute® substantially to the hazard. 

a *7 T * lc fol3 owing cautionary state- 
ent a W*w elsewhere on the device in 


the type size specified ln 9 191.101 (c> 
and <d>: 

WARNING—HARMFUL VAPORS MAY 
RESULT IF BROKEN 

Contains perchlorocthylene. Do not expose 
to extreme heat or cold. If broken, open win¬ 
dows until all odor of the chemical U gone. 

Keep out of the reach of children, 

A practical equivalent may be substi¬ 
tuted for the statement “Keep out of thc 
reach of children." 

(32) Hollow plastic toys containing 
mineral oil are exempt from the labeling 
specified in 9 191.7(b) (3) <li>, under the 
following conditions: 

(1) The article contains no other in¬ 
gredient that would cause It to possess 
the aspiration hazard specified in 5 191.7 
(b) (3) (11). 

<ii) Thc article contains not more 
than 6 fluid ounces of mineral oil. 

(ill) The mineral oil has a viscosity 
of at least 70 S.UJ3. at 100* F. 

(iv) The mineral oil meets the specifi¬ 
cations in thc NJP. for light liquid pet¬ 
rolatum. 

( v) T he container bears the statement 
"CAUTION—Contains light liquid petro¬ 
latum N.F. Discard if broken or leak 
develops." 

(33) Containers of mineral oil having 
a capacity of not more than 1 fluid ounce 
and Intended for use in producing a 
smoke effect for toy trains are exempt 
from the labeling specified in 9 191.7(b) 
(3) cii). under the following conditions: 

ii> The mineral oil meets the specifi¬ 
cations in the N.F. for light liquid 
petrolatum. 

(il) The mineral oil has a viscosity of 
at least 130 S.U.8. at 100* F. 

(ill) The article contains no other 
ingredient that contributes to the hazard. 

(iv) The label declares the presence 
of light liquid petrolatum and the name 
and place of business of the manufac¬ 
turer. packer, distributor, or seller. 

(34) Viscous products containing more 
than 4 percent by weight of methyl al¬ 
cohol. such as adhesives, asphalt-base 
roof and tank coatings, and stmilar prod¬ 
ucts, ore exempt from bearing the spe¬ 
cial labeling that would otherwise be re¬ 
quired by 9 191.7(b) (2): Provided, That: 

(l) The product contains not more 
than 15 percent by weight of methyl 
alcohol. 

(ii) The methyl alcohol does not sep¬ 
arate from the other ingredients upon 
standing or through any foreseeable use 
or manipulation. 

(Ui) The viscosity of the product Is 
not less than 7,000 centlpoises at 77 # F. 

(iv) Labeling bears the statement 
"Contains methyl alcohol—use only in 
well-ventilated area—keep out of the 
reach of children." 

(Sec. 3(c), 74 Slat. 374; 15 U8.C. 1262) 

Dated: December 11, 1907. 

R. E. Duggan. 

Acting Associate Commissioner 
lor Compliance, 

IFJt. Doc. 67-14734; Filed. Dec. 19. 1967; 

B :47 a.m. | 


Title 46—SHIPPING 

Chapter I—Coast Guard, Department 
of Transportation 

|CGFR 67-87J 

FIRE PROTECTION ON BOTH NEW 

AND EXISTING PASSENGER VES¬ 
SELS (100 GROSS TONS OR OVER) 

1. Pursuant to the notice of proposed 
rule making published in the Federal 
Register of January 24. 1967 <32 F.R. 
795-6071, and the Merchant Marine 
Council Public Hearing Agenda dated 
March 20, 1967 (CO-249), the Merchant 
Marine Council held a public hearing on 
March 20. 1967, for the purpose of re¬ 
ceiving comments, views, and data. The 
proposals considered were identified as 
Items PH 1-67 to PH 13-67. Inclusive. 
Item PH 5-67 contained proposals 
regarding fire protection on both new 
and existing passenger vessels (100 gross 
tons or over) (CO-249, pages 89 to 116, 
inclusive). Item PH 5k-67 (CG-249, 
pages 115 and 116) and Item PH lOg- 
67 <CO-249, pages 163 to 185. inclusive* 
contained proposed changes to 46 CFR 
113.25-5 and 113.25-10(b) regarding 
general alarm systems for all categories 
of vessels. These proposals, as revised, 
are adopted and set forth ln this docu¬ 
ment. 

2. Interested persons have been af¬ 
forded an opportunity to participate in 
the consideration of these proposals and 
certain changes were made in the pro¬ 
posals in Item PH 5-67 and Item PH 
iOg-67. The changes made in various 
sections are to make it clear that all 
passenger vessels of 100 gross tons or 
over, regardless of the date of con¬ 
struction. on an international voyage 
must substantially meet current fire pro¬ 
tection requirements. Thc change in 46 
CFR 113.25-10(b) (1) regarding feeder 
distribution panels removes a conflict 
with other regulations and allows 
more flexibility in application. The Mer¬ 
chant Marine Council's actions with 
respect to comments received and pro¬ 
posals In Item PH 5-67 and Item PH 
10g-67 are approved. 

3. By virtue of the authority vested in 
me as Commandant, UJS. Coast Guard, 
by section 632 of Title 14. United States 
Code, and Department of Transportation 
Order 1100.1. dated March 31. 1967 (49 
CFR 1.4fa) (2). 32 F.R. 5606), to promul¬ 
gate regulations in accordance with the 
law r s cited with regulations below, the 
following amendments aro prescribed 
and shall be effective on and after No¬ 
vember 2. 1968. for both new and exist¬ 
ing vessels as described in the regula¬ 
tions; however, the regulations in this 
document may be complied with in lieu 
of existing requirements prior to that 
date. 
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RULES AND REGULATIONS 


SUBCHAPTER f—MARINE ENGINEERING 

PART 55—PIPING SYSTEMS AND 
APPURTENANCES 

4. The authority note for Part 55 la 
amended to read a s follows: 

Axrmoamr: Tbe provisions oS this Part 65 
Issuod under US. 4405. u amended, 4402. as 
amended; 40 U.8.C. 375. 410. Interpret or 
applj R.3. 4390, as amended. 4400. as amend¬ 
ed. 4417, as amended, 4417a, as amended. 
4418, as amended. 4421. as amended, 4420- 
4431, as amended, 4433. as amended, 4434. as 
amended, 4453, os amended. 4488, ss amended, 
4401. as amended, sec. 14. 20 8tat, 000. as 
amended, sec. 10. 35 Stat. 428, as amended, 
41 Stat. 305. as amended, sees. 1. 2. 40 Slat. 
1544. 1545, as amended, sec. 17. 54 Stat. 186. 
ss amended, sec. 3, 54 Stat 347. as amended, 
sec. 3. 70 8tat. 152. sec. 3. 68 Btat. 675. sec. 
C< b> (1), 80 Stat. 038. 46 U.S.C 361. 382. 391. 
301a, 302. 300, 404-409. 411, 412. 435. 481. 
489. 386. 895. 363. 367. 526p. 1333. 390b, 50 
U-8.G, 108. 40 UAC. 1655(b); E.O. 11230, July 
31. 1065, 30 FR. 0671. 3 CFR. 1065 Supp. 
Department of Transportation Order 1100.1, 
Mar. 31. 1067. 49 CFR 1.4(a)(2). 33 F.R. 
5606. unless as otherwise noted. 

Subpart 55.10—Pumping Arrange¬ 
ments and Piping Systems 

5. Section 55.10-40 (g) is amended to 
read as follows: 

§ 55.10—10 Fuel oil eerviee systems. 

• • • • • 

(g) Service oil pumps shall be 
equipped with means of control from a 
readily accessible position outside of the 
boiler room which will always be acces¬ 
sible in the event of a fire occurring In 
the compartment in which the pumps are 
located. All passenger ships on an Inter¬ 
national voyage, regardless of the date 
of construction, shall comply with the 
requirements of this paragraph. 


part 61—INSTALLATIONS, TESTS, 
INSPECTIONS, MARKINGS, AND 

OFFICIAL FORMS 

6. The authority note for Part 61 is 
amended to read as follows: 

Aimiosmr: The provisions of this Port 61 
issued under R.8. 4405, as amended. 4462. 
as amended; 46 Ufl.C. 375, 416. Interpret or 
apply R.S. 4300. as amended. 4400. as 
amended, 4417. as amended. 4417a. os 
amended, 4418. ns amended, 4421, as 

amended. 4426-4431, as amended. 4433. as 
amended, 4434, as amended. 4453. as 

amended, 4488, as amended. 4491, as 

amended, sec. 14. 29 Stat. 600, as amended, 
sec. 10, 35 Stat. 428, as amended. -41 8tat. 
305. as amended, sece. 1. 2, 40 Stat. 1544. 
1545. as amended, sec. 17. 54 8tat. 166. as 
amended, sec. 3, 54 Stat. 347, as amended, sec. 
3, 70 SUt. 152. sec. 3, 68 SUt. 675, sec. 
6(b)(1), 80 Stat. 038; 46 U3.C. 361. 362, 
391. 391a. 392. 399. 404-400 . 411, 412, 435. 
481. 480. 366. 395, 363, 367, 526p, 1333, 300b, 
50 UR.C. 108. 40 08.C. 1655(b); EO. 11239, 
July 31, 1965. 30 FR. 9671, 3 CFR. 1965 Supp. 
Department of Transportation Order 1100.1. 
Mar. 31, 1067, 40 CFR 1.4(a)(2), 32 FJt. 
5806. 

Subpart 61.05—Installations 

7. Section 61.05-25 is amended by add¬ 
ing a new paragraph <b), reading as 
follows: 


§61.05-25 Means of Mopping vnarlim- 
cry. 

• • • • • 

<b) All passenger ships on an inter¬ 
national voyage, regardless of the date 
of construction, shall comply with the 
requirements of this section. 


5UBCHAPTER H—PASSENGER VESSEIS 

PART 72—CONSTRUCTION AND 
• ARRANGEMENT 

8. The authority note far Part 72 is 
amended to read as follows: 

AiTTMCHUTT : The provision* of thU Part 72 
Issued under R.S. 4405. os amended. 4462. as 


amended; 

46 UJS.C. 375. 416. Interpret 

or 

apply RS 

. 4390. as 

amended. 

4400. 

aa 

amended. 

4417, rm 

amended. 

4418, 

aa 

amended. 

4421. at 

amended. 

4426. 

04 

amended, 

4433, as 

amended. 

4453. 

aa 

amended. 

4486, as 

amended. 

4490, 

as 


amended, 4401. os amended, sec. 14. 29 Stat. 
600. as amended, eec. X0. 35 8tat. 428, os 
amended. 41 Stat. 305. os amended, sec. 5. 
49 SUt. 1384, as amended, sees. 1, 2. 40 SUt. 
1544, 1545, as amended, sec. 17, 54 SUt, 166. 
as amended, sec. 3, 54 8tat. 347, os amended, 
sec. 3. 70 SUt. 152. sec. 8, 66 Stat. 675, sec. 
6(b)(1). 80 8tat. 938; 46 DSC. 361, 362. 
391. 302, 309, 404. 411. 435. 481, 482, 489. 366. 
305. 363. 360. 867. 52Gp. 1333. 300b, 50 U-SC. 
108. 40 US.C. 1655(b); E.O. 11230. July 31. 
1965. 30 F.R. 0671. 3 CFR. 1065 supp. Depart¬ 
ment of Transportation Order 1100.1, Mar. 
31. 1067. 40 CFR 1.4(a) (2). 32 FR. 5606. 

Subpart 72.05—Structural Fire 
Protection 

9. Section 72.05-90 is amended to read 
as follows: 

§ 72.05—90 Vc«wwl* contracted for prior 
to May 26, 1965. 

(a) Vessels of 100 gross tons and over, 
contracted for prior to May 26. 1965. on 
an international voyage: and vessels of 
100 gross tons and over, contracted for 
on or after May 28. 1936, and prior to 
May 26, 1965, not on an International 
voyage; shall meet the following require¬ 
ments: 

(1) Existing structure, arrangements, 
and materials previously approved will 
be considered satisfactory so long as they 
meet the minimum requirements of this 
paragraph and are maintained in good 
condition to the satisfaction of the Of¬ 
ficer in Charge, Marine Inspection. Minor 
repairs and alterations may be made to 
the same standards as the original 
construction. 

(2> The details shall be in general 
agreement with f f 72.05-5 through 
72.05-60. 

(b) Vessels of 100 gross tons and 
over, contracted for prior to May 28. 
1936, not on an international voyage, 
shall meet the following requirements: 

<1) Existing structure, arrangements, 
and materials previously approved will 
be considered satisfactory so long as they 
meet the minimum requirements of this 
paragraph and are maintained in good 
condition to the satisfaction of the Of¬ 
ficer in Charge. Marine Inspection. Minor 
repairs and alterations may be made to 
the same standards as the original con¬ 
struction. 


(2) All vessels in ocean or coastwise 
service shall be fitted above the bulk¬ 
head deck with firc-rcsistlng bulkhead, 
and doors spaced not more than 131 feet 
apart which are capable of resisting the 
passage of flame for a period of at least i 
hour. 

*3) All vessels with berth or state¬ 
room accommodations for 50 or more 
passengers shall be fitted with an ap¬ 
proved automatic sprinkling system un¬ 
less deemed unnecessary by the Com¬ 
mandant. This system shall be so in¬ 
stalled as to protect all enclosed parts of 
the vessel accessible to passengers or 
crew while the vessel is being navigated, 
except cargo holds, machinery spaces, 
and when of fire-resisting construction, 
toilets, bathrooms, and spaces of similar 
construction. Where, In the case of a 
particular vessel, the Commandant does 
not consider the installation of an auto¬ 
matic water-sprinkling system necessary, 
such vessel shall be protected In such en¬ 
closed parts of the vessel as the Com¬ 
mandant shall deem necessary, with an 
automatic electric or pneumatic fire- 
detecting and alarm system, used singly 
or in combination, of a type approved 
by the Commandant. 

(c) Vessels of less than 100 gross tons, 
contracted for prior to May 26, 1065, 
which carry more than 150 passengers, 
shall meet the following requirements: 

(1) ExLsting structure, ammgemer^ 
and materials previously approved will 
be considered satisfactory so long as they 
meet the minimum requirements of this 
paragraph and are maintained in good 
condition to the satisfaction of the Of¬ 
ficer in Charge. Marine Inspection. Minor 
repairs and alterations may be made to 
the same standards as the original con¬ 
struction. 

(2) For such vessels, contracted for on 
or after November 19, 1952, and prior to 
May 26.1965, on an International voyage, 
the details shall be in general agreement 
with H 72.05-5 through 72.05-60. 


PART 76—FIRE PROTECTION 
EQUIPMENT 

10. The authority note for Part 76 is 
amended to x*ead as follows: 

Authority : The provision* of tbli T.\r l 
76 U»ue<! under RB. 4405. a* ■mended. 4462. 
aa amended; 40 UR.C. 375. 410. Interpret or 
apply RR. 4417. a» amended, 4418. as 
amended, 4426. a* amended. 4488, ai amended. 
4491, os amended, sec. 10, 35 SUt. 426. m 
amended, 41 Stat. 305. aa amended. *cc*. 1. 
2. 49 SUt 1544. 1545. ai amended, u* ];• 
54 Stat. 186. ■■ amended, oec. 3. 54 Stat 34.. 
aa amended, sec. 3, 70 Stat. 152. *ec. 3. 
SUt 075. sec. 6(b) (l), 80 SUt. 038; 46 C^C. 
301. 302. 404. 481, 489, 395. 363, 367, 

1333. 390b. 50 U.S.C. 108. 49 U-S.C. 166Sibj. 
E O. 11239, July 31. 1065. 30 FR. 

CFR. 1965 Supp. Department of Tmn*p°r ji* 
Uon Order 1100J. Mar. 31. 1067. 40 CM* 
1.4(a) (2). 32 F.R. 5606. 

Subpart 76.10—Fire Main System. 
Details 

11. Subpart 76.10 is amended by In¬ 
serting after } 76.10-1 a new 5 76.10 -j. 
reading as follows: 
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§ 76.10-3 Water availability. 

• a) On all vessels on an International 
voyage* regardless of the date of con¬ 
struction, water pressure from the fire- 
main protecting enclosed spaces shall be 
immediately available by maintenance 
of water pressure on the firemain at all 
times when passengers are aboard the 
vessel, or by remote control of fire pumps 
which control shall be easily operable and 
u adily accessible. 

fb) Where approved remote controls 
arc not installed, an alarm shall be fitted 
which will sound in the engine room in¬ 
dicating a drop of water pressure on the 

system, 

12 Section 76.10-10 is amended by 
changing paragraphs (f> and <g> to read 

a > follows: 

!» 76.10—10 Fire hydrant* and hose. 


<f> The outlet at each fire hydrant 
shall be provided with a cock or valve 
fitted in such a position that the fire 
hose may be removed while the firemain 
la under pressure. In addition, the outlet 
shall be limited to any position from the 
horizontal to the vertical pointing down¬ 
ward. so that the hose will lead horizon¬ 
tally or downward to minimize the pos¬ 
sibility of kinking. 

(g) Each fire hydrant shall be pro¬ 
ved with a single length of hose with 
nozzle attached and a spanner. A suit¬ 
able hose rack or other device shall be 
provided for the proper stowage of the 
hore. If the hose Is not stowed In the 
open or behind glass so as to be readily 
seen, the enclosure shall be marked in 
accordance with * 78.47-20. In addition, 
the accommodation and service areas of 
the ship shall be provided with two ap¬ 
proved combination nozzles and suitable 
applicators. These nozzles and appli¬ 
cators may be stowed at the discretion 
or the master, but shall be convenient for 
immediate use in event of an emergency. 
• • • • • 

13 Section 76.l0-90(a) is amended by 
revising subparagraphs (3) and (4) and 
&y adding a new subparagraph (6) • 
reading as follows: 


* 76.10-90 Irifttnllatlortfi contracted for 
Prior to May 26,1965. 
ca) • • • 

^hen reasonable and practicable. 
"," e . l ?L 0 or morc ft** Pumps are re- 
?, ™. they shall not all be located In 
ii l n„^ rne spacc - v «»»cls on an Intcrna- 
', a , voya *® shall, however, comply 
. ‘ne requirements of f 76.10-5<h>. 

17 *i n 1 ?? general requirements of 
thrV,!* th ™* h (h> - 76.10-10 <d> 
.Vrt *"? 7610 - 15 shall be com- 

DrnrtWM. n _ sofar *■ ls reasonable and 
intern2u!£'.i In addulon - vessels on an 
the tSS - VOme 8111111 «°®Ply With 
he requiremenU of 9 76.10-5(b). 

a ,. r ® n ftn International voy- 

°M 76 lO-3° mPly WlUl "foments 


§ 76.15—90 Installation* cuntrartrd for 
prior to November 19, 1952. 

(a) • • • 

(2) The details of the systems shall 
be in general agreement with 55 76.15-5 
through 76.15-40 insofar as is reasonable 
and practicable, with the exception of 
176.15-5(e) (1) through (3) covering 
spaces other than cargo spaces, which 
systems may be installed in accordance 
with subparagraphs (3) through (6) of 
this paragraph. However, the foregoing 
exception shall not be permitted for ves¬ 
sels on an international voyage. 


PART 77—VESSEL CONTROL AND 

MISCELLANEOUS SYSTEMS AND 

EQUIPMENT 

15. The authoiity note for Part 77 ls 
amended to read as follows: 

Atrritoamr: The provisions of this Part 77 
iMued under RS. 4405, a* amended. 4462. a* 
amended: 4fl U.S.C. 375. 416. Interpret or 
apply RJ5 4417. mi amended. 4418. as 
amended. 4426. aa amended. 4488. to 
amended. 4491. as amended, sec. 10. 35 6tat. 
426, as amended. 41 Stat. 305, as amended, 
secs. I. 2. 49 Stat. 1544. 1545. as amended, 
sec. 17. 54 Stat. 166. as amended, sec. 3, 54 
Stat. 347. os amended, sec. 3. 70 Stat. 152. 
sec. 3. 68 Stat. 675, see. 6(b) (1). 80 Stat. 938; 
46 U.S.C. 391, 392. 404. 481, 489. 395. 363. 367. 
526p, 1333, 390b. 50 U.8.C. 198, 49 U.S.C. 
1655(b); EO. 11239, July 31, 1965. 80 Fit. 
9671. 3 CPR. 1965 8upp. Department of 
Transportation Order 1100.1. Mar. 31. 1967, 
49 CFR 1.4(a) (2). 32 FJt. 6606. 

Subpart 77.35—Fireman's Outfit 

16. Section 77.35-5 is amended by add¬ 
ing paragraphs <f>, <g). and <h). read¬ 
ing as follows: 

§ 77.35-5 Genera!. 

(f) Boots and gloves shall be of rubber 
or other electrically nonconducting ma¬ 
terial. 

(g) The helmet shall provide effective 
protection against impact. 

<h) Protective clothing shall be of ma¬ 
terial that will protect the skin from the 
heat of fire and bums from scalding 
steam. The outer surface shall be water 
resistant. 

16a, Section 77.35-10 is amended by re¬ 
vising paragraph fa) to read as follows: 

§77.35-10 Fireman’* outfit. 

(a) A fireman's outfit shall consist of 
one self-contained breathing apparatus 
with lifeline attached, one flashlight, one 
flame safety lamp, a rigid helmet, boots 
and gloves, protective clothing, and one 
fire ax. 


PART 78—OPERATIONS 

17. The authority note for Part 78 ls 
amended to read as follows: 


Subpart 76.15—Carbon 
extinguishing Systems, 

to <» 

10 read as follows: 


Dioxide 

Details 

is amended 


Authoktt: The provision* of this Port 78 
Issued under R8. 4405, as amended, 4462. ns 
amended; 46 US.C. 378, 416. Interpret or ap¬ 
ply R.S. 4417, as amended, 4418, os amended, 
4426. as amended. 4453, to amended, sec. 10. 
35 Stat. 428. as amended, 41 Stat. 305. as 


amended, secs. 1. 2. 49 Stat. 1544, 1545, as 
amended, secs. 17. 3, 54 Stat. 166, 347. os 
amended, sec. 3, 70 Stat. 152, sec. 3. 68 Stat. 
675. sec. 6(b)(1). 80 Stat. 938: 46 U.8.C. 391, 
392. 404. 481. 489. 395. 363. 367. 526p. 1333 
390b, 50 U-S.C. 198, 40 U.S.C. 1655(b): E.O 
11239, July 31, 1965. 30 F.R. 9671. 3 CFR. 1965 
Supp. Department of Transportation Order 
1100.1, Mar. 31, 1&C7, 49 CFR 1.4(a)(2). 32 
FJt. 5606; unless otherwise noted. 

18. The authority notes for Subparts 
78.07, 78.13. 78.14. 78.17. 78 30. 78.47, 
78.70. and 78.80 and for If 78.45-1, 78.75- 
1 and 78.85-1 are amended by deleting 
references to Treasury Department Or¬ 
ders 167-32. 167-38. and 167-46. 

Subparf 78.47—Markings for Fire and 
Emergency Equipment, Etc. 

19. Section 78.47-53(a) ls amended by 
inserting between the words “red" and 
"letters" the phrase << daylIght-reflect^ng f, 
so that it reads as follows: 

§78.17—53 Automatic ventilation 
damper*. 

<a> The manual operating positions 
for automatic Arc dampers in ventilation 
ducts passing through main vertical zone 
bulkheads shall be identified by red day¬ 
light-reflecting letters at least one-half- 
inch high "VENTILATION FIRE 
DAMPER." In addition, the open and 
closed positions shall be similarly 
marked. 


SUBCHAPTER J—ELECTRICAL ENGINEERING 

PART 111—ELECTRICAL SYSTEM; 
GENERAL REQUIREMENTS 

20. The authority note for Part 111 is 
amended to read as follows: 

Aitthchutt ; The provision* of this Part 111 
Issued under R.H. 4405. aa amended. 4462 a* 
amended; 46 UJ3.C. 375, 410. Interpret or ap¬ 
ply R.S. 4399. aa amended. 4400, os amended, 
4417. m amended. 4417a, to amended, 4418, 
to amended. 4421. as amended, 4426, as 
amended. 4427, os amended, 4433. as amended. 
4463. as amended. 4488. os amended. 4401 as 
amended, eec. 14. 29 Stat. 600. to amended, 
•ec. 10, 35 Stat. 428, as amended. 41 Stat. 305. 
as amended, sec. 5, 49 Stat. 1384, as amended, 
secs. 1, 2, 49 Stat. 1544, 1545. os amended, see 
17, 54 Stat. 166. mb amended, sec 3. 54 Stat. 
347. as amended, tec. 3. 70 Stat. 152, sec. 3, 68 
Stat 675. sec. 6(b) (1). 80 Stat. 938; 46 U.S.C. 
361. 362, 391. 891a. 392. 399. 404. 405, 411 
435. 481, 489. 366, 395. 363. 369. 367, 526p, 
1333, 390b, 50 UB.C. 198. 49 CJB.C. 1655(b)* 
EO. 11239 July 31 1965. 30 FR. 9671. 3 
CFR. 1965 Supp. Department of Transporta¬ 
tion Order 1100.1, Mar. 31. 1967. 49 CFR 
1 4(a)(2). 32 FJl 5606 

Subpart 111.50—Distribution and 
Circuit Loads 

21. Section 111.50-5(c) ls amended by 
adding a new subparagraph (2) reading 
ns follows: 

§111.50-5 Ship’s service power circuit*. 


to) Ventilation systems . • • • 

(2) The remote control means for 
stopping accommodation and machinery 
space ventilation fans required by this 
paragraph shall be provided on all pas¬ 
senger vessels on an international voyage 
regardless of the date of construction. 

• • • • • 
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Subpart 111.65—Special Require¬ 
ments for Certain Locations and 
Systems 

22. Section 111.65-15 < a) Is amended 
by revising subparagraph (2) and by 
adding a new subparagraph (3). reading 
as follows: 

§ 111.65-13 Special requirement* for 
motion picture projection room* and 
projection equipment. 

(a> General • • • 

<2> Nonprofcssional type projectors . 
Projectors of the nonprofcsslonnl or 
miniature type may be operated without 
a projection room. 

(3) Film. Only acetate or slow-burn¬ 
ing film may be used. Nitrocellulose film 
is specifically prohibited. 


PART 112—EMERGENCY LIGHTING 
AND POWER SYSTEM 

23. The authority note for Part 112 Is 
amended to read as follows: 

ACTHoamr: The provision* of tliia Part 112 
Issued under RS. 4405. as amended. 4462. 
as amended; 46 U.S.G. 375. 416. Interpret or 
apply HB. 4329. a* amended. 4400, as 

amended. 4417. as amended. 4417a, as 
amended. 4418. as amended. 4421. as 

amended. 4426. as amended, 4427, 

as amended. 4433. as amended, 4453. as 
amended, 4488. as amended. 4491, as 

amended, sec. 14. 29 Slat. 690. as amended, 
sec. 10. 35 Slat. 428. as amended, 41 8tat, 303, 
as amended, see. 5. 40 5tat. 1384, as amended, 
secs. 1. 2. 49 Stat 1544. 1545. as amended, 
sec. 17. 54 8tat. 166. ns amended, sec. 3, 64 
8tat. 847. as amended, sec. 8. 70 Slat. 162. 
aec. 3, 68 Slat 675. sec. 6(b)(1), 80 Stat. 038; 
46 UJS.C. 361. 362. 391, 391a. 392, 399. 404. 
406. 411, 435. 481. 489. 366. 396. 363. 369, 367. 
526p. 1333. 990ta. 60 UJS.C. 193. 49 U.8.C. 
1566(b); E.O. 11239, July 31. 1966. 30 PJL 
9671. 3 CFR, 1085 Bupp. Department of 
Transportation Order 1100.1. Mar. 31, 1967, 
49 CFR 1.4(a) (2), 32 Fit. 5606. 

Subpart 112.90—Emergency Lighting 

and Power Systems for Vessels 

Contracted for Prior to November 

19, 1952 

24. Subpart 112.90 Is amended by In¬ 
serting after 5 112.90-1 a new i 112.90-3 
reading as follows: 

g 112.90-3 Emergency lighting and 
power system* for pa*»mgcr WMfll, 
contracted for prior to November 19, 
1952, on an international voyage* 

(a > The emergency lighting and power 
systems for passenger vessels, contracted 
for prior to November 19, 1952, on an 
International voyage shall meet the ap¬ 
plicable standards of Subparts 112.05 
through 112.55. 

25. Section 112.90-5 Is amended by 
changing the heading and paragraph (a) 
to read as follows: 

§112.90-5 Emergency lighting q»!rm 
for ocean and moot wit* pa**engcr 
vr**el», contracted for prior to No¬ 
vember 19, 1952, other than pn**en- 
grr vc*fteU on an International 
voyage. 

<a) The emergency lighting system for 
ocean and coastwise vessels, contracted 


for prior to November 19. 1952, other 
than passenger vessels on an interna¬ 
tional voyage, shall be In accordance 
with this section. 

• a a m • 

26. Section 112.90-10 is amended by 
changing the heading and paragraph (a) 
to read as follows: 

§ 112*90-10 Emergency lighting system 
for pa*M»engcr vewm, contracted for 
prior to November 19, 1952, other 
than ocean and coastwise pai»«cnger 
ve*iw-U and pa*«cnger vesael* on an 
international voyage. 

(a) The emergency lighting system for 
passenger vessels, contracted for prior to 
November 19.1952, other than ocean and 
coastwise passenger vessels and passen¬ 
ger vessels on an International voyage, 
shall be in accordance with this section. 

• • • • • 


PART 113—COMMUNICATION AND 
ALARM SYSTEMS AND EQUIPMENT 

27, The authority note for Part 113 
Is amended to read as follows: 

ATTTHoarrr: The provi*l<m* of thla Part 113 
lsaued under R-3. 4405. aa Amended. 4462. aa 
amended; 46 U.8.C. 375. 416. Interpret or 
apply RJ5. 4390, a* amended. 4400, ob amend¬ 
ed, 4417, a* amended, 4417a, a* amended, 
4418, aa amended, 4421. a* amended. 4426. a* 
amended. 4427, a* amended, 4433. as amend¬ 
ed. 4453. as amended. 4488, as amended. 4491, 
a* amended, aec. 14. 29 stat. 690, a* amended, 
aec. 10, 36 Stat. 428. as amended. 41 Stat. 305. 
as amended, sec. 5,40 Stat. 1384, aa amended, 
uec*. 1. 2. 49 Stat. 1544. 1545. aa amended, 
sco. 17, 54 Stat, 168. aa amended, eec. 8. 54 
Stat. 347, aa amended, aec. 3. 70 Stat. 162. 
aec. 3, 68 Stat. 675, aec. 6(b)(1). 80 Stat. 930; 
46 U.8.C. 361. 362, 391. 39la, 392. 399. 404. 
406, 411, 435. 481. 489. 366. 395. 363. 360. 367. 
526p. 1333, 390b. 50 U.S.C. 196. 40 UJB.C. 
1655(b): E.O. 11239, July 31, 1966. 30 FJt. 
0671, 3 CFR, 1965 Supp. Department of Trans¬ 
portation Order 1100.1, Mar. 31. 1967. 49 CFR 
2.4(a) (2), 32 F-R. 6600. 

Subpart 113.25—General Alarm 
Systems 

28. Section 113.25-5 Is amended to 
read as follows: 

§ 113.25-5 Operation. 

(a) The general alarm system shall 
consist of electric vibrating bells located 
throughout passengers* and crew’s quar¬ 
ters, machinery spaces, and work spaces, 
and so located as to warn all occupants 
in an emergency. The general alarm sys¬ 
tem shall be operated by means of man¬ 
ually operated contact makers with one 
contact maker located in the wheel- 
house. Except for the one located In the 
whoelhouse. all contact makers shall be 
protected against tampering by an en¬ 
closure provided with a breakable trans¬ 
parent window. 

(b) On passenger vessels and cargo 
and miscellaneous vessels the general 
alarm system shall be operated by two 
readily accessible, manually operated 
contact makers. One contact maker shall 
be located in the same space as the feeder 
distribution panel, or. If no feeder dis¬ 
tribution panel is provided, in the same 
space as the branch circuit distribution 


panel. The other contact maker shall be 
located In the whcelhouse. Where the 
general alarm pow er supply is In or adja¬ 
cent to the whcelhouse only one contact 
maker need be provided. One additional 
contact maker may be installed at an ac¬ 
cessible location. 

(c) On tank vessels four manually op¬ 
erated contact makers shall be provided 
In accessible locations for operating the 
general alarm system. The contact mak¬ 
ers shall be provided at the following 
locations: (1) Wheelhouse. (2) space 
where feeder distribution panel is lo¬ 
cated. (3) deck officers* quarters furthest 
from englneroom. and (4) cnglneroom 
Where feeder distribution panels are not 
provided a contact maker shall be pro¬ 
vided In the same space as the branch 
circuit distribution panel. Where the 
general alarm power supply is located in 
or adjacent to the wheelhouse the re¬ 
quirement that a contact ranker be pro¬ 
vided in the space where the feeder 
distribution panel Is located is not 
applicable. 

(d> On vessels on which an emergency 
squad is organized, on vessels having a 
manual fire alarm system, and on all 
passenger vessels (regardless of date of 
construction) on an international voy¬ 
age, an independent manually operated 
contact maker shall be located in the 
wheelhouse and so connected os to oper¬ 
ate only the general alarm bells located 
in crew’s quarters and machinery spaces. 

(1) In lieu of this arrangement on ves¬ 
sels on an international voyage, s separ¬ 
ate special alarm system may be fitted 
for the same purpose, and to sound in 
the same areas. 

29. Section U3.25-10<b> is amended 
by revising subparagraph (1) and by 
adding a new subparagraph (7), reading 
as follows: 

§ 113.25-10 Onfril reqwlrenirot*. 

• • • • • 

Cb> Distribution of general alarm sp*- 
tem feeders and branch circuits. (1) A 
feeder distribution panel shall be pro¬ 
vided to divide the system into the re¬ 
quired number of zone feeders. The 
distribution panel shall afford overcur- 
rent protection for each zone feeder, but 
no disconnect switches shall be provided. 
The distribution panel shall be located 
In an enclosed space adjacent to the gen¬ 
eral alarm battery enclosure. If the ar¬ 
rangement of the vessel is such that only 
one zone feeder is required, the branch 
circuit distribution panel required by this 
paragraph may be substituted for tltf 
feeder distribution panel. 

• • • • • 

(7) General alarm feeders and branch 

circuit cables shall be located in passage¬ 
ways and shall avoid staterooms, lockers, 
galleys, machinery spaces, and other en¬ 
closed spaces except Insofar as It Is nec¬ 
essary to supply general alarm bells in 
those spaces. 

• • * • • 

30. Section 11355-90 1» amended by 
n/*ritng a new’ paragraph (d) reading a* 
follows: 
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g 113.25-90 General alarm for 

cKiilinf vrMfU, 


(d) All passenger vessels, regardless of 
the date of construction, on an Interna¬ 
tional voyage shall have general alarm 
systems meeting the requirements In 
$3 113.25-5<d> and 113.25-10(b>. 

Subpart 113.50—Emergency 
Loudspeaker System 

31. Section 113.50-5<a) is amended by 
adding at end thereof a new subpara¬ 
graph (7) reading as follows: 

§ 113.50-5 General requirement*, 
(»)•*• 

<7) Accommodation spaces and service 

Ki*accs. 

• • • • • 

32. Section U3.50-90<b) <l) is amended 
by adding at the end thereof a new 
subdivision (v) reading as follows: 

§ 113.50-90 Emergency loud»pejtker 
»% stems for existing vessels. 


(b) General requirements. (1) • • • 
(v) Accommodation spaces and service 

spaces. 

• • • a • 

Dated: December 14,1967. 

W. J. Smith, 

Admiral, US. Coast Guard, 
Commandant. 

(FR Doc. €7-14713: Filed, Dec. 19. 1967; 
S 45 iun.] 


Title 47—TELECOMMUNICATION 

Chapter I—Federal Communications 
Commission 

[Docket No. 17746; FOC 67-13431 

PART 73—RADIO BROADCAST 
SERVICES 

Table of Assignments; FM Broad¬ 
cast Stations in Benton, III., etc. 

Ilcport and Order. In the matter of 
amendment of 5 73.202 Table of Assign¬ 
ment*. FM Broadcast Stations (Benton, 
HU Erwin, Terni.. MontlccUo. HI.. Dan¬ 
ville. Ky.. Rushvllie. Ind., Dover and New 
• wliidclphlo, Ohio. Waco and Corsicana, 
Tex . Milford. Ohio. Lancaster and Cyn- 
Ky„ Oxnard, Calif., West Frank- 
and 81erra Vista, Aits.). Docket 
No 17746; RM-1176. RM-1182, RM-1189, 
RM-1187, RM-1183. 
RM-1193, RM-1181, RM-1174. 

** Commission, hat before it tor 

consideration its notice of proposed rule 
making. FCC 67-1068. issued in this pro- 
September 22.1967. and pub- 
.ied in the Federal Register on Sep- 
u-mber 27 . 1W7 (32 F.R. 13527*. propos¬ 
ing a number of changes In the FM Table 

iSSS—Sf ad !. anced by various In- 
\ an <l on our own motion. 

LTrfi. 01 comments were filed pur- 
notice and all were consld- 
Z2*Z*5* thc Allowing determina- 
won8 ' ^cept as noted, thc proposals 


were unopposed and all population fig¬ 
ures are taken from the 1960 0.8. Census. 

2. RM-1176 . Benton, ill. (Banks and 
Freeland Broadcasters ); i?Jf-1/82, Er¬ 
win, Tenn . (WEMB, Inc,); RM-1189. 
Monticello . ill. (Robert F. Grubb). In 
these three cases. Interested parties arc 
seeking the assignment of a first Class A 
channel to a community, without re¬ 
quiring any other changes in the Table. 
The communities range In size from 3,210 
to 7.023 persons. With the exception of 
Erwin. Tenn., which has a daytime-only 
AM station, they do not have any AM 
station. We are of the view that the 
communities named merit the requested 
assignments and that they would serve 
the public interest. We are therefore as¬ 
signing Channel 252A to Benton. III., 
280A to Erwin, Tenn., and 288A to Mon- 
tlcello. HI. 

3. RM-1190. Danville, Ky. In a petition 
for rule making filed on July 31. 1967, 
WHIR. Inc., licensee of radio Station 
WHIR< AM>, Danville, Ky.. requested 
tiie assignment of Channel 296A to Dan¬ 
ville as a first FM outlet. Danville is a 
community of 9,010 persons. It is the 
county seat and largest community in 
Boyle County, which has a population of 
21,257. The only AM station in the com¬ 
munity. WHIR, Is a Class IV station. 
Petitioner states that sites are available, 
such as that of WHIR, for the use of 
the proposed channel from which all the 
required minimum spaclngs can be met 
and from which the required signal can 
be placed over all of Danville. 

4. Kentucky Broadcasting System, 
prospective applicant for a new FM sta¬ 
tion at Versailles, Ky., opposes the assign¬ 
ment of Channel 296A to Danville and 
urges Instead that this channel be as¬ 
signed to Versailles, Ky. Since the two 
communities are less than the required 
cochannel spacing, the two proposals are 
mutually exclusive. No other channel ap¬ 
pears to be completely available to re¬ 
solve the conflict. Kentucky submits that 
“while Danville has a slightly larger 
population* than Versailles, the differ¬ 
ence between these small towns is not 
significant. Versailles has a population 
of 4.000 and the county in which it Is 
located < Woodford) has a population of 
11.913. This city and county do not have 
any AM station or FM assignments. Ver¬ 
sailles is located about 12 miles west of 
Lexington. Ky., but not in its urbanized 
area or its SMSA. Kentucky presents 
various statistics concerning thc indus¬ 
tries, commerce, educational and recrea¬ 
tional facilities of Versailles to support 
the need of this community for an FM 
outlet. Kentucky attaches a number of 
letters from local official, civic, and edu¬ 
cational loaders purporting to show that 
the stations in the area do not provide 
for the local needs of Versailles and that 
thus thc community needs a local FM 
outlet for local news, sports, emergency 
announcements and the like. It is also 
contended that the proposed assignment 
would service nearby Lawrenceburg. Ky., 
a number of residents of which are em¬ 
ployed in Versailles. Finally, this party 
states that a site for the use of Channel 
296A at Versailles would have to be lo¬ 


cated about 2 miles out of town (in the 
direction of Lexington) to conform to 
the rules and that Channel 296A Is the 
only channel which can be assigned to 
Versailles in conformance with all the 
required separations. 

5. In its reply comments WHIR urges 
that there is a substantial community of 
interest between Versailles and Lexing¬ 
ton in view of the convenient commuting 
distance via a four-lane highway, and 
the many Versailles residents who work 
In Lexington. It suggests that there is 
a more suitable assignment available for 
the Versallles-Lawrcnceburg area but 
concedes that not all the requirements 
could be met on this channel <265A» at 
the assumed sites. WHIR finally submits 
that In the event the Commission should 
determine not to use this channel as 
suggested, that the proposed Channel 
296A bo assigned to a community, such 
as Harrodsburg. which Is located within 
25 miles of Danville. Versailles, and 
Lawrenccburg. in order that a choice 
may be made upon a hearing record 
between the competing applications. 

6. We have carefully considered all the 
comments in this case and thc pertinent 
facts regarding the two communities of 
Danville and Versailles and conclude, on 
balance, that thc assignment of Channel 
296A should go to Danville. Weighing in 
favor of Versailles is the fact that It has 
no AM station, whereas Danville has a 
Class IV station. On the other hand Dan¬ 
ville is over twice as large as Versailles 
and its county is also almost twice as 
large as that in which Versailles Is lo¬ 
cated. Further. Versailles Is much closer 
to a population center (Lexington) being 
only 12 miles from that city while Dan¬ 
ville Is about 30 miles from it Lexington 
has three Class C stations In operation. 
It also has an educational FM station 
and three unlimited time AM stations. 
Versailles is also only 12 miles from 
Frankfort which lias a Class IV AM sta¬ 
tion and a Class A FM station. Thus, 
the local radio needs of Versailles are 
more likely to be met by these stations. 
In view of thc above, we believe that 
Danville should be preferred for its first 
FM assignment and are therefore assign¬ 
ing Channel 296A to this community. In 
reaching this decision we have taken 
Into account the suggestions made by 
the petitioner as to possible solutions to 
the conflict presented between Danville 
and Versailles. The assignment of Chan¬ 
nel 265A to Versailles has not been shown 
to be technically feasible and so cannot 
be considered. The second suggestion to 
assign Channel 296A to Harrodsburg so 
that all applications can be judged on 
the basis of a hearing record Is also not 
without difficulties. Harrodsburg already 
has an FM assignment and would not 
merit a second assignment in view of its 
small size And the scarcity of available 
channels in this area. 

7. RM-1187. Dover and Sew Philadel¬ 
phia, Ohio. In response to a petition for 
rule making filed on July 21. 1967, by 
The Tuscarawas Broadcasting Co., li¬ 
censee of Station WBTC(AM). Uhrichs- 
ville, Ohio, we Invited comments on a 
request for the reassignment of Channel 


No. 245—Pt. I. 


FEDERAL REGISTER, VOL. 32. NO. 245—WEDNESDAY, DECEMBER 20, 1967 




191&S 


RULES AND REGULATIONS 


269A from Dover-New Philadelphia, 
Ohio, to Dover, and the assignment of 
Channel 240A to New Philadelphia as 
follows: 


City 

Channel No. 

I’rnarot 

Propoard 

Dorcr-Ncw Philadelphia, 

Ohio... 

206A 


Dow. Ohio.. . 

200A 

Nov Philadelphia, Ohio. 


2«0A 


8. Dover is a community of 11,300 per¬ 
sons and New Philadelphia of 14,241. 
Both are located in Tuscarawas County, 
approximately 3 miles apart. The county 
has a population of 76.789 and New 
Philadelphia is its seat and largest com¬ 
munity. One Class IV AM station is 
licensed to both communities. An appli¬ 
cation has been filed for Channel 269A 
by the licensee of this station for use at 
Dover. This application (BPH-5860) was 
granted on November 8, 1967. The pur¬ 
pose of the subject petition Is thus to 
provide each community with its own 
KM assignment. Petitioner submits that 
New Philadelphia is an Important trade, 
transportation, and commercial center 
and Includes a large number of statistics 
in support of this claim. It further urges 
that the proposal would provide the 
community with its first local FM service 
and would provide an outlet for emer¬ 
gency weather reports, news, sports and 
other public affairs programs. 1 

9. While it appears that each of the 
communities named Is large enough to 
warrant an FM assignment in spite of 
their proximity, attention was Invited to 
the public notice of May 12. 1967, Policy 
to Govern Requests for Additional PM 
Assignments. FCC 67-577, especially the 
showing to be made as to the areas which 
may be precluded from future needed 
assignments on the channel requested 
and the six adjacent channels. Petitioner 
submits a showing which Indicates that 
there would be no areas precluded on all 
the adjacent Class B channels due to 
existing stations in the general area 
With respect to Channel 240A itself, 
there would be an area in which Channel 
240A could not be used in the event it 
is assigned to New Philadelphia, but 
there are no communities of any sub¬ 
stantial size in it which do not already 
have an FM assignment. 

10. We are of the view that the sub¬ 
ject proposal has merit and that its 
adoption would serve the public inter¬ 
est. It would provide each of these com¬ 
munities with its own local FM outlet and 
the people in the county with a choice In 
programing. We are therefore adopting 
it. 


1 Dover Broadca&tlng Co., Inc, the Dover- 
Near Philadelphia AM licensee and FM per¬ 
mittee. Dover-New Philadelphia, Ohio, filed 
an opposition to the proposal mainly on the 
ground that a showing of need for the addi¬ 
tional assignment, and the areas which will 
be precluded os a result of the assignment 
proposed, were not Indicated. This party, 
however, dismissed Its opposition in a later 
pleading. 


11. RM-U83 . Milford, Ohio. In a 
petition filed on May 9. 1967 and sup¬ 
plemented on July 26. 1967, Milford As¬ 
sociates. prospective applicant for a new 
FM station in Milford, Ohio, requested 
the assignment of Channel 296A to Mil¬ 
ford. Milford is a community of 4,131 
persons and the county in which most of 
the community and its population is lo¬ 
cated, Clermont, has a population of 
80,530 persons. Petitioner submits that 
Clermont is essentially agricultural in 
nature, that it docs not have any radio 
outlet, and that the assignment of Chan¬ 
nel 296A is technically feasible at a site 
about 4 miles southwest of Milford. 
WTRE-FM on Channel 297 at Orcens- 
burg, Ind., was granted a construction 
permit to change its site (BPH-5517) on 
January 23. 1967, The assignment of 
Channel 296A to Milford is only feasible 
in the event this station does In fact move 
to the proposed site. 

12. In view of the fact that Milford is 
located approximately 13 miles east of 
Cincinnati and in its urbanized area (but 
not in its Standard Metropolitan Statisti¬ 
cal Area) petitioner makes the showing 
required in the May 12, 1967, Public No¬ 
tice—Policy to Govern Requests for Ad¬ 
ditional FM Assignments. This showing 
indicates that there would be no areas 
precluded on all the six adjacent chan¬ 
nels by the proposed assignment due to 
existing stations in the general area. The 
assignment of Channel 296A to Milford 
would, however, preclude the use of this 
channel in an area to the southeast of 
Cincinnati, almost all of which foils in 
the north central tip of Kentucky. The 
only communities in this area which do 
not already have an FM assignment are 
under 2.000 population. 

13. After consideration of the perti¬ 
nent facts presented in this case, we are 
of the view that Milford merits the as¬ 
signment of a first FM assignment, espe¬ 
cially since it would not deprive any 
other community of comparable size of 
such an assignment. However, since 
Cliannel 296A is not feasible at Milford, 
until WTRE-FM moves its site to the 
one authorized in BPH-55I7, wc shall 
accept, but not grant, any application 
for the assignment until WTRE-FM 
moves to its approved site. We are there¬ 
fore assigning Channel 296A to Milford 
with this condition. 

14. RM-1193. Lancaster and Cynthi - 
ana, Kentucky . In a petition filed on 
August 21, 1967, South C. Bevins, tr/as 
Lanca ster B roadcasters, licensee of Sta¬ 
tion WIXI (AM), Lancaster, Ky., re¬ 
quested the assignment of Channel 292A 
to Lancaster. Ky. by substituting Chan¬ 
nel 272 for 292A at Cynthlana. Ky,. as 
follows: 



Channel No. 

cay 



Promt 

Prof**rd 

Lanrarter. Ky. 


792\ 

Cynthiana, Ky. 

m A 

8U 


Lancaster Is a community of 3.021 per¬ 
sons and the county in which It is 


located and of which it is the county 
seat (Garrard) has a population of 9.747 
persons. WIXI. a daytime-only AM sta¬ 
tion licensed to petitioner, Is the only 
radio station in the community. Peti¬ 
tioner states that an FM station would 
permit a greater service in the area 
which is in the center of a prosperous 
farm, residential, and recreational re¬ 
gion. It submits that Channel 292A is the 
only channel which can be assigned to 
Lancaster in conformance with the rule* 

15. Since a site for Channel 272A At 
Cynthiana would have to be located 
about 2 miles from the community in 
order to meet the required minimum 
s pacings, and since Channel 276A could 
be assigned to Cynthiana without thl: 


deficiency, we invited comments on the 
following in lieu of the Bevln's proposal 

City 

Channel No. 

Promt Pro|y*% -1 

Laura*of, Ky . . 

CyiUhtatui, Ky,.. 

.J MA 

SMA j ;m a 


In an opposition to the original Bevins 
proposal received just after the notice 
was issued, WCYN Radio. Inc., licensee 
of 8tation WCYN (AM) at Cynthiana and 
applicant for a new FM station on pres¬ 
ently assigned Channel 292A. opposed 
the 272A assignment because it could 
not be used at its AM site and meet re¬ 
quired mileage separations. It stated that 
the location of an FM operation at a 
separate site would be uneconomical, If 
not altogether impractical. It did not 
oppose substitution of 276A if it does not 
present this problem. Cynthiana is a 
community of 5.641 persons, the county 
seat and largest community in Harrison 
County (population 13.704). WCYN. the 
sole radio station in the county, is ft 
Class IV station. 

16. An opposition and counterpropo.yi I 
to the Notice proposal was filed by 
Robert E. Johnson, licensee of radio Sta¬ 
tion WAXO(AM), Georgetown, Ky 
WAXU urges that Cliannel 272A be as¬ 
signed to Cynthiana,and that Channel 
276A be assigned to Georgetown This 
party submits that Channel 276A is the 
only one which can be assigned to 
Georgetown in accordance with the rules, 
that Georgetown has a population of 
6.986 and is the county seat of Scott 
County, which has a population of 15,376. 
that the only radio station in the corn- 
munity, WAXU. is a daytime-only sta¬ 
tion. and that the area Is an important 
agricultural, industrial, and educations 
one. WAXU contends that Georgetown 
needs Channel 276A more than Cyn- 
thlana. but that In any event Channel 
272A can be assigned to Cynthiana with 
only a small derogation of the separa¬ 
tion rules (approximately 1.1 
Georgetown is located about 11 miles 
NNW of Lexington and Cynthiana is 
about 28 miles NNE of that city'. Lan¬ 
caster is about 30 miles SSW 
Lexington. 

17. In a reply to the Johnson counter¬ 
proposal to assign Channel 276A u> 
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Georgetown and 272A to Cynthiana.* 
WCYN urges that any proposal which 
would require a separate site for tt*e FM 
station at Cynthiana would effectively 
deprive that community of an FM out¬ 
let. However, this party states that it 
would not object to the assignment of 
Channel 272A to Cynthiana and would 
be willing to amend Its pending appli¬ 
cation provided it is granted a waiver of 
the approximate 1 mile separation defi¬ 
ciency toward WLJC(FM) at Beatty- 
ville on the same channel. 

18. Wc arc presented here with re¬ 
quests for a Class A assignment in each 
of three communities In north central 
Kentucky, all of which appear to merit 
a first FM assignment. They range In 
size from 3.021 to 5.641 and two have 
only daytime-only AM stations, the third 
having a Class IV AM station (Cyn¬ 
thiana). The proposal to assign Channel 
J76A to Cynthiana would permit only 
two assignments, whereas the George¬ 
town counterproposal to assign Channel 
272A to Cynthiana (and 276A to George¬ 
town* would permit three assignments. 
However, the use of Channel 272A at 
Cynthiana would require the selection 
of a site over 1 mile from the com¬ 
munity. While tills deficiency Is unde¬ 
sirable, the area in question is one in 
which available frequencies are very 
scarce, and It thus may be the only man¬ 
ner in which all three communities may 
have an available FM channel. Wc are 
of the view therefore that the proposal 
to assign a channel to each community 
is to be preferred in spite of the problem 
presented by the restriction in available 
sites for the applicant In Cynthiana. We 
are thus adopting the Georgetown pro¬ 
posal and assigning Channel 292A to 
Lancaster, Ky.. 276A to Georgetown, and 
272A to Cynthiana. We are not at this 
time ruling on the WCYN request for a 
waiver of the spacing rule but will give 
consideration to such a request in the 
event it U presented to us in the licensing 
proceeding. 

19. RM-118! . Oxnard . Calif. In a peti¬ 
tion filed on July 14. 1967. and supple¬ 
mented on August 24. 1967. Cullen B. 
Tendick. prospective applicant for a new 

station in Oxnard, Calif., requested 
the addition of Channel 244A to Oxnard. 
Calif., as follows: 


City 

Channel No. 

Pmmt 

Proposed 

"uwrti, Calif.. 

3M 

9I4A.SM 


Oxnard, the largest community but not 
the county seat of Ventura County, has 
a population of 40,265 persons, and its 

.J™* Pleading was filed late. However, 
PolhU out that the Johnaon eom- 
counterproposal were not found 
m the public reference file of thle docket— 
aiie perhapn to the current move of the 
jrwniadon to its new headquarter*—and 
IS* ^ Cotnmiaelon to accept the reply In 
r,r *K.?L thc circumstance* presented. We are 
in T * ew ***** good cause has been shown 

thu pl-d- 


county has a population of 199.138 per¬ 
sons. It has a Class B FM station in 
operation and two unlimited time AM 
stations, one of which is licensed to Ven¬ 
tura-Oxnard in combination. Ventura, 
about 10 miles away, has two Class B 
stations and a Class IV AM station. In 
addition to the Ventura-Oxnard station. 

20. In support of the request for a 
second assignment in Oxnard, petitioner 
states that the estimated 1966 population 
of the city is 62,540, that the proposal 
conforms to all the spacing rules, and 
that he intends to file an application 
for a new FM station In Oxnard in the 
event the proposal is adopted. Mr. 
Tendick also points out that there is a 
need to serve the large Spanish speaking 
population in the area. As to the pos¬ 
sible preclusion of future needed assign¬ 
ments in other communities, petitioner 
submits that there would be no areas in 
which assignments would be precluded 
on any of the adjacent channels due to 
the proposed assignment due to existing 
stations in the general area. However, 
there would be an area so precluded on 
Channel 244A which would include a 
number of communities including Port 
Huencme, Santa Paula, El Rio, and Pill- 
more. It is urged that several channels 
including 252A, 272A. and 288A are avail¬ 
able for future use in some of these 
communities. 

21. Oxnard Broadcasting Corp., li¬ 
censee of KOXR(AM) and KPMJ-FM. 
Oxnard. Calif., opposes the addition of 
Channel 244A to Oxnard on the grounds 
that there is no need for the additional 
outlet in view of the many AM and FM 
stations in the county, that it would de¬ 
grade the quality of FM service in the 
area, and that other communities, such 
as Santa Paula, Fillmore. Moorpark, and 
Oja!, are growing rapidly and are more 
in need of their own local outlet than 
Oxnard needs an additional FM station. 
Answering these contentions in his com¬ 
ments, Tendick, while recognizing that 
program plans are properly the subject 
of an application rather than rule mak¬ 
ing, states that a well balanced format 
of music and public affairs would not 
disturb “the decorum of the FM service”. 
He also submits as a further showing of 
need for the additional FM assignment 
a letter from a local educator. 

22. Upon consideration of all the com¬ 
ments and data submitted In this case, 
we are of the view that the requested 
addition of a second FM assignment to 
Oxnard Is warranted and that it would 
serve the public interest. Oxnard is a 
rather large community '40,265* and is 
growing rapidly (1966 estimate 62,540). 
The only FM assignment to the com¬ 
munity is already in operation, so that 
the additional assignment would provide 
a competitive service and a possibility of 
diversity in programing. 

23. Because of the passible preclusion 
of the proposed 244A assignment on use 
of that channel elsewhere, we also pro¬ 
posed in the Notice to coasidcr Channel 
252A for Oxnard Instead. Without the 
Oxnard assignment, cither channel could 
be used at a number of places mentioned 
by the parties, but 244A can be used at 
Fillmore and 252 cannot, and thus use 


of the latter at Oxnard has less of a 
preclusive effect (because of the existing 
stations In the area, chiefly at Los 
Angeles, neither assignment would have 
any effect on adjacent channels). There¬ 
fore, we are assigning Channel 252A to 
Oxnard, leaving 244A (and some other 
channels) available for the future needs 
of other communities in the area. Also, 
since no other Class B channel can be 
assigned to Oxnard, we are of the belief 
that the mixture of Class A and B assign¬ 
ments is justified under the circum¬ 
stances presented in this case. 

24. RM-tl7i. Waco and Corsicana , 
Tex. On June 28, 1967 (Supplemented 
on Aug. 21, 1967), Baylor University, li¬ 
censee of educational FM broadcast 
station KWBU-FM, Channel 210, Waco, 
Tex., filed a petition requesting rule mak¬ 
ing looking toward the addition of Chan¬ 
nel 296A to Waco, as follows: 


Cttjr 

Channel No. 

Prrmit 

Proposed 

W»w, T«l-.... 

% 

* 

4 

Z», 291, WO, 
2*0A 


Waco 1ms a population of 97,808 and its 
SMSA has a population of 150.600. The 
three Class C channels are either occu¬ 
pied or applied for. Waco also has three 
AM stations and one is assigned to Waco- 
Marlln. 

25. One of the stated purposes of the 
subject proposal is to remove a problem 
of interference to reception of television 
Station KCEN-TV, Channel 6. operating 
from a site about midway between Waco 
and Temple. Tex., from the operation of 
KWBU-FM on educational Channel 210 
in the educational bond adjacent to 
Channel 6. KWBU-FM previously op¬ 
erated on Channel 218 which, for “sev¬ 
eral reasons was not considered satis¬ 
factory’* (chiefly, second harmonic 
interference to reception of TV Station 
WFAA-TV. Dallas. Channel 8) and there¬ 
fore Baylor requested and was granted 
permission to move to Channel 210. start¬ 
ing operation thereon in May, 1966. Bay¬ 
lor contends that the Interference would 
remove the sole source of NBC programs 
in the area of KWBU-FM, since the Dal¬ 
las NBC outlet (Ch. 5) suffers inter¬ 
ference In this area from Temple Chan¬ 
nel 6. It further contends that a move 
out of the educational band Is needed 
and cites the recent report of the Re¬ 
search Division of the Office of Chief 
Engineer of the Commission “Calcula¬ 
tions for Educational FM Channel As¬ 
signments in Areas Served by TV Channel 
6“ dated July 14, 1967. and numbered 
R-6702. The second reason for the re¬ 
quested assignment is to provide Baylor 
with an assignment wiiich would permit 
commercial operation. Baylor previously 
filed an application for commercial 
Channel 248 with a request for a waiver 
of the minimum power requirement but 
that this was denied by the Commission 
on December 7, 1966. It submits further 
that it does not intend to operate 
KWBU-FM as a commercial station for 
the foreseeable future but that it is “of 
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the opinion that there will come a time 
when the proper training of its students 
will require the operation of the station 
as a commercial station”. In favor of a 
commercial assignment. Baylor urges 
that such an operation would be bene¬ 
ficial to students since such stations 
operate on split-second timing, require 
careful scheduling of programs and an¬ 
nouncements. and develop skills in per¬ 
suading advertisers to use the station and 
customers to buy the products advertised. 

26. As to the possible impact of the 
proposed assignment, a showing is in¬ 
cluded abdicating the areas In which 
Channel 296A and the six adjacent chan¬ 
nels would be precluded as a result of 
the proposed assignment. This showing 
Indicates that there will be no areas of 
preclusion on Channels 293. 295. 297, 298 
and 299 due to existing stations and as¬ 
signments In other areas. However, there 
would be a small area precluded on Chan¬ 
nel 294 to the northwest of Waco, and 
a rather large area on Channel 296A it¬ 
self. With respect to Channel 296A. Bay¬ 
lor submits that there are three unused 
Class A assignments in this area (Chan¬ 
nel 221A at Hamilton. Channel 244A at 
Marlin, and 265A at Mexla) and that 
the only community in the area, other 
than Waco, with a population of over 
10,000 population is Corsicana. This com¬ 
munity has a population of 20,344 and 
has a Class IV AM station. Baylor sug¬ 
gests that Channel 300 can be assigned to 
Corsicana In the event there Is a future 
demand for a local facility. 

27. With respect to the alleged Inter¬ 
ference problem, Baylor does not give any 
information on the extent of the inter¬ 
ference caused but submits that a large 
number of Waco households are involved 
and that complaints have been received 
by both Baylor and KCEN-TV. In an¬ 
other proceeding. Docket 14185. concern¬ 
ing assignments in the educational FM 
band, KCEN-TV Hied comments on this 
point In which It submitted the results 
of a card survey showing that 53 per¬ 
cent of the pe ople reported interference 
trouble after KWBU-FM went on the 
air on Channel 210 as compared with 
those reporting no trouble. The area of 
Interference is asserted to be near Baylor 
University in an area of high population 
density. 

28. In view of the showing made by 
the petitioner we Invited comments on 
the Baylor proposal to add a Class 
A channel to Waco In order that 
KWBU-FM may shift to it from Channel 
210 in the educational FM band. Since, 
however. Channel 296A appeared desira¬ 
ble as a first assignment Class A for the 
fairly large community of Corsicana and 
another Class A channel Is available 
for assignment (Channel 252A) for 
Waco, we proposed the following amend¬ 
ments to the table: 


CUy 


fttaxmrl No- 
Present Proposed 


('ordrttfift, Tei. 
Wuco, To-.. 



2WJA 

23S.248. 

•2 


29. In view of the fact that the pro¬ 
posed addition of Channel 252A to Waco 
Is for the express purpose of removing 
the interference problem which now 
exists due to the operation of KWBU- 
FM on Channel 210 In the educational 
band, permitting this channel to be avail¬ 
able for application by other parties 
w’ould defeat the Intention of the rule 
making and would perpetuate the serious 
interference problem and. since peti¬ 
tioner proposed to continue to operate 
KWBU-FM as an educational station 
“for the foreseeable future” we proposed 
that the proposed channel should be re¬ 
served for educational use by means of 
an asterisk placed on the channel in the 
Table i similar to the method used in the 
TV broadcast service) and that we should 
modify the license of KWBU-FM to 
specify operation on Channel 252A in 
lieu of 210, in the event the proposal 
were adopted. Should the licensee at 
some future date wish to operate on the 
reserved channel commercially instead 
of as a noncommercial educational sta¬ 
tion. we stated that a petition for rule 
making could be filed to remove the 
reservation and that consideration would 
be given to the situation in the area at 
that time. We further proposed to add 
the following to paragraph (a) of 
$ 73.202: 

Channels designated with an asterisk are 
assigned tor uae by noncommercial educa¬ 
tional broadcast olaUodj only. 

30. KWTX Broadcasting Co., licensee 
of television Station KWTX-TV, chan¬ 
nel 10, Waco. Tex., opposes the assign¬ 
ment of Channel 252A to Waco on the 
grounds that, while It would remove the 
interference to television reception of 
Channel 6, it would cause harmonic 
Interferen ce to reception of its Chan¬ 
nel 10. KWTX urges that Channel 298A. 
which it submits would not cause inter¬ 
ference to any television station received 
regularly in the Waco area, be assigned 
to Waco instead. It states that the second 
harmonic of Channel 252A falls within 
Channel 10 and attaches a statement of 
its Chief Engineer to the effect that, in 
his opinion. Channel 252A will cause 
interference to the video and lower color 
sidebands of KWTX-TV within the im¬ 
mediate area of the FM transmitter, 
which is located in a densely populated 
residential area. KWTX urges that this 
potential danger of interference to its 
signals can and should be eliminated by 
assigning Channel 296A to Waco in lieu 
of 252A 

31. Baylor concurs In the KWTX op¬ 
position to the assignment of Channel 
252A to Waco and again urges that 
Channel 296A instead be assigned to 
Waco for use by the university. It states 
further than Corsicana need not be with¬ 
out an FM channel should Channel 296A 
be assigned to Waco, since Channel 300 
is technically feasible In that commu¬ 
nity, it suggests that either this assign¬ 
ment be made now or that none be made 
at this time. It reiterates Its position that 
the time will come when KWBU-FM 
would best serve the interests of its stu¬ 
dents by operating as a commercial sta¬ 


tion and that It therefore contemplates 
requesting the Commission to remove? 
the educational reservation at some 
future date. 

32. We have considered all the com¬ 
ments and data submitted In this case 
and conclude that the public intercut 
would be served by making available an 
FM channel In the commercial band for 
use by Baylor University and by reserv¬ 
ing It for noncommercial educational use 
at this time. Our concern in proposing 
Channel 252A for Waco rather than 
296A, as proposed by petitioner, was to 
preserve a channel for future use In the 
rather large community of Corsicana 
which has no FM assignment at present 
Since Channel 300 Is available for as¬ 
signment at Corsicana, we believe that 
this assignment would also serve the 
public interest. Normally, we would as¬ 
sign a Class A channel to a community 
the size of Corsicana, However, since no 
other Class A channel is available and 
since Corsicana is far removed from pop¬ 
ulation centers (Waco is the nearest at 
a distance of over 50 miles), we believe 
the assignment of a Class C channel 
would be appropriate In this case. Th^ 
assignment of Channel 296A to Waco 
would not present any danger of inter¬ 
ference to any TV station regularly re¬ 
ceived in the area, while the assignment 
of Channel 300 would provide a needed 
first assignment to Corsicana. We are 
therefore adopting these assignment 
arid also reserving Channel 296A at Waco 
for educational use in the manner of the 
reservations In television. We are furthcr 
modifying the license of KWBU-FM to 
specify operation on the new* channel 
and amending Section 73.202 (a) to pro¬ 
vide for channel designations for non¬ 
commercial educational stations In th« 
commercial band. 

33. XM-1161. Rushvitle. Ind . On Feb¬ 
ruary 13. 1967 (amended on May 31 
1967 >, Ocne Hammond Klnman, prospec¬ 
tive applicant for a new FM station In 
Rushvllle. Ind.. filed a petition for nil 
making looking toward the assignment of 
Channel 232A as a first assignment to 
Rush villa, Ind. Rushvllle Is a community 
of 7.264 persons and Is located about 3a 
miles southeast of Indianapolis. It ls the 
county seat and largest community in 
Rush County, which has a population of 
20,393. It has no AM station.* Varlou 
statistics are supplied by petitioner to 
show the commercial Importance f 
Rushvllle and the surrounding nearby 
communities. 

34. The previous efforts of anothei 
interested party to obtain the assign¬ 
ment of Channel 232A for Rushvllle and 
the opposition of 8helby County Broad¬ 
casting Co.. Inc., licensee of Station^ 
WSVL and WSVL-FM. Shelbyvllle. Ind 
wore described In the Notice and need no; 
be repeated here. We wish to note that 
our previous denial of the proposed as¬ 
signment was based primarily on the 
finding in the record that the proposed 
assignment was not technically feasion 


V8VU-FM, Siiclby ville. Ind.. located about 
lilies southwest of Ruahvlllc main-atr 
llary studios In that community. 
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Wc added that the fact that another sta¬ 
tion in a different community (Shclby- 
viile) maintained auxiliary studios in 
Hushviile did not disqualify It for a local 
radio assignment. See memorandum 
opinion and order issued in RM-1035 on 
December 20. 1966. FCC 66-1165. Based 
upon the showing In the Kinman petition 
that a site in fact Is available from which 
all the required minimum spacings can 
be met and from which the required sig¬ 
nal can be placed over all of Rushvllle. 
we Invited comments on the subject 
petition 

35. In support of his request. Kinman 
states that Rushvllle Is the largest city 
in the county and is its trading center, 
that it is served by six railroads as well 
as several bus and private trucking firms, 
that it contains a number of largo 
industrial and manufacturing firms, 
and that it has a number of schools, hos¬ 
pitals. banks, and service clubs. Finally 
he points out that the county does not 
have any FM or standard broadcast sta¬ 
tion and that Channel 232A is the only 
channel which can be assigned to It in 
conformance with the rules. As to the 
technical feasibility of the proposed as- 
Ftenment, petitioner submits an engi¬ 
neering exhibit giving complete details 
about a proposed site, including terrain 
elevation from 2 to 10 miles in the eight 
normal directions and in three additional 
directions through and tangent to the 
community of Rushvllle. Based upon this 
exhibit Mr. Kinman concludes that the 
assignment would conform to all the re¬ 
quired spacings and could place the re¬ 
quired signal over all of Rushvllle. 
Shelby County Broadcasting Co., opposes 
the proposed assignment, principally on 
the rrounda that the proposal is not tech¬ 
nically feasible. Shelby argues that the 
Kinman engineering showing “contains 
ft fatal error"*. The error alluded to refers 
to the fact that the proposed Kinman 
site as plotted on a ^topographic map is 
not the same as those which would be 
depicted by the geographical coordinates 
given and that the distance to the perti¬ 
nent station for the site shown on the 
map shows a shortage of about 0.2 mile. 

36. In reply comments Kinman con¬ 
cedes that an error was made in the geo¬ 
graphical coordinates for the proposed 
site shown on the topographic map at¬ 
tached to the engineering showing. Kin- 
tnan now submits a new showing based 
cn a nearby site which indicates that the 
required spacings con be met and that 
the required signal can be placed over 
the city of Rushvllle.* 

' 37 Based Upon a careful review of 
the comments and data submitted in the 
Proceeding we arc of the view that the 


HUa pleading vu filed on Nov. 27. 1961 
. Vi tbe f°r tiUng reply comment 

request* that It be considered Ji 
Pile of the late filing. He submit* that hi 
l** unaware of the Shelby opposition com 
wenu and was not able to examine them li 
nt ’ public reference room, probably beginsi 
CommUaion*. office* to It 
**<1 that he had the n «1 
“bowing prepared a* soon a a poa 
believe that good cause has beet 
ll the late filing and are conildertnj 


proposal to assign Channel 232A to 
Rushvllle would serve the public Interest 
and should be adopted. The assignment 
would provide the community of 7.264 
persons and the surrounding area with 
a first locally located radio broadcast 
outlet and another source of program¬ 
ing. While the assignment is not ideal 
from the point of view of the necessary 
location of a site about seven miles from 
Rushvllle, it appears to be the only way 
in which a local FM station Is feasible 
in this area in which channels arc very 
scarce. As to technical feasibility, wc arc 
of the view that sufficient showing has 
been made that a site should be available 
from which all the requirements of the 
rules can be met. Wc are therefore 
assigning Channel 232A to Rushvllle with 
the condition that a site be selected 
which conforms to all the technical rules. 

38. West Frankfort , III., and Sierra 
Vista . Ariz. In addition to the changes 
discussed above, the Commission also 
Invited comments to make two Class A 
substitutions in the Table in order to 
remove short-spaced assignments as 
follows: 



Channel No. 

City 




| lTciiwn! 

I'ropuMd 

WoN Frauklurt. Ill. 

3MA 

•JSC .A 

Sierra Vlato, Art*.. 

261A 

265A 


39. We are adopting these changes in 
order to remove the shortages Involved. 
The use of Channel 292A at West Fran- 
fort. III., will require a site about 2 miles 
east of the town. 

40. Authority for the adoption of the 
amendments, adopted herein is contained 
in sections 4(1), 303. and 307<b) of the 
Co mmu ni c ations Act of 1934. as amended. 

41. In accordance with the foregoing 
determinations: It is ordered . That ef¬ 
fective January 23. 1968, f 73.202 of the 
Commission's rules, the FM Table of 
Assignments, is amended to read, insofar 
as the communities named are con¬ 
cerned. as follows: 

City Channel No. 

Arison*: 

Sierra Vista_ 26&A 

CaUlomia: 

Oxnard-252A. 284 

Illlnot*: 

Renton__ 252A 

MonUccllo_ 288A 

We«t FTanfort___292A 

Indiana: 

Rushvllle_ 232A 

Kentucky: 

CynthUna__ 272A 

Danville. 296A 

Georgetown__ 276A 

Lancaster___292A 

Ohio: 

Dover _..260 A 

Milford .. 296A 

New Philadelphia_240A 

Tennessee: 

Krwln- 290A 

Texas: 

Corsicana__ 300 

Waco- 238. 248.260, *290A 

42. It is further ordered . Pursuant to 
section 316 of the Communications Act of 
1934, as amended, that the outstanding 


authorization for Station KWBU-FM, 
Channel 210, Waco, Tex., held by Baylor 
University, is modified, to specify opera¬ 
tion on Channel 296A in lieu of Channel 
210 subject to the following condition: 

(a) That the licensee shall submit to 
the Commission by January 13. 1968. all 
the technical information normally re¬ 
quired for the issuance of a construction 
permit for operation on Channel 296A. 
including any changes in antenna and 
transmission line. 

43. It is further ordered . That effective 
January 23. 1968. paragraph (a> of 
i 73.202 is amended to read os follows: 

§ 73.202 Table of Alignment*. 

(a) General. The following table of 
assignments contains the channels 
(other than noncommercial educational 
channels) assigned to the listed com¬ 
munities in the United States, Its terri¬ 
tories and possessions. Channels desig¬ 
nated with an “A" are for Class A FM 
stations. All other listed channels are for 
Class B stations in Zones I and I-A and 
for Class C stations in Zone II. Channels 
designated with an asterisk are assigned 
for use by noncommercial educational 
broadcast stations only. 


44. It is further ordered , That thi s pro¬ 
ceeding is terminated. 

(Saco. 4, 303. 307. <48 8tat.. as amended. 1068. 
1082. 1083; 47 USC. 154. 303. 307) 

Adopted: December 13. 1967. 

Released: December 15. 1967. 

Federal Communications 
Commission 
[seal! Ben 'F. Waple. 

Secretary. 

(P.R. Doc. 07-14723: Plied. Dec. 19. 1967; 
8:40 am | 


| Docket No. 17060; FCC 07-1337| 

PART 73—RADIO BROADCAST 
SERVICES 

Experimental Period of FM Broadcast 
Stations 

Report and Order . In the matter of 
amendment of { 73.262 of the Commis¬ 
sion's rules witli respect to the experi¬ 
mental period of FM Broadcast Stations, 
Docket No. 17660. RM-1140. 

1. The Commission has before it for 
consideration its notice of proposed rule 
making, FCC 67-953. issued in this pro¬ 
ceeding on August 14. 1967. and pub¬ 
lished in the Federal Register on August 
17, 1967 (32 Fit. 11886), inviting com¬ 
ments on a proposal to amend the rule 
concerning the period for experimental 
operation of FM broadcast stations. The 
notice was issued in response to a peti¬ 
tion filed on April 25. 1967. RM-1140. by 
the National Association of Broadcasters 
(NAB) and supported by the American 
Broadcasting Co. (ABC), requesting both 
a longer daily experimental period for 
FM stations to test and maintain appa- 


• CanunUaftoncr Lee dimming to para¬ 
graph 18 and Commie*!oner Cox dissenting 

to the additional assignment* to Oxnard, 
Calif, and Waco. Tex. 
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ratus and to permit experimentation at 
other times, under certAin limitations, 
for the improvement of the station's 
technical facilities. 

2. The present rule in this regard. 

$ 73.262, limits the experimental period 
for FM stations to the period between 
1 a.m. and 6 a.m. f local standard time, 
and does not make provision for other 
times as does the TV rule < I 73.666). The 
rule as proposed by NAB reads as follows: 

s 73.2C2 Experimental operation, (a) The 
period between 13 midnight and 6 am. local 
standard time may be used for experimental 
purposee in teallng and maintaining appa¬ 
ratus by the licensee of any FM broadcast 
station on Its assigned frequency and not In 
cxcosb of its authorized power, without specif¬ 
ic authorization from the Commission. 

(b) FM broadcast stations may (upon in¬ 
formal application) conduct technical ex¬ 
perimentation directed to the improvement 
of technical phases of operation during 
other time periods subject to the following 
conditions: 

(1) That the licensee compllea with the 
provisions of 5 73.261 with regard to the 
minimum number of hours of transmission. 

(2) That no transmissions are radiated 
outside of the authorized channel and sub¬ 
ject to the condition that no Interference 
is caused to the transmission of other FM 
broadcast stations. 

3. NAB urges, in support of its request 
for Increased hours of experimentation 
for testing and maintenance of facilities, 
that FM facilities are allocated upon the 
same fundamental philosophy as tele¬ 
vision facilities iwhich are not limited 
as to time during which nonprogram 
material may be transmitted); that the 
propagation characteristics of FM sig¬ 
nals arc similar to television signals, that 
the nature of FM and television signals 
do not require restrictive time periods 
for experimentation as is required in the 
case of standard broadcast signals, and 
that the mileage separation plan affords 
the necessary protection to other sta¬ 
tions. Because of the similarities of FM 
and television signals, the NAB requests 
that the FM experimental period for 
testing and maintenance of facilities be 
lengthened one hour so as to permit 
testing from midnight to 6 am., local 
standard time, instead of from 1 to 
6 am., local standard time. NAB further 
states that, because many FM stations 
operate on limited schedules and with 
limited personnel, the present rule works, 
in many cases, an unnecessary hardship 
on personnel, by having to return to the 
station for the testing period thereby 
resulting in added expense to the li¬ 
censee. NAB claims that this one hour 
increase will result in no degradation of 
the Commission's technical standards, 
and no "perceptible** increase in inter¬ 
ference will occur to other FM broadcast 
stations. 

4. With respect to its request for per¬ 
mission for FM stations to conduct ex¬ 
perimental tests looking toward im¬ 
provement of its facilities, the NAB 
states that, with the increased com¬ 
plexity In the transmission of FM signals 
brought about by SCA and stereophonic 
broadcasting, it is necessary to conduct 
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tests other than during the designated 
experimental period. This is claimed to 
be necessary because SCA and stereo¬ 
phonic broadcasting, in many cases, re¬ 
quires precise adjustment of both the 
receiver and the antenna system. Since 
the receiver adjustments are made by 
the listener and service personnel during 
daylight and early evening hours. NAB 
requests that the Commission provide, 
upon proper conditions, that experi¬ 
mentation may be made in periods other 
than the designated experimental period. 
The conditions for experimentation 
looking toward improvement of an FM 
station arc (1> that informal application 
must be made to the Commission; (2) 
that the FM station complies with 
l 73.261 of the rules which deals with 
minimum hours of transmission: and (3) 
that no interference is caused to other 
FM stations. 

5. All the comments filed in the pro¬ 
ceeding support the requested relaxation 
in the rule. These were filed by J. G. 
Rountree. Columbia Broadcasting Sys¬ 
tem, Inc., Maryland/District of Colum¬ 
bia/Delaware Broadcaster’s Association. 
Inc.. Radio Station WASH<FM>. Ohio 
Association of Broadcasters, and ABC. 
No oppositions to the NAB proposal were 
filed. Some of the parties, however, sug¬ 
gest that the proposal docs not go far 
enough and propose two changes in the 
rule to be finally adopted. One is that 
routine test and maintenance activities 
be permitted at any hour of the day 
without Informal application for author¬ 
ity, and the other is that the time re¬ 
ference in the rule be made to local clock 
time rather than local standard time. 
With respect to tests conducted during 
hours other than specified for the experi¬ 
mental period, it is submitted that li¬ 
censees will not abuse such a privilege 
since it is to their self-interest to take 
no action which would alienate their 
listening audiences. 

6. Upon review of the comments, we 
believe that, as to routine testing at any 
time, we can relax the requirement for 
prior informal authority without ad¬ 
versely affecting the public interest while 
at the same time relieving the Commis¬ 
sion and the licensees of the burden of 
seeking and receiving permission each 
time such tests are deemed necessary. 
However. w f c are of the view that notifica¬ 
tion of the commencement of such tests 
and adjustments to the Engineer in 
Charge of the district in which the sta¬ 
tion is located, and the Commission in 
Washington are necessary for the pur¬ 
pose of answering inquiries concerning 
the operation of the stations. The rule 
w*e are adopting will reflect this change. 
In this respect there Is a further clari¬ 
fication needed. While the NAB proposal 
refers to "technical experimentation", 
the only references in the petition to 
experimentation are to routine testing of 
equipment, adjustments of equipment for 
SCA and stereo operation, and the like. 
There appears to be no intention to in¬ 
clude actual experimentation with sig¬ 
nals and standards other than those 
authorized In the rules, as is the case 
with the TV rule. It may be useful to in¬ 


clude such experimental operation by 
FM stations, and the rule adopted will 
include it. However, since this type of 
operation may have on impact on the 
listening public and the development of 
the FM broadcast service, we are retain¬ 
ing the requirement for prior Commis¬ 
sion approval of such operations. 

7. In the matter of changing the rule 
to specify local clock time rather thai 
local standard time, the contentions un¬ 
made that people's living habits are 
geared to locally adopted clock time, and 
that the purpose of the proposed amend¬ 
ment will be defeated if local standard 
time is retained in the rule. For example 
during the summer months, when day¬ 
light saving time is In effect, the station 
could not begin testing until 1 a.m. day¬ 
light saving time or 12 midnight, stand¬ 
ard time. If the station during this some 
summer period, wished to begin pro¬ 
gramming at 6 a m. daylight saving time, 
it would have to cut short its testing 
period, having only 5 hours Instead of 
the Intended 6 hours. Following adop¬ 
tion of the Uniform Time Act of 1966. 
what was hitherto been called "daylight 
saving time." and is sometimes called 
"advanced time," has become all but uni¬ 
versal in the conterminous 48 states from 
late April until late October. Wo agree 
with the contention of these parties that 
the rule should read in terms of the local 
time prevailing in the community. Ac¬ 
cordingly w f e are changing the time ref¬ 
erence to read "prevailing local time 
Other Commission rules will be amended 
to the same effect in the near future 

8. Authority for the adoption of the 
amendment herein adopted Is contained 
in sections 40) and 303(r) of the Com¬ 
munications Act of 1934, as amended 

9. In view of the foregoing: It w 
ordered. That effective January 22, 19G8, 
5 73.262 of the Commission's rules U 
amended to read as shown bclow r It is 
further ordered , That tills proceeding is 
terminated. 

(Seen. 4. 303. 46 SUU . as amended 1066. 108?; 
47 TJ.3.C. 154, 303) 

Adopted: December 13. 1967. 

Released: December 15, 1967. 

Federal Communications 
Commission, 

[seal! Ben F. Waple, 

Secretary. 

1. Section 73.262 Is amended to rea i 
as follows: 

Section 73.262 Kxprrimenlal operation. 

fa) The period between 12 midnight 
and 6 a.m.. prevailing local time, may be 
used for experimental purposes In test¬ 
ing and maintaining apparatus by the 
licensee of any FM broadcast station on 
its assigned frequency and not in exccss 
of its authorized power, without specific 
authorization from the Commission 

(b) PM broadcast stations may (with 
prior notification to the Commission and 
the Engineer In Charge of the radio 
district In which the station Is located' 
test, maintain, and adjust the appanuu.' 
at the station during other time period®/ 
and may (upon informal applicate 
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conduct technical experimentation di¬ 
rected to the improvement of technical 
phases of operation during other time 
periods, and for such purposes may utilize 
a signal other than the standard P"M 
signal, subject to the following 
conditions: 

(1) That the licensee complies with 
the provisions of $ 73.261 with regard to 
the minimum number of hours of 
operation. 

< 2) That emissions outside the author¬ 
ized bandwidth shall comply with 
ft 73.317(a) and that no interference is 
caused to the transmissions of other FM 
broadcast stations. 

(3) No charges either direct or in¬ 
direct shall be made by the licensee of an 
FM broadcast station for the production 
or transmission of programs when con¬ 
ducting technical experimentation. 

I Fit. Doc. 07-14724; FHod. Doc. 19, 1907; 

8:46 lun.J 
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Proposed Rule Making 


DEPARTMENT DF 
TRANSPORTATION 

Federal Aviation Administration 
[ 14 CFR Part 91 1 

Docket No. 7947; Notice 67-63) 

TURBOJET POWERED CIVIL 
AIRPLANES 

Proposed Altitude Warning Devices 

The Federal Aviation Administration 
is considering rule-making action that 
would require the installation of an alti¬ 
tude warning device on each turbojet 
powered civil airplane operated in air 
commerce. 

Interested persons are invited to par¬ 
ticipate in the making of the proposed 
rule by submitting such written data, 
views, or arguments as they may desire. 
Communications should identify the 
docket number and be submitted in du¬ 
plicate to the Federal Aviation Admin¬ 
istration. Office of the General Counsel. 
Attention: Rules Docket. 800 Independ¬ 
ence Avenue SW., Washington. D.C. 
20590. All communications received on 
or before February 19. 1968. will be con¬ 
sidered by the Administrator before tak¬ 
ing action on the proposed rule. The 
proposals contained In this notice may 
be changed in the light of comments re¬ 
ceived. All comments submitted will be 
available both before and after the clos¬ 
ing date for comments, in the Rules 
Docket, for examination by interested 
persons. 

On February 6. 1967. the FAA issued 
advance notice of proposed rule making 
67-2 (32 P.R. 2860). This advance notice 
announced that the agency was consid¬ 
ering rule making that would require 
that some type of device to warn of ap¬ 
proaches to. and deviations from, pre¬ 
selected altitude be installed in all large 
airplanes, and small turbine powered 
airplanes operated in air commerce. A 
substantial number of comments were 
received in response to the advance no¬ 
tice. and a review of these comments 
indicates that there is substantial dis¬ 
agreement throughout the aviation com¬ 
munity as to the desirability of requiring 
the installation of an altitude warning 
device. The advance notice contained 
five specific questions which were posed 
to elicit as much relevant information as 
possible. The specific questions together 
with a summary of the comments re¬ 
ceived follows: 

(1) Should the PAA require that all large 
airplanes, and email turbine powered air¬ 
planes. operated in air commerce be equipped 
with some type of system that would provide 
additional warnings to the flight deck crew 
of significant altitude changes? Should such 
a requirement be limited to IKK equipped 
airplanes or to Part 121 operations? 


Many of the comments agreed that 
there is on altitude awareness problem, 
that an altitude warning system was de¬ 
sirable. and urged the FAA to proceed 
forthwith with rule-making action to re¬ 
quire such a system. Other comments, 
while agreeing that there is an altitude 
awareness problem, argued that addi¬ 
tional cockpit procedures and cockpit 
noises could create sufficient additional 
safety hazards to more than offset the 
gains achieved by the system. A third 
position taken in a number of comments 
was that while such a system may ulti¬ 
mately prove to be desirable, regulatory 
action at this time is premature. These 
latter comments, for the most part, urged 
further research. Many of these com¬ 
ments argued that if an efficient, eco¬ 
nomical system was developed it would 
no doubt be installed voluntarily by a 
large percentage of the airplane opera¬ 
tors at which regulatory action would 
be directed. The majority of the com¬ 
ments favorable to the proposal were 
opposed to a mandatory requirement for 
reciprocating engine powered airplanes. 
The concensus was that such & require¬ 
ment should be limited to high perform¬ 
ance Jet aircraft. There was only limited 
support for limiting a requirement to 
IFR equipped aircraft. 

(2) If such a requirement U Adopted 
should a specific system be required or should 
only the parameters be described so that each 
operator can modify the system to be In¬ 
stalled In Its airplanes, m long as the para¬ 
meter* are met? 

Of the comments that supported the 
proposed requirement the vast majority 
favored prescribing only the parameters 
of the system so that various systems 
and operational procedures could be 
tried. 

(3) What types of warning should be pro¬ 
vided? Visual, audio, both, or combinations 
thereof? How close to the preselected altitude 
should the warning be given? 

The majority of the favorable com¬ 
ments favored both visual and audio 
warnings. To the extent that there was 
a concensus a visual warning about 1,000 
feet and an audio warning about 500 
feet preceding the recommended altitude 
were recommended. 

(4) Should both Independent and Integral 
systems be permitted? The agency would 
eipect that any regulation proposed would 
require that an Integral system. If permitted, 
would be incapable of contaminating the 
altimeter portion or portions of that system. 

Most of the relevant comments favored 
allowing either an Independent or an 
Integral system provided that an integral 
system would not contaminate or de¬ 
grade the basic altimetry system. 

(6) How much lead time would be required 
for lnstallaUon on airplanes affected? 

Of the few comments that were di¬ 
rected to this question there were several 


estimates of 1 year while at least one 
comment recommended 30 months. 

After considering all of the comments 
on ANPRM 67-2, and upon further evalu¬ 
ation of the entire problem of cockpit 
altitude awareness, the FAA believes that 
requiring an altitude warning device at 
this time is necessary and warranted 
While the problem of altitude awareiu •» 
is as old as aviation itself, the magnitude 
of the problem has increased with the 
advent of high-performance alrplan. 
and traffic-saturated airw ays and is be¬ 
coming acute as the performance capa¬ 
bilities of airplanes and the volume of 
traffic continue to mount. This prognoFfc 
Is substantiated by several recent inci¬ 
dents. in addition to those discussed In 
the advance notice of proposed rule mak¬ 
ing, involving lack of cockpit altitude 
awareness where a major disaster was 
narrowly averted. A summary of the 
known facts In two of these recent in¬ 
cidents follows: 


1. A large turbojet powered alrphmr 
was approaching its destination airport 
with weather approximately 200 feet ceil¬ 
ing and one-half mile visibility. Tie 
flight recorder shows the airplane was 
at 3,000 feet when 9 minutes from the 
airport. Between 8y 4 and 4 Ya minute* 
from the airport, descent was mace 
from 3.000 feet to 180 feet mean sea 
level (MSB) 10.4 miles from the airport 
The terrain in this area is 120 MSL- The 
Instrument Landing System (ILS) outer 
marker (OM) for the landing runway 
is located 5.6 miles from the end of the 
runway. Glide slope interception altitude 
at the OM is 1.692 feet. An air disaster 
would have occurred had the flight been 
60 feet lower. 

2. A large turbojet powered airplane 
had been cleared from cruising altitude 
of 33.000 feet to 6.000 feet at the 30-mile 
Distance Measuring Equipment <DME> 
fix from the VOR. The copilot was flying 
the airplane and initiated the descent 
using reverse thrust during descent. Ap¬ 
parently realizing he was unsure of h» 
altitude he asked the other crewmembers 
what the altitude was. At the same time 
he applied power and pulled up report¬ 
edly commenting that things looked too 
flat. This action was apparently concur¬ 
rent with response from the other crew¬ 
members that they also were unsure m 
the altitude. Subsequently the captain 
estimated that they were within 00 w 
150 feet of the surface. The first officer 
said he believed it was approximate^ 
200 feet. The flight engineer was unsure 
but estimated 500 feet. A prelimlna*. 
readout of the flight recorder indicates 
“sea level/* All of the crewmembers 
that they must have misread their trim¬ 
eters by 10.000 feet. The altimeter uw 
is a 3-pointer type. The captain admi« 
his last “call out'* of altitude was w 


feet. 

In the two Incidents given •*»«.» 
human life was lost, but each mwa* 
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disaster by an extremely narrow margin. 
Both were directly attributable to lack 
of altitude awareness. 

In making the determination that re¬ 
quiring an altitude warning device is 
necessary the PAA recognizes that, as 
many of the commentators argued, no 
additional system or systems can ever 
completely eliminate the element of hu¬ 
man error. The FAA Is also well aware 
that the benefits to be derived from the 
addition of any system involving addi¬ 
tional cockpit procedures, warning lights, 
and noises, must be carefully weighed 
against the potential hazards resulting 
from the increased burden on the flight 
deck crew. The Agency also coasiders the 
cost of any new system to determine 
whether that cost is Justified by the po¬ 
tential benefits to be derived from the 
new system. 

After weighing all of these considera¬ 
tions, and after considering all of the 
comments on ANPRM 67-2 the FAA has 
decided that there are sufficient positive 
benefits to be gained therefrom to Justify 
requiring a cockpit altitude warning de¬ 
vice. The FAA has further decided that at 
this time any requirement for the instal¬ 
lation of such a device should be limited 
to turbojet powered civil aircraft where 
the problem is accentuated by the high 
rates of climb and descent. It has also 
determined that cither an independent 
or an intergral device may be Installed 
so long as the basic altimetry system is 
not affected. It has further determined 
tlxat there should be at least 400 feet 
separation between the points where the 
vUual and audio signals are activated to 
provide adequate utilization of the two 
warnings. Since the requirement for such 
a device would apply to all turbojet pow¬ 
ered aircraft operated in air commerce, 
only a requirement in Part 91 is neces¬ 
sary. and based upon the present state 
of the art, the FAA believes that instal¬ 
lation of an altitude warning device 
should be accomplished 18 months after 
adoption of a regulatory requirement. 

In consideration of the foregoing, it is 
proposed to amend Part 91 of the Federal 
Aviation Regulations by adding a new 
5 91,34 to read as follows: 


$ Altitude warning device; turbo¬ 

jet powered civil airplane*. 

U) No person may operate a turbojet 
Powered UiJ. registered civil airplane 
alter the applicable date set forth in 
Paragraph (e) of this section unless that 
a.!plane Is equipped with an approved 
ajumde warning device that can: 

'1> Provide both visual and audio 
warnings as a preselected altitude is 
approached at activating points, within 
ine parameters described in paragraph 
of this section, that are selected by 

operator; 

Prov *d* both visual and audio 
gamings whenever the airplane deviates 
wlccted altitude by a pre- 
!?£**<* marKin that k within the 
,n paragraph <b) 


<3> Be tested prior to flight, without 
special testing equipment, to determine 
that the visual and audio warnings are 
operating properly; and 

<4> Accept barometric settings. 

<b> Except as provided in paragraph 
(d> of this section, no person may oper¬ 
ate a turbojet powered airplane after 
the applicable date unless the altitude 
warning device required by paragraph 
<a> of this section Is In operable condi¬ 
tion and is preset to provide the required 
visual and audio warnings within the fol¬ 
lowing parameters— 

<1> The visual warning activates at 
least 700 feet but not more than 1,500 
feet before the selected altitude is 
reached, and continues at least until the 
audio warning occurs: 

<2> The audio warning activates at 
least 200 feet but not more than 800 feet 
before the selected altitude is reached; 
and 

(3) The visual and audio warning 
activating points are separated by at 
least 400 feet. 

(4) Both the visual and audio warn¬ 
ings activate whenever the airplane 
deviates from the selected altitude by 
the amount selected by the operator 
within the ranges prescribed in subpara¬ 
graphs (1) and (2) of this paragraph. 

<c) Each operator to which this sec¬ 
tion applies shall prepare procedures for 
use of the altitude warning device and 
each flight crew r member shall comply 
with those procedures. 

<d) An operator may: 

(1) Ferry a turbojet airplane with an 
Inoperative altitude warning device from 
a place where repair or replacement can¬ 
not be made to a place where they can 
be made: 

(2) Continue a flight as originally 
planned, if the altitude warning device 
becomes inoperative after the airplane 
has taken oft; 

<3) Conduct an airworthiness flight 
test, during which the altitude warning 
device is turned oft, to test it or to test 
any altimeter or other equipment In the 
airplane; or 

(4) Ferry a newly acquired airplane 
from the place wlicrc possession of it 
was taken to a place where the altitude 
warning device is to be installed. 

<e) The altitude warning device re¬ 
quired by paragraph (a) of this section 
must be Installed In each turbojet pow¬ 
ered aircraft 18 months after the effec¬ 
tive date of any adopted rule. 

This notice of proposed rule making 
is issued under the authority of sec¬ 
tions 313(a), and 601 of the Federal 
Aviation Act of 1958 (49 U.8.C. 1354(a) 
and 1421). 

Issued in Washington, D.C., on Decem¬ 
ber 14,1967. 

James F. Rudolph, 
Director, Flight Standards Service . 

[Fit. Doc. 67-14714; Filed, Dec. 19, 1907; 

8:45 a.in.] 


FEDERAL COMMUNICATIONS 
COMMISSION 

[ 47 CFR Port 73 J 

(Docket No. 17924; FCC 07-13301 

FM BROADCAST STATIONS 

Table of Assignments; Warner Robins 
and Hawkinsville, Ga. 

In the matter of amendment of 
$ 73.202. Table of Assignments. FM 
Broadcast Stations. (Warner Robins and 
Mawkinsville, Ga.), Docket No. 17924, 
RM-1210. 

1. On October 20, 1967, and amended 
on November 2. 1967, WRBN, Inc., li¬ 
censee of Radio Station WRBN (AM>, 
Warner Robins, Ga., filed a petition re¬ 
questing rule making to amend the FM 
Table of Assignments so as to assign a 
Class A FM channel to Warner Robins, 
Ga .by making a change in the Hawkins- 
vllle assignment as follows: 


Clly 

CIlAILTlOl No. 

Frtetcil 1 I'ropfrtr*! 

n*wkj(uvUta, On .J 


>0A 

30QA 

Warn* KoMus. On. 1 


2. Warner Robins is located about 13*4 
miles south of Macon, outside of Its ur¬ 
banized area but within its Standard 
Metropolitan Statistical Area. It has no 
FM assignment but has tw’o daytime-only 
AM stations. Its population Is 18.633 and 
that of its county (Houston) is 39.154. 
While it is not the county seat, it is the 
largest community in Houston County. 
HawkinsviDe, the county scat and largest 
community in Pulaski County, has a pop¬ 
ulation of 3.967. Pulaski County has a 
population of 8,204. Hawkinsville is lo¬ 
cated about 38 miles SSE of Macon. Its 
sole radio station Is a daytime-only 
operation. 

3. Two applications have been filed for 
the Hau'kinsville Channel 269A. one by 
Tri-County Broadcasting Co.. Inc., li¬ 
censee of Station WCEH, Hawkinsville, 
and tlie second by the petitioner, and 
these have been designated for compara¬ 
tive hearing in Docket Nos. 17579 and 
17580. The Warner Robins application 
was filed under the so-called “25 mile 
rule**, $ 73.203(b), Thus, the purpose of 
the subject petition is to provide a chan¬ 
nel to each community and to eliminate 
the need for the comparative hearing. 

4. WRBN submits that Warner Robins 
is the largest city in Georgia outside an 
urbanized area with no FM assignment, 
that the proposal would provide each 
community with a local FM service, that 
it would permit prompt establishment of 


245—pt i. 
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two new FM services, and that it con¬ 
forms to all the rules.* 

5. We arc of the view that comments 
should be invited on the WRBN proposal 
in order that all Interested parties may 
submit their views and relevant data. At¬ 
tention is directed to the May 12, 19G7, 
Public Notice, Policy to Govern Requests 
for Additional FM Assignments, and the 
showings required for assignments to 
communities which are near population 
centers and seeking to eliminate com¬ 
parative hearings. 

6. Authority for the adoption of the 
Amendments proposed herein Is con¬ 
tained in sections 4(i>. 303. and 307(b) 
of the Communications Act of 1034, as 
amended. 

7. Pursuant to applicable procedures 
set out in 11.415 of the Commission’s 
rules, interested parties may flic com¬ 
ments on or before January 12, 1963, 
and reply comments on or before Janu¬ 
ary 29, 1968. All submissions by parties 
to this proceeding or by persons acting 
in behalf of such parties must be made 
in written comments, reply comments or 
other appropriate pleadings. 

8. In accordance with the provisions 
of 5 1.419 of the rules, an original and 
14 copies of all written comments, re¬ 
plies. pleadings, briefs, or other docu¬ 
ments shall be furnished the Commission. 

Adopted: December 13.1967. 

Released: December 15. 1967. 

Ff.deHal Communications 
Commission. 

[seal] Ben F. Waple. 

Secretary . 

(Fit. Doc. 67-14725; Filed. Dec. 19. 1967; 
8:46 am | 


FEDERAL MARITIME COMMISSION 

[ 46 CFR Part 510 1 

(Docket No. 87-481 

COMPENSATION AND FREIGHT FOR¬ 
WARDER CERTIFICATION 

Notice of Proposed Rule Making 

Notice Is hereby given that pursuant 
to section 4 of the Administrative Pro¬ 


1 Trt-County Broadcasting Co. conditionally 
iupporu the WRBN propofol "with prvvUlon 
lor amendment In hearing aUtuj of the ap¬ 
plication of Trl-County Broadcasting Oo.. Inc. 
(Docket No. 17580, File No. BPH-5737) to 
specify Channel 280." Wo will consider this 
comment and the conditional support In the 
proceeding Itself. 


PROPOSED RULE MAKING 

cedure Act (5 U.S.C. 553) and sections 43 
and 44 of the Shipping Act, 1916 (46 
U.S.C. 841a and 841b>, the Federal Mari¬ 
time Commission is considering the 
amendment of paragraph (a) of f 510.24, 
Title 46, CFR. The purpose of this 
amendment is to require a licensee for¬ 
warder to disclose the name of the actual 
shipper on the "shipper” line of the bill 
of lading, in order to be entitled to com¬ 
pensation, thereby enabling the confer¬ 
ences to more effectively police their 
Commission approved dual rate con¬ 
tracts. 

Section 51QJ4<*> (Rule 510.24(a)) 
was promulgated on October 21. 1986. 
The purpose of the rule, as stated in the 
preamble thereto, was to prevent unlaw* 
ful rebating and **• • • to lend a meas¬ 
ure of integrity to lawful dual rate con¬ 
tracts.” It has recently come to the Com¬ 
mission’s attention, however, that cer¬ 
tain licensee forwarders arc evading the 
spirit, if not the letter, of the rule by 
naming themselves on the "shipper” line 
of the bill of lading as agents for a ship¬ 
per who is disclosed elsewhere in the body 
of the bin.* As a result of the foregoing, 
conferences have been frustrated In their 
efforts to adequately and effectively po¬ 
lice their dual rate contracts as required 
by statute and the Commission's rules. 

Accordingly, In order to enable confer¬ 
ences to more effectively police their 
Commission approved dual rate con¬ 
tracts. It Is proposed that $ 510.24(a) be 
amended to read os follows: 

§ 510.2 I Cunipenaalion and freight for¬ 
warder certification*. 

(a> No oceangoing common carrier 
shall pay to a licensee, and no licensee 
shall charge or receive from any such 
carrier, cither directly or Indirectly, any 
compensation or payment of any kind 
whatsoever, whether called "brokerage,” 
"commission.” "fee.” or by any other 
name. In connection with any cargo or 
shipment unless the name of the actual 
shipper is disclosed on the shipper identi¬ 
fication line appearing above the cargo 
description data of the ocean bill of 
lading. 

• • • • • 

Interested persona may participate in 
this rulemaking proceeding by filing with 
the Secretary. Federal Maritime Com¬ 
mission, Washington. D.C. 20573, on or 
before January 24. 1908. an original and 


* Under this practice, the actual ship¬ 
per's name usually appears in the •'De¬ 
scription oi packages and goods' 4 column 

o l the blU ot lading. 


15 copies of their views or argument! 
pertaining to the proposed amend, i 
rules. All suggestions for changes in the 
text as set out above should be accom¬ 
panied by drafts of the language thought 
necessary to accomplish the desired 
change and by statements and arguments 
In support thereof. 

The Federal Maritime Commission, 
Bureau of Compliance. Office of Rearing 
Counsel shall participate in the proceed¬ 
ing and shall file Reply to Comments on 
or before February 14, 1968, by serving 
an original and 15 copies on the Federal 
Maritime Commission and one copy ta 
each party who filed written comments. 
Answers to Hearing Counsel’s replies 
shall be submitted to the Federal Mari¬ 
time Commission on or before March 6, 
1908. 

By order of the Federal Maritime Com¬ 
mission. 

[seal] Thomas Lki, 

Secretary. 

IFJL Doc. 67->14813: Filed. Dec. 19, Ml; 

8:48 am.) 


[ 46 CFR Pori 536 I 

l Docket No. 67-34; General Order 13 ] 

COMMON CARRIERS BY WATER IN 

FOREIGN COMMERCE OF UNITED 
STATES 

Discontinuance of Proceeding 

On May 30, 1987 ( 32 F.R. 7857). the 
Commission published a proposed rule 
designed to exempt certain types of ves¬ 
sels providing service for vehicles in the 
foreign commerce of the United States 
from the tariff filing requirements of sec¬ 
tion 18(b) of the Shipping Act, 1916. 

A number of strenuous objections to 
the proposed rule were filed Hearing 
Counsel, in reply, suggest that. In view 
of the number and substance of the ob¬ 
jections. the matter warrants further 
consideration by the Commission staff. 

The Commission Is of the opinion that 
publication of the proposed rule in its 
present form would be inappropriate at 
this time and that the matter should be 
given further study. Accordingly . it is 
ordered . That this proceeding is discon¬ 
tinued. 

By the Commission. 

I seal] Thomas Lrei. 

Secretary. 

[FJt. Doc. 67-14730; Filed. Dec. 19. W 1 ' 
8:47 ajn.J 
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Notices 


DEPARTMENT OF THE TREASURY 


OFFICE OF ADMINISTRATIVE 
SERVICES 


Delegation of Authority Rotating to 
Fees for Record Services 


Pursuant to the authority vested in 
the Director of the Office of Administra¬ 
tive Services by 31 CFR 1.6(c), I hereby 
delegate authority to Heads of Bureaus 
or their delegates whose records are 
made available pursuant to 31 CFR Part 
1 to establish appropriate fees for serv¬ 
ices rendered by their bureaus in the 
disclosure of records under 5 U.S.C. 552, 
other than fees for furnishing copies of 
records, and of certified and validated 
copies of records, and for record search. 

The authority hereby delegated shall 
be exercised in accordance with 31 U.S.C. 
&ipp n, 463a, Bureau of the Budget Cir¬ 
cular No. A-25, and supplements, and 
Treasury Administrative Circular 67 (Re¬ 
used*, and supplements. 

Any fee schedule established under 
this delegation shall be published in the 
Etdzhal Register, as a notice or as other¬ 
wise appropriate. A copy of the fee 
schedule shall be forwarded to my office. 

In addition, bureaus covered by this 
delegation are authorized to impose and 
collect the following fees for furnishing 
facsimile copies of records by photocopy 
or similar process: 


sue 

t?P to 8Vi" * 14"_ 

tip to 12" x 18" but larger 

Hum 8*4" x 14". 

tip to 18" x 24" but larger 
than 12" x 18"_ _ 


Each page 
(one tide) 
cent*. each 

. 10 

- 40 


Elective date. This delegation shall be 
elective upon publication in the Federal 

Register. 


Dated: November 29. 1967. 

I seal] Paul McDonald. 

Director 

of Administrative Services . 
Doc. 67-14717; Piled, Dec. 19, 1967; 
8:46 a.m.J 


department of the interior 

Bureau of land Management 


IDAHO 

Notice of Proposed Withdrawal and 
Reservation of Lands 


t December 12 , 1967. 

of A° rp# Engineers, Department 
Seri**f ha * filed an aPPPlication, 

ftM' 2013, for the withdrawal 
dcscrlb *J below, from all 
land under the public 

. Including the mining laws (30 


U.S.C, Ch. 2), mineral leasing laws and 
the grazing of livestock, subject to valid 
existing rights. 

The applicant desires the land for use 
In connection with project planning of 
the Ririe Dam and Reservoir, and for use 
as a wildfowl reserve. 

For a period of 30 days from the date 
of publication of this notice, all persons 
who wish to submit comments, sugges¬ 
tions. or objections in connection with 
the proposed withdrawal may present 
their views in wTiting to the undersigned 
officer of the Bureau of Land Manage¬ 
ment, Department of the Interior, Room 
334, Federal Building, 550 West Fort 
Street, Boise. Idaho 83702, 

The authorized officer of the Bureau of 
Land Management will undertake such 
investigations as are necessary to deter¬ 
mine the existing and potential demand 
for the lands and their resources. He 
will also undertake negotiations with the 
applicant agency with the view of ad¬ 
justing the application to reduce the 
area to the minimum essential to meet 
the applicant's needs, to provide for the 
maximum concurrent utilization of the 
lands for purposes other than the appli¬ 
cant's, to eliminate lands needed for 
purposes more essential than the appli¬ 
cant's, and to reach agreement on the 
concurrent management of the lands 
and their resources. 

He will also prepare a report for con¬ 
sideration by the Secretary of the In¬ 
terior w’ho will determine w*hether or not 
the lands will be withdrawn as requested 
by the Department of the Army, Corps 
of Engineers. 

Tlie determination of the Secretary 
on the application will be published in 
the Federal Register. A separate notice 
will be sent to each interested party of 
record. 

If circumstances warrant it, a public 
hearing will be held at a convenient time 
and place, which will be announced. 

The l^nds Involved in this application 
are: 


T. 6 N.. R. 39 E , 

Sec. 30. ail lands within the section which 
are or may later be determined to be 
omitted Public Lands. 

The area described aggregates 54.20 
acres, more or less. 


Orval O. Hadley. 
Manager, Land Office. 

|P.R. Doc. 67-14709; Filed, Dec. 19, 1967; 
8:45 ani l 


National Park Service 
MESA VERDE NATIONAL PARK, COLO. 

Notice of Intention to Negotiate 
Concession Contract 

Pursuant to the provisions of section 
5 of the Act of October 9. 1965 (79 Stat. 


969: 16 UB.C. 20), public notice is here¬ 
by given that thirty (30) days after the 
date of publication of this notice, the 
Department of the Interior, through the 
Director of the National Park Service, 
proposes to negotiate a concession con¬ 
tract with Mr. Emmett C. Koppenhafer 
d.b.a. MV Pack and Saddle, authorizing 
him to provide concession facilities and 
services for the public at Mesa Verde 
National Park. Colo., for a period of five 
(5) years from January 1, 1968 through 
December 31.1972. 

Tlie foregoing concessioner has per¬ 
formed his obligations under the prior 
contract to the satisfaction of the Na¬ 
tional Park Service and, therefore, pur¬ 
suant to the Act cited above, is entitled 
to be given preference in the renewal of 
the contract and in the negotiation of 
a new* contract. However, under the Act 
cited above, the Secretary is also re¬ 
quired to consider and evaluate all pro¬ 
posals received as a result of tills notice. 
Any proposals to be considered and eval¬ 
uated must be submitted within thirty 
(30) days after the publication of this 
notice. 

Interested parties should contact the 
Chief of Concessions Management, Na¬ 
tional Park Service, Washington. DC. 
20240, for Information as to the require¬ 
ments of the proposed contract. 

Edward A. Hummel, 
Assistant Director, 
National Park Service . 

December 12,1967. 

[F.R. Doc. 67-14721; Filed. Dec. 19. 1967; 

8:46 ajn.| 


DEPARTMENT OF COMMERCE 

Business and Defonso Services 
Administration 

UNIVERSITY OF COLORADO MEDICAL 
CENTER 1ST AL. 

Notice of Applications for Duty-Free 
Entry of Scientific Articles 

Tlie following are notices of the receipt 
of applications for duty-free entry of 
scientific articles pursuant to section 
6(c> of the Educational, Scientific and 
Cultural Materials Importation Act of 
1966 < Public Law 89-651; 80 Stat. 8971. 
Interested persons may present their 
view's with respect to the question of 
w'hethcr an Instrument or apparatus of 
equivalent scientific value for the pur¬ 
poses for which the article is Intended 
to be used is being manufactured in the 
United States. Such comments must be 
filed in triplicate with the Director, Of¬ 
fice of Scientific and Technical Equip¬ 
ment. Business and Defense Services 
Administration, Washington, D.C. 20230. 
within 20 calendar days after date on 
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which this notice of application is pub¬ 
lished in the Federal Register. 

Regulations Issued under cited Act. 
published In the February 4, 1967 issue 
of the Federal Register, prescribe the 
requirements applicable to comments. 

A copy of each application Is on file, 
and may be examined during ordinary 
Commerce Department business hours at 
the Office of Scientific and Technical 
Equipment. Department of Commerce. 
Room 5123. Washington. D.C. 

A copy of each comment filed with 
the Director of the Office of Scientific 
and Technical Equipment must also be 
mailed or delivered to the applicant, or 
its authorized agent, if any. to whose 
application the comment pertains; and 
the comment filed with the Director 
must certify that such copy has been 
mailed or delivered to the applicant. 

Docket No. 63-00231-33-77040. Appli¬ 
cant: University of Colorado Medical 
Center. 4200 East Ninth Avenue. Denver, 
Colo. 80220. Article: Double focussing 
Mass Spectrometer, with Ion pumps, 
field emission source and kit of replace¬ 
ment parts. Manufacturer: Associated 
Electrical Industries Limited. United 
Kingdom. Intended use of article: Ap¬ 
plicant states: 

The Mass Spectrometer will be predomi¬ 
nantly used for the Identification of abnor¬ 
mal metabolites In biological fluids in con¬ 
junction with gas and amino add column 
chromatography. These studies wUl be part 
of the Center's program for the InTeatigaUon 
of Inborn errors of metabolism. The instru¬ 
ment will also be used In two other pro¬ 
grams; the first Is the Identlflcatlon of 
complex brain lipids from children dying 
from degenerative central nervous system 
disease and the second U In the sequence 
analysis of peptides from urine and of Insulin 
fragments from Juvenile diabetica. 

Application received by Commissioner 
of Customs: November 15. 1967. 

Docket No. 68-00233-33-33300. Appli¬ 
cant: Carney Hospital, 2100 Dorchester 
Avenue, Boston. Mass. 02124. Article: 
Gastroscope. Machda Fiber, Model FOS- 
B. Manufacturer: Manabu Medical In¬ 
struments Co.. Ltd., Japan. Intended use 
of article: Applicant states: That the 
article will be used M To have direct vision 
of the stomach—to make target biopsies 
of stomach. Can confirm Histology of 
gastric lesions via blop.** Application re¬ 
ceived by Commissioner of Customs: 
November 15, 1967. 

Docket No. 68-00233-33-02800. Appli¬ 
cant: Los Angeles County General Hospi¬ 
tal. Southern California Regional Dialy¬ 
sis Center. 1200 North State Street. Los 
Angeles, Calif. 90033. Article: Artificial 
Kidney Machine. Jikei Model Electro- 
Dlalyzer. Manufacturer: Tatebe Seishudo 
Co.. Ltd.. Japan. Intended use of article: 
Applicant states: 

The Jlkel Electrodlalyrer, utilize* a scien¬ 
tific principle of eiectrodlalyii* which ha* 
not been physlcaUy evaluated, to my knowl¬ 
edge. In the United States. Our research pro¬ 
gram will involve the effect of voltage and 
current plua the effect of material transfer 
across semi permeable membranes. The re¬ 
search. to date. Is limited to specific Ion trans¬ 
fer or molecule migration with respect to 
electrical current Inputs. The properties to be 
determined by the proposed research program 


Involving the Jlkel Electrodlnlyzer will be 
the above mentioned properties In relation¬ 
ship to whole blood in an effort to determine 
the operational requirements, and to estab¬ 
lish speclflcatlona. 

The intended use of the purchased equip¬ 
ment Item Is for scientific Investigation Into 
the adequacy of the principles and design 
of the device. • • • 

Application received by Commissioner of 
Customs: November 15. 1967. 

Docket No. 68-00234-33-46500. Appli¬ 
cant: Tulane University. School of Medi¬ 
cine. 1430 Tulane Avenue. New Orleans. 
La. 70112. Article: Diamond Knives and 
Adaptors for ultramlcrotomy. Manufac¬ 
turer: Friedrich Dehmer, West Germany. 
Intended use of article: Applicant states: 
“The articles and accessories • • • are 
to be used to obtain ultrathin sections of 
human Intestinal mucosal specimens em¬ 
bedded in epoxy resins. • • ••• Applica¬ 
tion received by Commissioner of Cus¬ 
toms: November 15.1957. 

Docket No. 68-00235-01-11000. Appli¬ 
cant: Washington University School of 
Medicine. Lindell and Skinker. St. Louis, 
Mo. 63130. Article: Combined Oas 
Chromatograph—Single Focusing Mass 
Spectrometer. LKB Model 9000 consist¬ 
ing of Model 9001 Analyzer Unit, 9002 
Control Unit. 9065 Three-Phase Trans¬ 
former. 9042 Direct Inlet System, and 
9056 Thermostatcd Galvanometer Block. 
Manufacturer: LKB Produkter AB. 
Sweden. Intended use of article: The ap¬ 
plication shows several examples of re¬ 
search problems typical of those for 
which the Instrument will be used, that 
are highlighted as follows: (1) The 
stable Isotope composition of molecules 
which have undergone biochemical 
transformations will be determined. (2) 
Metabolic studies will be carried out on 
human subjects afflicted with congenital 
biochemical disorders. (3) Unidentified 
substances encountered In the examina¬ 
tion of tissue preparations and biochem¬ 
ical reactions by gas chromatography will 
be identified through mass spectrometry. 
(4) Substances emerging from the gas 
chromotography will be studied directly 
by the mass spectrometer. Application 
received by the Commissioner of Cus¬ 
toms: November 5.1967. 

Charley M. Denton, 
Director , Office of 5cictifi/!c 
and Technical Equipment, 
Business and Defense Services 
Administration. 

[Pit. Doc. 67-14705; Filed. Dec. 19, 1967; 

8:46 a m | 


HARVARD UNIVERSITY 

Notice of Decision on Application for 

Duty-Free Entry of Scientific Article 

The following is a decision on an ap¬ 
plication for duty-free entry of a scien¬ 
tific article pursuant to section 6<c) of 
the Educational, Scientific, and Cultural 
Materials Importation Act of 1966 < Pub¬ 
lic Law 89-651; 80 Stat. S97) and the 
regulations Issued thereunder (32 F.R, 
2433 etseq.K 

A copy of the record pertaining to tills 
decision is available for public review 


during ordinary business hours of the 
Department of Commerce, at the Office 
of Scientific and Technical Equipment, 
Department of Commerce. Room 5123, 
Washington, D.C. 20230. 

Docket No. 67-00062-15-14030 Appli¬ 
cant: Harvard University. Purchasing 
Department, 75 Mount Auburn Street, 
Cambridge, Mass. 02128. Article: Blink 
Comparator modified and with motorized 
drive. Type 4 with E12 drive. Serial No. 
8/87. Manufacturer: Grubb Parsons & 
Co.. Ltd.. England. Intended use of ar¬ 
ticle: Photographic plates of the same 
area of the sky taken at different times 
will be compared on this device to deter¬ 
mine the appearance of new or chanted 
objects. Comments: No comments have 
been received with respect to this appli¬ 
cation. Decision: Application approved. 
No Instrument or apparatus of equiva¬ 
lent scientific value to the foreign article 
for the purpose for which such article l* 
intended to be used, was available for 
delivery within reasonable time. (See 
5 602.1(f), Title 15 CFR, 32 FR 2433 
et seq.) Reasons: The applicant pheed 
its order for the foreign article in April 
1967. The only domestic manufacturer 
responding to the applicant’s Invitation 
to bid on a comparable apparatus was 
the Astro Mechanics, Inc. (Astro*. How¬ 
ever. the apparatus offered by Astro was 
not at that time In production. Accord¬ 
ing to the information received from 
Astro (letter dated Nov. 30, 1967 and 
attachment thereto), the comparable 
domestic apparatus was available for 
delivery 6 months from receipt of pur¬ 
chase order. It Is noted that this offer U 
dated November 1, 1967. 

Accordingly, we find that at the time 
the applicant placed its order for the 
foreign article, no instrument or appa¬ 
ratus of equivalent scientific value to the 
foreign article, for the purpose for which 
such article Is Intended to be used, was 
being manufactured in the United States. 

The Department of Commerce knows 
of no other instalment or apparatus or 
equivalent scientific value to the foreign 
article, for the purposes for which such 
article Is Intended to be used, which was 
being manufactured in the United States 
when the applicant placed its order for 
the foreign article. 

Charley M. Denton*. 

Director, Office of Scientific cnd 
Technical Equipment , Busi¬ 
ness and Defense Services 
Administration . 

[FJt. Doc. 67-14706; Filed, Dec 19. l9e7 * 

8:45 n .m 1 


NORTHWESTERN STATE COLLEGE 

Notice of Docision on Application for 
Duty-Free Entry of Scientific Article 


The following Is a decision on an «P 
ilicatlon for duty-free entry of » » 
ifle article pursuant to 8ecl, “ n 
he Educational. Scientific. » nd ^ u ,> u ‘ b . 
Materials Importation Act otl9M 
lc Law 89-651: 80 Stat. 8971 
•emulations issued thereunder 
1433 et seq.). 
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A copy of the record pertaining to this 
decision is available for public review 
during ordinary business hours of the 
a partment of Commerce, at the Ofllce 
o i Scientific and Technical Equipment. 
Department of Commerce. Room 5123. 
Washington. D.C. 20230. 

Docket No. 67-00141-33—46040. Appli¬ 
cant: Northwestern State College, 
Natchitoches, La. 71457. Article: Elec¬ 
tron Microscope, Hitachi Perkin-Elmer 
Model HU-11C. Manufacturer: Hitachi 
Ltd.. Japan. Intended use of article: 
Applicant states: 


Th« article will be lued for research and 
fetching at graduate and undergraduate 
level* in the study of fine structure of cells 
primarily In microbiology and immunology. 

!. Materials to be studied Include bacteria, 
tinwes. and related phagocytic and propa- 
g.iUntf mammalian cello. 

2. UUriurtroctural studies of cell walls (In¬ 
cluding cell membranes) of Brucella, of 
ly mo! relationships of staphylococcal 
toxin, of phagocyiized bacteria and ferritin 
and other antigen-coated inert particles, and 
of morphological relationships of viruses to 
pr inting cells are to be carried out in 
which 5 Angstroms resolution will be re¬ 
quired. Studies of thin sections of lees than 
WO Angstroms thickness will require the 
increased contrast provided by a 25 kilovolt 
br.un In contrast to the 50 kilovolt beam 
provided by the competitive domestic 
instrument. 

3. Objectives of the studies Include: De¬ 
termination of reactive slu-s of serum factors 
upon cell waU layers of Brucella following 
treatments to remove various components. 
Oh'-rvaUons of the structure of lysosomal 
Untiring membrane* of kidney tubular epti- 
brlUl cells under the in vivo lablllrlng Influ¬ 
ence ut purified staphylococcal alpha toxin. 
Changes in phagocytlxed bacteria and anti- 
fen-coated Inert particles upon Ingestion by 
ph^ocytes. The morphologic relationships 
of urusca growing in propagating cells. 


Comments: No comments have been re¬ 
ceived with respect to this application. 
Dttision: Application approved. No In¬ 
strument or apparatus of equivalent sci¬ 
entific value to the foreign article, for the 
Purposes for which such article Is In¬ 
tended to be used, is being manufactured 
in the United States. Reasons: (1) The 
foreign article provides a guaranteed 
resolution of 5 Angstroms. The only 
xnown comparable domestic instrument, 
tne Model EMU-4 electron microscope 
manufactured by the Radio Corporation 
of America (RCA), provides a guaran¬ 
teed resolution of 8 Angstroms. (The 
lower the numerical rating in terms of 
Angstroms, the better the resolving capa- 
Diut es.) For the purposes for which the 
«???? art tele is Intended to be used, we 
Uie difference In the resolving 
i es ^ weea the foreign article 
IS?* domestic instrument to be pertl- 
^ , Tlle foreign Instrument pro- 
voltages of 25. 50. 75, 
ffj: 100 *llovolta. whereas the domestic 
instrument provides only 50 and 100 kilo- 
voltages. It has been 
unoI^l ntally , est *bHshed that for thin 
ned specimens, the optimum con¬ 
ing v !5» Provi ^ b y the lower accelerat- 
pun^If? 6 0 * the fore| e n article. The 
lnferuhS *#° r v hich th* foreign article is 
b * uscd delude studies of 
. >ecUoas of less than 800 Angstroms. 


Therefore, the low*er accelerating voltage 
provided by the foreign article is 
pertinent. 

For the foregoing reasons, we find that 
the RCA Model EMU-4 electron micro¬ 
scope is not of equivalent scientific value 
to the foreign article for the purposes for 
which such article is intended to be used. 

The Department of Commerce knows 
of no other instrument or apparatus of 
equivalent scientific value to the foreign 
article, for the purposes for which such 
article Is intended to be used, which is 
being manufactured in the United States. 

Charley M. Denton, 
Director , Office of Scientific and 
Technical Equipment . Busi¬ 
ness and Defense Services 
Administration. 

IF.R. Doc. 67-14707: PUc<l. Dec. 19. 1967; 

8:46 a m.I 


Bureau of International Commerce 

(File No. 23(67)-8) 

JOHANN M. ROCKELMANN (JOMRO) 

Order Denying Export Privileges for 
Indefinite Period 

In the matter of Johann M. Rockel- 
mann (JOMRO). Augustastrasse 59. 3440 
Eschwege. Federal Republic of Germany, 
Respondent. File No. 23<67)-& 

The Director, Investigations Division, 
Office of Export Control. Bureau of Inter¬ 
national Commerce. U.S. Department of 
Commerce, has applied for an order 
denying to the above-named respondent 
all export privileges for an indefinite 
rlod because the said respondent, without 
good cause being shown, failed to furnish 
answers to Interrogatories and failed to 
furnish certain records and other writ¬ 
ings specifically requested. This applica¬ 
tion w as made pursuant to \ 382.15 of the 
Export regulations (Title 15. Chapter in. 
Subchapter B, Code of Federal Reg¬ 
ulations). 

In accordance with the usual practice, 
the application for an indefinite denial 
order was referred to the Compliance 
Commissioner. Bureau of International 
Commerce, who after consideration of 
the evidence has recommended that the 
application be granted. The report of the 
Compliance Commissioner and the evi¬ 
dence In support of the application have 
been considered. 

The evidence presented show's that the 
respondent firm, Johann M. Rockclmann 
(sometimes called JOMRO>, is engaged 
in the production and distribution of 
parts and accessories for textile ma¬ 
chinery and has a place of business in 
Eschw'ege. West Germany: that Josef 
Heldenrcich is the manager of the firm 
and he and his wife, Ilse Heldenrcich. 
are coowners; that on January 2. 1967, 
following earlier negotiations, the re¬ 
spondent ordered from a supplier In the 
United States parts for certain textile 
machines. The aforesaid Investigations 
Division Is conducting an Investigation 
under the Export Control Act into the 
facts and circumstances which led to 
the ordering of said parts by respondent 
and also as to the intended ultimate 
destination of said parts (whether Cuba 


or some other unauthorized destination) 
to determine whether violations of the 
Export Control regulations were involved 
In the transaction. It is impracticable to 
subpoena the respondent, and relevant 
and material interrogatories relating to 
its participation in the transaction were 
served on it pursuant to g 382.15 of the 
Export regulations. The respondent also, 
pursuant to said section, was requested 
to furnish certain specific documents re¬ 
lating to the transaction. Said respond¬ 
ent has failed to furnish answers to said 
interrogatories and to furnish the docu¬ 
ments requested as required by said sec¬ 
tion, and it has not shown good cause for 
such failure. I find that an order denying 
export privileges to said respondent for 
an indefinite period may properly be en¬ 
tered under j 382.15 of the Export regu¬ 
lations and that such an order is rea¬ 
sonably necessary to protect the public 
Interest and to achieve effective enforce¬ 
ment of tlie Export Control Act of 1949, 
as amended. 

Accordingly . it is hereby ordered . 

I. All outstanding validated export 
licenses in which respondent appears or 
participates In any manner or capacity 
are hereby revoked and shall be returned 
forthwith to the Bureau of International 
Commerce for cancellation. 

n. The respondent, its successors, 
representatives, agents, and employees 
hereby are denied all privileges of par¬ 
ticipating. directly or indirectly, In any 
manner or capacity, in any transaction 
Involving commodities or technical data 
exported from the United States in 
whole or in part, or to be exported, or 
which are otherwise subject to the Ex¬ 
port regulations. Without limitation of 
the generality of the foregoing, partici¬ 
pation prohibited in any such transac¬ 
tion, either in the United States or 
abroad, shall Include participation, di¬ 
rectly or Indirectly, in any manner or 
capacity: (a* As a party or as a repre¬ 
sentative of a party to any validated ex¬ 
port license application; (b> in the prep¬ 
aration or filing of any export license 
application or reexportation authoriza¬ 
tion, or any document to be submitted 
therewith: (c) In the obtaining or using 
of any validated or general export 
license or other export control docu¬ 
ment: <d> in the carrying on of negotia¬ 
tions with respect to, or in the receiving, 
ordering, buying, selling, delivering, stor¬ 
ing, using, or disposing of any commodi¬ 
ties or technical datA In whole or in part 
exported or to be exported from the 
United States; and (c) in the financing, 
forwarding. transporting, or other serv¬ 
icing of such commodities or technical 
data. 

III. Such denial of export privileges 
shall extend not only to the respondent, 
but also to its agents, employees, repre¬ 
sentatives. and partners, including Jo¬ 
seph Heidenreich and Ilse Heldenrcich, 
coowners, and to any other person, firm, 
corporation, or business * organization 
with which the respondent now or here¬ 
after may be related by affiliation, owner¬ 
ship, control, position of responsibility, 
or other connection in the conduct of 
trade or services connected therewith. 
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IV. This order sh&U remain in effect 
until the respondent provides responsive 
answers to the interrogatories hereto¬ 
fore served upon it and furnishes the 
documents requested therein or gives 
adequate reasons for failure to do so. 
except Insofar as tills order may be 
amended or modified hereafter in accord¬ 
ance with the Export regulations. 

V. No person, firm, corporation, part¬ 
nership. or other business organization, 
whether in the United States or else¬ 
where, without prior disclosure to and 
specific authorization from the Bureau of 
International Commerce, shall do any of 
the following acts, directly or indirectly, 
or carry on negotiations with respect 
thereto, in any manner or capacity, on 
behalf of or in any association with the 
respondent or any related party, or 
whereby the respondent or related party 
may obtain any benefit therefrom or have 
any interest or participation therein, di¬ 
rectly or indirectly: (•> Apply for. ob¬ 
tain. transfer, or use any license. Ship¬ 
per’s Export Declaration, bill of lading, or 
other export control document relating 
to any exportation, reexportation, trans¬ 
shipment. or diversion of any commodity 
or technical data exported or to be ex¬ 
ported from the United States, by. to, or 
for any such respondent or related party 
denied export privileges; or (b) order, 
buy, receive, use. sell, deliver, store, dis¬ 
pose of, forward, transport, finance, or 
otherwise service or participate in any 
exportation, reexportation, transship¬ 
ment, or diversion of any commodity or 
technical data exported or to be ex¬ 
ported from the United States. 

VI. A copy of this order shall be served 
on respondent. 

VII. In accordance with the provisions 
of l 382.15 of the Export regulations, the 
respondent may move at any time to va¬ 
cate or modify this Indefinite Denial 
Order by filing with the Compliance 
Commissioner, Bureau of International 
Commerce. U.S. Department of Com¬ 
merce. Washington, D.C. 20230, an ap¬ 
propriate motion for relief, supported by 
substantial evidence, and may also re¬ 
quest an oral hearing thereon, which, if 
requested shall be held before the Com¬ 
pliance Commissioner at Washington. 
D.C., at the earliest convenient date. 

This order shall become effective on 
December 21. 1967. 

Dated: December 14. 1967. 

Ratter H. Meyer. 

Director , Office of Export Control 

|FR. Doc. 07-14720; Filed, Dec. 19. 1967; 

8:40 ajn.l 


for approval of the following listed 
cruises by the S3 Constitution in Janu¬ 
ary 1968: 


9n!ifl 

Arrlrtw 


Sew 

New 

funerary 

York 

York 

Jail. 2.,. 

Jan. i0._ 

San Juan, 84. Tlwmw, 81- Maarten. 

Jan. 10 . 

Jan. 17.. 

Sail Juan, 6|. Tliumiu, 

Jan. 17.. 

J an. 25. 

£au Jtuut,£i. I'tioniaa.Rt Manrtm. 


Maritime Administration 

AMERICAN EXPORT ISBRANDTSEN 
LINES. INC. 

Notice of Application for Approval of 
Certain Cruises 

Notice is hereby given that American 
Export Isbrandtsen Lines. Inc., acting 
pursuant to Public Law 87-45, has ap¬ 
plied to the Maritime Administration 


Any person, firm or corporation having 
any interest, within the meaning of Pub¬ 
lic Law 87-45. in the foregoing who de¬ 
sires to offer data, views, or arguments 
should submit the same in writing. In 
triplicate, to the Secretary, Maritime 
Subsidy Board, Washington. D C. 20235, 
by close of business on December 26. 
1967. In the event an opportunity to 
present oral argument Is also desired, 
specific reason for such request should 
also be included. The Maritime Subsidy 
Board will consider these comments and 
views and take such action with respect 
thereto as in its discretion It deems 
warranted. 

Dated: December 18.1967. 

By order of the Maritime Subsidy 
Board. 

James S. Dawson. Jr., 

Secretary. 

| PR. Doc. 07-14830; Plied. Dec. 19. 1907; 

8:48 ajn.J 


DEPARTMENT OF HEALTH. EDUCA¬ 
TION, AND WELFARE 

Office of the Secretary 

MOTOR VEHICLE POLLUTION 
CONTROL 

California State Standards; Procedures 
for Public Hearing 

Statement. On December 5. 1967, the 
Secretary of Health, Education, and 
Welfare, by notice published in the 
Federal Register (32 F.R. 17443, Decem¬ 
ber 5. 1967) called a public hearing pur¬ 
suant to section 208(b) of the Clean 
Air Act as amended (42 UJS.C. 1857 et 
seq.)« 

The hearing is intended to provide an 
opportunity for interested persons to 
state their views or arguments, or to pro¬ 
vide pertinent information relating to 
the action proposed to be taken by the 
Secretary which was set out in the notice 
as follows: 

Now. therefore, I hereby give formal noUce 
that after a public hearing m required by 
the statute. I will waive application of the 
prohibition of aection 208(a) to the State 
of California with respect to applicable 8tate 
standards which are more stringent than 
applicable Federal standards unless I find 
that the State of California doee not require 
standards more stringent than applicable 
Federal standards to meet compelling and 
extraordinary conditions or that such State 
standards and accompanying enforcement 
procedures are not consistent with section 
202(a) • • V 


The pertinent standards and test pro¬ 
cedures for 1968, 1969. and 1970 model 
year new motor vehicles and new motor 
vehicle engines are contained in the fol¬ 
lowing identified publications: 

Federal: 1968 and subsequent model 
years—45 CFR Part 85. 

California: Title 17, Chapter 5. Art c> 
2, California Administrative Code; Cali¬ 
fornia Test Procedure and Criteria for 
Motor Vehicle Exhaust Emission Control 
(Revised June 7. 1967) published by the 
California Air Resources Board (Muto: 
Vehicle Pollution Control Board*. 

A copy of the above described material 
Is available for inspection at the office of 
the Presiding Officer, Room 2428. HEW, 
South Building. Washington, D.C. 2020! 
Copies of the Federal regulations will be 
provided upon request to that office. 
Copies of the California standards and 
test procedures are available upon re¬ 
quest to the California Air Resources 
Board. 8uite 1085. 417 8outh Hill Street, 
Los Angeles, Calif. 90013. 

Procedure. Since the public heariii: Is 
designed to give Interested persons an 
opportunity to participate in this rule¬ 
making proceeding by the presentation 
of data, views, arguments, or other per¬ 
tinent information concerning the Secre¬ 
tary’s proposed action, there are no 
adversary parties as such. Statements by 
the participants will not be made under 
oath and the participants will not be sub¬ 
ject to cross-examination. 

Presentations by the participants 
should be addressed to the following 
considerations: 

1. Whether the specific standards and 
related test procedures applicable to the 
control of emissions from 1968, 1969. and 
1970 model year new motor vehicles or 
new motor vehicle engines adopted by 
the State of California and identified 
above are more stringent than the Fed¬ 
eral standards and related left pro¬ 
cedures applicable to the pertinent model 
year new motor vehicles or new motor 
vehicle engines; 

2. Whether such standards and re¬ 
lated test procedures adopted by the 
State of California arc required to meet 
compelling and extraordinary conditions 
in the State of California: and 

3. Whether such standards and related 
test procedures (and accompanying en¬ 
forcement procedures) adopted by the 
State of California are consistent with 
section 202(a) of the Clean Air Act as 
amended. 

In order to assure full opportunity for 
the presentation of data, views, and arttu- 
ments by participants, the ^ Preside 
Officer will, upon request of the partici¬ 
pants. allow a reasonable time after tn 
close of the hearing for the submission 
of written date, views, arguments, or 
other pertinent Information to be > - 
eluded as part of the record of the puuuc 

h A verbatim record of the P”***’^ 
will be made and a copy of the 
will be made available on remiwt 
expense of the person so wucsti - 
The determination of U» Sec«‘" • 
regarding the action to be taken . .. 
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section 208<b> of the Clean Air Act with 
n^pect to the waiver of the application 
of the prohibition* of section 208(a) to 
the State of California Is not required 
to be made solely on the record of the 
public hearing and other scientific engi¬ 
neering and related pertinent informa¬ 
tion not included in the transcript of the 
public hearing may also be considered. 

Dated: December 18,1967. 

S. Smith Griswold, 
Presiding Officer. 

|FR. Doc, 67-14795; Piled. Dec. 19. 1067; 

8:46 a-m.| 


AIR POLLUTION CONTROL; INTER¬ 
STATE AIR POLLUTION IN NEW 
YORK-NEW JERSEY METROPOLI¬ 
TAN AREA 

Conference of Air Pollution Control 
Agencies; Notice of Date, Time and 
Place of Second Session 

Whereas pursuant to 9 105(c) (1) (A) 
of the Clean Air Act (42 U.S.C. 1857d 
cXlMA)) the Secretary of Health, 
Education, and Welfare on November 22. 
1966 (31 PH. 14790) called a conference 
of air pollution control agencies in the 
New York-New Jersey Metropolitan area, 
and 

Whereas pursuant to formal notice (31 
PR 15201. December 1. 1966) the first 
session of said conference, concerned 
primarily with air pollution caused by 
suifurous compounds and carbon mon¬ 
oxide was held January 3 through 13 
and on January 19,1967, 

Now. therefore, pursuant to such no¬ 
tice of the Secretary of Health, Educa¬ 
tion, and Welfare, notice is hereby given 
of the second session of the conference 
which will be concerned primarily with 
air pollution caused by particulate mat¬ 
ter. The second session will also hear 
reports of remedial action in accordance 
juth recommendations issued on March 
17, 1967. by the Secretary of Health. 
Education, and Welfare in the light of 
the discussions at the first session of tills 
conference. Notice that said second ses- 
«on will be convened on-Tuesday, jan- 
uary 30,1968, beginning at 10 a.m.. e.s.t., 
« the Alumni Hall. New York University 
School of Medicine. 550 First Avenue. 
New York. N.Y., is hereby given to the 
?!*jHution control agencies of the 
following: 

York-New York State Air 
Pollution Control Board, 
it I-’’-Artist* Sanitation Commission. 

u 0 n U ir", U ? lclpalU,es> M *n scc- 

Clean Air Act .42 
j'f p- located In the follow* 

“ R named counties: 

• >r k— **“““• Rock,ttnd ' and West- 

Bergen. &SW. Hudson. Mid- 
.Jw * ™y nauU >. Mom*. Passaic. Som- 
and Union; and 
ot New Tort 


NOTICES 

A technical report concerning particu¬ 
late pollution in the New York-New 
Jersey Metropolitan Area entitled "New 
York-New Jersey Air Pollution Abate¬ 
ment Activity. Phase H Particulate 
Matter” and prepared for the Interstate 
Air Pollution Conference by the National 
Center for Air Pollution Control 1s avail¬ 
able to interested persons from the Office 
of the Presiding Officer, Room 2428, 
South Building. Department of Health. 
Education, and Welfare, Washington. 
D.C. 20201. Interested persons desiring to 
present their views to the conference 
with respect to such report and other 
pertinent information should file not 
later than January 25. 1968. a notice of 
such intention and. If practicable, five 
copies of the proposed presentation (and 
other relevant material) with the office 
of the Presiding Officer. Room 2428. 
South Building. Department of Health, 
Education, and Welfare, Washington. 
D.C. 20201. 

A transcript of the proceedings of 
this session will be maintained and will 
be made available on request of any 
person at the expense of such person. 

Dated: December 18.1967. 

S. Smith Griswold, 
Presiding Officer . 

I PR. Doc. 67-14799; Piled. Dec. 19. 1967; 

6:48 am.) 

DEPARTMENT OF 
TRANSPORTATION 

Coast Guard 

ICO PR 67-891 

FUNNEL MARK OF THE UNITED STATES 

STEEL CORP. (INTERCOASTAL AND 

GREAT LAKES FLEET) 

Notice of Registration 

The Commandant, UB. Coast Guard. 
In accordance with the provisions of 19 
CFR 3.81 (9 3.81, Customs Regulations), 
issued under the authority of the Act of 
May 28, 1908. as amended (46 U.S.C. 49), 
has registered the funnel mark of the 
United States Steel Corp. (Intercoastal 
and Great Lakes Fleet) as described 
below: 

(ft) The funnel mark will appear on a 
black and silver funnel, the uppermost 
one-third being black and the remaining 
two-thirds silver. A silver colored United 
States Steel Corp. trademark will appear 
on the port and starboard sides of the 
funnel centered symmetrically In the 
black portion with the lateral axis of the 
trademark parallel to the collar of the 
funnel. The trademark consists of a sil¬ 
ver ring, the outside diameter of which 
is 6', the inside diameter 5-li4 ## , Cen¬ 
tered in the ring are the letters “USS” in 
silver. The height of the letters Is 
The width of the "U” is 1.25\ the width 
of the "8" *s is 1.3\ 
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Colored scale replica drawings of the 
funnel mark described above are on file 
with the Federal Register Division. Na¬ 
tional Archives and Record Service. 

Dated: December7,1967, 

W. J. Smith, 

Admiral, US. Coast Guard, 
Commandant * 

| PR. Doc. 67-14736: Plied, Dec. 10. 1967: 
8:47 am.| 


ATOMIC ENERGY COMMISSION 

(Docket No. 50-266] 

WISCONSIN MICHIGAN POWER CO. 

AND WISCONSIN ELECTRIC POWER 

CO. 

Notice of Issuance of Amendment to 

Provisional Construction Permit 

Notice is hereby given that the Com¬ 
mission has issued, effective as of the 
date of issuance. Amendment No. 1. set 
forth below, to Provisional Construction 
Permit No. CPPR-32 which was Issued 
to the Wisconsin Michigan Power Co. on 
July 19, 1967. Provisional Construction 
Permit No. CPPR-32 authorizes Wiscon¬ 
sin Michigan Power Co. to construct a 
pressurized water nuclear reactor de¬ 
signed to operate at 1.396 thermal mega¬ 
watts (Point Beach Unit No. 1) at its 
site in the town of Two Creeks, Mani¬ 
towoc County, Wis. 

Amendment No. 1 reflects a change in 
the owmership of the facility. As a result 
of this change, the Wisconsin Electric 
Power Co. and the Wisconsin Michigan 
Power Co. each owm a one-half, undivided 
interest in the facility. 

Neither Amendment No. 1 nor this 
change in ownership affects Wisconsin 
Michigan Power Co's, responsibilities 
with respect to design and construction 
of the facility as set forth in Provisional 
Construction Permit No. CPPR-32. 

Within fifteen (15) days from the date 
of publication of this notice in the Fed¬ 
eral Register, the Wisconsin Michigan 
Power Co. or the Wisconsin Electric 
Power Co. may file a request for a hear¬ 
ing, and any person whose interest may 
be affected by the issuance of this amend¬ 
ment may file a petition for leave to in¬ 
tervene. Requests for a hearing and pe¬ 
titions for leave to intervene shall be filed 
in accordance with the Commission's 
rules of practice, 10 CFR Part 2. If a re¬ 
quest for hearing or a petition for leave 
to intervene is filed within the time speci¬ 
fied in this notice, the Commission will 
issue a notice of hearing or appropriate 
order. 

For further details with respect to this 
amendment, see a copy of application, 
dated November 3. 1967. which is avail¬ 
able for public Inspection at the Com¬ 
mission’s Public Document Room, 1717 
H Street, NW„ Washington, D.C, 
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NOTICES 


Dated at Bethesda, Md., this 13th day 
of December 1967. 

For the Atomic Energy Commission. 

Peter A. Morris. 

Director, 

Division of Reactor Licensing. 
fConstruction Permit No. CPFR 32 Amdt. 1] 

Wisconsin Michigan Pown Co., and 
Wisconsin Electric Power Co. 

AMENDMENT TO PROVISIONAL CONSTRUCTION 
PERMIT 

The Atomic Energy Commission (the Com¬ 
mission) has found that: 

A. The application for amendment of Con¬ 
struction Permit No. CPFR-32, dated Novem¬ 
ber 3. 1967, compiles with the requirements 
Of the Atomic Energy Act of 1954. as 
amended, and the Commission's regulations, 
10 CPRCh. 1. 

B. Prior public notice of the proposed Is¬ 
suance of this amendment la unnecessary 
because this amendment does not Involve 
significant hazard considerations different 
from those previously evaluated. 

C. Issuance of this amendment will not 
be Inimical to the common defense and se¬ 
curity or to the health and safety of the 
public. 

Construction Permit No. CPPR-32 Is 
amended as follows: 

1. The name. "Wisconsin Electric Power 
Co.," Is included tn the title immediately 
below "Wisconsin Michigan Power Co." 

2. Paragraph 1. Is deleted and the following 
Is substituted: 

"1. Pursuant to section 104(b) of the 
Atomic Energy Act of 1954, as smended (the 
Act) and Title 10. Chapter 1, Code of Federal 
Regulations, Port 50. ’Licensing of Produc¬ 
tion and Utilization Facilities*. and pursuant 
to the order of the Atomic Safety and Licens¬ 
ing Board, the Atomic Energy Commission 
(the Commission) hereby Issues a provisional 
construction permit to Wisconsin Michigan 
Power Co. and Wisconsin Electric Power Co. 
(the applicants) for a utilization facility 
designed to operate at 1,396 megawatts (ther¬ 
mal) (the facility), described In the applica¬ 
tion and amendments thereto filed In this 
matter and In evidence received at tbs public 
hearing upon that application. The facility, 
known ss the Point Beach Unit No. 1, will be 
located at the applicants* site In the town of 
Two Creek*. Manitowoc County, Wls/* 

3 Paragraph 2.C. is deleted and the fol¬ 
lowing Is substituted: 

"2.C. This construction permit author!*** 
Wisconsin Michigan Power Co. to own an 
undivided, one-half interest tn the facility 
and to construct the facility described In the 
application and the hearing record In accord¬ 
ance with the principal architectural and 
engineering criteria set forth therein and 
authorizes Wisconsin Electric Power Co. to 
own on undivided, one-half Interest in the 
faculty/* 

4. Paragraph 3. is deleted and the following 
Is substituted: 

"3. This permit Is provisional to the ex¬ 
tent that a license authorizing operation of 
the facility will not be issued by the Com¬ 
mission to the applicant* unless (a) the ap¬ 
plicants submit to the Commission, by 
amendment to the application, the complete 
final safety analysts report, portions of which 
may be submitted and evaluated from time 
to time: (b) the Commission finds that the 
final design provides reasonable assurance 
that the health and safety of the pubUc will 
not be endangered by the operation of the 
facility In accordance with procedures ap¬ 
proved by It in connection with the Issuance 
of said license; and (c) the applicants submit 
proof of financial protection and the execu¬ 
tion of an Indemnity agreement as required 
by section 170 of the Act/* 


This amendment Is effective ss of the date 
of Issuance. 

Date of Issuance: December 13, 1967. 

For the Atomic Energy Commission. 

Petrs A. Morris. 

Director, 

Division of Reactor Licensing. 

IPJL Doc. 67-14704; Filed. Dec. 10. 1067; 
8:45 am.j 


CIVIL AERONAUTICS BOARD 

(Docket No. 19311 etc.; Order E-26126J 

SEDALIA, MARSHALL, BOONV1LLE 
STAGE LINE, INC 

Order To Show Cause 

December 15, 1967. 
Issued under delegated authority. 

The establishment of service mall rates 
for SEDALIA. MARSHALL. BOONVILLE 
STAGE LINE, INC., Docket Nos. 19311, 
19317, 19318, 19319, 19320; Order No. 
E-26126. 

By notices of Intent filed on Novem¬ 
ber 29. and 30, 1967, pursuant to 14 CFR 
Part 298, the Postmaster General peti¬ 
tioned the Board to establish for Sedalia, 
Marshall. Boonvillc Stage Line, Inc., 
(Stage Line), on air taxi operator, final 
service mail rates of (1) 35 cents per trip 
mile for the transportation of mail by 
aircraft between Sidney, North Platte, 
and Grand Island. Nebr., In Piper Navajo 
type aircraft; (2) 35.15 cents per trip 
mile between Valentine and North Platte, 
Nebr. In Piper Twin Comanche type air¬ 
craft; (3) 36 cents per trip mile between 
O’Neill, Norfolk, and Grand Island, 
Nebr., in Piper Aztec type aircraft; (4) 
49 cents per trip mile between McCook 
and North Platte. Nebr., in twin Coman¬ 
che type aircraft; (5) 35 cents per trip 
mile between Chadron. Alliance, and 
North Platte, Nebr., in Piper Aztec type 
aircraft 

The Postmaster General states that the 
scheduled services of the certificated 
route carrier in these markets do not 
meet postal requirements. Stage Line 
proposes to use the all weather twin- 
engine type aircraft listed above in pro¬ 
viding the mail service. No protest or ob¬ 
jection has been filed against the services 
proposed in the notice of Intent, and the 
time for filing such objections has now 
expired. 

The Postmaster General also states 
that the proposed rates arc acceptable 
to the Department and the carrier, and 
represent fair and reasonable rates of 
compensation for the services which the 
carrier will perform. The Postmaster 
General believes these services will meet 
postal needs in these markets. 

Since no mail rates are presently in 
effect for this carrier In these markets, it 
is in the public Interest to fix and deter¬ 
mine the fair and reasonable rates of 
compensation to be paid to Stage Line 
by the Postmaster General for the trans¬ 
portation of mail by aircraft, the facili¬ 
ties used and useful therefor, and the 
services connected therewith, between the 
aforesaid points. Upon consideration of 


the notices of intent and other nutters 
officially noticed, it is proposed to issue 
an order 1 to include the following find¬ 
ings and conclusions: 

1. That the fair and reasonable find 
sendee mall rates to be paid to Sedalia. 
Marshall, Boonvillc Stage Line, Inc., pur¬ 
suant to section 406 of the Act for the 
transportation of mail by aircraft, the 
facilities used and useful therefor, and 
the services connected therewith, as de¬ 
scribed in the notices of intent, shall be 

(1) 35 cents per trip mile between Sidney, 
North Platte, and Grand Island. Nebr.: 

(2) 35.15 cents per trip mile between 
Valentine and North Platte, Nebr. ; (3 30 
cents per trip mile between O’Neill, N or¬ 
folk, and Grand Island. Nebr.; (4) 49 
cents per trip mile between McCook -nd 
North Platte, Nebr.; and (5) 35 cents 
per trip mile between Chadron. Alliance, 
and North Platte. Nebr. 

2. The final service mall rates here 
fixed and determined are to be paid in 
their entirety by the Postmaster General 

Accordingly, pursuant to the Fed rai 
Aviation Act of 1958, and particularly 
sections 204(a) and 406 thereof, and 
regulations promulgated in 14 CFR P«>rt 
302, 14 CFR Part 298. and 14 CFR 
385.14(f). 

ft is ordered. That: 

1. All interested persons and particu¬ 
larly Sedalia. Marshall, Boonvillc SUt:o 
Line, Inc., the Postmaster General, r.nd 
Frontier Airlines. Inc., are directed to 
show cause why the Board should net 
adopt the forgoing proposed findings 
and conclusions and fix, determine, and 
publish the final rates specified above as 
the fair and reasonable rates of compen¬ 
sation to be paid to Stage Line, for the 
transportation of mail by aircraft, the 
facilities used and useful therefore, and 
the services connected therewith ns speci¬ 
fied above; 

2. Further procedures herein shall b? 
In accordance with 14 CFR Part 302, and 
if there is any objection to the rates or 
to the other findings and conclusions 
proposed herein, notice thereof shall be 
filed within 10 days, and If notice is filed, 
written answer and supporting docu¬ 
ments shall be filed within 30 days after 
the date of service of this order; 

3. If notice of objection is not 
within ten days after service of this 
order, or if notice is filed and answer is 
not filed within 30 days after service of 
this order, all persons shall be deemed 
to have waived the right to a hearing and 
all other procedural steps short of a fmal 
decision by the Board, and the Board 
may enter an order Incorporating the 
findings and conclusions proposed herr.n 
and fix and determine the final rates 
specified herein; 

4. If answer is filed presenting Issue) 
for hearing, the issues involved in de- 

* A* this order to show caure does re¬ 
constitute a final acUon and msreljf 1 
interested person* an opportunity to »* 
on the matters herein proposed. K .. nj 

regarded a* subject to the review P^ , ; 
of Part 386 <14 CFR Part 385 ) The 
of that part doling with P* utlon f “7 ®. 
review will be applicable to any ® n *' ,. 

which may be taken by the ataff >“ * „ ... 

ter under authority delegated In i 3Bj n • 
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tenninlng the fair and reasonable Anal 
shall be limited to those specifically 
raised by the answer, except Insofar as 
other Issues are raised In accordance with 
Rale 307 of the rules of practice (14 CFR 
302.307) : and 

5. Tills order shall be served upon 
Sedalta. Marshall, Boonvllle Stage Line, 
Irvc., the Postmaster General, and Fron¬ 
tier Airlines, Inc. 

This order will be published In the 

FlUERAL REGISTER. 

(sealI Harold R. Sanderson, 

Secretary. 

(PR Doc. 07-14728; FUed, Dec. 19. 1967; 
8:46 am] 


(Docket Noe. 19321,19322; Order No. E 20123] 

TROJAN AIRWAYS, INC. 

Order To Show Cause 


December 14,1967. 

Is&ued under delegated authority. 

By notices of Intent filed on November 
30, 1967, pursuant to 14 CFR Part 298, 
the Postmaster General petitioned the 
Board to establish for Trojan Airways, 
Inc., an air taxi operator, a final service 
mall rate of 35 cents per trip mile for the 
transportation of mall by aircraft be¬ 
tween (1) Lincoln and Grand Island, 
Nebr.. and (2) between Omaha and 
Grand Island, Nebr. 

The Postmaster General states that 
the scheduled services of the certificated 
route carrier in these markets do not 
meet postal requirements. Trojan pro¬ 
poses to use Becchcraft D-18-S type air¬ 
craft In providing the mall service. No 
protest or objection has been filed against 
the services proposed In the notices of 
Intent, and the time for filing such 
objections has now expired. 

The Postmaster General also states 
that the proposed rate is acceptable to 
the Department and the carrier, and 
represents a fair and reasonable rate of 
compensation for the services which the 
carrier will perform. The Postmaster 
General believes these services will meet 
Postal needs in this market. 

Since no mail rate is presently in effect 
for this carrier in these markets It is in 
the public Interest to fix and determine 
the fair and reasonable rate of com¬ 
pensation to be paid to Trojan Airways, 
Jnc.. by the Postmaster General for the 
transportation of mail by aircraft, the 
facilities used and useful therefor, and 
tne services connected therewith, be¬ 
tween the aforesaid points. Upon con¬ 
sul ration of the notices of Intent and 
other matters officially noticed. It U pro- 
to issue an order 1 to include the 
to..owing findings and conclusions: 


***** order to show cause doe# t 

* fln »l action nod merely Affoi 

persons an opportunity to be he« 
tSLiSL 30 ** * * ****1 *" herein proposed, it to i 
35*“* aubJect 10 the review profile 

CFR p * rt 335> • The provtolc 
wuh petitions for Bos 

**** applicable to any final actl 
^ken by the staff In V 
J 35 authority delegated In sect! 


1. That the fair and reasonable final 
service mall rate to be paid to Trojan 
Airways, Inc., pursuant to section 406 of 
the Act for the transportation of mall 
by aircraft, the facilities used and useful 
therefor, and the services connected 
therewith between (1) Lincoln and 
Grand Island, Nebr., and (2) Omaha and 
Orand Island. Nebr., as described in the 
notices of intent, shall be 35 cents per 
trip mile. 

2. The final service mall rate here 
fixed and determined Is to be paid in its 
entirety by the Postmaster General. 

Accordingly, pursuant to the Federal 
Aviation Act of 1958, and particularly 
sections 204(a) and 406 there of, an d reg¬ 
ulations promulgated in 14 CFR, Part 
302, 14 CFR, Part 298, and 14 CFR 
385.14(f), 

It is ordered , That: 

1. All Interested persons and par¬ 
ticularly Trojan Airways, Inc., the Post¬ 
master General, and Frontier Airlines. 
Inc., arc directed to show cause why the 
Board should not adopt the foregoing 
proposed findings and conclusions and 
fix, determine, and publish the final rate 
specified above, as the fair and reason¬ 
able rate of compensation to be paid to 
Trojan Airways, Inc., for the transporta¬ 
tion of mail by aircraft, the facilities 
used and useful therefor, and the serv¬ 
ices connected therewith as specified 
above; 

2. Further procedur es h erein shall be 
in accordance with 14 CFR Part 302. and 
if there Is any objection to the rate or 
to the other findings and conclusions 
proposed herein, notice thereof shall be 
filed within 10 days, and if notice is filed, 
written answer and supporting docu¬ 
ments shall be filed within 30 days after 
the date of service of this order: 

3. If notice of objection Is not filed 
within 10 days after service of this 
order, or if notice Is filed and if answer 
Is not filed within 30 days after service 
of this order, all persons shall be deemed 
to have waived the right to a hearing and 
all other procedural steps short of a final 
decision by the Board, and the Board 
may enter an order incorporating the 
findings and conclusions proposed herein 
and fix and determine the final rate 
specified herein: 

4. If answer Is filed presenting issues 
for hearing, the issues involved In deter¬ 
mining the fair and reasonable final rate 
shall be limited to those specifically 
raised by the answer, except insofar as 
other issues are raised In accordance 
with Rule 307 of the rules of practice (14 
CFR 302.307): and 

5. This order shall be served upon 
Trojan Airways, Inc., the Postmaster 
General, and Frontier Airlines, Inc. 

This order will be published in the 
Federal Register. 

(seal] Harold R. Sanderson, 
Secretary . 

(PJL Doc. 67-14729: Filed. Dec. 19. 1967; 

8:46 a.m 1 


FEDERAL COMMUNICATIONS 
COMMISSION 

(Docket No. 17670-17672; FCC 67M-20511 

DURHAM-RALEIGH TELECASTERS, 
INC., ET At. 

Order Rescheduling Hearing 
Conference 

In re applications of Durham-Raleigh 
Telecastcrs. Inc., Durham. N.C.. Docket 
No. 17670. File No. BPCT-3882: Triangle 
Telecasters. Inc., Durham. N.C., Docket 
No. 17671, File No. BPCT-3883; WTVY. 
Inc.. Durham. N.C., Docket No. 17672. 
File No. BPCT-3885; for construction 
permit for new television broadcast sta¬ 
tion (Channel 28>. 

It is ordered, That the hearing confer¬ 
ence now scheduled for January 5. 1968, 
be and the same is hereby rescheduled 
for January 4, 1968, 2 pjn., in the Com¬ 
mission’s offices, Washington, D.C. 

Issued: December 8. 1967. 

Released: December 14. 1967. 

Federal Communications 
Commission, 
l seal 1 Ben F. Waplk. 

Secretary . 

I PR. Doc. 67-14726; Filed, Dec. 19. 1967; 
8:46 A-m.j 


(Docket No. 17431,17432. FOC 67M-00721 

INDUSTRIAL COMMUNICATIONS 
SYSTEMS, INC. 

Order Regarding Procedural Dates 

In re applications of Industrial Com¬ 
munications Systems, Inc., for a con¬ 
struction permit to establish a new sta¬ 
tion in the Domestic Public Point-to- 
Folnt Microwave Radio Service at Los 
Angeles. Calif., Docket No. 17431. File 
No. 5444-C1-P-66; for a construction 
permit to establish a new station in the 
Domestic Public PoInt-to-Point Micro- 
wave Radio Service at Santiago Peak. 
Calif., Docket No. 17432. File No. 5445- 
Cl-P-66. 

It is ordered , That the unopposed mo¬ 
tion for continuance filed by counsel for 
Industrial Communications Systems. 
Inc. U granted, and the procedural dates 
(FCC 67M-1849) arc extended as follows: 

Parties to furnish direct affirmative 
case exhibits on issues on w hich each has 
burden of proof to counsel for other par¬ 
ties and Hearing Examiner: From De¬ 
cember 29, 1967. to January 29, 1968. 

Receipt of notification of witnesses de¬ 
sired for cross-examination: From Jan¬ 
uary 12. 1968. to February 12. 1968. 

Hearing: From January 30. 1968, to 
March 5. 1968. 

Issued: December 12, 1967. 

Released: December 15. 1967, 

Federal Communications 
Commission. 

tsxALj Ben F. Waplk, 

Secretary . 

(F-R. Doc. 67-14727; Fltod. Dec. 19. 2967; 
8:46 A.xn.] 
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FEDERAL MARITIME COMMISSION 

CONCORDIA LINE A/S AND FRED 
OLSEN AND CO. 

Notice of Proposed Cancellation of 
Agreements 

Notice is hereby given that a request 
for cancellation of the following agree¬ 
ment, pursuant to section 15 of the Ship¬ 
ping Act. 1916. as amended <39 Stat. 733. 
75 Stat. 763. 46 UB.C. 814) has been filed 
with the Commission. 

Interested parties may inspect and ob¬ 
tain a copy of the agreement at the 
Washington office of the Federal Mari¬ 
time Commission, 1321 H Street NW.. 
Room 609; or may Inspect agreements at 
the offices of the District Managers, New 
York, N.Y., New Orleans, La., and San 
Francisco. Calif. Comments with refer¬ 
ence to an agreement including a request 
for hearing, if desired, may be submitted 
to the Secretary. Federal Maritime Com¬ 
mission, Washington, D.C. 20573, within 
20 days after publication of this notice 
in the Federal Register. A copy of any 
such statement should also be forwarded 
to the party filing the agreement (as in¬ 
dicated hereinafter) and the comments 
should indicate that this has been done. 

Notice of intent to cancel agreement 
No. 8351 filed by: 

Mr. Thomas K. Roche, Haight. Gardner. Poor 

& Havens. 80 Broad Street. New York, N.Y. 

10004. 

Agreement Number 8351. as amended, 
originally approved March 12. 1959, be¬ 
tween Concordia Line and Fred Olsen & 
Co. covers the establishment and main¬ 
tenance of a Joint cargo liner service 
under the trade name “Concordia Line- 
Great Lakes Service'’ In the trades be¬ 
tween ports of the Great Lakes of the 
United States and Canada, the St. 
Lawrence River and Seaway. Newfound¬ 
land and the Canadian Marltimes and 
ports of the Mediterranean and adjacent 
seas (including Gibraltar and Black Sea 
ports) and Atlantic ports of Portugal. 
Spain, and Morocco. 

Dated: December 15, 1967. 

By order of the Federal Maritime 
Commission. 

Thomas List, 
Secretary . 

|FJt Doc. 67-14731; Filed, Dec. 19. 1967; 

8:47 n.m.J 


FINNLINES AND MEYER LINE 

Notice of Agreement Filed for 
Approval 

Notice is hereby given that the follow¬ 
ing agreement has been filed with the 
Commission for approval pursuant to 
section 15 of the Shipping Act. 1916. as 
amended (39 Stat. 733, 75 Stat. 763. 46 
U.S.C.814). 

Interested parties may inspect and ob¬ 
tain a copy of the agreement at the 
Washington office of the Federal Mari¬ 
time Commission, 1321 H Street NW., 
Room 609; or may inspect agreements 


at the offices of the District Managers. 
New York. N.Y., New Orleans. La., and 
San Francisco. Calif. Comments with 
reference to an agreement including a 
request for hearing, if desired, may be 
submitted to the Secretary. Federal Mari¬ 
time Commission. Washington. D.C. 
20573. within 20 days after publication 
of this notice in the Federal Register. 
A copy of any such statement should also 
be forwarded to the party filing the 
agreement (as indicated hereinafter) and 
the comments should indicate that this 
has been done. 

Notice of agreement filed for approval 
by: 

Mr. C. E. MahUtedt, Vice President, Boyd. 

Weir & Sewell, Inc., General Agent* for 

Meyer Line. 17 Battery Place, New York, 

N.Y. 10004. 

Agreement No. 9680, between Finnlines 
and Meyer Line, which operate regular 
services in the trades between ports in 
Europe and United States North Atlantic 
ports, provides for the interchange of 
cargo containers and/or related equip¬ 
ment in accordance with the terms and 
conditions set forth therein. 

Dated: December 15.1967. 

By order of the Federal Maritime 
Commission. 

Thomas Li si. 
Secretary. 

| PH. Doc 67-14733; FUrd. Dec. 19. 1067; 

8:47 am ] 


PORT OF OAKLAND AND HOWARD 
TERMINAL 

Notice of Agreement Filed for 
Approval 

Notice is hereby given that the fol¬ 
lowing agreement has been filed with the 
Commission for approval pursuant to 
section 15 of the Shipping Act, 1916, as 
amended (39 Stat. 733, 75 Stat. 763, 46 
U.S.C. 814). 

Interested parties may inspect and ob¬ 
tain a copy of the agreement(s) at the 
Washington office of the Federal Mari¬ 
time Commission, 1321 H Street NW., 
Room 609; or may Inspect agreements 
at the offices of the District Managers, 
New York. N.Y.. New Orleans. La., and 
San Francisco, Calif. Comments with ref¬ 
erence to an agreement including a re¬ 
quest for hearing, if desired, may be sub¬ 
mitted to the Secretary, Federal Mari¬ 
time Commission, Washington. D.C., 
20573, within 20 days after publication 
of this notice in the Federal Register. A 
copy of any such statement should also 
be forwarded to the party filing the 
agreement <as indicated hereinafter), 
and the comments should indicate that 
this has been done. 

Notice of agreement filed for approval 
by 

Mr. J. Kerwin Rooney. Port Attorney, Port 
of Oakland, 66 Jack London Square, Oak* 
land, Calif. 94607. 

Agreement No. T-2110 between the 
Port of Oakland (Oakland) and Howard 
Terminal (Howard) is a nonexclusive 


preferential assignment agreement cov¬ 
ering the 1 year lease of certain marine 
terminal property in the Port of Oak¬ 
land, Calif. As compensation, Howard will 
pay Oakland 65 percent of all revenu< 
from dockage, wharfage, wharf demur¬ 
rage, and storage and freight transf.: 
service charges, and retain 35 percent for 
itself. Howard may not us© more than 
25 percent of the premises for stores 
without Oakland's prior consent. How¬ 
ard agrees to observe and enforce just 
and reasonable rates, regulations and 
practices conforming them as nearly a.*? 
possible to those published in Oakland 
tariiT. Howard's rates, regulations and 
practices shall be subject to review and 
control by Oakland and no change there¬ 
in shall be made without the prior wrr 
ten approval of Oakland. 

Dated: December 15. 1967. 

By order of the Federal Maritime Com¬ 
mission. 

Thomas Lisi, 
Seer e tar v 

I P R Doc 67 14733; Filed. Dec 19, 19GT 
8:47 am.] 


SECURITIES AND EXCHANGE 
COMMISSION 

I Fite No. 7-28031 

BUNKER-RAMO CORP. 

Notice of Application for Unlisted 
Trading Privileges and of Oppor¬ 
tunity for Hearing 

December 14, 1967 

In the matter of application of the 
Philadelphia - Baltimore - Washington 
Stock Exchange for unlisted tradir 
privileges in a certain security. 

The above named national security 
exchange has filed an application with 
the Securities and Exchange Commission 
pursuant to section 12(f)(1)(B) of the 
Securities Exchange Act of 1934 and 
Rule 12f-l thereunder, for unlisted trad 
ing privileges In the common stock ot 
the following company, which security i- 
listed and registered on one or more 
other national securities exchange: 

The Bunker-Ramo Corp,. File No 7-28< - 

Upon receipt of a request, on or be- 
fore December 28, 1967, from any in¬ 
terested person, the Commission will de¬ 
termine whether the application shah be 
set down for hearing. Any such request 
should state briefly the nature ot the 
interest of the person making the re¬ 
quest and the position he proposes to take 
at the hearing, if ordered. In addition, 
any interested person may submit in* 
views or any additional facts bearing on 
the said application by means of a letter 
addressed to the Secretary. Securities and 
Exchange Commission. Washington 
D.C.. not later than the date specified h 
no one requests a hearing, this applica¬ 
tion will be determined by order of tne 
Commission on the basis of the 
stated therein and other Information 
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contained in the official files of the Com¬ 
mission pertaining thereto. 

For the Commission (pursuant to dele¬ 
gated authority). 

[seal] Orval L. DuBois, 

Secretary. 

[? R . Doc. 67-14710; Filed, Dec. 19. 1967; 
8:43 a m.J 


INTERAMERICAN INDUSTRIES, LTD. 

Order Suspending Trading 

December 14, 1067. 

It appearing to the Securities and Ex¬ 
change Commission that the summary 
suspension of trading In the capital stock 
of Interamerican Industries. Ltd.. Cal¬ 
gary. Alberta, Canada, being traded in 
the United States otherwise than on a 
national securities exchange is required 
in the public interest and for the pro¬ 
tection of investors; 

It is ordered, Pursuant to section 15(c) 
(5* of the Securities Exchange Act of 
1934. that trading in the United States 
in *uch securities otherwise than on a 
national securities exchange be sum¬ 
marily suspended, this order to be ef¬ 
fective for the period December 15. 1967 
through December 24. 1967. both dates 
inclusive. 

By the Commission. 

!seal! Orval L. DuBois, 

Secretary. 

IFR Doc. 67-14711; Filed, Doc io$7; 

8:45 A4n l 


[File No. 1-1277| 

PENROSE INDUSTRIES CORP. 

Order Suspending Trading 

December 14. 1967. 

The common stock $2 par value, of 
Pernose Industries Corp.. being listed and 
registered on the American Stock Ex¬ 
change pursuant to provisions of the 
securities Exchange Act of 1934 and the 
» percent Cumulative Convertible Pre¬ 
ferred stock. $20 par value of Penrose 
industries Corp., being traded otherwise 
inan on a national securities exchange: 
ana 

It appearing to the Securities and Ex- 
Commission that the summary 
Mi-pension of trading in such securities 
E : xchAn » e and otherwise than on 
ton *J *®curiUes exchange Ls required 
interest and for the protec¬ 
tion of investors; 

Pursuant to sections 
Ex, h . 5 of the Securities 

of 1934 - that trading in 
Exrh., Urlu ? on 0,6 American Stock 
Uonif"f C a , nd olhcrwls * than on a na- 
m * securities exchange be summarily 
tWs order to be effective for 

D^.mw , .? ewmber I5 - 1967 through 
urcember 24. 1967. both dates Inclusive. 

hy the Commission. 

ISEM.1 Orval L. DuBois. 

Secretary. 

I 11 Doc. 07-14712: Piled. Dec. 10, 1967: 
8:45 AJn.l 


ROVER SHOE CO. 

Order Suspending Trading 

December 13. 1967. 

It appearing to the Securities and Ex¬ 
change Commission that the summary 
suspension of trading in the common 
stock of Rover Shoe Co., Bushnell, Fla., 
and stock purchase warrants of Rover 
Shoe Co. being traded otherwise than on 
a national securities exchange is required 
in the public Interest and for the protec¬ 
tion of investors; 

It is ordered. Pursuant to section 
15(c) (5) of the Securities Exchange Act 
of 1934, that trading in such securities 
otherwise than on a national securities 
exchange be summarily suspended, this 
order to be effective for the period 
December 13. 1967 through December 
22. 1967, both dates inclusive. 

By the Commission. 

f seal] Orval L. DuBois, 

Secretary. 

[F.R, Doc. 67-14722; Filed. Dec. 10. 1967; 

8:46 ft m.J 


INTERSTATE COMMERCE 
COMMISSION 

NOTICE OF FILING OF MOTOR CAR¬ 
RIER INTRASTATE APPLICATIONS' 

December 15,1967. 

The following applications for motor 
common carrier authority to operate in 
Intrastate commerce seek concurrent 
motor carrier authorization in interstate 
or foreign commerce within the limits of 
the intrastate authority sought, pursuant 
to section 206(a)(6) of the Interstate 
Commerce Act, as amended October 15, 
1962. These applications are governed by 
Special Rule 1.245 of the Commission's 
rules of practice, published in the Fed¬ 
eral Register, issue of April 11. 1963, 
page 3533, which provides, among other 
things, that protests and requests for 
information concerning the time and 
place of State Commission hearings 
or other proceedings, any subsequent 
changes therein, and any other related 
matters shall be directed to the State 
Commission with which the application 
Is filed and shall not be addressed to or 
filed with the Interstate Commerce 
Commission. 

State Docket No. 10132, filed November 
21. 1967. Applicant: OZONE MOTOR 
LINE, INC., 4552 North Villero Street, 
New Orleans. La. Applicant's represent¬ 
ative: John Schwab, 617 North Boule¬ 
vard, Baton Rouge, La. Certificate of 
public convenience and necessity sought 
to operate a freight service as follows: 
Transportation of general commodities . 
in both directions, serving all inter¬ 
mediate points between La Place. La., 
and Fonchatoula, La.: From La Place, 
La., over UB. Highway 51, to Poncha- 
toula, La. (for carrier operating con¬ 
venience, closed doors, serving no inter¬ 
mediate points); thence over U.S. 
Highway 51 from Ponchatoula. La., to 


Hammond, La.; thence over U£. High¬ 
way 190 to Baton Rouge. Both intrastate 
and interstate authority sought. 

HEARING: Not yet assigned. Requests 
for procedural Information, including 
the time for filing protests, concerning 
this application should be addressed to 
the Louisiana Public Service Commission, 
Baton Rouge, La. 70804, and should not 
be directed to the Interstate Commerce 
Commission. 

By the Commission. 

Tseal] H. Neil G arson. 

Secretary. 

(F.R. Doc. 67-14730; Filed, Dec. 19. 1967; 

8:47 mn.| 


I Nolle© 5111 

MOTOR CARRIER TEMPORARY 
AUTHORITY APPLICATIONS 

December 14, 1967. 

The following are notices of filing of 
applications for temporary authority un¬ 
der section 2l0a(a) of the Interstate 
Commerce Act provided for under the 
new- rules of Ex Parte No. MC 67 (49 
CFR Part 340) published in the Federal 
Register, issue of April 27.1965, effective 
July 1, 1965. These rules provide that 
protests to the granting of an application 
must be filed with the field official named 
In the Federal Register publication, 
within 15 calendar days after the date 
of notice of the filing of the application 
is published in the Federal Register. 
One copy of such protest must be served 
on the applicant, or its authorized repre¬ 
sentative, if any, and the protests must 
certify that such service has been made. 
The protests must be specific as to the 
service which such protestant can and 
will offer, and must consist of a signed 
original and six copies. 

A copy of the application is on file, 
and can be examined at the Office of 
the Secretary, Interstate Commerce 
Commission, Washington, D.C., and also 
in the field office to wiiich protests are 
to be transmitted. 

Motor Carriers or Property 

No. MC 217 (Sub-No. 12 TA), filed 
December 8. 1967. Applicant: POINT 
TRANSFER. INC.. Post Office Box 1450. 
Station C. Canton, Ohio 44708. Appli¬ 
cant’s representative: Henry M. Wick, 
Jr., 2310 Grant Building, Pittsburgh, Pa. 
15219. Authority sought to operate as a 
common carrier . by motor vehicle, over 
irregular routes, transporting: Iron and 
steel and iron and steel articles . from the 
plantsltc of Jones k Laughlin Steel Corp. 
at or near Hennepin, Putnam County, 
Ill., to points In Indiana. Iowa, Arkansas, 
Kentucky. Minnesota, Michigan. Mis¬ 
souri, Ohio, Oklahoma. Nebraska, Ten¬ 
nessee, and Wisconsin, for 150 days. Sup¬ 
porting shipper: Jones L Laughlin Steel 
Corp., 3 Gateway Center, Pittsburgh, Pa. 
15230. Send protests to: G. J. BacceJ, 
District Supervisor, Interstate Commerce 
Commission. 435 Federal Building, 215 
Superior Avenue, Cleveland. Ohio 44114. 

No. MC 13569 (Sub-No. 21 TA), filed 
December 8.1967. Applicant: THE LAKE 
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SHORE MOTOR FREIGHT COMPANY. 
1200 South State Street, Girard. Ohio 
44420. Applicant’s representative: A. 
David MUincr. 744 Brood Street. Newark. 
N.J. 07102. Authority sought to operate 
os a common carrier , by motor vehicle, 
over irregular routes, transporting: Iron 
and steel articles, from the plantsite of 
Jones Si Laughlin Steel Corp., Putnam 
County. Ill., to points in Arkansas. In¬ 
diana. Iowa, Kentucky, Michigan, Min¬ 
nesota. Missouri, Ohio, Tennessee, and 
Wisconsin, Oklahoma, and Nebraska, for 
150 days. Supporting shipper: Jones & 
Laughlin Steel Corp.. 3 Gateway Center, 
Pittsburgh, Pa. 15230. Send protests to: 
G. J. Boccei, District Supervisor. Inter¬ 
state Commerce Commission. Bureau of 
Operations, 435 Federal Building, 215 
Superior Avenue. Cleveland. Ohio 44114. 

No. MC 30844 (Sub-No. 245 TA). filed 
December 8. 1967. Applicant: KROBUN 
REFRIGERATED XPRESS. INC., Com¬ 
mercial Street, Post Office Box 5000. 
Waterloo. Iowa 50704. Applicant’s repre¬ 
sentative: Larry L. Strickler (same ad¬ 
dress as above). Authority sought to 
operate as a common carrier, by motor 
vehicle, over irregular routes, transport¬ 
ing: Meats. meat products, meat by¬ 
products, and articles distributed by meat 
packinghouses as described in sections. 
A and C of appendix I to the report in 
Descriptions in Motor Carrier Certifi¬ 
cates, 61 M.C.C. 209 and 766 (except 
hides and commodities in bulk, in tank 
vehicles), from the plantsite and or fa¬ 
cilities of Geo. A. Hormel L Co.. Austin, 
Minn., to points in Connecticut, Dela¬ 
ware. Maine. Maryland. Massachusetts. 
New Hampshire, New Jersey. New York, 
Pennsylvania, Rhode Island, Vermont, 
Virginia. West Virginia, and the District 
of Columbia, for 180 days. Supporting 
shipper: Geo. A. Hormel St Co.. Past 
Office Box 800. Austin. Minn. 55912. Send 
protests to: Chns. C. Biggers, District 
Supervisor, Interstate Commerce Com¬ 
mission, Bureau of Operations, 332 Fed¬ 
eral Building. Davenport. Iowa 52801. 

No. MC 38383 <8ub-No. 22 TA). filed 
December 8. 1967. Applicant: THE 

GLENN CARTAGE COMPANY. 1115 
South State Street, Girard. Ohio 44420. 
Applicant’s representative: Henry M. 
Reinerth (same address as above). Au¬ 
thority sought to operate as a common 
carrier, by motor vehicle, over Irregular 
routes, transporting: Iron and steel and 
iron and steel articles, from the plant- 
site of Jones & Laughlin Steel Corp. at or 
near Hennepin, Putnam County, Hi., to 
points in Indiana. Iowa, Arkansas. Ken¬ 
tucky, Minnesota. Michigan, Missouri. 
Ohio. Oklahoma, Nebraska, Tennessee, 
and Wisconsin, for 150 days. Supporting 
shipper: Jones Si Laughlin Steel Corp., 
3 Gateway Center. Pittsburgh. Pa. 15230. 
Send protests to: District Supervisor. 
G. J. Baccei. Interstate Commerce Com¬ 
mission. Bureau of Operations, 435 Fed¬ 
eral Building, 215 Superior Avenue, 
Cleveland, Ohio 44114. 

No. MC 116077 (Sub-No. 227 TA >. filed 
December 8, 1967. Applicant: ROBERT¬ 
SON TANK LINES. INC., 5700 Polk 
Street. Post Office Box 1505, Houston, 
Tex. 77001. Applicant’s representative: 
J. C. Browder (same address as above). 


Authority sought to operate as a common 
carrier # by motor vehicle, over irregular 
routes, transporting: Hydrocarbon sol¬ 
vents, in bulk. In tank vehicles, from 
Addis, La., to Pasadena. Tex., for 180 
days. Supporting shipper: Ethyl Corp., 
T. J. Davis, General Traffic Manager, Box 
341, Baton Rouge, La. 70821. Send pro¬ 
tests to: District Supervisor. John C. 
Redus, Bureau of Operations, Interstate 
Commerce Commission. Post Office Box 
61212, Houston. Tex. 77061. 

No. MC 124841 (Sub-No. 5 TA) filed 
December 8, 1967. Applicant: DALE D. 
JACOBS. Route 4. Dell Avenue. Walla 
Walla, Wash. 99362. Applicant’s repre¬ 
sentative: George R. LaBlssonlere. 920 
Logan Building, Seattle, Wash. 98101. 
Authority sought to operate as a contract 
carrier, by motor vehicle, over irregular 
routes, transporting: Beet pulp In sacks 
and in bulk, from Wheeler. Moses Lake. 
Quincy, and Toppenish, Wash., to points 
in Umatilla County. Oreg., for 180 days. 
Supporting shipper: Archie Harris Feed 
Lot. Box 397, Milton-Freewater, Oreg. 
97862. Send protests to: L. C. Taylor, 
District Supervisor, Bureau of Opera¬ 
tions, Interstate Commerce Commission. 
401 U.8. Post Office, Spokane, Wash. 
99201. 

No. MC 125708 (Sub-No. 78 TA), filed 
December 8. 1967. Applicant: HUGH 
MAJOR. 150 Sinclair Avenue, South 
Roxana. HI. 62087. Authority sought to 
operate as a common carrier , by motor 
vehicle, over irregular routes, transport¬ 
ing: Such merchandise as is dealt in by 
wholesale, retail, and chain grocery and 
food business houses, from points in 
Benton and Grant Counties. Ind.. and 
Wright County, Minn., to Brentwood. 
Mo., for 150 days. Supporting shipper: 
General Grocer Company. Box 7049, 
Main Post Office, St. Louis. Mo. 63177. 
Send protests to: Harold Jolllff. Dis¬ 
trict Supervisor, Interstate Commerce 
Commission. Bureau of Operations, 
Room 476, 325 West Adams Street. 
Springfield, HI. 62704. 

No. MC 127946 (Sub-No. 3 TA), filed 
December 6. 1967. Applicant: MARTIN 
ALAN. INC. Rural Route No. 4. 46809, 
Post Office Box 780. Fort Wayne, Ind. 
46801. Applicant’s representative: Robert 
W. Loser, 409 Chamber of Commerce 
Building. Indianapolis, Ind. 46204. Au¬ 
thority sought to operate as a contract 
carrier by motor vehicle, over irregular 
routes, transporting: Drugs and sun¬ 
dries, tncluding items dealt in by drug 
stores or hospitals, from the plant and 
warehouse facilities of the 8outh Bend 
Drug Co.. Inc., South Bend. Ind., to 
points in that part of Indiana, on and 
north of U.S. Highway 40. points in the 
Lower Peninsula of Michigan, and that 
part of Ohio bounded on the east by 
Interstate Highway 75 from Toledo. 
Ohio, to its intersection with Interstate 
Highway 70. and bounded on the south 
by Interstate 70 to the Indlana-Ohio 
State line including points located on 
the highways set forth above. Restricted: 
The operations authorized here are 
limited to a transport service to be per¬ 
formed under a continuing contract or 
contracts with South Bend Drug Co., 
Inc., of South Bend. Ind., for 180 days. 


Supporting shipper: South Bend Drug 
Co., Inc.. 1602 North Ironwood Drive 
South Bend, Ind. Send protests to: Dis¬ 
trict Supervisor, J. H. Gray. Bureau o i 
Operations, Interstate Commerce Com¬ 
mission. 308 Federal Building, For 
Wayne, Ind. 46802. 

No. MC 128007 <Sub-No. 11 TA). filed 
December 7, 1967 Applicant: HOFER 
INC., 4032 Parkview Drive. Post OttK> 
Box 583. Pittsburg. Kans. 66762. Appli¬ 
cant’s representative: John E. Jandtra 
641 Harrison 8treet, Topeka. Kan 
66603. Authority sought to operate as a 
common carrier, by motor vehicle. over 
irregular routes, transporting: Feed*. 
from Pittsburg. Kans.. to points in Texa^ 
North Dakota. South Dakota, Alabam 
and Louisiana, for 180 days. Supporting 
shipper: Harvest Brand, Inc.. Post Office 
Box 46. Pittsburg. Kans. 66762. Send 
protests to: M. E. Taylor,District Super¬ 
visor, Interstate Commerce Commission, 
Bureau of Operations, 906 Schweitt r 
Building, Wichita, Kans. 67202. 

By the Commission. 

(seal! H. Neil Garson, 

Scere tan 

| P R. Doc. 67-14740; Piled. Dec 19. 19*7 
8:47 *4n.] 


(Notice 512] 

MOTOR CARRIER TEMPORARY 
AUTHORITY APPLICATIONS 

December 15. 1967 

The following are notices of fllinj: of 
applications for temporary authority 
under section 210aia) of the Interstate 
Commerce Act provided for under the 
new rules of Ex Parte No. MC 67 »49 
CFR Part 340) published In the Fzvtui 
Register, issue of April 27.1965. effective 
July 1. 1965. These rules provide that 
protests to the granting of an application 
must be filed with the field official named 
In the Federal Register publication, 
within 15 calendar days after the date 
of notice of the filing of the application 
Is published in the Federal Register 
One copy of such protest must be served 
on the applicant, or its authorized rep¬ 
resentative. if any, and the protests muVv 
certify that such service lias been made 
The protests must be specific as to the 
service which such protestant can and 
will offer, and must consist of a sUn f d 
original and six copies. 

A copy of the application is on Dio. 
and can be examined at the Office of 
the Secretary. Interstate Commerce 
Commission, Washington, D.C.. and aho 
in the field office to which protests are 
to be transmitted. 

Motor Carriers or Property 

No. MC 22229 (Sub-No. 48 TA>. 
December 7, 1967. Applicant: TER¬ 

MINAL TRANSPORT COMPANY. INC. 
248 Chester Avenue 8E., 10301. f 
Office Box 1918. Atlanta. Oa. 303.* 
Applicant's representative: Ralph f 
Matthews, 248 Chester Avenue Sr 
Atlanta, Ga. 30316. Authority sought to 
operate as a common carrier, by motor 
vehicle, over regular routes, transp^ 1 " 
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lng: General commodities, serving the 
plantslte o t Sweetheart Plastics, Inc., at 
or near Conyers. Ga., as an off-route 
point in connection with service pres¬ 
ently authorized to and from Atlanta. 
Ga, for 180 days. Supporting shipper: 
Frank M. Cushman Associates as repre¬ 
sentative of Sweetheart Plastics. Inc., 
36 South Main Street, Sharon, Mass. 
02067. Note: Applicant intends to tack 
with authority MC 22229 and subs and 
MC 30073 and subs. Send protests to: 
W:iliAm L. Scroggs, District Supervisor, 
Interstate Commerce Commission, Room 
309. 1252 West Peachtree Street NW., 
Atlanta. Ga. 30309. 

No. MC 26088 (Sub-No. 12 TA), filed 
December 7. 1967. Applicant: THE 

SANDERS TRUCK TRANSPORTA¬ 
TION CO., INC., Highway 301 North. 
Post Office Box 68. Allendale. S.C. 29810. 
Applicant’s representative: William Ad- 
dams. 1776 Peachtree Street NW., At¬ 
lanta, Ga. Authority sought to operate 
as a common carrier . by motor vehicle, 
over irregular routes, transporting: 
Builtup wall panels, consisting of stone 
<cast or natural t. wood, metal, or glass, 
clay, or other ceramic products . or syn¬ 
thetics embedded in a resinous matrix. 
brick and clay tile, between points In 
Richmond County. Ga.. Aiken County. 
S C., on the one hand. and. on the other, 
points In Alabama, Florida, Georgia, 
Kentucky, Louisiana, Mississippi, Mis¬ 
souri. North Carolina. South Carolina, 
Tennessee, Virginia, and West Virginia, 
for 180 days. Supporting shipper: Merry 
BroUwjrt Brick & Tile Co., Post Office 
Box 1474. Augusta. Ga. 30903. Send pro¬ 
tests to: Arthur B. Abercrombie, District 
Supervisor, Interstate Commerce Com¬ 
mission, Bureau of Operations. 601A 
Federal Building, 901 Sumter Street, 
Columbia, S.C. 29201. 

No. MC 110420 (Sub-No. 556 TA), 
filed December 7, 1967. Applicant: 

QUALITY CARRIERS. INC., 100 South 
Calumet Street, Post Office Box 339, 
Burlington, Wis. 53105. Applicant’s rep¬ 
resentative: Pied H. Figge (same ad¬ 
dress as above). Authority sought to 


operate as a common carrier , by motor 
vehicle, over irregular routes, transport¬ 
ing: Frozen foods . from Duluth. Minn., 
to Bloomington, Cairo, Ccntralla, Cham¬ 
paign, Chicago, Danville, East St. Louis, 
Eldorado. Elgin, Galesburg, Joliet. Litch¬ 
field. Marion, Mattoon. Moline, Mur- 
Physboro, Peoria, Rock Island. Spring- 
fi»-ld. and Staunton. IU.; Anderson. 
Bloomington, Evansville. Fort Wayne, 
Indianapolis, Madison, Marlon, Muncie, 
Richmond, South Bend, Terre Haute, 
Vincennes. Yorktown, and Bluff ton. Ind.: 
Ames, Burlington, Cedar Rapids. Chari¬ 
ton Davenport. Dcs Moines, and 
Dubuque, EsterviUe, Fort Dodge. low’s 
City, Mason City. Muscatine, Sioux City, 
arid Waterloo, Iowa: Ashland. Bowling 
ureen. Covington. Greenville, Glasgow, 
Dttington. Louisville, Owensboro. Padu- 
wn. and Springfield, Ky.; Battle Creek, 
Detroit, Flint. Grand Rapids, Jackson. 

Muskegon. Saginaw, and Vas- 
p,;’ Cape Girardeau, Jefferson 

1 Jo 5 Un ‘ Kansas City, Mexico. 

LouU ’ Scot* City. Sikes ton, 
Springfield, and Hannibal Mo.; Akron. 


Bellcfontainc, Cincinnati. Cleveland. 
Columbus. Dayton, Lima, Springfield. 
Toledo, Xenia, and Youngstown, Ohio, 
for 180 days. Supporting shipper: Jeno’s, 
Inc., 525 Lake Avenue South, Duluth, 
Minn. 55801 (Dick Archambault, Gen¬ 
eral Traffic Manager). Send protests to: 
Lyle D. Heifer. District Supervisor. In¬ 
terstate Commerce Commission. Bureau 
of Operations, 135 West Wells Street, 
Room 807, Milwaukee, Wis. 53203. 

No. MC 119632 (Sub-No. 31 TA*. filed 
December 7. 1967. Applicant: REED 
LINES, INC., 634 Ralston Avenue, 
Defiance, Ohio 43512. Applicant’s repre¬ 
sentative: A. Charles Tell. 100 East 
Broad Street. Columbus. Ohio 53215. 
Authority sought to operate as a com¬ 
mon carrier, by motor vehicle, over ir¬ 
regular routes, transporting: Glass and 
plastic containers, with or without 
closures and empty fiberboard contain¬ 
ers, In straight or mixed shipments, from 
Brockway. Pa., to Chicago, HI.; Cincin¬ 
nati, Ohio; and Detroit, Mich.; for 180 
days. Supporting shipper: Brockway 
Glass Co., Inc., Brockway, Pa. Send pro¬ 
tests to: Keith D. Warner, District Su¬ 
pervisor. Bureau of Operations. Inter¬ 
state Commerce Commission, 5234 
Federal Office Building, 234 Summit 
Street. Toledo, Ohio 43604. 

No. MC 124841 (Sub-No. 6 TA>, filed 
December 8. 1967. Applicant: DALE D. 
JACOBS, Route 4, Dell Avenue, Walla 
Walla, Wash. Applicant’s representative: 
George L. LaBlssoniere. 920 Logan 
Building. Seattle. Wash. 98101. Authority 
sought to operate as a contract carrier . 
by motor vehicle, over irregular routes, 
transporting: Frozen foods . plant sup¬ 
plies. and plant equipment . between Mil- 
waukle, Portland. Salem. Hillsboro, 
Wood bum, Ontario. Weston. Pendleton, 
and Milton-Freewater, Oreg.. Walla 
Walla. Spokane. Quincy. Burlington, and 
Wheeler. Wash., and Heybum, Nampa, 
Caldweei, Burley, Lewiston, and Amer¬ 
ican Falls, Idaho. Limited to a trans¬ 
portation service to be performed under 
a continuing contract with Terminal Ice 
& Cold Storage Co., of Portland. Oreg. 
Note: Applicant states that he is already 
authorized under Docket No. MC 124841 
Sub-2 to transport frozen foods, plant 
supplies, and plant equipment as herein 
applied for between Milwaukle. Portland. 
Salem. Hillsboro. Wood bum. Ontario, 
Weston. Pendleton, and Milton-Free- 
water, Oreg., Walla Walla and Spokane. 
Wash., and Heybum. Nampa. Caldweei. 
Burley. Lewiston, and American Falls, 
Idaho: therefore applicant only seeks to 
ndd Quincy. Burlington, and Wheeler. 
Wash., to the authority already author¬ 
ized at Terminal Ice & Cold Storage Co. 
locations in the State of Washington. In 
order to give a complete interplant serv¬ 
ice for this supporting shipper, for 180 
days. Supporting shipper: Terminal Ice 
& Cold Storage Co.. 514 Pittock Block. 
Portland, Oreg. 97205. Send protests to: 
L. C. Taylor. District Supervisor, Inter¬ 
state Commerce Commission, Bureau of 
Operations, 401 UB. Post Office. Spokane. 
Wash. 99201. 

No. MC 126045 (Sub-No. 10 TA), filed 
December 8. 1967. Applicant: ALTER 


TRUCKING AND TERMINAL CORPO¬ 
RATION, 2333 Rockingham Road. Post 
Office Box 3122, Davenport. Iowa. Appli¬ 
cant’s representative: John W. Lavender 
(same address as above). Authority 
sought to operate as a common carrier , 
by motor vehicle, over irregular routes, 
transporting: Salt, in bulk, from La 
Crosse, Wis.. to points In Minnesota, for 
180 days. Supporting shipper: Interna¬ 
tional Salt Co.. Clarks Summit. Pa. Send 
protests to: Chas. C. Blggers, District 
Supervisor. Interstate Commerce Com¬ 
mission. Bureau of Operations, 332 Fed¬ 
eral Building, Davenport, Iowa 52801. 

No. MC 127047 (Sub-No. 5 TA), filed 
December 8. 1967. Applicant: ED 

RACETTE & SON, INC., 5409 North 
Broadway. Wichita, Kans. 67219. Appli¬ 
cant’s representative: John E. Jondcra, 
641 Harrison Street. Topeka, Kans. 66603. 
Authority sought to operate as a common 
carrier, by motor vehicle, over irregular 
routes, transporting: Thermal insulation 
products , material supplies and equip¬ 
ment used in the Installation thereof . 
between Shreveport. La., Kansas City 
and Wichita. Kans.. Aurora. HI., and 
points In Michigan, Indiana, Wyoming. 
Louisiana. Kansas. Missouri, Oklahoma, 
and Colorado, for 180 days. Supporting 
shipper: Insulation Industries, Inc., 307 
South Hydraulic. Wichita. Kans. 67211. 
Send protests to: M. E. Taylor, District 
Supervisor. Interstate Commerce Com¬ 
mission. Bureau of Operations, 906 
Schweiter Building. Wichita, Kans. 
67202. 

No. MC 127789 (Sub-No. 4 TA), filed 
December 7. 1967. Applicant: BENETTI 
TRUCKING CORPORATION. 228 Berry 
Street, Brooklyn, N.Y. 11211. Applicant’s 
representative: Morton E. Kiel, 140 Cedar 
Street, New York, N.Y. Authority sought 
to operate as a contract carrier . by motor 
vehicle, over irregular routes, transport¬ 
ing: Housewares and kitchen gadgets, 
between Old Bethpage. N.Y., on the one 
hand, and. on the other, points in the 
New York. N.Y., commercial zone, in¬ 
cluding Port Newark and the port au¬ 
thority piers in Elizabeth, N J., for 150 
days. Supporting shipper: Wall Trading 
Corp.. 156 Fifth Avenue, New York. N.Y. 
10010. Send protests to: Robert E. John¬ 
ston. District Supervisor, Interstate 
Commerce Commission, Bureau of Op¬ 
erations. 346 Broadway. New York. N.Y. 
10013. 

No. MC 127832 (Sub-No. 2 TA), filed 
December 7. 1967. Applicant: C L S 
TRANSFER. INC., Post Office Box 5249, 
Macon. Ga. 31208. Applicant’s represent¬ 
ative: William Addams, 1776 Peachtree 
Street, NW.. Atlanta. Ga. 30309. Author¬ 
ity sought to operate as a contract car¬ 
rier. by motor vehicle, over irregular 
routes, transporting: Foodstuffs and sup¬ 
plies and equipment used in the opera¬ 
tion of cafeterias and restaurants for the 
account of State Wholesale Foods, Inc., 
between Macon. Ga.. and Anniston. Au¬ 
burn, Dothan. Gadsden, Huntsville. 
Oneonta, and Sylacauga. Ala., for 150 
days. Supporting shipper: State Whole¬ 
sale Food. Inc., 507 Fifth Street. Macon, 
Ga. 31201. Send protests to: William L. 
Scroggs, District Supervisor, Interstate 
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Commerce Commission. Bureau of Oper¬ 
ations. Room 309, 1252 West Peachtree 
Street, NW.. Atlanta, Oa. 30309. 

No. MC 128007 < Sub-No. 12 TA>, filed 
December 7, 1967. Applicant: HOFER. 
INC.. Post Office Box 583. 4032 Parkview 
Drive. Pittsburg. Kans. 66762. Appli¬ 
cant's representative: John E. Jandera, 
641 Harrison Street. Topeka, Kans. 
66603. Authority sought to operate os a 
common carrier , by motor vehicle, over 
irregular routes, transporting: Feed in¬ 
gredients. from Nebraska City and 
Omaha. Nebr.. to points in Missouri on 
and north of Interstate Highway 1-70 
and west of UB. Highway 63, for 180 
days. Supporting shipper: Hooker Chem¬ 
ical Corp., Farm Chemicals Division. 79 
Progress Parkway, Maryland Heights. 
Mo. 63042. Send protests to: M. E. Tay¬ 
lor, District Supervisor, Interstate Com¬ 
merce Commission, Bureau of Opera¬ 
tions. 906 Schwelter Building. Wichita, 
Kans. 67202. 

No. MC 129550 (Sub-No. 1 TA>. filed 
December 8. 1967. Applicant: HOWARD 
W. MIXON AND FRED MIXON. JR., a 
partnership, doing business as MIXON 
BROS.. Box 131. Idabel, Okla. 74745. 
Authority sought to operate as a com¬ 
mon carrier , by motor vehicle, over 
irregular routes, transporting: Bakery 
products, unfrozen, from Hope, Ark., to 
points in Washington. Oregon. Cali¬ 
fornia. Arizona. Nevada, Idaho. Montana. 
Wyoming. Colorado, New Mexico, Texas. 
Utah, and Oklahoma, for 150 days. Sup¬ 
porting shipper: Meyer's Bakery of Hope. 
Post Office Drawer M. Hope. Ark. 71801. 
Send protests to: C. L. Phillips. District 
Supervisor, Interstate Commerce Com¬ 
mission. Bureau of Operations, Room 350. 
American General Building. 210 North¬ 
west Sixth. Oklahoma City. Okla. 73102. 

By the Commission. 

[seal] H. Neil Garson. 

Secretary. 

[ PR, Doc 07-14741; Filed. Dec. 10. 1067; 

8;47 ajn l 


(Notice 477J 

MOTOR CARRIER ALTERNATE ROUTE 
DEVIATION NOTICES 

December 15. 1967. 

The following letter-notices of propos¬ 
als to operate over deviation routes for 
operating convenience only have been 
filed with the Interstate Commerce Com¬ 
mission. under the Commission’s Devia¬ 
tion Rules Revised, 1957 (49 CFR 

211.1(c)(8)) and notice thereof to all 
interested persons is hereby given as 
provided in such rules (49 CFR 
211.1(d)(4)). 

Protests against the use of any pro¬ 
posed deviation route herein described 
may be filed with the Interstate Com¬ 
merce Commission in the manner and 
form provided in such rules (49 CFR 
211.1(e)) at any time, but will not oper¬ 
ate to stay commencement of the pro¬ 
posed operations unless filed within 30 
days from the date of publication. 

Successively filed let ter-notices of the 
same carrier under the Commission's 


Deviation Rules Revised. 1957. will be 
numbered consecutively for convenience 
in identification and protests if any 
should refer to such letter-notices by 
number. 

Motor Carriers or Property 

No. MC 40719 (Deviation No. 2>, 
PAYNE FREIGHT LINES. INC., 1515 
Maine Street, Des Moines, Iowa 50314, 
filed December 7. 1967. Carrier’s repre¬ 
sentative: Stephen Robinson. 2212 39th 
Street, Des Mnlnes. Iowa 50310. Carrier 
proposes to operate as a common carrier p 
by motor vehicle, of general commodities » 
with certain exceptions, over a deviation 
route as follows: From Des Moines, Iowa, 
over city streets to Iowa Highway 415. 
thence north over Iowa Highway 415 to 
Junction Interstate Highway 80, thence 
west over Interstate Highway 80 to Junc¬ 
tion Interstate Highway 29. thence south 
over Interstate Highway 29 to Omaha. 
Nebr., and return over the same route, 
for operating convenience only. The no¬ 
tice indicates that the carrier is presently 
authorized to transport the same com¬ 
modities. over pertinent service routes 
as follows: (1) From Des Moines. Iowa, 
over Iowa Highway 60 to junction Inter¬ 
state Highway 35, thence south over In¬ 
terstate Highway 35 to Junction Iowa 
Highway 92. thence west over Iowa High¬ 
way 92 to junction U.S. Highway 169, 
thence south over U.S. Highway 169 to 
Mount Ayr. Iowa, and (2) from Tingley, 
Iowa, over Iowa Highway 259 to Junction 
UB. Highway 169, thence over U.S. High¬ 
way 169 to Alton, Iowa, thence over UB. 
Highway 34 to Junction UB. Highway 
275, thence over U.S. Highway 275 to 
Council Bluffs. Iowa, thence across the 
Missouri River to Omaha. Nebr., and 
return over the same routes. 

No. MC 59680 (Deviation No. 54>, 
STRICKLAND TRANSPORTATION 
CO.. INC., Post Office Box 5689. Dallas, 
Tex. 75222, filed December 5. 1967. Car¬ 
rier proposes to operate as a common 
carrier, by motor vehicles, of general 
commodities , with certain exceptions, 
over a deviation route as follows: Be¬ 
tween Springfield. Mass., and Cleveland, 
Ohio, over Interstate Highway 90. for 
operating convenience only. The notice 
indicates that the carrier is presently 
authorized to transport the same com¬ 
modities, over a pertinent service route 
as follows: From 8pringfleld. Mass., over 
UB. Highway 5 to New Haven. Conn., 
thence over UB. Highway 1 to Newark. 
N.J., thence over the New Jersey Turn¬ 
pike to Junction Pennsylvania Turnpike, 
thence over the Pennsylvania Turnpike 
to Junction Ohio Turnpike, thence over 
the Ohio Turnpike to junction U.S. High¬ 
way 21, thence over UB. Highway 21 to 
Cleveland. Ohio, and return over the 
same route. 

No. MC 76177 (Deviation No. 3), BAG¬ 
GETT TRANSPORTATION COMPANY. 
2 South 32d Street. Birmingham. Ala. 
35233, filed December 6. 1967. Carrier's 
representative: Harold G. Hernly, 711 
14th Street NW.. Washington, D.C. 20005. 
Carrier proposes to operate as a common 
carrier . by motor vehicles, of general 
commodities , with certain exceptions, 
over deviation routes as follows: (1) 


From Athens. Ala., over Interstate High* 
way 65 to Birmingham. Ala.. (2) from 
Birmingham. Ala., over Interstate High¬ 
way 65 to Montgomery. Ala.. <3> from 
Attalla, Ala., over Interstate Hlghwu 
59 to Chattanooga, Tcnn.. (4) from 
Attalla, Ala., over Interstate Highway 59 
to Birmingham, Ala., (5) from Atlanta, 
Ga., over Interstate Highway 75 to Car- 
tersville. Ga., <6> from Atlanta. Ga.. over 


Interstate Highway 85 to Montgomery. 
Ala.. (7) from Birmingham. Ala., over 
Interstate Highway 20 to Atlanta. Gn . 
(8) from Birmingham, Ala., over Inter¬ 
state Highway 65 to Mobile, Ala., and < 9» 
from Mobile. Ala., over Interstate High¬ 
way 10 to New Orleans, La., and return 
over the same routes, for operating con¬ 
venience only. The notice indicates that 
the carrier is presently Authorized to 
transport the same commodities, over 
pertinent service routes as follows: (1 • 
From Athens, Ala., over UB. Highway 31 
to Birmingham. Ala., (2) from Birminc- 
ham, Ala., over UB. Highway 31 to Mont¬ 
gomery, Ala., (3) from AttallA, Ala., over 
UB. Highway 411 to Centre, Ala., thence 
over Alabama Highway 9 to Cedar Bluff, 
Ala. thence over Alabama Highway 68 to 
the Alabama-Georgia State line, thence 
over Georgia Highway 114 to Summer¬ 
ville. Ga.. thence over UB. Highway 27 
to Chattanooga. Tenn., (4) from Attalla, 
Ala., over UB. Highway 11 to Birming¬ 
ham, Ala., (5) from Atlanta, Ga.. over 
UB. Highway 41 to Cartersvllle, C»a , (6 » 
from Atlanta, Oa.. over UB. Highway 41 
to Junction UB. Highway 411, thence 
over UB. Highw ay 41 i via Rome. Ga. 
and Gadsden. Ala., to Junction US 
Highway 11, thence over UB. Highway 
11 to Birmingham, Ala.. (7) from Bir¬ 
mingham, Ala., over UB. Highway 31 to 
Jemison, Ala., thence over Ainbama 
Highway 191 to Maplesville, Ala., thence 
over Alabama Highway 22 to Selma. Ala . 
thence over Alabama Highway 41 to 
Junction Alabama Highway 21. thence 
over Alabama Highway 21 to Atmorc 
Ala., thence over UB. Highway 31 to 
Mobile. Ala., and (8> from Mobile, AIa 
over UB. Highway 90 to New Orleans, 
La., and return over the same router 
No. MC 107605 (Deviation No. 3 • 
ADVANCE-UNITED EXPRESSWAYS 
INC., 2601 Broadway Road. Minneapolis, 
Minn. 55413. filed December 6. 1967. Car¬ 
rier proposes to operate as a common 
carrier, by motor vehicle, of general com¬ 
modities, with certain exceptions, over 
deviation routes, as follows: (1) From St 
Paul, Minn., over Interstate Highway 94 
to Junction Interstate Highways 90 and 
94 east of Tomnh. Wis„ thence over In¬ 
terstate Highways 90 and 94 to Junction 
Interstate Highways 90 and 94 east o. 
Madison. Wis„ tlionce over Interstate 
Highway 90 to Chicago. III., ( 2 > Jro*n 
La Crescent. Minn., over Interstate High¬ 
way 90 to Junction Interstate Highway 
90 and 94 east of Tomah, Wis., thence 
over the route described in (1> tc 

Chicago. Ill.. (3) from St. Paul. Minn, 
over Interstate Highway 94 to June. ion 
Interstate Highways 90 and cast cu 
Tomah. Wis., thence over Inter.su* 
Highways 90 and 94 to Madison. Wis 4 
from La Crescent. Minn., over Interstate 
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Highway 90 to junction Interstate High¬ 
ways 90 and 94 east of Tomah, Wis.. 
thence over the route described in (3) 
above to Madison. Wts., (5) from Madi¬ 
son, Wis , over Interstate Highway 94 to 
Milwaukee. Wis.. restricted to the trans¬ 
portation of shipments moving between 
the Minneapolis-St. Paul. Minn., com¬ 
mercial zone, on the one hand, and. on 
the other, Milwaukee. Wl*.. and <8) from 
Chicago, Ill., over Interstate Highway 
91 to Milwaukee. Wis.. and thence over 
Interstate Highway 94 to Madison, Wis.. 
and thence over Interstate Highways 90 
and 94 as described above to St. Paul. 
Minn., and return over the same routes, 
for operating convenience only. The 
notice indicates that the carrier is pres¬ 
ently authorized to transport the same 
commodities, over pertinent service 
routes as follows: 


<1) Prom St. Paul, Minn., over U.S. 
Highway 21 to Chicago. Ill. <also from 
St Paul. Minn., over U.S. Highway 61 
to La Crosse, Wis., thence over U.S. 
Highway 16 to Tomah, Wis., thence over 
US. Highway 12 to Chicago. Ill.), (2) 
from St. Paul. Minn., over U.S. Highway 
12 to Madison, Wis. (also from St. Paul 
over US. Highway 61 to La Crosse, Wis.. 
thence over US. Highway 16 to Tomah, 
Wis., thence over U.S. Highway 12 to 
Madison), (3) from Madison. Wis.. over 
Wisconsin Highway 30 to Milwaukee. 
Wis., restricted to the transportation of 
shipments moving between the Minneap¬ 
olis-St. Paul. Minn., commercial zone, 
on the one hand, and, on the other. Mil¬ 
waukee, Wis., (4) from Chicago, UL, 
over US Highway 41 to Pleasant Prairie. 
Wis.. restricted to the transportation of 
shipments between Chicago. HI., and 
Minneapolis, Minn,, and <5> from 
Pleasant Prairie. Wis.. over US. High¬ 
way 41 to Milwaukee, Wis., thence over 
Wisconsin Highway 145 to Junction U.8. 
Highway 45, thence over U8. Highway 
45 to Pond du Lac, Wis,. thence over U.S. 
Highway 41 to Oshkosh. Wis., thence 
over Wisconsin Highway 110 to Junction 
U S. Highway 10, thence over US. High¬ 
way 10 to Fairchild, Wis. thence over 
US. Highway 12 to Minneapolis, Minn., 
»nd return over the same route. 

No. MC 111594 < Deviation No. 10). 
C. W TRANSPORT. INC.. High Street, 
wuconsin Rapids, Wis. 54494, filed 
Urccmbcr 7. 1967. Carrier proposes to 
operate as a common carrier , by motor 
vehicle, of general commodities, with 
certain exceptions, over a deviation 
route as follows: Prom JuncUon US. 
” 8h ^ a >’ s 10 and 12 at Fairchild, Wis., 
? 4 e * r 10 to junction Inter- 

of'f Hi B*)way 94, thence over Interstate 
JLgnway 94 U> junction US. Highway 12 
near Eau Claire, Wls„ and return over 
^ <iame route * l° r operating con¬ 
venience oniy. The notice indicates that 
trLV ai > 18 P^ntly authorized to 

Jrp°rt the same commodities, over a 
client service route as follows: Prom 
InncUon US. Highways 12 and 10 at 
*irchild, Wis.. over U.S. Highway 12 
Junction Highway 94. near 

Au c * alr °. WLs.. and return over the 

aaroe route. 


Moroz Carrier or Passenger 

No. MC 61616 (Deviation No. 25). MID¬ 
WEST BUSLINES. INC., 433 West Wash¬ 
ington Avenue, North Little Rock, Ark. 
72114, filed December 4, 1967. Carrier 
proposes to operate as a common car¬ 
rier. by motor vehicle, of passengers and 
their baggage, and express and newspa - 
pers In the same vehicle with passengers, 
over deviation routes as follows: (1) 
From Junction U.8. Highway 64 and In¬ 
terstate Highway 40. 3.7 miles west of 
Mulberry, Ark., over Interstate Highway 
40 to Junction US. Highway 71, thence 
over U.8. Highway 71 ran access road) 
to Alma, Ark., a distance of 7.8 miles, and 
(2) from Alma. Ark., over U5. Highway 
71 (an access road) to Junction Inter¬ 
state Highway 40, thence over Interstate 
Highway 40 to junction Interstate High¬ 
way 540, thence over Interstate Highway 
540 (an access road) to Van Buren. Ark., 
a distance of 7 miles, and return over 
the same routes, for operating conve¬ 
nience only. The notice indicates that the 
carrier is presently authorized to trans¬ 
port passengers and the same property, 
over a pertinent service route as follows: 
From Fort Smith. Ark., over US. High¬ 
way 64 to Junction U.S. Highway 65. 
thence over U.8. Highway 65 to JuncUon 
US. Highway 70. thence over U.S. High¬ 
way 70 to Memphis. Tonn., and return 
over the same route. 

By the Commission. 

r seal 1 H. Neil Gasson, 

Secretary. 

(P.R. Doc. 67-14742; Filed, Dec. 19. 1967; 

8:47 ajn.) 


(Notice 1133) 

MOTOR CARRIER APPLICATIONS AND 
CERTAIN OTHER PROCEEDINGS 

December 15, 1967. 

The following publications are gov¬ 
erned by Special Rule 1.247 of the Com¬ 
mission’s rules of practice, published in 
the Federal Register issue of April 20, 
1966, which became effective May 20. 
1966. 

The publications hereinafter set forth 
reflect the scope of the applications as 
filed by applicant, and may include de¬ 
scriptions, restrictions, or limlt&Uons 
which arc not in a form acceptable to 
the Commission. Authority which ulU- 
matcly may be granted as a result of the 
applications here noUccd will not neces¬ 
sarily reflect the phraseology set forth in 
the application as filed, but also will 
eliminate any restrictions which are not 
acceptable to the Commission. 

Applications Assigned for Oral Hearing 

MOTOR CARRIERS OP PROPERTY 

No. MC 115841 (Sub-No. 320). filed 
December 11. 1967. Applicant: COLO¬ 
NIAL REFRIGERATED TRANSPORTA¬ 
TION, INC., 1215 Bankhead Highwray 
West, Post Office Box 2169, Birming¬ 
ham. Ala, 35201. Applicant’s representa- 
Uve: C. E. Wesley (same address as ap¬ 
plicant). Authority sought to operate as 
a common carrier , by motor vehicle, over 


irregular routes, transporting: Foods, 
foodstuffs, and food preparations, and 
advertising, premiums, and display mate¬ 
rials when moving therewith, in vehicles 
equipped with mechanical refrigeration 
(except bananas and commodities In 
bulk in tank vehicles). from points in the 
New York, N.Y., commercial zone as 
defined by the Commission in 1 M.C.C. 
665. points in New York within 5 miles 
of the New York. N.Y.. commercial zone 
and points in Bergen. Essex. Hudson. 
Passaic, and Union Counties, N.J., to 
points in Illinois. Indiana. Iowa, Kansas, 
Kentucky, Michigan. Minnesota. Mis¬ 
souri. Nebraska, Ohio, points in Penn¬ 
sylvania on and west of US. Highway 
15. West Virginia and Wisconsin. Note: 
Applicant states it can already serve 
some of these same states either direct 
or by tacking over points in Tennessee 
and that this application will help to 
reduce the amount of tacking required to 
these various States. However, tacking 
will be done if any be feasible. 

HEARING: January 15. 1968, in the 
Federal Trade Commission. Hearing 
Room B. 14th floor. 30 Church Street. 
New York, N.Y.. before Examiner 
Isadora Freldson. 

No. MC 39249 <Sub-No. 4) (Repub- 
lication >, filed December 22. 1966. pub¬ 
lished Federal Register issue January 
19. 1967, and republished this issue. Ap¬ 
plicant: MARTIN MARANO. doing busi¬ 
ness as MARTY’S EXPRESS. 1238 
Adams Avenue. Philadelphia. Pa. 19135. 
Applicant’s representative: Stephen J. 
Kovrak, 5712 Torrcsdale Avenue, Phila¬ 
delphia. Pa. 19135. By application filed 
December 22, 1966, applicant seeks a 
certificate of public convenience and 
necessity authorizing operation, in inter¬ 
state or foreign commerce, as a common 
carrier by motor vehicle over irregular 
routes of rugs, linoleum, all floor cover¬ 
ings and related articles and return of 
cones used in the transportation thereof 
(1) from Wilmington. Del., to Willow 
Grove and Philadelphia. Pa , and (2) 
from Pennsauken. N.J.. to Willow Grove 
and Philadelphia. Pa. A supplemental 
order of the Commission. Operating 
Rights Board dated November 30, 1967. 
and served December 12. 1967, finds that 
the present and future public conven¬ 
ience and necessity require operation by 
applicant, in interstate or foreign com¬ 
merce as a common carrier by motor 
vehicle, over irregular routes, of (1) rugs 
from Willow' Grove, Pa., to Philadelphia. 
Pa., and (2) jute from Wilmington. 
Del., and Pennsauken. N.J.. to Wil¬ 
low Grove. Pa.: that applicant Is fit. will¬ 
ing, and able properly to perform such 
service and to conform to the require¬ 
ments of the Interstate Commerce Act 
and the Commission’s rules and regula¬ 
tions thereunder. Because it is possible 
that other parties, who have relied upon 
the notice of the application as pub¬ 
lished may have an interest in and 
would be prejudiced by the lack of 
proper notice of the authority described 
in the findings, in this order, a notice of 
the authority actually granted will be 
published in the Federal Register and 
issuance of a certificate in this proceed¬ 
ing will be withheld for a period of 30 
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days from the date of such publication, 
during which period any proper party 
in interest may Ole a petition to reopen 
or for other appropriate relief setting 
forth in detail the precise manner in 
which it lias been so prejudiced. 

No. MC 126145 (Sub-No. 10) iRepubll- 
cation). filed June 26. 1967. published 
Federal Register issue of July 13. 1967. 
and republished this issue. Applicant: 
PHILLIPS TRUCKING, a corporation. 
20299 Valley Boulevard. Rialto. Calif. 
92376. Applicant's representative: R. Y. 
Schureman, 1010 Wilshire Boulevard, 
Loe Angeles. Calif. 90017. By application 
filed June 26. 1967. applicant seeks a 
certificate of public convenience and ne¬ 
cessity authorizing operation, in inter¬ 
state or foreign commerce, as a common 
carrier by motor vehicle, over Irregular 
routes of aggregates (except cement and 
pOBEOl&n) used in the manufacture of 
cement, concrete or concrete products, 
or for roofing or landscaping, between 
points in Inyo. Mono. Riverside, San Ber¬ 
nardino. San Diego, and Ventura Coun¬ 
ties, Calif., on the one hand, and, on the 
other, points in Clark and Nye Counties, 
Nev.. restricted against the transporta¬ 
tion of aggregates in bags or sacks from 
points in Clark County, Nev., to points 
in California above described. An order 
of the Commission, Operating Rights 
Board, dated November 21. 1967, and 
served December 7, 1967, finds that op¬ 
eration by applicant. In interstate or 
foreign commerce, as a common carrier 
by motor vehicle, over irregular routes, 
of (1) aggregates (except cement and 
pozzolan) from points in Inyo. Mono. 
San Bernardino, Ventura, and Riverside 
Counties, Calif., to points in Nye and 
Clark Counties, Nev., and <2) aggregates 
(except cement and pozzolan >. in bulk, 
from Las Vegas, Nev., to points In River¬ 
side. San Bernardino, San Diego. Ven¬ 
tura. Mono, and Inyo Counties. Calif.; 
that applicant is fit, willing, and able 
properly to perform such service and to 
conform to the requirements of the In¬ 
terstate Commerce Act and the Commis¬ 
sion's rules and regulations thereunder. 
Because it is possible that other persons, 
who have relied upon the notice of the 
application as published, may have an 
interest in and would be prejudiced by 
the lack of proper notice of the authority 
described in the findings in this order, a 
notice of the authority actually granted 
will be published in the Federal Register 
and Issuance of a certificate In this pro¬ 
ceeding will be withheld for a period of 
30 days from the date of such publication 
during which period any proper party in 
Interest may file a petition to reopen or 
for other appropriate relief setting forth 
in detail the precise manner in which 
it has been so prejudiced. 

No. MC 127806 (Sub-No. 5) (Rcpubli- 
catlon), hied July 20, 1967, published 
Federal Register Issues August 3. 1967, 
and November 22. 1967. a nd re published 
this issue. Applicant: BEER TRANS¬ 
PORT. INC.. 130 Steamboat Road, Great 
Neck, N.Y. Applicant's representative: 
Edward F. Bowes. 1060 Broad Street, 
Newark, N.J. 07102. By application filed 
July 20. 1967, applicant seeks a permit 


authorizing operation, in interstate or 
foreign commerce, as a contract carrier 
by motor vehicle, over irregular routes, 
of (1) Malt beverages (other than In bulk 
In tank vehicles) and advertising ma¬ 
terials. between Brooklyn. N.Y., and 
Orange, N.J., plantsltcs of Rhcingold 
Breweries, Inc., on the one hand. and. 
on the other, the plantsitc of Jacob Rup- 
pert, Inc., at New Bedford. Mass., (2) 
hops in bales, yeast in barrels, and brew ¬ 
ing supplies, including brewing chemicals 
in fiber barrels or metal drums and 
ditamatlous earth in bags, from Brook¬ 
lyn. N.Y., and Orange. N.J., to New Bed¬ 
ford. Mass., under contract with Rhein- 
gold Breweries, Inc., In (1) and <2> 
above; and (3) malt beverages (other 
than in bulk In tank vehicles), and ad¬ 
vertising materials from the plantsite 
of Jacob Ruppert Brewery. Inc., in New* 
Bedford. Mass., to Weathcrsficld, Wllli- 
mantic. and Fairfield. Conn., under con¬ 
tract with C. Carbone & Co., Inc. A sup¬ 
plemental order of the Commission. Op¬ 
erating Rights Board dated November 21. 
1967. and served December 11. 1967, as 
amended, finds that operation by appli¬ 
cant. in interstate or foreign commerce, 
as a contract carrier by motor vehicle, 
over Irregular routes, of (1) matt bev¬ 
erages. in containers, and related ad¬ 
vertising materials, between Brooklyn. 
N.Y., and Orange. N.J., plantsltes of 
Rheingold Breweries, Inc., on the one 
hand, and, on the other, plantsite of 
Jacob Ruppert, Inc., at New Bedford, 
Mass. 

(2) Brewery materials , and supplies 
(except in bulk), from Brooklyn. N.Y., 
and Orange, N.J., to New Bedford, Mass., 
under a continuing contract with Rhein¬ 
gold Breweries, Ino., in (1) and (2) 
above; (3) malt beverages , in containers, 
and related advertising materials . from 
the plantsite of Jacob Ruppert Brewery. 
Inc., in New Bedford. Mass., to Weathers- 
held. WlUimantic. and Fairfield, Conn., 
under a continuing contract with Ra- 
mapo Valley Distributors, Inc., will be 
consistent with the public Interest and 
the national transportation policy; that 
applicant is fit, willing, and able properly 
to perform such service and to conform to 
the requirements of the Interstate Com¬ 
merce Act and the Commission's rules 
and regulations thereunder. Because It Is 
possible that other parties. w f ho have re¬ 
lied upon the notice of the application as 
published, may have an Interest in and 
would be prejudiced by the lack of proper 
notice of the authority described in the 
findings in this order, a notice of the 
authority actually granted will be pub¬ 
lished in the Federal Register and is¬ 
suance of a permit in this proceeding will 
be withheld for a period of 30 days from 
the date of such publication, during 
which period any proper party in interest 
may file a petition to reopen or for other 
appropriate relief setting forth in detail 
the precise manner in which it has been 
so prejudiced. 

No. MC 129311 (RepubUcation), filed 
August 7. 1967. published Federal Reg¬ 
ister issue of August 25, 1967, and re¬ 
published this issue. Applicant : IRVING 
L. GEER, doing business as I. L. GEER, 


211 Terrace Street, Warren. Pa. 16 his 
A pplicant's representative: Kenneth t. 
Johnson. Bank of Jamestown Build.; 
Jamestown. N.Y. 14701. By applies ::>n 
filed August 7. 1967. applicant seeks a 
certificate of public convenience and 
necessity authorizing operation, in inter¬ 
state or foreign commerce, as a common 
carrier by motor vehicle over irregu ar 
routes, of crude oil In tank trucks 
(straight) having a capacity of not over 
4,500 gallons, from the townships of 
Bustl and Kiantonc in Chautauqua Coun¬ 
ty. N Y., to Mead Township. Warren 
County, Pa. An order of the Commission, 
Operating Rights Board dated November 
30. 1967. and served December 7, 1967. 
finds that the present and future public 
convenience and necessity require opt ra¬ 
tion by applicant, in interstate or foreign 
commerce, as a common carrier by motor 
vehicle, over irregular routes, of crude 
oil , In tank vehicles, from points lr. the 
townships of Bust! and Klantone in 
Chautauqua County. N.Y., to points in 
Mead Township, Warren County. Pa.: 
that applicant is fit. willing, and able 
properly to perform such service and to 
conform to the requirements of the Inter¬ 
state Commerce Act and the Commis¬ 
sion's rules and regulations thereunder 
Because it is possible that other parties, 
who have relied upon the notice of the 
application as published, may have an 
interest in and would be prejudiced by 
the lack of proper notice of the authority 
described in the findings in this order, a 
notice of the authority actually granted 
will be published in the Federal Registh 
and issuance of a certificate in this pro¬ 
ceeding will be withheld for a period of 
30 days from the date of such publica¬ 
tion. during which period any proper 
party in interest may file a petition to re¬ 
open for other appropriate relief setting 
forth in detail the precise manner in 
which it has been so prejudiced 

Application for Certificate or Pkhmh 
Which is To Be Processed Concur¬ 
rently With Applications Unmik Sec¬ 
tion 5 Governed by Special Rctr i ‘*-40 
to the Extent Applicable 

No. MC 7075 <Sub-No. 17). De¬ 
cember 6, 1967. Applicant: NEMASKEI 
TRANSPORTATION COMPANY. BSC. 
54 Grove Street, Mlddleboro, Mas* 0-346 
Applicant's representative: Kenneth B. 
Williams. Ill 8tatc Street, Boston Mass 
02109. Authority sought to operate as * 
common carrier , by motor vehicle re¬ 
porting: (A) Over regular routes: Or n- 

eral commodities (except those of un¬ 
usual value, classes A and B 
household goods as defined by ^Com¬ 
mission, commodities in bulk, 
ties requiring special equipmcnt jj ^ 

those injurious or contamlnaun? to oUic- 

lading), between Boston and MedW 
Mass., d) from Boston over US- 
way 1 to Junction Massachusetts i HJ* 
way 109. thence over Massac 
Highway 109 to Medway; (2) from Bee 
ton over US. Highway l to Junction 
Massachusetts Highway 1A. thenc^ ^ 
Massachusetts Highway 1A to 
Mass., thence over MassachiLsct; / ; 
way 27 to Medficld. Mass., 
Massachusetts Highway 109 to * * - 
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and <3) from Boston to Walpole, Mass.. 
m specified above, thence over Massa¬ 
chusetts Highway 1A to Wrentham, 
thence over Massachusetts Highway 140 
to Franklin. Mass., thence over unnum¬ 
bered highway to Medway; and return 
over the same routes, serving the inter¬ 
mediate and off-route points of Dedham. 
Westwood, Norwood, Walpole. Norfolk. 
Wrentham. and Franklin, Mass. tB) Over 
Irregular routes: General commodities 
< except those of unusual value, classes A 
sr.d B explosives, household goods as de¬ 
fined by the Commission, commodities in 
bulk, commodities requiring special 
equipment and those injurious or con¬ 
taminating to other lading), between 
points in Massachusetts. Noti: This ap¬ 
plication is a matter directly related to 
Dxket No. MC-F-9968. published Fxa- 
ikm Rr.crsm Issue of December 13.1967. 
If a hearing is deemed necessary, appli¬ 
cant requests it be held at Boston, Mass. 

Applications Under Sections 5 and 
210a<b> 


The following applications are gov¬ 
erned by the Interstate Commerce Com- 
mkvton's special rules governing notice 
of filing of applications by motor carriers 
of property or passengers under sections 
5<a> and 210a<b) of the Interstate Com¬ 
merce Act and certain other proceedings 
with respect thereto. (49 CFR 1.240.) 


MOTOR CARRIERS OF PROPERTY 

No. MC-F-9901 (Amendment) (ORI¬ 
OLE MOTOR CARRIER CORP.—Pur¬ 
chase—MOTOR CARRIER CORP.), 
published In the October 11,1967. issue of 
the Federal Register, on page 14137. By 
amendment filed December 11, 1967. the 
name of vendee Is changed to MILFORD 
EXPRESS. INC.. In lieu of Oriole Motor 
Carrier Corp. 

No. MC-F-9971. Authority sought for 
purchase by INTERNATIONAL TRANS¬ 
PORT. INC., South Highway 52. Roch- 
ester , Min n. 55901, of the operating rights 
of JETWAY, INC.. Box 230. Lansdale. 

anc * * or Acquisition by 
HOWELL INTERNATIONAL, INC., and. 
m turn by PAUL 8. DOPP. both of 29 
Broadway. New York, N.Y., of control of 
rights through the purchase. Ap- 
P‘icanU attorneys and representative: 
A*olrod. Goodman and Steiner, 39 South 
U SaU c Street. Chicago. Ill. 60603, and 
John W. Frame. Post Office Box 626. 2207 
rVn i Ge l tysbur * Road. Camp Hill. Pa. 
l? 11 , Operating rights sought to be 
transferred: Machinery, as a common 
ov *[ insular routes, between 
certain specified points in Pennsylvania. 

in vfJ* 0 * £ an< *’ and * on Wlc othe r. points 
Connecticut. Rhode 

MervUnlf* u? rk i‘ New Jersey> Delaware, 
«eryLmd. Virginia, North Carolina, 

b-j\tdinn A the District of Columbia; and 
cojwfractton materials which, 
of ***? or wcl # ht * require the use 

betwoflf unn! PniCnt or special handling, 
*ithnf I ift Wl kes ' Barrc - Pa - and polnU 
on^haiS mtl ? 01 Wllkes-B&rrc, on the 
•^• Yorir M ° n , the other - ‘n 

Rhode Ne ^ . Jerscy ' Connecticut. 
Is .„ ( J^ d ’ ondMass * c husetta. Vendee 
authorized to operate as a common 
^tr in all points In the United States 


Application has not been filed for tem¬ 
porary authority under section 210a(b). 

No. MC-F-9972. Authority sought for 
purchase by BROWN MOTOR LINES. 
INC., Rural Delivery No. 2, Lowellvllle. 
Ohio, of the operating rights of 
CHARLES H. OAKES «HOMER J. 
MICKLETHWAITE. Executor). 402 Ma¬ 
sonic Temple. Portsmouth, Ohio, and for 
acquisition by RICHARD H. DEARINO, 
40 Coblentz Drive, Poland, Ohio, of con¬ 
trol of such rights through the purchase. 
Applicants’ attorney: Earl N. Merwin. 85 
East Gay Street. Columbus, Ohio 43215. 
Operating rights sought to be trans¬ 
ferred: Satural stone, rough quarried, 
sawed, chipped, dressed, polished, or 
otherwise treated, as a common carrier , 
over Irregular routes, from McDermott. 
Ohio, to certain specified points in 
Pennsylvania and West Virginia; and 
steel, structural or fabricated, from 
Huntington. W. Va.. to Cleveland. Ohio, 
from Pittsburgh. Pa., to Georgetown and 
Youngstown, Ohio. Vendee is authorized 
to operate as a common carrier in Ohio. 
New York. Pennsylvania, and West Vir¬ 
ginia. Application has not been filed for 
temporary authority under section 
210a<b). 

No. MC-F-9973. Authority sought for 
purchase by BASS TRANSPORTATION 
CO.. INC., Old Croton Road, Flcmlngton. 
NJ. 08822, of the operating rights of 
OCO TRANSPORTATION CO.. 3328 
Vega Avenue, Cleveland, Ohio 44113, and 
for acquisition by LEO Y. SELESNICK. 
and IRA BASS, both also of Flemington, 
N.J., of control of such rights through 
the purchase. Applicants’ representative: 
Bert Collins, 140 Cedar Street, New York, 
N.Y. 10006. Operating rights sought to be 
transferred: (A) Pulpboard and byprod¬ 
ucts thereof , fiberboard and byproducts 
thereof . and 'pa per board and byproducts 
thereof . as a contract carrier, over ir¬ 
regular routes, from certain specified 
points In Ohio, to points In Delaware, 
Illinois, Indiana, Kentucky, Maryland, 
Michigan, Missouri, New Jersey, New 
York, Pennsylvania, Tennessee. Virginia. 
West Virginia. Wisconsin, and the Dis¬ 
trict of Columbia, from Rittman, Ohio, 
to points in Connecticut. Massachusetts, 
and Rhode Island: machinery , materials 
and supplies (except waste paper, liquid 
commodities in bulk, and those commodi¬ 
ties requiring the use of special equip¬ 
ment) used In the manufacture of pulp- 
board and byproducts thereof, fiberboard 
and byproducts thereof, and paperboard 
and byproducts thereof, from points In 
Connecticut, Massachusetts, and Rhode 
Island, to Rittman. Ohio, from points in 
Delaware, Illinois, Indiana (except South 
Bend). Kentucky, Maryland. Michigan 
(except Plymouth), Missouri, New Jersey, 
New York (except Lockport), Pennsyl¬ 
vania (except Pittsburgh), Tennessee. 
Virginia, West Virginia, Wisconsin, and 
the District of Columbia, to certain speci¬ 
fied points in Ohio: paperlx>ard and 
paperboard products . from Lancaster. 
Pa., to points in New York, New Jersey, 
Delaware, Maryland, Virginia. Ohio, 
West Virginia, and the District of Colum¬ 
bia: skids, pallets , and containers on or in 
which such paperboard and paperboard 


products are shipped from points in the 
destination territory specified immedi¬ 
ately above to Lancaster. Pa.; 

Machinery, materials . and supplies 
used In the manufacture of paperboard 
and paperboard products (except liquid 
commodities In bulk, and except waste 
paper), from points In New York (ex¬ 
cept New York. N.Y.), New Jersey (ex¬ 
cept Hudson, Essex, and Bergen Coun¬ 
ties). Delaware, and Ohio, to Lancaster. 
Pa.: skids, pallets, and containers on 
or in which such machinery, mate¬ 
rials, and supplies are shipped, from 
Lancaster, Pa., to points in the origin 
territory specified Immediately above. 
Restriction: The operations authorized 
above are limited to a transporta¬ 
tion service to be performed under a 
continuing contract, or contracts, with 
Packaging Corp. of America, Rittman, 
Ohio; <B> waste paper, from points In 
Tennessee. Virginia, and Wisconsin, to 
Akron and Cleveland, Ohio, from points 
in Tennessee, Virginia, and Wisconsin, 
to Rittman. Ohio, from points in Con¬ 
necticut. Delaware. Illinois. Indiana. 
Kentucky. Maryland. Massachusetts, 
Michigan, Missouri, New York, New Jer¬ 
sey. Pennsylvania. Rhode Island. West 
Virginia, and the District of Columbia, 
to certain specified points in Ohio; and 
skids, pallets, and empty containers on 
or In which waste paper is shipped, from 
Rittman, Ohio, to points In Tennessee. 
Virginia, and Wisconsin, from certain 
specified points In Ohio, to points In Con¬ 
necticut, Delaware, Illinois, Indiana. 
Kentucky. Maryland. Massachusetts. 
Michigan, Missouri. New York, New Jer¬ 
sey, Pennsylvania. Rhode Island. West 
Virginia, and the District of Columbia. 
Restriction: The operations authorized 
in section <B) hereof, arc limited to a 
transportation service to be performed 
under a continuing contract, or con¬ 
tracts. with the following shippers: Oco 
Wastcpaper Co.. Cincinnati, Ohio. Akron 
Industrial Salvage Co.. Akron, Ohio, 
Packaging Corp. of America, Rittman, 
Ohio. Vendee is authorized to operate as 
a contract carrier In New York. New 
Jersey, Maine. Connecticut, Rhode Is¬ 
land. Massachusetts. New Hampshire. 
Pennsylvania. Delaware, Maryland. Vir¬ 
ginia, West Virginia, Ohio. Arkansas. 
Colorado. Iowa. Kansas, Minnesota. 
Missouri. Nebraska, Oklahoma, Wiscon¬ 
sin. Wyoming, Illinois. Indiana, Michi¬ 
gan, Kentucky. Louisiana, Mississippi, 
Tennessee. Alabama, Georgia. Florida, 
North Carolina, South Carolina, Cali¬ 
fornia, Washington. Oregon, Utah, 
Nevada, Montana, New Mexico. Vermont, 
North Dakota, South Dakota. Texas, and 
the District of Columbia. Application has 
not been filed for temporary authority 
under section 210a(b). 

No. MC-F-9974. Authority sought for 
purchase by C L E TRUCKING CORPO¬ 
RATION. Saugcrtlcs. N.Y., of the operat¬ 
ing rights of PALMER TRANSFER, INC. 
(THOMAS J. FOLEY. JR., Trustee In 
Bankruptcy), 803-810 Connell Building, 
Scranton, Pa. 18503, and for acquisition 
by EARL STACKS, c/o CAE Trucking. 
Saugcrtles, N.Y., of control of such rights 
through the purchase. Applicants’ attor- 


No. 245—Pt. Jr 


FEDERAL REGISTER, VOL 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 





19208 


NOTICES 


ney and representative: Herbert Bur- 
stein, 160 Broadway. New York. N.Y. 
10038. and Albert H. Aston. 930 Miners 
National Bank Building. Wilkes-Barre. 
Pa, 18701. Operating rights sought to be 
transferred: Cream, as & common carrier , 
over Irregular routes, from certain speci¬ 
fied points In New York, and Mansfield, 
Pa., to Harrisonburg and Richmond. Va„ 
and Somerville, Mass.; ice cream mix¬ 
tures. from certain specified points in 
New York, and Mansfield, Pa., to Phila¬ 
delphia. Pa.. Richmond and Harrison¬ 
burg, Va.. Newark. N.J.. New York. N.Y., 
and Somerville. Mass.; milk and milk 
products . between certain specified points 
in Pennsylvania. New Jersey, and New 
York; flour , in bulk, in hopper-type ve¬ 
hicles, from Buffalo. N.Y., to Scranton. 
Pa,; dry sugar , in bulk, in insulated hop¬ 
per-type trailers, from Philadelphia. Pa., 
to points in New Jersey. Delaware. Mary¬ 
land. and certain specified points in Vir¬ 
ginia and West Virginia; and ice cream 
mix. in bulk, in tank vehicles, from 
Dushorc. Pa., to Southbury. Conn. Vendee 
is authorized to operate as a contract 
carrier in New York, Vermont. Mary¬ 
land. Pennsylvania. Virginia. New Jersey. 
Delaware, and New Hampshire. Applica¬ 
tion has been filed for temporary au¬ 
thority under section 210a(b>. 

No. MC-F-9975. Authority sought for 
purchase by A LX*-AMERICAN TRANS¬ 
PORT. INC., 1500 Industrial Avenue. 
Sioux Falls, S. Dak. 57101. of the oper¬ 
ating rights of KEY TRUCKING CO.. 
INC.. Post Office Box 280. Ci cero, Ill. 
60650. and for acquisition by BUFFALO 
EXPRESS. INC., and. in turn by H. 
LAUREN LEWIS, both also of Sioux 
Falls, S. Dak., of control of such rights 
through the purchase. Applicants’ attor¬ 
neys: Axelrod. Goodman, and Steiner, 39 
South La Salle Street. Chicago. Hi. 60603. 
Operating rights sought to be trans¬ 
ferred: Under a certificate of registra¬ 
tion. in Docket No. MC-120542 Sub-1, 
covering the transportation of household 
goods and commodities in general, os a 
common carrier, in Intrastate commerce, 
within the State of Illinois. Vendee is au¬ 
thorized to operate as a common carrier 
in Wisconsin. Iown. Illinois. South Da¬ 
kota. Minnesota. Nebraska, and North 
Dakota. Application has been filed for 
temporary authority under section 210a 
<b>. Note: MC-29120 Sub-No. 97 is a 
matter directly related. 

No. MC-F-9976. Authority for merger 
into FOWLER L WILLIAMS. INC.. 1300 
Meylcrt Avenue, Scranton. Pa., of the 
operating rights and property of PER- 
KIOMEN TRANSFER. INC.. Schoener- 
ville Road and Coolldge Avenue. Allen¬ 
town. Pa. and for acquisition by HIL¬ 
TON G. FOWLER <MRS. H. O. < F . M.) 
FOWLER AND MICHAEL J FOWLER. 
Trustees), both also of Scranton. Pa., of 
control of such rights and property 
through the transaction. Applicants’ at¬ 
torneys: John J Dempsey, Jr., Suite 1200 
Miners National Bank Building. Wilkes- 
Barre. Pa. 18701. and Charles J. Williams, 
47 Lincoln Park. Newark. N.J. 07102. Op¬ 
erating rights sought to be merged: Gen¬ 
eral commodities . except those of unusual 
value, and except dangerous explosives. 


household goods as defined In Practices 
of Motor Common Carriers of Household 
Goods , 17 M.C.C. 467, new automobiles, 
commodities in bulk, commodities re¬ 
quiring special equipment, and those in¬ 
jurious or contaminating to other lading, 
as a common carrier, over regular and 
irregular routes, between Pennsburg, Pa., 
and New York. N.Y. serving the inter¬ 
mediate points of Newark. N.J.. and 
Easton. Pa,, and those between Penns- 
burg and Easton, Pa.; and off-route 
points in Pennsylvania within 30 miles 
of Pennsburg, between Philadelphia, Pa., 
and Pennsburg. Pa., serving all interme¬ 
diate points, over one alternate regular 
route, for operating convenience only. 
FOWLER & WILLIAMS. INC., is author¬ 
ized to operate as a common carrier in 
Pennsylvania. New Jersey. New York, 
Connecticut, Maryland, Virginia. Michi¬ 
gan, and the District of Columbia. Ap¬ 
plication has not been filed for tempo¬ 
rary authority under section 210a<b). 
Not*: FOWLER & WILLIAMS. INC., 
controls PERKIOMEN TRANSFER. 
INC., through ownership of capital stock 
pursuant to authority granted in Docket 
No. MC-F-7775, effective September 13. 
1961. and consummated January 5. 1962. 

No. MC-F-9977. Authority sought for 
control oiad merger by H. W. TAYNTON 
COMPANY. INC., 40 Main Street, Wells- 
boro. Pa. 16901, of the operating rights 
and property of ITHICA DELIVERY. 
INC.. 407 Third Street, Ithica. N.Y. 14850. 
and for acquisition by ROBERT E. 
TAYNTON. SR., ELIZABETH MARBLE. 
PAUL TAYNTON. FLORENCE TAYN¬ 
TON and tile COMMONWEALTH 
BANK & TRUST CO . Trustees all also 
of Wellsboro, Pa., of control of such 
rights and property through the trans¬ 
action. Applicants* attorneys and repre¬ 
sentative: Bowes k Millncr. 744 Broad 
Street, Newark, N.J. 07102 and Robert 
Dc Kroyft. 24 BronXord Place, Newark. 
N.J. 07102. Operating rights sought to be 
controlled and merged: General com¬ 
modities. except those of unusual value, 
classes A and B explosives. livestock, 
household goods as defined by the Com¬ 
mission, commodities in bulk, and arti¬ 
cles of excessive dimensions, as a common 
carrier , over a regular route, between 
Ithica. N.Y.. and Syracuse. N.Y., serving 
all intermediate points, and the off-route 
point of Preble, N.Y.: and under a certi¬ 
ficate of registration, in Docket No. MC- 
55817 Sub 3. covering the transportation 
of general commodities, as a common 
carrier in intrastate commerce, within 
the 8tate of New York. H. W. TAYN¬ 
TON COMPANY. INC. is authorized to 
operate as a common carrier in Pennsyl¬ 
vania. New York, New Jersey, Delaware, 
Ohio. Maryland, Rhode Island. Massa¬ 
chusetts, West Virginia, Connecticut, 
Indiana, and Kentucky. Application has 
been filed for temporary authority under 
section 210a<b>. Not*: MC-109821 Sub 
25 is a matter directly related. 

By the Commission. 

[seal! H, Nkil G arson. 

Secretary. 

|P.R. Doc. 67-14743; Ftlod, Dec. 18. 1967; 

8:47 a^n j 


[Notice 641 

MOTOR CARRIER TRANSFER 
PROCEEDINGS 

DkcntBER 15. 1967. 

Synopses of orders entered pursuant to 
section 212(b) of the Interstate Com¬ 
merce Act. and rules and regulation: pre¬ 
scribed thereunder (49 CFR Part 27 r j\ 
appear below: 

As provided in the Commission's ra¬ 
cial Rules of Practice any interested i r- 
son may file a petition seeking n n- 
sideration of the following numi d 
proceedings within 20 days from the date 
of publication of this notice. Pur: t int 
to section 17(8) of the Interstate C :n- 
merce Act, the filing of such a peLt'on 
will postpone the effective date or the 
order in that proceeding pending Its dis¬ 
position. The matters relied upon by pe¬ 
titioners must be specified in their pe¬ 
titions with particularity. 

No. MC-FC-70008. By order of N mem¬ 
ber 30. 1967. the Transfer Bocud ap¬ 
proved the transfer to Richmond Tr - 
fer. Inc., Richmond. Mo., of the ope Sit¬ 
ing rights of certificates in Nos. MC 3790. 
MC-3790 (Sub-No. 7). and MC-3790 
(Sub-No. 9) issued June 22. 1954 Jane 
17. 1958. and October 15, 19(52. re¬ 
spectively. to Williams Transfer, Inc, 
Richmond. Mo., authorizing the trans¬ 
portation of general commoditk with 
exceptions, between Kansas City, Kans.. 
and Richmond. HigginsvilJe. and Losing- 1 
ton. Mo., serving intermediate and eff- 
route points, from Kansas City, tv n<, 
to Excelsior Springs. Mo., serving inter¬ 
mediate points, between Lexington. Mo., 
and points within 10 miles thereof, on 
the one hand, and. on the other, points 
in Wyandotte County. Kans.. and be¬ 
tween Lawson, Mo., and Kansas C: f .y, 
Mo., and Kansas City. Kans. senna: no 
intermediate points; livestock from Fx- 
celsior Springs. Mo., to Kansa City. 
Kans.. serving intermediate and off-route 
points: miles between Lexington, Mo„ 
and points within 10 miles thereof on 
the one hand. and. on the other. Pitts¬ 
burg. Kans.; and household goods be¬ 
tween Lawson. Mo., and points within 
25 miles of Lawson, on the one l and, 
and, on the other, points in Kansas. Ne¬ 
braska, Iowa, and Illinois, and ije tween 
Lexington, Mo., and points within lu 
miles of Lexington, on the one hand and. 
on the other, points in Kansas, r rll V. 
Kretsingcr, 450 Professional Bidding 
Kansas City. Mo. 64106. attorney lor 


ppiicanU. 

No. MC-FC-70011. By order of Novotn- 
?r 30. 1961. the Transfer Board sp- 
roved the transfer to Margaret Era 4 " 3 * 
tie doing business as Emanucie Motor 
ines, Akron. Ohio, of the operatm* 
ghts of Grace T. Klein, doing bus® 8 " 
s Jones Trucking. Suflleld. Ohio, of c0 ' 
?ctcd permit In No. MC-35893. Issued 
inuary 14. 1963. authorizing the to* 13 * 
jrtatlon over Irregular routes, of suwi 
jmmodtUes as are manufacture <1. pw 
Bed or dealt In by rubber manufacturers 
rid steel product manufacturers. » , 
julpment. materials, and supplies u. 
i the conduct of such businesses jy 
kron, Ohio, to points In Rhode lotana. 
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Ma-ssachusclU, Connecticut, In ft de¬ 
scribed portion of New York, and In a 
described portion of New Jersey; tire 
fabric, from Fall River and New Bedford, 
Mass., to Akron, Ohio, scrap tires and 
tubes, from Boston, Cambridge, New 
Bedford, Pittsfield, Fall River, and 
Springfield, Mass,, Hartford. Conn., 
Newark. N.J.. Albany and New York. 
N.Y., and points on Long Island, N.Y., 
I to Akron. Ohio, and chemicals, from Nau- 
I gatuck. Conn., to Akron, Ohio, as re¬ 
stricted therein. Robert R. May. 500 First 
I National Tower, Akron, Ohio 44308, at¬ 
torney for applicants. 

No MC-FC-70019. By order of Novem¬ 
ber 30, 1967, the Transfer Board ap¬ 
proved the transfer to R. J. (Red) 
Andrews, doing business as R. J. (Red) 

I Andrews Truck line. Corsicana, Tex., of 
permits in No. MC-125941 and MC- 
I 125941 (Sub-No. 1) Issued June 21. 1085. 
and September 30. 1985. respectively, to 
J k S Truck Line, Inc., Corsicana. Tex., 
authorising the transportation of dry 
fertilizer, fertilizer materials, and feed 
grade urea, as excepted, from Kerens, 
ond points within 10 miles thereof, 
Gainesville. Pittsburg, and Vernon, Tex., 
to points In Arkansas, Colorado, Kansas, 
Louisiana, Missouri. Nebraska. New 
Mexico, and Oklahoma; and from Little¬ 
field. Tex., to points in Arkansas. Colo¬ 
rado, Kansas. Louisiana. Missouri, 
Nebraska, New Mexico, and Oklahoma. 
James W. Hightower. 136 Wynncwood 
Professional Building, Dallas, Tex. 75224. 
attorney for applicants. 

No. MC-FC-70021. By order of Novem¬ 
ber 30, 1967. the Transfer Board ap¬ 
proved the transfer to Bees Van & Stor¬ 
age. Inc., 733B East Oak Street, Post 
Office Box 321, Santa Marta. Calif., of the 
cerUficate In No. MC-76492. issued March 
15, 1967 to E. Bemece Hubbard, doing 
85 S Van & Storage, same 
address, authorizing the transportation 
of household goods, between points with¬ 
in 25 miles of SantA Marla. Calif., in- 
Ciudinj Santa Marta. 

No. MC-PC-70040. By order of Decern- 
JOT. the Transfer Board ap¬ 
proved the transfer to George Russo and 
Rocco R. Russo, doing business as Russo 
^meting Co,. Jersey City. N.J., of the 
grating rights in certificate No. MC- 
Issued October 22. 1940, to J. Siegel 


Trucking Corp., New York. N.Y., author¬ 
izing the transportation of poultry, but¬ 
ter, eggs, cheese, groceries, and meat and 
meat products, between a specified area 
(30 miles of the City Hall, New York, 
N.Y.) in New York. New f Jersey, and Con¬ 
necticut. Dual operations are involved: 
Robert B. Pepper, 297 Academy Street, 
Jersey City, N.J. 07306. representative for 
applicants. 

1 seal] h. Neil Garson, 

Secretary. 

(Pit. Doc. 67-14744; Piled. Dec. 19. 1967; 
8:48 a.m l 


APPLICATION FORM OP-OR-9; 

SUPPLEMENTAL INSTRUCTIONS— 

SHIPPER CERTIFICATION 

December 15, 1967. 

By its report in Schaeffer and Schaef - 
fer Ext.—New York City . 106 M.C.C. 100 
(decided Nov. 17, 1967>. the entire Com¬ 
mission has directed that the following 
portions of its report be published in the 
Federal Register and distributed with 
its application Form OP-OR-9 <49 CFR 
1003.1), Application for Motor Carrier 
Certificate or Permit, revised April 6, 
1966: 

Application form OP-OR-9 requires 
an applicant to indicate whether its 
application will be supported by shippers, 
or others, who will present evidence in 
support of the application, as to their 
need for the service proposed. • • • 
The requirement contained in the appli¬ 
cation form Ls clear. It requires, for 
applications which are to be supported 
by 10 or fewer public witnesses, the filing 
of supporting certifications by each such 
supporting shipper knowm to the appli¬ 
cant at the time the application is filed. 
Should more than 10 supporting wit¬ 
nesses be contemplated by the appli¬ 
cant, additional certifications of support 
must be presented in such number as to 
be reasonably representative of the total 
number of witnesses contemplated and 
the scope of the requested authority. This 
representative number must be sufficient 
to apprise both this Commission and 
interested parties of the identity and 
character of support upon which appli¬ 
cant win rely. • • • Henceforth, in 


addition to the filing of the certifications 
accompanying its application, an appli¬ 
cant will be required to file with this 
Commission an additional certification 
of each witness (if less than 10) not 
known to the applicant at the time of 
filing of the application but who becomes 
known prior to the submission of evi¬ 
dence. Such certification shall be filed 
with the Commission as soon as prac¬ 
ticable following discovery of the wit¬ 
ness, shall contain a statement by the 
witness as to the date on which he first 
made his support knowm to the appli¬ 
cant. and copies of such certification 
shall be served by applicant upon all 
parties of record. 

In those instances in which more than 
10 shippers support the application, it 
behooves the applicant, at the time of 
filing. (1) to submit with the application 
sufficient certifications of support in 
excess of 10 to be reasonably represent¬ 
ative of the total number of witnesses 
to be presented and the scope of 
authority applied for. (2) to Indicate 
the total number of shippers whose testi¬ 
mony will be presented, and <3) to iden¬ 
tify by name and location those ship¬ 
pers on whose behalf certifications are 
not filed. If the number of supporting 
shippers should be increased subsequent 
to the filing of the application, informa¬ 
tion regarding identity and location of 
each of the subsequently acquired sup¬ 
porting shippers should be transmitted 
promptly to the Commission and all 
parties to the proceeding. 

Noncompliance with the aforemen¬ 
tioned requirements, absent a showing of 
good cause for falling in their observ¬ 
ance, will result in the disallowance of 
testimony and evidence proffered by 
public witnesses upon whose behalf cer¬ 
tifications or identifications (by name 
and location) have not been filed. • • • 

Strict adherence to these requirements 
shall be expected with respect to all 
applications pending at the time of such 
publication and to all applications filed 
subsequent thereto. 

By the Commission. 

[seal] H. Neil Garson, 

Secretary. 

[PR. Doc 67-14738; Piled. Dec. 19, 1967; 

8:48 a m.| 
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CUMULATIVE LIST OF PARTS AFFECTED—DECEMBER 


The following numerical guide is a list of the parts of each title of the Code of 
Federal Regulations affected by documents published to dalo during December. 


3 CFR 


Pag* 


Proclamations: 

2761A (sec Proc 3822)- 19002 

3548 (see Proc. 3822)- 19002 

3821_ 17571 

3822.._ 19002 

Executive Orders: 

Dec. 5. 1913 (revoked In part 

by PLO 4327) —.- 16531 

Mar. 21. 1914 (revoked In part 

by PLO 4327). 16531 

June 24, 1914 (revoked In part 

by PLO 4327)_ 16531 

11075 (sec Proc. 3822)- 19002 

11248: 

Amended by EO 11384- 17423 

Amended by EO 11385- 18081 

11383-_ 17421 

11384 _ 17423 

11385 __ 18081 


5 CFR 



16474 
16477, 17615, 17849 
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_ 16474 

16474 

16475 
16475 
16475 

16475 
__ 16476 

16476 

16476 
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1126. 16480 

1421_ 16528 
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1464. __ 17849 
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1474_ 17888 

1488_18018 

Proposed Rules: 

51_ 17803 

58_ 17893 

812. 17669 

817_ 17669 

911_ 17431 

915_ 17431 

948.. 17671 

950_ 17433 

989. 17625 

993. 17434 

1001_ 17626 

1008_ 17626 

1036. 17626 

1048._ 17626 


8 CFR 

238_... 

280.. 

Proposed Rules: 

242 _ 

243 _ 
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.. 17651 
.. 17661 


_ 17624 

_ 17624 

_ 17624 

... 17624 


9 CFR 

71_ 19157 
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151_ 19158 
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_ 17574, 17926 
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.. 17470 
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.. 17652 
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61... 16481 

71.. 16482. 
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Title 49—TRANSPORTATION 

Chapter X—Interstate Commerce 
Commission 

REPUBLICATION AND REDESIGNA¬ 
TIONS OF REGULATIONS 

Kffcctlve April 1, 1967 (32 F.R. 5606, 
Apr. 5. 1967), the following parts of Title 
49 of the Code of Federal Regulations 
were transferred from the Interstate 
C irnerce Commission to the Depart¬ 
ment of Transportation: 

Parf(t) Part(M) 

109... 225 

160-161 _ 231-236 

170-190 _ 239 

191 .. 200-296 

The remaining regulations of the 
Interstate Commerce Commission are 
transferred from Chapter I of 49 CFR 
to Chapter X of that title and are redes- 
lariated and republished as set forth 
below. 

[seal] H. Neil Garson, 

Secretary. 

Redesignated part 
(or section) 
number 

_ 1000 

_ 1100 

1101 

-(deleted) 

1331 



Former part Redesignated part 

{or section) {or section) 

number number 

242m - 1321 

243 . 1301 

244 _ 1302 

245 _ 1303 

247 - 1304 

243 - 1305 

249 . 1330 

252 _ 1263 

254 ___(deleted) 

255 - 1262 

256 - 1261 

260 ... 1260 

265 . 1040 

265a . 1041 

266 .. 1053 

267 1045 

268 .. 1130 

2 CO .. 1133 

270 .. 1048 

I 270.35 .f 1041 20 

I 270-37 . 1 1041 21 

I 270 41 .| 1041.22 

I 270 45 _| 1049.1 

I 270.48 -| 1049.3 

271 - 1050 

272 . 1051 

273 .. 1053 

274 . 1043 

274a- 1044 

275 . 1135 

276 - 1056 

277 . 1020 

277a. 1022 

277b_ 1023 

278 . 1054 

279 - 1132 

280 - 1134 

280a. 1055 

281 - 1206 

I 281.02-1 _ | 1240.4 

282 . 1207 

I 282.1 . | 1240.5 

283 . 1052 

286- 1306 

287 .. 1307 

288 . 1322 

300 -,- 1046 

301 - 1271 

303 - 1226 

305 - 1249 

I 306.14 —. | 1252.2 

306 _ 1248 

307 . 1057 

310 . 1047 

311 - 1042 

320 .. 1059 

340 . 1131 

401 - 1250 

1401.40 .. 1 1252 3 

402 . 1003 

403 . 1070 

406 - 1140 

406 . 1141 

410- 1323 

412- 1308 

416. 1071 

416- 1072 

420 .. 1010 

423 .—.. 1208 

424 - 1209 

425 . 1227 

430 - 1270 

500 - 1080 

604 . 1082 

605 .. 1084 

510 .. 1150 

615 . 1161 

620 . 1309 

625 . 1324 

631 - 1081 

640 - 1210 

645 . 1251 

% 545.3 . | 1240 6 

646 - 1251 

! 5462 .„. | 1252 4 

647 -. 1083 

650 . 1228 

600 . 1090 / 


SUBCHAPTER A—GENERAL BUIES AND 
REGULATIONS 

Port! 1000-1019—General Provision* 

Part 

1000 The Commission. 

1001 InspecUon of records. 

1002 Fees. 

1003 List of forms. 

1004 Administrative Interpretations. 

1010 Competitive bids. 

Port* 1020-1029—Enforcement 

1020 Examination of records and accounts 

by agents of Commission. 

1021 Administrative collection of enforce¬ 

ment claims. 

1022 Cooperative agreements with States. 

1023 Standards for registration of certifi¬ 

cates and permits with States. 

Parti 1030—1039—Ca/rlen 5ub|#<! to Port I, 
Intentoto Commerce Act. 

1030 Filing of contracts by common carriers. 

1031 Divisions of joint rates applicable u> 

railway fuel. 

1032 Contracts for protective servloe. 

1033 Car service. 

1034 Routing of traffic. 

1035 Bills of lading. 

Ports 1040-1069—Motor Carriers; Brokers; 
General 

1040 Classification of broken and motor 

carriers 

1041 Interpretation; certificates and per¬ 

mits. 

1042 Deviations from regular routes and 

gateways. 

1043 Surety bonds and policies of insurance. 

1044 Designation of process agents by motor 

carriers and brokers. 

1045 Brokers of property. 

1046 Brokers of passenger transportation. 

1047 Exemptions. 

1048 Commercial tones. 

1049 Terminal areas. 

1060 Motor carrier operation in the State of 
Hawaii. 

1051 Information required on receipts and 

bills. 

1052 Handling of c.o.d. shipments. 

1053 Contracts for transportation of prop¬ 

erty. 

1054 Special or chartered portlet by com¬ 

mon carriers. 

1055 Discrimination In operations of Inter¬ 

state Motor Common Carriers of Pas¬ 
sengers. 

1066 Transportation of household goods In 
Interstate or foreign commerce. 

1057 Lease and interchange of vehicles. 

1068 Identification of vehicles. 

1059 Embargoes. 

Part* 1070-1079—Water Carrier*; General 

1070 Harbors. 

1071 Exemption of oontract carrier opera¬ 

tions. 

1072 Small craft; removal from statutory 

exemption. 

Port* 1080-1089—Freight Forwarders, General 

1080 Contracts, forwarders; motor common 

carriers. 

1081 Bills of lading. 

1082 Exemptions. 

1083 Filing of contracts for joint loading 

and terminal services and facilities. 

1084 Surety bonds and policies of insur¬ 

ance. 

Port* 1090-1099—Infermodol Tronsporfotion 

1090 Practice* of for-hlre carriers of prop¬ 
erty. Participating in trailer-on- 
da tear service. 
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RULES AND REGULATIONS 


SUBCHAPTER B—PRACTICE AND PROCEDURE 
Ports 1100-1109—Rules of Practice 

Part 

1100 General rule* of practice. 

1101 Temporary operating authorities and 

approvals. 

Ports 1 110—11 19— Railcorriers Consolidation, 
Finonco, and Roorgonirotion 

1110 General requirements. 

1111 Railroad consolidation procedure. 

1112 Interlocking officers. 

1113 Guaranty of loans to carriers by rail¬ 

road 

1114 Alteration or modification of securities. 

1115 Issuances of securities, assumption of 

obligations and filing of certificates. 

1116 Recordation of documents. 

1 1 17 Reorganisation of railroads. 

1118 Corporate reorganization of carriers 

and corporations. 

Port* 1120-1129—Special Procedures; Railcar- 
Her* Certificate of Public Convenience ond 
Necessity. 

1120 Construction, extension, acquisition, 

or operation of railroad lines. 

1121 Abandonment of railroad lines. 

1122 Discontinuance or change of operation 

or service. 

Parti 1130—1139—Special Procedures; Motor 
Carriers and Broken Certificates. Permits, 
Licenses 

1130 Applications for motor carrier certifi¬ 

cates and permits. 

1131 Temporary authority applications un¬ 

der section 210a(a) of the Inter¬ 
state Commerce Act. 

1132 Transfers of operating rights. 

1133 Transfers of Passenger Brokers* 

Licenses. 

1134 Control or consolidation of motor car¬ 

riers and their properties. 

1135 Corporate reorganizations of motor 

carriers. 

Parlt 1140-1149—Spedo) Procedures; Water 
Carriers 

1140 Extensions of operations. 

1141 Transfers of certificates and permits to 

operate. 

Ports 1150-1159—Special Procedures; Freight 
Forwarders 

1150 Applications for permits. 

1151 Transfers of operating rights (permits). 

SUBCHAPTER C—ACCOUNTS, RECORDS, AND 
REPORTS 

Parti 1200-1219—Uniform Syitemi of AccounN 

1200 General accounting regulations. 

1201 Railroad companies. 

1202 Electric railways. 

1203 Express companies. 

1204 Pipeline companies. 

1205 Refrigerator car lines 

1206 Common and contract motor carriers 

of passengers. 

1207 Class I and Class IT common and con¬ 

tract motor carriers of property. 

1208 Maritime carriers. 

1209 Inland and coastal waterway carriers. 

1210 Freight forwarders. 

Peril 1220-1239—Ooifrvction of Rocordi 

1220 Railroad companies. 

1221 Electric railways. 

1222 Sleeping car companies. 

1223 Express companies. 

1224 Pipeline companies. 

1225 Persons furnishing oars to railroads. 


Part 

1228 Motor carriers and brokers. 

1227 Water curriers. 

1228 Freight forwarders. 

Port* 1 240—1259—Reporfi 

1240 Classes of carriers. 

1241 Annual, special, or periodic reports— 

Carriers subject to Part I. Interstate 
Commerce Act. 

1242 Separation or operating expenses be¬ 

tween freight and passenger service- 
railroads. 

1243 Quarterly operating reports—railroads. 

1244 Waybill analysis of transportation of 

property. 

1245 Classification of railroad employees: 

reports of service and compensation. 

1246 Number of railroad employees. 

1247 Classification of express company em¬ 

ployees for reports of employees 

1248 Freight commodity statistics. 

1249 Reports of motor canters. 

1250 Reports of water carriers. 

1251 Reports of freight forwarders. 

1252 Piggyback traffic statistics. 

1253 Rate-making organization; records and 

reports. 

Porti 1260-1269—'Valuation 

1260 Reporting data for initial pipeline 

valuations. 

1261 Regulations governing the reporting of 

property changes—pipeline carriers. 

1262 Uniform system of records and reports 

of property changes; common car¬ 
riers subject to Part I—Interstate 
Commerce Act, 

1263 Map specifications. 

Porti 1270-1279—Poitei ond Free 
Transportation 

1270 Rail and water passes. 

1271 Motor carrier passes. 

SUBCHAPTER D — TARIFFS AND SCHEDULES 

Porti 1300-1319— Ponenger ond Freight 
Tariff* ond S<hedulei 

1300 Freight schedules—railroads. 

1301 Long-and-short haul and aggregate- 

or-intermediate rates—railroads. 

1302 Export and import shipments—rail¬ 

roads. 

1303 Passenger service schedules—rail and 

water carriers. 

1304 Express companies schedules and 

classifications. 

1306 Posting tariffs at stations. 

1306 Passenger and express tariffs and 

schedules of motor carriers. 

1307 Freight rate tariffs and schedules, and 

classifications of motor carriers. 

1306 Freight tariffs and schedules of water 
carriers. 

1300 Tariffs and classifications of freight 
forwarders. 

Porti 1320-1329—Credit Regulotiom 

1320 Extension of credit to shippers by 

rallcarricrs. 

1321 Extension of credit to shippers by 

express companies. 

1322 Extension of credit to shippers by 

motor carriers. 

1323 Settlement of rates and charges of 

common carriers by water. 

1324 Settlement of freight charges by 

freight forwarders. 

Pori 1330-1339—General 

1330 Piling quotations for Government 

shipments at reduced rates. 

1331 Section 5a applications. 


SUBCHAPTER A—GENERAL RULES AND 
REGULATIONS 

PARTS 1000-1019— GENERAL 
PROVISIONS 


PART 1000—THE COMMISSION 


Subporl A—General 

Sec. 

1000.1 Description of official seal. 

1000.5 Credentials required by special 

agents, accounts, and examiners. 

1000 10 Availability of statements of pol¬ 
icy. Interpretations, and other 
matters not required to be pub. 
Ushed in the Federal Register 


Subport B—Conont of Conduct 


1000.735- 11 

1000.735- 12 
1000 735-13 

1000.735- 14 

1000.735- 15 

1000.735- 18 

1000.735- 17 

1000.735- 18 

1000.735- 19 

1000.735- 20 

1000.735- 21 
1000.735'22 

1000.735- 23 

1000.735- 24 

1000.735- 25 

1000.735 26 
1000 735 27 


1000.735 28 


1000 735 29 


1000.735-30 


Gene al standard of conduct 

Prohibited financial Interest*. 

Disqualifying interests. 

Gifts, entertainment, and fs- 
vora. 

Disclosure and misuse of infor¬ 
mation. 

Outside employment. 

Future employment. 

Ex parte communication. 

Use of Federal property. 

Use of Intoxicants. 

Indebtedness. 

Immoral or notoriously dis¬ 
graceful conduct. 

Intermediaries. 

Gambling, betting, and lotteries. 

Miscellaneous statutory provi¬ 
sions. 

Statements of employment and 
financial Interests. 

Review of statements of employ¬ 
ment and financial lnterera. 

Interpretation and advisory 
service. 

Specific provisions governing 
special Government em¬ 
ployees. 

Disciplinary and other remedial 
action. 


Appendix I. 
Appendix IV. 


Subpart A—General 

§ 1000.1 Description of official seal. 

(a) Description . A constellation of 13 
stars above an American bald eagle with 
wings displayed and inverted holding in 
his dexter talon an olive branch and In 
his sinister a bundle of seven arrows, in 
his beak a scroll Inscribed “E Pluribus 
Unum. M bearing a shield paleways of 13 
pieces argent and gules, a chief azure; 
all within an encircling inscription "In¬ 
terstate Commerce Commission. 18SV 
and a decorative outer border. 
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<b) Colori. When Illustrated in color, 
the background Is National Flag blue, the 
( . rlc and olive branch proper, and the 
arrows, stars, scroll and encircling In¬ 
scription white. The motto Is of the 
blue as the background, and the 
blue of the shield is a medium shade. 
The outer border of the seal and the edge 
of the shield are gold color. 

(Sec 12, 24 Stilt. 389 u amended. aec. 17. 40 
St..t 270. m amended: 49 U.S.C. 12, 17) 


| 1000.5 CrcdritlinK required liy ipfcial 
agents accountants and examiner*. 


ra) Carrier records and property sub¬ 
ject to inspection and examination . 

<P Persons appointed as special agents, 
accountant*, and examiners of the Com¬ 
mission are authorized to enter upon, to 
Inspect and examine any a id all lands, 
buildings and equipment of carriers and 
other person* subject to the Interstate 
Commerce Act and related Acts, and to 
inspect and copy any and all accounts, 
books, records, memoranda, correspond¬ 
ence, and other document* of carriers, 
and other persons subject to the Act. 

(2) Inspection or copying authority 
with respect to persons who furnish cars 
or protective service against heat or cold 
to or on behalf of a carrier or an express 
company, shall be limited to accounts, 
books, records, memoranda, correspond¬ 
ence. and other documents w’hlch pertain 
or relate to cars or protective service. 

Carriers and other persons subject 
to the Act shall submit their accounts, 
books, records, memoranda, correspond¬ 
ence. and other documents for inspection 
and copying, and such carriers and other 
person* shall submit their lands, build¬ 
ings, and equipment for examination and 
inspection, to any special agent, account¬ 
ant, or examiner of the Commission upon 
demand and the display of a Commission 
credential Identifying him as a special 
a*:ent, accountant, or examiner. 

•b) Definition of "other persons sub- 
ject to the Act ” The term “other per¬ 
sons subject to the Act” as used in this 
section includes: 


brokers subject to part II of the 
Interstate Commerce Act, freight for¬ 
warders subject to part IV of the Act, 
lessors of carrier operating rights, re- 
ceivors, trustee*, administrators, execu¬ 
tors, and other persons having custody, 
possession. or control of carrier opera¬ 
tions or the business of other persons 
subject to the Act; 

•2> person* who furnish railroad cars 
or protective service against heat or cold 
to or on behalf of railroads or express 
companies <but only with respect to 
records pertaining to the cars or protec¬ 
tive service* to furnished): 

<3) associations of carriers or brokers 
«ur>ject to the Act which perform any 
JUTt® or engage in any activities In con- 
any traffic, transportation, 
or facilities subject to the Act; 

an <h to the extent specified in 
cers of the Commission issued under 
_ c ion 5 of the Act, persons controlling 
l *°°r more carriers. 

Di *flMion of special agents, ac - 
th* ? nd czaminert. The duties of 
following described employee* or 


portions, and such other employees of 
the Commission as the Chairman shall 
specify in writing, include those of spe¬ 
cial agent, accountant, or examiner and 
they are hereby authorized to inspect 
and copy records and to inspect and ex¬ 
amine lands, buildings and equipment in 
the same manner and to the same extent 
as special agents, accountants, and 
examiners: 

Commissioners. 

Managing Director. 

Assistant Managing Director. 

Directors and Assistant Directors, Chiefs and 
Assistant Chiefs of Sections of the Bureaus 
of: Accounts: Enforcement: and. Opera¬ 
tions. 

Attorneys. 

Auditors. 

Field Assistants. 

General Engineers, 

Investigators (Officer*in-Charge). 
Investigators. 

Regional Managers. 

Regional Directors (Operations). 

Assistant Regional Directors (Operations). 
Associate Regional Directors (Operations), 
Regional Supervisors (Car Service). 
Supervisory Railroad Service Agents. 
Railroad Service Agents. 

Transportation Specialists (District Super¬ 
visors). 

Transportation Specialist* (Officer-ln- 
Charge). 

Supervisory Transportation Specialists. 
Transportation Cost Analysts. 

Transportation Rate Agents. 

<d) Facsimile of the Commission's 
credential: 


Register in rendering decisions in pro¬ 
ceedings involving the operating right*, 
financial structures, or rates and prac¬ 
tice* of brokers, electric railways, ex¬ 
press companies, freight forwarders, 
motor carrier*, pipelines, private car 
companies, rail carriers, and water car¬ 
riers. Because such statement* of policy 
and Interpretations of general applica¬ 
bility are scattered throughout more 
than 320,000 page* in over 400 volumes 
of Commission reports and because such 
policies and Interpretations must be re¬ 
vised or repealed from time to time as 
required by changing technology and 
economic conditions, it is not feasible, 
and is wholly impractical, to state them 
separately and publish them In the Fed¬ 
eral Register. Further, to be fully under¬ 
stood. such statements of general policy 
or Interpretations of general applica¬ 
bility must be read in context in the 
Commission's report* where they are ex¬ 
plained, revised, or repealed in relation 
to the factual situations to which they are 
applicable. Notice is hereby given that 
those portion* of the printed report* of 
decisions of the Interstate Commerce 
Commission which contain statements of 
general policy or interpretations of gen¬ 
eral applicability arc digested, arranged 
topically, and indexed both in the multi- 
volume set “Interstate Commerce Acts 
Annotated" (supplemented monthly by 
the “Advance Bulletin of Interstate Com¬ 
merce Acts Annotated") and in the in¬ 
dex-digests in the back* of bound 


Vnlfrb Stair* of Am»rlra 

INTERSTATE COMMERCE COMMISSION 

WASHINGTON 


z 

m 

1 

V 


•a 

s 


£1)13 is to certify,--- 

whose signature appears ^hereon, has been appointed 

of the Interstate Com^i^c^Commh^Ion with authority to 
enter upon, to in spec t £j\ ; faruj*/ buildings and equip¬ 

ment and to inspect :^d'copy records tend papers of carriers 
and other persons n t er fib Commerce Act as 

provided in the said Act:and^rcljited 'Acts and in regulations 
of the Commission. v \ * • fn&l* $ 

in uiittir&o uilicrcdf, !have hereunto set my hand and 
affixed the seal of said Commission at its office in Washington, 
District of Columbia, this_day of_, A.D. 19 ..., 


No. 


V Ur Inttrtlsia Cmnamtt Gwnm/i W*o. 
6otm ICC Form lOllo 


(Bee. *. 3* Stat. 915. as amended, secs. 12. 20. 
24 Stat. 38*. as amended. 380. as amended, 
sec. 25. 41 Slat. 498, as amended, sec. 220. 
40 Stat. 503. as amended, sec. 313, 54 Stat. 
944. as amended, sec. 412, 50 Stat. 294, as 
amended; 45 U.S.C. 20. 49 UjS.C 12, 20. 20. 
320. 913, 1012) 

§ 1000.10 Availability of »latrmenl« of 
policy, interpretation**, ami other 
matter* not rrauired to be puhliihcd 
in the Federal ltegiMer. 

(a) The Interstate Commerce Com¬ 
mission. in performing Its duties under 
the Interstate Commerce Act, frequently 
formulates and adopts statements of gen¬ 
eral policy, or Interpretation* of general 
applicability, and other matter* not re¬ 
quired to be published in the Federal 


volumes of Interstate Commerce Com¬ 
mission reports. The multlvolumc set. 
“Interstate Commerce Acts Annotated" 
and the three series of interstate Com¬ 
merce Commission reports <ie., I.C.C.. 
M.C.C. and Val. Rep.) are published and 
sold by the Government Printing Office, 
and are sent free to Depository Libraries 
<44 U.S.C. 82>. which include all State 
libraries, two libraries in each congres¬ 
sional district, the libraries of land grant 
oolleges. and other libraries. Copies are 
also available for public examination in 
the Interstate Commerce Commission 
Library in Washington. D C. The indexes 
In these publications are maintained in 
compliance with the provision in 5 United 
States Code 552(a)(2). The “Advance 
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Bulletin of Interstate Commerce Acts 
Annotated** and recent reports, which 
have not yet been Included In published 
Indexes, are available upon request from 
the Office of the Secretary. Interstate 
Commerce Commission. 

(b) Because of the large volume of 
reports, it Is the policy of the Commis¬ 
sion to print for publication hi bound 
volumes only reports of those cases de¬ 
cided by the entire Commission or by a 
division thereof and more significant re¬ 
ports of employee boards. With few ex¬ 
ceptions, reports and orders of employee 
boards are duplicated ("no print reports 
and orders”) and distributed to the par¬ 
ties and made available to the press. 
From time to time “no print reports and 
orders” are cited as precedents in other 
cases. Therefore, notice is hereby given 
that duplicated "no print reports and 
orders”, arc indexed by docket number 
and title, and filed by subject matter and 
are available for public Inspection In the 
Section of Reference Services of the 
Commission in Washington. D C. These 
indexes and files are maintained !n com¬ 
pliance with the provision In 5 United 
States Code 552(a) (2). Persona outside 
Washington. D.C.. can obtain informa¬ 
tion about, or copies of. such duplicated 
reports by writing to the Secretary of the 
Commission. 

(Sec. 12, 24 SUt. 383. u amended. 42 VJB C, 
12; 81 8tat. 54. 5 U.S.C. 552) 

Subpart B— Canons of Conduct 

Atmionmr: The provUlont of this Subpart 
B Issued under FO. 11222; 1254-55 Comp. 3 
Cm. 5 CFR 735.104. 

§ 1000.733-11 General standard of con¬ 
duct. 

Members and employees of the Com¬ 
mission shall perform their duties so as 
to Insure that the Interstate Commerce 
Act and related statutes are administered 
fairly and expeditiously and with a view 
to carrying out the National Transporta¬ 
tion Policy. They shall be courteous and 
prompt in serving the public, 

§ 1000.733—12 Prohibited financial in- 
IcrcM*. 

Members and employees shall not be 
employed by or hold any official relation 
to. or own any securities of, or be in any 
manner pecuniarily interested In car¬ 
riers to the c ;tont prohibited by the In¬ 
terstate Coirmerce Act. 

§ 1000.733-13 Disqualifying interest*. 

Members and employees shall not par¬ 
ticipate in any matter in which they have 
a substantial pecuniary interest, or other 
interest which might affect or appear to 
affect their actions in this matter. 

§ 1000.733-14 Gift-, entertainment, and 
favor*. 

(a) Members and employees of the 
Commission shall not solicit or accept, 
directly or indirectly, any thing of value 
as a loan, gift, gratuity, entertainment, 
or favor, which might reasonably be In¬ 
terpreted by others os being of such a 
nature that it could affect their im¬ 
partiality. from any person, association, 
or group, if they have reason to believe 


that the person, association, or group 

(1) has, or Is seeking to obtain, con¬ 
tractual or other business or financial 
relationships with the Commission; or 

(2) conducts operations or activities that 
are subject to regulation by the Com¬ 
mission or (3) has interests which may 
be substantially affected by the member s 
or employee’s performance or nonper¬ 
formance of his official duty: or (4) is in 
any way attempting to affect the mem¬ 
ber's or employee's official actions. 
They should not accept from any person, 
association, or group unusual hospitality 
which Is unwarranted by the personal 
relations of the parties. Members and 
employees, to the extent permitted by 
law and approved by the Commission, 
may receive bona fide reimbursement for 
actual expenses for travel and such other 
necessary subsistence for which no Gov¬ 
ernment payment or reimbursement is 
made when attending industry meetings 
and conventions, but they shall not ac¬ 
cept any payment for any discussion or 
appearance at such Industry meetings or 
conventions or any reimbursement for 
excessive persona] living expenses, gifts, 
entertainment, or other personal bene¬ 
fits. 

(b) Members and employees shall 
avoid any action, whether or not spe¬ 
cifically prohibited herein, which might 
result in, or create the appearance of: 
<1> Using public office for private gain; 
(2) giving preferential treatment to any 
person; (3) impeding Commission effici¬ 
ency or economy: (4) losing complete in¬ 
dependence or impartiality; (5) mak¬ 
ing a Commission decision outside official 
channels; or (6) affecting adversely the 
confidence of the public In the integrity 
of the Commission. 

<c> Members and employees shall not 
solicit contributions from any other 
member or employee, or make a dona¬ 
tion. for a gift to a member or employee 
in a superior official position. Members 
or employees (n a superior official posi¬ 
tion shall not accept a gift presented 
os a contribution from members or em¬ 
ployees receiving less salary than him¬ 
self. 

(d) Members and employees shall not 
accept a gift, present, decoration, or 
other thing from a foreign government 
unless authorized by Congress as pro¬ 
vided by the Constitution and in 5 U.S.C. 
7341. 

§ 1000.733—13 DUrloiurf ttid mUui^ of 
information. 

Members and employees of the Com¬ 
mission shall not use for personal gain 
or disclose to unauthorized persons con¬ 
fidential information not available to the 
general public. They shall not disclose 
or release official information prior to the 
time authorized for Its release. 

§ 1000.733-16 Outride employment. 

(a) Members and employees shall not 
engage in any outside employment or 
other outside activity, including teach¬ 
ing. lecturing, writing, consultation, dis¬ 
cussion or appearance, with or without 
compensation. In circumstances which 
might (1) reasonably result in a conflict 
of Interest or an apparent conflict of 


interest between his private interests 
and his official Government duties and 
responsibilities; or (2) interfere with the 
efficient performance of his official 
duties; or (3) bring discredit upon, or 
cause unfavorable criticism of. the Com¬ 
mission. 

<b) Advance authorization for em¬ 
ployees to engage In outside employment, 
in any event, shall be obtained from the 
Director of Personnel, via supervisory 
channels. See ICC Manual—Admi nis¬ 
tration, pp. 22-781 and 24-311. 

§ 1000.733-17 Future employment. 

If a member oivemployee of the Com¬ 
mission entertains a proposal for future 
employment by any person subject to 
regulation by the Commission or by asso¬ 
ciations or representatives of such per¬ 
sons, such member or employee should 
refrain from participating in the decision 
or disposition of any matter in which 
such person, association or representa¬ 
tive is known to have a direct or sub¬ 
stantial interest, both during such nego¬ 
tiation and. if such employment is ac¬ 
cepted. until he severs his connection 
with the Commission. 

§ 1000.733-18 Ex piirte comimniun- 
tiOMb 

Members and employees of the Com¬ 
mission must conform to the standards 
adopted by the Commission on July 1. 
1963, reprinted in Appendix C of the Gen¬ 
eral Rules of Practice of the Commission. 

§ 1000.733—19 Um of Federal properly. 

Members and employees of the Com¬ 
mission shall not directly or indirectly 
use. or allow the use of. Federal property 
of any kind, including property leased to 
the Government, for other than officially 
approved activities. They also have a 
positive duty and responsibility to pro¬ 
tect and conserve all Federal property. 
Including equipment, supplies and other 
property, which is entrusted or issued to 
them. 

§ 1000.733-20 U«e of intoxicant*. 

Members and employees of the Com¬ 
mission shall not consume Intoxicants 
so as to Impede the discharge of their 
official duties. 

§ 1000.733-21 Indebtedness. 

Members and employees shall pay each 
Just financial obligation in a proper and 
timely manner, especially one imposed 
by law such as Federal, State, or local 
taxes. For the purpose of this section, 
a “Just financial obligation" means one 
acknowledged by the employee or reduced 
to Judgment by a court, and “in a proper 
and timely manner” means in a manner 
which the agency determines does not, 
under the circumstances, reflect adverse¬ 
ly on the Government as his employer. 
In the event of dispute between an em¬ 
ployee and an alleged creditor, this sec¬ 
tion docs not require an agency 
mine the validity or amount of the dis¬ 
puted debt 

§ 1000.735-22 Immoral or notoriouJy 
diftgrarcful conduct. 

Members and employees of the Com¬ 
mission shall not engage in c rim in a , 
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Infamous, dishonest. Improper or dis¬ 
graceful conduct which violates common 
dr cency or morality or subjects the Com¬ 
mission to adverse criticism or disrepute. 

§ 1O00.73S-23 Intermediaries 

Members and employees of the Com¬ 
mission shall not recommend or suggest 
the use of any nongovernmental inter¬ 
mediary (Individual, firm, corporation, 
or oilier entity) offering any service as 
consultant, agency representative, at¬ 
torney. expeditor, or specialist for the 
purpose of assisting In any negotiations, 
transactions, or other business with or 
before this Commission: Provided, how¬ 
ever , That making available general ref¬ 
er nee lists of such nongovernmental In- 
tc: in* diaries, the use of which is author¬ 
ized by the Secretary of the Commission, 
shall not be deemed to be in violation of 
this section* 

$ 1O00.735-2I Gambling, Inning, and 
lotteries. 

Members and employees shall not par¬ 
ticipate, while on Federally-owned or 
leased property or while on duty for the 
Commission, in any gambling activity in¬ 
cluding the operation of a gambling de¬ 
vice. in conducting a lottery or pool, in a 
fame for money or property, or in selling 
or purchasing a numbers slip, ticket, 
chance, voice, share or any other similar 
device. 

§ 1 IKK). 7 3 3-25 Miftcclluncou* •latutory 
pro% Salons, 

Each member and employee sliall ac¬ 
quaint himself with the statutory pro¬ 
visions in Appendix IV. attached hereto 
and mnde a part hereof, which relate to 
h:s ethical and other conduct as a mem¬ 
ber and employee of the Commission and 
the Government. 

§ 1000.735—26 Statement* of employ¬ 
ment and financial interest*. 

a) All employees In the positions 
specified In Appendix I. attached hereto 
and made a part hereof, shall submit to 
the Director of Personnel within 90 days 
from the effective date of the regulations 
h this subpart, or if appointed after 
said effective date, within thirty days 
after his entrance on duty, a confidential 
statement of employment and financial 
mtcrestson ICC Form No. 1164, attached 
hereto as Appendix II and made a part 
hereof . 1 

*bi Any changes in. or additions to, 
the information contained in An em¬ 
ployee’s statement of employment and 
financial interests shall be reported In a 
sup,!«mentary statement at the end of 
ihe quarter in which the change occurs. 
Quarters end March 31. June 30. Septem- 
30 « a nd December 31. Where no 
changes or additions occur in a quarter, 
no negative report is required; but a 
*up;Momentary statement, negative or 
otherwise, shall be filed by each employee 

of June 30 of each year. 

<e) The financial statements required 
are ln adcJiti °n to, and not in sub- 
^uution for, or in derogation of. any 

mint* 1 * the original docu- 
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similar requirement imposed by law. 
order, or regulation. The submission of 
financial statements by employees does 
not permit him or any other person to 
participate in matters in which partici¬ 
pation is prohibited by law, order, or 
regulation. 

(d) The Interest, if any, of a spouse, 
minor child, or any blood relation who 
is a member of. and resident in an em¬ 
ployee’s Immediate household shall be 
reported as his interest. If that infor¬ 
mation Is to be supplied by others. It 
should be so Indicated in Part IV. 

(e) In the event any of the required 
information. Including holdings placed 
in trust, is not known to the employee but 
Is known to another person, the employee 
should request that other person to sub¬ 
mit the information on his behalf and 
should report such request in Part IV. 

(f> Employees arc not required to sub¬ 
mit any Information relating to their 
connection with, or interest in. a pro¬ 
fessional society or a charitable, reli¬ 
gious, social, fraternal, recreational, 
public service, civic, or political organiza¬ 
tion or any similar organization not con¬ 
ducted as a business enterprise and 
which is not engaged in the ownership or 
conduct of a business enterprise. Edu¬ 
cational and other Institutions doing 
research and development or related 
work involving grants of money from 
contracts with the Government are 
deemed “business enterprises” for pur¬ 
poses of this report and should be In¬ 
cluded. 

§ J000.735-27 Hfvic* of statements of 
employment and financial interest*. 

(a) Financial statements shall be held 
confidential and the information con¬ 
tained therein shall not be disclosed ex¬ 
cept as provided herein and as the Chair¬ 
man or the Civil Service Commission may 
determine for good cause shown. 

<b> The Director of Personnel shall 
review the annual statements and sup¬ 
plementary statements of employment 
and financial Interests for the purpose of 
ascertaining the existence of conflicts of 
interests on the part of employees and 
shall notify the employee concerned, who 
shall promptly submit an explanation of 
the conflicts or appearance of conflicts 
of interest to the Director of Personnel. 

(c) The Director of Personnel shall 
seek the advice of the Oeneral Counsel 
when there is a conflict or appearance 
of conflict of interest. The General 
Counsel shall render his opinion to the 
Director of Personnel who shall Inform 
the employee of necessary steps to be 
taken to remedy the situation. If the 
matter is not resolved by appropriate 
action of the employee or otherwise, the 
Director of Personnel shall report the 
conflict or appearance of conflict through 
the Managing Director and the General 
Counsel (who is the counsellor for the 
agency) to the Chairman. 

<d> Upon consideration of the employ¬ 
ee’s explanation and the report of the 
General Counsel, the Chairman shall de¬ 
cide and direct, if necessary, the Direc¬ 
tor of Personnel to take immediate and 
appropriate disciplinary or other reme¬ 
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dial action to end the conflict or apparent 
conflict of Interest in accordance with 
the appropriate procedures specified in 
ICC Manual—Administration, beginning 
on p. 22-761. 

§ 1000.735—28 Interpretation and ml* 
vi*ory nrrviee, 

(a) The Director of Personnel shall 
furnish a copy of the Canons of Conduct 
to each member and employee immedi¬ 
ately upon issuance and to each new 
member and new employee upon his en¬ 
trance on duty and shall thereafter, 
annually or as circumstances may war¬ 
rant, bring to the attention of each mem¬ 
ber and employee the Canons of Conduct 
and all revisions thereof. 

<b) Legal advice shall be provided to 
members and employees with respect to 
interpretations of these Canons of Con¬ 
duct, questions of conflicts of Interest, 
or any other matters covered therein by 
designation of a Counselor and Deputy 
Counselors by the Chairman. 

§ 1000.735-29 Specific provision* gov¬ 
erning special Government employ¬ 
ee*. 

(a) A special Government employee, as 
defined In 18 U.S.C, 202. shall not use 
(1) his Government employment for a 
purpose that is, or gives the appearance 
of being, motivated by a desire for pri¬ 
vate gain for himself or another person 
particularly one with whom he has fam¬ 
ily, business, or financial ties; (2) any 
inside information obtained as a result 
of his Government employment for pri¬ 
vate gain for himself or another person 
either by direct action on his part or by 
counsel, recommendation, or suggestion 
to another person, particularly one with 
whom he has family, business or financial 
ties; or <3) his Government employment 
to coerce, or give the appearance of 
coercing, a person to provide financial 
benefit to himself or another person, par¬ 
ticularly one with whom he has family, 
business, or financial ties. 

(b> Special Government employees 
shall adhere to all Canons of Conduct 
specified in this subpart except 
$9 1000.735-16(b> and 1000.735-26. In 
lieu thereof, each special Government 
employee shall submit a statement of his 
employment and financial interests on 
ICC Form No. 1163 (attached hereto as 
Appendix in and made a part hereof), 
to the Director of Personnel at the time 
of his employment and shall keep his 
statement current throughout his em¬ 
ployment by submitting supplementary 
statements whenever any change in. or 
addition to. the information contained in 
his statement occurs. 

g 1000.735—30 !>t<Miplinarv arid ollirr 
remedial artion. 

Any violation of these Canons of Con¬ 
duct by an employee shall be cause for 
appropriate disciplinary or other reme¬ 
dial action as provided in ICC Manual— 
Administration, beginning on p. 22-761, 
which may be in addition to any penalty 
prescribed by law. 


1 Filed aa part of the original document. 
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ArriNDa I 

list or nrrLOTnB argunra to ottomit kc 

rORM NO. 1X64 

(Confidential Statement of Employment and 
Financial Inter oats) 

Commissioners* Office*: 

1. All staff member* except the Adminis¬ 
trative Assistants. secretarial and clerical 
employee*. 

Office oX the Managing Director: 

I. Managing Director. 1 
X Assistant Managing Director.* 

3. Director of Personnel. 

4. Regional Managers. 

3. Chief and Assistant Chief. Section of 
Administrative Service*. 

6. Chief and Assistant Chief, Procurement 
Branch. Section of Administrative Service*. 

7. Chief. Space Management Branch. Sec¬ 
tion of Administrative Service*. 

Office of the Secretary: 

1. Secretary.* 

2. Assistant Secretary. 

Office of Proceedings: 

1. Director. 1 * 

2. Deputy Director*.* 

3. Hearing Examiners including Chief and 
Assistant Chief.* 

4. Chairman and Member*. Review Boards 
Nos. l through 5. 

5. Chairman and Member* of the Transfer 
Board. 

0. Chairman and Members of the Tempo¬ 
rary Authorities Board. 

7. Chairman and Member*. Finance Board. 1 
No*. 1.2. and 3.* 

8. Chairman and Members. Operating 
Right* Board.* 

0. All Attorney* in grade OS-18 and not 
otherwise specified herein. 

Office of the General Counsel: 

1. General Counsel 1 

2. Deputy General Counsel.* 

3. Chief* of Section*.* 

Bureau of Accounts: 

1. Director.* 

2. Assistant Director.* 

3. Chiefs of Sections. 

4. Chairman and Member*. Accounting and 
Valuation Board. 4 

Bureau of Economic*: 

1. Director.* 

2. Assistant Director.* 

3. Chiefs of Section*. 

Bureau of Enforcement: 

1. Director.* 

2. Assistant Director A 

3. Chiefs of Sections. 

4. Regional Attorneys. 

Bureau of Operations: 

1. Director.* 

2. Assistant Director. 1 

3. Chiefs of Section*. 

4. Chairman and Members of the following 
Boards: Insurance; Railroad Service Board 
MC Leasing. 4 

8. Regional Directors. Operation*. 

Bureau of Traffic: 

1. Director.* 

2. Assistant Director.* 

3. Chief* of Sections. 

4. Chief. Informal Case* Branch. Section 
of Rate* and Informal Cases. 

6. Chairman and Members. Board of Sus¬ 
pension. 


* Incumbent* of these position* occupy 
grade 03-16 or above. 

■ Chairman and members occupy other 

positions generally below G3-16 and serve 
on an ad boo basis. Boards generally con¬ 
stitute 3 members each. 

4 Chairman and usually one member oc¬ 
cupy positions at grade GS-10 or above and 
serve on an ad hoc basts. 


6. Chairman and Members. Fourth Section 
Board. 

7. Chairman and Members. Special Per¬ 
mission Board.* 

6. Chairman and Members, Released Rate* 
Board. 1 

Amjanx IV 

UJSCKLLAHKOV3 STATUTOST rfcOVTRTOrrS 

Each employee has a positive duty to 
acquaint himself with each statute that re¬ 
lates to his ethical and other conduct as an 
employee of the Interstate Commerce Com¬ 
mission and of the Government. Therefore, 
each member and employee shall acquaint 
himself with the following statutory and 
nonatatutoey provisions which relates to his 
ethical and other conduct: 

1. House Concurrent Resolution 175, 88th 
Congress. 2d session. 72 Stat. B12, the Code 
of Ethics for Government Service. 

2. The prohibition against bribery of pub¬ 
lic official* (10 UJ5.C, 201) which Impose* a 
maximum penalty of 820.000 fine or three 
times the money or thing received, whichever 
1* greater; 13 years' imprisonment; or both; 
and removal: 

3. The prohibition against receiving com¬ 
pensation for claims, contract*, etc. (18 
VJS.C. 203), which Imposes a maximum pen¬ 
alty of $10,000 fine; 2 years' Imprisonment; 
or both; and removal; 

4. The prohibition against prosecuting 

claim* against and other matters affecting 
the Government (18 UB.C. 208). which Im¬ 
poses a maximum penalty of 810.000 fine, 
2 years’ Imprisonment: or both; • 

5. The prohibition against prosecuting 

claims Involving matters connected with for- 
mer duties—disqualification of partners (18 
UJ3-C. 207), which impose* a maximum pen¬ 
alty of 810,000 fine; 2 years* imprisonment; 
or both; , 

0. The prohibition against an interested 
person acting as a Government agent (18 
U3.C. 208). which Impose* a maximum 
penalty of 810.000 fine; 2 years' Imprison¬ 
ment; or both; 

7. The prohibition against salaries or con¬ 
tributions from other than Government 
sources (18 UJB.C. 200), which impose* a 
maximum penalty of 88.000 fine; 1 year 
imprisonment; or both; 

8. The prohibition against acceptance of 
solicitation to obtain public office (18 UJB.C. 
211), which Impose* a maximum penalty 
of 81.000 fine; 1 year imprisonment; or both; 

0. The prohibition against lobbying with 
appropriated funds (IB UJ8.G. 1813). which 
impose* a maximum penalty of 8800 fine; 

1 year imprisonment; or both; and removal; 

10. The prohibition against disloyalty and 
striking (8 UB.C. 118p. 6 UB.C. 118r) which 
Impose* a maximum penalty of 01.000 fine; 

1 year and a day's imprisonment; cor both; 
and removal: 

11. The prohibition against employment of 
member of Communist organization (50 
UB.C. 784), which imposes a maximum 
penalty of 010.000 fine; 5 years’ Imprison¬ 
ment; or both; and removal; 

12. The prohibition against disclosing of 
classified Information (18 UJS.C. 788). which 
Imposes a maximum penalty of 810,000 fine; 
10 years* imprisonment; or both; 

13. The prohibition against disclosing of 
confidential Information (18 UB.C. 1808), 
which Impose* a maximum penalty of 81.000 
fine; 1 year Imprisonment; or both; and 
removal; 

14. The prohibition against habitual use 
of intoxicants to excess (5 US.C. 840). which 
Impose* a maximum penalty of removal; 

18. Th* prohibition against the misuse of 
Government vehicles (3 UJS.C. 78c). which 
Impose* a maximum penalty of removal; 


* Chairman and Members of Review Boards 
1, 2. 4, and 8. and Released Rates Board 
occupy positions at grade G8-10 or above. 


10. The prohibition against th* misuse of 
franking privilege (18 U.8.C. 1710), which 
impott** a maximum penalty of 8300 fin*; 

17. The prohibition against the deceit in 
examination or personnel action (5 US.C 
037). which imposes a maximum penalty of 
01.000 fine; 1 rear Imprisonment; or both: 

18. The prohibition against fraud and fab* 
statement (18 U.S.C. 1001). which Impose a 
maximum penalty of 810.000 fine; tt yean' 
Imprisonment; or both; 

10. The prohibition against multilaUnc or 
destroying public records (18 UJB.C. 2071 1 . 
which imposes s maximum penalty of 82 000 
fine; 3 years* imprisonment; or both; and 
removal; 

20. The prohibition against counterfeiting 
and forging transportation requests <13 
CSC. 608). which imposes a maximum 
penalty of 83,000 fine; 10 years* lmprh^n. 
meat; or both; 

21. The prohibition against embewirment 
and theft of Government money, property, 
or records (18 C8X?. 841). which lmpcors * 
maximum penalty of 810.000 fine; 10 years* 
imprisonment; or both; 

22. The prohibition against failure to ac¬ 
count for public money (18 UB.C. 643) . which 
impose* a maximum penalty of fine equal to 
amount embezzled; imprisonment not more 
than 10 years; or both; 

23. The prohibition against wrongfully 
converting property of another (18 USC. 
684). which impose* a fine equal to amount 
embezzled; imprisonment not more than 10 
years; or both; 

24. The prohibition against unauthorized 
use of documents relating to duties (18 O S C. 
288). which imposes a maximum penalty c< 
85.000 fine; 5 years* Imprisonment; or both; 

25. The prohibition against political activ¬ 
ity (8 U.S.C. 1181), which imposes a maxi¬ 
mum penalty of removal; 

26. The prohibition against solicitation of 
political contribution* (18 UJB.C. 002), which 
Imposes a maximum penalty of 05,000 fine; 3 
years* Imprisonment; or both; 

27. The prohibition against solicitation of 
political contributions in Federal buildings 
(18 U.8.C. 603), which impose* a maximum 
penalty of 88,000 fine; 3 years* Imprisonment, 
or both; 

28. The prohibition against making politi¬ 
cal contributions (18 UJ8.C. 007). which Im¬ 
pose* a maximum penalty of 05.000 fine; 3 
years' imprisonment; or both; 

22. The prohibition limiting political con¬ 
tributions and purchase* (18 UB.C. 
which imposes a maximum penalty of 88,000 
fine; 3 years' Imprisonment; or both; 

30. The prohibition against making * do¬ 
nation as n gift to an employee In a superior 
official position (5 U.8.C. 113); 

31. The prohibition against holding stock* 
or having other pecuniary interest in any 
mode of transportation (49 UB.C. li 
308(D); and, 

32. The prohibition against parti cipatlr.? 
in any hearing or proceedings in which thers 
is pecuniary interest (49 U S.C. 17(3))« 

PART 1001—INSPECTION OF 
RECORDS 

Records available at the Comml*- 
aion's Washington office. 

Record* available at the Commo¬ 
tion’s regional and detached office. 
Certified copies of record*. 

Request* to inspect other record* 
not considered public uudtr o 
U8.C. 552. 


Sec. 

1001.1 

1001.2 

1001.3 
1001 4 


ppendlx. 

AuTtioxmr: Tbs provisions of this 
58a Issued under sec. 12. 24 Stat- S&3' _ 
mended, 01 SUt. 84; 49 U-S.C. 12; 8 
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§ 1001.1 Record* available at llic Com- 
mi v< ion's Waehin^tun oilier. 

The following specific flies and records 
In the custody of the Secretary are avail¬ 
able to the public (secs. 16. 204, 316, and 
417 of the Interstate Commerce Act. 49 
US C. 16. 304. 916. and 1017), and may 
be inspected at the Commission's office 
tn Washington upon reasonable request 
during the Commission's business hours 
between 8:30 am. and 5:00 p.m., Mon¬ 
day through Friday. 

ta) Copies of tariffs, rate schedules, 
section 22 quotations or tenders, classi¬ 
fications, powers of attorney, concur¬ 
rences, and contracts filed with the Com¬ 
mission pursuant to sections 6. 22. 217. 
218. 306, 405. and 409 of the Act (49 
US C. 6. 22. 317. 318, 906. 1005, and 
1009). 

<b) Annual and other periodic reports 
filed with the Commission pursuant to 
sections 20. 220. 313. and 412 of the Act 
<49 USC. 20, 320, 913. and 1912). 

c) Annual reports, maps, profiles, 
and other data filed with the Commis¬ 
sion pursuant to section 19a. 

<d) All docket flies, Including plead- 
tnw, depositions, exhibits, transcripts of 
testimony, recommended and proposed 
reports, exceptions, briefs, and reports 
and orders of the Commission In any 
proceeding and carrier operating au¬ 
thorities granted in such proceedings. 

(e) File of instruments or documents 
recorded pursuant to section 20c and 
index thereto. 

<t> ICC Manual-Administration. 

I 1001.2 Kreords available at the Cum- 
MiiHMon'ft regional and detached 

office*. 

Copies of certain rate schedules, tar¬ 
iff reports and operating authorities 
filed by and applicable to motor and 
water carriers and freight forwarders 
are available for inspection at field of¬ 
fices the locations of which ore set forth 
in the appendix to this part. Such rec¬ 
ords are available upon reasonable re- 
Quest during its regular business hours, 
Monday through Friday. Records not 
available at the field offices may be ob¬ 
tained and inspected in accordance with 
the provisions of 8 1001.1. 

§ 1001.3 Certified copies of record*, etc. 

Copies of and extracts from public rec¬ 
ords will be certified by the Secretary, 
under the seal of the Commission. Per¬ 
sons requesting the Commission to pre¬ 
pare such copies should clearly state the 
mat/rial to be copied, and whether It 
shall be certified. Charges will be made 
for cpi tifieation and for the preparation 
of copies as provided in Part 1002 of this 
chapter. 

hiOl.l Request* to in*prd other rre- 
2™ 1,04 considered public under 

■> I .S.C. 532. 

Requests to inspect records other than 
u p now deemed to be of a public na¬ 
me shall bo addressed to the Secretary. 
u thc Secretary rules that such records 


cannot be made available because they appeal from such ruling may be ad- 
are exempt under the provisions of 5 dressed to thc Chairman whose decision 
UJ3.C. 552(a)(3) (sec. 1. 81 Stat. 54), shall be administratively final. 

▲vajlaiuutt or comcwsrox itcotn roa rrsuc ixmcnox 

IXTEftffTATt COM MERGE COMMISSION’ FIELD OTTKEtt 


ICC 

regions 


ol 


Bureau* and offio* 
repreeeuted 1 


In 

charge 1 


One_ 


Two_ 


Three... 


Four ..... 


B orlon, Mass. OZXO. Kef torn] Headquarters: 3311-B John F. 
Kennedy Federal Building, (Jovecirmenl Center. 

Albany, N.Y. 12307. 618 New Federal Building, Malden 
Lane and Broadway. 

Bine ham ion. N.Y. 1*002. 215 Tmt Ofllee Budding. . 

Buffalo, N.Y. 14JU3, 518 Federal Office Building, 121 
ELlicott Street. 

U Artfcrd, Conn. 08101, *34 Tort Office Building. 115 High 
Streri. 

Lebanon. N.1I. WM, 24 Hanover Street 

Montpelier, Vermont < ad drear to be annt J 

Newark, N J. (C10C, 303 Industrial Office Building, 1000 
Broad Street. 

New York. N.Y. 10013. Roam 1111,148 Broadway_ 

Portland, Maine 04112, JUS Fort Office and Courthouse, 
74 Pearl Street. 

Providence, H I CG903, 187 Westminister Street_ 

Sprint field. Man. 01)0$, US Federal Building. 430 
DwiCht fitfftt* 

Syranne, N.Y. 1*202, O'Donnell BuUdlnf, 801 Erie 
Boulevard. West. 

Trenton, N.J. (ZG US, 410 Post Office Building 402 Fart 
State Street. 

Philadelphia, Pa. 19106: It eg local Headquarters: 000 Cua- 
lomhouse, Second and Chestnut Streets. 

Baltimore, Md, 21AU, 1125 Federal Building. Charles 
Center, 11 Hopkins Plata. 

Charles ton, W. Va. 2001, *302 Federal Office Building, 
500 Quarrler Street. 

Cincinnati, Ohio 4 X 312 ,1010 Federal Building. 650 Main 
Street. 

Cleveland, Ohio 44114, 4*8 Federal Building, 215 Supe* 
rtor Avenue NB. 

Columbus. Ohio 4*215, 234 New Post Office Building. 
Hfl Marconi BnulmH. 

UorrUlHtrr. Pa. 17101. 218 Central Industrial Building, 
100 North Cameron Street. 

Pittsburgh. Pa 15222, 2100 Federal Building. 1000 
Liberty Avenue. 

Richmond, Va. 23240, 10 502 Federal Building, 400 
North Eighth Street. 

Roanoke. V*. 24011, 218 Campbell Avenue 8W.. 

Salisbury, Md 21801, 'J0A It Post Office Building, East 
Main Street. 

Scranton, Pa. 1880(1. *09 Post Office Building. North 
Washington Avenue and Linden street 

Toledo, Ohio 43*04, 5234 Fvdciral Office Building. 234 
Summit Street 

W.. !•rt.tu. D.C. 20423. ICC Building. 12th and Con- 
FlItOtHKl Avenue NW. 

Wheeling, W. Va. 200U3, 511 Ua* ley Building. »025 Main 
Street. 

Atlanta, Q a. 3(130$; Regional Headquarter* 1253 Wert Peach- 
tree Street NW. 

Birmingham. AM. 3530, 2121 Building. 2121 Sib Ave- 
nue North. 

Charlotte, NO. *303. Room 504, *27 Nortii Try on 
Street. 

Columbia, P C. 29301,801A Federal Office Building, 901 
Sunder Street. 

Jackson, Mho. *9301,312-A V.B Tort Office and Court- 


Jaekaouvtlle, Fla. *3302. '2*8 Federal Office Building, 
4TO W est Bay Street. 

Lexington. Ky. 40507, 2»C Exchange Building, 147 North 
Upper Street. 

LomUtUU, Ky. 40202,424 Port Office Building, 001 Wort 
Broadway, 

Memphis. Trnn. 3*103, 390 Federal Office Building. 107 
North Main Street. 

Miami, Fla. 33190, 51 South* ret Fkrrt Avenue, Room 
1671. 

Nashville, Tenn. 37203,700 U S. Courthouse, 801 Brood- 

>& N.C. 37008 ,401 Obcrltn Road, Cameron Village 
Station. 

Chicago, 111. 0>YH; Regional Headquarter*. 10*6 UJ. Court¬ 
house and Federal Office Building, 219 South Dearborn 
Street. 

Detroit, Mich 48236. Room 1110, David Broderick 
Tower Building, 14) Wit her til Street. 

Forgo. N. Dak. &U0I, 213 Sooth Plain Building, 1621 
South University DriTr. 

Fort Wayne, lud 430* Federal Building.. 

Xndtananolts, Ind. 46204, Eighth Floor, Century BuUd¬ 
tng, 90 South Pennsylvania Street. 

Laming. Mich. 48*33, 221 Federal Building, 325 Wort 
Allegan Street 

Madison. Wto. 63703, 214 North Hamilton Sired, 
Room 100 

Milwaukee, Wla. 53202, 511 Cawkcr Budding, 1*5 Wret 
WHU Street. 

Mtnncnpolb. Minn. 55401. 44* Federal Building and 
U.S. Courthouse. 110 South Fourth Street. 

Pierre, 8. Dak. 57501,569 Federal Building. 8outh Pierre 
and Sioux Street*. 

8prtngfletd. 111. 82704,478 Land of Lincoln Building, *25 
W ert Adams Street. 


A. K, O, OMD 
A, O 
O 

o 

O 

O 

o 

A.O 

A. E.O 
O 

O 

O 

O 

O 

A. R. O, OMD 
A, O 
O 
O 

A.O 

R,0 

O 

A,0 

A.O 

O 

O 

O 

O 

A, O 
O 

A. K, O. OMD 
O 

A, O 

O 

O 

A.O 

O 

O 

O 

O 

A t O 
O 

A, K, O. OMD 

A.O 

O 

O 

A.O 

O 

O 

O 

A. X, O 

O 

O 


RM 

OXC 

OIC 

OlC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

RM 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

RM 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIO 

RM 

OIC 

OIO 

OIO 

OIO 

OIO 

OIO 

OIO 

OIC 

OIO 

OIC 


Sea footnote at end of table. 
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availability or ooxMrasiox rkcoxdh ro* public ixbpectios 
IXTXOSTATS COUMCKC* COMMISSION YIELD OmCBS-COO. 


Five. 


ICO 


Location of offices 


Borcans and offices 
represented 1 


In 


ebmt«» 


Fort Worth, To*. 76100; RcrVwial n«utquxr1rrB: 9A27 FrtU 
O&rland l^uihain Federal BuildJnr. MB Taylor f*trce<. 
Amarillo.Tin.79101, Miller Bulldinc. 918 Tyler Street. 
Italia*, Tex. 7S202. £19 Thorns* Bulldlof. 1314 Wood 
Street. 


A. K, O, OMI) 
O 

A, O 


HM 

OIC 

OIC 


Davenport, Iowa W80I, 333 Federal Dulldm*. Fourth 
und Terry Street*. 

Dee Moines, Iowa fWlOTW, 777 Federal Office Bull-Jinx, 
Fifth Street and Court Avenue. 

HI I’nfiO, Tex. 7WOI. IU7-A Tost Office IhiUdln*. 31t 
Mill* St met . 

11 oust on, Tex 77003, 8010 Federal IluOdm* and U.8. 

Court 618 Hu*k Avenue. 

Kan vi* City. Mo. 64100, 1100 Federal Office Build In*. 
911 Walnut Street. 

Lincoln, Nebr. GKfcW, 3IA U.8. Courtho^ue iuuj Tost 
Office, t» North l»*h Street. 

Little Rock, Ark. T2301, 061V Federal Office BuJltiln*. 
Capitol and State Street*. 

Newr or lean*. La. 701 IS Boom T -4009. Fedeiul BufUlinc 
and Toat Office, 701 LoyoU Avenue. 

Oklahoma City, Ok It 71101, 350 American General 
Bulkiiiu*. 310 Northwest Sixth Street. 

Omaha. Nchr. SMOt, 705 Federal Office BtiildUif. 106 
Soutfi IMh Street. 

81 . Louis, Mo. 631 lit. 32*4 Federal BuUdlnc. 1520 Market 
Street. 


O 

O 

O 

A. O 

A. K, O 

O 

O 

O 

O 

O 

A, O 


OIO 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 



San Antonio, Tex. 7*0X4, 206 M juilon Huilrilnjr. 301 
Broadway. 

Sioux City. Iowa 31101, 304 Toat Office BuUdli* 

Topeka, Kan*, toUO, 234 Federal Bttldfa*. 

Wichita, Kan*. 6TJU2,906 SchwHUr Bulldinir. 10« North 
Main Street. 

San Fronclaro, Calif. 94102; Rnfrkmol FTradquartm: 13001 
Federal Office Buildiny. i.%0 OoMen Gate Avenue. 
Alhuqu*vque. N. Me*. 67101, UA Federal UuUdiag, 431 
Gold Avenue SW. 


O 

o 

O 

o 

A, K, O.OP, OMD 
O 


OIC 

OIC 
I OIC 
I OIC 

RM 

OIC 


Anchor ace, Alaska OMOt, M~63 Federal HutUllug_ 

Hillings. Mont 8)101, 281 Toat Office Building. 

Boise. Idaho 83701, AO Eastman Buildtnc, 1(4 North 
KllUiUt Street. 

Carton City, Ner. 80701. 313 Telegraph Building, 
11 W eal Telegraph Street. 

Casper, Wyo. 8260 J. LI and S Building, 335 North 
Ceutcr Street. 

Denver, Colo. 80201. 2022 Federal Budding. 196! Stout 
Street. 

Lee Angeles. Calif. 94103, 7706 Federal Building, 300 
North Loa Angeles Street. 

PhoeuU, Art* 85025, 3427 Federal Building. 390 North 


O 

o 

o 

o 

o 

A, O 
A, O 
O 


OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 

OIC 


Find Avenue " 

Portland. Of**. 97204, 480 Multnamah Building. 120 
Soulliweat Fourth Street. 

Salt Lake City, Utah, Mill, 2234 Federal Bulldiiig, 
128 South State Street. 

Seattle, Wadi. 06101. 6130 Amide Building. 1919 Second 


A, E.O 
O 

A, O 


OIO 

OIC 

OIC 


Avenue. 

Spokane. Wadi. 99201. 401 U.8. root Office Building, 
Wmt 914 Klvetndde A venue. 


O 


OIC 


A—Account*. 

E—Enforcement. 

O—Operations. 

OMD—Office of the Managing Director. 


OP —Office of Proceeding*. 
HM — Itnruvjvol Manager. 
OIC -Olftwr-in-Charge, 


rsaaiToauL core iuc»k or thk nxLn omen* at r,m;iox 


Region 


Headquarter* 


States 


1_ 


3. 


L. 

6 - 


Boston, Maw.. 


Philadelphia, 


Atlanta, OA... 


Chicago, 111... 


Fort Worth, 
Tex. 


Massachusetts. Maine, Ver¬ 
mont. New Hampshire. 
Rhodo Island, New 
York. New Jrrary. Com* 
nectimt. 

Pennsylvania, Maryland, 
Delaware. DUtrlrt of 
Columbia. Virginia, 
Ohio. West Virginia. 

Georgia, Florida, Ala* 
brum*. North anil South 
Carolina, Tennessee. 
Kentucky. MladasippL 

Illinois. Indiana, Michigan, 
Minnesota. Wtscouttn, 
North and South 
Dnkota. 

Missouri, Iowa, Nebraska, 
Kansas. Texas, Okla¬ 
homa, Arkansas, Lool- 


Colorado, Wyoming. New 
Mexico, Utah, Montana, 
Oregon. Wa*!nnglon, 
Idaho, Alaska. Hawaii, 
California, Arizona. 
Nevada- 


PART 1002—FEES 

See. 

1002.1 Fees for copying, certification. and 

services In connection therewith. 

1002.2 Filing fees. 

§ 1002.) Fee* for copying, certification, 
and services in connection therewith. 

Certifications and copies of such tar¬ 
iffs. reports and other public records and 
documents on file with the Interstate 
Commerce Commission, as may be prac¬ 
ticable to furnish, will be made on the 
following basis: 

<a> Certificate of the Secretary, $1. 

<b) Services Involved in examination 
of tariffs or schedules for preparation 
of photostat copies or certified copies of 
tariffs or schedules or extracts therefrom 
at the rate of $6 per hour. 

(c) Services involved in checking rec¬ 
ords to be certified to determine authen¬ 
ticity. the clerical work, etc,. Incidental 
thereto, at the rate of *3 per hour. 


(d) Photostat copies of tariffs, reports 
and other documents, at the rate of $1.20 
per exposure. Copy of one or more 
pages may be made with one exposure, 
depending on size of page. 

(e) Xerox copy of tariffs, reports and 
other documents. 25 cents per letter-size 
or legal-size sheet. 

(f) Minimum charge of $1 will bu 
made for copying scrVicc. 

<g) Payment for services described in 
paragraphs (a) through (f) of this sec¬ 
tion may be made In cash or by postal 
money order or check payable to the 
order of the Secretary, Interstate Com¬ 
merce Commission. Washington, DC. 
and forwarded to his office. 

(h) Transcript of testimony and of 
oral argument, or extracts therefrom, 
may be purchased by the public from 
the Commission's official reporter. For 
the fiscal year beginning July I, 1£>65. 
the official reporter is the CSA Reporting 
Corporation, 300 7th Street SW., Wash¬ 
ington, D C., and transcripts will be fur¬ 
nished to the public at the following max¬ 
imum rates per page of approximately 
200 words: 

75 cents per page for regular copy and 61.55 
per page lor dally copy for hearing* r 
argutnents held at Washington, DC. and 
83 cents per page for regular copy and 61 95 
per page for dally copy for hearing* cr 
ngrumente held at points In the United 
States other than Washington. D C , and 
other than In the States of Alaska and 
Hawaii. 

Application for copies and payment 
therefor should be made direct to the 
official reporter. 

(Sec. Ml, 85 Stat. 200; 5 US.C. 140) 

Non: The following statement of policy 
relating to the matter of the official reporting 
service for the Interstate Commerce Com¬ 
mission. dated June 11. 1964. appears at 29 
F.R. 8418, July 3. 1064. 

During the past five years, the Commis¬ 
sion has experienced serious difficulty obtain¬ 
ing responsive bids for its reporting services 
contract. Only one responsive bid was re¬ 
ceived each year during this period. For fis¬ 
cal year 1065, beginning July 1. 1064. the 
Commission received no responsive bids to 
its invitation for bids on the contract for re¬ 
porting services. 

The lack of bidders for the contract result* 
from tlie steadily decreasing sales of copies 
of the official transcript by the Official Re¬ 
porter. It was brought to the Commission's 
attention that the decrease in sales is directly 
connected with the recopying of the tran¬ 
script by the Practitioners in Commlwicrn 
proceedings from sources other than the Offi¬ 
cial Reporter. On a number of occasion* the 
members of the Commission’s bar through 
their committee representatives have be^n 
informed by the Commission that the con¬ 
tinuance of the practice of reoopylng tran¬ 
scripts by sources other than the OfflcUl Re¬ 
porter would jeopardize efforts to obtain bid¬ 
ders for contracts for reporting 
However, despite assurances that the unoffi¬ 
cial recopying practice would be discouraged, 
there has been little affect upon the sale* of 
official copies. The sale of official copies has 
continued to decrease with the result that, 
os stated, no re*p< naive bids were recelve r 
the Commission's recent Invitation for 
for the reporting contract for fiscal year 1 W. 
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Sine* tbe present contract for reporting 
service* expires June 80, 1004, the Commla- 
a.on was confronted with the serious situa¬ 
tion of having no reporter service available 
to record the hundreds of hearings scheduled 
Tor July 1064 as well as those which will be 
held during the remainder of the year. In 
order to prevent a cessation Oi Commission 
pi reeding*, steps were Immediately taken to 
negotiate a contract with the present Offltlal 
Reporter. These negotiations were success¬ 
fully concluded only after the contractor was 
assured that the Commission would take af¬ 
firmative measures to discourage the practice 
of r ©copying transcripts of hearings by un¬ 
official sources. In addition, the Commission 
i^rrcd to permit the contractor to cancel the 
field portion of the contract upon 80 day's 
notice in the event that these measures 
proved unsuccessful. 

The Commission having been Informed of 
this matter announces the following state- 

meat of policy: 

The Commission has determined that It is 
In the public interest to limit to the fullest 
extent possible tbe oost of purchases of the 
official transcripts by tbe general public. In 
addition, tbe Commission is aware that the 
Official Reporter’s ability to perform tbe 
duties set forth in tbe contract will be 
ac.'.oualy impaired if his sales of copies of 
these official transcripts decrease, and that 
this would adversely affect tbe Commission’s 
ability to perform Its statutory duties to the 
detriment of the public interest. Prac¬ 
titioners before the Commission have a duty 
to uphold the policies of the Commission 
with respect to its procedures: therefore, it 
!s the Commission’s firm policy to discourage 
the reproduction of copies of transcript from 
any source other than the Official Reporter. 
A itutement of the Commission’s poltcy shall 
be mads by the Hearing Officer or by a Joint 
Boxrd in each Commission proceeding. 

§ 1002.2 Filing fees, 

'a) Manner of payment. All filing 
fees will be payable at the time and 
pbee the application, petition, or notice 
is rendered for filing. Fees will be pay¬ 
able to the Interstate Commerce Com¬ 
mission by check drawn upon funds de¬ 
posited in a bank in the United States 
or money order payable in U.S. currency. 

<b> Fees not refundable. Fees will be 
assessed for every filing in the types of 
proceedings listed in the schedule of fees 
contained In paragraph (d) of this sec¬ 
tion. After the application, petition, or 
no lice has been accepted for filing by 
tbe Commission, the filing fee will not 
be refunded regardless of whether the 
application, petition, or notice is granted 
or approved, denied, dismissed, or with¬ 
drawn. If an application, petition, or no¬ 
tice is rejected by the Commission as In¬ 
complete or for some other reason, the 
fee win be returned. 

<c> Related or consolidated proceed - 

(1) Separate fees need not be paid 
on related applications filed by the same 
applicant which would be the subject 
of one proceeding, such as a single peti¬ 
tion for modification of more than one 
certificate or permit held by the same 
person; a related plan of track rcloca- 
[ f n ' use, purchase of trackage 

r -hts, and issuance of securities; a sec- 
:on 5 motor common carrier acquisition 
application combined with a related sec- 
207 application for a certificate of 
Puoiic convenience and necessity; or the 


like. In such instances, the only fee to be 
assessed will be that applicable to the 
embraced proceeding which carries the 
highest filing fee as listed in paragraph 
(d) of this section. 

(2) Separate fees will be assessed for 
the filing of temporary authority appli¬ 
cations as provided In paragraph (d) (7) 
of this section, regardless of whether 
such applications are related to an appli- 


Scc. 

1003 1 Motor Carrier and Broker Forms. 
1003.2 Water Carrier Application Forms. 


1 Statutory references are to tbe Interstate 
Commerce Act. The proceedings for which 
fees are assessed are arranged in four major 
categories and. within those categories, in 
order of the pertinent statutory provision. 


cation for corresponding permanent 
authority. 

(3) The Commission may reject con¬ 
currently filed applications, petitions, or 
notices asserted to be related and refund 
the filing fee If, in Its Judgment, they 
embrace two or more severable matters 
which should be the subject of separate 
proceedings. 

<d) Schedule of filing fees. 1 


Sec. 

1003.3 Freight Forwarder Forma. 

1003 4 Forms for Issuance of Securities and 
Assumption of Obligations. 

Authobitt: The forms listed In this Part 
1003 Are Issued under sec. 12. 24 Stat. 383, ns 
amended; sec. 204, 40 Stat, 546, as amended; 
sec. 304. 54 Stat. 033; and sec. 403, 58 Slat. 
285; 40 UB.C. 12. 304, 004. and 1003. 


IUQ01.AT1OS1 ciovxumng Fiu von Srnncm 


Type of proceoding 


Fee 


VAST i—Arrui'ATioK roa oieratixo actbositt os exemption* 


a), 

2 


(7) 

% 

!! 


(W) 

0«) 

07) 


( 21 ) 

( 22 ) 

(23) 

as 

(25) 

M 

07 ) 


:> 

m 


(3to> 

(80) 


( 81 ) 

( 82 ) 

( 33 ) 


An applies! km for a certificate authorizing the comtmetloti, extrmlon, acquisition, or operation of 

line* of railroad. Section * 06) OW................. 

A motor carrier exempt km application. Section 2T>ia(ta). 

An epp’.kolKm lor motor common carrier authority. Including an application hr a certiorate of regis¬ 
tration. flection* ’JW and 2WHa) (8)........... 

An application lor motor contract carrier authority, flection W* . 

• on to irorur authority to transport explosives under section 306 or 301 
A petition to modify perni it * of motor carriers oy the addition of s shipper or shippers tor whom service 

may be performed. Section 2U0......... 

An application for motor carrier temporary authority; provided, that no to will be aeMswed for on 
application tor cujeryrticy temporary authority a» defined In 40 CFR 11131.1(b)(1). flection 210a(a). 

An application lor a broker's license, flection 211—... 

A water carrier exemption application, flection 302 or 3»Jfl... 

An nppltcatton lot water common carrier authority, flection 3CM 
An application lor water contract canter authority. Section 30U. . 

An application for water carrier temporary authority, fled ton 311(a) 

An application for bright forwarder authority, flection 410 ...._ 

A petition to remove or alter an operating restriction contained In a certificate or permit and petit Ions 
seeking modification, clarification or interpretation of a certificate or permit. (No fee to required 
for a request seeking the modification of a certificate or permit only to the extent or making a correc¬ 
tion or a change fix tbe name presently appearing therein of (a) a shipp* or owner of a planLUte, or 

(b) a reogruphirtvl point or highway.)............ 

An application for authority to deviate from author Usd regular route. 40 CFR Part 1042. 


PAST n—AJTUCATTOXS TO PBCOKT1XVE TEA V"TOUTATION SEBTICS 

An application for aalhority to abandon all or a portion or a line of railroad or the operation thereof. 

flection 111*).-.... 

Notice or petition to discontinue train or ferry service. Section lh.. 

PA IT £U—APPUCATlOXa TO ESTES VPOJf A PASTTCTLAS FUUXCUL TRANSACTION OX XOfXT AlUtAXGEMKNr 

An application for use of terminal forilUUs. flection 3(5)..... 

An application lor the pooling or dlTtolon of traffic. Beet ion S(!)...... 

An application of two or more carriers to coiuolMat* or merge their properties cr franchisee, or any 
part thereof, into one corporation for the ownership, management uvd operation of tbo properties 

theretofore In separate ownership flection 5(2)......._......_ 

An application of a noncarrisr to acquire control of two or mors carriers through ownership of stock 

or olbrrwbw flection 5(2)___.....___________ 

An application to acquire track*** rights over. joint ownership in, or Joint u»« of, any railroad Unas 

own ml and operated by any other carrier and terminals Uici loci Lai thereto flection &<7). 

An application of a carrier or carriers to pu rc hx»e. lease or contract to operate tha properties of another, 

or to acquire oootrof of another by purchase of stock or otherwise, flection 5(3). 

An application for a determination of fact of competition. Section 5(15) ... 

An application lor approval of, or to amend, a rate association agreement, flection to. 

An a|*pllca!lon for authority to hold a position as officer or director, flection .riv 13) ... 

Au application to issue securities; an apftliaitfou to awume obligation or liability In respect to securl- 
ll« of another; an application or petition for modification of an outttandfiiff authorization: or an 
application for exemption from competitive htddlng requirements of Kx Parte No. 158, 42 C Fit. 

ft 1115.23. flections 20a, 2ub, or 214_..____ 

An application for temporary authority to operate a motor or water carrier. Section 2ItBfb) or 311 fb). 
An application for tran<far or fcaae of a certificate or permit, including a certificate of nwbtratlon, 
and a broker License or change of control of companies holding broker's license*, flection* 212(h), 

312 or 410(f)................ 

A petition to tram for a water carrier exemption author!* *1 under xerttons 802 and .VO to the succoamr. 
An application tor approval of a motor vehicle rental ountract. » CFR j lX»7,(Hb).... 

raw nr—<miAX rxoctiDixos 

An ap pi lea Lion for relief from the long wnd-short haul and iggrrgaUwxf-in termed totes provisions. 
Including application* for relief with raped to additional commodities, origins or deetlnatfons, 
but not including petitions for modification of conditions, effective or not yet effective of outstanding 

orders, or amendments to application* not yet dispose! of. flection 4 ... 

An application tor authority to establish released value rate* or rnlingt, except tli.vl no fee witi be 
a****! for applications seeking such authority in connection with reduce! rates established to 
relieve distress caused by drought and other calamitous visitation under section 23(1) of the act 

flections 20(11), 210, 413........ 

An applicatksi tor special permission for abort notice or the waivar of tart ff-pabt bit tag rncmiirineni* 
including application* to extern! or ellminnta the xchcluled expiration date of an outstanding *pectol 
pcrmis-Uao or to broaden the application thereof to additional territory or tariffs, except amendment* 
to pawling applications not yet disposal of, and application* to postxxme the effectiveness ©f sus¬ 
pended vhrdtito. when earner or agent to reqneMod to do so. in order to afford tbe Cotnmtoslon 
tnore tlcm» tor dtopoaltlon ol Uva proceeding or to postpone the scheduled effective »t\te of probti*d 
srheduto or those for which a fourtb-*eet|on application luxe been filed, In order to afford the board* 
more lima within which to process the protests or sp(dlcationi..H 
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Non: The form* Hated In thl* part are 
prescribed for various application* under 
the Interstate Commerce Aot and the Com¬ 
mission's regulations contained in Subchap-, 
ters A and B of thl* chapter. 

Other printed form* are prescribed In the 
Commission *a Regulations governing ac¬ 
counts. records, and reports contained In 
Subchapter C of thl* chapter. 

All prescribed form* listed in thl* part 
and Subchapter C include instructions for 
their completion. 

Copies of all prescribed forms are avail¬ 
able upon request from the Office of the 
Secretary, Interstate Commerce Commission. 
Washington. D.C. 20423. 

§ 1003.1 Molor Carrier and Broker 
Forma. 

(a) Application Forms. 

BOC-3 Designation of Agent for Service 
of Process. 

Section 221(c) of the Interstate Com¬ 
merce Act, This form Is required to be 
filed by all motor carriers and brokers 
prior to issuance of operating authority. 

(Sec* 204(a), and 221(e). 40 Stat. 040. 503. as 
amended: 49 U.S.C. 304. 321) 

Cross RinaiNCt: Part 1044 of this chapter. 

B.M. C4. 

Applications under section 211 of the 
Interstate Commerce Act for licenses to 
operate as brokers of motor-carrier 
transportation of property. 

B.M.C. 5. 

Applications under section 211 of the 
Interstate Commerce Act for licenses to 
operate as brokers of motor-carrier 
transportation of passengers. 

B.M.C. 15. 

Notice of filing of application for oper¬ 
ating authority or exemption, and of 
designation of agent for service of notices 
or orders. 

B.M.C 15-A (Revised). 

Notice of filing of applications for au¬ 
thority under sections 5 and 2i0a (b). 
Interstate Commerce Act. 

Ou>*s Reference: Part 1134 of thl* chapter. 

B.M.C 44 (Revised). 

Application for authority under sec¬ 
tion 5. Interstate Commerce Act. to con¬ 
solidate. merge, purchase, or lease oper¬ 
ating rights and properties, or any part 
thereof, of a motor carrier. 

Cross Reference: Part 1134 at this chapter. 
B.M.C 45 (Revised). 

Application for authority under section 
5, Interstate Commerce Act. to acquire 
control of a motor carrier or motor 
carriers through ownership of stock, or 
otherwise. 

Cross Reference: Port 1134 at this chapter. 

B.M.C 46 (Rrvifccd). 

Application for approval under sec¬ 
tion 210a(b). Interstate Commerce Act, 
of the temporary operation of motor- 
carrier properties sought , to be acquired 
under separately filed application under 
section 5. 

Cross Reference : Part 1134 of this chapter. 
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B.M.C 72. 

Applications for certificates of exemp¬ 
tion under section 204(a) (4a) of the 
Interstate Commerce Act covering 
motor-carrier operations in interstate or 
foreign commerce lawfully conducted 
solely within a single State. 

OP—OR—9. 

Application for motor carrier certifi¬ 
cate or permit, revised April 6. 1060. 

(49 Stat. 551 as amended. 49 UJS.O. 906; 49 
Stat. 552 as amended. 49 U.8.C. 309) 

Cross Reference Part 1130 of this chapter. 
B.M.C 79. 

“Application for Approval of Contract 
Carrier Rental Contract under Authority 
of 8ection 1057.6(b) of Ex Parte No. 
MC-43". 

Cross Reference: Part 1057 of this chapter. 
ROR 93. 

Application under section 210a (a) 
of the Interstate Commerce Act for tem¬ 
porary authority to operate as a common 
or contract carrier by motor vehicle. 

Cross Reference: Part 1131 of this chapter. 
ROR 96. 

Application under section 212(c) of 
the Interstate Commerce Act for a motor 
carrier certificate to operate as a com¬ 
mon carrier by motor vehicle in lieu of 
a permit to operate as a contract carrier 
by motor vehicle. 

Cross Reference: Part 1130 o! this chap¬ 
ter. 

BOR 100. 

Application for Motor Carrier Certifi¬ 
cate of Registration. Form BOR 100/ to 
be used only by common carriers by mo¬ 
tor vehicle who or which propose to en¬ 
gage in transportation in Interstate and 
foreign commerce under the provisions 
of section 200(a)(6) of tho Interstate 
Commerce Act. as amended October 15, 
1962. 

CBOfts Reference : Part 1047 at thl* chapter. 
HOC 101. 

Report of Underestimates, to be used 
by motor carriers of household goods to 
report to the Commission all instances In 
which actual charges exceed written esti¬ 
mates by 10 percent or more. 

Cross Reference: Part 1050 of this chapter. 

RF 200. 

Applications filed in proceedings under 
sections 212(b) and 211 of the Inter¬ 
state Commerce Act (1) for transfer or 
lease of motor common and contract 
carrier operating rights and (2) for 
transfer of brokers’ licenses or approval 
of a change In control of a company 
holding a broker's license. 

Cross References: Parts 1132 and 1133 of 
this chapter. 

BF201. 

Application for Transfer or Lease of 
Motor Carrier Certificates of Registra¬ 
tion and Certain Other Single-State 
Operating Rights, for use in proceedings 


other than under section 5 of the Inter¬ 
state Commerce Act. 

(Sec. 206. 49 Stat. 551. see*. 1, 2. 76 Stat. 911; 
49US.C. 306) 

Cross Reference: Part 1132 of this 
chapter. 

(b) Insurance and Surety Bond Forms. 
Cross Rktcience: Part 1043 of this chapter 
B.M.C. 32. 

Endorsement for motor common - 
carrier policies of insurance for cargo 
liability under section 215 of the Inter¬ 
state Commerce Act. 

B.M.C. 34 (Rev. 1957). 

Motor carrier cargo liability certifi¬ 
cate of insurance. 

B.M.C.35 (Rev. 1957). 

Notice of cancellation motor carrier 
policies of insurance. 

B.M.C. 36 (Rev. 1957). 

Notice of cancellation motor carrier 
and broker's surety bonds. 

B.M.C.40 (Rev. 1938). 

Application for authority to self-insure 
under section 215 of the Interstate 
Commerce Act. 

B.M.G. 82 (Rev. 1957). 

Motor carrier bodily injury liability 
and property damage liability surety 
bond. 

B.M.C. 83 (Rev. 1957). 

Motor common carrier cargo liability 
surety bond. 

B.M.C 84. 

Broker’s surety bond under section 
211(c) of the Interstate Commerce Act. 

B.M.C 90. 

Endorsement for Motor Carrier Poli¬ 
cies of Insurance for Automobile Bodily 
Injury and Property Damage Liability 
under section 215, Interstate Commerce 
Act. 

B.M.C. 91 (Rev. 1957). 

Motor carrier automobile bodily Injury 
liability and property damage liability 
certificate of insurance. 

B.M.C. 94. 

Designation of Agent for Service of 
Process. 

§ 1003.2 Water Currier Application 
Form*. 

B.W.C. I. 

Application for exemption of trans¬ 
portation by contract carrier by water 

B.W.C. 3. 

Applications for certificates as °° m ‘ 
mon carriers by water and for permits as 
contract carriers by water ©overiflg pro¬ 
posed new operations, and application, 
for revised certificates and permits sub¬ 
ject to Part HI of the Interstate Com¬ 
merce Act. 

B.W.C U 

Application for exemption of 
or classes of persons from the provisioi. 
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ol Part ra of the Interstate Commerce 
Act. under section 302(e) thereof* and 
applications for certificates of exemption 
o! water carriers from the provisions of 
p.m in of the Interstate Commerce Act 
under section 303»h) thereof 

ll.W.G. 6. 

L) ig nation of agent for service of 
f < tlces. orders, and process, pursuant to 
p rt in of the Act. 

ll.W.G, 7. 

Application for certificates covering 
extension of services made pursuant to 
the proviso of section 309(d) by common 
earners by water subject to Part m of 
the Interstate Commerce Act. 

Cross K rrr.RENCT: Part 1140 of this 
chapter. 

§ MK)3.3 Freight Forwarder Form*. 

ia) Application forms. 

Cross Rxtkkjcncx: Part 1150 of this chapter. 

FF 1. Application for a freight for¬ 
warder permit under sec. 410 of the Act. 

FF 2. Notice of application for freight 
forwarder permit. 

FF 3. Designation of agent for service 
of notices, orders, and process, pursuant 
to Part IV. section 416(a). 

'b> Insurance and surety bond forms. 

Cross RxmeNCs: Port 1084 of this chapter. 

FF 32. Endorsement for freight for¬ 
warder policy of insurance for cargo 
liability under section 403(c) of the 
Interstate Commerce Act. 

FF 34 (Rev, 1957). Freight Forwarder 
Cargo Liability Certificate of Insurance. 

FF 35 <Rcv. 1957). Notice of Cancella¬ 
tion of Freight Forwarder Policy of 
Insurance, 

FF 36 <Rev. 1957). Notice of Cancella¬ 
tion of Freight Forwarder Surety Bond. 

FP 43 (Rev. 1957). Freight Forwarder 
Carrro Liability Surety Bond. 

FF 50. Endorsement for Freight For¬ 
warder Policies of Insurance for Auto¬ 
mobile Bodily Injury Liability and Prop¬ 
erty Damage Liability under section 403 

. Interstate Commerce Act. 

FP 51 (Rev. 1957). Freight Forwarder 
Automobile Bodily Injury Liability and 
Proj>erty Damage Liability Certificate of 
Insurance. 

FF 52 <Rev. 1957). Freight Forwarder 
Bonny Injury Liability and Property 
Damage Liability Surety Bond. 

§ 1003.1 Form* for I** timire* of Scrurt- 
«nd A*»umption of Obligation*. 

e*o*s RtrocNci: Port 1115 of this chapter. 

Application forms: 

BF-6, Application under sections 20a 
? Interstate Commerce Act, for au- 
thority to issue securities, or to assume 
obligation or liability in respect of se- 
cunt ies of another. 

LF-7, Special application for author¬ 
ity to sell securities without competitive 

bidding. 

b* Report forms: 

BF-21, Certificate of notification under 
fuion 2 0a ( 5), Interstate Commerce 

C L Disposal of pledged or Treasury 

Purities. 
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BP-22, Certificate of notification under 
section 20a(9*. Interstate Commerce 
Act: Issuance of short-term notes. 

BF-23, Special report under section 20a 
(10), Interstate Commerce Act: Issuance 
of securities or assumption of obligations. 

PART 1004—ADMINISTRATIVE 
INTERPRETATIONS 

§ 1001.1 Authorization for adjustment 
of rhiini* for damage* resulting from 
mi*rouling« 

While the Interstate Commerce Com¬ 
mission has no authority to award dam¬ 
ages against motor carriers subject to 
part n of the Interstate Commerce Act. 
it is of the opinion that motor carriers 
should adjust claims caused by mls- 
routing; and carriers subject to part I 
of the act. with respect to which the 
Commission does have Jurisdiction to 
award damages, should continue to ad¬ 
just claims caused by misrouting. 

(a) Applicability. This interpretation 
applies only to cases in which carriers, 
without concurrence of the shipper, bill 
or actually forward or divert a shipment 
over a route that is more expensive than 
that directed by the shipper, or one more 
expensive than a route available (over 
carriers of the same type or mode as the 
Initial carrier) In the absence of routing 
instructions by the shipper. This in¬ 
terpretation must not be used as a means 
or device by which to evade or defeat 
tariff rates or to meet the rate of a com¬ 
peting carrier or route, nor to relieve a 
shipper from responsibility for his own 
routing instructions. 

<b> Refund . If a carrier misroutea 
a shipment and thus causes extra ex¬ 
pense to the shipper over and above the 
legal charges applicable over the route 
that should have been used, and re¬ 
sponsibility for its error Is admitted by 
the carrier, such carrier should adjust 
the charge on such shipment by refund¬ 
ing to the shipper the difference in the 
legal charges over the route over which 
the shipment moved and what would 
have been the legal charges on the same 
shipment at the same time over the 
lower rated available route which should 
have been used. Such refund must be 
paid In full by the carrier which caused 
the misrouting, and must not be shared 
in by or divided with any other carrier. 

<c> Bearing of chargee . The pre¬ 
requisites to any refund under this in¬ 
terpretation are admission by the car¬ 
rier of responsibility for its error in 
misrouting the shipment, and its willing¬ 
ness to bear the extra expense so caused, 
without recourse upon any other carrier 
for any part thereof. Therefore, if the 
misrouting is discovered before the ship¬ 
ment has been delivered to consignee or 
before charges demanded for the ship¬ 
ment have been paid, the carrier ac¬ 
knowledging responsibility for the error 
should authorize the delivering carrier 
to deliver shipment upon payment of 
the charges that would have applied but 
for the misrouting and to bill it for the 
extra charge resulting from the mis- 
routing; and if the misrouting is dis¬ 
covered after the shipment has been 
delivered upon payment of the charges 
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applicable over the lower rated route 
that should have been used, the carrier 
that acknowledges responsibility for the 
error should pay to the carrier that de¬ 
livered the shipment the extra charge 
resulting from the misrouting, without 
further handling with the shipper. 

(d) Declaratory determination of law - 
fulness . Where a carrier claims justifi¬ 
cation for forwarding a shipment over 
the higher rated route, the Commission, 
at its discretion, and upon appropriate 
petition, may make a declaratory deter¬ 
mination of the lawfulness thereof. 
With respect to motor transportation 
such declaratory determinations will 
serve only as aids to the courts or as 
opinions by the Commission as to the 
lawfulness of any adjustment or refund. 

(e) Time limitations. Damages 
caused by misrouting arc not over¬ 
charges. Therefore, adjustments of 
claims for misrouting against carriers 
subject to the provisions of part I of the 
act arc governed by section 16(3) <b) and 
(d) of the act. 

(25 Stat. 858. 52 Slat. 1237. 80 Stat. 383; 40 
US.C. 12, 304. 5 UJ5.C. 552) 

PART 1010— COMPETITIVE BIDS 

Sec. 

1010.1 Specifications, form of proposal and 

contract; publication of rvqawtt 
for blda: variation from the gen¬ 
erally applicable procedure. 

1010.2 Opening of blda; bonds; form and 

contents of bids, 

1010.3 Considerations for acceptance of 

bids; rejection; readvcrtlslng for 
new bids. 

1010 4 Statement of the transaction. 

1010.5 Examination. 

1010.7 Carriers subject to the Interstate 
Commerce Act. 

Atrrnoamr: The provisions of this Port 
1010 issued under sec. 10. 38 Stat. 734; 15 
US,C. 20, unless otherwise noted. 

§ 1010.1 Specification*, form of propo*a1 
and contract; publication of request 
for bids; variation from the generally 
applicable procedure, 

(a) When any carrier, subject to the 
Interstate Commerce Act, Is required by 
section 10 of the Clayton Antitrust Act 
(38 Stat. 734; 15 U.S.C. 20) to call for 
bids for securities, supplies, or other 
articles of commerce, or for the con¬ 
struction or maintenance of any kind or 
part of its carrier property such carrier 
shall prepare specifications, form of pro¬ 
posals and contract, setting forth clearly 
and so far as applicable in each case in 
detail a description or descriptions of the 
matters and things for which bids are 
requested, the terms, times and condi¬ 
tions of deb very and payment, the place 
or places where delivery or performance 
is to be made, the character, amount, 
and terms of securities offered or sought, 
and a full description of the supplies or 
other articles required or offered for sale, 
hypothecation, or purchase, and shall 
make and attach to such specifications 
such maps, drawings, and illustrations 
and state such other substantial facts or 
conditions as are or may be necessary to 
a full understanding of the premises and 
procedure by bidders. Such specifica¬ 
tions, drawings and illustrations in each 
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case shall be kept open at the principal 
office or offices of the carrier for full ex¬ 
amination, free of charge, by persona 
desiring to examine the same with a view 
to bidding, and. upon request, such car¬ 
rier shall furnish to any person or per¬ 
sons desiring the same true and accurate 
copies of such specifications, maps, draw¬ 
ings and illustrations; Provided . That the 
carrier may make a charge for such cop¬ 
ies so furnished, the charge not to exceed 
the reasonable cost of making and for¬ 
warding the copies requested. 

(b) The carrier shall publish In each 
case a request for bids In at least two 
dally newspapers of general circulation, 
at least two publications in each week 
for 2 weeks, the first publication to be 
at least 2 weeks immediately preceding 
the day when the bids are to be submit¬ 
ted; one such newspaper shall be pub¬ 
lished or shall be of general circulation 
in the city or town where the principal 
operating office of the carrier is located 
and the other newspaper shall be pub¬ 
lished in one other of the following cities 
nearest to the operating or financial of¬ 
fice of the carrier or the place where the 
contract is to be performed, namely: New 
York, N.Y., Boston. Mass.. Chicago, HI., 
St. Louis, Mo., Atlanta, Ga.. San Fran¬ 
cisco. Calif., and Portland. Oreg.; and a 
printed copy of the published notice In 
each case shall be posted In plain view, 
for 2 weeks immediately preceding the 
day on which bids are to be received, on 
a bulletin board, designated for that pur¬ 
pose. In a public and conspicuous place 
in the building where the principal oper¬ 
ating office of the carrier is located. 
Such published notices shall describe in 
general but intelligible terms the pro¬ 
posed contract, giving its serial number, 
and the special matter or things for 
which bids arc requested, and the date 
on or before which the bids must be sub¬ 
mitted, and the person by whom and the 
office at w r hlch the bids submitted will 
be received and opened as provided In 
this part. The carrier may in said no¬ 
tice reserve the right to reject, any and 
all bids and may. at its option, require 
each bidder to tender a bond in a rea¬ 
sonable sum to be therein named, with 
sufficient surety or sureties conditioned 
upon the faithful and prompt perform¬ 
ance of the terms of the contract.. 

(c> Upon application, a carrier owned 
or operated by any state or by an agency 
of one or more states, or a wholly-owned 
subsidiary corporation thereof, may be 
authorized by the Commission to employ 
a competitive bidding procedure or pro¬ 
cedures varying from the generally ap¬ 
plicable procedure provided by this reg¬ 
ulation upon the following showing: (1) 
That the applicant carrier is owned or 
operated by a state or by an agency of 
one or more states, or is a wholly-owned 
subsidiary corporation thereof; (2) a 
detailed statement of the procedure for 
which authorisation is requested and the 
variations thereof from the generally ap¬ 
plicable procedure provided by this regu¬ 
lation and the purpose or reason for such 
variation; and (3) that the generally ap¬ 
plicable procedure provided by this regu¬ 
lation imposes on the carrier an unrea¬ 
sonable burden or interferes with ob¬ 
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taining by the carrier of the most 
favorable bid. 

(Secs. 201-227. 49 8tat. 543-507. aji amended; 
49 UJ9C. 301-327; sec. 12. 24 8Ut. 383. M 
amended; see. 90. 24 8Ut. 386. u amended: 
40 USe. 12, 20) 

g 1010.2 Opening of bid«; bond*; form 

and rontrnl* of bid*. 

(a) Every hid to receive consideration 
shall be submitted at the place specified 
in the notice on or before noon of the 
day on which the bids are to be opened 
and the bids shall be opened after noon 
and before 6 o’clock, on the day and at 
the place and by the person or persons 
designated in the notice. Each bidder 
may attend In person or by duly author¬ 
ized representative at the opening of the 
bids, and shall be afforded an opportu¬ 
nity to do so and to examine each bid. 
The bids shall forthwith be tabulated In 
conformity with the form of proposal 
prepared and a copy of such tabulation 
shall be promptly furnished to any bid¬ 
der or his authorized representative upon 
application therefor. 

(b) When rcquired4>y the notice, each 
bid shall be accompanied by tender of a 
bond in the Amount specified In the no¬ 
tice with sufficient surety or sureties 
conditioned upon the faithful and 
prompt performance of the proposed 
contract. A bond shall be required only 
in cases where the notice for bids ex¬ 
pressly calls for a bond. 

(c) Each bid shall be enclosed with 
accompanying papers in a plain envelope 
securely scaled bearing no indication of 
the name of the bidder or the amount of 
the bid. and shall be marked “Bid under 

proposed contract No. -, r * and shall 

be addressed to the officer of the carrier 
designated in the notice to receive the 
same. 

(d) Each bid shall state the name and 
address of the bidder and, if the bidder 
be a corporation, the names and ad¬ 
dresses of the officers, directors and gen¬ 
eral manager thereof and of the pur¬ 
chasing or selling officer or agent in that 
transaction and, if the bidder is a firm, 
partnership or association, the bid shall 
give the names and addresses of each 
member thereof, and of the manager, 
purchasing or selling officer or agent in 
that transaction. 

§ 1010.3 Con«tilrration« for accrptnnce 
of bid*: rejection; rrad%rrti«ing for 
new bid*. 

After receiving and opening bids as 
aforesaid, the carrier receiving the same 
shall within 48 hours In ca^es where 
the sale or purchase of securities is the 
undertaking, and within 21 days where 
bids arc for supplies, equipment* other 
articles of commerce and for construc¬ 
tion or maintenance work, accept the 
most favorable bid considering (a) the 
lowest price or prices for the supplies, 
equipment, and other articles of com¬ 
merce. and for the construction or main¬ 
tenance work, described in the adver¬ 
tisement. and the highest price or prices 
offered for any securities or property, 
so described, for sale by the carrier, and 
(b) the ability and reliability of the 
bidder, financial and otherwise, to de¬ 
liver the property or to perform the 


work or transaction, or to pay for the 
securities, described in the advertise- 
ment. giving due consideration to any 
bond or security tendered by the bidder. 

If the right be reserved In the notice 
all bids may be rejected and the carrier 
may readvertisc for bids. The carrier 
shall notify the successful bidder of the 
acceptance of his or its bid, and the 
bidder shall within 10 days execute the 
required contract, and. If required by the 
notice, execute a good and sufficient bond 
for the fAithful and prompt performance 
of the contract. In case the successful 
bidder shall neglect or fail within said 
time to execute the contract or bond as 
aforesaid the carrier may within 5 days 
award the contract to the next most 
favorable bidder, ascertained as herein 
provided for determining the most favor¬ 
able bidder. If neither the most favor¬ 
able bidder nor the next most favorable 
bidder shall execute a contract and qual¬ 
ify as aforesaid, the carrier shall read¬ 
vertise for new bids. 

§ 1010.4 Statement of the Iranwuiion. 

Each carrier after having made and 
executed a contract as and In the man¬ 
ner above specified shall within 30 days 
after the execution of such contract file 
with the Interstate Commerce Commis¬ 
sion a statement of the transaction giv¬ 
ing, (a) a copy of the published notice; 
(b) the names of all bidders, and. If the 
bidder be a corporation, the names and 
addresses of the officers, directors and 
general managers thereof and of the 
purchasing or selling officer or agent in 
that transaction, or if the bidder be a 
partnership or firm, the names and ad¬ 
dresses of the members of the firm, the 
general manager and purchasing or sell¬ 
ing agent thereof, and the total amount 
of each bid: (c> the name of the bidder 
to whom the contract was awarded to¬ 
gether with a copy of the contract; and 
td) if any other than the lowest or the 
highest bid, as the case may be, is ac¬ 
cepted as being mast favorable to the 
carrier, the reasons for such acceptance 
The statement shall be made in typewrit¬ 
ing, in pamphlet form on pages not less 
than 8 by 10ft inches in size nor greater 
than 9*4 by 12 inches, in size, bound on 
the longer edge of the page, the paper 
to be of durable quality fit for permanent 
record. 

§ 1010.3 Examination. 

In the case of each bid so taken as 
aforesaid, the carrier shall preserve and 
keep open for examination by the Inter- 
state Commerce Commission or any duly 
authorized examiner thereof, <a> a copy 
of the resolution or order of the Board 
of Directors, Executive Commit tee, or 
officers of the said common carrier spec¬ 
ifying the purposes and terms of me 
contract for which the bids were inv.ted, 
<b) & copy of the specifications. na*PJ» 
drawings, and illustrations upon which 
bids were made; (c) copies of the notices 
published, sworn to by or on behaii oi 
the publisher of each paper, respectively, 
giving the dates and times of 
tion; (d) the original bids received, des¬ 
ignating the bid accepted and giving •» 
statement of the reasons for accepting 
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the same; <e) a copy of the contract 
entered Into between the carrier and 
the accepted bidder, together with a 
copy of the bonds if any; (f) references 
by number of volume and page to the 
records of proceedings of the stockhold¬ 
ers, directors, or executive committee of 
the carrier. The files in each transac¬ 
tion shall be securely fastened together 
and given the contract number and each 
document therein shall be numbered 
consecutively and at the conclusion there 
shall be a sworn statement by the pres¬ 
ident, a vice president, or the general 
manager of the carrier, stating that the 

files in No. - contain true and 

complete records and statements of all 
the negotiations had in connection with 
the contract therein set forth. Carriers 
subject to the requirements of section 10 
of the Clayton Antitrust Act. 15 US.C. 
20 may destroy such contracts or other 
records required thereby 10 years after 
the expiration thereof, without permis¬ 
sion of the Commission: Provided, There 
is no litigation pending Involving these 
records: And further provided , That the 
carrier has informed the Commission of 
its intended action at least 2 weeks prior 
to the date the records are to be 
destroyed. 

<S*cs. 201-227, 49 SUt. 543-567. as amended; 
sec. 12. 24 SUt. 353. u amended; see. 20. 24 
a tat. 386, as amended; 49 US.C. 301-327, 12. 

20j 

§ 1010.7 Carrier* subject to the Inter- 
ulale Commerce Act. 

(a) The regulations prescribed In this 
part are hereby made applicable, on and 
after January 29, 1938. to all common 
carriers subject to part II of the Inter¬ 
state Commerce Act. 

(Sees. 201-227. 49 SUt. 543-567. as amended; 

49 U5.C. 301-327.) 

<b> The regulations prescribed in this 
part shall apply, on and after the first 
of May 1942. to all common carriers sub¬ 
ject to Part ni of the Interstate Com¬ 
merce Act. 

12, 20. 24 8t-at. 383, as amended. 386. 
w amended; 49 U.8.C, 12, 20) 

PARTS 1020-1029—ENFORCEMENT 
PART 1020— EXAMINATION OF REC¬ 
ORDS AND ACCOUNTS BY AGENTS 

OF COMMISSION 

1020.1 Examination of record, anti 

account*. 

Kach and every motor carrier and 
broker subject to Part H of the Interstate 
Commerce Act. and receivers, trustees, 
aud representatives having control, di- 
rec * or indirect, over or affiliated with 
any such motor carrier or broker, upon 
•ue demand of a special agent or an 
examiner of the Commission, and upon 
l ^ e », prcsenta ^ on °* Proper credentials, 
snail forthwith permit such special agent 
or examiner to Inspect and examine all 
such lands, buildings, or equipment of 
motor carriers and brokers used in con¬ 
nection with interstate or foreign opera¬ 
tions, and all accounts, records, and 
m-moranda, including all documents, 
papers, and correspondence now or here- 

1 <>r listing and kept or required to be 
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kept by motor carriers and brokers sub¬ 
ject to the act, and permit such special 
agent or examiner to make notes and 
copies of such papers as ho deems wise. 

(49 But. 546, aa amended. 563, u amended; 
49 U-8.C. 304, 320) 

PART 1021—ADMINISTRATIVE COL¬ 
LECTION OF ENFORCEMENT CLAIMS 

Sec. 

1021.1 Standards. 

1021.2 Enforcement claims and debtors. 

1021.3 Enforcement collection designee. 

1021.4 Notice of claim and demand. 

1021 5 Agreement and release. 

1021.6 Method of claim payment. 

AtmioaiTY; The provisions of this Part 
1021 Issued under sec. 3. 80 8Ut. 309; 31 
U-S.C. 952. 

§ 1021.1 Standard*. 

The regulations issued Jointly by the 
Comptroller General of the United States 
and the Attorney General of the United 
States under section 3 of the Federal 
Claims Collection Act of 1906 (31 U6.C. 
951 ct seq.) and published in 4 CFR 
Parts 101 through 105 are hereby adopt¬ 
ed by the Interstate Commerce Com¬ 
mission for the administrative collection 
of enforcement claims. 

§ 1021.2 Enforcement claim** and debt* 
or*. 

(a) Enforcement claims are all sep¬ 
arate civil penalty or forfeiture claims 
not exceeding $20,000 which may arise 
under the provisions of the Interstate 
Commerce Act or legislation supplemen¬ 
tary thereto. 

(b) Debtor Is any person or corpora¬ 
tion subject to civil penalties or for¬ 
feitures for violation of the provisions 
of the Interstate Commerce Act or leg¬ 
islation supplementary thereto. 

$ 1021.3 Enforcement collection desig¬ 
ner. 

The Director. Bureau of Enforcement. 
Interstate Commerce Commission, is the 
Commission's designee to take all nec¬ 
essary action administratively to settle 
by collection, compromise, suspension or 
termination, enforcement claims within 
the Contemplation of the Federal Claims 
Collection Act of 1966. 

§ 1021.4 Notice of claim and demand. 

Initiation of administrative collection 
of enforcement claims will be commenced 
by the enforcement collection designee 
mailing a letter of notice of claim and 
demand to the debtor. Such letter will 
state the statutory basis for the claim, a 
brief resume of the factual basis for the 
claim, the amount of the claim, and 
indicate the availability of the designee 
or his personal agent for discussion of 
the claim should the debtor so desire. 

§ 1021.5 Agreement and relea*e. 

Upon the debtor's agreement to settle 
a claim, an Agreement and Release Form 
will be provided to the debtor in dupli¬ 
cate. This form, after reciting the stat¬ 
utory basis for the claim, will contain a 
statement to be signed in duplicate by 
the debtor evidencing his agreement to 
settlement of the claim for the amount 
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stated in the agreement. Both copies of 
the signed agreement shall be returned 
to the collection designee. Upon final col¬ 
lection of the claim, one copy of the 
agreement and release shall be returned 
to the debtor with the release thereon 
signed by the enforcement collection 
designee. 

§ 1021.6 Method of claim payment. 

(a) Debtors: Debtors shall be re¬ 
quired to settle claims by: 

<1) Payment by bank cashier check 
or other instrument acceptable to des¬ 
ignee. 

(2) Installment payments by check 
after the execution of a promissory note 
containing an agreement for Judgment. 

<b) All checks or other instruments 
will be made out to "Interstate Com¬ 
merce Commission." and after receipt 
will be forwarded to U.S. Treasury. 

PART 1022—COOPERATIVE AGREE¬ 
MENTS WITH STATES 

8ec. 

1022.1 Eligibility. 

1022.2 Extent of acceptance. 

1023a Cancellation. 

1022.4 Exchange of Information. 

1022.6 Requests for assistance. 

1022.6 Joint examination, Investigation, or 

tnspecUons. 

1022.7 Joint administrative activities re¬ 

lated to enforcement of economic 
laws And regulations. 

1022 6 Supplemental agreements. 

AuTHoamr: The provisions of this Part 
1022 Issued under sec. 1. 49 Stat. 546. as 
amended. 500. as amended; 49 U.S.C. 304, 305. 

§ 1022.1 Eligibility. 

Any Slate may agree with the Inter¬ 
state Commerce Commission to enforce 
the economic laws and regulations of 
said State and the United States concern¬ 
ing highway transportation by filing with 
the Secretary of said Commission at 
Washington, DC. 20423, a written ac¬ 
ceptance of the terms herein. 

§ 1022.2 Extent of acceptance* 

The written acceptance may be in let¬ 
ter form, signed by competent authority 
of said State and shall specify the terms 
herein pertaining to the obligation of a 
State in which said State will participate. 
To the extent that a State agrees to par¬ 
ticipate in the terms herein, officials of 
the Interstate Commerce Commission 
will reciprocate. 

§ 1022.3 Cancellation. 

Cancellation or withdrawal, in whole 
or in part, from any agreement made un¬ 
der this chapter may be effected by writ¬ 
ten notice from cither party indicating 
the effective date of said cancellation or 
withdrawal. 

§ 1022.4 Exchange of information. 

(a) Interstate Commerce Commission 
furnishing information to State, Infor¬ 
mation that comes to the attention of an 
employee of the Interstate Commerce 
Commission in the course of his official 
duties of examination. Inspection, or in¬ 
vestigation of the property, equipment, 
and records of a motor carrier or other, 
pursuant to section 220<d) of the Inter¬ 
state Commerce Act. and that Is believed 
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to be a violation of any law or regulation 
of the State pertaining to unauthorized, 
unsafe, or otherwise Illegal motor carrier 
operations, shall be communicated to the 
appropriate State authority by an offi¬ 
cial of the Interstate Commerce Com¬ 
mission. 

(b) State furnishing information to 
Interstate Commerce Commission . In¬ 
formation that comes to the attention of 
a duly authorized agent of the State in 
the course of his official duties of exami¬ 
nation, inspection, or investigation of the 
property, equipment, and records of a 
motor carrier or others, and that is be¬ 
lieved to be a violation of any provision 
of the economic laws of the United States 
concerning highway transportation or 
the regulations of the Interstate Com¬ 
merce Commission prescribed there¬ 
under. shall be communicated to the 
Regional Director or the Associate Re¬ 
gional Director of the Interstate Com¬ 
merce Commission’s Bureau of Opera¬ 
tions for that State. 

§ 1022.3 Rri|ue»l« for a.H«i»tanc(. 

(a) State request for Interstate Com¬ 
merce Commission assistance. Upon writ¬ 
ten request of the appropriate State 
authority, the Bureau of Operations Re¬ 
gional Director or Associate Regional 
Director of the Interstate Commerce 
Commission for that State shall, as time, 
personnel, and funds permit, obtain evi¬ 
dence for use by said State in the en¬ 
forcement of its laws mid regulations 
concerning unauthorized or otherwise 
illegal motor carrier operations. Evi¬ 
dence obtained in this manner shall be 
transmitted to the appropriate State 
authority together with the name and 
address of an agent or employee, if 
any. having knowledge of the facts, who 
shall be made available when necessary 
to testify as a witness in an enforcement 
proceeding or other action. 

(b) Interstate Commerce Commission 
request for State assistance. Upon writ¬ 
ten request from a Regional Director or 
Associate Regional Director of the Inter¬ 
state Commerce Commission’s Bureau of 
Operations, the appropriate State au¬ 
thority shall, as time, personnel, and 
funds permit, obtain evidence in the 
State for use by the Interstate Commerce 
Commission in its enforcement of the 
economic laws and regulations of the 
United States concerning highway trans¬ 
portation. Evidence obtained in this 
manner shall be transmitted to the Re¬ 
gional Director or Associate Regional 
Director of the Interstate Commerce 
Commission’s Bureau of Operations, to¬ 
gether with the name and address of an 
agent or employee, if any, having knowl¬ 
edge of the facts, who shall be made 
available when necessary to testify as a 
witness in an enforcement proceeding or 
other action. 

§ 1022.6 Joint examination, investiga¬ 
tion, or inspection*. 

Upon agreement by the Regional 
Director or Associate Regional Director 
of the Interstate Commerce Commis¬ 
sion's Bureau of Operations and the 
appropriate State authority, there will 


be conducted a joint examination, 
inspection, or investigation of the prop¬ 
erty, equipment, or records of motor car¬ 
riers or others, for the enforcement of 
the economic laws and regulations of the 
United States and the State concerning 
highway transportation. The said Re¬ 
gional Director or Associate Regional 
Director of the Interstate Commerce 
Commission and the appropriate State 
authority shall decide as to the location 
and time, the objectives sought, and the 
identity of the person who will supervise 
the Joint effort and make the necessary 
decisions. Any agent or employee of 
either agency who has personal knowl¬ 
edge of pertinent facts shall be made 
available when necessary to testify as 
a witness in an enforcement proceeding 
or other action. 

g 1022.7 Joint arlmini*!rativc activities 
related to enforcement of economic 
laws and regulation*. 

To facilitate the Interchange of infor¬ 
mation and evidence, and the conduct 
of Joint investigation and administra¬ 
tive action, the Regional Director or 
Associate Regional Director of the Inter¬ 
state Commerce Commission's Bureau of 
Operations and the appropriate State 
authority shall, when warranted, sched¬ 
ule Joint conferences of staff members 
of both agencies. Information shall be 
exchanged as to the nature and extent 
of the authority and capabilities of the 
respective agencies to enforce the eco¬ 
nomic laws of the State or of the United 
States concerning highway transporta¬ 
tion. The Interstate Commerce Commis¬ 
sion and the State (or appropriate State 
authority) shall use their best efforts to 
inform each other of changes in their 
rules and regulations. 

§ 1022.8 Supplemental agreement*. 

The terms hereinabove specified may 
be supplemented from time to time by 
specific agreement between the Inter¬ 
state Commerce Commission and the 
appropriate State authority in order to 
further implement the provisions of sec¬ 
tion 305(f). 

PART 1023—STANDARDS FOR REGIS¬ 
TRATION OF CERTIFICATES AND 
PERMITS WITH STATES 

Subport A—Definition* 

Sec. 

1023.1 Definition. 

1023.2 Operation* within borders of 

State. 

Subpart B—Regithctlo* of ICC Operating 
Authority 

1023.11 When registration required. 

1023.12 Form and execution of application. 

1023.13 Filing of application. 

1023.14 Prior registration. 

Subport C —Designation of Process Agent 

1023.21 When designation required. 

1023.22 Filing of designation. 

102323 Qualification* of ageut. 

Subpart D—Registration and Identification of 
Vehicles and Driveaway Operation! 

1023 31 When registration and identifica¬ 
tion required. 

102322 Registration and Identification. 


Sec. 

1023.33 Form and execution of application 
for Identification stamps or 
number. 

1023 34 Form and execution of appUcaUon 
for cab card. 

1023.33 Form of Identification stamp or 

number. 

1023.36 Form of cab card. 

102327 Use of cab cards in connection 
with vehicles not used In drtvr- 
aw*y operation*. 

1023.38 Use of cab cards In driveaway op¬ 

eration*. 

1023.39 Inspection of the cab card. 

1023.40 Destruction of cab cards 

1023.41 Alteration of cab card; replace¬ 

ment. 

1023.42 Identification. 

Subport E—Evidence of Liability Security 

1023.61 When liability Insurance certifi¬ 

cate or surety bond required 

1023.52 Form and execution of liability in¬ 

surance certificate. 

1023.53 Form and execution of liability in¬ 

surance endorsement. 

1023.34 Form and execution of liability 

surety bond. 

1023.55 Qualifications of insurer or surety. 

Subpart F—Evidence of Cargo Security 

1023.01 When cargo Insurance certificate 
or surety bond required. 

1023.62 Form and execution of cargo In¬ 

surance certificate. 

1023.03 Form and execution of cargo In¬ 
surance endorsement. 

1023.64 Form and execution of cargo surety 

bond. 

1023.65 Qualifications of insurer or surety. 

Subpart G - Notice of Security Cancellation 

1023 71 Notice of insurance cancellation. 

1023.72 Notice of bond cancellation. 

Subpart H—Evidence of Self-lniuronc* 
1023.81 Ev idence of self-insurance. 

Subport l~fnterim Operation* 

1023ill Interim operations. 

Subpart J—Miscellaneous 

1023.101 Reproduction of forms. 

1023.102 Completion of forms. 

1023.103 Violation* declared unlawful; 

criminal penalties, civil rem¬ 
edies. 

1023.104 State taxes and fees. 

Appendix of forms. 

Authosxtt: The provisions of thU Part 
1023 issued under sec. 1. 49 Stat. 543. as 
amended. 546, as amended; 49 U.8.C. 

304. 

Notk: The provisions of Part 1023 shall 
become effective 5 years from the 14th duy 
of December 1966. 

Subpart A—Definitions 

g 1023.1 Definition*. 

The following letters and words, when 
used in these Standards, shall have tno 
following meanings, unless otherwise 
clearly apparent from the context: ^ 

(a) The words “driveaway opera Hon 
shall mean an operation in which an) 
vehicle or vehicles, operated singly or i 
lawful combinations, new or u»ed. noj 
owned by the transporting motor carne , 
constitute the commodity being trans¬ 
ported; 

(b) The letters 4 TCCT shall mean the 
Interstate Commerce Commission; 


FEDERAL REGISTER VOL 32. NO. 24S—WEDNESDAY, DECEMBER 20, 1967 







RULES AND REGULATIONS 


20017 


(c> The word ‘•law" shall Include con¬ 
stitutional and statutory provisions and 
rules and regulations adopted by a Com¬ 
missions 

id> The words “motor carrier*’ shall 
mean a motor carrier of passengers or 
property holding operating authority is- 
. cd by the Interstate Commerce Com¬ 
mission; M 

The letters "NARUC" shall mean 
the National Association of Railroad and 
Utilities Commissioners; 

if) The word “State" stoll rae.tn any 
of the several 8tatcs or the District of 
Columbia, as the case may be ; 

ig> The words "State commission*' or 
• commission'* shall mean the commis¬ 
sion. board or official which, under the 
laws of any State, possesses the Jurisdic¬ 
tion to issue or deny certificates of public 
convenience and necessity or permits to 
motor carriers, or otherwise to regulate 
the business of transportation by motor 
vehicles In intrastate commerce over the 
highways of such State; and 
<h) The word “vehicle" shall mean a 
self-propelled or motor-driven vehicle 
operated by a motor carrier under 
authority issued by the Interstate 
Commerce Commission. 

g 1023.2 Operation* within border* of 

State. 

Whenever these Standards refer to op¬ 
erations "within the borders" of a State, 
such operations shall be deemed to in¬ 
clude interstate operations to, from, 
within or traversing such State. 

Subpart B—Registration of ICC 
Operating Authority 
§ 1023.11 When registration required. 

Whenever a State requires a motor car¬ 
rier to file and maintain a current record 
of its authority issued by the Interstate 
Commerce Commission permitting oper¬ 
ation within the borders of such State, 
such motor carrier shall not exercise such 
authority within the borders of such 
State unless and until there shall have 
been filed with and approved by the com¬ 
mission of such State an application for 
the registration of such authority as pre¬ 
scribed by the provisions of this subpart, 
and there shall have been a compliance 
with all other requirements of this sub¬ 
part: Provided, however, That a motor 
carrier shall only be required to file with 
such State commission that portion of 
Us authority permitting operation within 
the borders of such State; And provided 
/u^ther, That a motor carrier shall not 
be required to flic with such State com- 
niUMon an emergency or temporary op¬ 
erating authority having a duration of 30 
consecutive days or less if such carrier 
***• (a) Registered its other authority 
wid identified its vehicles or driveaway 
operation under the provisions of these 
standards; and (b) furnished to the 
State commission a telegram or other 
written communication describing such 
emergency or temporary operating au¬ 
thority and stating that operation there¬ 
under shall be in full accord with the 
^q iirementB of these standards. 


§ 102.3.12 Form and execution of appli¬ 
cation. 

The application for the registration of 
such operating authority shall be in the 
form set forth in Form A appended to 
this port and made a port of this section. 
The application shall be printed on a 
rectangular card or sheet of paper 11 
inches in height and 8 Vi inches in width. 
The application shall be duly completed 
and executed by an official of the motor 
carrier. 

g 1023.13 Filing of application. 

The application for the registration of 
such operating authority shall be filed 
In duplicate with the commission of such 
State. The original, to which the copy 
of the ICC operating authority shall be 
attached, shall be retained by the State 
commission. The other copy of the ap¬ 
plication or an acknowledgment shall 
be transmitted to the motor carrier when 
the application is approved by the State 
commission. The application shall be 
accompanied by the fee. if any, pre¬ 
scribed by the law of such State. 

§ 1023.14 Prior rcgUlraliofi. 

A motor carrier need not register 
under the provisions of this subpert any 
authority issued by the ICC permitting 
operation within the borders of a State, 
when the same was properly registered 
with the commission of such State at the 
time these standards became effective. 

Subpart C—Designation of Process 
Agent 

§ 1023.21 When designation require*!. 

Whenever a State requires a motor 
carrier to file a designation of a local 
agent for service of process, such motor 
carrier shall not engage in interstate or 
foreign commerce within the borders of 
such State unless and until there shall 
have been filed with and accepted by the 
commission of such State a currently ef¬ 
fective designation of such a local agent. 

§ 1023.22 Filing of drrignntion. 

The motor carrier shall file such desig¬ 
nation of a local agent for service of 
process with the commission of such 
State by showing the name and address 
of such agent on the uniform application 
for registration of Interstate operating 
authority, as set forth in Form A ap¬ 
pended to this part, or by furnishing such 
commission with a true copy of the desig¬ 
nation of such agent filed with the Inter¬ 
state Commerce Commission. 

§ 1023.23 Qualification* of agml. 

The provisions of tills subpart shall 
not be construed in any way to affect 
the qualifications of a local agent for 
service of process as prescribed by State 
law. 

Subpari D—Registration and Identifi¬ 
cation of Vehicles and Driveaway 

Operations 

§ 1023.3! When registration and identi¬ 
fication required. 

Whenever a State requires a motor 
carrier to register and identify any ve¬ 


hicle (other than one used in driveaway 
operations) as operating under its au¬ 
thority issued by the Interstate Com¬ 
merce Commission permitting operation 
within the borders of such State, or 
whenever a State requires a motor car¬ 
rier. engaged in driveaway operations, to 
register and identify such operations as 
being conducted under its authority is¬ 
sued by the Interstate Commerce Com¬ 
mission permitting the conduct of same 
witliin the borders of such State, such 
motor carriers shall not operate such ve¬ 
hicle or engage in such driveaway opera¬ 
tions under such authority within the 
borders of such State unless and until 
the vehicle or driveaway operations shall 
have been registered with the commis¬ 
sion of such State in accordance with the 
provisions of this subpart, and there 
shall have been a compliance with oH 
other requirements of this subpart. 

§ 1023.32 Registration and identifica¬ 
tion. 

(a) On or before the 31st day of Jan¬ 
uary of each calendar year, but not 
earlier than the preceding 1st day of 
November, such motor carrier shall apply 
to the Commission of such State for the 
Issuance of an Identification stamp or 
stamps, or for the assignment of an 
identification number (os elected by the 
laws of such State), for the registration 
and identification of the vehicle or ve¬ 
hicles which it Intends to operate, or 
driveaway operations which it intends 
to conduct, within the borders of such 
State during the ensuing year. If a State 
elects to require the use of identification 
stamps under the provisions of this sub¬ 
part. the motor carrier may apply for 
such number of stamps as is sufficient to 
cover its vehicles or driveaway operations 
which it anticipates will be placed In 
operation or conducted during the period 
for which the stamps arc effective. The 
motor carrier may thereafter file one or 
more supplemental applications for ad¬ 
ditional stamps if the need therefor 
arises or is anticipated. 

ib) If the State commission deter¬ 
mines that the motor carrier has com¬ 
plied with all applicable provisions of 
these standards, the commission shall 
issue to the motor carrier the number of 
identification stamps requested, or shall 
assign it an identification number, as the 
case may be. 

(c> An identification stamp or num¬ 
ber issued or assigned under the provi¬ 
sions of this subpart shall be used for 
the purpose of registering and identify¬ 
ing a vehicle or driveaway operations as 
being operated or conducted by a motor 
carrier under authority issued by the 
Interstate Commerce Commission, and 
shall not be used for the purpose of dis¬ 
tinguishing between the vehicles oper¬ 
ated by the same motor carrier. A motor 
carrier receiving an identification stamp 
or identification number under the pro¬ 
visions of this subpart shall not know¬ 
ingly permit the use of same by any 
other person or organization. 

(d> The State commission may require 
the motor carrier to accompany such 
application with a list identifying each 
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vehicle (other than one to be used In 
drlveawity operations) which it intends 
to operate within the borders of such 
State during the ensuing year. The 
State commission may further require 
the motor carrier to keep such list cur¬ 
rent by filing with it an identification of 
each vehicle acquired for operation with¬ 
in the borders of such State and each 
vehicle whose operation Is discontinued 
therein after the filing of such list. The 
filing of an identification of such newly 
acquired or discontinued vehicle shall be 
made with the State commission on or 
before the 15th day after the motor car¬ 
rier initiates or discontinues operation 
of the vehicle within the borders of such 
State. 

(e) On or before the 31st day of Jan¬ 
uary of each calendar year, but not 
earlier than the preceding 1st day of No¬ 
vember. such motor carrier shall apply 
to the National Association of Railroad 
and Utilities Commissioners, or to the 
Commission of any State In which it is 
permitted to operate pursuant to author¬ 
ity issued by the Interstate Commerce 
Commission, for the issuance of a suffi¬ 
cient supply of uniform identification 
cab cards for use in connection with the 
registration and identification of the ve¬ 
hicle or vehicles which it intends to op¬ 
erate, or driveaway operations which it 
intends to conduct, within the borders 
of such State during the ensuing year. 

(f> The NARUC of the State com¬ 
mission, as the case may be. shall issue 
to the motor carrier the number of cab 
cards requested. A motor carrier re¬ 
ceiving a cab card under the provisions 
of this chapter shall not knowingly per¬ 
mit the use of same by any other person 
or organization. Prior to operating a 
vehicle, or conducting a driveaway op¬ 
eration. within the borders of such State 
during the ensuing year, the motor car¬ 
rier shall place one of such identification 
stamps or such identification number on 
the bock of a cab card in the square 
bearing the name of such State in such 
a manner that the same cannot be re¬ 
moved without defacing it. The motor 
carrier shall thereupon duly complete 
and execute the form of certificate 
printed on the front of the cab card so 
as to Identify itself and such vehicle or 
driveaway operation. 

<g) The registration and identifica¬ 
tion of a vehicle or driveaway operations 
under the provisions of this subpart and 
the Identification stamp or number evi¬ 
dencing same and the cab card prepared 
therefor shall become void on the 1st 
day of February in the succeeding cal¬ 
endar year, unless such registration is 
terminated prior thereto. 

§ 1023.33 Form mid r\ mil ion of appli- 
ration for identification ••lamp* or 
number. 

The application for the issuance of 
such identification stamps or number 
shall be in the form set forth in Form 
B appended to this part and made a 
part of this section. The application 
shall be printed on a rectangular card 
or sheet of paper 11 Inches in height 
and 8*4 Inches in width The applica¬ 
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tion shall be duly completed and exe¬ 
cuted by an official of the motor car¬ 
rier, and shall be accompanied by the 
fee. if any, prescribed by the law of 
such State. 

§ 1023.31 Form and execution of appli¬ 
cation for rab card. 

The application for the issuance of 
such cab cards shall be in the form set 
forth in Form C appended to this part 
and made a part of this section. The 
application shall be printed on the re¬ 
verse side of the uniform application for 
registration and identification of vehicles 
or driveaway operations operated or con¬ 
ducted under authority Issued by the 
ICC as set forth in Form B appended 
to this part. The application shall be 
duly completed and executed by an 
official of the motor carrier, and shall be 
accompanied by the fee, if any. pre¬ 
scribed by the law of such State. 

§ 1023.33 Form of identification ftlmnp 
or number. 

Any identification stamp issued under 
the provisions of tills subpart by a State 
commission shall bear it* name or sym¬ 
bol and such other distinctive markings 
or information. If any. as the Commis¬ 
sion deems appropriate. The stamp 
shall be in the shape of a square and 
shall not exceed l inch in diameter. 
Any identification number issued by a 
State commission under the provisions 
of this subpart shall not exceed the 
dimensions of a square 1 Inch In 
diameter. 

§ 1023.36 Form of cab card. 

The cab card referred to above shall 
be in the form set forth in Form D ap¬ 
pended to this part and made a part 
of this section. The cab card shall be 
printed on a rectangular card 11 Inches 
in height and 8& Inches in width. 

§ 1023.37 IV of cab card* In connection 
*itli vehicle* not u«cd in driveanay 
operation*. 

In the case of a vehicle not used in a 
driveaway operation, the cab card shall 
be maintained in the cab of such vehicle 
for which prepared whenever the vehicle 
Is operated under the authority of the 
carrier identified in the cab card. Such 
cab card shall not be used for any vehicle 
except the vehicle for which it was orig¬ 
inally prepared. A motor carrier shall 
not prepare two or more cab cards which 
are effective for the same vehicle at the 
same time. 

g 1023.38 Uae of rab card* in driveaway 
operation*. 

In the case of a driveaway operation, 
the cab card shall be maintained In the 
cab of the vehicle furnishing the motive 
power for the driveaway operation when¬ 
ever such an operation is conducted un¬ 
der the authority of the carrier Identified 
in the cab card. 

g 1023.30 Inspection of the rub card. 

A cab card shall, upon demand, be 
presented by the driver to any author¬ 
ised Government personnel for Inspec¬ 
tion. 


§ 1023.10 Dmlrtiction of rab card*. 

(a) Each motor carrier shall destroy a 
cab card Immediately upon its expiration 

(b) If a motor carrier permanently 
discontinues the use of a vehicle for 
which a cab card has been prepared, it 
shall nullify the cab card at the time of 
such discontinuance. 

g 1023.11 Alteration of rab rard; re¬ 
placement. 

(a) Any erasure. Improper alteration 
or unauthorized use of a cab card shall 
render it void. 

(b> If a cab card is lost, destroyed, 
mutilated, or becomes Illegible, a new cab 
card may be prepared and new identifica¬ 
tion stamps or numbers may be issuci 
therefor upon application by the motor 
carrier and upon payment of the same Re 
prescribed for the original issuance 
thereof, if any. 

§ 1023.12 Identification. 

No State shall require a motor carriet 
to display external identification upon a 
vehicle other than such identification 
as Is required by regulations of the In¬ 
terstate Commerce Commission. Noth¬ 
ing in these standards shall be construed 
to affect State requirements as to the ex¬ 
ternal Identification of vehicles to indi¬ 
cate the payment of a State tax or fee 
imposed for revenue purposes or for am 
other purpose not within the purview of 
subsection <b) of section 202 of the In¬ 
terstate Commerce Act 49 U.8.C., section 
302<b><2>. 

Subpart E—Evidence of Liability 
Security 

g 1023.SI Tllirn liability iit*ur*n«c cer¬ 
tificate or Rurrty bond required. 

Whenever a State requires a motoi 
carrier to file and maintain evidence of 
currently effective bodily injury and 
property damage liability security, such 
motor carrier shall not engage in inter¬ 
state or foreign commerce within the 
borders of such State unless and until 
there shall have been filed with and 
accepted by the commission of such State 
a currently effective certificate of in¬ 
surance or surety bond as prescribed by 
the provisions of this subpart, and there 
shAll have been a compliance with all 
other requirements of this subpart. 

§ 1023.32 F«»r»n and execution of liabil¬ 
ity itmiratiee certificate. 

The certificate of Insurance referred 
to in the preceding section shall state 
that the Insurer has issued to such motor 
carrier a policy of insurance which by 
endorsement provides automobile bodily 
injury and property damage liability In¬ 
surance covering the obligations imposed 
upon such motor carrier by the pro¬ 
visions of the law of such State. The 
certificate shall be In the form set forth 
in Form E appended to this part and 
made a part of this section. The certifi¬ 
cate shall be printed on a rectangifi*^ 
card 5 Inches In height and 8 Inches in 
width. The certificate shall be duly com¬ 
pleted and executed by such Insurer 
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§ 1023.53 Form and rxwulion of linbil- 

ilr iiouranM gjjjofXHttflll* 

The endorsement referred to In the 
preceding section shall be attached to 
•iuch insurance policy and shall form a 
part of it. The endorsement shall be in 
the form set forth in Form F appended 
to this part and made a part of this sec¬ 
tion The endorsement shall be printed 
un a rectangular card or sheet of paper 
5 inches In height and 8 Inches In width. 
The endorsement shall be duly completed 
arid executed by the Insurer. 

§ 1023.5*1 Form and execution of liabil* 
ilr surety bond. 

The surety bond referred to in I 1135.51 
shall be in the form act forth in Form G 
r.pixmded to this part and made a port 
of this section. The bond shall be 
printed on a rectangular card 5 Inches 
in height and 8 inches in width. The 
bond shall be duly completed and exe¬ 
cuted by the surety and principal. 

§ 1023.55 Qualification* of insurer or 
surety. 

The provisions of this subpart shall 
not be construed in anyway to affect the 
qualifications of an insurer or surety as 
prescribed by State law. 

Subpart F—Evidence of Cargo 
Security 

§ 1023.61 When cargo in#urance certif¬ 
icate or purely bond required. 

Whenever a State requires a motor 
carrier to file and maintain evidence of 
currently effective cargo security, such 
motor carrier shall not engage in Inter¬ 
state or foreign commerce within the 
borders of such State unless and until 
there shall have been filed with and ac¬ 
cepted by the commission of such State 
a currently effective certificate of insur¬ 
ance or surety bond as prescribed by the 
provisions of this subpart, and there shall 
have been a compliance with all other 
requirements of this subpart. 

§ 1023.62 Form and execution of cargo 
insurance certificate. 

The certificate of Insurance referred 
to in the preceding section shall state 
that the insurer has issued to such motor 
carrier a policy of insurance which by 
e:uio^emcnt provides cargo insurance 
rovering the obligations imposed upon 
5>uch motor carrier by the provisions of 
the law of such State. The certificate 
shall be in the form set forth in Form H 
appended to this part and made a part 
this section. The certificate shall be 
printed on a rectangular card 5 Inches In 
height and 8 inches in width. The cer¬ 
tificate shall be duly completed and exe- 
cubxl by such insurer. 

§ I 1*23.63 Form mid execution of cargo 
t'lMtranec endorsement. 

The endorsement referred to in the 
preceding section shall be attached to 
*uch Insurance policy and shall form a 
part of it. The endorsement shall be In 
form set forth In Form I appended to 
1 Pfrrt *nd made a part of this sec¬ 


tion. The endorsement shall be printed 
on a rectangular card or sheet of paper 
5 inches in height and 8 inches in width. 
The endorsement shall be duly completed 
and executed by the insurer. 

g 1023.64 Form and execution of cargo 
surely bond. 

The surety bond referred to in 5 1023.61 
shall be In the form set forth in Form J 
appended to this part and made a part 
of this section. The bond shall be 
printed on a rectangular card 5 inches in 
height and 8 inches in width. The bond 
shall be duly completed and executed by 
the surety and principal. 

§ 1023.65 filial ifiration* of in*tirrr nr 
Mircty. 

The provisions of this subpart shall not 
be construed in any way to affect the 
qualifications of an insurer or surety as 
prescribed by State'law. 

Subpart G—Notice of Security 
Cancellation 

§ 1023.71 Notice of insurance cancella¬ 
tion. 

An insurer under the provisions of Sub- 
parts E and F of these standards shall 
give to the State commission notice of 
the cancellation of motor carrier bodily 
Injury and property damage liability in¬ 
surance or motor carrier cargo Insurance, 
as the case may be, by filing with the 
commission the form of notice set forth 
in Form K appended to this part and 
made a part of this section. The notice 
shall be printed on a rectangular card 5 
"inches in height and 8 inches in width. 
The notice shall be duly completed and 
executed by the insurer. 

g 1023.72 Notice of bond cancrllution. 

A surety or motor carrier under the 
provisions of Subparts E and F of these 
standards shall give to the State com¬ 
mission notice of the cancellation of mo¬ 
tor carrier bodily injury and property 
damage liability surety bond or motor 
carrier cargo surety bond, as the case 
may bo. by filing with the commission 
the form of notice set forth in Form L 
appended to this part and made a part 
of this section. The notice shall be 
printed on & rectangular card 5 Inches 
in height and 8 inches in width. The 
notice shall be duly completed and 
executed by the surety or motor carrier. 

Subpart H—Evidence of Self- 
insurance 

§ 1023.81 Evidence of eclf-imurance. 

Whenever a State requires a motor 
carrier to file and maintain evidence of 
currently effective qualifications as a 
self-insurer under the rules and regula¬ 
tions of the Interstate Commerce Com- 
mlslson. such motor carrier shall not en¬ 
gage in Interstate or foreign commerce 
wltliin the borders of such State unless 
and until there shall have been filed with 
and accepted by the commission of such 
State a true and readily legible copy of 
the currently effective ICC order author¬ 
izing such motor carrier to self-insure 


under the provisions of the Interstate 
Commerce Act. 

Subpart I—Interim Operations 
§ 1023.91 Interim operation*. 

Whenever a State commission fails to 
act upon a filing made under Subparts 
B. C. D. E, and F of these standards 
within 30 days after receipt of same, the 
motor carrier for whose benefit such 
filing was made may begin operation 
within the borders of such State in such 
manner as would have been otherwise 
authorized if the filing had been acted 
upon favorable by the State commission 
within such period of 30 days. The 
motor carrier may continue such opera¬ 
tion under the provisions of this section 
until such time as the State commission 
acts upon such filing. 

Subpart J—Miscellaneous 
§ 1023.101 Itrprmluclion of form*. 

(at In order to achieve complete 
uniformity in the reproduction of the 
uniform application for registration cf 
operating authority issued by ICC. tbe 
uniform application for registration and 
identification of vehicles or drives way 
operations operated or conducted under 
authority issued by ICC. the uniform 
application for identification cab card, 
and the uniform identification cab card, 
as set forth in Forms A to D appended 
to this part, respectively, the NARUC, 
shall reproduce such forms for use under 
the provisions of these standards, and 
any such forms reproduced by such an 
unauthorized person or organization are 
hereby declared to be void. 

(b) The NARUC. upon request, shall 
supply such form* to the Suite commis¬ 
sions and motor carriers. The NARUC 
shall fix and charge a reasonable fee in 
connection with the reproduction and 
supply of such forms. Each State com¬ 
mission supplying such forms shall 
charge the fees fixed therefor by the 
NARUC. 

§ 1023.102 Completion of form*. 

A typewriter or indelible ink shall be 
used in entering information in the 
bUnk spaces appearing on the forms pie- 
pared under the provision of these 
standards. 

§ 1023.103 Violation* declared unlaw¬ 
ful; criminal penalties, cixil reme¬ 
dies. 

Any violation of the provLslons of these 
standards ts hereby declared to be unlaw¬ 
ful. Nothing in these standards shall be 
construed to prevent a State from imped¬ 
ing criminal penalties upon any person 
or organization violating any provision 
of these standards or from providing or 
applying civil remedies or sanctions in 
connection with such violations. 

§ 1023.104 Stale taxc* and fee*. 

Nothing In these standards shall be 
construed to affect the collection or 
method of collection of taxes or fees by a 
State from motor carriers for the opera¬ 
tion of vehicles within the borders of 
such State. 
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Appendix of Forms 

Fonx A 

VNIFOBM APPLICATION FOB REGISTRATION OP 
OPERATINO AUTHORITY ISSUED BT ICC 

To:_ Date __ 

(Nome of State commission) 

Applicant_____ 

Street____ 

City--- State_ 

ICC Operating Authority No. MC_- 

Type of route: □ Certificate □ Permit 

□ TA .... □ Regular Q Irregular 
Typo of carrier; □ Property O Passenger 

□ Common O Contract 

Give principal office address, If different thTm 

above: Street__ City__ 

State__ 

If Individual, give name and address: 


conduct, within the borders of such State 
during the period for which *uch identifica¬ 
tion stamp(s) or number la effected. The 
operation of such vehlfile^or vehicle*. or the 
conduct of such drlveaway operations, shall 
be pursuant to authority Issued to the 
applicant by tho Interstate Commerce 
Commission. 

The applicant shall not knowingly permit 
any other person or organization to use the 
Identification stamp(s) or number Issued or 
assigned pursuant to this application. 

I, the undersigned, under penalty for false 
statement, do hereby certify that the above 
information is true and correct and that I 
am authorised to execute and file this docu¬ 
ment on behalf of the above applicant. 
(Federal penalties, maximum of $10,000 or 
Imprisonment for 6 years, or both. 18 U.S.C. 
1001; State penalties as prescribed by law.) 


If corporation, give State In which Incorpo¬ 
rated: __..____ 

Name of president _ Name 

of secretary____ 

If partnership, give names and addresses of 
partners: 


Process agent for 8tate (This part may be 
omitted if the applicant has previously filed 
with the State commission, or attaches here¬ 
to, a current copy of Us designation filed 
with IOC): 

Name —___ Street ______ 

City__ State.. 

I, the undersigned, under penalty for false 
statement, do hereby certify that the above 
Information Is true and correct and that I am 
authorized to execute and file this document 
on behalf of the above applicant. (Federal 
penalties, maximum of $10,000 or Imprison¬ 
ment for 5 years, or both, 18 U S C. 1001; 
8late penalties ss prescribed by law.) 


(Signature) 


(Title) 

Inatructions: File this application In du¬ 
plicate with ICC operating authority attached 
to original. When application la approved, 
the copy will be returned to the applicant. 

This form determined by the National As¬ 
sociation of Railroad and Utilities Commis¬ 
sioners and promulgated by the Interstate 
Commerce Commission pursuant to the pro¬ 
visions of section 202(b) (2) of the Interstate 
Commerce Act (40 U.S.C., sec. 302(b)(2)). 

Form B 

UNIFORM APPLICATION FOB RXCtSTRATTOK AND 

Identification op vehicles or dbiybawat 

OPERATIONS OPERATES OR CONDUCTED UNDER 

AUTHORITY ISSUES BT ICC 

To: _-_-_ Date ......_ 

(Name of State commission) 

Applicant -______ 

Street_ - 

City- State-- 

ICC Operating Authority Number MC_ 

The above described applicant hereby 
applies for tho issuance of_... 

(Number) 

identification stamp(s), or for the assign¬ 
ment of an identification number (as elected 
by the law’s of such State), for the registra¬ 
tion and identification of the vehicle or ve¬ 
hicles which the applicant intends to operate, 
or drlveaway operations which it intends to 


(Signature) 

(Title) 

This form determined by the National As¬ 
sociation of Railroad and Utilities Commis¬ 
sioners and promulgated by the Interstate 
Commerce Commission pursuant to the pro¬ 
visions of section 202(b) (2) of the Interstate 
Commerce Act (40 U-3.C-. sec. 302(b)(2)), 

Form C 


UNIFORM APPLICATION FOR IDENTIFICATION 
CAR CARP 


To: 


Date 


(Name of State commission 
orNAKUC) 

Applicant---... 

City__State_ 

ICC Operating Authority Number MC_ 

The above described applicant hereby ap¬ 
plies for the issuance of_____ 


(Number) 

uniform Identification cab card(s) for use 
in connection with the registration and Iden¬ 
tification of the vehicle or vehicles which the 
applicant Intends to operate, or drlveaway 
operations which it Intends to conduct, with¬ 
in the borders of such State during the period 
for which such cab card(s) is clfective. The 
operation of such vehicle or vehicles, or the 
conduct of such driveway operations, shall 
be pursuant to authority issued to the ap¬ 
plicant by the Interstate Commerce Com¬ 
mission. 

The applicant shall not knowingly permit 
any other person or organization to use the 
cab card(s) Issued pursuant to this appli¬ 
cation. 

I. the undersigned, under penalty for false 
statement, do hereby certify that the abovo 
Information Is true and correct and that I 
am authorized to execute and file this docu¬ 
ment on behalf of the above applicant. 
(Federal penalties, maximum of $10,000 or 
imprisonment for 5 yean, or both. 18 U&C. 
1001; State penalties as prescribed by law.) 


(Signature) 


(Title) 

Important Note: A motor carrier should 
not obtain a cab card from each State Com¬ 
mission from which It obtains an Identifica¬ 
tion stamp or number. Only one cab card Is 
required for each vehicle or driveway move¬ 
ment Irrespective of the number of identi¬ 
fication stamps or numbers which may be 
required for its operation. Consequently, a 


motor carrier should obtain its supply of cab 
cards from the National Association of R 
road and Utilities Commissioners, Post OC 1 - 
Box 084. Washington, D C. 20044. or from tbs 
Commission of any state In which It la per¬ 
mitted to operate pursuant to authemr 
Issued by the ICC. 

This form determined by the National 
Association of Railroad and Utilities C u- 
mtssloncrs and promulgated by the Int 
state Commerce Commission pursuant to tbs 
provisions of secUon 202(b)(2) of the Inter, 
state Commerce Act (40 U.8.C. sec. 302<:>) 
( 2 )). 

Form D 

UNIFORM IDENTIFICATION CA» CARD OPERATING 
MOTOR CARRIER 

ICC Operating Authority Number MC . 

Name of carrier _ __ _ 

Street... . 

City-State . 


Vehicle 

Type-Make• _ ... 

(Tractor- truck- 
bus-drlveaway) 

Tear*--Serial No.*., . 

Bute of vehicle registration** __ . 

Name of owner of vehicle*_ _ .. 

The above described vehicle or drlveaway 
operation Is being operated or conducted un • 
dcr authority granted by the Interstate Com- 
mere© Commission to the above described 
motor carrier. Where required by State law, 
such vehicle or drlveaway operation has been 
registered with each State whose curie- f . 
identification stamp or number is placed on 
the reverse Fide of this card and there lu» 
been filed with each such State (to the ex¬ 
tent required by such State) the Information 
authorized by section 202(b)(2) of the In¬ 
terstate Commerce Act (40 U.8.C. acc 302 
(b) (2)) and the rules and regulations pro* 
mulgated thereunder. 

The above described vehicle or drlveaway 
operation has been identified In conformity 
with the rules and regulations of the Inter¬ 
state Commerce Commission. 

L the undersigned, under penalty for re¬ 
statement. do hereby certify that the ibote 
information Is true and correct and thnt I 
am authorized to execute this document on 
behalf of the above carrier. (Federal 
allies, maximum of $10,000 or Imprisonment 
for 6 years, or both, 18 UJ5.C. 1001; Since 
penalties as prescribed by law.) 

Signature____ 

Title_ _ 

Date executed___ _ 

This card exprics at 12:01 am.. Fcbr.vrv 

1. 19.« or... 19... whichever 

is earlier. 

This form determined by the National 
Association of Railroad and Utilities Com¬ 
missioners and promulgated by the Inter¬ 
state Commerce Commission purouunt; to tha 
provisions of section 202(b)(2) of the Inter¬ 
state Commerce Act (49 U-B.C. sec 302 
(b)(2)). 


•Not applicable to drlveaway opemt: i 
••If the State of vehicle fegUtr.ul « 
changes during tho period this cab cant u 
effective, the motor carrier shall immed'sUMj 
Indicate the change above by marking out tb 
name of the State Hated and inserting ft* 
name of the new State of vehicle regiatmuen 
In lieu thereof. This change shall be ini¬ 
tialed by an official of the motor cajtk 
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judgment or judgments against the princi¬ 
pal for any of the damages herein described. 

Now. therefore, if every final judgment 
recovered against the principal for bodily In¬ 
jury to or the death of any person or lews of 
or damage to the property of others, sus¬ 
tained while this bond Is in effect, and re¬ 
sulting from the negligent operation, mainte¬ 
nance, or use of motor vehicles in transporta¬ 
tion (but excluding Injury to or death of the 
principal's employees whllo engaged in the 
course of their emplojrment, and loss of or 
damage to property of the principal and 
property transported by the principal desig¬ 
nated as cargo). shall be paid, then this obli¬ 
gation shall be void, otherwise to remain In 
full force and effect. 

Within the limits hereinafter provided, the 
liability of the surety extends to such losses, 
damages. Injuries, or deaths regardless of 
whether such motor vehicles are specifically 
described herein and whether occurring on 
the route or In the territory authorized to be 
served by the principal or elsewhere. 

This bond is effective from--- 

___ (12:01 a.m.. standard time, at 

the address of the principal as stated herein) 
and shall continue in force until terminated 
as hereinafter provided. The principal or 
the surety may at any time terminate this 
bond by written notice to tbc commission, 
such termination to become effective not lees 
than thirty (30) days after actual receipt 
of said notice by the commission. The 
surety shall not be liable hereunder for the 
payment of any Judgment or Judgments 
against the principal for bodily Injury to or 
the death of any person or persons or loss of 
or damage to property resulting from acci¬ 
dents which occur after the termination of 
this bond as herein provided, but such termi¬ 
nation shall not affect the liability of the 
surety hereunder for the payment of any 
such Judgment or Judgments resulting from 
accidents which occur during the time the 
bond Is In effect. 

The liability of the surety on each motor 
vehicle shall be the limits prescribed In the 
laws of such State and the rule* and regula¬ 
tions of the commission governing the filing 
of surety bonds, which were in effect at the 
time this bond was executed, and will be a 
continuing one notwithstanding any recovery 
hereunder. 

In witness whereof, the said principal and 
surety have executed this instrument on the 

(Principal) 

By-- 

| Arrxx Corporate Seal) 


(Surety) 


(City) (State) 

Countersigned at-— this- 

day of__19-- 

Bond No. ----........- 

(Registered resident agent) 

This form determined by the National 
Association of Railroad and Utilities Com¬ 
missioners and promulgated by the Inter¬ 
state Commerce Commission pursuant to the 
provisions of section 202(b)(2) of the Inter¬ 
state Commerce Act (49 UJ3.C. sec. 302(b) 
< 2 ))* 

Form H 

CNIfORM MOTOR CAXRIER CARGO CERTIFICATE OF 
INSURANCE 

(Executed in triplicate) 

Filed with.—.(here- 

(Name of commission) 
lnaftcr called commission) 


This is to certify, that the__ 

(Name of company) 

(hereinafter called company) of_ 

______—.... has issued 

(Home office address of company) 

to ......_.......____ of 

(Name of motor carrier) 

__a policy 

(Address of motor carrier) 
or policies of insurance effective from 

_12:01 a.m. standard time 

at the address of the Insured stated in said 
policy or policies and continuing until can¬ 
celed as provided herein, which, by attach¬ 
ment of the uniform motor carrier cargo In¬ 
surance endorsement, has or have been 
amended to provide cargo Insurance cover¬ 
ing the obligations imposed upon such 
motor carrier by the provisions of the motor 
carrier law of the State in which the com¬ 
mission has Jurisdiction or regulations pro¬ 
mulgated in accordance therewith. 

Whenever requested, the company agrees 
to furnish the commission a duplicate origi¬ 
nal of said policy or policies and all endorse¬ 
ments thereon. 

This certificate and the endorsement de¬ 
scribed herein may not be canceled without 
cancellation of the policy to which It Is at¬ 
tached. Such cancellation may be effected 
by the company or the Insured giving thirty 
(30) days’ notice In writing to the State 
commission, such thirty (30) days* notice to 
commence to run from the date notice is 
actually received in the office of the commis¬ 
sion. 

Countersigned at__................ 

(Street address) 

'(City). (State) (ZIP Code) 

this_._day of--19 .. 

(Authorised company representative) 

Insurance company file No. --- 

(Policy No.) 

This form determined by the National As¬ 
sociation of Railroad and Utiiltiee Commis¬ 
sioners and promulgated by the Interstate 
Commerce Commission pursuant to the pro¬ 
visions of section 202(b)(2) of the Interstate 
Commerce Act (49 UAO. see. 302(b)(2)). 


Form I 

UNIFORM MOTOR CARRIER CARGO UfSURANCZ 
XNDQJZSXMI NT 

It is agreed that: 

1. The certification of the policy as proof 
of responsibility under the provisions of any 
State motor carrier law or regulation* pro¬ 
mulgated by any State commission havi-.g 
Jurisdiction with respect thereto, amend* 
the policy to provide insurance for mo tar 
carrier cargo liability In accordance with the 
provisions of such law or regulations to ih* 
extent of the coverage and limits of liability 
required thereby; provided only that the 
insured agrees to reimburse the company 
for any payment made by the company which 
it would not have been obligated to make 
under the terms of this policy except by 
reason of the obligation assumed In making 
such certification, 

2. The uniform motor carrier cargo cer¬ 
tificate of Insurance has been filed with the 
State commissions Indicated on the reverse* 
aide hereof. 

3. This endorsement may not be canceled 
without cancellation of the policy to winch 
it Is attached. Such cancellation may be ef¬ 
fected by the company or the Insured giving 
thirty (30) dAys' notice In writing to the 
State commission with which such certifi¬ 
cate has been filed, such thirty (30) dayi* 
notice to commence to run from the date 
the notice la actually received in the otfee 
of such commission. 

Attached to and forming part of policy 

No_Issued by .. 

herein called company, of .—.. . 

to ....._of . 

Dated at...this .day 

of. . .19.. 

Countersigned by-—— —--- 

(Authorized company representative > 

This form determined by the National .As¬ 
sociation of Railroad and Utilities Oommirv- 
aloners and promulgated by the Interstate 
Commerce Commission pursuant to the pro¬ 
visions of section 202(b)(2) of the Inter¬ 
state Commerce Act (49 U.8.C., sec 302 
(b)(2)). 


(Reverse 8mx or t*Hires* Motor Carries Cargo Insurants EjtnoasRwENt) 


F-lndkwtwi State CoJmnUrioiM with whom uniform motor carrier rargo certificate of inrornno hM bees t\W 


Alabama 


Illinois 


Montana 


Rhode bland 

Alaska 


Indiana 


Nebraska 


South Carolina 

Arizona 


Iowa 


Nevada 


South Dakota 

Arkuimu 


Kansas 


New UaxupAlilro 


Trninwwi 

California 


Kentucky 


New Jersey 


Tsais 

Colorado 


Louisiana 


New Mr tiro 


Utah 

Connecticut 


Maine 


New York 


VortDont 

IkOawurr 


Maryland 


North Carolina 


Virginia 

DLftrirt of 
Columbia 


Massachusetts 


North l>akota 


Wtoiling tim 

Florida 


Michigan 


Ohio 


West Virginia 

Georgia 


M ton roots 


Oklahoma 


Wisconsin j_ 

Hawaii 


Mtauaippt 


Oregon 


Wyoming _ J_1 

Idaho 


Missouri 


Pennsylvania 




Form J 

UNIFORM MOTOR CARRIER CARGO SURETY BOND 

(Executed in triplicate) 

Know all men by these presents, that we, 

(Name of motor carrier principal) 

Of.... »• 

(City) (State) 


principal (hereinafter called principal . n 

. (Name of surety) 

a corporation created and existing under ^ 

laws of the State of- ...—-——* 

principal office at ——-- ••—■■V.V.'-i'” 

(City) T d 

as surety (hereinafter called surety), w* *• 
and firmly bound unto the State 
__In the sum or lumi hereinafter P- 
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2002* 


for which payment, well and truly to 
be made, the principal and surety hereby 
bind themselves, their successors and aa- 
ftgns, flrmly by these present*. 

The condition of this obligation Is such 
that: 

Whereas, the principal Is or Intends to 
become a motor carrier subject to the laws 
of such State and the rules and regulations 

of the ..... _ ..............- - (here* 

(Name of commission) 
tnAfter called commission), relating to in- 
etirnnce or other security for the protection 
of shippers and consignees, and has elected 
to flic with the Commission a bond condi¬ 
tioned as hereinafter set forth, and 

Whereas, this bond Is written to assure 
compliance by the principal as a motor 
carrier with the laws of such State and the 
rules and regulations of the commission 
relating to insurance or other security for the 
protection of shippers and consignees, and 
ihoil inure to the benefit of any and all 
shippers or consignees to whom the principal 
m ay be held liable far any of the damages 
herein described. 

Now. therefore, If the principal shall make 
compensation to shippers and consignees for 
all looses of or damages to property belonging 
to them which shall, while this bond is in 
effect. come Into the poesesalon of the prin¬ 
cipal In connection with Its transportation 
service, regardless of whether such losses or 
damages occur while said property Is in a 
motor vehicle, terminal, warehouse or other 
place, far which losses or damages the prin¬ 
cipal may be held legally liable, then this 
obligation shall be void, otherwise It shall 
remain In full force and effecC 

The liability or the surety for the limits 
hereinafter provided shall be a continuing 
one notwithstanding any recovery hereunder, 
and extends to such losses or damages re- 
gMdlcss of whether the motor vehicles, ter¬ 
minals, warehouses, and other facilities used 
tn connection with the transportation serv¬ 
ice of the principal are specifically described 
herein or not, and whether occurring on 
the route or In the territory authorized 
to be served by the principal or elsewhere. 

The liability 01 the surety for any such 
low or damage shall be the limits prescribed 
la the laws of such State and the rules and 
reputation* of the commission governing the 
filing of surety bonds, which were In effect 
at tho time tills bond was executed, and will 
be a continuing one notwithstanding any 
recovery hereunder. 

This bond 1* effective from _ _ 

•.—- (12:01 am., standard time, at the 

address of the principal as stated herein) 
sad shall continue In force until terminated 
M hereinafter provided. The principal or 
the surety may at any time terminate this 
bond by written notice to the commission, 
•Jich termination to become effective not less 
than thirty (30) days after actual receipt 
°* **ld notice by the commission. 

Tho surety shall not be liable hereunder 
for the payment of any of the losses or dam- 
*ge* hereinbefore described which arise on 
property ccmlng into the possession of the 
principal in connection with Its transports- 
non Dsnice after the termination of this 
toud as herein provided, but such termi¬ 
nation shall not affoct the liability of the 
■vuety hereunder for the payment of any 
«uth losses or damages arising on property 
gaming into the possession of the principal 
Jn connection with iu transportation serv- 
pr, °* d*te such termination be- 

effective. 


In witness whereof, the said principal and 
surety have executed this Instrument on the 
_day of__ 19__ 


(Principal) 

By.. 


(Surety) 

(Arm coxposatx seal | 


(City) (State) 

By. 

Countersigned at_this.. 

day of____19.. 

Bond No. ...... —..._.......... 


(Registered resident agent) 


This form determined by the National As¬ 
sociation of Railroad and Utilities Commis¬ 
sioners and promulgated by the Interstate 
Commerce Commission pursuant to the pro¬ 
vision* of section 202(b) (2) of the Interstate 
Commerce Act (49 U-S.C.. sec. 302(b) (2)). 

Foam K 


UNIFORM NOTICE OF CANCELLATION OF MOTOB 
CAttaint INSURANCE POLICIES 


(Executed in triplicate) 

Check type canceled: BI and PD □ Cargo □ 

Filed with-----(hereinafter 

(Name of commission) 
called commission) 

This is to advise that under the terms of a 
policy or policies Issued to_ 


of . 
by - 
of . 


(Name of motor carrier) 
(Address of motor carrier) 
(Name of company) 


(Address) 

said policy or policies, Including any and all 
endorsement* forming a part thereof or cer¬ 
tificates Issued In connection therewith. Is 
(are) hereby canceled effective os of the 

-day of ....-- 19__ 

12:01 am.. standard time at the address of 
the Insured as stated tn sold policy or poli¬ 
cies provided such date is not less than thirty 
(30) day* after the actual recolpt of this 
notice by the commission. 


(Signatureof Insurer) 

Insurance Company File No. ____ 

(Policy No.) 

This form determined by the National As¬ 
sociation of Railroad and Utilities Commis¬ 
sioners and promulgated by the Interstate 
Commerce Commission pursuant to the pro¬ 
visions of section 202(b) (2) of the Interstate 
Commerce Act (49 Ufi.C., sec. 302(b)(2)). 

Fokm L 


UNIFORM NOTICE OF CANCELLATION OF MOTOB 
CASS IE* SURETY PONDS 

(Executed In triplicate)* 


Check type canceled: BI and PD □ Cargo Q 

Filed with —-i..(hereinafter 

(Name of commission) 
called commission) 

This Is to advise that, under the terms 
of surety bond(s) executed in behalf of 


Of - 

(Name of principal) 


*>y . 

(Addreas) 


of _ 

(Name of surety) 



(Address) 


said bond(s). Including any and all riders or 
certificates attached thereto or Issued In con¬ 
nection therewith. Is (are) hereby canceled 

effective as of the ____day of 

-... 19-- 12:01 am., stand¬ 

ard time at the address of the Principal os 
stated in said bond(s) provided such date is 
not less than thirty (30) days after the actual 
receipt of this notice by the commission. 


(Signature of principal or surety) 

Insurance company Kile No.___ 

(Policy No ) 

This form determined by the National As¬ 
sociation of Railroad and Utilities Commis¬ 
sioners and promulgated by the Interstate 
Commerce Commission pursuant to the pro¬ 
visions of section 202(b) (2) of the Interstate 
Commerce Act (49 U3.C., sec. 302(b)(2)). 

PARTS 1030-1039—CARRIERS SUB¬ 
JECT TO PART I, INTERSTATE COM¬ 
MERCE ACT 

PART 1030—FILING OF CONTRACTS 
BY COMMON CARRIERS 

§ 1030.1 Filing of contrarls, agrccmmU, 
or arrangements with other common 
carrier*. 

(a) Common carriers subject to Part 
I of the Interstate Commerce Act are 
hereby relieved from the provisions of 
section 6 (5) of said act requiring the 
filing with the Commission of copies of 
all contracts, agreements, and arrange¬ 
ments with other common carriers, ex¬ 
cept that common carriers subject to 
Part I of said act shall file with the 
Commission copies of all such contracts, 
agreements, and arrangements as shall 
have been or may hereafter be required 
to be filed by order, rule or regulation of 
the Commission, including any require¬ 
ment contained In any annual or other 
report form. 

(b) The Commission reserves the right 
to modify this regulation upon appro¬ 
priate notice, at any time In the future, 
by enlarging or reducing the specifica¬ 
tions contained herein, and this regula¬ 
tion is subject to the further condition 
that the carrier promptly furnish upon 
request of the Commission, or any bureau 
thereof, a copy of any contract, agree¬ 
ment. or arrangement as may be re¬ 
quested by such bureau or Commission. 

(See. 12. 24 Stat. 383, as amended, sec. 5. 
63 Stat. 486; 49 UB.C. 12. 6) 

PART 1031—DIVISIONS OF JOINT 
RATES APPLICABLE TO RAILWAY 
FUEL 

§ 1031.1 Filing of SUitrnirnD of tli%i- 
Moni of joint rate* applicable to rail¬ 
way furl coal and railway furl ollirr 
than coal. 

Carriers subject to Part I of the Inter¬ 
state Commerce Act shall furnish upon 
request therefor by the Interstate Com¬ 
merce Commission or any Bureau there¬ 
of. copies of division sheets or statements 
of divisions. Including amendments 
thereto or changes therein, which In any 
wise affect or determine the division of 
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joint rates applicable upon shipments of 
railway fuel coal and railway fuel other 
than coal, to which said carriers are a 
party. 

(See. 12. 24 Stat. 363. ■ ls amended; 49 U5,C. 
12 ) 


PART 1032—CONTRACTS FOR 
PROTECTIVE SERVICE 

See. 

1032.1 Piling of contract*. 

1032.2 Content of contracts. 

§ 1032.1 Filing of contracts. 

(a) Any protective service against 
heat or cold to property transported or 
to be transported In Interstate or foreign 
commerce, furnished to or on belialf of 
any common carrier by railroad or ex¬ 
press company subject to Part I of the 
Interstate Commerce Act. shall be 
covered by a written contract. 

(b) All such railroads and express 
companies shall file with the Commis¬ 
sion. on or before December 1, 1940. five 
copies (one of which shall be verified) of 
all currently operative contracts, agree¬ 
ments. or arrangements covering such 
protective service, and shall inform the 
Commission in writing, on or before Au¬ 
gust 1, 1941, which of such contracts or 
other writings are intended to remain In 
effect on and after October 1.1941. Such 
railroads and express companies shall 
also file with the Commission, not later 
than August 1, 1941, five copies (one of 
which shall be verified) of any and all 
amendments to the contracts, agree¬ 
ments, or arrangements so filed. 

(c) All such railroads and express 
companies shall file with the Commission 
five copies (one of which shall be veri¬ 
fied) of all new contracts, agreements, or 
arrangements covering such protective 
service, and of any and all amendments 
to contracts, agreements, or arrange¬ 
ments filed pursuant to paragraph (b) 
of this section. 

(fees. f. 12. 24 Stat. $79. 383 : 49 UA C. 1. 12) 
§ 1032.2 Content of contract*. 

(a) All rail carriers and express com¬ 
panies receiving protective services under 
any contracts, agreements, or arrange¬ 
ments requiring approval under section 
1(14) (b) of the Interstate Commerce Act 
shall submit for approval, on or before 
120 days after the effective date of this 
section, new or superseding contracts 
covering protective services performed 
under contracts now on flic with the 
Commission as well as those performed 
under the provisions of Division Sheet 7, 
“Basis of Divisions Applying in Connec¬ 
tion with Charges for Protective Services 
As Published in Perishable Protective 
Tariff 16 or Successive Issues Thereof”, 
and supplements thereto. The contracts 
required herein to be filed shall super¬ 
sede all prior contracts, including Divi¬ 
sion Sheet 7, and such contracts and 
those filed thereafter shall conform in 
substance to the provisions set forth in 
paragraphs <b), <c), <d). (e). (f), and 
(g) of this section. 

(b) The charge for each protective 
service shall yield to the person per¬ 
forming such service no less than the 


cost of performing the service, the cost 
to be determined as set forth In para¬ 
graph (d) (1) and (2) of this section. 

(c) The charge for a protective serv¬ 
ice may include, in addition to cost, a 
reasonable profit not in excess of 6 per¬ 
cent of the book cost of the property and 
equipment employed In furnishing the 
service, less accrued depreciation, plus 
an allowance for working capital. 

(d) (1) The cost shall be based upon 
the best information available, which 
shall include expected future increases 
or decreases in labor, materials, and 
other expenses, and may be based upon 
prior operations to the extent that con¬ 
ditions, expenses, and practices are ex¬ 
pected to remain the some. 

(2) The cost may be that incurred by 
the person rendering a specific protec¬ 
tive service for a specific railroad or ex¬ 
press company, or it may be the average 
cost of rendering a specific service for 
all railroads and express companies by 
such person. 

(e) In the event the person rendering 
the protective services shall not recover 
costs for any item or service rendered, 
such person shall bill the railroads and 
express companies receiving those serv¬ 
ices, on a proportionate basis, for the 
amount of the loss. In the event the 
profit for any Item or service received by 
such person exceeds a reasonable 
amount, the person rendering the serv¬ 
ice shall refund the excessive amount, 
on a proportionate basis, to the railroads 
and express companies involved. These 
adjustments ore to be made as soon as 
practicable after the end of each calen¬ 
dar year. In determining the need for 
adjustments, each item or service for 
which a unit price has been charged 
shall be independently considered. 

(f) No contract shall provide for a 
charge to a nonproprietary railroad or 
express company different from that to a 
proprietary railroad for the same service 
under substantially similar conditions. 

(g) Contracts may be between one or, 
more persons rendering protective serv¬ 
ices, on the one hand, and, on the other, 
one or more railroads and express com¬ 
panies. provided the contracts are con¬ 
sistent with the provisions of paragraphs 
(b) • (c), (d), (e). and (f) of this section. 
(54 8tat. 901; 49 US.C. 1) 

PART 1033—CAR SERVICE 

Not*: Service order* Issued under this part 
are published In the Fcooial Rscxsto. 

PART 1034—ROUTING OF TRAFFIC 

Not*: Service order* Issued under this port 
are publUhed In the Federal Rcctsrrca. 

PART 1035—BILLS OF LADING 

Sec. 

1035.1 Requirement for certain forma of 
bills of lading. 

10352 Appendix D; form of domestic 
(straight) bill of lAdlng prescribed. 

(Amended 1 

1035.3 Appendix F; form of contract to be 

used for shipment* of livestock and 
wild animal* in lieu of uniform bill 
of lading prescribed. 

1035.4 Uniform standard bill of lading and 

uniform order bill of lading. 


Atrruoamr: The provision* of thl* part 
1035 Issued under secs. 1. 12, 24 8tat. 379 a* 
amended; 49 US.C. 1, 12. 

CrossReverences : For interstate transjv -. 
tatlon of livestock, see 9 CFR Parts 71-77 ai 
For Uding and unlading of vessels, see 19 CFR 
Part 4. For Maritime Administration reguli- 
Uona concerning the filing of port bill or 
lading forms, see 40 CFR Part 223. 

§ 1035.1 Requirement for certain fonm 
of bills of biding. 

All common carriers, except ex¬ 
press companies, engaged in the trans¬ 
portation of property by rail or by 
water subject to the Interstate Com¬ 
merce Act served with notice of this 
proceeding and parties thereto, are here¬ 
by notified and required to cease and 
desist on or before August 8, 1919, from 
using their present bills of lading to the 
extent that the provisions and regula¬ 
tions contained therein are inconsistent 
with or different from the provisions and 
regulations contained in the forms of 
bills of lading designated as Appendix ts 
B and D. 

All common carriers subject to the act 
heretofore served with notice of this 
proceeding are hereby notified and re¬ 
quired to adopt and put in use on or be¬ 
fore August 8. 1919, upon notice to the 
Commission and to the general public by 
not less than 30 days' filing and posting 
in the manner prescribed in section 6 
of the Interstate Commerce Act (49 
U. 8. C. 6), and thereafter to use and 
employ, uniformly when they issue bills 
of lading covering shipments, other than 
livestock, moving in Interstate com- 
merce. as required by and defined in sec¬ 
tion 20 of the act (49 U. S. C. 20). and 
such forms of bills of lading referred to 
as Appendixes B and D. 

Non: Derived from 52 L C. O. 671. 64 
L C. C. 347. 357; 66 I. a C. 63; 63 L C. C. 6T7 
80 L C. O. 805; 156 L C. O. 1S8: 167 L C C. 
214; 172 X. C. C. 362; 235 L C. C. 63; 245 
X. C. C. 527. 


§ 1035.2 Appendix D; form of domr-iir 
(straight) bill of lading prescribed. 


(See 49 CFR. 1938 ed.. 31.2.) 


Non: Section 2(b) of the bUl-of-Udlrig 
contract terms and conditions ts ©orr< 
to Indicate a nine-month period within 
which to file claims with carrier* on domestic 
as well as export traffic as a condition prece¬ 
dent to the recovery for loss, damage. Injury 
or delay to property while in the poseW.on 
of carriers In accordance with the Act of 
April 23. 1930. 46 Stat. 251. 

Section 9(d) of the blll-of-ladlng contract 
terms and condition* Is corrected to Indicate 
that the York-An twerp Rules of 1924 govern¬ 
ing the general average liability for Iom of 
or damage to export traffic os approved In 
156 I.C.C. 18S (1929) are substituted for tbs 
York-An twerp Rules of 1390. 

Nor*; Derived from 52 I.CC. 671 (Appen¬ 
dix B); 64 IC.C. 357. Appendix D; 66 I.C.C, 
63. 167 I.C.C. 214; 172 I.C.C. 362; 245 1 C C. 
527. 6 FJR. 2912. 


1033.3 Appendix F; form of control 
lo be used for idiipmenU of Uv«**o> * 
and wild animal, in lieu of uniform 
bill of lading prewribed. 

(See 49 CFR. 1938 ed.. 31.3) 

Now: Derived from 04 1. O. O. M 
O. O. 03: 245 I. O. O. 627. 0 F. R. 3912. 


FEDUAl REGISTER, VOL 32, NO. 24S—WEDNESDAY, DECEMBER 20, 1967 





RULES AND REGULATIONS 


20025 


§ 1035.7 Uniform «|jim!ar«l bill of lading 
and uniform order bill of lading. 

Publication of the uniform standard 
bill of lading and uniform order bill of 
lading In the form presented on June 16. 
1943 , by the Association of American 
Railroads Is authorized, subject to the 
conditions (a) that the wording on the 
face and back of the forms will conform 
to that now printed In the Consolidated 
Classification, the only changes being in 
the arrangement and spacing of the 
printed matter on the face of the forms, 
and (b) that the rail carriers shall allow 
shippers to use up their present supply 
of bills of lading before requiring such 
bills to conform to the rearrangement 
herein authorized. 

PARTS 1040-1069—MOTOR CAR- 
RIERS— BROKERS—GENERAL 

PART 1040—CLASSIFICATION OF 

BROKERS AND MOTOR CARRIERS 


8<sc, 

1040 1 Type* of property-carrier service. 

J340.2 Type* or groups of commodities. 

1040 3 Carrier* subject to more than one 
classification. 

1040.4 Exception* to and change* In classi¬ 

fication. 

1040.5 Emergencies. 

Amiawnr: Tb* provision* of thl* Part 
1040 issued under 49 Stat. 546. a* amended: 

4ii U 3.C. 304. 


§ 1010.1 Type* of property-carrier serv¬ 
ice. 


fa) Regular-route scheduled service 
(Class A). A regular-route scheduled- 
service carrier Ls any person who or 
which undertakes to transport property 
or any class or classes of property in 
interstate or foreign commerce by motor 
velilcie for compensation between fixed 
termini and over a regular route or routes 
upo:* established or fixed schedules. 

tb) Regular-route nonscheduled serv¬ 
ice < Clots B). A regular-route non- 


scVdulcd -service carrier Is any person 
who or which undertakes to transport 
property or any class or classes of prop¬ 
erty in interstate or foreign commerce 
by motor vehicle for compensation be¬ 
tween fixed termini and over a regular 
route or routes at intermittent intervals 
nod not upon an established or fixed 
schedule. 

. J 0 ' 1 rregular-route radial service . 

C). An Irregular-route radial- 
service carrier is any person who or 
which undertakes to transport property 
or any class or classes of property in In¬ 
terstate or foreign commerce by motor 
vehicle for compensation over Irregular 
routes from a fixed base point or points 
10 ?°| nts or Places located within such 
^ Rrea as sImU have been fixed and 
authorJtad by the Interstate Commerce 
^ inmission In a certificate of public 
convenience and necessity or permit, or 
trom any point located within such ra- 
x area to such carrier’s fixed base 
Point or points. 

riV Ir ™V ular -route non radial service 
mJlty An ^regular-route non- 
carrier is any person who 
which undertakes to transport prop- 
or any class or classes of property 


in interstate or foreign commerce by mo¬ 
tor vehicle for compensation over irreg¬ 
ular routes between points or communi¬ 
ties located within such general radial 
territory as shall have been defined geo¬ 
graphically and authorized in a certifi¬ 
cate of public convenience and necessity 
or permit, and any other points of com¬ 
munities located within the same gen¬ 
eral territory without respect to a hub 
community or a fixed base point of 
operation. 

(e) Local-cartage service (Class £>. 
A local-cartage carrier ls any person who 
or which undertakes to transport prop¬ 
erty or any class or classes of property 
by motor vehicle for compensation when 
such transportation is performed in in¬ 
terstate or foreign commerce wholly 
within a municipality or between contig¬ 
uous municipalities or within a zone ad¬ 
jacent to and commercially a part of any 
such municipality or municipalities. 

§ 1010.2 Type* or group* of commodi¬ 
ties. 

(a) Carriers of general freight (com¬ 
modify group 1). This group comprises 
both common and contract carriers 
transporting commodities generally, ex¬ 
cept such commodities as require special 
equipment or service. 

(b) Carriers of household goods 
as a commodity (commodity group 2). 
Household-goods carriers Include car¬ 
riers, both common and contract, en¬ 
gaged in the transportation of property 
commonly used In a household when a 
part of such household equipment or 
supply; furniture, fixtures, equipment, 
and the property usual in an office, 
museum. Institution, hospital, or other 
similar establishment when a part 
of the stock, equipment, or supply of 
such office, museum. Institution, hos¬ 
pital, or other similar establishment; 
furniture, fixtures, and equipment of a 
store; works of art, furniture, musical 
instruments, display exhibits, and arti¬ 
cles requiring the specialized handling 
and special equipment usually employed 
In moving household goods. 

Kerr*: Thl* type of carrier render* * spe¬ 
cialized *erv!ce requiring skilled workmen. 
Such special service include* removing fur¬ 
niture from the higher stories of large office 
buildings when freight elevator service ls 
not available, the proper placing of furni¬ 
ture In the home or office upon delivery at 
destination, the laying of rugs, hanging of 
pictures, and other service* In connection 
with the removal of furniture or fixtures 
from one location to another. A household- 
good* carrier U usually a class C-2 operator, 
but such a carrier may be a class D-2 oper¬ 
ator. When the operation U that of a D-2 
operator. It embrace* the transportation of 
household goods to, from, and between un¬ 
limited points of origin and unlimited 
points of destination within iho territory 
served by such carrier, over irregular routes, 
In either direction, outbound, or back haul, 
or In cross movement*. 

(c) Carriers of heavy machinery 
(commodity group 3). This group In¬ 
cludes carriers, both common and con¬ 
tract, engaged in the hauling of heavy 
machinery and equipment, including 
road machinery, structural steel, oilfield 
rigs, and oilfield equipment. 


Nome: These commodities are grouped to¬ 
gether because of the equipment required 
and the nature of the service performed. 
The territorial scope of the service la usually 
similar to that of the household good* carrier 
described In paragraph (b). Certain auxil¬ 
iary or accessorial nervlce* are also performed 
In the transportation of these commodities, 
such as the dismantling and resetting of 
machinery, often requiring the use of rigging, 
skidding, and similar devices. A carrier of 
this class may find that all of his facilities 
are employed for a considerable period of 
time In a locality which Is only a part of the 
territory In which he is authorized to serve. 
This type of carrier is usually a class D-3 
operator. The movement Involves and em¬ 
braces the transportation of heavy machinery 
and similar equipment to. from, and between 
unlimited points of origin and unlimited 
points of destination within the territory 
served by such carrier, over Irregular routes. 
In either direction, outbound, or back haul, 
or in cross movements. 

(d) Carriers of liquid petroleum prod¬ 
ucts (commodity group 4 >. Carrier* of 
liquid petroleum product* include those 
carriers who transport such petroleum 
products as gasoline and other liquid 
motor fuel, road oil. crude oil, fuel oil, 
kerosene, and like products In tank ve¬ 
hicles or drums. Such vehicles Include 
solo trucks, semitrailers, and fun trailers. 
Carriers of butane, propane, and other 
derivatives of petroleum are included In 
this group when such product* are trans¬ 
ported in tank vehicles. The group also 
Includes carriers of edible oils, coal-tar 
products, and chemicals. If transported 
In tank vehicles, but does not Include the 
transportation of milk, fruit Juices, or 
other perishable liquid products which 
require temperature control. 

Notx: earners who fall within this group 
may be either common or contract carriers. 
In either case the service usually Involves 
special tank transport equipment. 

(e> Carriers of refrigerated liquid 
products (commodity group 5). This 
group comprises carriers, both common 
and contract, which specializes in the 
transportation of refrigerated or tem¬ 
perature-controlled perishable liquid 
products, such as fruit juices and various 
beverages in tank vehicles, including solo 
trucks, semitrailers, or full trailers. 
Those liquid products such as milk which 
are classified in other commodity groups 
are not included in this class. 

Notx: Ths production area of fruit Jules* 
and beverages and the transportation of 
these products by tank truck* ls largely re¬ 
stricted to the territories where they are 
manufactured. While the shipment* origi¬ 
nate In a restricted area, the transportation 
Is usually over long distances and require* 
operation both day and night. The matter 
of public health Is particularly involved in 
this type of carriage. In view of the nature of 
the commodity. 

(f) Carriers of refrigerated solid prod¬ 
ucts (commodity group 6). This group 
Includes that class of carriers, both com¬ 
mon and contract, which engages in the 
transportation of commodities of a per¬ 
ishable nature, including fresh fish, 
meats and meat products, fruits and 
vegetables, dairy products, etc., requir¬ 
ing the use of special refrigeration or 
temperature control. It does not in- 
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dude refrigerated or temperature-con¬ 
trolled liquid products otherwise classi¬ 
fied in this section. 

Nora: Specially designed and constructed 
refrigerated equipment U usually necessary 
for this operation. Dry Ice Is often used. 
Extra care In handling shipments must be 
exercised on account of the danger of spoil¬ 
ing. This operation Is the some as that of the 
ordinary general commodity carrier except as 
to refrigeration requirements. 

(g) Carriers engaged in dump truck¬ 
ing (commodity group 7). This group 
includes both common and contract car¬ 
riers engaged In the operation of dump 
trucks and similar vehicles used in the 
transportation of sand, gravel, dirt, de¬ 
bris. coal, and other similar commodities. 

Note: The operations of this group are 
usually carried on during the daytime and 
are local in character. When coal la the com¬ 
modity transported, the operation U over 
both main highways and rural roads. The 
activities of carriers In this group ore some¬ 
what seasonal, especially In connection with 
building or construction projects. The Talus 
of the commodity hauled Is usually low. 

<h> Carriers of agricultural commodi¬ 
ties (commodity group 8 ). This group 
includes carders engaged exclusively in 
the transportation of unmanufactured 
or unprocessed agricultural commodi¬ 
ties. It Includes carriers of 'milk, re¬ 
gardless of the type of vehicle used, but 
does not Include carriers engaged in the 
transportation of fruit Juices or other 
processed agricultural commodities. 

Notx: While both common and contract 
carriers are Included In this group. It Is com¬ 
posed principally of Irregular-route radial- 
service common carriers. Most commercial 
agricultural commodities are also handled as 
general commodities, especially when hauled 
In unall lots, such as fruits, vegetables, 
produce, poultry, ml lit or cream in cans, 
grains In sacks, etc. In some Instances, spe¬ 
cial vehicle equipment Is required for the 
movement of such commodities as livestock, 
small grains In bulk, gross feeds, hay, tobacco 
(not processed), etc. During certain seasons 
of the year, this type of carrier transports 
feeder cattle from the primary market to the 
farm or feeding territory. 

(i) Carriers of motor vehicles (com¬ 
modity group 9). This group consists 
of carriers engaged in the transportation 
of new and used motor vehicles, includ¬ 
ing automobiles, trucks, trailers, chassis, 
bodies, and automotive display vehicles, 
wholly or partially assembled, in Inter¬ 
state or foreign commerce. In this 
group are included: 

(1) Carriers engaged in the transpor¬ 
tation of motor vehicles by truckaway 
method, involving the use of special 
equipment such as trucks, tractors, 
trailers, semitrailers, 4-wheel trailers, 
tow cars, wrecking-service cars, and var¬ 
ious combinations thereof in or upon 
which such motor vehicles are loaded. 

<2) Carriers engaged in the transpor¬ 
tation of motor vehicles by driveaway 
method, involving the utilization of the 
motive power, in whole or In part, of the 
vehicles being transported, either in sin¬ 
gle driveaway or in combinations of two 
or more vehicles by use of tow-bar mech¬ 
anism. saddle or bolster mount mecha¬ 
nism, full-mount mechanism, or any 
combinations thereof. 
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(3) Carriers engaged in transporta¬ 
tion of motor vehicles, within the bound¬ 
aries of a city or single commercial 
zone, by either truckaway or driveaway 
method, where such transportation is a 
part of and is incidental to an interstate 
shipment or a movement In interstate 
or foreign commerce. 

Notx: The transportation of new automo¬ 
bile*. truck*, azut trailer* I* usually a class 
C-9 movement. The transportation of used 
automobile*, truck*, and trailers and new or 
used chassis, bodice, and automotive-display 
vehicle* is usually a class D O movement 
In either case, the operation may be that of 
a common or contract carrier. When classi¬ 
fied as a class D-9 movement, the scope of 
the operation U territorial in character and 
Includes the transportation of motor vehicles 
to. from, and between unlimited points of 
origin and unlimited points of destination 
within the territory served by such carrier, 
over irregular routes. In either direction, out¬ 
bound. or back haul, or In cross movements. 

(j) Carriers engaged in armored- 
truck service (commodity group JO). 
This group includes motor carriers, 
either common or contract, which by 
reason of the commodity transported. 
I.e.. gold, silver, currency, valuable se¬ 
curities. Jewels, and other property of 
very high value, use specially constructed 
armored trucks and provide police pro¬ 
tection to safeguard the commodity 
while it is being transported and deliv¬ 
ered. It also includes carriers which 
operate ordinary equipment in the car¬ 
riage of high-value commodities when 
guards arc necessary to accompany the 
shipment. 

None: This Is a highly specialized type of 
service and U usually confined to larger cities 
and industrial areas. It is used by financial 
Institutions for the transfer of funds. Includ¬ 
ing bullion, currency, valuable securities, and 
Jewels from dock to valut. pay rolls to In¬ 
dustries. bank to bank. etc. It Is frequently 
performed under a specific contract, although 
there are some corner* engaged in the serv¬ 
ice that hold themselves out as common 
carriers. Where the service Is entirely local, 
the operation may be regarded os local cart¬ 
age within a municipality. Where routes 
or territory beyond a municipal area are 
served, the operation becomes that of an 
irregular-route radtnl carrier. 

<k) Carriers of building materials 
(commodity group 11). This group in¬ 
cludes both common and contract car¬ 
riers engaged in the transportation of 
building materials for compensation, not 
Including sand, gravel, crushed stone, or 
other building materials ordinarily trans¬ 
ported in dump trucks. It Includes 
haulers of lumber, cut stone, slate, tile, 
brick, cement, plaster in sacks, or other 
similar materials usually transported on 
flat-bed vehicles. 

Note: Usually no special equipment Is re¬ 
quired, except In the case of the lumber 
hauler, who uses vehicles equipped with a 
special unloading device, or that of the con¬ 
crete hauler which mixes en route. Most of 
the other building materials can be and are 
hauled in small lots os general commodities. 
The movement of these commodities is usu¬ 
ally In connection with a construction proj¬ 
ect, In truckloads, and for comparatively 
short distances. The transportation of lum¬ 
ber between manufacturing plants and from 
mill to retail yard is an Important service 
rendered by carriers classed In this group. 


(1) Carriers of films and associated 
commodities (commodify group izk 
This group, composed of both common 
and contract carriers, includes those car¬ 
riers which are engaged in the tran*- 
portatlon of motion-picture and sound- 
reproducing films, recording, reproduc¬ 
ing. and amplifying devices, supplies and 
accessories for the operation of motion- 
picture theaters or places of exhibition 
including the transportation of tickets! 
advertising matter, displays, and exhibits 
such as are found in lobbies of motion- 
picture theaters, and furnishings and 
supplies necessary in the maintenance 
and operation of such theaters. This 
type of operation requires unusual deliv¬ 
ery schedules and special personal serv¬ 
ices. 

Note: This group of carriers lias. In some 
Instances, undertaken the delivery of news¬ 
papers. magazines, publications, yeast. cofTer. 
confectionary, and other dated products If 
such commodities were actually transports 
by a carrier in this group In Interstate com¬ 
merce on and since the “grandfather ' dnte. 
such carrier Is entitled to continue to trans¬ 
port such Items under the law. The trans¬ 
portation of such commodities, however. 
a rule is only incidental to and carried on in 
conjunction with the transportation of film* 
and accessories. In cases of future authori¬ 
zations involving a showing of public con¬ 
venience and necessity, these items should 
not be regarded os being associated with ihr 
carriage of films and under no circumstance* 
should the Inclusion of these items In the 
“grandfather*' certificates or permits be con¬ 
strued os authorization to the film carrier to 
engage In transportation of general freight 
on the grounds that such general freight u 
labeled ’‘dated.*' 

<m) Carriers of forest products (com¬ 
modity group 13). This group includes 
both common and contract carriers en¬ 
gaged principally in the transportation 
of forest products. i.e„ logs, poles, piling, 
fence post*, shingle bolt*, pulpwoori a:.d 
fuel from the forest to processing points 
or to market. 

Note: In those areas where the tlmbr: l* 
large, special truck equipment Is required for 
the transportation of logs. Such equipment 
Includes bunks, reaches. 2-wheel and 4 -whwl 
trailers, special braking arrangement-' ai:d 
other Incidental special equipment Simi¬ 
lar equipment is also frequently used in tne 
transportation of poles and piling Ordi¬ 
nary vehicles are used to transport the other 
Item* referred to herein. This group does 
not include carriers who are engaged In ta« 
transportation of rough or finished lumber 
or processed product* derived from raw for- 
eat products, nor doet It Include such opera¬ 
tions as are grouped under “carriers of build¬ 
ing materials.* 

(n) Carriers of mine ores . not includ¬ 
ing coal (commodity group 14), Tills 
group comprises both common and con¬ 
tract carriers engaged principally In trie 
transportation of mining products In the 
rough, such as iron, copper, or other ores, 
from the mine to the smelter or from tne 
mine to bunkers located on the route* or 
connecting carriers. It also Includes 
transportation of products of *®elters 
to refineries or foundries. It does not in¬ 
clude coal or coal products or refined or 
manufactured products of ores, win 
are classified herein under other group¬ 
ings. 
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<o) Carriers engaged in retail-store 
deltiery service <commodity group IS). 
This group Includes carriers who render 
a j, specialized delivery service for retail¬ 
or* establishments. This service is usu¬ 
ally confined to municipal areas, and 
where that is the case. It may be re- 
i irded as a city cartage operation. In 
iomc instances, however, the service ex¬ 
tends beyond municipal areas, and In 
that case the operation may be classified 
In accordance with the service rendered. 

<p> Carriers o/ explosives or danger¬ 
ous articles <commodity group 16). Car¬ 
riers of certain explosive or dangerous 
nr tides, except liquid petroleum prod¬ 
ucts as described in paragraph <d), and 
films as described in paragraph (1) * are 
those carriers which engage in trans¬ 
porting dangerous, less dangerous, or 
relatively safe explosives, including non- 
cx plosive material such as fuses, cart¬ 
ridge cases, dummy cartridges, ete_ in¬ 
flammable oxidizing materials, corrosive 
liquids, compressed gases, poisonous ar¬ 
ticles. and other acceptable dangerous 
articles other than inflammable liquids 
in tank vehicles. 

Notri The transportation of the commodi¬ 
ties classed In this group involves unusual 
lurards and requires special precautions In 
the matter of safety. The carriage Is usually 
render under special agreement but Is also 
rendered by common carriers when the vol¬ 
ume of the movement Is not sufficient to 
warrant a contract operation. 

(q) Carriers of specific commodities 
not subgrouped c miscellaneous-commod¬ 
ity group 17. Throughout the country 
there are individual truck operators who 
engage in the transportation of some 
specific commodity or c mmodities which 
do not fall within any of the commodity 
subgroups included in .his classification. 

Not*: Usually such transportation Is car¬ 
ried on in conjunction with a local Industry 
ur local situation and is not of sufficient 
Importance nationally to warrant subgroup- 
la order to provide, however, for the 
t* acral classification of such operations. 
:nifr i.ancouB-commodtty group 17 has been 
Snr! itied The specific commodity oc com- 
modjtie* transported by carriers who may bo 
clarified in mis group are shown In the 
currier's certificate of public convenience and 
neco <aty or permit. Commodity group 17 
cxir\vn will be the subject of further study 
sad If need therefor U shown, additional 
commodity groups will be established from 
time :o time from this miscellaneous group 
to mset the administrative requirements of 
the bureau of Operations. 

§1010.3 Carriers subject to more limn 

one rlasteiliration. 

These classifications and groupings arc 
prescribed for general purposes. The 
operations of an Individual carrier may 
tail within more than one grouping. In 
*hich event they become subject to the 

, M ftnd regulations of each group in 
u hie.ii they fall. 

tl 1010.1 Exception* to and changes in 

' 1 aerification. 

Any group of carriers, or any carrier 
member of a group, may, upon proper 
noi.ee. petition the Commission to alter, 
j^nd, or otherwise modify any part of 
wh classification or any grouping pre- 
ttnoed herein. Unless exceptions are 
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specifically granted, the general rules 
and regulations of the Commission shall 
govern. 

§ 1010.5 Emergencies. 

In case of emergencies or unforeseen 
conditions over which the motor carrier 
affected has no control, which require 
immediate and extraordinary treatment, 
the Commission may. without notice, 
modify, amend, suspend, or vacate any 
or ail classifications or groupings pre¬ 
scribed in this part and substitute in lieu 
thereof such classification groupings or 
regulations as may be necessary during 
the period of such emergency. 

PART 1041— INTERPRETATION- 
CERTIFICATES AND PERMITS 

Subpart A—-Motor-Cam«r Operation Involving 
Trove rial State* 

Sec. 

1041.1 Interpretation of outstanding cer¬ 

tificate* and permits. 

1041.2 Policy to bo observed In the future. 

1041.3 Requirements to be met. 

Subpart 6—Interpretation of Oparoffng Right* 

1041.10 Return of container! and other 

ahlpplng device*. 

1041.11 Service to, from, and between 

points in Alaska. 

1041.12 Service to or from point* within one 

airline mile of the highway or 
highway* composing the regular 
route or routes of a motor com¬ 
mon carrier af passengers. 

1041 20 Operating authority to serve par¬ 
ticular municipality, construc¬ 
tion. 

1041-21 Operating authority to serve par¬ 
ticular municipality, construc¬ 
tion. 

1041.22 Operating authority to serve unin¬ 
corporated community, construc¬ 
tion. 

AimtoWTT: The provisions of this Part 
1041 Juucd under sec. # 204, 40 StiU. 546, a* 
amended: 49 U-8.C. 304. unless otherwise 
noted. 

Subpart A—Motor-Carrier Operation 
Involving Traversal States 

§ 10II.I Interpretation of outstanding 
certificate* and permit*. 

All certificates and permits heretofore 
Issued to motor carriers authorizing op¬ 
erations over irregular routes which 
necessitate that the carriers, in perform¬ 
ing their authorized services, pass 
through states other than those in which 
they are authorized to receive or dis¬ 
charge passengers or freight, arc inter¬ 
preted as follows: 

<a> Where no " traversal states” are 
named. Carriers may operate through 
any state which affords a reasonably 
direct or logical route between the points 
authorized to be served. 

(b) Where ”traversal states” are 
named . Whether all or only a portion 
of such states are named, the carriers 
may operate not only through the “trav¬ 
ersal states" named but also through 
any other state or states which afford a 
reasonably direct or logical route be¬ 
tween the points authorized to be served, 
unless the language clearly and unmis¬ 
takably show's that "traversal states" 
were named as a specific restriction or 
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prohibition against operating in any 
state other than those specified. 

§ 1011.2 Policy lo 1 m* observed in the 
future. 

On and after the effective date of this 
part “traversal states" w*lll not be named 
in a certificate or permit except when 
the record discloses that such should be 
done as a definite restriction and on a 
showing of public convenience and ne¬ 
cessity. In the case of a common carrier, 
or consistency with the public Interest 
and the national transportation policy* 
in the case of a contract carrier; other¬ 
wise. operations may be performed as 
indicated in $ 1041.1(a), 

§ I fit 1.3 Requirement* to be met. 

Before instituting any operations, pur¬ 
suant to this part, through a state or 
states not named In its certificate or 
permit, the carrier shall fa) give notice 
in writing, accompanied by a copy of its 
operating authority, to the state regu¬ 
latory body or bodies of such state or 
states, <b) designate a process agent for 
each such state, as required by section 
221(c) of the Interstate Commerce Act. 
and (c) comply with the provisions of 
Rule VTH of the Commission’s insurance 
regulations regarding the filing of In¬ 
surance by a company licensed to do 
business in each such state (5 1043.8 of 
this chapter). 

Subpart B—Interpretation of 
Operating Rights 

§ 1011.10 Return of container* and oilier 
(dripping device*. 

All certificates and permits issued to 
motor carriers are interpreted as author¬ 
izing the return transportation of empty 
boxes, crates, cases, barrels, drums, bas¬ 
kets. hampers, cans, bottles, hangers, 
sacks, cones, spools, skids, pallets, blocks, 
bracing, and other containers and ship¬ 
ping devices of a nature similar to those 
described, and of dunnage, from the des¬ 
tination to the origin of a commodity 
or commodities transported by a motor 
carrier under a certificate or permit pro¬ 
vided the containers or other shipping 
devices w'ere used in the outbound trans¬ 
portation of the commodity or commodi¬ 
ties by the motor carrier. 

(Secs. 207, 208. 209. 49 Stmt. 551. 552, a* 
amended: 49 UJ3.C. 307. 308, 309) 

§ 1011.11 Service to. from, and bctHreo 
point* in Alaska. 

Certificates and permits issued to mo¬ 
tor carriers, licenses Issued to brokers, 
and permits Issued to freight forwarders, 
prior to January 3. 1959. authorizing 
service from a point or Area "to points in 
the United dates" are interpreted as au¬ 
thorizing service from the originating 
point to points In the District of Colum¬ 
bia and the 48 States constituting the 
United States prior to the admission of 
Alaska; those authorizing service from 
"points in the United States" to particu¬ 
lar destination points or areas are inter¬ 
preted os authorizing service from points 
in the District of Columbia and the 48 
States constituting the United States 
prior to the admission of Alaska to the 
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specified destination points or areas: 
those authorizing service "between 
points in the United States" are inter¬ 
preted as authorizing sendee between 
points in the District of Columbia and 
the 48 States constituting the United 
States prior to the admission of Alaska; 
and those authorizing sendee at points 
described in text which depends for its 
meaning upon the definition of "8tates" 
or "United States" are interpreted as 
authorizing sendee at only those points 
which were within the meaning of the 
text at the time of issuance thereof. 

(Secs. 207. 208. 200. 211. 403. 410. 49 Stat. 
651, 652. ba amended, 554. m amended. 648. 
as amended. 50 Slat. 285. 291. m amended; 
49 US C. 307, 308. 309. 311. 1003. 1010) 

§ 1011.12 Service to or from point* 
within one airline mile of the high¬ 
way or high ways composing the regu¬ 
lar route or routes of a motor com¬ 
mon rarrier of pBMcngm. 

(a) Definition and construction. For 
the purpose of this section: 

(1) The terms "municipality" and 
"unincorporated area" shall be defined 
as set forth in 5 1048.100 (a) and <b) of 
this chapter; 

(2) An "airline" mile shall be con¬ 
strued to mean a statute mile. 

(b) Regular-route motor carrier of 
passengers. A common carrier by motor 
vehicle holding a certificate, Issued by 
the Interstate Commerce Commission 
pursuant to the provisions of Part n of 
the Interstate Commerce Act, author¬ 
izing the transportation of passengers 
between two or more points over a de¬ 
fined route or segment thereof, and au¬ 
thorizing service at all Intermediate 
points thereon, may serve (1) all munic¬ 
ipalities situated wholly within one 
airline mile of the highway or highways 
composing the carrier’s authorized serv¬ 
ice routes, portions, or segments thereof. 
(2) all unincorporated areas within one 
airline mile of the highway or highways 
composing the carrier's authorized serv¬ 
ice routes, portions, or segments thereof, 
and (3) all military establishments, air¬ 
ports. schools, or other similar public or 
private establishments, not situated In 
a municipality, which may be entered 
within one airline mile of the highway 
or highways composing the carrier’s 
authorized service routes, portions or 
segments thereof: Provided, however. 
That operation within any part of such 
establishment more than one airline mile 
from such designated (authorized) high¬ 
way is not over a public road. 

(c) Exceptions. The rule promul¬ 
gated in paragraph (b) of this section 
shall not be applicable to the operations 
of any motor common carrier of pas¬ 
sengers (1) within New York. N Y., (2) 
within Rockland. Westchester. Orange, 
or Nassau Counties. N.Y., (3) within 
Fairfield County. Conn., (4> within Pas¬ 
saic, Bergen, Essex. Hudson, Union, 
Morris. Somerset. Middlesex, or Mon¬ 
mouth Counties. NJ^ and (5) within 
the commercial zone of Washington, 
D.C*, as defined by the Commission. 

(8ecs. 207. 208. 49 8tat. 661. 662; 49 U.8.C. 
307.308) 
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§ 1011.20 Operating authority to imc 
particular municipality, construct tom 

A certificate or permit Issued by the 
Commission to any motor carrier of 
property pursuant to the provisions of 
Part n of the Interstate Commerce Act 
or to any freight forwarder under Part 
TV of the act. authorizing service at a 
particular municipality, shall be con¬ 
strued as authorizing service at all points 
or places which are within the commer¬ 
cial zone of that municipality as defined 
by the Commission and not beyond the 
territorial limits, if any, fixed in such 
certificate or permit on the authority 
granted except that this finding shall 
not apply In the case of a certificate or 
permit authorizing service by a motor 
carrier of property or freight forwarder 
at any municipality at which the com¬ 
mercial zone exemption provided by 
section 203(b)(8) of the act has been 
removed In whole or In part by this 
Commission. 

(49 Stat. 643. a* amended. 544. a* amended. 
546, as amended; 49 US.C. 302. 303. 304) 

S 1011.21 Operating authority to H*ne 
particular muniripalit?, con* I r union. 

A certificate or permit issued by the 
Commission to any motor carrier of 
property pursuant to the provisions of 
Part II of the Interstate Commerce Act 
or to any freight forwarder under Part 
IV of the act, authorizing service at a 
particular municipality, at which the 
commercial zone exemption, provided by 
section 203(b)(8) of the act, has here¬ 
tofore been removed, or Is hereafter re¬ 
moved if such removal takes place prior 
to issuance of said certificate or permit, 
shall be construed as authorizing service 
at all places within such municipality 
and also at all points (not beyond the 
territorial limits, if any. fixed In such 
certificate or permit on the authority 
granted) within the zone within which, 
and to the same extent to which, local 
operations may still be conducted under 
the exemption provided by section 203 
(b)(8) of the act: Provided, however. 
That this finding shall not apply to cer¬ 
tificates or permits authorizing a motor 
carrier of property to serve any munici¬ 
pality in Los Angeles County. Calif.. New 
York, N.Y.. or any municipality in 
Westchester or Nassau Counties. N.Y.. or 
any municipality in New Jersey any part 
of which Is within 5 miles of New York 
City. 

(49 Stat. 643. os amended. 544. ilk amended. 
546. oa amended: 49 U.8.C. 302. 303. 304) 

§ 1011.22 Operating authority to nerve 
particular unincorporated roritmu- 
nily, construction. 

A certificate of permit issued to a 
motor carrier of property pursuant to 
the provisions of Part II of the Inter¬ 
state Commerce Act (49 U.S.C. 301 et 
scq.) or to any freight forwarder under 
Part IV of the act (49 U.S.C. 1001 
et seq.) authorizing service at a particu¬ 
lar unincorporated community having a 
post office of the same name shall be 
construed as authorizing service at all 
points which are within the United 
States and not beyond the territorial 


limits, if any, fixed in such certificate or 
permit on the authority granted, as lot* 
lows: (a) All points within 2*4 mites of 
the post office In such unincorporated 
community If it has a population of less 
than 2.500, within 4 miles if it ha< a 
population of 2,500 but less than 25.000 
and within 5*4 miles If it has a popula¬ 
tion of 25.000 or more, (b> at all point* 
in any municipality any part of which 
is within the limits described in (a> of 
this section and (c> at points in any 
municipality wholly surrounded, or so 
surrounded except for a water boundary 
by any municipality included under the 
terms of paragraph <b) of this section 

(49 8tnt. 643. ns amended. 644. a* amended 
646. as amended: 49 UJB.C. 302. 303. 304) 

Not*: In the application of 61 104120 to 
1041.22. Inclusive, distances and population 
data shall be determined In the same 
manner as provided in I 1048 102 of thia 
chapter. See also definitions In 6 1048.100 of 
this chapter. 

PART 1042—DEVIATIONS FROM REG¬ 
ULAR ROUTES AND GATEWAYS 

Sec. 

1042.1 Deviations by motor carriers subject 

to the Interstate Commerce Art 
from authorized regular route*, or 
required gateways, and in ot h*r 
instances. 

1042.2 Prior filings. 

Authority : The provisions of this Tart 
1042 Issued under 40 Stat. 646. ss amended 
652, as amended; 49 US.C. 304, 306. 309. 

§ 1012.1 Deviations by motor carnrr* 
subject to the Interstate Commerce 
Act from authorised regular route*, 
or required gate*a>*, and in oilier 
instance*. 

(a) Applicability of rules. Subject 
to all other rules and regulation ot 
the Commission applicable to spectre 
situations or operations, and the haz¬ 
ardous materials regulations of the De¬ 
partment of Transportation none of 
which other rules or regulations U super¬ 
seded by this part, the rules and regula¬ 
tions In this part are hereby found to be 
just and reasonable and adopted and 
made applicable so far as pertinent to the 
operations within the United State* 
under authority of certificates and per¬ 
mits Issued by this Commission, of an 
motor carriers, except motor carrier? of 
passengers when operating in New York 
City. N.Y.. Rockland. Westchester, and 
Nassau Counties. N.Y., Fairfield County, 
Conn., and Passaic, Bergen. Essex. Hud¬ 
son, Union, Somerset. Middlesex and 
Monmouth Counties. N.J. 

<b) Definitions. As used in this part 
tho following w r ords and terms shall be 
construed to have meanings as follows 

(1> Designated highway. A highway 
identified for record purposes by a num¬ 
ber, letter, or name such as a turnpike, 
thruway, expressway, freeway, or as an 
"unnumbered county or state road . or 
in some other like manner. 

(2) Redesignated highway. A high¬ 
way to which there has been assigned a 
new designation, either number, l* uo - 
name, or other identifying reference. i 
Ueu of a designation previously as&u 
thereto. 
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<3) Relocated highway . A highway 
which has been constructed in a new 
location In lieu of an existing highway 
or a segment or segments thereof, and 
which Is intended to replace such existing 
highway or a segment or segments there¬ 
of for public use. 

14 ) Regular service route. A desig¬ 
nated highway or series of highways over 
which a regular-route motor carrier is 
specifically authorized to operate with 
provision In the carrier’s certificate or 
permit for service at terminal, inter¬ 
mediate, or off-route points as specified 
therein, as distinguished from an alter¬ 
nate route as defined In subparagraph 
<5> of this paragraph. Such regular 
service route may be described as a sin¬ 
gle route In a carrier's authority or as 
two or more routes which are combined 
by joinder at a common service point or 
points. 

<5> Alternate route. A designated 
highway or series of highways lying 
wholly within the United States over 
which a regular-route motor carrier may 
operate in the interest of economy or 
convenience or to avoid congested areas, 
dangerous grades, sharp curves, or other 
hazards on an authorized regular serv¬ 
ice route, deviating from a point on such 
authorized regular service route and re¬ 
turning at some other point on the same 
regular service route. 

<6) By-pass route . A route designated 
by proper authority tor the general pur¬ 
pose of avoiding traflli congestion in a 
heavily populated area or areas. 

<7) Detour route. The highway or 
highways designated by proper au¬ 
thority for public use while the highway 
or highways normally used between 
specified points is. or are, temporarily 
closed or restricted, as by reduced weight 
limits, or for repairs or construction, or 
for anv other reason. 

3' Deviation route. Any of the fa¬ 
cilities used by a motor carrier used 
under authority of this part. 

<9* Point of deviation. The point 
xhere a motor carrier using, or propos¬ 
ing to use, an alternate route, as defined 
in Mjbparagraph (5) of this paragraph 
or any other deviation route, under au¬ 
thority of this part, departs from, or 
proposes to depart from, its specifically 
authorized service territory or regular 
service route. 

<10! Point of return. The point 
xnere a carrier using, or proposing to 
use an alternate route, as defined in 
subparagraph (5> of this paragraph or 
■jy other deviation route, under au- 
thority of this part returns to, or pro¬ 
poses to return to, Its specifically au- 
wionzed service territory or regular 
*«vice route. 


^1) Deadheading empty vehicles . 

movement of empty vehicles inci- 
ocmal to either prior or subsequent 
asportation In interstate or foreign 
commerce subject to the Interstate 
commerce Act. 


lh ! 12) Service point. A point a 
horized to be served by a carrier 
’inguished from one through whL 
n carrier may operate but witho 
performing any service. 


(C> Authority for deviations by motor 
carriers from operating authorities in 
described circumstances. Subject to the 
special rules, requirements, and condi¬ 
tions governing particular situations 
hereinafter stated, and subject also, when 
reference is made thereto, to the gen¬ 
eral conditions and requirements set 
forth in paragraph (d) of this section, 
motor carriers holding operating author¬ 
ity from this Commission except certain 
motor carriers of passengers as provided 
in paragraph <a> of this section, are 
hereby authorized, in the circumstances 
hereinafter described, to deviate from 
their specifically authorized regular 
service routes, to avoid operations 
through specific points or gateways, and 
otherwise to depart from their specific 
authority, in the circumstances and to 
the extent hereinafter stated without 
obtaining other prior specific authority 
therefor: 

(1) Redesignated highways. Where 
a carrier is authorized to operate over 
a specified highway and thereafter that 
highway or a segment thereof without 
relocation Is redesignated, the carrier 
in order to facilitate appropriate correc¬ 
tions In its certificate or permit and 
changes In the records of the Commis¬ 
sion, shall so advise the Commission, by 
letter, giving sufficient Information re¬ 
garding the old and the new designation, 
the points between which the highway 
designation has been changed, and the 
place or places where such highway is 
referred to in the carrier’s authority. 
The new designation of the highway will 
be shown in the carrier’s certificate or 
permit when the Commission has occa¬ 
sion to reissue It. 

(2) Relocated highway and abandon¬ 
ment of old highway. Where a carrier 
is authorized to operate over a specified 
highway and thereafter that highway 
or a segment or segments thereof are re¬ 
located. and where the old highway or 
any segment thereof is no longer main¬ 
tained for use by the general public, the 
carrier may operate over such relocated 
highway or relocated segment or seg¬ 
ments under its authority without notice 
to the Commission of such change, and 
in so doing may serve as Intermediate 
or off-routc points, on, or from, the new 
highway those points previously author¬ 
ized to be served as intermediate or off- 
route points on or from the old highway, 
provided there Is no other change in 
the service previously rendered In con¬ 
nection with operations over the old 
highway. 

(3) Relocated highway and mainte¬ 
nance of old highway under new desig¬ 
nation. (i) Where a carrier is author¬ 
ized to operate over, and to serve points 
on. a specified highway and thereafter 
that highway or a segment or segments 
thereof are relocated but the old highway 
is maintained for use by the general 
public under a new f designation, the car¬ 
rier shall not without first obtaining 
specific authority from the Commission, 
transfer its operations to the relocated 
highway or relocated segments thereof 
but must continue to operate over the old 
highway and advise the Commission of 


the change in the designation thereof 
furnishing the same information as re¬ 
quired in connection with subparagraph 
(1) of this paragraph. The new desig¬ 
nation of the highway will be shown in 
the carrier s certificate or permit when 
the Commission has Occasion to reissue 
it. 

<U> Where a carrier is authorized to 
operate over a specified highway but is 
not authorized to serv e any point on such 
highway and thereafter such highway 
or a segment or segments thereof are 
relocated, but the old highway is main¬ 
tained for use by the public under a new 
designation, the carrier may. if it so 
desires, use as its operating route only 
the new or relocated highway, provided 
it promptly advises the Commission of 
such change giving descriptions of the 
old and the new highways between the 
points Involved and the other informa¬ 
tion required by subparagraph (1) of 
tills paragraph. 

(4) Highways and streets within com¬ 
mercial zones. When, pursuant to 
98 1041.20 to 1041.22 and Part 1049 of 
this chapter, a motor carrier of property 
has the right to serve ail points in the 
commercial zone of a municipality, or all 
points in a defined territory adjacent to 
an unincorporated community, by vir¬ 
tue of its holding of authority to serve 
the municipality or the unincorporated 
community, the carrier In serving places 
within such municipality or its commer¬ 
cial zone or within the unincorporated 
community or authorized territory adja¬ 
cent thereto may use any highway or 
street located therein, without notice to 
the Commission. 

(5) Bypass routes. Where a bypass 
route has been designated to be used for 
the purpose of avoiding a congested area 
or areas, a carrier having an authorized 
regular route, either service route or al¬ 
ternate route, through such area or 
areas, which desires to use such bypass 
route as an alternate route may do so 
regardless of the ratio of the distance 
over such bypass route to the distance 
over the carrier's regular service route 
between the point of deviation and the 
point of return (compare subparagraph 
(8) (li) of this paragraph) but subject 
to the general conditions and require¬ 
ments set forth in paragraph (d) of this 
section. 

(6) Bridges, tunnels . and ferries. 
Where a new bridge or tunnel has been 
constructed to replace an old bridge or 
a ferry, to avoid circuity, or to eliminate 
a hazardous curve or grade, a regular- 
route carrier having authority to use the 
old facility and desiring to use In lieu 
thereof such new bridge or tunnel and 
the approaches thereto, may do so, sub¬ 
ject to the Safety Regulations of the 
Department of Transportation and sub¬ 
ject also to the general conditions and 
requirements set forth in paragraph <d> 
of this section. 

(7) Detour routes . When a federal, 
state, county, or other government of¬ 
ficial, in the exercise of his powers, tem¬ 
porarily prohibits the use by a regular- 
route carrier of an authorized service 
route or a segment or segments thereof, 
or when operations by a regular-route 
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carrier over an authorized service route 
or a segment or segments thereof are 
temporarily obstructed or rendered un¬ 
safe by any cause over which a 
carrier has no control, or when a high¬ 
way or a segment thereof which com¬ 
prises all or any portion of a carrier's 
authorized regular service route is by 
appropriate authority made subject to 
weight or other restrictions which tem¬ 
porarily prevent the operation of the 
equipment regularly and normally used 
by the carrier over that route, and 
when, because of any one or more of the 
foregoing, a detour route has been of¬ 
ficially designated by proper authority 
for public use in lieu of the closed, ob¬ 
structed, unsafe, or restricted highway, 
the carrier may use such officially desig¬ 
nated detour route in lieu of the tem¬ 
porarily closed, obstructed, unsafe, or 
restricted highway, provided (i) that no 
service is rendered at any point the car¬ 
rier Is not specifically authorized to 
serve, <!i> that, so far as suitable detour 
routes are available, the carrier con¬ 
tinues to furnish reasonably and ade¬ 
quate service at all points it is author¬ 
ized to serve, and (ill) that, if use of 
the detour route will continue for more 
than 30 days and iX the distance over the 
detour route is less than 90 percent of 
the distance over the authorized service 
route, a statement shall be obtained 
from the governmental authority exer¬ 
cising control over the highways involved 
and filed by the carrier with the Commis¬ 
sion together with a notice in writing of 
its intent to use such detour route under 
authority of this subparagraph, which 
notice shall show (a) the nature of 
the condition which prevents operation 
over the authorized route, (6) the period 
of time it Is anticipated that the service 
route will not be usable and (c) proper 
identification of the official detour route. 
Where a detour route is used under the 
provisions of this subparagraph, the 
carrier shall discontinue operations over 
such route and resume operations over 
its authorized service route immediately 
upon removal of the condition which 
necessitated use of the detour route. 

(8) Alternate routes tor operating 
convenience only. Where a regular route 
motor carrier is authorized to operate 
over a regular service route and there is 
wholly within the United States another 
highway which extends in the same gen¬ 
eral direction as such regular service 
route and affords a reasonably direct and 
practicable route between any two points 
on such regular service route, it may, 
subject to the general conditions and 
requirements set forth in paragraph (d) 
of this section, use such other highway 
as an alternate route for operating con¬ 
venience only with no service at any in¬ 
termediate point thereon, and with no 
service at the termini except as other¬ 
wise authorized, in the manner and to 
the extent, as follows: 

(1) Superhighways ns alternate 
routes: Where a regular route motor 
carrier Is authorized to operate over a 
regular service route and there la ex¬ 
tending in the same general direction as 
such service route, and wholly within the 
United States, a so-called superhighway. 


turnpike, thru way. freeway, or express¬ 
way. which is substantially the same In 
purpose, design, and construction as such 
highways as the Pennsylvania Turnpike, 
the New Jersey Turnpike, the Turner 
(Oklahoman Turnpike, the West Vir¬ 
ginia Turnpike, and the New York Thru¬ 
way, such superhighway, turnpike, thru¬ 
way. freeway, or expressway and such 
additional highways as it may be neces¬ 
sary to use in traveling by the shortest 
practicable route between the carrier’s 
authorized regular service route and the 
superhighway, turnpike, thruway, free¬ 
way. or expressway may be used as an 
alternate route between two points on 
the carrier’s regular service route re¬ 
gardless of the ratio of the distance over 
such alternate route between the point 
of deviation and the point of return to 
the distance over the carrier’s regular 
service route between the same points, 
and regardless of whether or not such 
alternate route crosses or Intersects or 
passes over or under, any other specifi¬ 
cally authorized service or alternate 
route of the carrier at any place inter¬ 
mediate to the points of deviation and 
return: Provided , That use of the alter¬ 
nate route will not materially change the 
competitive situation between such car¬ 
rier and any other, 

(II) Highways other than superhigh¬ 
ways: Where a regular route motor car¬ 
rier is authorized to operate over a reg¬ 
ular service route and there Is extending 
in the same general direction as such 
service route and wholly within the 
United States another highway which is 
not a so-called superhighway, turnpike, 
thru way. freeway, or expressway, the 
carrier may use such other highway as 
an alternate route for operating con¬ 
venience only provided (a) that the dis¬ 
tance over such alternate route between 
the points of deviation and return is not 
less than 90 percent of the distance over 
the authorized regular service route be¬ 
tween the same points and (b) that such 
alternate route does not duplicate, or 
involve derations over, any part of any 
authorized service route described In the 
carrier’s certificate or permit and does 
not cross or otherwise intersect any 
authorized service route of the carrier 
or pass through any authorized off-route 
point or any part of the commercial zone 
of any authorized point either off-route 
or other, except at the points ot devia¬ 
tion and return. 

(III) For the purpose of this subpara¬ 
graph : 

(a) The crossing of another route by 
overpass or underpass shall be deemed to 
be & crossing or an intersection except in 
those Instances where a transfer of a ve¬ 
hicle from one highway to the other at 
the point of such underpass or overpass 
is physically impossible because of the 
absence of any connecting access roads. 

(b) The prohibition against the inclu¬ 
sion in Any alternate route used under 
this subparagraph of any part of any 
authorized service route of the carrier 
shall not be deemed to prohibit the In¬ 
clusion in an alternate route used under 
this subparagraph of a segment of a spe¬ 
cifically authorized alternate route pro¬ 
vided the distance over the alternate 


route used under this subparagraph is 
computed from point of deviation from a 
service route to the point of return to 
the same service route Including the em¬ 
braced segment ot the speclflcall:. au¬ 
thorized alternate route. 

<c> The prohibition against the cross¬ 
ing by any alternate route used under 
this subparagraph of any authorized 
service route shall not be deemed to pro¬ 
hibit the crossing of a specifically au¬ 
thorized alternate route. 

(9) Deadheading empty vehicles A 
motor carrier may deadhead empty ve¬ 
hicles over any highway use of which is 
necessary or desirable to accomplish a 
reasonably direct and practicable move¬ 
ment thereof between any two points in¬ 
cidental to cither prior or subsequent 
transportation in interstate or foreijm 
commerce subject to the Interstate Com¬ 
merce Act. 

< 10) Deviation from regular service 
route in the transportation of US. Mail. 
Subject to the general condition?, and 
requirements set forth in paragraph id! 
of this section, common and contract 
carriers of property holding authority 
to operate over regular routes may, with¬ 
out obtaining prior authority therefor, 
deviate from their authorized service 
routes for the purpose of delivering or 
picking up U J9. Mail, under contract with 
the Post Office Department, at points 
within 10 airline miles of such author¬ 
ized service routes and in the course of 
such deviation, may transport authorized 
commodities in the same vehicle with 
mail, provided that no commodity other 
than mail may be picked up. delivered, or 
interchanged with another carrier, at 
any point not specifically authorized. 

(11) Deviations by motor carriers of 
explosives and other dangerous articles 
Subject to the general conditions and 
requirements set forth In paragraph <d> 
of this section: 

(1) A regular-route motor carrier of 
explosives or other dangerous article* In 
order to avoid streetcar tracks, tunnels, 
viaducts, dangerous crossings, or places 
where persons arc assembled, may use 
any practicable route lying wholly within 
the United States provided that the dis¬ 
tance over the route used between the 
point of deviation and the point of return 
is not less than 90 percent of the distance 
over the service route between the ?amc 
points, or if it is less than 90 percent 
provided the deviation route used is at 
all points within 10 miles of the au¬ 
thorized place which Is bypassed 

(U) Common carriers of explosives ana 
other dangerous articles operating over 
either regular and irregular routes, or 
both, may in the interest of safety ih.er- 
change shipments or equipment or com¬ 
bine routes or operating rights at an} 
place within ten miles of any point w here 
interchange or Joinder Is perml^i 
under the existing authorities of the c 
rier or carriers involved. 

(12) Sendee at military lnstallatUjr.y 
(i> If there exists an entrance or 

a military installation which Is wunn 
the limits of the authority held w “ 
motor carrier and the carrier with « 
consent and approval of the officer 
charge is openly, lawfully, and rt 
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as distinguished from surreptitiously, 
sporadkmlly. or Infrequently) using such 
entrance or gate in the rendition to or 
frrnn the installation of (a) a general 
transportation service or <b> a special¬ 
ised or limited sendee, and if such en¬ 
trance or gate Is by appropriate author¬ 
ity closed, or restricted against particular 
traffic, or if for some other reason beyond 
its control, the carrier is unable to con¬ 
tinue to use that entrance or gate for the 
same purpose as in the immediate past. 
It may, subject to the general conditions 
and requirements set forth in paragraph 
rd> of this section, use other entrances 
or gates In continuing to serve the in¬ 
stallation in the same manner and in the 
rendition of the same type of service as 
was theretofore performed through the 
dosed or restricted entrance or gate: 
Provided, That in so doing the carrier 
does not travel more than 20 highway 
miles over public highways outside the 
scope of its authority. 

01) This subparagraph shall not be 
construed by any carrier as authority 
for the rendition, through an entrance 
or gate which is located outside the 
limits of its authority, of any service 
which was in fact discontinued prior to 
the closing or restriction of the author¬ 
ized gate or entrance, or any service 
essentially different from that rendered 
through the gate or entrance located 
within the limits of Its authority im¬ 
mediately prior to the closing or restric¬ 
tion thereof. 

id) General conditions arid require¬ 
ments. Where reference is made thereto 
in paragraph (c) of tills section govern¬ 
ing particular situations the follow¬ 
ing general conditions and require¬ 
ments shall be applicable and shall be 
complied with as a condition to the grant 
of authority herein for the particular 
deviation: 

U) Any proposed deviation under this 
part except one over an alternate route 
under paragraph (c) (8) of this section, 
may be instituted by a carrier without 
prior notice to the Commission. 

<2) If a deviation proposed under this 
part, other than one under paragraph 
c) (8) of this section, is to continue 
for not more than 30 days no notice to 
the Commission concerning it is required. 

f 3> If any deviation, other than one 
over an alternate route under paragraph 
<c> (8) of this section. Is to continue for 
more than 30 days the carrier shall, not 
later than one day after the deviation 
operations are begun, give notice thereof 
to the Commission and others in the 
manner provided in subparagraph (5) 
of this paragraph giving the informa¬ 
tion therein required. 

When an alternate-route devia¬ 
tion under paragraph <c> (8) of this 
**uon is proposed the carrier shall give 
notice thereof to the Commission 
and io others In the manner provided 
ln ' ^Paragraph (5) of this paragraph. 

su mma ry of such notice will be pre- 
Parrd by the Commission and published 
‘ n Ptdksal Register and operation 
o^er such deviation route shall not under 
wiy c ircumstances be commenced until 
‘ e el »pse of 30 days after the date of 
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such publication and if a protest against 
any such proposed deviation is filed with¬ 
in such 30-day period the proposed de¬ 
viation shall not be commenced until the 
Commission has considered and over¬ 
ruled the protest and found that the pro¬ 
posed deviation meets the requirements 
of, and is permissible, under this part. 

(5) If notice of a deviation proposed 
under this part is required by either sub- 
paragraph (3) or (4) of tills paragraph, 
it shall in the case of an irregular-route 
operation specify the point or points 
involved, describe the nature of the 
deviation, and give such other informa¬ 
tion as may be necessary to establish 
that the deviation is ln fact authorized 
by this part, and ln the case of a regu¬ 
lar-route operation it shall contain: 

(i) A complete description by high¬ 
way designations of the carrier’s author¬ 
ized service route between the point of 
deviation and the point of return, in¬ 
cluding authorized off-route points; 

<U> A complete description by high¬ 
way designations of its proposed devia¬ 
tion route between the point of deviation 
and the point of return; 

(ill) A complete description by high¬ 
way designations of all segments of other 
specifically authorized service and alter¬ 
nate routes. Including authorized off- 
route points, of the carrier adjacent 
either to the authorized service route 
from which deviation is to be made or to 
the proposed deviation route; and 

(iv) Where the deviation is subject to 
a comparative distance limitation, the 
distance (actual mileage) over any pro¬ 
posed deviation route and also over the 
authorized regular service route between 
the points of deviation and return shall 
be stated. Such distances shall be com¬ 
puted not from municipal or commercial 
zone limits but from actual Junction 
points of the carrier’s specifically au¬ 
thorized service route and the proposed 
deviation route, whether such junction 
points be within or without city limits, 
and shall include that portion of any 
specifically authorized alternate route 
w'hich is embraced In any proposed alter¬ 
nate deviation route. 

(8) The notice described ln sub para- 
grap (5) of this paragraph shall be ac¬ 
companied by a map on which there 
shall be shown so much as may be prac¬ 
ticable of the information required by 
that subparagraph and in the case of 
an alternate-route deviation under 
paragraph (c) (8) 0) or (ii) of this 
section, such map must clearly show in 
different colors the routes Involved and 
authorized off-route points, including in 
each instance the official highway desig¬ 
nations of the authorized regular serv¬ 
ice route from which deviation Is pro¬ 
posed and other service routes of the 
carrier, if any. in the area, also the high¬ 
way designations of the proposed devia¬ 
tion route and other specifically author¬ 
ized alternate routes, if any. in the area, 
and the distances (actual mileage) be¬ 
tween the points of deviation and return 
(the actual junctions) over the regular 
service route from which deviation is 
proposed and over the deviation route. 

(7) The notice of an alternate-route 
deviation required by subparagraph (4) 
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of this paragraph shall also contain a 
statement to the effect that the carrier 
filing it will continue to furnish reason¬ 
able and adequate service from and to 
all authorized points on its regular serv¬ 
ice route: that it will not serve any In¬ 
termediate point or points on such devi¬ 
ation route: and that deviation from its 
authorized regular service route as pro¬ 
posed will not enable It to render a 
materially different service than that 
rendered over its regular service route 
or enable It to engage In transportation 
between any points betwen which oper¬ 
ation is not practicable over its regular 
service route because of the circuity or 
otherwise. 

(8) The notice of any deviation re¬ 
quired by subparagraph (3) or (4) of 
this paragraph shall also contain a state¬ 
ment indicating that a copy thereof, 
accompanied by a copy of the map 
required by subparagraph (5) of this 
paragraph, has been served by mail or in 
person on the following, listed by names 
and addresses in each instance: 

(l) All carriers which, after diligent 
Inquiry, have been found to be compet¬ 
itive with the carrier s proposed opera¬ 
tion over the deviation route. 

(ii) The State board or official which 
has jurisdiction over motor carrier regu¬ 
lation ln each State In or through which 
the proposed operations over the devia¬ 
tion route will be conducted. 

(ill) The Regional Director or Direc¬ 
tors of the Interstate Commerce Com¬ 
mission for the region in which the car¬ 
rier is domiciled and for each district 
in or through which the proposed opera¬ 
tions over the deviation route will be 
conducted. 

(9) Failure to give notice or defective 
notice: Where a notice of a deviation 
or proposed deviation is required by sub- 
paragraph (3) or (4) of this paragraph 
and such notice is not timely filed and 
served on competing carriers and others 
as required by subparagraph (8) of this 
paragraph, any deviation operation be¬ 
gun prior to the actual filing and service 
of notice is unauthorized and where a 
notice, though filed. Is defective for want 
of required information or insufficient 
service on competing carriers, or for any 
other reason, it shall be subject to rejec¬ 
tion and if rejected any deviation opera¬ 
tion covered thereby which has been 
begun shall Immediately be discontinued 
and shall not be resumed until a suffi¬ 
cient notice has been filed, and served 
on interested patties as required by sub- 
paragraph (8) of this paragraph, and 
the carrier has been notified by the 
Commission that the operation may be 
resumed. 

(10) The right to operate over a de¬ 
viation route which is subject to the 
general conditions and requirements set 
forth in this paragraph shall continue 
only so long as the carrier is performing, 
when required by this part, reasonable 
and adequate service over specifically 
authorized routes, and only so long as 
the conditions set forth in this part are 
observed. 

(e) Protests and replies thereto. Any 
person who considers that he is or will 
be adversely affected by a deviation 
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described or proposed In any notice filed 
under paragraph (d) of this section, may 
file at any time a protest against such 
deviation. Such protest may be in the 
form of letter but shall contain a recital 
of facts and information showing Pro¬ 
testant's Interest and supporting his 
opinion that the facts and circumstances 
upon which the right to deviate depends 
are nonexistent, or have been incorrectly 
described, or that the carrier flling the 
deviation notice has not met the appli¬ 
cable conditions and requirements, and 
shall show that a copy thereof has been 
furnished to the carrier filing the notice. 
If such a protest Is filed, the carrier 
which has filed the deviation notice may 
reply thereto within 20 days, after which 
the Commission will give due considera¬ 
tion to all facts of record or otherwise 
available to it in the particular case, 
including the notice and protest, and will 
make a determination in accordance 
therewith. 

<f) Commission may forbid deviation. 
The Commission may forbid the com¬ 
mencement of operations over any devia¬ 
tion route under this part, or require 
discontinuance of any such operations 
already commenced, whenever in its 
opinion such deviation results in inade¬ 
quate service over specifically authorized 
routes, or Is unreasonable, undesirable, 
or otherwise repugnant to the public in¬ 
terest, or Is not in harmony with the gen¬ 
eral purpose and intent of the rules and 
regulations established by this part. 

§10-12*2 Prior filing*. 

Motor carriers lawfully utilizing any 
deviation route or facility or facilities 
referred to herein pursuant to a prior 
notice heretofore filed in accordance 
with the provisions of any prior order 
heretofore entered under this part shall 
not be required to file any further notice 
with the Commission concerning the use 
of such route, facility, or facilities. 

PART 1043—SURETY BONDS AND 
POLICIES OF INSURANCE 


See 

1043.1 Surety bond, certificate of insur¬ 

ance. or other securities. 

1043.2 Insurance, minimum amounts. 

1043.3 Combination vehicles. 

1043.4 Brokers 

1043.5 Qualifications. 

1043.0 Bonds and cerUfleates of Insurance. 

1043.7 Forms and procedure. 

1043.8 Insurance and surety companies; 

authorized. 

1043.0 Refusal to accept, or revelation by 

Commission of surety bond. etc. 

1043.10 Fiduciaries. 

1043.11 Operations In foreign commerce. 

Aumoamr: The provisions of this Part 
1043 Issued under 49 Stat. 546, as amended. 
554, as amended, 557; 49 UAC. 304, 311. 315. 

Caosa RcnxtNCt: Prescribed forms relat¬ 
ing to this part are listed In Part 1003 of this 
chapter. 

§ 1013.1 Surely borul, certificate of in¬ 
surance, or other »miriliw. 

(a) Property damage; public liability. 
Except as provided in paragraph (c) of 
this section, no common or contract car¬ 
rier subject to Part n of the Interstate 
Commerce Act shall engage in interstate 


or foreign commerce, and no certificate 
or permit shall be Issued to such a car¬ 
rier or remain in force unless and until 
there shall have been filed with and 
accepted by the Commission a surety 
bond, certificate of Insurance, proof of 
qualifications as a self-insurer, or other 
securities or agreements, in the amounts 
prescribed In $ 1043.2. conditioned to pay 
any final judgment recovered against 
such motor carrier for bodily injuries 
to or the death of any person resulting 
from the negligent operation, mainte¬ 
nance or use of motor vehicles in trans¬ 
portation subject to Part n. Interstate 
Commerce Act. or for loss of or damage 
to property of others. 

<b) Common carriers, cargo insur¬ 
ance: exempt commodities. Except as 
provided in paragraph (c) of this sec¬ 
tion, no common carrier by motor vehicle 
subject to Part n of the Interstate Com¬ 
merce Act shall engage in Interstate or 
foreign commerce, nor shall any certifi¬ 
cate be issued to such a carrier or remain 
in force unless and until there shall have 
been filed with and accepted by the Com¬ 
mission a surety bond, certificate of In¬ 
surance, proof of qualifications as a self- 
insurer, or other securities or agreements 
in the amounts prescribed in l 1043.2, 
conditioned upon such carrier making 
compensation to shippers or consignees 
for all property belonging to shippers or 
consignees and coming into the posses¬ 
sion of such carrier in connection with 
its transportation service: Provided , 
That the requirements of this paragraph 
shall not apply in connection with the 
transportation of the following com¬ 
modities: 

Ashe*. wood or coal. 

Bituminous concrete (also known as blacktop 
or amoalte). Including mixtures at asphalt 
paving. 

Cement, dry. In containers or in bulk. 

Cement building blocks. 

Cinder*, oool. 

Coal. 

Coke. 

Commercial fertilizer. 

Corn cobs. 

Cottonseed hulls. 

FUh scrap. 

Forest products, viz: Logs, billets, or bolts, 
native wood. Canadian wood or Mexican 
pine; pulpwood. fuel wood, wood kindling; 
and wood sawdust or shavings (shingle 
tow) other than Jewelers* or poraflned. 


Oarbagc. 

Gravel, other than bird gravel. 

Ice. 

Iron ore. 

lime and limestone. 

Lumber. 

Manure. 

Meat scraps. 

Ores In bulk, including ore concentrates. 
Peat moss. 

Poles and piling, other than totem poles. 
Salt, in bulk or In bags. 

Sand, other than asbestos, bird iron, mnnn- 
xlte. processed, or tobacco sand. 

Scrap iron. 

Scrap steel. 

Shells, clam, mussel, or oyster. 

Slag, other than slog with commercial value 
for the further extraction of metals. 

Slate, crushed or scrap. 

Soil, earth, or marl, other than Infusor!,i 
dlatomaceous, trlpoll. or Inoculated sol: or 
earth. 

Stone, unglazed and unmanufactured. In- 
eluding ground Agricultural limestone 
Sugar beet pulp. 

Sugar beets. 

Wster, other than mineral or prepared water 
Wrecked or disabled motor vehicles. 

Other materials or commodities, of low value, 
upon specific application to and appro-, 
by the Commission. 

(c) Carriers partially exempt: leased 

rights . The requirement* of paragraphs 
(a) and (b) of this section shall not 
apply to motor carrier operations par¬ 
tially exempt from regulation by sections 
202(c) and 203(b) (49 UJ3.C. 302 

(c) and 303(b)). or to motor carriers 
which have, with the approval of the 
Commission, leased their entire operat¬ 
ing rights to others, but only so long as 
the lessee of such right*, with the ap¬ 
proval of the Commission, conti nue* 
such operations. Lessors may not re¬ 
sume operations unless and until full 
compliance is effected. 

(d) Continuing compliance required. 
Such security as Is accepted by the Com¬ 
mission in accordance with the require¬ 
ments of sections 211(c) and 215 of 
Part II, Interstate Commerce Act, shall 
remain in effect at all times. 

§ 1013.2 Insurance, minimum amount*. 

The minimum amounts referred to In 
§ 1043.1 are hereby prescribed as follows: 

(a) Motor carriers: bodily tnjun/ lia¬ 
bility, property damage liability 


0) 


Kind of equipment 


a) 


Limit tor bod¬ 
ily lAlUffat 
lo or death 
of ona par* 


(*) 

Limit far bollly 
Injurka to ar 
d«alh at all 
parsons tn- 
Iu r•d or 
kilkad in any 
on# accident 
(subject to a 
nmilmtim of 

S ,000 tor 

Illy Injn- 
rio* to or death 

of one person) 


(4) 


Limit for low 
or dau.w* la 
any <>:i# #tl* 
dent to JC0P- 

ortyof« ,lh#rt 

(oxelodlaf 

oaifo) 


rr equipment 'scaUnf capacity): 

7 pwo*r<g*m or loss—..— 

ft to 12 (KwanfOt, Indudvt..... 

13 to 30 pamangsrs, Inctndvt.... 

21 to SO pnswifwi, Indudra. —— -—- 

31 rwuomc#™ or root#.... 

PrWrht equipment: 

All motor vthlclw usod In the transportation of proparty. . 


42S.OOO 
2ft. COO 
M 
2ft.000 
25,000 

25,000 


$ 100,000 

150,000 

300,000 

350,000 

$00,000 

100,000 


10,000 

10. am 
io. ow 
io,«o 

$0,000 
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(b) Motor common carrier; cargo 
liability . Security required to compen¬ 
sate shippers or consignees for loss of or 
damage to property belonging to ship¬ 
pers or consignees and coining into the 
pcsession of motor common carders in 
connection with their transportation 
service, (1) for loss of or damage to 
property carded on any one motor vehi¬ 
cle—$1,000; (2) for loss of or damage to 
or aggregate of losses or damages of 
or to property occurring at any one time 
and place—$2,000. 

£ 1013.3 Combination vehicle--*. 

Tiie following combinations will be re¬ 
garded as one motor vehicle for purposes 
of this part, (a) a tractor and trailer or 
semitrailer when the tractor is engaged 
solely in drawing the trailer or semi¬ 
trailer, and <b> a truck and trailer when 
both together bear a single load. 

$ 1013.1 Broker*. 

No person, firm or corporation shall 
engage in the business of a broker as 
defined in Part IX Interstate Commerce 
Act. and no brokerage license shall be 
tsrued to any such person, firm or corpo¬ 
ration nor remain in force unless and 
until such person, firm or corpora¬ 
tion shall have furnished a bond or 
other security approved by the Com- 
minion, in an amount of not less than 
$5,000, and in such form as will Insure 
the financial responsibility of such broker 
and the supplying of authorized trans¬ 
portation in accordance with the con¬ 
tracts. agreements, or arrangements 
therefor. 

§ 1013.3 Qualifications. 

<ft> As a self-insurer. The Commis¬ 
sion will give consideration to and will 
approve the application of a motor 
carrier to qualify as a scLf-lnsurer if 
such carrier furnishes a true and ac¬ 
curate statement of its financial condi¬ 
tion and other evidence which will 
establish to the satisfaction of the Com¬ 
mission the ability of such motor carrier 
to satisfy Its obligations for bodily in¬ 
jury liability, property damage liability, 
or cargo liability without afTectlng the 
stability or permanency of the business 
of such motor carrier. 

‘b) Other securities or agreements. 
The Commission will also consider appli¬ 
cations for approval of other securities 
or a :rcements and will approve any such 
applications if satisfied that the security 
or a reement offered will afTord the se¬ 
curity for the protection of the public 
contemplated by sections 211(c) and 215 
of Part n. Interstate Commerce Act. 

§ Bond* and certificate* of inMir- 

unrr*. 

Luch certificate of Insurance or surety 
oou l filed with the Commission must be 
ior the full limits of liability required 
under these sections: Provided. That 
Ofny corporations or companies approved 

3 the Commission may qualify to act as 
surety. 

k ,(, t-3.7 Form* and procedure. 

' a> Forms of endoresments, cancel la - 

r * notices , etc. Endorsements for poli¬ 
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cies of insurance, and surety bonds, 
certificates of insurance, applications to 
qualify as a self-insurer, or for approval 
of other securities or agreements, and 
notices of cancellation must be in the 
form prescribed and approved by the 
Commission. Surety bonds and certifi¬ 
cates of insurance shall specify that 
coverage thereunder will remain in effect 
continuously until terminated as herein 
provided, except that in special or un¬ 
usual circumstances special permission 
may be obtained for filing certificates of 
Insurance or surety bonds covering 
periods of less than twelve months 
duration. 

<b> Filing of certificates of insurance 
and cancellation notices, etc. Certifi¬ 
cates of insurance, surety bonds, and 
notices of cancellation must be filed with 
the Commission in triplicate. 

(c) Name of insured. Certificates of 
insurance and surety bonds shall be Is¬ 
sued in the full and correct name of the 
Individual, partnership, corporation or 
other person to whom the certificate, 
permit, or license is, or is to be, issued. 
In the case of a partnership all partners 
shall be named. 

(d) Cancellation notice. Except as 
provided in paragraph (e) of this sec¬ 
tion, surety bonds, certificates of Insur¬ 
ance and other securities or agreements 
shall not be cancelled or withdrawn until 
after thirty (30) days’ notice in writing 
by the insurance company, surety or 
sureties, motor carrier, broker or other 
party thereto, as the case may be. has 
first been given to the Commission at its 
office in Washington, D.C.. which period 
of thirty (30) days shall commence to 
run from the date such notice is actually 
received at the office of the Commission. 

(e> Termination try replacement. Cer¬ 
tificates of Insurance or surety bonds 
which have been accepted by the Com¬ 
mission under the rules in this part 
may be replaced by other certificates of 
insurance, surety bonds or other secu¬ 
rity. and the liability of the retiring in¬ 
surer or surety under such certificates of 
insurance or surety bonds shall be con¬ 
sidered as having terminated as of the 
elective date of the replacement cer¬ 
tificate of Insurance, surety bond or other 
security: Provided, The said replace¬ 
ment certificate, bond or other security 
meets all of the following conditions: 

(1) It must be acceptable to the Com¬ 
mission under the rules and regulations 
in this part; 

(2 > It must be accompanied by a letter 
of authorization. In duplicate, signed by 
the motor carrier involved or an author¬ 
ized employee of such motor carrier, au¬ 
thorizing such replacement and verifying 
the effective date thereof; and 

<3> Its effective date must coincide 
with the effective date specified in the 
letter of authorization and the said date 
may. not be more than thirty days prior 
to the date of receipt by the Commission 
of the letter of authorization and re¬ 
placement certificate. 

§ 1013.3 in mr once and *urcly com¬ 
panies; authorised. 

(a) State authority and designation 
of agent. No certificate of insurance or 
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surety bond will be accepted by the Com¬ 
mission under these sections unless writ¬ 
ten or Issued by an insurance or surety 
company legally authorized to issue poli¬ 
cies of the type indicated by such cer¬ 
tificate or surety bond, as the case may 
be, in each State in which the motor 
carrier is authorized to operate under 
Part n of the Interstate Commerce Act 
and such company fully complies with 
paragraph <b) of this section: Provided , 
however. That in lieu of the licensing re¬ 
quirement with respect to any State ex¬ 
cept that in which the motor carrier has 
its principal place of business or domicile, 
the company will file with the Commis¬ 
sion an agreement stating that with re¬ 
spect to any State requested It will fur¬ 
nish the Commission a designation in 
writing of the name and address of a 
person upon whom process issued by or 
under the authority of any court having 
jurisdiction of the subject matter may be 
served in any proceeding at law or equity 
brought in such State against such com¬ 
pany. Such agreement shall be effective 
so long as the company Is authorized to 
file security with the Commission, and 
thereafter with respect to any claims 
arising during the effectiveness of any 
previously filed certificates or surety 
bonds. 

(b> Financial resources. Each insur¬ 
ance and surety company must possess 
and maintain surplus funds (policyhold¬ 
ers' surplus) of not less than $1 million, 
which minimum will be determined on 
the basis of the values of assets and li¬ 
abilities as shown in Its financial state¬ 
ments filed with and approved by the 
insurance department or other insur¬ 
ance regulatory authority of the State 
of domicile (home State) of such com¬ 
pany. except In Instances where, in the 
judgment of the Commission, additional 
evidence with respect to such values Is 
considered necessary: Provided , however. 
That this paragraph shall be effective 
December 31. 1970. as respects insurance 
and surety companies which are. on De¬ 
cember 31, 1967. authorized to file cer¬ 
tificates of Insurance and surety bonds 
with the Commission. 

§ 1043.9 Rrfuftal to accept, or relocation 
by Cominf**ion of aurety bond, etc. 

The Commission may. at time refuse to 
accept or may revoke its acceptance of 
any surety bond, certificate of Insurance, 
qualifications as a self-insurer, or other 
securities or agreements If. in its judg¬ 
ment such security does not comply with 
these sections or for any reason falls to 
provide satisfactory or adequate protec¬ 
tion for the public. Revocation of accept¬ 
ance of any certificate of Insurance, 
surety bond or other security shall not 
relieve the motor carrier from compli¬ 
ance with * 1043.1 (d). 

§ 10-13.10 Fiduciaries 

(a) Insured and principal defined. 
The terms "insured" and "principal" 
as used in certificates of insurance, 
surety bonds and notices of cancellation 
filed by or in behalf of motor carriers 
under these sections shall be construed 
to include not only the motor carrier 
named In the certificate, surety bond or 
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notice of cancellation, but also the fidu¬ 
ciary of such motor carrier as defined in 
5 1132.3 of this chapter—Transfers of 
Operating Rights. The coverage of 
fiduciaries herein provided for shall at¬ 
tach at the moment of succession of such 
fiduciaries. 

ib) Insurance coverage in behalf of 
fiduciaries to apply concurrently . The 
coverage furnished under the provisions 
of this section on behalf of fiduciaries 
shall not apply subsequent to the effec¬ 
tive date of other insurance, or other 
security, filed with and approved by the 
Commission in behalf of such fiduciaries. 
After the coverage provided in this sec¬ 
tion shall have been in effect thirty (30) 
days, it may be cancelled or withdrawn 
within the succeeding period of thirty 
(30) days by the insurer, the Insured, 
the surety, or the principal upon ten 
(10) days* notice In writing to the Com¬ 
mission at its office in Washington, D.C., 
which period of ten (10) days shall 
commence to run from the date such no¬ 
tice is actually received by the Commis¬ 
sion. After such coverage has been in 
effect for a total of sixty (60) days, it 
may be cancelled or withdrawn only in 
accordance with } 1043.7. 

§ 1043.11 Operation* in foreign com¬ 
merce. 

No motor carrier may operate in the 
United States in the course of transpor¬ 
tation between places in a foreign coun¬ 
try or between a place in one foreign 
country and a place in another foreign 
country unless and until there shall 
have been filed with and accepted by 
the Commission a certificate of insur¬ 
ance, surety bond, proof of qualifications 
as a self-insurer, or other securities or 
agreements in the amount prescribed in 
$ 1043.2'a>, conditioned to pay any final 
judgment recovered against such motor 
carrier for bodily injuries to or the death 
of any person resulting from the negli¬ 
gent operation, maintenance, or use of 
motor vehicles in transportation between 
places In a foreign country or between a 
place In one foreign country and a place 
in another foreign country, insofar as 
such transportation takes place In the 
United States, or for loss of or damage to 
property of others. The security for the 
protection of the public required by this 
section shall be maintained In effect at 
all times and shall be subject to the pro¬ 
visions of § 4 1043.5, 1043.6, 1043.7, 1043.8. 
1043.9 and 1043.10; Provided. That the 
requirements of 9 1043.8(a) shall be 
satisfied if the insurance or surety com¬ 
pany. in addition to having been ap¬ 
proved by this Commission, is legally 
authorized to issue policies or surety 
bonds in at least one of the States In 
the United States, or one of the Prov¬ 
inces In Canada, and has filed with this 
Commission the name and address of a 
person upon whom legal process may be 
served in each State in or through which 
the motor carrier operates. Such desig¬ 
nation may from time to time be changed 
by like designation similarly filed, but 
shall be maintained during the effective¬ 
ness of any certificate of Insurance or 
surety bond issued by the company, and 


thereafter with respect to any claims 
arising during the effectiveness of such 
certificate or bond; and Provided further , 
That the term • motor carrier” as used In 
this section shall not include private car¬ 
riers or carriers operating under the par¬ 
tial exemption from regulation In sec¬ 
tions 202<c) or 203(b) of the Interstate 
Commerce Act <49 U.S.C. 302(c) and 
303<b)). 

PART 1044—DESIGNATION OF PROC¬ 
ESS AGENTS BY MOTOR CAR¬ 
RIERS AND BROKERS 

See. 

1044.1 Applicability. 

KM4.2 Form of designation. 

1044-3 Eligible persons. 

1044 4 Required States. 

1044 5 Blanket designations. 

1044 6 Cancellation or change. 

Atmioarrr: The provisions of this Part 
1044 Issued under secs. 204, 221, 49 Stat. 546, 
663. as amended: 49 UJB.C. 304. 321. 

§ 1044.1 Applicability 

Every motor carrier and broker in 
complying with the requirements of sec¬ 
tion 221(c) of the Interstate Commerce 
Act (49 U.S.C. 321(c)), relating to the 
filing of designations of persons upon 
whom court process may be served, shall 
observe the regulations prescribed in this 
part. 

§1041.2 Form of designation. 

Designations shall be made by use of 
the form prescribed by the Commission 
for that purpose. Only one completed 
current form may be on file. It must In¬ 
clude all States for which agent designa¬ 
tions are required. One copy must be 
retained by the carrier or broker in its 
files at its principal place of business. 

§1011.3 Eligible persons. 

All persons (as defined In section 203 
(a)(1) of the Interstate Commerce Act) 
designated must have residence In. or 
maintain an office in. the state for which 
they are designated. If an official of a 
State is designated, evidence of his will¬ 
ingness to accept service of process on 
behalf of the motor carrier or broker 
must be furnished. 

§ 1044.4 Required Stair*. 

(a) Motor Carriers. Every motor car¬ 
rier shall make a designation for each 
State in which it is authorized to operate 
by a certificate or permit or by a grant 
of temporary authority, including States 
traversed in the course of such opera¬ 
tions. Every motor common carrier 
operating within a single State under 
the provisions of the second proviso of 
section 206(a)(1) of the Act (49 U.S.C. 
306(a)(1)) shall file a designation for 
that 8tate. Every motor carrier (Includ¬ 
ing private carriers) performing opera¬ 
tions in the United States in the course 
of transportation between points In a for¬ 
eign country or foreign countries shall 
file a designation for each State through 
which it operates in performing such 
transportation. Every common carrier 
of passengers entitled to transport 
chartered parties by reason of section 
208(c) of the Act (49 U.S.C. 308(c)) and 


the regulations thereunder In Part 1054 
of this chapter shall also make a desig¬ 
nation for each State to which It holds 
out In its published tariffs to transport 
chartered parties, including States tra¬ 
versed in the course of such operations. 

<b) Brokers . Every broker shall make 
a designation for each State in which Is 
located a point or points at which it is 
specifically authorized to engage in 
broker operations. Where a broker s li¬ 
cense does not specify such a point or 
points, designations shall be made for 
each State in which the broker engages 
in operations. 

§1011.5 Blanket detignation*. 

(a) Where an association or corpora¬ 
tion has filed with the Commission a list 
of process agents for each State, motor 
carriers may make the required designa¬ 
tions by reference to such a list, using 
the place of Individual designations 
the following statement: 

Those person* named In the list of process 
agents on file with the interstate Comment 
Commission by .... 

(Name of aoaoclatJon or corporation» 
and any suhnequontly filed revisions thereof, 
for the States in which this carrier U or may 
be authorized to operate, including States 
traversed In the course of auch operations, 
except those States for which individual des¬ 
ignations are named. 


cb) For regular-route common car¬ 
riers of passengers, this Is deemed to in¬ 
clude states to which it holds out in its 
published tariffs to transport chartered 
parties, and those traversed in the course 
of such operations. 

§ 1011.6 < la nrclla!Ion or change, 

(a) Designations may be canceled or 
changed only by a new designation filed 
in accordance with this part by the motor 
carrier or broker which made the desig¬ 
nation being canceled or changed, except 
that where a motor carrier or broker 
ceases to be subject to 9 1044.4 in whole 
or in part for a period of one year, such 
motor carrier or broker thereafter may 
cancel, without making other designa¬ 
tions, such designations as are no longer 
required by 9 1044.4. 

(b) Upon filing a new designation, the 
prescribed form must be used and com¬ 
pleted to show all states for which desig¬ 
nations are necessary. 

PART 1045—BROKERS OF PROPERTY 


Sec. 

1045 1 Applicability. 

10453 Definitions 

1045 3 Record* to be kept by brokers 

1045.4 Carrier’* operating authority 

1045.5 Charges for brokerage lervlce 
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Atmioairr: The provisions of this **7 
45. Issued under 49 Slat 544. a* 


303,304.311. 
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§ 1015.1 Applicability. 

This part applies, to the extent pro¬ 
vided therein, to all brokers of trans¬ 
portation by motor vehicle as defined In 

J 1045.2. 

§ 1015.2 Definition*. 

As used In this part the following 
torms shall have the meanings Indicated: 

• a) 'Broker*' means any person as de¬ 
fined In section 203 (a) (1) of the Inter¬ 
state Commerce Act ^except those ex¬ 
cluded by l 1045.1), who. as principal or 
arent, for compensation, sells or offers 
for sale transportation subject to Part 
II of the Interstate Commerce Act, other 
than transportation of passengers and 
their baggage, or makes any contract, 
n: cement, or arrangement to provide, 
procure, furnish, or arrange for such 
ti asportation or shall hold himself out 
by advertisement, solicitation, or other- 
vise as one who sells, provides, pro¬ 
cures, contracts, or arranges for such 
transportation: Provided , however . That 
the term "broker'* shall not Include any 
person who holds himself out as a car¬ 
rier by motor vehicle or any bona fide 
employee or agent of such person, inso¬ 
far as concerns shipments which such 
person is authorized to transport In 
whole or In part and which such person 
has accepted pursuant to a holding out 
to transport and has legally bound him¬ 
self by contract to transport in whole or 
In part. 

<b> "Motor carrier" means a common 
or contract carrier by motor vehicle of 
property as defined in section 203fa) 
<14 and (15), respectively, of the In¬ 
terstate Commerce Act. 

<c> "Transportation" means trans¬ 
portation of property by motor vehicle 
performed for compensation by a motor 
carrier operating under the provisions of 
the second proviso of section 206(a) of 
the Interstate Commerce Act or by a 
motor carrier which is required by sec¬ 
tions 206 or 209 of the act to hold a cer¬ 
tificate or permit authorizing such trans¬ 
portation. 

<d) "Brokerage" or "brokerage serv- 
lce M means the selling or offering for 
*ale of transportation: or the making 
of any contract, agreement, or arrange¬ 
ment to provide, procure, furnish, or ar¬ 
range for transportation; or the holding 
out by advertisement, solicitation, or 
otherwise, to sell, provide, procure, con¬ 
tract, or arrange for transportation, for 
compensation, by a broker ns defined in 
paragraph fa) of this section. 

<e) "Non-brokerage service" means 
iuiy service which is not a "brokerage 
^vlce." as defined in this section and 
which is furnished by a broker to, for, 
or on behalf of. a motor carrier or con- 
thrnor or consignee of shipments moving 
oy motor vehicle. 

{*1 “ A bona fide agent", as distin¬ 
guished from a broker. Is a person who Is 
Pkrt of the normal organization of a 
motor carrier and performs his duties 
under the direction of the carrier pur¬ 
suant to a preexisting agreement with 

ne carrier providing for a continuing 
f^atlonshlp between them and preclud- 

1 the exercise of discretion on the part 
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of the agent In allocating traffic as be¬ 
tween the principal and others. 

§ 1013.3 Record* to be kept by broker*. 

Each broker shall keep and retain 
for a period of three years an exact rec¬ 
ord of each transaction in which he par¬ 
ticipates, which record shall show for 
each transaction: 

(a> Name and address of the con¬ 
signor. 

(b) Name, address, and the lead or 
principal docket number of the originat¬ 
ing motor carrier. 

(c> Bill of lading or freight bill num¬ 
ber. 

(d) Description of commodity or com¬ 
modities. weight, rate, and tariff refer¬ 
ence. 

(e) Date of shipment. 

(f) Origin and destination of ship¬ 
ment. 

(g) Amount of compensation received 
by the broker for brokerage service fur¬ 
nished and from whom it was received. 

(h) Description of any non-brokerage 
service performed in connection with 
each particular shipment or otherwise, 
amount of compensation received for 
such service, and from whom such com¬ 
pensation w-as received. 

(I) If freight charges are collected by 
the broker, the record shall show, for 
each slilpment. the amount collected and 
the date of payment to the carrier. 

§ 10-15.1 Currier** operating authority. 

In the execution of any contract, 
agreement, or arrangement to sell, pro¬ 
vide, procure, furnish, or arrange for any 
transportation by motor vehicle no 
broker shall employ, or allocate, or sur¬ 
render any shipment to any carrier by 
motor vehicle who, or which, cannot law¬ 
fully transport it either to destination or 
to a normal point of interchange with a 
connecting carrier. 

§ 1015.5 Charge* for brokerage service. 

(a) Each broker shall maintain and 
keep open for public Inspection at 
each place of business which he main¬ 
tains, a schedule stating his maximum 
charge for each brokerage service which 
he holds out to perform, and 

(b) No broker shall charge or collect 
any more for any brokerage service than 
his maximum charge therefor as con¬ 
tained in his schedules maintained pur¬ 
suant to paragraph (a) of this section. 

g 1045.6 Charge* for non-brokerage 
services. 

(a) Each broker shall maintain and 
keep open for public inspection at each 
place of business which he maintains, 
schedules (1) stating his minimum 
charge for each non-brokerage service 
which he holds himself out to perform 
for shippers, consignors, or consignees 
and (2) stating his maximum charge for 
each non-brokerage service which he 
holds himself out to perform for carriers. 

<b> No broker shall furnish any non¬ 
brokerage service other than those for 
which the minimum or maximum charge 
is contained in his schedule nor shall any 
broker charge or collect from any ship¬ 
per. consignor, or consignee any less or 
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from any carrier any more, for any non¬ 
brokerage service performed than his 
minimum or maximum charge for such 
service as contained In his maintained 
schedules. 

§ 10-15.7 MUrrprescnlntion. 

(a) No broker shall perform any 
brokerage service or hold himself out 
to perform such service, by advertise¬ 
ment or otherwise, in any name other 
than that in which his license is issued. 

(b) No broker shall directly or by im¬ 
plication represent himself to be a car¬ 
rier In respect of any service which he 
does not hold authority as a carrier to 
perform. 

(c) No broker shall advertise in any 
manner any offer of service as a broker 
without showing in such advertisement 
his status as a broker In type which is 
clear and bold and equally as large os 
any other in the same advertisement. 

g 1015.8 Billing. 

(a) No broker shall. In any name 
except that of a carrier, issue any bill 
of lading, freight bill, or other document 
which is appropriate only for use by a 
carrier transporting or agreeing to trans¬ 
port a shipment. 

(b) No broker shall issue any order for 
service or any other document appropri¬ 
ate for use by brokers which does not 
clearly show thereon the name and ad¬ 
dress of the broker and that It Is exe¬ 
cuted as a broker of transportation In 
type which is clear and bold and equally 
as large as the name of the Issuing 
broker. 

§ 1045.9 Rebating. 

(a) No broker shall charge or receive 
compensation from a motor carrier for 
brokerage service performed in connec¬ 
tion with any shipment which he owns 
or in which he has a material Interest, 
or the routing of which he controls by 
reason of any affiliation with, or non¬ 
brokerage relationship to. the shipper, 
consignor, or consignee as traffic con¬ 
sultant or otherwise, or which he con¬ 
trols by reason of his performance for 
the shipper, consignor, or consignee of 
non-brokerage services, as defined in 
tiie rules in this part. 

(b) No broker shall pay, give, or offer 
to pay or give, directly or indirectly, any¬ 
thing of value, except ordinarily used in 
expensive, advertising specialties, to any 
shipper, consignor, consignee or to any 
officer or employee of a shipper, con¬ 
signor, or consignee. 

§ 1045.10 Duties and obligation* of 
brokers, 

(a) A broker shall fairly protect the 
Interest of any shipper employing his 
services, by providing, or advising the 
shipper of, the transportation services 
which, because of rates, schedules, 
type of motor carrier, or otherwise, 
will best meet the needs of the shipper 
and no broker shall misrepresent or 
make false promises to any shipper with 
respect to the service rendered or to be 
rendered by any motor carrier. 

(b) No broker shall knowingly misrep¬ 
resent to a motor carrier the commodity 
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to be trails ported or otherwise give to 
a motor carrier incorrect Information 
which may affect the applicable charges 
for any particular transportation serv¬ 
ice. 

<c) No broker shall charge or accept 
compensation from both a shipper and 
a motor carrier in connection with the 
same shipment, whether for brokerage or 
non-brokerage service, without first ad¬ 
vising both parties of the amount and 
basis for the charge or payment by the 
other. 

(d> A broker shall exercise due dili¬ 
gence to carry out any undertaking to 
arrange for desired transportation, to 
carry out the terms of Its arrangements 
with any shipper or motor carrier, and 
to pay promptly any monies received by 
him for such shipper or motor carrier. 

(e> Any freight charges collected by a 
broker shall be paid In full to the carrier 
or carriers employed by him. without de¬ 
duction for any amount due to him from, 
such carrier or carriers. 

§ 1015.11 Transfer of broker*' licence*. 

A license Issued a broker may be trans¬ 
ferred. If approved by the Commission, 
upon application and proof that the 
transferee Is fit. willing, and able to per¬ 
form the duties, and that the transfer 
will not be contrary to the public interest. 

§ IftiS. 12 Corporation* and a*Aocialion« 
holding brokers* lirrnwi. 

A change in the control of a corpora¬ 
tion or association holding a broker's 
license may be accomplished only with 
the approval of the Commission upon 
application and proof that the change In 
control will not be contrary to the public 
interest. 

§ 1045.13 Accounting. 

Each broker who engages In any other 
business, whether as a carrier, ware¬ 
houseman. or otherwise, shall keep and 
maintain his accounts in such manner 
that the revenues and expenses per¬ 
taining to his brokerage operations will 
be segregated from those of his other 
operations. Expenses that are common 
to his brokerage and other operations 
shall be allocated to each on an equitable 
basis, and the broker shall be prepared 
to show at any time and to report to the 
Commission when required the alloca¬ 
tion of such common expenses and the 
basis of the allocation. 

PART 1046—BROKERS OF PASSEN¬ 
GER TRANSPORTATION 

§ 1016.300 friforainlion required to be 
record e<L 

Every passenger broker subject to 
section 211 of the Interstate Commerce 
Act shall maintain and keep an exact 
record of all transactions in which It or 
he has participated as such broker, 
which records shall show: (a) The 
points of origin and destination for each 
ticket sold. <b) the name and address of 
the motor carrier for which It is sold, 
(c) the amount received from the pas¬ 
senger. Including any amounts, stated 
separately, for the transportation of 
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baggage, or any other service accessorial 
to the transportation of the passenger. 
<d> the payments made to each carrier 
by motor vehicle served by the broker 
and (e) the amounts of the commissions 
earned by the broker from the sale of 
transportation for each carrier. 

(49 Stat. 546. u amended. 554. as amended: 
49 U.S.C. 304, 311) 

PART 1047—EXEMPTIONS 

8©c. 

1047.1 Casual, occasional, or reciprocal 
transportation of passengers for 
compensation when such trans¬ 
portation Is sold or arranged by 
anyone for compensation. 

1047.10 Xptcmate operations by motor com¬ 
mon carriers within a single State. 
1047 25 Agricultural commodities, livestock 
and flsli: Bureau of Motor Car¬ 
riers Administrative Ruling No. 
107. 

1047.40 Motor transportation of property 
incidental to transportation by 
aircraft. 

1047.45 Motor transportation of passengers 
Incidental to transportation by 
aircraft. 

Authositt: The provisions of tills Part 
1047 Issued under 49 Stat. 544, as amended. 
546. as amended; 49 U-S.C. 303. 304, unless 
otherwise noted. 

§ 1047.1 Casual, occasional, or reciprocal 
lran»port<ition of passengers for com¬ 
pensation %»licn *urh transportation 
*• sold or arranged hr anyone for 
compensation. 

The partial exemption from regulation 
under the provisions of Part II of the 
Interstate Commerce Act of the casual, 
occasional, and reciprocal transportation 
of passengers by motor vehicle In Inter¬ 
state or foreign commerce for compen¬ 
sation as provided in section 203<b>(9) 
of the act be. and it Is hereby, removed 
to the extent necessary to make appli¬ 
cable all provisions of Part n of the 
act to such transportation when sold or 
offered for sale, or provided or procured 
or furnished or arranged for, by any per¬ 
son who sells, offers for sale, provides, 
furnishes, contracts, or arranges for such 
transportation for compensation or as a 
regular occupation or business. 

§ 1047.10 Interstate operation* by motor 
rotmnon carrier* witliin a single 
Stale. 

Every common carrier by motor ve¬ 
hicle who proposes to engage In any 
operations in Interstate or foreign com¬ 
merce under the provisions of section 
206(a) (6) of the Interstate Commerce 
Act, as amended October 15, 1962, shall, 
prior to commencing such operations. (1) 
obtain from the Interstate Commerce 
Commission an appropriate Certificate 
of Registration covering the proposed 
operations, and (2) comply with the pro¬ 
visions of sections 215. 217, and 221(c) 
of the said Act and the Commission's 
requirements and rules and regulations 
thereunder pertaining to the filing of 
proper evidence of security for the pro¬ 
tection of the public, to the filing and 
posting of appropriate tariff or tariffs, 
and to the designation of agents for serv¬ 
ice of process. Any such common car¬ 


rier by motor vehicle who proposes to 
engage in any operations In Interstate 
or foreign commerce under section 205 
(a) (6) of said Act. other than one seek¬ 
ing to obtain a Certificate of Registra¬ 
tion by transfer, shall, in order to ob¬ 
tain a Certificate o t Registration 
covering such operations, file with 
the Interstate Commerce Commission. 
Washington, D.C. 20423, an Application 
for Motor Carrier Certificate of Regis¬ 
tration. which application shall be In 
the form, contain the information, and 
be served In the manner called for in 
Form BOR 100 <5 1003.1 of this chapter 
(49 Sut. 551, as amended; 49 UJ3.C. 306) 

g 1047.25 Agriculturalcommodities, li>c- 
Mock and fish; Bureau of Motor ( ar- 
Her* Administrative Ruling !Na. 107. 

Administrative Ruling No. 107 of the 
Commission's former Bureau of Motor 
Carriers, dated March 19, 1958, Ls as 
forth oelow*. The "Commodity Ltst M 
therein ls for use in determining the sta¬ 
tus of commodities under the exemption 
provisions of section 203(b)(6) of the 
Interstate Commerce Act <49 U.SC 
303<b> (6) ) in accordance with the fol¬ 
lowing amendment of that section by 
the Transportation Act of 1958: 

Clause (6) of subsection (b) of section 303 
of the Interstate Commerce Act, as amended 
!i amended by striking out the semicolon at 
the end thereof and inserting in lieu thereof 
a colon and the following: "Provided. That 
the words ‘property consisting of ordinary 
livestock, fish (Including shell flab), or agri¬ 
cultural (including horticultural) commodi¬ 
ties (not Including manufactured products 
thereof)' os used herein shall Include prop¬ 
erty shown as ‘Exempt' In the ‘Commodity 
List* Incorporated in ruling numbered 107. 
March 19. 1956, Bureau of Motor Camort 
Interstate Commerce Commission, but shall 
not Include property shown therein os No; 
exempt*: Provided further , however. That 
notwithstanding the preceding proviso the 
words ‘property consisting of ordinary live¬ 
stock, flsh (including shell fish), or agri¬ 
cultural (including horticultural) commodi¬ 
ties (not including manufactured products 
thereof)' shall not be deemed to Include 
frozen fruits, frozen berrlee. frozen vege¬ 
table*. cocoa beans, coffee beans, tea. ba¬ 
nanas, or hemp, and wool Imported from any 
foreign country, wool tope and noils, or wool 
waste (carded, spun, woven, or knitted ), end 
shall be deemed to include cooked or un¬ 
cooked (including breaded) flsh or shell ti&h 
when frozen or fresh (but not including flsh 
and shell flsh which have been treated for 
preserving, such as canned, smoked, pickled, 
spiced, corned or kippered products);**. 

(Ruling No. 1071 

March 19. 1958 

The following Is an administrative ruling 
of the Bureau of Motor Carriers, for the pur¬ 
pose of making readily available holding 
of the Commission and the courts, and Bu¬ 
reau opinions, relating to the status of vari¬ 
ous commodities under the partial exemp¬ 
tion in Section 203(b)(6) of the Interstate 
Commerce Act. The “Bureau opinion*” in 
this ruling are tentative and provisional and 
are made cither in the absence of authorita¬ 
tive Commission or Court decisions or in 
applying the boldlnga and reasoning of court 
decisions which have reversed or altered past 
general and specific findings of the 
Commission. 
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GKNZXAL 

This ruling relate* to Section 303(b)(6) 
a* it presently read*: 

Nuibing in tbl* port, except the provision* 
of section 204 relative to quail float l on* and 
i i vimum hour* of service of employees and 
fAfety of operation or standards of equip¬ 
ment shall be construed to Include • • • 
6 motor vehicle* used tn carrying prop¬ 
erty consisting of ordinary livestock, (lsh 
<including shell Ash), or agricultural (in¬ 
cluding horticultural) commodities (not In¬ 
cluding manufactured products thereof). If 
such motor vehicles are not used In carrying 
any other property, or passenger*, for com- 
pent at Ion; * • •. 

pending before the Congress are bill* which 
if enacted Into law would limit or revise 
me application of the exemption and render 
obffolete many of the interpretation* herein. 

For each entry in the Commodity List 
there Is shown either the number assigned 
to one of the Commission or court decisions 
In the Case List, or the words "Bureau 
opinion** the latter denoting an Informal 
mrcs&lon of the Bureau. In a few In- 
•• nccB reference la made to a numbered 
N te appended to the ruling. Certain of 
these explain the reason for Bureau opinions 
which differ from past Commission decl- 
sions. Others mention pending Commission 
proceedings which may affect the status of 
c "i modi ties making reference thereto. 

i hough commodities are shown as either 
"Exempt" or "Not exempt." tt must be kept 
la mind that an "Exempt" commodity loses 
tui exemption whenever It Is transported In a 
rrhtcle which at the same time Is trans¬ 
porting for compensation commodities not 
within the exemption. 

The absence of a commodity from the list 
below should not be taken to mean that it 
U cither within or not within the exemp¬ 
tion Only those commodities are listed as 
to which Inquiries have been received In the 
pMt by the Bureau or which hare been the 
■ubject of Commission or oourt proceedings. 

W. Y. Blanking. 

Director. 

Commodity IiDT 

Alfalfa, see Feeds. 

Animal fats—Not exempt—Bureau opinion. 
Animals, sec Livestock. 

Bagged commodities—Placing exempt com¬ 
moditise—Case l in bags does not affect 
their exempt status. 

Bark, set Forest Products. 

Barley, sec Omlns. 

Bees—Exempt—Case 1. 

Beeswax, crude. In cakes and slabs—Ex¬ 
empt-Bureau opinion. 

Bee*i pulp, tec Feeds. 

B"" sugar—Exempt—Case 1. 

Heme*, tee Frulta. 

Bran, see Feeds. 

Broom corn, threshed and baled—Exempt- 

Bureau opinion. 

Bulbs, see Horticultural Commodities. 

Butter—Not rxempt^~Ca*o 20. 

B' rermllk—Exempt—Case 20. 

Canned fruits and vegetables—Not exempt¬ 
ed 20. 

Carnauba wax as Imported In slabs or 
chunks—Not exempt—Bureau opinion. 

^ *or beans—Exempt—Case 1 . 

^ * “is, llxe. sec Livestock. 

slaughtered—Not exempt—Case 20. 
J^arcoal—Not exempt—Bureau opinion. 

; < Not exempt—Case 1. 

cott age—Not exempt—Case 30. 

Lfceese. cream—Not exempt—Case 20. 
hmtmxs trees, plain, sprayed, or ooated— 
' tempt—Bureau opinion. 

Citrus fruits, sec Fruits. 

CoaI—N ot exempt—Bureau opinion. 


Coca beans—Exempt—Case 1 (b). Note 1. 
Coffee beans, green—Exempt—Cose 1 (b). 
Note 1. 

Coffee, roosted—Not exempt—Bureau opin¬ 
ion. 

Coffee, instant—Not exempt—Bureau opin¬ 
ion. 

Containers, crates, and boxes which have 
been uesd In the movement of exempt 
commodities and are being returned for 
reuse—Exempt—Case 8. 

Containers, new for use In shipping exempt 
commodities—Not exempt—Cose 8. 

Copra meal—Not exempt—Case 6. 

Com, see Grain. 

Corn cobs—Exempt—Case 1. 

Corn cobs, ground—Exempt—Bureau opin¬ 
ion, Note 4. 

Corn fodder—Exempt—Cose 1. 

Cottage cheese, tee Cheese. 

Cotton, carded but not spun, woven, or knit¬ 
ted—Exempt—Bureau opinion. Note 5. 
Cotton, ginned or unglnned—Exempt— 
Cose 1. 

Cotton Unters—Exempt—Cuse 20. 

Cotton waste, consisting of scraps of cotton 
fibre not spun, woven or knitted—Ex¬ 
empt—Bureau opinion. Note 3. 

Cotton yam—Not exempt—Bureau opinion. 
Cottonseed, whole—Exempt—Cose 1. 
Cottonseed cake—Not exempt—Bureau opin¬ 
ion. 

Cottonseed, dehulled—Exempt—Bureau 
opinion. 

Cottonseed hulls—Exempt—Case 20. 
Cottonseed meal—Not exempt—Case 20. 
Crates, see Containers. 

Cream, see Milk. 

Cream cheese, see Cheese. 

Dehydrated, see commodity name: Frulta, 
Vegetable*. Eggs. etc. 

Dlatomaceou* earth—Not exempt—Bureau 
opinion. 

Dinners, frozen—Not cxempWBureau opin¬ 
ion. 

Dinners, seafood, frozen—Not exempt— 
Cose 7, Note 0. 

Dried, see commodity name: Frulta. Vegeta¬ 
bles, Eggs, etc. 

Eggs: 

Albumen, fresh, liquid—Exempt—Case 6. 
Dried—Exempt—Case 30. 

Proven—Exempt—Case 20. 

In shell—Exempt—Case 1. 

Liquid, whole or separated—Exempt- 
Case 6. 

Oiled—Exempt—Cose 2. 

Powder, dried—Exempt—Cose 20. 

Shelled—Exempt—Case 5. 

Yolks, dried—Exempt—Case 20. 

Yolks, fresh, liquid—Exempt—Cose 5. 

Fata, animal—Not exempt—Bureau opinion. 
Feathers—Exempt—Case 20. 

Feeds: 

Alfalfa meal—Not exempt—Bureau opin¬ 
ion. 

Alfalfa pellets—Not exempt—Bureau opin¬ 
ion. 

Beet pulp—Not exempt—Case 6. 

Bran shorts—Hot exempt—Case 8. 

Copra meal—Not exempt—Case 6. 

Corn Gluten—Not exempt—Bureau opin¬ 
ion. 

Cottonseed products, tee Cottonseed. 
Distilled corn groin residues, with or with¬ 
out solubles added—Not exempt—Case 6. 
Fish meal—Not exempt—Case 6. 

Hominy feed—Not exempt—Bureau opin¬ 
ion. 

Middlings—Not exempt—Cose 6. 

Oat hulls, ground—Exempt—Bureau opin¬ 
ion. Note 4. 

Pelletized ground refuse screenings—Not 
exempt—Case 6. 

Rice bra n—Exempt— Bureau opinion— 
Compare Case 12. 

Screenings, feed—Exempt—Case 8. 
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Wheat bran—Not exempt—Bureau opin¬ 
ion. 

Wheat shorts—Not exempt—Bureau opin¬ 
ion. 

Fertilizer, commercial—Not exempt—Bureau 

opinion. 

Fish (Including shell fish): 

General. Frozen, quick frozen, and un¬ 
frozen fish and shell fish in the various 
forms in which it Is shipped, such as 
live fish, fish tn the round, beheaded, 
and gutted fish, fllletted fish, beheaded 
shrimp, and oysters, clams, crabs, and 
lobsters, with or without shells. Includ¬ 
ing crab meat and lobatcr meat—Ex¬ 
empt—Case 11. 

Breaded, uncooked, frozen or unfrozen— 
Exempt—Administrative Ruling No. 98. 
November 28.1953. 

Cakes, codfish—Not exempt—Case 7, 
Note 6. 

Chun Juice or broth—Not exempt—Bureau 
opinion. 

Cooked or partially cooked fish or shrimp, 
frozen or unfrozen—Not exempt—Ad¬ 
ministrative Ruling No. 98. November 28. 
1935. 

Croquettes, salmon, frozen—Not exempt— 
Case 7. Note 6. 

Deviled crabs, clams or lobsters frozen— 
Not exempt—Case 7. Note 6. 

Dinners, frozen—Not exempt—Case 7, 
Note 6. 

Fried fish fillets, oysters, or scallops, 
frozen—Not exempt—Case 7. Note 8. 

Frogs, Uve or dressed—Exempt—Bureau 
opinion. 

Frozen, see General above, and Individual 
listings. 

Hermetically sealed In containers as a 
treatment for preserving—Not exempt— 
Case 11. 

Hermetically sealed In container* for 
cleanliness only, preservation attained 
by refrigeration—Exempt—Bureau opin¬ 
ion. 

Meal—Not exempt—Case 6. 

Offal (Inedible portions of fish not further 
processed)—Exempt—Bureau opinion. 

Oil from fishes—Not exempt—Bureau 
opinion. 

Preserved, or treated for preserving, such 
as smoked, salted, pickled, spiced, corned 
or kippered—Not exempt—Case 11. 

Shells, oyster, moving to market for use 
In button making—Not exempt—Cose 
18. 

8icw. consisting of raw oysters or clams, 
milk, and seasoning, frozen but un¬ 
cooked—Exempt—Bureau opinion. 

Sticks, frozen—Not exempt—Case 7. Note 
6. 

Turtles, sea or fresh water—Exempt—Bu¬ 
reau opinion. 

Whale meat, fresh—E ximp t—Bureau 
opinion. 

Flagstone—Not exempt—Bureau opinion 

Flax fiber—Exempt—Cose 1. 

Flaxseed, whole—Exempt—Cose 1. 

Flaxseed, meal—Not exempt—Bureau opin¬ 
ion. 

Flour—Not exempt—Bureau opinion. 

Flowers and flower plants, sec Horticultural 

commodities. 

Fodder, corn and sorghum—Exempt—Cass 1. 

Forage, see Hay. 

Forest products. 

Bark—Exempt—Csao 1. 

Bark, balled to clean and soften—Ex¬ 
empt—Bureau opinion. 

Blankets of pine and spruce boughs—Be- 
ernpt—Bureau opinion. 

Greenery—Exempt—Case 1. 

Holly sprigs, and cuttings—Exempt—Bu¬ 
reau opinion. 

Leaves—Exempt—Case I. 

Leave*, sisal, husks and moisture re¬ 
moved—Exempt—Bureau opinion. 

Mistletoe—Exempt—Bureau opinion. 
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Myrobalons, u Imported In natural state— 
Exempt—Bureau opinion. 

Palmyra stalk libers (fronds from palm 
leaves)—Exempt—Bureau opinion. 

Peat moM, dried, shredded* baled—Ex¬ 
empt—Case 22. 

Renin, crude—ExeiApt—Case l. 

Resin products, such as turpentine—Not 
exempt—Administrative Ruling No. 63. 
August 3.1037. 

Roots, natural or dried—Exempt—Bureau 
opinion. 

Sap, maple—Exempt—Case 1. 

Spanish moss—Exempt—Case I. 

Sphagnum moss—Exempt—Bureau opin¬ 
ion. 

Spices, see separate listing: Spices. 

Trees, see separate listing: Trees. 

Valonla. as Imported In natural state—Ex¬ 
empt-Bureau opinion. 

Wreaths of holly or other natural material 
with small amount of foundation or dec¬ 
orative material—Exempt—Bureau opin¬ 
ion. 

Progs, see Pish. 

Frozen, see commodity name: Fruits. Vege¬ 
tables, Pish, Poultry, etc. 

Fruits and Berries: 

Bagged—Exempt—Case 1. 

Canned—Not exempt—Case 20. 

Citrus fruit sections, fresh, cold-packed, 
semi-frozen, or frozen—Exempt—Bu¬ 
reau opinion. Note 2. 

Color added—Exempt—Case 1. 

Dates. pitted, dried—Exempt—Bureau 

opinion. 

Dehydrated—Exempt—Bureau opinion. 

Note 3. 

Dried, naturally or artificially—Exempt— 
Cases 1 and 20. 

Figs, dried, halved or quartered—Ex¬ 
empt—Bureau opinion. 

Frozen, fresh—Exempt—Case 20. 

Fumigated—Exempt—Case 1. 

Graded—Exempt—Cose 1. 

Hulls of oranges after Juice extractions— 
Not exempt—Bureau opinion. 

In brine, to retain freshness—Exempt— 
Bureau opinion. 

Juice, orange or other citrus—Not ex¬ 
empt—Cose 17. 

Juice, fruit, plain or concentrated—Not 
exempt—Bureau opinion. 

Kernels—Exempt—Bureau opinion. 

Oiled apples—Exempt—Case 1. 

Peaches, peeled, pitted, and put In cold 
storage In unsealed containers—Ex¬ 
empt—Case 20. 

Quick frozen, fresh—Exempt—Case 21. 

Pies, frozen—Not exempt—Case 14. 

Preserved, such as jam—Not exempt—Bu¬ 
reau opinion. 

Purees, strawberry and other, frozen—Not 
exempt—Case 7. Note 6. 

Raisins, seeded or uneccdod—Exempt— 
Bureau opinion. 

Sliced, fresh or frozen—Exempt—Bureau 
opinion. Note 2. 

Strawberries, in syrup and unsealed con¬ 
tainers In cold storago—Exempt— 
Case 20. 

Oralas: 

Artificially dried—Exempt—Cass 1. 

Barley, rolled—Exempt—Case 20. 

Barley, whole—Exempt—Case l. 

Com. cracked—Exempt—Bureau opinion. 

Com, shelled—Exempt—Case 1. 

Com. whole—Exempt—Case I. 

Feeds, tec separate heading: Feeds. 

Hulls, see Feeds. 

Milo maize—Exempt—Bureau opinion. 

Oats, whole—Exempt—Case 1. 

OU extracted from grain—Not exempt— 
Bureau opinion. 

Popcorn, popped—Not exempt—Bureau 
opinion. 

Popcorn, unpopped, shelled, in sealed or 
unsealed containers—Exempt—Bureau 

opinion. 
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Rice bran—Exempt—Bureau opinion. 

Compare Case 12. 

Rice, brewers—Exempt—Bureau opinion. 
Rice, clean—Exempt—Cases 12 and 20. 

Rice polish—Exempt—Case 20. 

Rice, precooked—Not exempt—Bureau 

opinion. 

Rice, whole—Exemptr—Case L 
Rye. whole—Exempt—Case 1. 

Sorghum grains, whole—Exempt—Cass 1. 
Wheat germ—Not exempt—Bureau opin¬ 
ion. 

Wheat, whole—Exempt—Case 1. 

Grass sod—Exempt—Bureau opinion. 

Gravel—Not exempt—Bureau opinion. 
Greenery, see Forest products. 

Ofinding. see Note 4. 

Hair, alpaca, camel, or goat, clipped from 
animal—Exempt—Bureau opinion. 

Hair, hog or other animal, product of 
slaughter of animal—Not exempt—Bureau 
opinion. 

Hay and forage, dried culturally or artifi¬ 
cially—Exempt—Coes 1. 

Hay, chopped—Exempt—Case 20. 

Hay. dehydrated—Exempt—Case 1. 

Hay. salt (from salt marshes)—Exempt— 
Bureau opinion. 

Hay. sweetened with 3 percent molasses by 
weight—Not exempt—Bureau opinion. 
Hemp fiber—Exempt—Case 1. 

Herbs, sec Spices. 

Hides, green and salted—Not exempt—Cases 
1 and 23. 

Honey. In the comb or strained—Exempt— 
Case 1. 

Honey, heat treated to retard granulation— 
Exempt—Bureau opinion. 

Hops—Exempt—Case 1. 

Horticultural commodities: 

Bulbs—Exempt—Bureau opinion. 

Flowers, growing or cut—Exempt—Bureau 
opinion. 

Leaves, natural or dried—Exempt—Bureau 
opinion. 

Nursery stock—Exempt—Bureau opinion. 
Plants, vegetable and flower—Exempt— 
Bureau opinion. 

Roots, rhubarb, asparagus, mint, etc.—Ex. 

empt—Bureau opinion. 

Trees, growing, balled In earth—Exempt— 
Bureau opinion. 

Wreaths, holly or other natural material, 
with small amount of foundation or 
decorative material—Exempt—B u r e a u 
opinion. 

Humus of a nature similar to peat moss— 
Exempt—Bureau opinion. 

Ice for cooling subsequent shipments of 
exempt commodities—Exempt—Adminis¬ 
trative Ruling No. 63, August 3, 1237. 
Imported commodities—Have same status as 
domestic—Cases 1(b) and 22. 
Insecticides—Not exempt—Bureau opinion. 

Juices, sec Fruits. 

Jute fiber, in bales—Exempt—Bureau 
opinion. 

Kelp, dried, ground—Exempt—Bureau opin¬ 
ion. Note 4. 

Latex, set Rubber. 

Leaves, see Forest products. Horticultural 
commodities, and Spices. 

Livestock: 

Exhibit animals, such as those of 4-H 
club members, which though showed for 
a few days, are chiefly valuable for 
slaughter—Exempt—Bureau opinion. 
Medical use animals, such as ordinary 
healthy swine far serum manufacture— 
Exempt—Bureau opinion. 

Monkeys—Not exempt—Bureau opinion. 
Ordinary, U, all cattle, swine, sheep, 
goats, horses, and mules, except such as 
are chiefly valuable far breeding, racing, 
show purposes, and other special uses— 
Exempt—Case 1. 


Race horses—Not exempt—Case I. 
Registered or purebred cattle for ordinary 
farm or ranch uses, not chiefly valuable 
for breeding, race, show, or other special 
purposes—Exempt—Bureau opinion. 
Show horses—Not exempt—Case 1. 

Zoo animals—not exempt—Bureau opin¬ 
ion. 

Limestone, agricultural—Not exempt- Bu¬ 
reau opinion. 

Linseed meal, tee Meal. 

Lumber, rough sawed or planed—Not 
exempt—Cases 1 and 0. 

Manure. In natural state—Exempt—Cano 1. 
Manure, dried or dehydrated, bagged— 
Exempt—Bureau opinion. 

Maple sap—Exempt—Case 1. 

Maple syrup—Not exempt—Bureau opinion 
Meal, alfalfa—Not exempt—Bureau opinion 
Meal, copra—Not exempt—Case 6. 

Meal, cottonseed—Not exempt—Case 20. 
Meal, fish—Not exempt—Case 6. 

Meal, flaxseed—Not exempt—Bureau opin¬ 
ion. 

Meal, linseed—Not exempt—Bureau opinion. 
Meal, peanut—Not exempt—Bureau opinion. 
Meal, soybean—Not exempt—Bureau opin¬ 
ion. 

Meat and meat products, fresh, frozen or 
canned—Not exempt—Coses 1 and 20. 
Milk and Cream: 

Buttermilk—Exempt—Case 20. 

Chocolate—Not exempt—Case 1. 
Condensed—Not exempt—Case 20. 
Frozen—Exempt—Case 20. 

Homogenized—Exempt—Case I. 
Pasteurised—Exempt—Cases 1 and 20. 
Powdered—Exempt—Cose 20. 

Raw—Exempt—Casel. 

Skim—Exempt—Cases 1 and 20. 

Skim, with two-thirds of water removed, 
in bulk of unsealed containers—Ex¬ 
empt—Bureau opinion. 

Standardized—Exempt—Case 1. 

Sterilized in hermetically sealed cans— 
Nqt exempt—Bureau opinion. 

Vitamin "A*'—Exempt—Cases 1 and 30. 
Milo, ate Grain. 

Mohair, raw. cleaned, or scoured—Exempt- 
Case 1(a). 

Molasses—Not exempt—Bureau opinion. 
Moss, see Forest products. 

Mushrooms, fresh—Exempt—Case 4. 

Nursery stock, see Horticultural commodi¬ 
ties. 

Nuts (Including peanuts): 

Peanut meal—Not exempt—Bureau opin¬ 
ion. 

Peanut shells, ground—Exempt-Can! 30, 
Nol© 4. 

Polished—Exempt—Bureau opinion. 

Raw, shelled or unshellsd—Exempt— 

1.3, and 18. 

Roosted or boiled—Not exempt—Bureau 
opinion. 

Shelled, raw—Exempt—Cases 3 and IB. 
Shells—Exempt—Bureau opinion. 

Shells, ground peanut—Exempt—Case 20. 
Note 4. 

Unahcllod, raw—Exempt—Case 1. 

Oats, see Grains. 

Oil, mint—Not exempt—Css© 1. 

Oil. extracted from vegetables, grain, seed, 
fish, or other ©omroodlty—Not exempt— 
Bureau opinion. 

Packaged commodities—Packaging exempt 
commodities does not affect their cxemp. 
status—Case 1. 

Peanuts, ret Nuts. 

Peat moas. see Forest products. 

Pelletized feeds, sec Feeds. 

Pelts—Not exempt—Case I. 

Pies, frozen— Not exempt—Case 14. 

Pigeons, r aclng—Not exempt—Case 13. 
Plants vegetable or flower, see Horticultural 
commodities. 

Poles, see Trees. 
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F. pcorn. Grains. 

poultry, dreaaed, fresh or frcx&en—Exempt— 

Case 10 . 

roultry. feathers—Exempt—Cane 20. 

Poultry, frozen—Exempt—Case 1®. 

Poultry, live—Exempt—Case L 
Poultry, picked—Exempt—Case 20. 
poultry, stuffed and frozen—Exempt—Bu¬ 
rr* u opinion. 

Pulp, beet—Not exempt—Case 6 . 

Pulp, sugarcane — Not Exempt — Bureau 

opinion. 

Purree, see Fruits. 

FUibbtta, dreeeed—Exempt—Bureau opinion. 
Ralfdna, wre Prune, 
linmie Fiber—Exempt—Case 1. 
r* bin. see Poreat product*. 

Hire, see Graina. — 

n<*i*k— Not Exempt—Bureau opinion 
R.>)ta, tee Poreat products, Horticultural 
m modi ties. 

Rubber, crude, In bale*—Not exempt—-Bu- 

reiiu opinion. 

Rubber, latex, natural, liquid, from which 
Alter has been extracted and to which 
ammonia has been added—Not exempt— 

Case 15. 

p t ice Groins. 

s.md— Not exempt—Bureau opinion 
sip, iff Forest products. 

Sawdust, from lumber mills—Not exempt— 
Bureau opinion. 

Seed*: 

Cotton, sec Cottonseed. 

Drawn od-- -Exempt—Case 20 
Flax, tee Flaxseed. 

Inoculated —Exempt—Ciue 1. 

M ai made from seeds, see Meal. 

% atursl— Exempt—Case 1. 

0:1 extracted from seeds—Not exempt— 
Cise !• 

Packets or boxes of seeds, In display racks— 
Exempt —Bureau opinion. 

Sr .m fled- -Exempt—Case 20. 

Screened or oized —Exempt—Case 2. 

Sptce, *ee Spices. 

sprayed for disease control—Exempt— 

Case 2. 

Seaweed, dried, ground—Exempt—Bureau 
u>lriion. Note 4. 

8 »: .-n*. nut, tee Nuts. 

Shells, nyiter, see Pish. 

> i njrlo bolts, sec Trees. 

Skins, animal—Not exempt—Cases 1 and 

El. 

Sliced, see commodity name: Fruits, Vege- 

t nble*, *tdT.* 

Sou, potting— Not exempt—Bureau opinion. 
Soil top — Not exempt—Bureau opinion. 
Sonrbum fodder—Exempt—Case 1 . 

Sorghum groins—Exempt—Case 1. 

Soup, frozen—Not exempt—Bureau opinion. 
Spices and herbs, unground. whether seeds, 
berries, leaves, bark, or roots—Exempt— 
Bureau opinion. 

Spices and herbs, ground but not further 
< I Uied—Exempt—Bureau opinion. Note 

8 : r;«r— Exempt—Cose 1 . 

Straw- Exempt—Case 1. 

Stbjar—Not exempt-—Case 1. 

S h‘rtfl — Exempt—Ooae 1. 

6,J - V ‘ r ' —Exempt—Case 1 . 

8 u*:\rca »0 pulp — Not exempt — Bureau 
opinion. 

8 u W, raw—Not exempt—Bureau opinion. 
Sfrup cane—Not exempt—Case 1. 

Syrup, maple— Not exempt—Bureau opinion. 

T * * Exempt—Case 1 (b), Note 1 
Telephone poles, see Trees. 

" ,J b- waste, see Cotton waste. 

Tobacco: 

Cnopped leaf—Exempt—Bureau opinion, 
and cigarettes—Not exempt—Bu¬ 
reau opinion. 

H r -"KenUed — Not exempt — Bureau 

"pinion. 


Leaf—Exempt—Case 1. 

Redried leaf—Exempt—Case 1(a). 

Smoking—Not exempt—Bureau opinion. 
Stemmed leaf—Exempt—Bureau opinion. 
Stems—Exempt—Bureau opinion. 

Top Soil—Not exempt—Bureau opinion. 

Trees: 

Bolts for making shingles—Exempt—Bu¬ 
reau opinion. 

Brush, mesqulte. twigs and debris burned 
off—Exempt—Bureau opinion. 

Christmas, plain, sprayed, or ooated—Ex¬ 
empt—Bureau optnlon. 

Cut to length, peeled, or spilt—Exempt— 
Case 1. 

Growing, sec Horticultural commodities. 
Sawed Into lumber—Not exempt—Case 
1 . 

Shingle bolts—Exempt—Bureau opinion. 
Telephone poles, not creoaoted—Exempt— 
Bureau optnlon. 

Turtles, see Pish. 

Vegetables: 

Bagged—Exempt—Case X. 

Beans, dried artificially and packed In 
small container—Exempt—Case 20. 
Candled sweet potatoes, frozen—Not ex¬ 
empt—Case 7, Note 6. 

Canned—Not exempt—Cose 20. 

Cooked—Not exempt—Bureau opinion. 
Cucumbers, salt cured—Exempt—Case 1 
(b). Note 1. 

Cured—Exempt—Case 1. 

Cut up. fresh. In cellophane bags-Ex¬ 
empt—Case 20. 

Dried, naturally or artificially—Exempt— 
Cases 1 and 20. 

Dehydrated—Exempt—B u r e a u opinion, 
Note 3. 

French fried potatoes—Not exempt—Case 

10. 

Frozen, fresh—Exempt—Case 21. 

Garlic powder—Exempt—Bureau opinion. 

Notes 3 and 4. 

Graded—Exempt—Case X, 

Oil extracted from vegetables—Not ex¬ 
empt—Bureau opinion. 

Onion powder—Exempt—Bureau opinion. 
Notes 3 and 4. 

Onion chips and flakes,-^ried—Exempt- 
Bureau opinion. Note 3. 

Peas, split—Exempt—Bureau opinion. 
Peeled, uncooked—Exempt—Bureau opin¬ 
ion. 

Powder, onion and garlic—Exempt—Bu¬ 
reau opinion. Notes 3 and 4. 

Quick frozen, fresh—Exempt—Case 21. 
Shelled—Exempt—Bureau opinion. 

Soup, frozen—Not exempt—Bureau opin¬ 
ion. 

Soybean meal—Not exempt—Bureau opin¬ 
ion. 

Washed, fresh. In cellophane bags—Ex¬ 
empt—Case 20. 

Whale meat, see Fish. 

Wheat, sec Grains. 

Wheat products, see Feeds. Flour 

Wood chips for making woodpulp—Not ex¬ 
empt—Bureau opinion. 

Wool. raw. cleaned, or scoured—Exempt— 
Case I (a). 

Wool grease, as obtained from cleaning 
or scouring process—Exempt—Bureau 
opinion. 

Wool tops and noils—Exempt—Bureau opin¬ 
ion. Note 5. 

Wool waste, carded but not spun, woven or 
knitted—Exempt—Bureau opinion, Note 5. 

Wool Yam—Not exempt—Bureau opinion. 

Wreaths, see Forest products. 

Cast hurra 

COMMISSION 

1. Determination of Exempted Agricultural 
Commodities, 62 M C.C. 511. 

1 (a). Determination of Exempted Agricul¬ 
tural Commodities, 62 M C.C. 87. 


1(b). Determination of Exempted Agricul¬ 
tural Commodities. MC-C-968, First 
Supplemental Report, decided Feb¬ 
ruary 11. 1058. 

2. Blythe Common Carrier Application. 66 

M.C.C. 560. 

3. Bonney Motor Express, Inc.. Extension, 60 

M.C.C. 480 

4. Dougherty Common Carrier Application. 

31 M.C.C. 703. 

6. Erickson, Transport Corp,. Extension— 
Madison, South Dakota, decided De¬ 
cember 31. 1957. MC-113908 Sub 21. 

6. Hcrrctt Trucking Co., Inc.. Extension— 

Feeds, 09 M.C.C. 487 

7. Hughes Extension—Frozen Foods. 71 

M.C.C. 457. 

8. Karst Extension—Containers, 62 M.C.C. 

670. 

0. Lewis Common Carrier Application. 60 
M.C.C. 603. 

10. Midwest Coast Transport. Inc., Exten¬ 

sion Montana. MC-l 11812 Sub 27. 
decided December 31. 1957. 

11. Monork Egg Corp., Contract Carrier Ap¬ 

plication, 52 M.C.C. 576 

12. Penn-Dtxle Lines. Inc., Extension—Rice 

72 M.C.C. 797 

13. Prang Extension—Homing Pigeons, 53 

M.C.C. 223, 

14T Refrigerated Transport Co., Inc.. Exten¬ 
sion, Frozen Foods, 72 M.C.C. 459. 

15. Shipley Transfer, Inc.. Extension—Liquid 

Lntcx. 52 M.C.C 806 (Not printed) 

16. Sprofera Common Carrier Application. 

66 M.C.C. 123. 

17. Watkins Motor Lines, Inc.. Interpreta¬ 

tion. 64 M.C.C. 457. 

court 

18. Consolidated Truck Service. Inc. vs. U S. 

and I C C., 144 F. Supp. 814. 

19. Bast Texas Motor Freight Lines. Inc. vs. 

Frozen Food Express, 351 US 49 
20 Frozen Food Express vs. US. and I.C.C.. 
148 F. Supp 399, affirmed without 
opinion 356 US. 6. 

21. Home Transfer A Storage Co. vs. U S, and 

I.C.C.. 141 F. Supp, 599, affirmed with¬ 
out opinion. 362 UB. 884. 

22. Premier Peat Moss Corp. vs. U.B., 147 F. 

Supp. 169. 

23. Southwestern Trading Co. vs US, 208 

F. 2d 708 

Noras 

Not* 1: The report In Determination of 
Exempted Agricultural Commodities. MC- 
C-9C8, First Supplemental Report, decided 
February 11. 1958, was served on February 14. 
1958. Whether any petitions for reconsid¬ 
eration will be filed Is not known at this 
time. 

Non: 2: In Penn-Dlxle. 68 M.C.C. 20. Di¬ 
vision 1 of the Commission held fresh citrus 
fruit sections not to be within the exemp¬ 
tion. However, this decision was rendered 
prior to the affirmance by the U8. Supreme 
Court of the court decisions In I CC. vs. 
Home Transfer A 8 to rage Co., 141 F. Supp. 
500. 352 US. 884 and in Frozen Food Ex¬ 
press vs. UJB„ 148 F, Supp. 309. 355 UB. 
6. In the former case peeled and siloed 
frozen peaches were held to be within the 
exemption, and in the latter case cut up 
vegetable* and peeled and pitted peaches 
were held to be within the exemption. 

Not* 3: In the Determination case, 62 
M.C.C. 611, the Commission held that de¬ 
hydrated vegetables do not come within 
the exemption. However, that position 
would neem no longer valid in view of the 
recent holding in Prozcn Food Express vs. 
UB.. 148 F. Supp. 399. that dried egg powder, 
dried egg yolks and powdered milk are 
within the exemption, which bolding was 
affirmed by the UB. Supreme Court in 355 
UB. 6. 
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Not* 4: It Is rather clear from the Deter¬ 
mination case. 62 M.C.C. 511, that the 
Commission considered grinding to be manu¬ 
facturing. though It did not specifically so 
hold. The Bureau until recently consid¬ 
ered all ground commodities to be not ex¬ 
empt. In Hcrrett. <50 M.C.C. 487 (Janu¬ 
ary 29, 1957). the Commission. Division 1. 
held ground oat hulls not within the ex¬ 
emption. This, however, was prior to the 
expiration of the date for appeal In Frozen 
Food Express vs. UB, and I.C.C., 148 F 
Supp. 399. In which the court held, among 
other things, that ground peanut shells, 
dried egg powder, and powdered milk are 
within the exemption. No appeal was taken 
as to ground peanut shells, and on appeal 
the UB. Supreme Court affirmed the de¬ 
cision as to the two powdered commodities. 
The Court opinion does not described the 
grinding and powdering proceaies there In¬ 
volved. but In An early Commission case. 
Harris and Cal Us, 4 M.C.C. 160 it was said 
that ground peanut shells are produced by 
pulverization In a hammer mill. 

In view of the Court holdings, which now 
are Anal, the Bureau no longer considers 
that grinding alone removes a commodity 
frtxn the exemption. However, manufactur¬ 
ing which follows or precedes grinding may 
have this effect. Thus the bolting which 
produces flour would make that commodity 
non-exempt. Also meals produced by grind¬ 
ing commodities from which the oil has been 
extracted are considered not within the ex¬ 
emption. Thus in the Frozen Pood case, 
mentioned above, the court held cottonseed 
meal not to be within the exemption. 

Not* 5: In view of the "substantial Iden¬ 
tity** test of the U.S. Supreme Court In 
East Texas Motor Freight Lines. Inc, vs. 
Frozen Food Express. 351 CB. 49. the Bureau 
takes the vtew that the exemption includes 
cotton or wool which has been combed or 
carded but not spun, woven or knitted. 
Thus wool tops and noils are now considered 
within the exemption. Also considered 
within the exemption Is easts which con¬ 
sists of scraps or discards of cotton or wool 
fibers resulting from the handling and proc¬ 
essings in mills, but not waste made up of 
scrap# of thread, yarn, or cloth. 

Nor* 6: This holding was made In Hughes, 
71 M.C.C. 457. which proceeding later was 
reopened for further hearing. Pending final 
determination or the proceeding the holding 
cannot bo considered an authoritative de¬ 
cision of the Commission. However, these 
same commodities were held not exempt In 
Bureau opinions rendered previous to the 
decision. Compare Administrative Ruling No. 
98. 


§ 1017.40 Motor transportation of prop¬ 
erty incidental to transportation by 
aircraft. 

(a) Property moving in collection, de¬ 
livery. or transfer service. Transporta¬ 
tion or property by motor vehicle Is 
transportation Incidental to transporta¬ 
tion by aircraft within the meaning of 
section 203(b) <7a) of the Interstate 
Commerce Act provided <1> that it Is 
confined to the transportation of ship¬ 
ments in bona flde collection, delivery, 
or transfer service performed within the 
terminal area of the direct air carrier 
or air freight forwarder (indirect air 
carrier) providing the line-haul trans¬ 
portation, which terminal area. If the 
line-haul air transportation is provided 
by a carrier subject to economic regula¬ 
tion under the Federal Aviation Act, has 
been described In a tariff filed with and 
accepted by the Civil Aeomautlcs Board, 


and <2) that It Is confined to the trans¬ 
portation of shipments which have been 
received from or will be delivered to a 
direct air carrier or air freight forwarder 
as part of a continuous movement which, 
if provided by an air carrier subject to 
economic regulation under the Federal 
Aviation Act, shall be provided for in 
tariffs filed with and accepted by the 
Civil Aeronautics Board, and shall be 
performed on a through air bill of lading 
covering, in addition to the line-haul 
movement by air, the collection, delivery, 
or transfer service performed by the 
motor carrier. 

<b> Substitution of motor - for - air 
transportation due to emergency condi¬ 
tions. Transportation of property by 
motor vehicle is transportation inciden¬ 
tal to transportation by aircraft IX it 
constitutes substituted motor-for-air 
service, performed at the expense of the 
direct air carrier or air freight forwarder, 
on a through air bill of lading, in emer¬ 
gency situations arising from the in¬ 
ability of the direct air carrier to per¬ 
form air transportation due to adverse 
weather conditions, equipment failure, 
or other causes beyond the control of the 
direct air carrier. 

(c) Individual determination of ex¬ 
empt zones. Upon Its own motion or 
upon petition filed by any Interested per¬ 
son, the Interstate Commerce Commis¬ 
sion may, In an appropriate proceeding, 
determine whether the area within which, 
the transportation of property by motor 
vehicle, in bona flde collection, delivery, 
or transfer service, must be performed. In 
order to come within the provisions of 
paragraph (a) of this section, should be 
Individually determined with respect to 
any particular airport or city authorized 
to be served by a direct air carrier or air 
freight forwarder holding authority from 
the Civil Aeronautics Board, and whether 
there should be established therefor ap¬ 
propriate boundaries, differing in extent 
from the terminal areas of such direct air 
carriers or freight forwarders as defined 
in tariffs filed with and accepted by the 
Civil Aeronautics Board. 

(66 StAt. 285, 80 Stat. 383; 49 UB.C. 1003, 5 
UB.C. 563) 

% 1047.45 Motor transportation of pa*- 
*engrr« incidental to transportation 
hr aircraft. 

(a) Passengers having an immediately 
prior or subsequent movement by air. 
The transportation of passengers by 
motor vehicle is transportation inci¬ 
dental to transportation by aircraft pro¬ 
vided (1) that it Is confined to the trans¬ 
portation of passengers who have had or 
will have an immediately prior or im¬ 
mediately subsequent movement by air 
and (2) that the zone within which motor 
transportation Is incidental to transpor¬ 
tation by aircraft, except as it may be 
individually determined as provided in 
section (c) herein, shall not exceed in 
size the area encompassed by a 25-mlle 
radius of the boundary of the airport at 
which the passengers arrive or depart 
and by the boundaries of the commer¬ 
cial zones (as defined by the Commis¬ 
sion) of any municipalities any part of 


whose commercial zones falls within the 
25-mlle radius of the pertinent airport. 

(b) Substituted motor-for-air trans- 
portation due to emergency conditions. 
Transportation of passengers by motor 
vehicle is transportation incidental to 
transportation by aircraft if it consti¬ 
tutes substituted motor-for-air service, 
performed at the expense of the air 
carrier In emergency situations arising 
fronv the inability of the air carrier 
to perform air transportation due to 
adverse weather conditions, equipment 
failure, or other causes beyond the 
control of the air carrier. 

(c) Individual determination of ex¬ 
empt zones. Upon its own motion or 
upon petition filed by any Interested per¬ 
son, the Interstate Commerce Commis¬ 
sion may in an appropriate proceeding 
determine whether the area within which 
the transportation by motor vehicle of 
passengers having an immediately prior 
or subsequent movement by air must be 
performed. In order to come within the 
provisions of paragraph (a) of this sec¬ 
tion. should be Individually determined 
with respect to any particular airport or 
etty served by an airport, and whether 
there should be established therefor ap¬ 
propriate boundaries differing in extent 
from this defined In paragraph (a)(2) 
of this section. 

(d) Exempt zones and operations— (1) 
Dulles and Friendship International Air¬ 
ports. The transportation by motor ve¬ 
hicle, In Interstate or foreign commerce, 
of passengers, having an immediately 
prior or subsequent movement by air, be¬ 
tween Dulles International Airport near 
Chantilly, Va.. and Friendship Interna¬ 
tional Airport. Baltimore, Md.. is par¬ 
tially exempt from regulation under 
section 203(b) (7a) of the Interstate 
Commerce Act. 
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1048 33 Cbarldton, W. Va. 
t 448.33 Memphis, Tenn. 

10-1834 Houston, Tex. 

1048.35 Pueblo, Colo, 
ic t8 36 Warren, Ohio 
13 id 100 Definitions 

1018 101 Commercial zones determined gen¬ 
erally. with exceptions, 
i tt8 102 Controlling distances and popula¬ 
tion data. 

Authowtt: The provisions of this Part 
issued under 49 Stat. 543. as amended, 
544 si amended, 540, as amended; 49 U.8.C. 

302, 303, 304. 

§ 1018.1 New York, N.Y. 

< 5 ) The application of $ 1048.101 
Commercial zones determined generally, 
with exceptions, is hereby extended to 

Ne w York, N.Y. 

<b) The exemption provided by sec¬ 
tion 203(b) (8) the Interstate Commerce 
Act, of transportation by motor vehicle 
In interstate or foreign commerce, per¬ 
formed wholly within the zone the limits 
of which are defined in paragraph (a) of 
this section, is hereby removed as to all 
such transportation except (1) trans¬ 
portation which is performed wholly 
within the following territory: The area 
within the corporate limits of the cities 
of New York, Yonkers. Mount Vernon, 
North Pelham, Pelham. Pelham Manor. 
Great Neck Estates. Floral Park, and 
Valley Stream. N.Y., and Englewood, 
NJ ; the area within the borough limits 
of Alpine, Tenafiy, Englewood Cliffs, 
Lemla, Fort Lee, Edgewater, CUffslde 
Park. Fall-view. Palisades Park, and 
Ridgefield, Boroughs, Bergen County, 
N.J ; and that part of Hudson County, 
N J east of Newark Bay and the Hack¬ 
ensack River; (2) transportation which 
is informed in respect of a shipment 
which has had a prior, or will have 
ft ibscquent, movement by water car¬ 
rier. and which is performed wholly 
between points named in subpara¬ 
graph (1) of this paragraph on the 
one hand, and, on the other, those points 
in Newark and Elizabeth. N.J.. iden¬ 
tified as follows: All points in that 
area within the corporate limits of the 
cities of Newark and Elizabeth. NJ., 
weH of Newark Bay and bounded on the 
south by the Main Line of The Central 
Railroad Company ot New Jersey, on 
the west by the Newark & Elizabeth 
Branch of The Central Railroad Com¬ 
pany of New Jersey, and on the north by 
ihc property of Tlie Pennsylvania Rail- 
ram Company; and (3) transportation 
* T rach Is performed in respect of a ship- 
went which has had a prior, or will have 
5 inibsoquent, movement by rail carrier, 
which is performed wholly between 
named in subparagraph 41 > of 
wus imragraph on the one hand, and. on 
the other, points in Kearny, N.J.. within 
an area bounded on the north by the 
^in line of the Jersey City Branch of 
1 Pennsylvania Railroad Company, on 
lfte ^uth and cast by Pish House Road 
Pennsylvania Avenue, and on the 
by the property line of The Pennsyl¬ 
vania Railroad TrucTrain Terminal. 
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§ 1048.2 Chicago, III. 

The zone adjacent to and commercially 
a part of Chicago. HI., within which 
transportation by motor vehicle, in 
Interstate or foreign commerce, not un¬ 
der a common control, management, or 
arrangement for a continuous carriage 
or shipment to or from a point beyond 
the zone Is partially exempt from regu¬ 
lation under section 203(b)(8) of the 
Interstate Commerce Act (49 U.S.C. 303 
<b> (8) I, includes and is comprised of all 
points as follows: 

The area within the corporate limits 
of Chicago. Evanston, Oak Park, Cicero, 
Berwyn, River Forest. Willow Springs, 
Bridgeview. Hickory Hills. Worth. Home- 
wood, and Lansing, Ill.: the area within 
the township limits of Niles, Maine. Ley¬ 
den, Norwood Park. Proviso, Lyons. 
Riverside, Stickney, Worth. Calumet. 
Bremen, and Thronton Townships, Cook 
County, Ill.; the area comprised of that 
part of Lemont Township. Cook County, 
and that part of Downers Grove Town¬ 
ship, DuPAge County. HI., bounded by a 
line beginning at tlie intersection of 
Archer Avenue and tlie southern cor¬ 
porate limits of Willow Springs, HI., and 
extending in a southwesterly direction 
along Archer Avenue to its Junction with 
Chicago Joliet Road (Sag Lemont High¬ 
way) , thence In a westerly direction over 
Chicago Joliet Road to its Junction with 
Walker Road, thence directly north 
along an imaginary line to the southern 
shore line of the Chicago Sanitary and 
Ship Canal, thence in a northeasterly di¬ 
rection along said shore line to the cor¬ 
porate limits of Willow Springs, includ¬ 
ing points on the indicated portions of 
the highways specified; and the area 
within the corporate limits of Hammond, 
Whiting, East Chicago, and Gary, Ind. 

§ 1018.3 St. IxmU, Mo.-Ka>t St. I xml*, 

1U. 

(a) The zone adjacent to and com¬ 
mercially a part of St. Louis, Mo.-East 
St. Louis, HI., within which transporta¬ 
tion by motor vehicle, in interstate or 
foreign commerce, not under a common 
control, management, or arrangement 
for a continuous carriage to or from a 
point beyond the zone is partially ex¬ 
empt from regulation under section 
203(b)(8) of the Interstate Commerce 
Act (49 U.8.C. 303(b) (8)). includes and 
is comprised of all points as follows: 
(1) All points within the corporate limits 
of St. Louis, Mo; (2) all points In St. 
Louis County, Mo., within a line drown 
0.5 mile south, wedt, and north of the 
following line, but not including any 
point north of the Mcramec River and 
west of Kirkwood, Mo., west of the right- 
of-way of proposed Circumferential Ex¬ 
pressway (Interstate Highway 244), 
north of a line formed by Dorsett Road 
and the right-of-way of the Chicago, 
Rock Island and Pacific Railroad, south 
of Lackland Avenue, or points beyond 
the established corporate boundaries of 
Kirkwood. Huntleigh. and St. Ferdinand, 
Mo. (except that area bounded on the 
east by the western boundary of Kirk¬ 
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wood, on the south by Marshall Road, on 
the west by Treccourt Avenue, and on 
the north by Big Bend Road): Beginning 
at the Jefferson Barracks Bridge across 
the Mississippi River and extending 
westerly along Missouri Highway 77 to 
its Junction with U.6. Highway 61 By¬ 
pass, thence along U S. Highway 61 By¬ 
pass to It s junction with U.& Highway 
66. thence westerly along U.8. Highway 
66, to its Junction with Bowles Avenue, 
thence northerly along Bowles Avenue 
actual or projected to the Meramec River, 
thence easterly along the south bank of 
the Meramec River to a point directly 
south of the western boundary of Kirk¬ 
wood. thence across the Meramec River 
to and along the western boundary of 
Kirkwood to Marshall Road, thence 
westerly along Marshall Road to its 
Junction with Treecourt Avenue, thence 
northerly along Treccourt Avenue to its 
Junction with Big Bend Road, thence 
easterly along Big Bend Road to the 
western boundary of Kirkwood, thence 
along the western and northern bound¬ 
aries of Kirkwood to the western bound¬ 
ary of Huntleigh. Mo., thence along the 
western and northern boundaries of 
Huntleigh to junction U.8. Highway 66. 
thence In a northerly direction along 
U.8. Highway 66 (Lindbergh Boulevard) 
to its Junction with Lackland Avenue, 
thence in a westerly direction along 
Lackland Avenue to its Junction with 
the right-of-way of proposed Circum¬ 
ferential Expressway (Interstate High¬ 
way 244), thence in a northerly direc¬ 
tion along said right-of-way to its Junc¬ 
tion with the right-of-way of the Chi¬ 
cago, Rock Island and Pacific Railroad, 
thence in an easterly direction along 
said right-of-way to its Junction with 
Dorsett Rood, thence in an easterly di¬ 
rection along Dorsett Road to its Junc¬ 
tion with U S. Highway 66. thence In a 
northerly direction along U.6. Highway 
66 to its Junction with Natural Bridge 
Road, thence in an easterly direction 
along U.S. Highw’ay 66 to the western 
boundary of St. Ferdinand (Florissant), 
Mo., thence along the western, northern, 
and eastern boundaries of St. Ferdinand 
to junction U S. Highway 66 and thence 
iJong U.8. Highway 66 (Taylor Road) 
to the corporate limits of St Louis (near 
Chain of Rocks Bridge); and (3) all 
points within the corporate limits of 
East 8t Louis. Belleville, Granite City, 
Madison, Venice. Brooklyn, National 
City. Fairmont City. Washington Park, 
and Monsanto, ni„ and that part of the 
Village of Cahokla. HI., bounded by H- 
linols Highway 3 on the east. First Ave¬ 
nue and Red House (Cargill) Road on 
the south and southwest, the east line 
of the right-of-way of the Alton and 
Southern Railroad on the west, and the 
corporate limits of Monsanto, HI., on the 
northwest and north. 

<b) The exemption provided by sec¬ 
tion 203(b) (8) of the Interstate Com¬ 
merce Act in respect of transportation 
by motor vehicle, in interstate or foreign 
commerce, between Belleville, Ill., on the 
one hand, and, on the other, any other 
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point in the commercial zone, the limits 
of which are defined in paragraph (a) 
of this section, is hereby removed, and 
the said transportation is hereby sub¬ 
jected to all the applicable provisions of 
the Interstate Commerce Act. 

§ KMli. t Washington, D.C.; 

The zone adjacent to and commercially 
a part of Washington, D.C., within which 
transportation by motor vehicle. In in¬ 
terstate or foreign commerce, not under 
a common control, management, or ar¬ 
rangement for a continuous carriage or 
shipment to or from a point beyond such 
zone, Is partially exempt from regulation 
under section 203(b) (8) of the Interstate 
Commerce Act (49 U.8.C. 303<b) <8) > In¬ 
cludes and 1s comprised of all points In 
an area bounded by a line as follows: 

Beginning At the Intersection of MacArthur 
Boulevard and Falla Road (Maryland High* 
way 180) and extending northeasterly along 
Falls Hood to its Junction with Scott Drive, 
thence west on Scott Drive to lta Junction 
with VIcm Drive, thence west on Vlcrs Drive 
to Its junction with Glon Mill Rond, thence 
northeast on Glen Mill Road to It* Junction 
with Maryland Highway 26. thence west on 
Maryland Highway 28 to Its Junction with 
Shady Grove Road, thence northeast on 
Shady Grove Rond approximately 2.3 miles to 
1U Junction with Maryland Highway 355. 
thence southeasterly along Maryland High¬ 
way 356 approximately 1.0 mile to U* Junc¬ 
tion with Redland Road, thence northeasterly 
along Redland Road approximately 0.7 mile 
to Crabbe Branch, thence south easterly 
along the course of Crabbs Branch to Rock 
Creek, thence southerly along the course of 
Rock Creek to Viera Mill Road (Maryland 
Highway 585), thence southeasterly along 
Viera Mill Road approximately 03 mile to 
Its Junction with Aspen HIU Road, thence 
northeasterly along Aspen Hill Road to Its 
Junction with BrookcvlUe Road (Maryland 
Highway 07), thence southeasterly along 
BrookevlUe Road to lta junction with Mary¬ 
land Highway 183, thence northeasterly along 
Maryland Highway 183 to Colesvllte. Md.. 
thence southeasterly along Belleville Rood to 
lta junction with Powder Mill Rood (Mary¬ 
land Highway 212), thence easterly over 
Powder Mill Road to 1U Junction with Mont¬ 
gomery Road, thence northeasterly along 
Montgomery Road, approximately 0 2 milo. 
to Its Junction with an unnumbered high¬ 
way extending northeasterly to the north 
of Ammendale Normal Institute, thence 
along such unnumbered highway for a dis¬ 
tance of about 2.2 miles to Its Junction some¬ 
what north of Virginia Manor. Md., with an 
unnumbered highway extending easterly 
through Mulrklrk. Md.. thence along such 
unnumbered highway through Mulrklrk to 
Its Junction, approximately 1.8 miles east of 
the Baltimore and Ohio Railroad, with an 
unnumbered highway, thence southwesterly 
along such unnumbered highway far a dis¬ 
tance of about 0.5 mile to its Junction with 
an unnumbered highway, thence southeast¬ 
erly along auch unnumbered highway 
through Bprlngflcld &n<l Hlllmeade. Md.. to 
Its Junction with Defense Highway (U.8. 
Highway 50). thence southwesterly along De¬ 
fense Highway approximately 0.8 mile to Its 
junction with Enterprise Road (Maryland 
Highway 5581, thence southerly over Enter¬ 
prise Road to It* Junction with Central Ave¬ 
nue (Maryland Highway 214). thence westerly 
over Central Avenue about 0.5 mile to its 
crowing of Western Branch, thence southerly 
down the course of Western Branch to Mary¬ 
land Highway 202, thence westerly approxi¬ 
mately 03 mile along Maryland Highway 
202 to Its Junction with White House Road, 


thence southwesterly along White House 
Rood to its Junction with Maryland Highway 
221. thence southeasterly along Maryland 
Highway 221 to Its junction with Maryland 
Highway 4. thence westerly along Maryland 
Highway 4 to the boundary of Andrews Air 
Force Base, thence south and west along 
said boundary to Brandywine Road (Mary¬ 
land Highway 6). thence northwesterly along 
Maryland Highway 5 to its Junction with 
Maryland Highway 337, thence southwesterly 
along Maryland Highway 337 to Its junction 
with Maryland Highway 224, thence southerly 
along Maryland Highway 224 to a point op¬ 
posite the mouth of Broad Creek, then ce due 
west across the Potomac River to Lho west 
bank thereof, thence southerly along the 
west bank of the Potomac River to Gunston 
Cove, thence up the course of Guns ton Cove 
to Pohlck Creek, thence up the course of 
Pohlck Creek to Telegraph Road (Virginia 
Highway 811), thence northeasterly along 
Telegraph Rood to Us Junction with Back 
Lick Rood (Virginia Highway 617), thence 
northerly along Back Lick Road through 
Newington, Springfield, and Springfield Sta¬ 
tion. Va.. to Annandole. Va.. thence northerly 
along Virginia Highway 049 to its Junction 
with Virginia Highway 709. thence northerly 
along Virginia Highway 700 to Its junction 
with Virginia Highway 650. thence northerly 
along Virginia Highway 650 to Its Junction 
with Virginia Highway 7. thence northwest¬ 
erly over Virginia Highway 7 to Its Junction 
with the Dulles Airport Access Highway, 
thence east over the Dulles Airport Access 
Highway to its Junction with Interstate High¬ 
way 495, thence northeasterly over Interstate 
Highway 495 to its junction with Ash Orove 
Road (Virginia Highway 694), thence north¬ 
westerly along Ash Orove Road to Jones 
Corners. Va. thenco northeasterly along 
Swinks Mill Road (Virginia Highway 685) to 
Swinks Mill, Va.. thence along the course of 
Scott Run to the Potomac River, thence due 
north across the river to MacArthur Boule¬ 
vard, thence northwesterly along MacArthur 
Boulevard to Us Junction with Maryland 
Highway 189. the point of beginning. 

§ 1048.5 Lo* Angeles, Oil if.. ami contig¬ 
uous and adjacent niunicijNiUtir*. 

(a) The exemption provided by section 
203 (b> (8) of Part II of the Inter¬ 
state Commerce Act to the extent it 
affects transportation by motor vehicle, 
in interstate or foreign commerce, per¬ 
formed wholly within Los Angeles, 
Calif., or wholly within any munici¬ 
pality contiguous or adjacent to Los 
Angeles, Calif., or wholly within the 
zone adjacent to and commercially a part 
of Los Angeles, as defined in (b) of this 
paragraph, or wholly within the zone 
adjacent to and commercially a part of 
the San Pedro, Wilmington, and Ter¬ 
minal Island Districts of Los Angeles and 
Long Beach, as defined in (c) of this 
paragraph, or wholly within the zone 
of any independent municipality con¬ 
tiguous or adjacent to Los Angeles, as 
determined under t 1048.101, or other¬ 
wise. between any point in Los Angeles 
County. Calif., north of the line described 
below, on the one hand. and. on the 
other, any point in Los Angeles County, 
Calif., south thereof is hereby removed 
and the said transportation is hereby 
subjected to all the applicable provisions 
of the Interstate Commerce Act: 

Beginning at the Pacific Ocean, and ex¬ 
tending easterly along the northern and 
eastern corporate limits of Manhattan Beach 
to the northern corporate limits of Redondo 
Beach, thence along the northern and east¬ 


ern corporate limits of Redondo Beach to 
the Intersection of Inglewood Avenue unci 
Redondo Beach Boulevard, thence along Re¬ 
dondo Beach Boulevard to the oorpora*.? 
limits of Torrance, thence along the north¬ 
western and eastern corporate limits 0 ? 
Torrance to 182nd Street, thence along 182nd 
Street. Walnut, and Main Streets to Olive 
Street, thence along OUv© Street to the wrst- 
ern corporate limits of Compton. thence 
along the western and southern corpv^te 
limits of Compton and the northern and 
eastern corporate limits of Long Beach tu 
Artesla Street, thence east on Artesla Strert 
to the Loe Angel os-Orange County line. 

tb) For the purpose of ftdmini.str.it . on 
and enforcement of Part n of the Inter¬ 
state Commerce Act. the zone adjacent 
to and commercially a part of Los Ang¬ 
les and contiguous municipalities < except 
the San Pedro, Wilmington, and Termi¬ 
nal Island districts of Los Angeles and 
Long Beach, Calif.), in which transpor¬ 
tation by motor vehicle in Interstate or 
foreign commerce, not under a common 
control, management, or arrangement for 
a continuous carriage or shipment to or 
from a point beyond the zone, will be 
partially exempt from regulation under 
section 203 (b) (8) of the act, is hereby 
defined to include the area of a line ex¬ 
tending in a generally northwesterly and 
northerly direction from the intersection 
of Inglewood Avenue and Redondo Bead) 
Boulevard along the eastern and north - 
ern corporate limits of Redondo Beach. 
Calif., to the eastern corporate ltmlU 
of Manhattan Beach, Calif ., thence along 
the eastern and northern corporate lim¬ 
its of Manhattan Beach to the Pacific 
Ocean, thence along the shore line of the 
Pacific Ocean to the western corporate 
limits of Los Angeles at a point east of 
Topanga Canyon, and thence along the 
western corporate limits of Los Angeles 
to a point near Santa Susan a Pass: south 
of a line extending in a generally easterly 
direction from a point near Santa Susan a 
Pass along the northern corporate limits 
of Los Angeles to the eastern corporate 
limits of Burbank, Calif., thence alon* 
the eastern corporate limits of Burbank 
to the northern corporate limits of Glen¬ 
dale, Calif., and thence along the north¬ 
ern corporate Umits of Glendale and 
Pasadena. Calif., to the northeastern 
corner of Pasadena; west of a line ex¬ 
tending In a generally southerly and 
southwesterly" direction from the north¬ 
eastern comer of Pasadena along the 
eastern and a portion of the southern 
corporate Umits of Pasadena to the east¬ 
ern corporate limits of San Marino, 
Calif,, thence along the eastern corporate 
limits of San Marino and the eastern 
and a portion of the southern corporate 
limits of Alhambra, Calif., to the western 
corporate Umits of Monterey, Cain. 
thence along the western corporate 
Umits of Monterey and the western cor¬ 
porate Umits of Montebello, CaUf .. to tn- 
Rio Hondo, and thence along the hio 
Hondo and the Los Angeles River to tn 
northern corporate Umits of Iz>ng Beac . 
and north of a line extending in a 
erally westerly direction from the 
Angeles River along the northern corpo- 
rate limits of Long Beach and the south¬ 
ern and a portion of the western corpo- 
rate limits of Compton to OUvc Strecv. 
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thence along Olive, Main, Walnut, and 
One Hundred and Eighty-second Streets 
to the eastern corporate limits of Tor¬ 
rance, thence along a portion of the 
eastern and the northwestern corporate 
limits of Torrance to Redondo Beach 
Boulevard, and thence along Redondo 
Beach Boulevard to Inglewood Avenue. 

<c) For the purpose of administra¬ 
tion and enforcement of Part II of the 
Interstate Commerce Act. the zone ad¬ 
jacent to and commercially a part of the 
Sun Pedro, Wilmington, and Terminal 
I land districts of Los Angeles and Long 
Beach. In which transportation by motor 
vehicle In interstate or foreign com¬ 
merce. not under a common control, 
management, or arrangement for a con¬ 
tinuous carriage or shipment to or from 
a point beyond the zone, will be partially 
exempt from regulation under section 
203 <b> (8) of the act. is hereby defined 
to include the area east of a line ex¬ 
tending in a generally northerly and 
northwesterly direction from the Pa¬ 
cific Ocean along the western corporate 
limits of Los Angeles to Two Hundred 
and Fifty -eighth Street, thence along 
Two Hundred and Fifty-eighth Street to 
the eastern corporate limits of Torrance, 
and thence along a portion of the 
eastern, and along the southern and 
western, corporate limits of Torrance to 
the northwestern comer of Torrance: 
south of a line extending in a generally 
easterly direction from the northwestern 
comer of Torrance along the north¬ 
western and a portion of the eastern cor¬ 
porate limits of Torrance to One Hun¬ 
dred and Eighty-second Street, thence 
along One Hundred and Eighty-second. 
Walnut, Main, and Olive Streets to the 
western corporate limits of Compton, 
and thence along a portion of the 
western and along the southern corpo¬ 
rate limits of Compton and the northern 
corporate limits of Long Beach to the 
northeastern comer of Long Beach; 
west of the eastern corporate limits of 
Long Beach; and north of the southern 
corporate limits of Long Beach and Los 
Angeles. 

§ 1018.6 Philmlrlpliia, Pa. 

The zone adjacent to and commer¬ 
cially a part of Philadelphia. Pa., within 
which transportation by motor vehicle, 
in interstate or foreign commerce, not 
under a common control, management, 
or arrangement for a continuous car- 
or shipment to or from a point be¬ 
yond inich zone, Is partially exempt from 
regulation under section 203(b)(8) of 
the Interstate Commerce Act (49 UJS.C. 
203<b)(8)) Includes and is comprised 
of all points as follows: 

la) The area within Pennsylvania In¬ 
cluded within the corporate limits of 
Philadelphia and Bensalem and Lower 
Southampton Townships In Bucks 
County; Conshohocken and West Con- 
Jhohocken, Pa., and Lower Moreland. Ab- 
m^ton, Cheltenham, Springfield, 
Whitemarsh. and Lower Mcrion Town- 
snips in Montgomery County; an area In 
epper Dublin Township, Montgomery 
county, bounded by a line beginning at 
intersection of Pennsylvania Avenue 
F ort. Washington Avenue and ex¬ 
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tending northeast along Fort Washing¬ 
ton Avenue to its Junction with Susque¬ 
hanna Road, thence southeast along Sus¬ 
quehanna Road to its junction with the 
right of way of the Pennsylvania Rail¬ 
road Company, thence southwest along 
the right of way of the Pennsylvania 
Railroad Company to Pennsylvania Ave¬ 
nue, thence northwest along Pennsyl¬ 
vania Avenue to its Junction with Fort 
Washington Avenue, the point of begin¬ 
ning; Havcrford Township In Delaware 
County; and an area in Delaware County 
south and east of a line extending south¬ 
ward from the intersection of the west¬ 
ern and northern boundaries of Upper 
Darby Township along Darby Creek to 
Bishop Avenue, thence south along Bish¬ 
op Avenue to Baltimore Pike, thence 
west along Baltimore Pike to Pennsyl¬ 
vania Highway 320, thence south along 
Pennsylvania Highway 320 to the cor¬ 
porate limits of Chester, thence along the 
northern corporate limit of Chester in 
a westerly direction to the eastern bound¬ 
ary of Upper Chichester Township, 
thence south to the southern boundary 
of said township along the eastern 
boundary thereof, and thence west along 
the southern boundary of said township 
to the Delaware State line, and thence 
south along the Delaware State line to 
the Delaware River, and 

(b). The area In New Jersey Included 
In the corporate limits of Camden, 
Gloucester City, Woodlynne, Merchant- 
ville, and Palmyra Boroughs, and the 
area included in Pennsauken Township 
in Camden County. 

§1018.7 Cincinnati, Ohio. 

The zone adjacent to. and commer¬ 
cially a part of. Cincinnati, Ohio, within 
which transportation by motor vehicle, 
in interstate or .foreign commerce, not 
under a common control, management, 
or arrangement for a continuous carriage 
or shipment to or from a point beyond 
the zone, is partially exempt from regu¬ 
lation under section 203(b)(8) of the 
Interstate Commerce Act is hereby de¬ 
fined to include the following: 

Addyston, Ohio. Maricmont. Ohio. 

Cheviot. Ohio. North Bend. Ohio. 

Cincinnati. Ohio. Norwood, Ohio. 

Clcves, Ohio. 8t. Bernard. Ohio. 

Elmwood Place. Ohio. Covington. Ky. 

Fairfax. Ohio. Newport, Ky. 

That part of Ohio bounded by a line com¬ 
mencing at the interaction of the Cole- 
rain-Springfield Township line and corpo¬ 
rate limit# of Cincinnati. Ohio, and extend¬ 
ing along Mild township line In a northerly 
direction to lte Interaction with the Butlcr- 
Hamllton County line, thence In an easterly 
direction along said county line to IU Inter¬ 
section with Ohio Highway 4. thence In a 
northerly direction along Ohio Highway 4 
to its Intersection with Mulhsuscr Hoad, 
thence In an easterly direction along said 
road to the terminus thereof we*t of the 
tracks of the Pennsylvania Railroad, thence 
continuing In an easterly direction In a 
straight line to Allen Road, thence along the 
latter to the Junction thereof with Cincin¬ 
nati-Dayton Rood, thence In a southerly di¬ 
rection along Clnclnnati-Dayton Road to 
the Butlor-HomlKon County line, thence 
along the Bald county line and the Warren- 
Hamllton County Uno In an easterly direc¬ 
tion to the 8ymmcs-Sycamore Township 
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line, thence In a southerly direction along 
the Symmes-Sycamore Township line to Its 
intersection with the Columbia Township 
line, thenoe In a westerly direction along the 
Sycamore-Columbia Township line to Ma¬ 
deira Township, thence In a clockwise direc¬ 
tion around the boundary of Madeira Town¬ 
ship to the Sycamore-Columbia Township 
Uno. thence in a westerly direction along 
said township line to Sllverton Township, 
thence In a southerly direction along the 
Silverton-Columbla Township line to the 
Cincinnati corporate limits, thence In a 
southerly direction along said corporate lim¬ 
its to junction with Red Bank Road, thence 
in a southerly direction over Red Bank Road 
to the Cincinnati corporate limits. 

That part of Kenton County, Ky.. lying on 
and north of a line commencing at the Inter¬ 
section of the Kenton-Boons County line 
and Dixie Highway (U.8. Highways 25 and 
42). and extending over said highway to the 
corporate limits of Covington, Ky.. Including 
comm uni ties on the described line. 

That part of Campbell County. Ky.. lying 
on and north of a line commencing at the 
south corporate limits of Newport, Ky.. and 
extending along Licking Pike (Kentucky 
Highway 9) to Junction with Johns Hill 
Road, thence along Johns Hill Road to Junc¬ 
tion with Alexandria Pike (U-S. Highway 27), 
thence northward along Alexandria Pike to 
Junction with River Road (Kentucky High¬ 
way 445), thence over the latter to the Ohio 
River, including communities on the de¬ 
scribed line. 

ThAt part of Boone County. Ky.. bounded 
by a line beginning at the Boone-Kenton 
County line west of Erlanger, Ky.. and ex¬ 
tending in a northwesterly direction along 
Donaldson Highway to the Greater Cincin¬ 
nati Airport, thence clockwise around the 
outer perimeter of said airport to the north¬ 
ern tip thereof, thence In a northeasterly 
direction along Kentucky Highway 1334 to 
Junction with Kentucky Highway 20, and 
thence along the latter to the Boone-Kenton 
County line. 

That part of Boone and Kenton Counties, 
Ky.. bounded by a line commencing at the 
intersection of the Boone-Kenton County 
line with the southern corporate limit# of 
Elnmrro, Ky., and extending In a southerly 
direction along said county Une approxi¬ 
mately 0.9 mile to the northern boundary 
of the Northern Kentucky Industrial Foun¬ 
dation. thence In a westerly direction along 
said boundary to Its intersection with the 
southern corporate limits of Florence, Ky.. 
thence In a westerly direction along said 
corporate limits to their intersection with 
UB. Highway 42. thence in a southwesterly 
direction along said highway to Its Inter¬ 
section with interstate Highway 75, thenco 
In a southerly direction along Interstate 
Highway 75 to a point 2 miles south of the 
Florenco. Ky.. corporate limits, thence In a 
straight* Une In a northeasterly direction to 
Richardson Rond, thence In an easterly di¬ 
rection over Richardson Rood to Junction 
with Kentucky State Route 1303 (Turkey- 
foot Road), thence In a northerly direction 
over Kentucky State Route 1303 to the south¬ 
ern boundary of Edgcwood, Kenton County. 
Ky. 

§ 1018.8 Karma* City, Mo.— Kaiini* City, 
Kma, 

The zone adjacent to and commercially 
a part of Kansas City, Mo.—Kansas City, 
Kans.. within which transportation by 
motor vehicle, in Interstate or foreign 
commerce, not under a common control, 
management, or arrangement for a con¬ 
tinuous carriage or shipment to or from 
a point beyond the zone Is partially 
exempt from regulation under section 
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203(b)(8) of the Interstate Commerce 
Act <49 U.S.C. 303(b)(8)). Includes and 
Is comprised of all points In the area 
bounded by a line as follows: 

Beginning on the north aid© of the Missouri 
River at the western boundary line of Park- 
vine. Mo., thence along the western and 
northern boundaries of Parkvllle to the 
Kansas City, Mo., corporate limits, thence 
along the western, northern, and eastern cor¬ 
porate limits of Kansas City, Mo., to Its 
junction with U.S. Bypass 71 (near Liberty. 
(Mo.). thence along UB. Bypass 71 to Liberty, 
thence along the northern and eastern 
boundaries of Liberty to its Junction with 
U.8. Bypass 71 south of Liberty, thence south 
along U.S. Bypass 71 to its Junction with the 
Independence. Mo., corporate limits, thence 
along the eastern Independence, Mo., corpo¬ 
rate limits to Its junction with the Lees Sum¬ 
mit corporate limits, thence along the eastern 
Lees Summit corporate limits to the Jackson- 
Cass County line, thence west along Jackson - 
Cass County line to the eastern corporate 
limits of Balton. Mo., thence along the east¬ 
ern, southern, and western corporate limits 
of Belton to the western boundary of Rlcta- 
ards-Gcbaur Air Force base, thence along the 
western boundary of said air force base to 
MUsourl Highway 150. thence west along 
Ml&sourl Highway 150 to the Kansos-Mlssoiui 
State line, thence north along the Kansas- 
Mlssourl State line to 110th Street, thence 
west along 110th Street to Its Junction with 
U5. Highway 60. thence north along T7-8. 
Highway 60 to Its junction with 103d Street, 
thence west along 103d Street to Its Junction 
with Qulvera Road (the corporate boundary 
of Lenexa. Kans.). thence along the eastern, 
southern, western, and northern boundaries 
of Lenexa to Pfluram Road, thence north 
along Pfluxnm Road to its Junction with Kan¬ 
sas Highway 10. thence west on Kansas High¬ 
way 10 to its Junction with Kansas Highway 
7. thence north on Kansas Highway 7 to Bon¬ 
ner Springs, Kans., thence along the south¬ 
ern and eastern boundaries of Bonner Springs 
to Its Junction with Kansas Highway 33. 
thence east on Kansas Highway 33 to the 
corporate boundary of Kansas City. Kans*. 
thence north, west, and east along the corpo¬ 
rate boundaries of Kansas City. Kans., to 
Junction of Oernech Road and Pomeroy 
Drive, thence northwesterly along Pomeroy 
Drive to its Junction with 79th Street, thence 
along 79th Street to Its Junction with Wol- 
oott Drive at Pomeroy. Kans., thence due 
west 1.3 miles to its Junction with an un¬ 
named road, thence north along such un¬ 
named road to the entrance to the Powell 
Port facility, thence due north to the south¬ 
ern bank of the Missouri River, thence east 
along the southern bank of the Missouri 
River to a point directly across from the 
western boundary of Parkvllle. Mo., thence 
across the Missouri River to point of begin¬ 
ning. 

§ 1048.9 Dwton, Mum. 

For the purpose of administration and 
enforcement of Pari II of the Interstate 
Commerce Act, the zone adjacent to and 
commercially a part of Boston, Mass., 
and contiguous municipalities In which 
transportation by motor vehicle In Inter¬ 
state or foreign commerce, not under a 
common control, management, or ar¬ 
rangement for a continuous carriage or 
shipment to or from a point beyond the 
zone, will be partially exempt under 
section 203(b) (8) of the act from regula¬ 
tion, Is hereby defined to Include the 
following: 

Boston. Mass.; Wlnthrop. Mass.; Chaises. 
Maas.; Revere. Mass.: Everett, Mo&s.; Malden, 


Maas.: Medford. Moss.; Somerville, Tdosa.; 
Cambridge, Mass.; Watertown, Mass ; Brook¬ 
line, Maas.; Newton. Moss.: Needham. Maas.; 
Dedham. Masa.; Milton. Moss.; Quincy. Maas. 

§ 1018.10 Davenport, Iowa; Rock 1-larnl 
and Moline, III. 

For the purpose of administration and 
enforcement of Part n of the Interstate 
Commerce Act. the zones adjacent to and 
commercially a part of Davenport, Iowa, 
Rock Island and Moline, HI., in which 
transportation by motor vehicle. In In¬ 
terstate or foreign commerce, not under a 
common control, management, or ar¬ 
rangement for a continuous carriage or 
shipment to or from a point beyond such 
municipalities or zones, will be partially 
exempt from regulation under section 
203(b) <8 > of the act (49 UB.C. 303(b) (8) 
are hereby determined to be coextensive 
and to Include and to be comprised of 
the following: 

(a) All points within the corporate 
limits of the city of Davenport and the 
city of Bettendorf, and in Davenport 
Township, Iowa. 

(b) All points north of Davenport 
Township within that portion of Sheri¬ 
dan Township, Iowa, bounded by a line 
as follows: Beginning at the points where 
U.8. Highway 61 crosses the Davenport- 
Shcrldan Township Une and extending 
northward along U.S. Highway 61 to the 
right-of-way of the Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co., thence 
northwesterly along said right-of-way 
to Its Junction with the first east-west 
unnumbered highway, thence westerly 
approximately 0.25 mile to its Junction 
with a north-south unnumbered high¬ 
way, thence southerly along such un¬ 
numbered highway to the northeast cor¬ 
ner of Mount Joy Airport, thence along 
the northern and western boundaries of 
said airport to the southwestern comer 
thereof, and thence south In a straight 
line to the northern boundary of Daven¬ 
port Township. 

(c) (1) That part of Iow f a lying west 
of the municipal limits of Davenport 
south of Iowa Highway 22, north of the 
Mississippi River and cast of the present 
western boundary of the Dewey Portland 
Cement Co., at Linwood. Including points 
on such boundaries, and (2) that part of 
Iowa east of the municipal limits of 
Bettendorf, south of UB. Highway 67. 
west of a private road running between 
UB. Highway 67 and Riverside Power 
Plant of the Iowa-Illinois Gas & Electric 
Co., and north of the Mississippi River, 
Including points on such boundaries. 

(d) The municipalities of Carbon CHIT. 
811vls, East Moline, Moline, Rock Island, 
and Milan, Ill., and that part of Illinois 
lying south or east of such municipali¬ 
ties. within a Une as follows: Beginning 
at a point where IlUnols Highway 84 
crosses the southern municipal limits of 
Carbon Cliff and extending southerly 
along such highway to Its junction with 
Colona Road, thence westerly along Co- 
lona Road to Bowlesburg Road, thence 
southerly on Bowlesburg Road to the 
southern boundary of Hampton Town¬ 
ship, thence along the southern bound¬ 
aries of Hampton and South Moline 
Townships to UB. Highway 150, thence 


southerly along U S. Highway 150 to the 
southern boundary of the Moline Airport, 
thence along the southern and western 
boundaries of the Moline Airport to Illi¬ 
nois Highway 92. and thence along 
Illinois Highway 92 to the corporate Um- 
lts of Milan. 

(e> All points In IlUnols within one- 
half mile on each side of Rock Island 
County State Aid Route No. 9 extending 
souther westerly from the corporate limit* 
of Milan for a distance of l mile, includ¬ 
ing points on such highway, 

§ 1048.11 Commercial sour* of muni* i* 
politic* in New Jcrwy within 5 mile* 
of New York, N.Y. 

(a) The appUcatlon of $ 1048.101 is 
hereby extended to each municipality In 
New Jersey, any part of which Is within 
5 miles of the corporate limits of New 
York, N.Y. 

(b) The exemption provided by sec¬ 
tion 203(b)(8) of the Interstate Com¬ 
merce Act, of transportation by motor 
vehicle, in interstate or foreign com¬ 
merce, performed whoUy within any 
commercial zone, the limits of which are 
defined in paragraph (a) of this section. 
Is hereby removed as to aU such Iran; 
portation except (1) transportation 
which Is performed wholly between any 
two points In New Jersey, or (2) trans¬ 
portation which Is performed wholly be¬ 
tween points in New Jersey named in 
4 1048.1(b) (I), on the one hand. and. 
on the other, points in New York named 
in 4 1048.1(b) (1). 

§ 1048.12 Commercial ron« of munici¬ 
pal I tic* In Weatcbcatcr and N*H«aii 
Coutilie*, N.Y. 

(a) The application of S 1948.101 is 
hereby extended to each municipality In 
Westchester or Nassau Counties, N.Y. 

(b) The exemption provided by sec¬ 
tion 203(b)(8) of the Interstate Com¬ 
merce Act. of transportation by motor 
vehicle,'in Interstate or foreign com¬ 
merce. performed wholly within any 
commercial zone, the limits of which are 
defined In paragraph (a) of this section, 
Ls hereby removed as to aU such trans¬ 
portation except (1) transportation 
which Is performed whoUy between 
points In New York neither of which is 
New York City. N.Y.. or (2) transpor¬ 
tation which ls performed wholly be¬ 
tween points In Westchester or Nassau 
County named In $ 1048.1(b)(1), on the 
one hand. and. on the other. New York 
City, N.Y., or points in New Jersey named 
tn 5 1048.1(b)(1). 


§ 1048.13 TwatOfit Ariz. 

That zone adjacent to and com¬ 
mercially a part of Tucson. Arlz.. wltrii 
which transportation by motor vehicle. 
In Interstate or foreign commerce, not 
under a common control, management, 
or arrangement for a continuous car¬ 
riage or shipment to or from a 
beyond the zone, is partially exempt, 
under section 203(b)(8) of the Inte- 
state Commerce Act (49 UB.C. 303 b 
(8)) from regulation. Includes, ana 
comprised of, all points as follows : 

(a) The munlcapUlty of Tucson, Anz . 

Itself. 
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0>> All points within a line drawn 5 
miles beyond the corporate limits of 

Tucson, Arlz. 

<c) All points In that area south of 
the line described in paragraph (b) of 
this section, bounded by a line as fol¬ 
lows: Beginning at the point where the 
line described In paragraph (b) of this 
'cctton. Intersects Wilmot Road, thence 
south along Wilmot Road to Junction 
Nogales Old Vail Connection, thence 
v est along Nogales Old Vail Connection, 
actual or extended, to the Santa Cruz 
River, thence north along the east bank 
ol the Santa Cruz River to its Joinder 
with the line described In paragraph ib> 
of tills section. 

id) All of any municipality any part 
of which is within the limits of the com¬ 
bined areas defined In paragraphs Cb) 
and (c) of this section. 

(e) All of any municipality wholly 
aurrounded, or so surrounded except for 
a water boundary, by the city of Tucson 
or by any municipality Included under 
the terms of paragraph (d) of this 
section. 

§ 1018.14 Albuquerque, N. Mex. 

That zone adjacent to and commer¬ 
cially a part of Albuquerque, N. Mex., 
within which transportation by motor 
v. aide. In Interstate or foreign com- 
mt rce, not under & common control, 
it ruigcment. or arrangement for a con¬ 
tinuous carriage or shipment to or from 
a point beyond the zone, is partially 
exempt under section 203(b)(8) of the 
Interstate Commerce Act (49 U.S.C. 303 

(b)(8)) from regulation. Includes and is 
cr rr. prised of, all points as follows: 

(a) The municipality of Albuquerque. 
N. Mcx., Itself. 

b) All points within a line drawn 5 
miles beyond the corporate limits of 
Albuquerque, N. Mex. 

(c) AU of any municipality any part of 
which Is within the limits of the bound¬ 
ary defined In paragraph (b) of this 
section. 

<d) Allof any municipality wholly sur¬ 
rounded. or so surrounded except for a 
w*uer boundary, by the city of Albuquer¬ 
que. N. Mex., or by any municipality In¬ 
cluded under the terms of paragraph <c> 
of this section. 

§1018.18 Havrn«vioo<l, W. Vu. 

That zone adjacent to and commer¬ 
cially a part of Ravenswood. W. Va.. 
within which transportation by motor 
vehicle. In interstate or foreign com¬ 
merce, not under common control, man¬ 
agement, or arrangement for a contin¬ 
uous carriage or shipment to or from 
h point beyond the zone, is partially 
exempt, under section 203(b)(8) of the 
Interstate Commerce Act (49 U.S.C. 
303ib) <8)), from regulation. Includes, 
and is comprised of. all points as follows: 

(a) The municipality of Ravenswood, 

W Va M itself. 

'b> All points within a line drawn 3 
miles beyond the corporate limits of 
Raveniwood. w.Va., and 

<c> All points in West Virginia in that 
area south and southwest of those de¬ 
scribed In paragraph (b) of this section. 
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bounded by a line as follows: Beginning 
at the point where the Ohio River meets 
the line described In paragraph (b) of 
this section southwest of Ravenswood, 
thence southerly along the east bank of 
the Ohio River to the point where the 
mouth of the Lick Run River empties 
Into the Ohio River: thence In a north¬ 
easterly direction along the northern 
bank of the Lick Run River to the point 
where it crosses West Virginia Highway 
2 south of Ripley Landing. W. Va.: 
thence In a northerly direction along 
West Virginia Highway 2 to its Intersec¬ 
tion with the line described In paragraph 

(b) of this section west of Pleasant View, 
W.Va. 

§ 1018.19 Lake OiaHc*, L». 

That zone adjacent to and commer¬ 
cially a part of Lake Charles, La., within 
which transportation by motor vehicle, 
In Interstate or foreign commerce, not 
under common control, management, or 
arrangement for a continuous carriage 
or shipment to or from a point beyond 
the zone, is partially exempt, under sec¬ 
tion 203(b)(8) of the Interstate Com¬ 
merce Act (49 U.S.C. 303(b)(8)), from 
regulation. Includes, and Is comprised of, 
all points as follows: 

(a) The municipality of Lake Charles. 
La., itself; 

(b) All points within a line drawn 4 
miles beyond the corporate limits of Lake 
Charles. La.: 

(c) All points In that area south and 
west of the line described in paragraph 

(b) of this section, bounded by a line, as 
follows: beginning at the point where 
the line described in paragraph (b) of 
this section Intersects Louisiana High¬ 
way 385: thence south along Louisiana 
Highway 385 to Its intersection with the 
Calcaslcu-Cameron Parish line; thence 
w*est along the Calcasleu-Cameron Par¬ 
ish line to Its Intersection with Louisiana 
Highway 27; thence northerly along Lou¬ 
isiana Highway 27 to a point thereon 2 
miles south of U.S. Highway 90: thence 
east along a line parallel to U8. High¬ 
way 90 to Louisiana Highway 108; thence 
north along Louisiana Highway 108 to 
Junction U S. Hlghw’ay 90; thence east 
along U.8. Highway 90 to the intersec¬ 
tion thereof with the line described In 
paragraph <b) of this section; 

<d> All of any municipality any part of 
which Is within the limits of the com¬ 
bined areas In paragraphs (b) and (c) 
of this section; and 

(e) All of any municipality wholly sur¬ 
rounded. or so surrounded except for a 
water boundary, by the City of Lake 
Charles or by any municipality Included 
under the terms of paragraph <d> of this 
section. 

§ 10-18.20 Syracuse, N.Y. 

The zone adjacent to and commer¬ 
cially a part of Syracuse, N.Y- within 
which transportation by motor vehicle, 
in Interstate or foreign commerce, not 
under a common control, management, 
or arrangement for a continuous car¬ 
riage or shipment to or from a point 
beyond such zone, is partially exempt 
from regulation under section 203(b) (8) 
of the Interstate Commerce Act (49 
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U.S.C. 303(b)(8)) Includes and is com¬ 
prised of all points as follows: 

(a) The municipality of Syracuse. 
N.Y., Itself; 

(b) All other municipalities and unin¬ 
corporated areas within 5 miles of the 
corporate limits of Syracuse. N.Y., and 
all of any other municipality any part of 
W’hich lies within 5 miles of such corpo¬ 
rate limits. 

(c) Those points In the Town of 
Geddes. Onondaga County. N.Y., which 
are not within 5 miles of the corporate 
limits of Syracuse, N.Y.; and 

(d> Those points In the Town of Van 
Buren, Onondaga County. N.Y.. not 
within 5 miles of the corporate limits of 
Syracuse. N.Y., and within an area 
bounded by a line beginning at a point 
w here Stiles Road intersects the Oeddes- 
Van Buren Town Line, thence southwest 
along the north side of Stiles Road to 
the intersection of Wtnchell Road, 
thence north along the east side of 
Wtnchell Road to the point where 
Wine hell Road intersects the Geddes- 
Van Buren Town Line, thence southeast 
along such Town Line to its intersection 
with Stiles Road, the point of beginning. 

§ 1018.21 Baltimore, Md. 

The zone adjacent to and commercially 
a part of Baltimore. Md.. within which 
transportation by motor vehicle, in in¬ 
terstate or foreign commerce, not under 
a common control, management, or ar¬ 
rangement for a continuous carriage or 
shipment to or from a point beyond the 
zone, Is partially exempt, under section 
203(b)(8) of the Interstate Commerce 
Act (49 U.8.C. 303(b)(8)), from regula¬ 
tion. Includes, and is compromised of, all 
points as follows: 

(a) The municipality of Baltimore 
itself. 

(b) All points within a line drawn 5 
miles beyond the boundaries of Balti¬ 
more. 

(c) All points In that area east of a 
line described in paragraph (b) of this 
section, bounded by a line as follows: 
Beginning at the point where the line 
described In paragraph (b) of tills sec¬ 
tion crosses Dark Head Creek and ex¬ 
tending in a southeasterly direction 
along the center of Dark Head Creek, 
and beyond to a point off Wilson Point, 
thence in a northeasterly direction to 
and along the center of Frog Mortar 
Creek to Stevens Road, thence northerly 
along Stevens Road to Eastern Avenue, 
thence easterly along Eastern Avenue to 
Bengles Road thence northwesterly along 
Bcngles Road to the right-of-way of the 
Pennsylvania Railroad Co., thence west¬ 
erly along such right-of-way to the 
Junction thereof with the line described 
In paragraph (b) of this section. 

(d) AU points in that area south of 
the Une described In paragraph (b) of 
this section bounded on the west by the 
right-of-way of the line of the Penn¬ 
sylvania Railroad Co. extending between 
8tony Run and Severn, Md., and on the 
south by that part of Maryland Highway 
176 extending easterly from the said 
railroad to Its junction with the line 
described In paragraph (b) of this 
section. 
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(c) All points in that area north of the 
line described In paragraph (b) of thla 
section bounded by a line as follows: Be¬ 
ginning at the Junction of the line de¬ 
scribed In paragraph (b> of this section 
and the Baltlmore-Harrlsburg Express¬ 
way (Interstate Highway 83), thence 
northerly along Interstate Highway 83 to 
Its Junction with Shawan Road, thence 
easterly along Shawan Road to Its Junc¬ 
tion with York Road (Maryland High¬ 
way 45) and continuing to a point 1,500 
feet east of Maryland Highway 45, 
thence southerly along a line 1.500 feet 
east of and parallel to Maryland High¬ 
way 45 to Its Junction with the line de¬ 
scribed in paragraph <b) of this section. 

(f) All of any municipality any part 
of which is within the limits of the com¬ 
bined areas defined In paragraphs (b). 
(c>, (d), and (e) of this section. 

(g) All of any municipality wholly 
surrounded, or so surrounded except for 
a water boundary, by the city of Balti¬ 
more or by any municipality Included 
under the terms of paragraph (f) of this 
section. 

Nor*: The effective date lor the revision of 
I 1046.21 was stayed, pending further con¬ 
sideration. 30 FJt. 14403. Nov. 10. 10CS Sec¬ 
tion 1048.21 was reinstated and became ef¬ 
fective March 3. 1006 at 31 TJL 829. Jan. 
21. 1006. 

§ 1018.22 Cleveland, Ohio. 

The zone adjacent to and commer¬ 
cially a part of Cleveland, Ohio, within 
which transportation by motor vehicle, 
in Interstate or foreign commerce, not 
under a common control, management, 
of arrangement for a continuous car¬ 
riage or shipment to or from a point 
beyond such zone, is partially exempt 
from regulation under section 203(b) (8) 
of the Interstate Commerce Act (49 
U8.C. 303(b)(8)) Includes and is com¬ 
prised of all points as follows: 

(a) All points In Cuyahoga County. 
Ohio, and 

(b) All points in WlckllfTe city. Wil¬ 
loughby Hills village. Waite Hill village, 
Willoughby city, Wlllowick city. East- 
lake city. Lakeline village, and Timber- 
lake village. Lake County. Ohio. 

§ 10-18.23 Detroit, Mich. 

For the purpose of administration and 
enforcement of Part n of the Interstate 
Commerce Act, the zone adjacent to and 
commercially a part of Detroit. Mich., in 
which transportation by motor vehicle 
In Interstate or foreign commerce, not 
under a common control, management, 
or arrangement for a continuous carriage 
or shipment to or from a point beyond 
the zone, will be partially exempt under 
section 203(b) (8) of the act (49 U.S.C. 
303(b)(8)) from regulation. Is hereby 
determined to include, and to be com¬ 
prised of. all that area within a line as 
follows: 

Beginning at a point on Lake St. Clair 
opposite the Intersection of Fifteen Mile 
Rond and Michigan Highway 29 and extend¬ 
ing south and southwest along the shore of 
Lako St. Clair, to the Detroit River, thence 
along such River (east of Belle Ule) and 
Trenton Channel to a point opposite Sibley 
Rood, thence west to and along Sibley Rood 
to Walts Road, thence north along Waite 


Road to Wick Road, thence west along Wick 
Road to Cogswell Rood, thence north along 
Cogswell Road to Van Born Road, thence east 
along Van Born Road to Newburgh Road, 
thence north along Newburgh Road to its 
Junction with Hnlstod Road, thence north 
along Hoisted Road to West Maple Road, 
thence east along West Maple Road to Tele¬ 
graph Road, thence north along Telegraph 
Road to Sixteen Mile Road, thence east along 
Sixteen Mile Rood to Utica Road, thence 
southeasterly along Utlcal Road to Fifteen 
Mile Road (also called Bast Maple Road}, 
thence along Fifteen Mile Road and across 
Michigan Highway 29 to lake St. Clair, the 
point of beginning. 

§ 1018.21 Seattle, W ash. 

For the purpose of administration and 
enforcement of Part n of the Interstate 
Commerce Act. the zone adjacent to and 
commercially a part of Seattle, Wash., In 
which transportation by motor vehicle 
In Interstate or foreign commerce, not 
under a common control, management, 
or arrangement for a continuous car¬ 
riage or shipment to or from a point be¬ 
yond the zone, will be partially exempt 
under section 203(b)(8) of the act (49 
UB.C, 303(b)(8)) from regulation, is 
hereby determined to Include, and to be 
comprised of, all that area within a line 
as follows: 

(a) Tho municipality of Seattle Itself. 

(b) All points wlthtu a line drawn 5 
miles beyond the municipal limits of Seattle 
except points and places on Balnbridg* 
Island, Vaahon Island, and Blake Island. 

(c) All points more than 5 miles beyond 
the municipal limits of Seattle within a Une 
as follows: Beginning at that point south of 
Seattle where the eastern shore of Puget 
Sound Intersects the line described In (a) 
above, thence southerly along the eastern 
shore of Puget Bound to 8 W. 192nd St- 
thence easterly along 8.W. 192nd St., to the 
point where It again intersects the line de¬ 
scribed in (b) above. 

(d) AU points more than 5 miles beyond 
the municipal limits of Seattle within a line 
as follows: Beginning at that point north of 
Seattle where the eastern shore of Puget 
Sound intersects the Une described in (b) 
above, thence northerly along the eastern 
shore of Puget Sound to the boundary be¬ 
tween King and Snohomish Counties, Wash., 
thence easterly along said boundary to the 
point where It would be Intersected by 55th 
Ave.. N-E. (projected) thence south along 
55th Ave.. N.E, (projected) to the Une de¬ 
scribed in (b) above. 

(e) All of any municipality any part of 
which Is within the Umlts of the combined 
areas defined In (b). (c) and (d) above. 

(D All of any municipality wholly sur¬ 
rounded, or so surrounded except for s water 
boundary, by the city of Seattle or by any 
municipality Included under the terms of 
(b). (c). (d) and (e) above. 

§ 1018.23 Albany. N.Y. 

For the purpose of administration and 
enforcement of Part J3 of the Interstate 
Commerce Act. the zone adjacent to and 
commercially a part of Albany, N.Y.. In 
which transportation by motor vehicle in 
Interstate or foreign commerce, not un¬ 
der a common control, management, or 
arrangement for a continuous carriage 
or shipment to or from a point beyond 
the zone, win be partially exempt under 
section 203(b)(8) of the act (49 UB.C. 
303(b)(8)) from regulations, is hereby 
determined to Include, and to be com¬ 
prised of, the following: 


(a) The municipality of Albany Itself. 

(b) AU points within a line drawn 5 
miles beyond the municipal Umlts of Albany. 

(c) All points in that area more than i 
miles beyond the municipal Umlts of Albany 
bounded by a Une as follows: Beginning n 
that point on SwstUng Road (In the Town 
of Colonic) where It crosses th* Une described 
in (b) above and extending northerly .ilong 
such road to the municipal limits of Col. <. 
thence along the western and northern 
boundary of Cohoes to the Mohawk River 
thence along such river to the northern 
boundary of the Town of Waterford thence 
along the northern and eastern bo un.! jea 
of the Town of Waterford to the nortb-Tn 
boundary of the City of Troy (all of wh.nh 
city is Included under the next following 
provision). 

id) AU of any municipality any part of 
which is within the limits of the combine 
areas defined in (b) and (c) above, and 
(e) AU of any municipality wholly sur¬ 
rounded. or so surrounded except for a water 
boundary, by the municipality of Albany or 
by any other municipality Included undrr 
the terms of (d) above. 


§ 1018.26 Mimiriipolin-St. Paul, Minn. 

For the purpose of administration and 
enforcement of Part n of the Interstate 
Commerce Act. the zones adjacent to 
and commercially a part of Minneapolis 
and St. Paul. Minn.. In which trans¬ 
portation by motor vehicle In interstate 
or foreign commerce, not under a com¬ 
mon control, management, or arrange¬ 
ment for a continuous carriage or ship¬ 
ment to or from a point beyond the zone, 
wUl be partially exempt under section 
203(b) (8> of the act (49 U.S.C. 303<b) 
(8 )) from regulations, are hereby deter¬ 
mined to be coextensive and to Include, to 
be comprised of. all that area within a 
Une as follows: 


All points within a Une as follows: Begin¬ 
ning at the southern boundary of Fort Siip'.I- 
lng Reservation and the Minnesota River end 
extending west and north along the southern 
and western boundaries of Fort SneUinn Res¬ 
ervation to the southeast corner of the til¬ 
lage of Richfield, thence west along the 
southern boundary of the village of Rich¬ 
field and the southern boundary of the vil¬ 
lage oT Edina to the southwest corner of the 
village of EdinA, thence north along the 
western boundary of the village of Idlna to 
the southern boundary of the village of Hop¬ 
kins. thence along the southern, western, 
and northern boundaries of the villa** of 
Hopkins to the western boundary of the vil¬ 
lage of St. Louis Park, thence north alcng 
the western boundaries of the village* of St. 
Louis Park. Golden VaUey and New Hope, 
to the northwestern corner of the village of 
Now Hope, thence east along the northern 
boundary of the villages of New Hope ana 
Crystal to the western boundary of the vil¬ 
lage or Brooklyn Center, thence north along 
the western boundary of the village of Brook¬ 
lyn Center to Its northern boundary, thence 
cast along such northern boundary to the 
Hennepin County-Anoka County Une. thence 
north along such County Une to the north¬ 
western corner of Fridley Township in 
Anoka County, thence east along the nottn- 
era boundary of Fridley Township to tae 
northwest corner of Mounds View Towns 
in Ramsey County, thence east and soum 
along the northern and eastern houndar. 
of Mounds View Township to the north¬ 
western corner of New Canada Tbwnsn p. 
thence east and south along the nortnen 1 
and eastern boundaries of New Canada Town¬ 
ship to the northeastern corner of 
lags of North St. Paul, thence south along 
the eastern boundary of the village of . 
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st Paul to t he oouthcwt corner of inch 
village, thence south along the eastern 
boundary of New Canada Township to the 
northeastern corner of the village of New¬ 
port. thence south and west along the east¬ 
ern and southern boundaries of the village 
of Newport to U.S. Highway 61, thence 

* jutheasterly along UJB. Highway 61 to the 
eastern boundary of the village of St. Paul 
p.trk, thence along the eastern, southern 

rid western boundaries of the village of St. 
Paul Park to a point on the Mlaslaslppl River 
opposite the southeast comer of the village 
of Inver Grove, thence westerly across the 
river and along the southern and western 
boundaries of the village of Inver Grove to 
the northwest comer of such village thence 
chte north to the southern boundary of Men- 
d .u» Township in Dakota County, thence 
west along tho'southern boundary of Men* 
dots Township to the Minnesota River, 

♦ hence west across the river and southwest¬ 
erly along the river to the point of begin¬ 
ning. 


Si 101(1.27 !Ncw Orlrsn«, !o. 

The zone adjacent to and commer¬ 
cially a part of New Orleans, La., within 
Ahich transportation by motor vehicle. 
In interstate or foreign commerce, not 
under a common control, management, 
or arrangement for a continuous car¬ 
riage or shipment to or from a point 
beyond such zone, is partially exempt 
under section 203(b)(8) of the Inter- 
Mate Commerce Act (49 U.S.C. 303(b) 
‘6>> from regulation. Includes and is 
comprised of all points in the area 
bounded by a line as follows: 


1 ornmenclng at a point on the short of 
Pontchartraln where It is crossed by the 
JcfTer*on Pariah-Orleans Pariah line; thence 
eagerly along the shore of Lake Pont- 
chvrtraln to the Rlgolctx; thence through the 
Rlcoleta In an easterly direction to Lake 
®orgne: thence southwesterly along the shore 
o: L*ke Borgne to the Bayou Blenvenue: 
•hence In n general westerly direction along 
the Bayou Blenvenue (which also constitutes 
f he Orleans Parish-St. Bernard Parish line) 
Vo Paris Road; thence In a southerly direction 
Paris Road to the Back Protection 
thence in a southeasterly direction 
•long the Back Protection Levee (acre** 
Litkr Borgne Canal) to a point 1 mile north 
o‘ Louisiana Highway 46; thence In an east¬ 
erly direction l mile north of Louisiana 
HiRhwny 46 to longitude 8V50* W; thence 
»ou'h along longitude line 89*50* W. (cross¬ 
ing Louisiana Highway 46 approximately % 
of x mile east of Toca) to Forty Arpent 
C.vn»l; thence westerly, northwesterly, and 
southerly along Forty Arpent Canal to Scars* 
c j Il,r Canal; tbence northwesterly along 
ivtirtdRie Canal and bevond It in the same 
direction to th, middle of th. MU.l„tppl 
H.vex; thence southerly along the middle of 
Uu* Mississippi River to the Augusta Canal; 
thence in a westerly direction along the 
Augmta Canal to the Gulf Tntracoostal 
waterway; thence In a northeasterly direc¬ 
tion along the middle of the Oulf Intra- 
cb.utal Waterway to the Crossing of Loulnl* 
Highway 31: thence along Louisiana 
nu:uway 3i in a northwesterly direction to 
* |Hilnt approximately 2 miles south of 
w*na where a high-tension tnmsmla- 
*: on Une crosses Louisiana Highway 31: 
once in n westerly direction following auch 
r ^nmUston line to the Intersection thereof 
p « Highway 90; thence westerly along 
_ Highway 90 to the Jefferson Parish*St. 
f ^ee Parish line; thence north along auch 
pa.ish line to the middle of the Mlaslaslppl 
R,v *r thenoe westerly along the middle of 


the Mlaslaslppl River to a point 1 mile west 
of the Jefferson Parish-St. Charles Parish 
Une; thence north to the shore of Lake Pont- 
chartrain; thence along the shore of Lake 
Pontchartraln in an easterly direction to the 
Jefferson Parish-Orleans Parish line, the 
point of beginning. 

§ 1018.28 Pittsburgh, Pa. 

For the purpose of administration and 
enforcement of Part II of the Interstate 
Commerce Act, the zxrne adjacent to and 
commercially a part of Pittsburgh. Pa.. 
In which transportation by motor vehicle 
in interstate or foreign commerce, not 
under a common control, management, 
or arrangement for a continuous carriage 
or shipment to or from a point beyond 
the zone, will be partially exempt under 
section 203<b)<8) of the act (49 U.8.C. 
303(b)(8)) from regulation, is hereby 
determined to include, and to be com¬ 
prised of, the following: 

(A) All points In Allegheny County. Pa., 
except Forward. Elizabeth, South Versailles. 
Marshall (Including the Borough of Bradford 
Woods), Pine. Richland, West Deer and Fawn 
Townships and that part of Frazer Town¬ 
ship north of a line made by extending east¬ 
erly In a straight line the southern boundary 
of West Deer Township. 

(b) Borough of Trafford situated In both 
Allegheny and Westmoreland Counties; 

(c) Borough of Am bridge and Harmony 
Township located in Beaver County; and 

(d) The City of New Kensington and 
Borough of Arnold In Westmoreland County. 

§ 1018.29 Portland. Orrg. 

For the purpose of administration and 
enforcement of Part II of the Interstate 
Commerce Act. the zone Adjacent to and 
commercially a part of Portland, Oreg., 
In which transportation by motor vehicle 
in interstate or foreign commerce, not 
under a common control, management, 
or arrangement for a continuous carriage 
or shipment to or from a point beyond 
the zone, will be partially exempt under 
section 203(b)(8) of the act (49 U.S.C. 
303(b) *8)) from regulation, la hereby 
determined to Include, and to be com¬ 
prised of, the following: 

<a) The municipality Itself. 

(b) All points In Oregon within a Une 
drawn 6 miles beyond the corporate limits of 
Portland. 

(0) All of any municipality any part of 
which la within the line described in (b) 
above. 

(d) All of any municipality wholly sur¬ 
rounded. or so surrounded except for a water 
boundary, by the city of Portland or by any 
municipality included under the terms of 

(c) above. 

§ 1048,30 Vancouver, Wa*l». 

For the purpose of administration and 
enforcement of Part n of the Interstate 
Commerce Act, the zone adjacent to and 
commercially a part of Vancouver. 
Wash., in which transportation by motor 
vehicle in Interstate or foreign commerce, 
not under a common control, manage¬ 
ment. or arrangement for a continuous 
carriage or shipment to or from a point 
beyond the zone, will be partially exempt 
under section 203(b)(8) of the act (49 
U-S.C. 303(b)(8)) from regulation, is 
hereby detcrmlnecTto Include, and to be 
comprised of, the following: 


(a) The municipality Itself. 

(b) All points in Washington within a Une 
drawn 4 miles beyond the corporate limits of 
Vancouver. 

(C) All of any municipality any part of 
which Is within the Une described In (b) 
above. 

(d) All of any munlclpaUty wholly sur¬ 
rounded. or so surrounded except for a water 
boundary, by the City of Vancouver or by 
any municipality Included under the terms 
of (c) above. 

§ 1018.31 Clinrlrtton, S.C. 

The zone adjacent to and commercially 
a part of Charleston. 8.C., within which 
transportation by motor vehicle, in inter¬ 
state or foreign commerce, not under a 
common control, management, or ar¬ 
rangement for a continuous carriage or 
shipment to or from a point beyond the 
zone Is partially exempt, under section 
203(b)(8) of the Interstate Commerce 
Act (49 U.S.C. 303(b)f8>), from regula¬ 
tion, includes and Is comprised of, all 
points and places as follows: 

(a) The munlclpaUty of Charleston 
Itself. 

(b) Ail points within a Une drawn 
4 miles beyond the boundaries of 
Charleston. 

(c) All points In that area north of 
the Une described In paragraph (b> 
of this section, bounded by a Une as fol¬ 
lows: Beginning at the point where the 
line described in paragraph <b) of this 
section crosses Cooper River and extend¬ 
ing In a northerly direction along the 
center of Cooper River to Goose Creek; 
thence north and west along the center 
of Goose Creek to the dam of the reser¬ 
voir of the Charleston waterworks; 
thence northwesterly along the west 
bank of the Charleston waterworks 
reservoir for approximately one mile to 
an unnamed creek; thence westerly 
along the center of tills unnamed creek 
for approximately one mile to U.8. 
Highway 52; thonce northerly along 
U.S. Highway 52 to Junction 8outh 
Carolina Highway 8-10-75: thence west¬ 
erly along South Carolina Highway 
8-10-75 for approximately one and one 
half miles to a point one quarter mile 
west of the track of the Southern Rail¬ 
way Company; thence southeasterly 
along a Une one quarter of a mile west 
of, and parallel to, the track of the 
Southern Railway Company to the Junc¬ 
tion thereof with the Une described in 
paragraph <b> of this section. 

(d> All of any municipality any part 
of which is within the limits of the com¬ 
bined areas defined in paragraphs <b> 
and (c> of this section. 

<e) All of any munlclpaUty wholly 
surrounded, or so surrounded except for 
a water boundary, by the city of Charles¬ 
ton or by any munlclpaUty Included un¬ 
der the terms of paragraph <d) of this 
section. 

§ 1018.32 Charleston, W. Vo. 

That zone adjacent to and commer¬ 
cially a part of Charleston, W. Va.. within 
which transportation by motor vehicle, 
In interstate or foreign commerce, not 
under a common control, management, 
or arrangement for a continuous carriage 
or shipment to or from a point beyond 
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the zone. Is partially exempt, under sec¬ 
tion 203(b)(8) of the Interstate Com¬ 
merce Act (49 UjS.C. 303(b)(8)). from 
regulation. Includes, and is comprised of, 
all points and places as follows: 

(a) The municipality of Charleston. 
W. Va., Itself. 

(b) All points within a line drawn 4 miles 
beyond the corporate limits of Charleston. 

W. Va 

(e) All points In that area northwest of 
those described in (b) above, bounded by a 
line as follows: Beginning at a point on tho 
lino described In (b) above, one-half mile 
south of US. Highway 60 west of Charleston, 
thence westerly along a line one-half mile 
south of and parallel to UJ3. Highway 60 to 
a point one-half mile south of the junction 
of US. Highway 60 with West Virginia High¬ 
way 17 near 2% Mile Creek, thence westerly 
along a line one-half mile south of and 
parallel to West Virginia Highway 17 to the 
Cool River, thence north along the center of 
the Cool River to West Virginia Highway 17. 
thence northerly along West Virginia High¬ 
way 17 to Scary Creek, near Scary. W. Va.. 
thence east along Scary Creek to the center 
of the Kanawha River, thence northerly 
along the center of the Kanawha River to a 
point opposite the mouth of Blake Creek 
(between Nltro and Poca, W. Va.). thence 
easterly along a straight line drawn through 
the junction of U.S. Highway 35 and West 
Virginia Highway 25 to a point one-half 
mile beyond sold Junction, thence southerly 
along a Une one-half mile northeast of and 
parallel to West Virginia Highway 25 to the 
junction of the line described in (b) above. 

(d) All points in that area southeast of 
those described In (b) above, bounded by 
a line as follows: Beginning at a point on 
the line described In (b) above one-half mile 
south of the KonAwha River, thence easterly 
along a lino one-half mile south of. and 
parallel to, the Kanawha River to Junction 
with a straight line Intersecting the highway 
bridge at Chelyan, W. Vs., thence northerly 
along sold straight line across the Kanawha 
River to a point one-half mile north of the 
Kanawha River, thence westerly along a line 
one-half mile north of and parallel to the 
Kanawha River to the Junction of the line 
described In (b) above. 

(e) All of any municipality any part of 
which Is within the limits of the combined 
areas defined in (b), (c). and (d) above. 

S 1018.33 Memphis* Tenn. 

That zone adjacent to and commer¬ 
cially a part of Memphis, Tenn., within 
which transportation by motor vehicle. 
In Interstate or foreign commerce, not 
under a common control management, 
or arrangement for a continuous carriage 
or shipment to or from a point beyond 
the zone, Is partially exempt, under 
section 203(b) (8) of the Interstate Com¬ 
merce Act <49 U.S.C. 303(b)(8)) from 
regulation. Includes, and Is comprised of, 
all points as follows: 

(a) The municipality of Memphis, 
Tenn., Itself. 

<b> All points within a line drawn 5 
miles beyond the corporate limits of 
Memphis, Tenn. 

<c) Ail points In that part of Shelby 
County. Tenn., north of the line de¬ 
scribed in paragraph (b) of this section, 
bounded by a line as follows: Beginning 
at the Intersection of the line described 
in paragraph (b> of this section and U S. 
Highway 51 north of Memphis, thence 
northeasterly along U.S. Highway 51 for 
approximately 3 miles to Its Intersection 
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with Lucy Road, thence easterly along 
Lucy Road for approximately 1.4 miles to 
its Intersection with Chase Road, thence 
northerly along Chase Road for approxi¬ 
mately 0.6 mile to its Intersection with 
Lucy Road thence easterly along Lucy 
Road for approximately 0.8 mile to Its in¬ 
tersection with Main Road, thence south¬ 
easterly along Main Road approximately 
0.3 mile to its Intersection with Amherst 
Road, thence southerly and easterly 
along Amherst Road for approximately 
0.8 mile to Its intersection with Raleigh - 
Millington Road, thence southerly along 
Ralelgh-MUlington Road for approxi¬ 
mately 2 miles to Its Intersection with the 
line described In paragraph <b) of this 
section north of Memphis: 

<d> All of any municipality any part 
of which is within the limits of the com¬ 
bined areas described in paragraphs <b) 
and <c) of this section. 

§ 1018.34 IIouMcHi, Tex. 

The zone adjacent to. and commer¬ 
cially a part of Houston. Tex., and con¬ 
tiguous municipalities in which trans¬ 
portation by motor vehicle, in Interstate 
or foreign commerce, not under common 
control, management, or arrangement 
for a continuous carriage or shipment to 
or from a point beyond the zone, will 
be partially exempt under section 203(b) 
(8» of the act from regulation, is hereby 
defined to include the area wiiich would 
result by application of the general for¬ 
mula promulgated In 9 1048.101, and In 
addition thereto, the municipalities of 
Baytown. La Porte and Lomax, Tex. 

§ 1048.35 Pueblo, Colo. 

The zone adjacent to and commercially 
a part of Pueblo, Colo., within which 
transportation by motor vehicle. In Inter¬ 
state or foreign commerce, not under a 
common control, management, or ar¬ 
rangement for a continuous carriage or 
shipment to or from a point beyond such 
zone Is partially exempt from regula¬ 
tion under section 203(b)(8) of the In¬ 
terstate Commerce Act (49 Ufl.C. 303(b) 
(8)), Includes and Is comprised of all 
points os follows: 

(a) The municipality of Pueblo, Colo., 
Itself; 

(b) All points within a line drawn 4 
miles beyond the corporate limits of 
Pueblo, Colo.; 

(c) All of the area known as the Pueb¬ 
lo Memorial Airport, consisting of about 
3,500 acres, not within 4 miles of the 
corporate limits of Pueblo, Cok>^ and 
within an area located on the East of 
Pueblo, the nearest point being about 
3.80 miles from the city limits of Pueb¬ 
lo, and bounded on the south by the 
tracks of the Santa Fe Railroad and the 
Missouri Pacific Railroad, and a public 
highway known as Baxter Road and 
designated as U.S. Highway 50 Bypass 
and Colorado Highway 96, with such 
property extending north, west, and east 
of the described southern base line. 

8 1018.36 Warren, Ohio. 

The zone adjacent to and commercially 
a part of Warren. Ohio, within which 
transportation by motor vehicle, in inter¬ 
state or foreign commerce, not under a 


common control, management, or ar¬ 
rangement for a continuous carriage or 
shipment to or from a point beyond the 
zone. Is partially exempt, under section 
203(b)(8) of the Interstate Commerce 
Act (49 U.S.C. 303(b)(8)) from regula¬ 
tion includes, and Is comprised of. all 
points as follows: 

(a> The municipality of Warren, Ohio, 
Itself. 

(b) All points within a line drawn 4 
miles beyond the corporate limits of 
Warren, Ohio. 

<c> All points in that area, south of 
the line In paragraph (b) of this section, 
bounded by a line os follows: Beginning 
at the point w'hcre the Une described in 
paragraph (b) of this section intersects 
Ellsworth-Baily Road, thence south 
along Ellsworth-Baily Road to the Ohio 
Turnpike, thence southeast along the 
Ohio Turnpike to New Hallock -Young 
Road, thence northeast along New Hal- 
lock-Young Road to Hallock- Young 
Road, thence east along Hallock-Young 
Road to Junction Ohio Highway 43 
(Salem-Warren Road), thence north 
along Ohio Highway 45 (Salem -Warren 
Road> to Us intersection with the Une 
described In paragraph (b) of this sec¬ 
tion. 

§ 1018.100 Definition*. 

For the purposes of tills part, the fol¬ 
lowing terms are defined: 

(a) “Municipality" means any city, 
town, village, or borough which has been 
created by special legislative act or which 
has been, otherwise. lndivlduaUy incor¬ 
porated or chartered pursuant to general 
State laws, or which is recognized as 
such, under the Constitution or by the 
laws of the State In which located, and 
which has a local government. It docs 
not Include a town of the township or 
New England type. 

(b) “Contiguous municipalities” means 
municipalities, as defined in paragraph 
(a) o{ this section, which have at some 
point'a common municipal or corporate 
boundary. 

(c) “Unincorporated area" means any 
area not within the corporate or munici¬ 
pal boundaries of any municipality as 
defined in paragraph (a) of this section 

§ 1018.101 Commercial acme* drfrr- 
mined generally, with exceptions 

The commercial zone of each munici¬ 
pality in the United States, with the ex¬ 
ceptions Indicated in the note at the end 
of this section, within which the trans¬ 
portation of passengers or property. In 
interstate or foreign commerce, when not 
under a common control, management, 
or arrangement for a continuous carriage 
or shipment to or from a point without 
such zone, Is exempt from all provisions 
of Part II. Interstate Commerce Act, ex¬ 
cept the provisions of section 294 relative 
to the qualifications and maximum hours 
of service of employees and safety of op¬ 
eration or standards of equipment shad 
be deemed to consist of: 

(a) The municipality itself, herein¬ 
after called the base municipality; 

<bi All municipalities within the 
United States which are contiguous to 
the base municipality; 
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(c> All other municipalities within the 
United States and all unincorporated 
area within the United States which arc 
adjacent to the base municipality as 

follows: 

(1) When the base municipality has 
a population less than 2,500 all unin¬ 
corporated areas within two miles of its 
corporate limits and all of any other mu¬ 
nicipality any part of which is within two 
miles of the corporate limits of the base 
municipality, 

• 2) When tlie base municipality has a 
population of 2,500 but less tlian 25,000, 
all unincorporated areas within 3 miles 
of its corporate limits and all of any 
other municipality nny part of which is 
within 3 miles of the corporate limits of 
ihe base municipality, 

(3) When the base municipality has a 
population of 25,000 but less than 100,000, 
all unincorporated areas within 4 miles 
of its corporate limits and all of any 
other municipality any part of which is 
within 4 miles of the corporate limits of 
the base municipality, and 

<4> When the base municipality has a 
population of 100.000 or more, all unin¬ 
corporated areas within 5 miles of Its 
corporate limits and all of any other 
municipality any port of which Is within 
5 miles of the corporate limits of the base 
municipality, and 

<d> All municipalities wholly sur¬ 
rounded. or so surrounded except for a 
water boundary, by the base munici¬ 
pality, by any United States municipality 
contiguous thereto, or by any United 
States municipality adjacent thereto 
which is included in the commercial zone 
of such base municipality under the pro¬ 
visions of paragraph j<c) of this section. 

Nort: Except: Municipalities the commer¬ 
cial srone* of which have been or are here¬ 
after individually or apadoUy determined. 

f It) 18. 102 Controlling dUtnnrrw nnd 
population ilatn. 

In the application of i 1048.101: 

♦a* Alr-Une distances or mileages 
about corporate limits of municipalities 

shall be used. 

( b> The population of any municipal¬ 
ity shall be deemed to be that shown for 
tha r . municipality In the last decennial 

census. 


PART 1049—TERMINAL AREAS 

10 * 3,1 Terminal areas of motor carriers and 
freight forwarders at municipali¬ 
ties served. 

W!* 2 Terminal areas of motor carriers and 
freight forwarders at unincorpo¬ 
rated communities served. 

Arnioarrr: Tho provisions or this part 
i ssusd under 40 Slat 643 as amended, 

W M amended. 546, as amended: 40 U-3.C. 

3 W. 303, 304. 


Not*- In the application of this part. dU- 
and population data shall be dctcr- 
l Q the same manner as provided la 
’ , 7 * 102 of this chapter. See also definitions 
to : UMB.ioo of this chapter. 


10.1 Terminal arena of motor rnr- 
r ‘*r» and freight forwarder* at mu* 
">< ipalitie* ^rn od. 


Of 


The' terminal area within the meaning 
section 202<c) of the Interstate Com¬ 


merce Act (49 U.S.C. 302(c)) of any 
mo*)r carrier of property subject to 
Part II or of any freight forwarder sub¬ 
ject to Part IV thereof, at any munici¬ 
pality authorized to be served by such 
motor carrier of property or freight for¬ 
warder. within which transportation by 
motor vehicle in the performance of 
transfer, collection, or delivery services 
may be performed by, or for. such motor 
carrier of property or freight forwarder 
without compliance with the provisions, 
other than those in section 204 «49 UJ3.C. 
304> relative to qualifications and maxi¬ 
mum hours of service of employees and 
safety of operation and equipment, of 
Part II of the act consists of and includes 
all points or places which are (a) within 
the commercial zone, as defined by this 
Commission, of that municipality, and 
(b) not beyond the limits of the operat¬ 
ing authority of such motor carrier of 
property or freight forwarder. 

§ 10-19.2 Terminal area* of motor car¬ 
rier* and freight forwarder* at unin- 
rorporntrd communities served. 

The terminal area within the meaning 
of section 202(c) of the Interstate Com¬ 
merce Act <49 U.S.C. 302(c)) of any 
motor carrier of property subject to 
Part II >49 U.S.C. 301 et seq.) or any 
freight forwarder subject to Part IV 
thereof (49 U.S.C. 1001 et seq>, at 
any unincorporated community having 
a post office of the same name which is 
authorized to be served by such motor 
carrier of property or freight forwarder, 
within which transportation by motor 
vehicle in the performance of transfer, 
collection, or delivery services may be 
performed by, or for. such motor carrier 
of property or freight forwarder without 
compliance with the provisions, other 
than those in section 204 (49 U.S.C. 304) 
relating to qualifications and maximum 
hours of service of employees and safety 
of operations and equipment, of Part n 
of the act, consists of (a) all points or 
places In the United States which Are 
located within the limits of the operating 
authority of the motor carrier of prop¬ 
erty or freight forwarder involved, and 
within 2 *4 miles of the post office at 
such authorized unincorporated point If 
it has a population less than 2,500, 
within 4 miles if it has a population of 
2,500 but less than 25,000, or within 5 14 
miles if it has a population of 25,000 or 
more: <b) all of any municipality any 
part of which Is included under (a) of 
this section; and (c) any municipality 
wholly surrounded by any municipality 
Included under paragraph (b) of this 
section, or so wholly surrrounded except 
for a water boundary. 

PART 1050—MOTOR CARRIER OPER¬ 
ATION IN THE STATE OF HAWAII 

See 

1060.1 Definitions. 

10505 Motor carriers operating soldly in 
Hawaii exempt. 

AtmioarrT: The provisions of this Part 
1060. Issued under see. 204. 64 Stmt. 921: 49 
X33.C. 304. 


§ 1050.1 Definitions. 

For the purposes of this part, the fol¬ 
lowing terms and phrases are defined: 

(a) * Motor carriers'* means carriers 
by motor vehicle operating in the State 
of Hawaii. 

(b) “Lawfully engaged in operation 
solely within the State of Hawaii*' means 
engaged within the boundaries of that 
State in conformity with applicable State 
laws. 

(c) “Qualified'* as used to modify 
“motor carriers" means those motor car¬ 
riers lawfully operating in Hawaii and 
which are not affiliated with a carrier 
operating In another State or States. 

§ 10305 Motor carrier* operating Mtlrly 
in Hawaii exempt. 

It is hereby certified that transporta¬ 
tion in Interstate or foreign commerce 
performed by all qualified motor car¬ 
riers lawfully engaged in operation solely 
within the State of Hawaii is in fact 
of such nature, character or quantity as 
not substantially to ofTcct or Impair uni¬ 
form regulation by the Commission of 
transportation by motor carriers en¬ 
gaged In interstate or foreign commerce 
in effectuating the national transporta¬ 
tion policy: Provided , however. That if 
the State of Hawaii makes a determina¬ 
tion of the intrastate operating rights 
of the respective motor carriers, the 
exemption granted herein shall not be 
construed as exempting operations In in¬ 
terstate or foreign commerce any more 
extensive than those corresponding to 
the respective intrastate authorities 
granted by the State. 

PART 1051—INFORMATION R E - 

OUIRED ON RECEIPTS AND BILLS 

Sec. 

1051.1 Information to be shown. 

10515 Expense bills for transportation of 
chartered parties. 

§ 1051.1 Information lo be »hown. 

(a) Every common carrier by motor 
vehicle subject to the jurisdiction of this 
Commission shall, on and after the first 
day of January, 1937, cause to be shown 
on the face of each and every receipt or 
bill of lading issued for the transporta¬ 
tion of property by such carrier in inter¬ 
state or foreign commerce. Information 
which shall include the names of the 
consignor and consignee: the points of 
origin and destination; the number of 
packages, description of the articles, and 
weight, volume or measurement (if the 
lawfully applicable rates or charges are 
published to apply per unit of weight 
volume or measurement) of the property 
received: and a record of this Informa¬ 
tion shall be kept by the carrier by the 
preservation of a copy of such receipt 
or bill of lading. 

<b) Every common carrier by motor 
vehicle subject to the Jurisdiction of this 
Commission shall, on and after the first 
day of January, 1937, when collecting 
transportation charges, issue a freight 
or expense bill covering each shipment, 
and the original of such freight or ex¬ 
pense bill shall be receipted on payment 
of the transportation charges and fur¬ 
nished to the shipper or the receiver. 


No 245—Pt. n. Sec. 1-7 


FEDERAL REGISTER, VOL 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 






20050 


RULES AND REGULATIONS 


whichever may pay the charges; and 
shall cause to be shown on the face 
thereof the names of the consignor and 
consignee (except that as to reconsigned 
shipments the freight or expense bill 
shall not show the name of the original 
consignor); the date of shipment; the 
points of origin and destination (except 
that as to reconslgned shipments the 
freight or expense bill shall not show 
the original shipping point unless the 
final consignee pays transportation 
charges from such original shipping 
point); the number of packages, de¬ 
scription of the articles, and weight, vol¬ 
ume or measurement of the property 
transported (If the lawfully applicable 
rates or charges are published to apply 
per unit of weight, volume or measure¬ 
ment); the exact rate or rates assessed; 
the total charges to be collected includ¬ 
ing a statement of the nature and 
amount of any charges for special service 
and the points at which such special 
service was rendered; the route of move¬ 
ment Indicating each carrier partici¬ 
pating in the transportation service, and 
the transfer point or points through 
which the shipment moved; and a rec¬ 
ord of this information shall be kept by 
the preservation of a copy of such freight 
or expense bllL 

(Sees 12, 20. 24 SUt 383. as amended. 386. 
as amended. 42 6tat. 646. as amended. 663. 
as amended; 42 U.S.C. 12. 20. 304. 312. 320) 

§ 1051.5 Expense bill* for transportation 
of chartered parties. 

(а) Form and issuance of bill. Every 
common carrier of passengers by motor 
vehicle shall, when collecting charges 
for transportation of any chartered 
party in interstate or foreign commerce, 
issue an expense bill and cause to be 
shown on the face thereof the following; 

(1) Serial number, which shall con¬ 
sist of one of a scries of consecutive 
numbers assigned in advance and Im¬ 
printed on the form of expense bill. 

(2) Name of carrier. 

(3) Name of person paying the 
charges together with name of the or¬ 
ganization. if any. for which transporta¬ 
tion is performed. 

(4) Date or dates upon which trans¬ 
portation is performed. 

(б) Origin, destination and general 
routing of trip. 

(6) Number of vehicles used, and 
Identification and seating capacity of 
each. 

(7) Number of persons transported. 

(8) Mileage upon which charges are 
based, including any deadhead mileage, 
which shall be separately stated. 

(9) Applicable rates per mile, hour, 
day. or other unit 

(10) Charges for transportation. 

(11) Itemized charges for special serv¬ 
ices. if any. performed by the carrier. 

(12) Itemized charges for other ex¬ 
penses, such as toll charges, parking fees, 
layover time. etc. 

< 13) Total charges assessed and 
collected. 

(b> Records to be retained . A record 
shall be kept by the carrier of all ex¬ 
pense bills by retaining for the period 


prescribed in the regulations governing 
the destruction of records. Part 1226 of 
this title, a copy of each such bill which 
Is Issued, and if any form of numbered 
expense bill is spoiled, voided, or unused 
for any reason a copy thereof, or a writ¬ 
ten record of its disposition, shall be 
retained for a like period. 

(c) Definitions. As used in this 
section; (1) The term ''chartered party” 
shall mean a group of persons who. pur¬ 
suant to a common purpose and under 
a single contract, and at a fixed charge 
for the vehicle, have acquired the ex¬ 
clusive use of a passenger-carrying 
motor vehicle to travel together as a 
group; and (2) the term “common car¬ 
rier of passengers by motor vehicle” shall 
include both those specifically author¬ 
ized to perform charter operations and 
those authorized to transport chartered 
parties under section 208(c) of the 
Interstate Commerce Act <49 UJS.C. 
308(c)) as an incident to the right to 
transport passengers over a regular route 
or routes. 

(Sees. 204. 216. 220, 40 But. 646. 668, 663, M 
amended; 42 U S.C. 304. 316, 320) 

PART 1052—HANDLING OF C.O.D. 

SHIPMENTS 

Sec. 

1062.1 AppUcablllty. 

1052 2 Tariff requirement*. 

10622 Remittance. 

1052.4 Record*. 

Authqrttt : The provUlon* of this Part 
1052 Ificucd under 49 SUt. 646. a* amended. 
664. a* amended, 667. as amended, 568, aa 
amended. 663. a* amended; 42 US.C. 304, 311, 
316.316.312.320. 

§ 1052.1 Applicability. 

The rules and regulations in this part 
apply to the transportation by motor 
vehicle of c.o.d. shipments by all com¬ 
mon carriers of property subject to Part 
n of the Interstate Commerce Act. ex¬ 
cept such transportation which is 
auxiliary to or supplemental of trans¬ 
portation by railroad and performed on 
railroad bills of lading, and except such 
transportation which is performed for 
freight forwarders and on freight for¬ 
warder bills of lading, 

§ 1052.2 Tariff requirement*. 

No common carrier of property sub¬ 
ject to the provisions of Part II of the 
Interstate Commerce Act, except as 
otherwise provided in l 1052.1. shall 
render any c.o.d. service unless such 
carrier has published, posted and filed 
tariffs which contain the rates, charges 
and rules governing such service, w'hich 
rules shall conform to the regulations 
in this part. 

§ 1052.3 Remittance. 

Every common carrier of property 
subject to Part II of the Interstate Com¬ 
merce Act. except as otherwise provided 
in S 1052.1, shall remit each c.o.d. col¬ 
lection directly to the consignor or other 
person designated by the consignor as 
payee promptly and within ten (10) 
days after delivery of the c.o.d. shipment 
to the consignee. If the c.o.d. shipment 
moved in interline service, the delivering 


carrier shall, at the time of remittance 
of the c.o.d. collection to the consignor 
or payee, notify the originating carrier 
of such remittance. 

§ 1052.4 It n orth. 

Every common carrier of property 
subject to the provisions of Part II of 
the Interstate Commerce Act, except as 
otherwise provided in g 1052.1, handling 
c.o.d. shipments as a delivering carrier 
shall maintain a record of all c.o.d. ship¬ 
ments received for delivery in such 
manner and form as will plainly and 
readily show the following information 
W'ith respect to each shipment: <a> 
Number and date of freight bill; 
name and address of shipper or other 
person designated as payee; (c) name 
and address of consignee; <d) date ship¬ 
ment delivered; (e) amount of c.o.d 
<f) date collected by delivering carrier, 
<g) date remitted to payee; and h> 
check number or other identification of 
remittance to payee. 

PART 1053—CONTRACTS FOR TRANS- 
PORTATION OF PROPERTY 

sec. 

1053.1 PlUng of contract* for transportation 

of property. 

1053.2 Contract* or agreement* to be tn 

writing. 

1053.3 Contract carriers of bullion, etc., re¬ 

lieved of requirement*. 

1053.6 True copies to be filed with schedule, 

AtrrKoarrr: Tho provision* of thii Pnrt 
1053 Issued under 42 8tat. 546, as amended 
563. a* amended; 42 U.8.C. 304. 320 

§ 1053.1 Filing of contract* for Iran*- 
portntinn of property. 

All contract carriers of property by 
motor vehicle, as defined in section 203 
(ax 15) of Part n of the Interstate Com¬ 
merce Act, shall on or before July 15, 
1937, file with the Commission at its of¬ 
fice in Washington, D.C., a true copy of 
each and every contract for transporta¬ 
tion of property existing and In force on 
said date, and within 20 days after the 
date any subsequent contract for trans¬ 
portation of property is entered into a 
true copy thereof, all of which shall con¬ 
tain the charges of such contract car¬ 
riers for the transportation of property 
In interstate or foreign commerce, and 
any rule, regulation, or practice affecting 
such charges and the value of the ser¬ 
vices thereunder. 

8 1053.2 Contract* or agrrcnicnt* lo be 
in writing. 

No contract carrier by motor vehicle, 
as defined in section 203(a) (15) of the 
said act, shall transport property fur 
hire In interstate or foreign commerce 
except under special and Individual con¬ 
tracts or agreements which shall be In 
w riting, shall provide for transportation 
for a particular shipper or shippers, shall 
be bilateral and impose specific obliga¬ 
tions upon both carrier and shipper or 
shippers, shall cover a series of ship¬ 
ments during a stated period of time in 
contrast to contracts of carriage govern¬ 
ing Individual shipments, and copies or 
which contracts or agreements shall w 
preserved by the carriers parties there¬ 
to so long as such contracts or at'i-ec- 
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ments are in force and for at least one 

year thereafter. 

§ 1053.3 Contract carriers of bullion, 
etc., relieved of requirements. 

Contract carriers of bullion, currency, 
jewels, and other precious and other very 
valuable articles are relieved of the re¬ 
quirements of executing and preserving 
contracts, and of filing true copies 
thereof, in the form and manner pre¬ 
scribed in $* 1053.1 and 1053.2. 

§ 1053.6 True copies to I>c filed with 
schedules. 

On and after February 1, 1043, 

all contract carriers of property by 
motor vehicle, as defined In section 203 
<s> f 15) of the Interstate Commerce Act. 
except those exempted by 1 1053.3 of this 
pan from the provisions of $ 1053.1. at 
the time of filing with this Commission 
schedules, as required by section 218 (a) 
of the Interstate Commerce Act, con¬ 
taining their minimum rates and 
charges for services not previously de¬ 
scribed In and provided for by their 
schedules on file with tills Commission 
shall, except as otherwise authorized by 
the Commission in a special case for 
good cause shown, at the same time file 
with the Commission true copies of the 
actual contracts or proposed contracts 
between such carriers and shippers cov¬ 
ering such services. 

PART 1054—SPECIAL OR CHARTERED 

PARTIES BY COMMON CARRIERS 

1054 i Applicability of this part. 

1054.2 Definition*. 

1054.3 Origin territory. 

1054 4 Destination territory. 

1054.5 General provision*. 

1W4 9 Limitations of service. 

Amioarnr: The provisions of tills port 
10M Issued under 40 Slat 546. as amended. 
552. as amended; 49 UAC. 304. 306. 

i 1031.1 Applicability of this part. 

fa) The regulations in this part shall 
apply to all common carriers of passen¬ 
gers authorized by section 208(c) of the 
Interstate Commerce Act. to transport 
Wtlal or chartered parties as an inci¬ 
dent to the right to engage in the trans¬ 
portation of passengers by motor vehicle 
In Interstate or foreign commerce over a 
regular route or routes and between fixed 
termini, whether such regular-route op¬ 
eration is authorized by a certificate qf 
public convenience and necessity Issued 
by the Commission, under the first pro¬ 
viso of section 206(a) or under section 
*0< r a> of the Interstate Commerce Act. 

<b) The regulations in this part shall 
not be applicable to common carriers of 
passengers authorized by a certificate of 
public convenience and necessity to per- 
lorm special or charter operations or 
poth, within a specified territory or from, 
r* °f between specific points under the 
P rf >visions of the first proviso of section 
206<a» of the act. or under the proviso 
° r 207(a) thereof, which specific 

operations shall be limited strictly to the 
authority described In the certificate of 
e • j* carrier so engaged. 
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§ 10131.2 Definition*. 

(a) The term “special or chartered 
party." as used in the regulations in this 
part, means a group of persons who, pur¬ 
suant to a common purpose and under a 
single contract, and at a fixed charge for 
the vehicle in accordance with the car¬ 
rier's tariff, lawfully on file with the 
Commission, have acquired the exclusive 
use of a passongor-cArrying motor ve¬ 
hicle to travel together as a group to a 
specified destination or for a particular 
itinerary, either agreed upon in advance 
or modified by the chartered group after 
having left the place of origin. 

(b) The term "regular route or 
routes." as used In the regulations In 
this part, means the specific highway or 
highways over which a motor common 
carrier of passengers is authorized to 
operate between fixed termini. 

§ 1031.3 Origin territory. 

Any common carrier of passengers by 
motor vehicle subject to the regulations 
in this part may transport speciRl or 
chartered parties (a) which originate at 
any point or points on the regular route 
or routes, or at any off-routc point or 
points, authorized to be served by such 
carrier, or (b) which originate at any 
point or points within the territory 
served by its regular route or routes. 

§ 1034.4 inclination territory. 

Common carriers of passengers by mo¬ 
tor vehicle subject to the regulations In 
this part may transport special or char¬ 
tered parties In Interstate or foreign 
commerce to any place or point In the 
United States. Special or chartered par¬ 
ties may not be transported from the 
destination territory described In this 
rule to the origin territory described in 
$ 1054.3 except on return movement of 
the same special or charter party as 
provided therein. 

§ 1051.5 General provision*. 

Every common carrier of passengers 
by motor vehicle, subject to these regula¬ 
tions, shall be governed by the following 
general provisions: 

(a) Deadhead mileage. Carriers shall 
publish In tariffs, lawfully on file with 
this Commission, reasonable rates or 
charges applicable In connection with the 
transportation of special or chartered 
parties within the meaning of section 
208(c) for deadhead mileage which shall 
be the mileage, over the shortest prac¬ 
tical highway route, traversed by the bus 
without passengers from the nearest 
point at w r hich equipment is held out to 
be available to the place where the char¬ 
tered party originates, and from the 
place of discharge of such party to (1) 
the nearest point where equipment is held 
out to be available, or (ii) the equipment- 
availability point nearest the origin point 
of the chartered party: Provided , /iou?- 
ever. That In no case shall the total 
charges, including all deadhead mileage 
charges, for the one-way transportation 
of chartered parties from any origin 
point to any destination point exceed the 
total charges. Including all deadhead 
mileage charges, applicable for the 
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round-trip transportation of like char¬ 
tered parties over the same route from 
the same origin point to the same desti¬ 
nation point and return to such origin 
point. Such tariffs shall name the points 
at which the carrier holds out to heve 
equipment available for special or char¬ 
tered party service, and no equipment 
shall be held out as available at any point 
not an authorized-on-route or off-route 
point. The tariffs also shall cleaily 
specify the movements. If any, governed 
by (I) above, and. separately, those, Lf 
any. governed by (ii)] 

<b) Special or chartered parties may 
be transported on an all-expense basis, 
provided that the tariffs of carriers offer¬ 
ing such service, lawfully on file with the 
Commission, publish transportation rates 
or charges separately from the charges 
for meals, hotel accommodations, or 
other incidental expenses. 

(c) Common carriers of passengers 
subject to the rules in this part shall 
comply witlf section 215 of the act and 
the rules and regulations thereunder 
governing the filing and approval of 
surety bonds and policies of insurance 
(Part 1043 of this chapter), and shall 
designate and file with the board of each 
State in which they transport special 
or chartered parties and with the Com¬ 
mission. the name and address of a per¬ 
son upon whom notices, orders, and 
process may be served as provided in 
section 221 (a) and (c) of the act. 

§ 1054.6 IJmitalion* of wrvire. 

(a) No common carrier of passengers 
by motor vehicle subject to the rules in 
this part shall transport special or char¬ 
tered parties, as defined In this part, be¬ 
tween the same points or over the same 
route so frequently as to constitute a reg¬ 
ular scheduled or nan-scheduled service. 

(b) No common carrier of passengers 
by motor vehicle subject to the rules in 
this part shall transport passengers to 
whom individual tickets have been sold 
or with whom separate and Individual 
transportation arrangements have been 
made (1) from or to any point or points 
except those upon its regular route or 
routes or authorized to be served as off- 
route points, or (2) over any route or 
routes other than those so authorized to 
be served by such carrier. The transpor¬ 
tation of any passengers under any such 
arrangements by any such carrier to or 
from any point or points not on the reg¬ 
ular route or routes of such carrier or to 
or from any point not authorized to be 
served as an off-route point, or over any 
route or routes other than those author¬ 
ized to be served by such carrier, except 
as a member of a special or chartered 
party as herein defined, is not authorized 
and is hereby forbidden. The provisions 
of this paragraph shall not be construed 
as restricting in any way special or 
charter operations referred to in $ 1054.1 
(b). 

(c) No common carrier of passengers 
by motor vehicle subject to the rules hi 
tills part authorized to perform seasonal 
operations over regular routes may 
transport special or chartered parties 
except during the period In which 
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such regular-route operations may be 
performed. 

PART 1055—DISCRIMINATION IN OP¬ 
ERATIONS OF INTERSTATE MOTOR 
COMMON CARRIERS OF PASSEN¬ 
GERS 

Sec. 

1055.1 Discrimination prohibited. 

1055 2 Sign to be posted In vehicle*. 

1055.3 Notice to be piloted on tickets. 

1055.4 Discrimination In terminal facul¬ 

ties. 

1055.5 Notice to be posted at terminal fa¬ 

cilities. 

1055.6 Carriers not relieved of existing ob¬ 

ligations. 

1055.7 Reports of Interference with regula¬ 

tions. 

1055.10 Definitions. 

Aothoiutt: The provisions of this Part 
1055 Issued under 62 Stat 1237; 40 U.S.C. 304. 

§ 1055.1 Discrimination prohibited. 

No motor common carrier of passen¬ 
gers subject to section 216 of the Inter¬ 
state Commerce Act shall operate a 
motor vehicle In Interstate or foreign 
commerce on which the seating of pas¬ 
sengers Is based upon race, color, creed, 
or national origin. 

§ 1055.2 Sign to he poetrd in vehicles. 

Every motor common carrier of pas¬ 
sengers subject to section 216 of the 
Interstate Commerce Act shall conspicu¬ 
ously display and maintain, in all ve¬ 
hicles operated by it In interstate or 
foreign commerce, a plainly legible sign 
or placard containing the statement: 
“Seating aboard this vehicle is without 
regard to race, color, creed, or national 
origin, by order of the Interstate Com¬ 
merce Commission.** This ! 1055.2 shall 
cease to be effective on January 1. 1963. 
unless such time be further extended 
by the Interstate Commerce Commission. 

§ 1055.3 Notice to bo printed on ticket*. 

Every motor common carrier of pas¬ 
sengers subject to section 216 of the 
Interstate Commerce Act shall cause to 
be printed on every ticket sold by It for 
transportation on any vehicle operated 
in Interstate or foreign commerce a 
plainly legible notice as follows: “Seating 
aboard vehicles operated In interstate or 
foreign commerce Is without regard to 
race, color, creed, or national origin.** 
This S 1055.3 shall be applicable to all 
tickets sold on or after January 1. 1963. 

Non: The following Interpretation of the 
provisions of | 1055 3 appears at 27 F.R. 230. 
Jan. 9.1962: 

The words. “Seating aboard vehicles oper¬ 
ated in Interstate or foreign commerce Is 
without regard to race, color, creed, or na¬ 
tional origin**, should appear on the face of 
every ticket coming within the purview of 
the section. It the ticket Is in parts or con¬ 
sists of additional elements, such as coupons, 
identification stubs, or checks, it shall be 
sufficient for the purposes of section 10553 
that the notice appear only once on the 
ticket and be placed on the face of that por¬ 
tion of the ticket which la held by the 
passenger. 

§ 1055.4 Discrimination in terminal fa¬ 
cilities* 

No motor common carrier of passen¬ 
gers subject to section 216 of the Inter¬ 


state Commerce Act shall In the opera¬ 
tion of vehicles in interstate or foreign 
commerce provide, maintain arrange¬ 
ments for. utilize, make available, adhere 
to any understanding for the availability 
of. or follow any practice which Includes 
the availability of, any terminal facilities 
which are so operated, arranged, or 
maintained as to involve any separation 
of any portion thereof, or In the use 
thereof on the basis of race, color, creed, 
or national origin. 

§ 1055*5 Notice to he polled at terminal 
facilities* 

No motor common carrier of passen¬ 
gers subject to section 216 of the Inter¬ 
state Commerce Act shall in the opera¬ 
tion of vehicles in Interstate or foreign 
commerce utilize any terminal facility 
in which there is not conspicuously dis¬ 
played and maintained so as to be readily 
visible to the public a plainly legible sign 
or placard containing the full text of 
the regulations in this part. Such sign 
or placard shAll be captioned: “Public 
Notice: Regulations Applicable to Ve¬ 
hicles and Terminal Facilities of Inter- 
State Motor Common Carriers of Pas¬ 
sengers, by order of the Interstate 
Commerce Commission.** 

§ 1055.6 Oirrior* not rolirvcd of rxi*t- 
injg obligation*. 

Nothing In this part shall be con¬ 
strued to relieve any interstate motor 
common carrier of passengers subject to 
section 216 of the Interstate Commerce 
Act of any of Its obligations under the 
Interstate Commerce Act or its certifi- 
cate(s) of public convenience and 
necessity. 

§ 1055*7 Report* of interference with 
regulation*. 

Every motor common carrier of pas¬ 
sengers subject to section 216 of the 
Interstate Commerce Act operating 
vehicles in interstate or foreign com¬ 
merce shall report to the Secretary of 
the Interstate Commerce Commission, 
within fifteen (15) days of Its occur¬ 
rence. any interference by any person, 
municipality, county, parish. State, or 
body politic with Its observance of the 
requirements of the regulations In this 
part. Such report shall include a state¬ 
ment of the action that such carrier may 
have taken to eliminate any such 
interference. 

§ 1055*10 Definition*. 

For the purpose of the regulations in 
this part the following terms and phrases 
are defined: 

(a) Terminal facilities. As used in the 
regulations in this part the term “ter¬ 
minal facilities** means all facilities, in¬ 
cluding waiting room, rest room, eating, 
drinking, and ticket sales facilities which 
a motor common carrier makes avail¬ 
able to passengers of a motor vehicle 
operated in interstate or foreign com¬ 
merce as a regular part of their 
transportation. 

(b) Separation. As used In f 1055.4 
the term “separation** Includes, among 
other things, the display of any sign In¬ 
dicating that any portion of the ter¬ 


minal facilities are separated, allocated, 
restricted, provided, available, used, or 
otherwise distinguished on the basis of 
race, color, creed, or national origin. 

PART 1056—TRANSPORTATION OF 
HOUSEHOLD GOODS IN INTER¬ 
STATE OR FOREIGN COMMERCE 

8ec. 

1050 1 Definitions. 

10563 Establishment of rates stated in 
amounts per hundred pounds « 
not upon any other basis: esneci- 
latlon of rates otherwise «• »t>- 
lishod. 

10563 Determination of weights. 

1056.4 Accessorial or terminal services :: 

iffa providing therefor: packaging 
and uncrating charges. 

1056 5 Discounts prohibited; rates bar,*ii on 
prepayment chargee prohibited. 
1056.0 Prohibition against carrier action & 
ngent for another carrier. 

1056.7 Selling of insurance to shipper a pro¬ 
hibited. 

10563 Receipt or bill of lading: Informa¬ 
tion thereon. 

10563 Liability of carriers. 

1056.10 EsUmates of charges. 

1056.11 Absorption of advancement of dock 

charges. 

1056.12 Information for prospecUvc ship¬ 

per*. 

1056.13 Minimum weight shipments. 

105G.14 Claims for loss or damage. 

Atmionmr: The provisions of this Part 
1056 issued under 49 Stat. 546, as amended, 
556, as amended. 560. as amended; 49 U S.C, 
304, 316. 317. unless otherwise noted. 


§ 1056.1 Dc tin it inns* 


As used in this part: 

<a) Household goods. The term 
“household goods** means (l) personal 
effects and property used or to be used In 
a dwelling w'hen a part of the equipment 
or supply of such dwelling; (2) furniture, 
fixtures, equipment, and the property of 
stores, offices, museums, institutions hos¬ 
pitals. or other establishments, w’hen a 
part of the stock, equipment, or supply 
of such stores, offices, museums. Institu¬ 
tions. hospitals, or other estabiishnimis; 
and (3) articles, including objects of art. 
displays, and exhibits, which because of 
their unusual nature or value require the 
specialized handling and equipment usu¬ 
ally employed In moving household 


goods. 

(b) Interpretation of the definition in 
paragraph (a) of this section. Para¬ 
graph (a) <1> of this section shall not be 
construed to Include property moving 
from a factory or store, except such prop¬ 
erty as the householder has purchased 
with intent to use In his dwelling and 
which Is transported at the reque? t of. 
and the transportation charges paid to 
the carrier by, the householder Para¬ 
graph <a) (2) of this section shall not be 
construed to include the stock-in-trade 
of any establishment, whether consignor 
or consignee, other than used furniture 
and used fixtures, except when trans¬ 
ported as an incident to the removaio* 
the establishment, or a portion thereo . 
from one location to another para¬ 
graph (a)(3) of this section shall noi 
be construed to include any aTt ] c ‘ 
whether crated or uncrated, which a 
not, because of ita unusual nature 
value, require the specialized handling 
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and equipment usually employed In mov¬ 
ing household goods. 

(c) Other terms. Where any other 
terms used In the regulations In this part 
are defined In section 203(a) of Part n 
of the Interstate Commerce Act, such 
definition shall be controlling. Where 
terms are use In the regulations In this 
part which arc neither defined herein nor 
In said section 203(a), they shall have 
the ordinary, practical meaning of such 
terms. 

$ 1056.2 IttablMmirm of rate* Mated 
In .1 mount* per hundred pound* and 
not upon any other lm*i*; rmirqlla- 
lion of rntc» otherwise i'Mnhli»hrd. 

All common carriers by motor vehicle 
engaged In the transportation of house¬ 
hold goods in interstate or foreign com¬ 
merce shall establish. In the manner and 
form required by section 217 of the In¬ 
terstate Commerce Act. and by the regu¬ 
lations of the Commission issued pur¬ 
suant thereto, rates for the transporta¬ 
tion of household goods in Interstate or 
foreign commerce stated in nmounts per 
hundred pounds, and shall not establish 
rates upon any other basis. All rates 
applicable to the transportation of 
household goods established upon any 
other basis than In amounts per hundred 
pounds shall be cancelled and super¬ 
seded by rates published In accordance 
with this section. 


§ 10r»6.3 !)«* termination of weight*. 

-a» Loaded weight , tare weight, and 
constructive weight. (1) Each common 
carrier by motor vehicle shall determine 
the tare weight of each vehicle used in 
the transportation of household goods by 
having It weighed prior to the transpor¬ 
tation of each shipment, without the 
crew thereon, by a certified weighmaster 
or on a certified scale, and when so 
weighed the gasoline tank on such ve¬ 
hicle shall be full and the vehicle shall 
contain all pads, chains, dollies, hand 
; rucks, and other equipment needed In 
the transportation of such shipment. 
After the vehicle has been loaded, It shall 
be weighed, without the crew thereon, at 
Point of origin of the shipment, and the 
net weight of the shipment shall be 
obtained by deducting the tare weight 
from the loaded weight. Where no ade¬ 
quate scale Is available at point of origin, 
the loaded weight shall be obtained at 
the nearest certified scale cither In the 
direction of the movement of the ship¬ 
ment. or in the direction of the next 
pickup or delivery in the case of part 
loads. 

(2) If no adequate scale is available 
at origin, at any point en route, or at 
destination, a constructive weight, based 
npon 7 pounds per cubic foot of properly 
loaded van space, may be used. Such a 
constructive weight also may be used 
t°r a part load where the circumstances 
are such that its scale weight could not 
oe obtained at origin, en route, or a desti¬ 
nation without first unloading it or other 
: a ™ /°ads being carried in the same 
'ehlcle. 

( b) Part loads. In the transportation 

part loads, this section shall apply in 

respects, except that the gross weight 


of a vehicle containing one or more part 
loads may be used as the tare weight of 
such vehicle as to part loads subse¬ 
quently loaded thereon. A part load for 
any one shipper not exceeding 1,000 
pounds may be weighed on a certified 
scale prior to being loaded on the vehicle. 

(c) Driver's weight certificate. 
Whenever weights are required to be ob¬ 
tained pursuant to these rules, the car¬ 
rier shall cause to be executed a weight 
certificate for each shipment, in the 
form specified below, at the time the last 
necessary weight is obtained, and the 
original or a copy of such certificate shall 
be carried in the vehicle transporting the 
shipment and shall be displayed upon 
request of the party paying the carrier’s 
charges. The original or a true copy of 
such certificate shall be maintained by 
the carrier as part of its record of ship¬ 
ment. 


Da tv ex's Weight Cex Tin cate 


Date--- 

Name of carrier___..._ 

Vehicle Identification_-_-___ 

Name of ahlpper__ 

Origin of ahlpment__ 

Destination of shipment_ c _ 

Oroes weight of loaded vehicle without the 

crew thereon_pounds- 

Tare weight of vehicle without the crew 
thereon. Including full fuel tank and all 
necessary pads, chains, doilies, hand trucks. 

and other equipment __ pounds. 

Net weight of the shipment__pounds. 

The above gross and tare weights were ob¬ 
tained at scale*— 

Gross: 


(Name of scale owner) 


Tare: 


(Location) 


(Nome of scale owner) 
(Location) 

os shown by attached weight ticket (a) pre¬ 
pared by the weighmaster. 

(Attach only gross weight ticket If tare 
weight Is obtained from a weight ticket 
on shipments listed below.) 

List of shipments, if any, on vehicle at 
time above weights were obtained; 

Shipper Set wight 


I certify the Above entries are true and 
correct. 


(Driver’s signlture) 

(Secs. 210, 220. 223, 40 Stat. 563. as amended. 
565. os amended: 40 U 3.C. 310. 320, 323) 

g 1056.1 Accessorial or terminal serv¬ 
ice* ; tariffs providing therefor; pack¬ 
aging and uncrating charge*. 

Such common carriers shall establish 
in the manner prescribed In section 217 
of Part II of the Interstate Commerce 
Act. and the rules and regulations issued 
pursuant thereto, the charges to be made 
for each accessorial or terminal service 
rendered in connection with the trans¬ 
portation of household goods by motor 
vehicle. The tariffs establishing such 
charges shall separately state each serv¬ 
ice to be rendered and the charge there¬ 


for, provided that such tariffs may state 
an hourly labor charge applicable to mis¬ 
cellaneous labor service performed at the 
request of a shipper In connection with 
the transportation, when a rate is not 
separately stated in the tariff for the 
service so requested. The charges so es¬ 
tablished for packing and unpacking 
shall be in amounts per container and 
those for other services shall be sepa¬ 
rately stated on a unit or hourly basis, 
whichever is appropriate. No charge so 
established shall be lower than the cost 
of performing the service. This section 
shall apply only where the line-haul 
transportation is performed by a motor 
carrier. The rate for transportation of 
such goods shall not Include the charge 
for any accessorial service and no such 
services other than those for which sep¬ 
arate charges have been so established 
shall be rendered by any such carrier. 

§ 1056.5 Di*counU prohibited; rule* 
l>:«M*d on prepay incut charge* pro¬ 
hibited. 

No discounts of any character what¬ 
soever shall be authorized by tariff pro¬ 
visions or otherwise allowed by any such 
common carrier, and no rates or charges 
shall be established based upon prepay¬ 
ment of charges. 

§ 1056.6 Prohibition again*! carrier ac¬ 
tion a.* agent for another cnrricr. 

No sue!) common carrier shall act as 
agent for any other such common car¬ 
rier In the solicitation of shipments of 
household goods. In interstate or foreign 
commerce, between points which such 
agent Is authorized to serve and for 
which it shall have established different 
rates than those of Its principal. 

§ 1056.7 Selling of insurance to *hippcr* 
prohibited. 

No such common carrier or any em¬ 
ployee, agent, or representative thereof, 
shall sell, or offer to sell, or procure for 
any shipper, any kind of insurance, 
under any type of policy, covering loss or 
damage to a shipment or shipments of 
household goods to be transported in 
interstate or foreign commerce by such 
carrier, but this section shall not pre¬ 
clude such a carrier from procuring in 
Us own name Insurance covering Us 
liability for such loss or damage. 

(Sees. 219. 220. 223. 49 Stat. 563. in* amended, 
565. as amended; 49 UjS.C. 319. 320. 323) 

§ 1056.8 Receipt or hill of lading: in¬ 
formation thereon, 

(a) Issuance of a receipt or bill of lad- 
ing. No such common carrier shall issue 
a receipt or bill of lading for household 
goods to be transported in interstate or 
foreign commerce prior to receiving such 
household goods for such transporta¬ 
tion; but common carriers must issue 
such receipt or bill of lading when such 
household goods are received. 

<b) Information required on receipt or 
bill of lading. Whenever a receipt or 
bill of lading is Issued In compliance with 
paragraph (a) of this section, the carrier 
shall cause to be Included therein the 
following information: 
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<1) The name of the motor carrier 
(not the agent’s name) which will trans¬ 
port the shipment; If shipment is to be 
interlined, the names of the connecting 
carriers provided they are known when 
the shipment is received. 

(2) The name, address, and telephone 
number of the office of the carrier that 
should be contacted In relation to the 
shipment, should there be a need for 
such contact. 

(3) The name, address, and telephone 
number of a person to whom notification 
provided for in paragraph (c) of this 
section shall be given, except when this 
cannot be obtained from the shipper. 

(4) The preferred delivery date or the 
period of time within which delivery of 
the shipment may be expected to be 
made at destination. 

(c) Notification of. delay in delivery. 
Whenever a carrier Is unable to make 
delivery of a shipment of household 
goods on the date or during the period 
specified in the receipt or bill of lading, 
the carrier shall notify the shipper, or 
person designated by the shipper, by 
telegram or telephone, at the carrier’s 
expense, of the date on which delivery of 
the shipment will be made: such notifi¬ 
cation to be given not less than 24 hours 
prior to the date or during the period 
show r n on the receipt or bill of lading ex¬ 
cept when the circumstances causing the 
delay occur at a later time. In which case 
the notice shall be given as soon as possi¬ 
ble but in no event more than 24 hours 
after the occurrence: Provided . That the 
requirement of this paragraph shall not 
apply where the carrier is unable to ob¬ 
tain from the shipper an address or tele¬ 
phone number for such notification. 

(See*. 219. 220, 223. 49 SUt. 503. ft* amended. 
565. os amended; 49 U S.C. 319, 320. 323) 

§ 1056.9 Liability of farrier*. 

(a) Liability restricted. Common car¬ 
riers by motor vehicle of household 
goods shall not assume any liability in 
excess of that for which they are legally 
liable under their lawful bills of lading 
and published tariffs. 

<b) Filing tariffs and evidence of in¬ 
surance prerequisite to advertising that 
“all loads are insured'\ Such carriers 
or any employee, agent, or representative 
thereof, shall not advertise or represent 
to the public that “all loads are Insured” 
or other similar wording, unless such 
carrier has filed tariffs with this Com¬ 
mission assuming complete liability, and 
has filed evidence of Insurance with this 
Commission providing protection cover¬ 
ing all shipments to their full value with¬ 
out limitation and insuring against 
every peril to which any shipment may 
be exposed. 

(Sees. 219. 220. 223. 49 Stftt. 563. am amended. 
565. aa amended; 49 US.C. 319. 320, 323) 

§ 1056.10 Estimate* of charge*. 

(a) Estimates by the carrier. When¬ 
ever an estimate of the charges for a pro¬ 
posed sendee shall be given by a carrier 
to a prospective shipper of household 
goods, the estimate shall be made only 
after a visual inspection of the goods by 


the estimator. Such estimate shall be 
In the form as prescribed, and across 
the top of each form there shall be 
Imprinted. In red letters not less than 
one-half Inch high, the words “Esti¬ 
mated Cost of Services/’ The form shall 
be fully executed as appropriate In each 
case In accordance with the Instructions 
therein. The original or a true legible 
copy of each estimate form prepared in 
accordance with this paragraph shall be 
delivered to the shipper: and a copy 
thereof shall be maintained by the car¬ 
rier as part of Its record of shipment. 
The shipper Bhall not be permitted or 
required to sign the “Estimated Cost of 
Services*' form. 

(b) Estimate form for shipper's use. 
Carriers may furnish to shippers or pro¬ 
spective shippers an estimate form which 
may contain statements of the weights 
of average pieces of furniture and other 
household articles of various types, for 
use by the shipper In making his own 
estimate of the total weight of his goods. 
Any Instructions necessary to enable the 
shipper to use the estimate form shall 
be printed In the form. If cubic-foot 
measurements arc used In arriving at the 
weight, the form shall state that a weight 
factor of 7 pounds per cubic foot shall 
be used. 

(c) Specific request of shipper for 
notification. Whenever the shipper spe¬ 
cifically requests notification of the ac¬ 
tual weight and charge® on a shipment, 
the carrier shall comply with such re¬ 
quest Immediately upon determining the 
actual weight and charges, by telephone 
or telegraph If so requested. Such noti¬ 
fication shall be at the carrier’s expense 
In instances In which notification would 
be required under paragraph (d> of this 
section and in all other Instances unless 
the carrier provides In Its tariff that the 
actual cost of such notification shall be 
collected from the shipper. Such notifi¬ 
cation shall be made no later than 24 
hours prior to the time the shipment Is 
offered for delivery except where the 
shipment is in transit less than 24 hours. 

<d) Notification to shipper where 
charges exceed estimate. Whenever 
actual charges on any shipment exceed 
by more than 10 percent or $25, which¬ 
ever is greater, any estimate of charges 
given by the carrier to the shipper, im¬ 
mediately upon determining the actual 
charges, the carrier shall notify the 
shipper of the amount thereof by tele¬ 
gram or telephone at the carrier’s ex¬ 
pense. Such notice shall be made no 
later than 24 hours prior to the time the 
shipment is offered for delivers*, except 
where the shipment is In transit less than 
24 hours: Provided, That this paragraph 
shall not apply (1) where credit is to be 
extended by the carrier, and (2) where 
the shipper has not supplied, upon re¬ 
quest by the carrier, an address or tele¬ 
phone number at which the communica¬ 
tion w ould be received. 

(e) Report of underestimates. Every 
motor common carrier of household 
goods shall file each month with the 


Interstate Commerce Commission, 
Washington, D.C. 20423. a report of all 
instances during the preceding month 
where the actual charges for services 
rendered exceeded the estimates of such 
charges by 10 percent' or more, with an 
explanation of reasons for the variant- 

(f) Rewelghing. The carrier, upon 
request of shipper, owner, or consignee, 
made prior to delivery of a shipment, 
and when practicable to do so will re- 
wclgh the shipment The lower of the 
two net scale weights shall be used for 
determining the applicable charge U 
the rewelgh develops a net scale weight 
In excess of the Initial net scale weight or 
if the difference between the Initial net 
scale weight and the rewelgh net scale 
weight is less than 100 pounds on a ship¬ 
ment weighing 5.000 pounds or less or 
2 percent or less of the lower net scale 
weight on shipments In excess of 5,000 
pounds, a reasonable rewelgh charge may 
be established. 

(g) Order for services shall not sh :j 
charges or estimates . There shall not be 
shown on any form In the nature ot a 
“Moving Order’’ or “Order for Sendee" 
which may be used by carriers of house¬ 
hold goods any charges or estimates of 
charges nor any reference to any esti¬ 
mate of charges given to the shipper. 

(Sec*. 219. 220. 223. 49 Slat. 563. a* amended, 
565. a* amended; 49 U.S.C. 319. 320, 323) 


§ 1056.11 Al»«orpiion or advancement of 
dock charge*. 


Motor common carriers of household 
goods shall not absorb any dock or other 
charge made by any warehouseman, nor 
shall any such carrier advance any 
such charge for the account of any ship¬ 
per. owner, or other person, except upon 
the authorization of such person. 
Whenever such charges are advanced on 
behalf of the shipper, the carrier shall 
obtain a receipt therefor from the ware¬ 
houseman and deliver It to the shipper 
or the person designated by the shipper 
at the time the advanced charge* a re 
paid. 


§ 1056.12 Information for prospective 
•hipperw* 

(ft) Summary of information. During 
the course of the first interview with 
every prospective shipper, every carrier 
of household goods shall cause to be 
given to the prospective shipper a sum¬ 
mary of Information in the form speci¬ 
fied below. Such summary’ shall be 
printed on one sheet In not less than 
eight-point bold or full-faced type, and 
shall contain only the heading “Impor- 
tant notice to shippers of household 
goods’’ and the Information shown be* 
low under that heading. The carriers 
name, address, and telephone 
may be shown on the sheet if that l. 
desired. If no personal interview’ is naa 
with a shipper, the carrier shall cause 
such summary to be mailed to the sn.p- 
per on or prior to the day onwhicn tn 
order for service Is placed. Tbe .^ a ^ r *, n 
shall make an appropriate natanon 
the receipt or bill of lading that suen 
summary has been furnished. 
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JuroilTAKT NOTICE TO SHIPPERS OF HOCSttlOt.D 
GOOD# 


The Interstate Commerce Commission re¬ 
quires that this notice and accompanying 
general information be furnished to all pro- 
Epectlve shippers of household goods In Inter¬ 
state or foreign commerce. 

k'tumates. Carriers cannot determine ex¬ 
actly what your move will coat you until ail 
packing has been completed and the goods 
arc loaded on a vehicle and weighed. They 
make estimate* to try to approximate the 
cost for you. To get a reasonably accurate 
mu mate you must show the eatlmotor every¬ 
thing you Intend to ship. An estimate Is not 
a bid nor a contract, and choosing the carrier 
submitting the lowest estimate will not 
assure you the lowest cost move. Regardless 
of any estimate, the actual weight of your 
go>dt and the actual amount of packing and 
other *errlces performed by the carrier will 
determine the final amount you must pay for 
your moving. All estimates are now required 
to be in writing. Do not accept any verbal 
approximation of the charges. 

Carrier responsfbllfljr for toss and damage. 
At its lowest rates, the carrier's responsibility 
for loss or damage caused by It U limited to 
60 cents per pound per article for the actual 
xetght of each lost or damaged article. Many 
articles are worth more than this, and some 
are worth a great deal more. If you wish to 
be paid full value for lost ar damaged items, 
you must declare a lump sum value and 
pay an extra charge depending upon the 
value you declare. The charge is 50 cents 
for each 9100 of value declared. The carrier 
will then be fully liable up to the amount 
you declare, for loss or dam ago to any articles 
unless due to an excepted cause as provided 
in lit tariff. 

ir you declare a lump sum value but your 
declaration Is for a total valueless than 91.26 
for each pound of weight in the shipment, 
your declaration will be automatically in¬ 
creased to the latter amount In order to 
protect both you and the carrier from an 
excessive underestimate. 

Sot i filiation of changes and delay. The 
carrier is required to notify you by telegram 
of tclephono of any delays In delivery. Also 
of the amount of the charges if you request 
It or If they exceed the estimate by more than 
10 percent or 925 whichever la greater. Be 
nuu to give the carrier an address or tele¬ 
phone number where such messages can be 
sent. 


Packing Many articles must be packed In 
barms, cartons, or crates so that they can be 
bundled safely. Wardrobes are usually sup¬ 
plied for garments. There Is u charge per 
container for these services. You may do 
your own packing. However, the carrier is 
not responsible for damage resulting from 
faulty packing you perform. The carrier will 
unpack containers It has packed. If you wish, 
but not those you have packed. Be sure 
merharUMUi of refrigerators, washers, etc., 
are serviced to prevent damage during move¬ 
ment 


flymen* and delivery. The carrier will 
require payment in cosh, money order, or 
‘’mined check before unloading your goods 
un.en credit arrangements were mode be- 
loreliand. Be prepared In case the actual 
chargei demanded at this time are greater 
tnan what was estimated. 

f*o?r or damage articles. Be sure to check 
your goods as they are delivered Note any 
articles or damage on the receipt which 
***** upon completion of the deliv¬ 
er. If other loss or damage la discovered 
* , • notify the carrier immediately. A 
tfihn can be filed later. 


fr^ ltt0nct <n /ormaf<on. More detailed in- 
wmatlon 18 Provided in a general lnfor- 
° n >l *t«ment which the carrier must 
prjvide when you place on order for service. 


<b> Statement of general Information. 
Whenever the carrier receives an order 
tor service, written or orally. It shall fur¬ 
nish the shipper immediately a printed 
statement, In not less than eight-point 
type, containing the Information set 
forth below. Such statement In every 
Instance shall be placed in the hands of 
the shipper prior to the time the goods 
are loaded. The carrier shall make an 
appropriate notation on the receipt or 
bill of lading that such statement has 
been furnished. 

GENES AL INFOS MAT! ON FOB SHIPPERS OF 

household goods 

This statement is of Importance to you as 
a shipper of household goods and is being 
furnished by the carrier pursuant to a re¬ 
quirement of the Interstate Commerce Com¬ 
mission. It relates to the transportation of 
household goods, in interstate or foreign 
commerce by motor carriers frequently called 
"Movers” but here called carriers. Some car¬ 
riers perform the transportation themselves. 
OUiers act as agents for the carriers which 
do the actual hauling. In some Instances, 
the transportation la arranged by brokers. 
You should be sure to obtain the complete 
and correct name, home address, and tele¬ 
phone number of the carrier which la to 
transport your shipment, and keep that car¬ 
rier informed as to how and where you may 
be reached at all times until the shipment 
is delivered. Before completing arrange¬ 
ments for the shipment of your household 
goods, all of the information herein should 
be considered carefully by you. 

Estimates. Regardless of any prior esU- 
mate received, for the carriage of your 
shipment, you will be obligated to pay 
transportation charges and other charges 
computed in accordance with tartlTs filed by 
the carrier with the Interstate Commerce 
Commission. The total charges which you 
must pay may be more, or less, than the esti¬ 
mate received from the carrier, and as ex¬ 
plained under ' Payment of charges—freight 
bill," the charges generally must be in cash 
or by money order or certified check at the 
time of delivery. Having additional funds 
on hand when the van arrives at destination 
can spare you considerable dimculty. 

Tariffs. These are publications, in book 
form, containing the rates, charges, and 
rules of tike carriers. The tariffs of all car¬ 
riers are not the same, but ail of them are 
open to public Inspection and may be ex¬ 
amined at the carrier’s office. All tariffs 
contain rules and regulations, and those in 
the tariff of the carrier serving you must be 
applied in determining the charges on your 
shipment. Among the rules and regulations 
normally appearing in published tariffs will 
be round special provisions applicable to 
"Shipments picked up or delivered at more 
than one place"; ' Packing and marking"; 
"Diversion of shipments en route"; and '*Ad¬ 
ditional services", the chargee for which are 
called accessorial charges, and which include 
sendees such as packing, unpacking, the fur¬ 
nishing of boxes or other containers, and 
carrying pianos up or down steps. The tariff 
of the carrier serving you will also probably 
have rules relating to the subjects which 
follow. 

Preparing articles for shipment, Some 
articles such as stoves, refrigerators, and 
washing machines may require disconnec¬ 
tion and usually require special servicing to 
protect their mechanisms during movement. 
It is your responsibility to have this done. 
Some carriers upon your request will arrange 
to have this servicing done at your expense. 
You should arrange to take down ail blinds, 
draperies, window cornices, mirrors, and 
other items attached to the walls, and to take 


up carpets which are tacked down. The 
charge for such service is not Included in the 
transportation charge and will be performed 
by the carrier only at an extra per-hour 
charge. Under no circumstances should you 
pack jewelry, money, or valuable papers with 
your other belongings, or pack any matches, 
inflammables, or other dangerous articles. 

Transportation rates and released values . 
Rates are stated in amounts per hundred 
pounds, depending upon the distance in¬ 
volved. The carrier's charges also vary ac¬ 
cording to the released or declared value 
of the shipment. The carrier's tariff pro¬ 
vides that as iu lowest rates the carrier's 
responsibility for iocs or damage caused by 
it is limited to 60 cents per pound per article 
for the actual weight of each lost or dam¬ 
aged article. Many article* are worth more 
than this, and some are worth a great deal 
more. If you wish to be paid full value for 
lost or damaged items, you must declare a 
lump sum value and pay on extra charge 
depending upon the value you declare. The 
charge is 50 cents for each 9100 of value de¬ 
clared. The carrier will then be fully liable 
up to the amount you declare, for loss or 
damage to any article* unless due to an ex¬ 
cepted cause as provided lu Its tariff. 

IX you declare a lump sum value but your 
declaration Is for a total value less than 91.25 
for each pound of weight in the shipment, 
your declaration will be automatically In¬ 
creased to the latter amount In order to pro¬ 
tect both you and the carrier from an exces¬ 
sive underestimate. 

Weights. The transportation charge* will 
be determined on the basis of the weight of 
your shipment. Ordinarily, the carrier will 
weigh its empty or partially loaded vehicle 
prior to the loading of your goods. After 
loading, it will again weigh the vehicle and 
determine the weight of your shipment. If 
your shipment weighs less than 1.000 pouuds, 
the carrier may weigh It prior to loading. 

If you bo request, the carrier will notify 
you by telegraph or telephone of UiCxWeight 
of your shipment and the charges os soon as 
the weight has been determined. This may 
or may not be at your expense. However, 
where It develops that the actual chargee 
exceed by more than 10 percent or 925. 
whichever is greater, an estimate of chargee 
given to you by the carrier, the carrier Is 
required to notify you Immediately of the 
amount of the actual chargee, by telegraph 
or telephone at the carrier's expense. 

If you question the weight reported by the 
carrier, you may request that the shipment 
be rewelghed prior to delivery. Iteweighing 
will be accompanied only where it la prac¬ 
ticable to do so. An extra charge may be 
made for rewelghlng. but only if the differ¬ 
ence between the two net weights obtained 
does not exceed 100 pounds (If your ship¬ 
ment weighs 5,000 pounds or lees) or does 
not exceed 2 percent of the tower net weight 
(if your shipment weighs more than 5,000 
pounds). The lower of the two net weights 
must be used In determining the charges. 

Exclusive use of the vehicle. If you do not 
desire to have the goods belonging to some¬ 
one else transported with your shipment, 
you may direct the carrier to grant you the 
exclusive use of the vehicle. In such event, 
however, the charges will probably be much 
greater. 

Expedited service. Carriers are not ordi¬ 
narily required to make delivery on a certain 
date or within a definite period of time, but 
only within a reasonable time. However, 
their tariffs generally contain a rule to the 
effect that, upon request of the shipper, 
goods weighing more than a designated 
weight—usually 5.000 pounds—will be de¬ 
livered on or before the date specified by the 
shipper. Such expedited service on ship¬ 
ments weighing less than that amount 
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usually may b« obtained only by paying 
charges baaed on 5.000 pounds. 

Preferred delivery date — delay . Unless ex¬ 
pedited scrrlce Is to be rendered, as men¬ 
tioned Just above, the carrier Is not obligated 
to deliver your goods on any particular day, 
but only to deliver within a reasonable time. 
However, when the goods are loaded, the car¬ 
rier must specify on the bill of lading the 
delivery date (or period i which you prefer. 
If the carrier finds that it cannot deliver by 
that date It Is required to notify you by tele¬ 
graph or telephone at least 24 hours In ad¬ 
vance If that Is possible, or as soon thereafter 
as possible. 

Small shipment*. If your shipment weighs 
less than the minimum weight prescribed In 
the carrier's tariff. It wtll be subject to the 
minimum charge provided therein If your 
shipment weighs substantially less than the 
minimum weight prescribed by the carrier, 
you should give consideration to the possi¬ 
bility that it may be shipped more reasonably 
by other means of transportation, even con¬ 
sidering the expense of crating. 

Storage in transit. If you desire your 
household goods to be stored in transit, and 
delivered at a later date, you may usually 
obtain such servlco upon specific request. 
The length of time a shipment may be stored 
In transit U limited by the earner’s tariff, 
and additional charges are normally made 
for such service. At the end of the desig¬ 
nated storage-ln-translt period, and in the 
absence of final delivery instructions, the 
shipment will be placed In permanent stor¬ 
age, and the earner's liability In respect 
thereof will cease. Any further service must 
be made the subject of a separate contract 
with the warehouseman. If you do not 
specifically request storage-ln-translt from 
the carrtcr. but arrange with someone other 
than the carrtcr to pick up your goods tor 
storage, you will be required to pay such 
other person for such service. Some ware¬ 
houses make separate charges for checking 
goods out of storage, and collect dock charges 
from carrtcr* far the space occupied by their 
vehicles while being loaded. Such charges 
are passed on to the shipper. 

BiU of lading . Before your shipment leaves 
point of origin, you should obtain from the 
carrtcr a bill of lading or receipt, signed by 
you and the earner. Be sure that this shows 
the carrier's name and address and the tele¬ 
phone number at which you can reach the 
earner; an address and telephone number 
furnished by you to which the carrier can 
send messages regarding your shipment; the 
location to which your goods are moving; the 
date of loading and the preferred date of 
delivery; and the declared or released valua¬ 
tion of the goods. 

Payment of charges—freight bill. Unless 
you have mads arrangements beforehand for 
credit, the carrier will require payment In 
cash or by money order or certified check, 
before unloading. Be prepared with suffi¬ 
cient funds to pay the actual charges, which 
may be greater than what was estimated. 

When paying charges, you should obtain 
a rcoelpt for the amount paid setting forth 
the gross and tare weights of the vehicle; the 
net weight of your shipment; the mileage; 
the applicable rate per 100 pounds; and tho 
charges for transportation, additional pro¬ 
tection. and any accessorial services per¬ 
formed. Such receipt U called a freight bill 
or expense bill. 

Loss or damage. In the event of loss or 
damage to the shipment be sure you describe 
such loss or damage by making notations on 
the carrier's Inventory of articles or delivery 
receipt. If the driver should refuse to per¬ 
mit you to make such notations, you should 
immediately report the circumstances and 
the condition of the articles In writing to the 
home office of the carrter. The notations 
made at the time of delivery does not con- 
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stltute tiling a claim In writing. The nota¬ 
tion is made to support a claim to be filed 
later. If loss or damage did occur, you 
should then immediately address a letter to 
the home office of the earner and desertbe 
the loss and damage. List the articles sep¬ 
arately and show the weight of each dam¬ 
aged article. If you declared a released value 
of 60 cents per pound per article. Obtain 
and present to the carrier Itemise estimates 
of coat of necessary repairs or replacement. 
Give the date of your move, the origin and 
destination of the shipment, and the carrier’s 
order number. 

All claims for loss or damage must be filed 
with the carrier. In writing. The carrier la 
required to acknowledge claims within 30 
days and to either pay. decline, or make a 
firm compromise settlement offer within 120 
days of receipt. If some reason beyond the 
earner’s control delays action on your claim 
for a longer time, the carrier la required to 
notify you then as to Its status and each 30 
days thereafter until final action is taken. 

The Interstate Commerce Commission has 
no authortty to compel earners to settle 
claims for loes or damage and will not under¬ 
take to determine whether the basts for. or 
the amount of. such claims Is proper, nor will 
It attempt to determine the carrter liable for 
such loss or damage. If the carrier will not 
voluntartly pay such claims, the shipper may 
contact the Interstate Commerce Commis¬ 
sion for the name of the insurance company 
providing the required cargo Insurance. The 
Insurance company may be willing to settle 
a claim even If the carrier Is not. The ship¬ 
per may also commence a suit in a court of 
law. The names of the carrier's agents for 
service of process In each State may be ob¬ 
tained by writing the Interstate Commerce 
Commission. Washington. D.C. 20423. 

[Secs. 219. 220. 223. 49 Stat. 563. as amended. 
565 as amended; 49 U.S.C. 319. 320. 3231 

g 1056.13 Minimum weight shipment*. 

No common carrier shall accept a 
shipment of household goods for trans¬ 
portation which appears to be subject to 
the minimum weight provisions of the 
carrier's tariff without first having ad¬ 
vised the shipper of such minimum 
weight provisions. 

g 1056.14 Claim* fur lo** or damage. 

(a) Acknowledgment of claims. 
Every common carrier of household goods 
which receives a written claim for loss of 
or damage to property transported by It 
shall acknowledge receipt of such claim 
In writing to the claimant within 30 
calendar days after Its receipt by the car¬ 
rier or the carrier’s agent. The carrter 
shall at the time such claim Is received, 
cause the date of receipt to be recorded 
on the claim. . 

(b) Handling by carrier. Every such 
carrier which receives a written claim for 
loss or damage to household goods trans¬ 
ported by it shall pay. decline, or make a 
firm compromise settlement offer in writ¬ 
ing to the claimant within 120 days after 
receipt of the claim by the carrier or Its 
agent: Provided . That, If for reasons be¬ 
yond the control of the carrier the claim 
cannot be processed and disposed of 
within 120 days after the receipt thereof, 
the carrier shall at that time and the ex¬ 
piration of each succeeding 30-day period 
while the claim remains pending, advise 
the claimant in writing of the status of 
the claim and the reasons for the delay 
in making final disposition thereof, and 


send a copy of such letter to the Regional 
Director. Interstate Commerce Commis¬ 
sion. Bureau of Operations, of the area in 
which the carrier has its principal place 
of business. 

<c) Register of loss and damage 
claims . Every common carrier of house¬ 
hold goods shall maintain a freight claim 
register, showing for each cargo loss rmcl 
damage claim received, the claim num¬ 
ber. date, and amount;, the waybill or 
expense bill number and date; name of 
claimant; kind of commodity; date claim 
was paid; total amount paid; or date 
claim was disallowed and reasons; 
amount of salvage recovered, if any; 
amounts reimbursed by insurance com¬ 
panies. connecting carriers, or others, 
and the amount absorbed by the carriers 
Each claim received shall be entered In 
the register and should be supported by 
the complete file of claim papers How¬ 
ever, if the claim papers are retained by 
insurance companies, connecting car¬ 
riers. or others, the carrier's records 
should contain an acknowledgment from 
the party retaining the claim file that 
the papers are in Its possession. 

(Secs. 219, 220. 223. 49 8tai. 563. u amend*!. 
565, at amended; 40 UB.C. 319. 320, 323 . 

PART 1057—LEASE AND INTER¬ 
CHANGE OF VEHICLES 

8*c. 

1057.1 Applicability. 

1067.2 Definition*. 

10573 Exemption*. 

1057.4 Augmenting equipment. 

1057.5 Interchange of equipment. 

1057.6 Renta] of equipment to private car¬ 

rier* and shipper*. 

AtmiomiTT: The provisions of this Part 
1057 issued under sec, 204, 49 Stat. 546. u 
amended; 49 U S.C. 304. 

g 1057,1 Applicability, 

The rules and regulations In this part 
apply to the augmenting of equipment by 
common and contract carriers of prop¬ 
erty by motor vehicle in Interstate or 
foreign commerce subject to Part II of 
the Interstate Commerce Act. 49 US C. 
301 ct seq.; to the Interchange of equip¬ 
ment between such common carriers of 
property by motor vehicle, and to the 
lease of equipment by common and con¬ 
tract carriers of property by motor ve¬ 
hicle, with or without drivers, to private 
motor carriers and shippers. 

g 1057,2 Definition*. 

(a) Authorized carrier. A person or 
persons authorized to engage in the 
transportation of property as a common 
or contract carrier under the provisions 
of secUon 206, 207, or 209 of the Inter¬ 
state Commerce Act. 49 U-S.C. 306. 30.. 
or 309. .. . 

<b) Equipment. A motor vch.ck, 
straight truck, tractor, semitrailer. fun 
trailer, combination t racto r - an d - 1 ra u c r . 
combination straight truck and iun 
trailer, and any other type of equipnnm 
used by authorized carriers In the trans¬ 
portation of property for hire. 

(c) Interchange of equipment, inc 
physical exchange of equipment betut.. 
motor common carriers or the reosip 
by one such carrier of equipment n° 
another such carrier, in furtherance 
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a through movement of traffic, at a point 
or points which such carriers are author¬ 
ed to serve. 

d t Regular employee. A person 
not merely an agent but regularly In 
exclusive full-time employment. 

(c) Agent. A person duly authorized 
to act for and on behalf of an authorized 
carrier. 

(ft Owner.- A person (1) to whom 
title to equipment has been Issued, or 
<2 who as lessee, has the right to ex¬ 
clusive use of equipment for a period 
longer titan 30 days, or (3) who has law¬ 
ful ^session of equipment and has the 
same registered and licensed in any 
State or States or the District of Colum¬ 
bia in his or Its name. 

«g> Private carrier. A person as de¬ 
fined in $ 203(a) (17) of the Interstate 
Commerce Act. 

<h) Shipper . A person who consigns 
or receives property which Is trans¬ 
ported In interstate or foreign commerce. 


§ 1037.3 Exemption*. 


The provisions of ( 1057.4. except para¬ 
graphs <c) and <d>. relative to inspection 
and identification of equipment, shall not 

apply: 

»a> Equipment used in the direction 
of a point which lessor is authorized to 
serve. To equipment owned or held under 
a lease of 30 days or more by an 
authorized carrier and regularly used by 
It in the service authorized, and leased 
by It to another authorized carrier for 
transportation In the direction of a point 
which lessor is authorized to serve: Pro¬ 
vided, That the two carriers have first 
agreed in writing that control and re¬ 
sponsibility for the operation of the 
equipment shall be that of the lessee 
from the time the equipment passes the 
Inspection required to be made by lessee 
or its representative under 8 1057.4(c) 
until such time as the lessor or Its rep¬ 
resentative shall give to the lessee or Its 
representative a receipt specifically 
Identifying the equipment and stating 
the date and the time of day possession 
thereof is retaken or until such time as 
the required Inspection la completed by 
another authorized carrier taking pos¬ 
session of the equipment in an Inter¬ 
change of equipment where such use Is 
contemplated, such writing to be signed 
by the parties or their duly authorized 
reRular employees or agents, and a copy 
thereof carried in the equipment while 
the equipment is in the possession of the 
lessee. 


‘b> Rail or express vehicles. To 
Kpipment utilized wholly or in part Ir 
Jhe transportation of railway express 
or In substituted motor-for-rail 
transportation of railroad freight mov¬ 
ing between points that are railroad 
stations on railroad billing. 

' c) Commercial zone operations . Tc 
JWtpment utilized In transportation per- 
‘0 r ®*d soWjr and exclusively within an> 
rouniclpaJity contiguous municipalities 
£ n merdal zone, as defined by the 


_. v Nicies without drivers from 
'' * To the lease of equip- 

: without drivers by an authorized 


carrier from an individual, copartner¬ 
ship, or corporation, whose principal 
business Is the leasing of equipment with¬ 
out drivers for compensation. 

(e) Non-powered equipment. To 
equipment other than a power unit, pro¬ 
vided that such equipment is not drawn 
by a power unit leased from the lessor of 
such equipment. 

§ 1037.4 Augmenting equipment. 

Other than equipment exchanged be¬ 
tween motor common carriers in inter¬ 
change service as defined In 8 1057.5, 
authorized carriers may perform author¬ 
ized transportation in or with equipment 
which they do not own only under the 
following conditions: 

(a) Contract requirements . The con¬ 
tract, lease, or other arrangement for 
the use of such equipment: 

(1) Parties. Shall be made between 
the Authorized carrier and the owner of 
the equipment. 

(2) Written contract required. Shall 
be in writing and signed by the parties 
thereto, or their regular employees or 
agents duly authorized to act for them 
in the execution of contracts, leases, or 
other arrangements. 

(3) Mini mu m duration of 30 dags 
when operated bp lessor. Shall specify 
the period for which It applies, which 
shall be not less than 30 days when the 
equipment is to be operated for the au¬ 
thorized carrier by the owner or employee 
of the owner; excepting: 

<i) Equipment used in agricultural or 
perishable operations . That such 30-day 
minimum period shall not apply to equip¬ 
ment, with driver, of a farmer, agricul¬ 
tural cooperative or private carrier of 
certain perishable property or which Is 
exempt under section 203(b) (6) of the 
act, to the extent that such equipment 
falls within the terms of the exceptions 
of section 204(f) (1) or (2) of the act (49 
UJS.C. 304(f)), and is utilized in ac¬ 
cordance therewith; Provided . That prior 
to the execution of the lease, the author¬ 
ized carrier receives and retains a state¬ 
ment signed by the owner of the equip¬ 
ment, or someone duly authorized to 
sign for the owner, authorizing the driver 
to lease the equipment for the movement 
or movements contemplated by the lease, 
certifying that the equipment so leased 
meets the qualifications enumerated in 
section 204(f) (1) or (2) of the act, and 
specifying the origin, destination, and 
the time of the beginning and ending of 
the last movement which brought the 
equipment within the purview of section 
204<f>. 

Ul) Automobile and tank truck car¬ 
riers. That equipment owned by an 
automobile carrier or tank truck carrier 
or held by such authorized carriers under 
lawful leases and used In the trans¬ 
portation of motor vehicles or com¬ 
modities in bulk, respectively, may be 
leased or subleased to other such author¬ 
ized carriers. 

(ill) Ice and snow control purposes. 
That such 30-day minimum period shall 
not apply to dump equipment leased or 
subleased for use In transporting salt and 
calcium chloride, in bulk, for icc and 
snow control purposes, during the period 
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from November 1 to April 30. both in¬ 
clusive. of each year. 

(4) Exclusive possession and responsi¬ 
bilities. Shall provide for the exclusive 
possession, control, and use of the equip¬ 
ment, and for the complete assumption 
of responsibility in respect thereto, by 
the lessee for the duration of said 
contract, lease or other arrangement, 
except: 

(l) Lessee may be considered as owner. 
Provision may be made therein for con¬ 
sidering the lessee as the owner for the 
purpose of subleasing under these rules 
to other authorized carriers during such 
duration. 

(li) Household goods. carrier; inter¬ 
mittent operations under long-term 
lease. When entered into by authorized 
carriers of household goods, for the 
transportation of household goods, as 
defined by the Commission, such pro¬ 
visions need only apply during the period 
the equipment is operated by or for the 
authorized carrier, lessee. 

(5) Compensation to be specified. 
Shall specify the compensation to be 
paid by the lessee for the rental of the 
leaded equipment. 

<6> Duration to be specific. Shall 
specify the time and date or the circum¬ 
stances on which the contract, lease, or 
other arrangement begins, and the time 
or the circumstances on which it ends. 
The duration of the contract, lease or 
other arrangement shall coincide with 
the time for the giving of receipts for 
the equipment as required by paragraph 
(b> of this section; and 

(7) Copies of lease and their distri¬ 
bution: copy to be carried on vehicle. 
Shall be executed in triplicate; the origi¬ 
nal shall be retained by the authorized 
carrier in whose service the equipment 
is to be operated, one copy shall bo re¬ 
tained by the owner of the equipment, 
one copy shall be carried on the equip¬ 
ment specified therein during the entire 
period of the contract, lease, or other ar¬ 
rangement. unless a certificate as pro¬ 
vided in paragraph <d) (2) of this 

section is carried In lieu thereof. 

(b) Receipts for equipment to be spe¬ 
cific. When possession of the equip¬ 
ment is taken by the authorized carrier 
or Its regular employee or agent duly 
authorized to act for it, said carrier, 
employee or agent shall give to the owner 
of the equipment, or the owners em¬ 
ployee or agent a receipt specifically 
Identifying the equipment and stating 
the date and the time of day s>ossession 
thereof is taken; and when the posses¬ 
sion by the authorized carrier ends; It 
or its employee or agent shall obtain 
from the owner of the equipment, or Its 
regular employee or agent duly author¬ 
ized to act for it, a receipt specifically 
Identifying the equipment and stating 
therein the date and the time of day 
possession thereof is taken. 

(c) Safety inspection of equipment 
by the authorized carrier. It shall be 
the duty of the authorized carrier, be¬ 
fore taking possession of equipment, to 
inspect the same or to have the same 
inspected by a person who is competent 
and qualified to make such Inspection 
and has been duly authorized by such 
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carrier to make such Inspection as a 
representative of the carrier, in order 
to insure that the said equipment com¬ 
plies with the Motor Carrier Safety 
Regulations of the Federal Highway 
Administration of the Department of 
Transportation. The person making the 
inspection shall certify the results 
thereof on a report in the form herein¬ 
after set forth, which report shall be 
retained and preserved by the author¬ 
ized carrier, and if his inspection dis¬ 
closes that the equipment does not 
comply with the requirements of the 
said safety regulations, possession 
thereof shall not be taken. In ail ii^ 
stances in which the inspection required 
by this section is made, the authorized 
carrier, if an individual, or a member of 
the co-partnership if the authorized car¬ 
rier is a co-partnership, or one of the 
officials thereof If the authorized carrier 
Is a corporation, shall certify on the in¬ 
spection report that the person who made 
the inspection, whether an employee or 
person other than an employee, is com¬ 
petent and qualified to make such In¬ 
spection and has been duly authorized 
by such carrier to make such Inspection 
as a representative of such authorized 
carrier. When equipment other than a 
power unit Is leased, a form of report 
applicable to such equipment may be 
used. 

keport or vrnrcLz iNsromoM 

Description of vehicle: 

Make .. Year_ 

Model. Serial No_ 

Type: Tractor_ Trailer_... 

Semitrailer __ 

License plate: No.... State 

Owner** name__ 

Name of authorized carrier___ 

Indicate in the proper column the result of 
the inspection of each Item listed: 


Item 

Not de¬ 
fective 

Delro- 

ttT* 

Pescrlx* 
non or 

defect 

flody_ _ 




DrakM ... 




Coolirijr system .. 








Kmnnrrocy equipment. 

Enclne . .. 

KinauRl. 










Fad system. . 




Ota* _ _ 




H uTU» 4»*« • . « • •• •«••• • 




Um k* . 




LirMft (flute which)_ 




Reflectors .. 




j 




Gprtncs._ ___ 




Steering ... 




Tire*. . 




Wheels . 

.. 


wnrfssvsa 

wuMi*hteuiVu^:;™: 









any other Items requiring attention 


I hereby certify that on the__ day 

of-—-I carefully Inspected the 

equipment described above and that this 
Is a true and correct report of the result of 
such Inspection. 


(Signature of person 
making Inspection) 

I hereby certify that on the date stated 
above the pennon who made the Inspection 
covered by this report was oompotent and 
qualified to make such inspection and was 
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duly authorized to make such Inspection as 
a representative of 

(Name of authorized 
carrier) 

(Signature of authorized 
carrier or co-partner or 
officer of authorized 
carrier) 

Date:_......_......_.......... 

<d> Identification of equipment as 
that of the authorized carrier. The au¬ 
thorized carrier acquiring the use of 
equipment under this section shall prop¬ 
erly and correctly identify such carrier, 
during the period of the lease, contract, 
or other arrangement In accordance with 
the Commission’s requirements in Part 
1058 of this chapter (Identification of 
Motor-Carrier Vehicles). If a removable 
device is used to Identify the authorized 
carrier as the operating carrier, such 
device shall be on durable material such 
as wood, plastic, or metal, and bear a se¬ 
rial number in the authorized carrier’s 
own series so as to keep proper record of 
each of the identification derices in use. 

Ml) Identification to be removed when 
lease terminated. The authorized carrier 
operating equipment under this part 
shall remove any legend, showing it as 
the operating carrier, displayed on such 
equipment, and shall remove any remov¬ 
able device showing It as the operating 
carrier, before relinquishing possession 
of the equipment. 

(2) Certified statement map be car¬ 
ried on vehicle in Heu of lease. Unless & 
copy of the lease, contract or other ar¬ 
rangement Is carried on the equipment, 
as provided in paragraph (a><7> of tills 
section, the authorized carrier or IU 
regular employee or agent shall prepare 
a statement certifying that the equip¬ 
ment is being operated by it. which shall 
specify the name of the owner, the date 
of the lease, contract or other arrange¬ 
ment, the period thereof, any restrictions 
therein relative to the commodities to be 
transported, and the location of tho 
premises where the original of the lease, 
contract or other arrangement Is kept 
by the authorized carrier, which certifi¬ 
cate shall be carried with the equipment 
at all times during the-entire period of 
the lease, contract, or other arrange¬ 
ment. 

<e) Driver of equipment to be in com- 
pliance with safety regulations. Before 
any person other thAn a regular em¬ 
ployee of the authorized carrier is as¬ 
signed to drive equipment operated un¬ 
der this part, it shall be the duty of the 
authorized carrier to make certain that 
such driver is familiar with, and that 
his employment as a driver will not result 
in. violation of any provision of the Mo¬ 
tor Carrier Safety Regulations of the 
Federal Highway Administration of the 
Department of Transportation. 

(f) Record of equipment to be main¬ 
tained; shipping documents to identify 
the authorized carrier. The authorized 
carrier utilizing equipment operated un¬ 
der tills part for periods of less than 30 
days shall prepare and keep a manifest 


or other documents covering each trip 
for which the equipment is used in its 
service, containing the name and address 
of the owner of such equipment; point of 
origin, the time and date of departure, 
the point of final destination, and the 
authorized carrier's serial number of any 
identification device affixed to the equip¬ 
ment. During the time that equipment 
subject to this part is operated then 
shall be carried with the equipment, bills 
of lading, waybills, freight bills, mn .- 
tests, or other papers identifying the bid¬ 
ing, and containing the foregoing infor¬ 
mation. w'hlch shall clearly indicate that 
the transportation of the property car¬ 
ried is under the responsibility of the au¬ 
thorized carrier. which papers shall be 
preserved by the authorized carrier Th ■? 
section shall also apply with respeci to 
vehicles leased for periods of 30 days or 
more unless the required information ts 
kept at a terminal or office as a part of 
the records of the authorized carrier 

§ 1057.5 Interchange of equipment. 

Authorized common carriers may by 
contract, lease, or other arrangcinfr.t, 
Interchange any equipment defined m 
$ 1057.2 with one or more other such com¬ 
mon carriers, or one of such carriers may 
receive from another such carrier, any of 
such equipment, in connection with any 
through movement of traffic, under the 
following conditions; 

(a) Interchange agreement to 
specific. The contract, lease, or other 
arrangement providing for interchivu-e 
shall specifically describe the equipment 
to be interchanged; the specific points of 
Interchange; the use to be made of the 
equipment, and the consideration for 
such use; and shall be signed by the 
parties to the contract, lease, or other ar¬ 
rangement, or their regular employees or 
agents duly authorized to act for them, 
in the execution of such contracts, leases, 
or other arrangements. 

<b> Operating authority of carriers 
participating in interchange. The cer¬ 
tificates of public convenience and neces¬ 
sity held by the carriers participating in 
the interchange arrangement must au¬ 
thorize the transportation of the com¬ 
modities proposed to b« transported in 
the through movement and service from 
and to the point whore the physical inter¬ 
change occurs. 

(c) Through bills of lading recurred 
The traffic transported in interchange 
service must move on through bilb of 
lading Issued by the originating carrier, 
and the rates charged and revenues col¬ 
lected must be accounted for In me 
same manner as if there had been no in¬ 
terchange of equipment. Charges for 
the use of the equipment shall be kept 
separate and distinct from divisions of 
the Joint rates or the proportions thereof 
accruing to the carriers by the applica¬ 
tion of local or proportional rates. 

fd> Safety inspection of equipnim^ 
It shall be the duty of the carrier acquir¬ 
ing the use of equipment in lntwthani?e 
to inspect such equipment, or to h»v* *• 
inspected in the manner provided . 

$ 1057.4 «c) and equipment which does 
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not meet the requirements of the safety 
regulations shall not be operated In the 
respective services of the Interchange 
carriers until the defects have been cor* 

reeled. 

<e) Identification of equipment as 
that of the operating carrier. Author¬ 
ized carriers operating power units In 
Uiterchange service shall identify such 
equipment in accordance with the Com¬ 
mission's requirements in Part 1058 of 
this chapter (Identification of Motor 
Carrier Vehicles). Any removable device 
used to identify the operating carrier 
5 iiall be on durable materials such as 
wood, plastic, or metal, and shall bear 
a serial number in the operating carrier's 
own series and such carrier shall keep 
a proper record of each identification 
device in use. The authorized carrier op¬ 
erating equipment under this part shall 
remove any legend, showing It as the 
operating carrier, displayed on such 
equipment, and shall remove any remov¬ 
able device showing it as the operating 
earner, before relinquishing possession 
of the equipment Authorized carriers 
operating equipment in interchange 
service under this section shall carry 
with each vehicle so operated, except 
trailers and semitrailers, a copy of the 
contract, or other arrangement, while 
the . quipment Li being operated in. the 
Interchange service, unless a statement 
certifying that the equipment is being 
operated by it and identifying the equip¬ 
ment by company or State registration 
number, showing the specific point of 
interchange, the date and time of the 
assumption of responsibility for the 
equipment, and the use to be made of the 
equipment. Is carried in the vehicle while 
it is operated in interchange service. 
Such .statement shall be signed by the 
parties to the contract or other arrange¬ 
ment or their employees or agent. 

<0 Through movement involving 
wore than two carriers , lessee considered 
as o:r ncr. For the purpose of this sec¬ 
tion. a lessee of equipment on a through 
movement involving more than two car¬ 
riers. shall be considered the ovmer of 
the equipment for the purpose of leasing 
the equipment for movement to destina¬ 
tion or for return to the originating 
carrier. 


I 10o7.6 Rental of equipment to private 
rarriers and shippers. 

< a i Rental of equipment with drivers. 
unless such service Is specified in their 
operating authorities, authorized car¬ 
ers shall not rent equipment with 
anvers to private carriers or shippers, 
except where the vehicle so rented Is to 
oc used for transportation which may be 
jfcnormed for compensation within the 
xemption provisions of section 203(b) 
aJ.*, or <8) °* Interstate Commerce 


b> Rental of equipment without 
Authorized common carrier 
not rent equipment without driven 
ih/StS* 8 curriers or shippers and au- 
£ortz*d contract carriers shall not sc 
*T nt such equipment without first havlnf 
*1 approval of the rental contract 
mrn Commission, except that the 


prohibitions contained in this section 
shall not apply to authorized carriers 
transporting property wholly for and on 
the billing of railroads or where the ve¬ 
hicle so rented is to be used for trans¬ 
portation which may be performed for 
compensation within the exemption pro¬ 
visions of section 203(b) (7) or (8) of the 
Interstate Commerce Act. 

PART 1058—IDENTIFICATION OF 
VEHICLES 

Sec 

1058.1 Vehicle# subject to regulation. 

1058.2 Method oI identification. 

1058.3 8t*e. shape and color. 

1058.4 Vehicles In driven way service. 

1058 5 Passenger vehicles. 

1058 8 Use of Identification pistes pro¬ 
hibited. 

AUTHoamr: The provisions of this Part 
1058 issued under 49 8tat. 540. ns amended, 
555. as amended; 49 U.S.C. 304. 324. 

§ 1058.1 Vehicles subject to regulation. 

Every for-hlre motor carrier operating 
under authority granted pursuant to the 
Interstate Commerce Act (49 U.S.C., 1 
et seq.), shall observe the rules and regu¬ 
lations prescribed in this part respecting 
each motor vehicle operating under such 
authority. 

§ 1058.2 Method of identification. 

There shall be displayed on both sides 
of each vehicle operated under its own 
power, either alone or in combination, 
except as otherw ise provided in this part 
respecting vehicles in driveaway service 
and those used under a continuing inter¬ 
change or lease arrangement between 
common carriers of passengers by motor 
vehicle, the name, or trade name, of the 
motor carrier under whose authority the 
vehicle or vehicles is or ar being oper¬ 
ated. and the certificate, permit, or dock¬ 
et number assigned to such operating 
authority by the Interstate Commerce 
Commission. 8uch certificate, permit, or 
docket number, or numbers, shall be in 

the following form: -T.C.C_*\ 

but shall not include any sub numbers 
which may have been assigned. If the 
name of any person other than the oper¬ 
ating carrier appears on the vehicle op¬ 
erated under its own power, either alone 
or In combination, the name of the op¬ 
erating carrier shall be followed by the 
information required above, and be pre¬ 
ceded by the words “operated by*\ Noth¬ 
ing In the regulations in tills part shall 
prohibit display of such additional iden¬ 
tification as is not Inconsistent here¬ 
with. 

§ 1058.3 Size, shape and color. 

The display of name and number pre¬ 
scribed in this part shall be In letters and 
figures In sharp color contrast to the 
background and be of such size, shape 
and color as to be readily legible, during 
daylight hours, from a distance of 50 feet 
while the vehicle Is not in motion, and 
such display shall be kept and main¬ 
tained in such manner as to remain so 
legible. If desired, display may be accom¬ 
plished through use of d removable de¬ 
vice so prepared as otherwise to meet the 
identification and legibility requirements 
of the regulations in this part. 


§ 1058.4 Vehicle* in driveaway service. 

If a removable device is used on ve¬ 
hicles in driveaway service. It either may 
be affixed on both sides, or. at the rear of 
the single driven vehicle. In the cases of 
a combination driveaway operation the 
removable device may be affixed on both 
sides of any one of the units comprising 
the combination, or at the rear of the 
rear-most unit of the combination. 

§ 1058.5 Passenger vehirlc*. 

Section 1058.1 to 1058.4 shall not apply 
to motor vehicles used In the transporta¬ 
tion of passengers by common carriers 
when such vehicles arc used in providing 
through transportation of passengers, in 
regular services, over the authorized 
routes of two or more of such carriers 
under a continuing interchange or lease 
of equipment arrangement between such 
carriers, if the vehicle owner's name and 
certificate number Is displayed thereon 
in the manner provided in § 1058 2. and 
if there shall have been filed with the 
office of the Regional Director or Direc¬ 
tors having Jurisdiction over such car¬ 
riers and posted In each terminal and 
ticket agency on the Involved routes a 
published schedule of the carriers show¬ 
ing clearly the points or places between 
which each carrier assumes and bears 
complete control and responsibility for 
the operation of the Interchanged or 
leased vehicle. 

§ 1058.6 Use of identification plate* pro¬ 
hibited. 

On and after the effective date hereof. 
Identification plates theretofore Issued 
by the Interstate Commerce Commission 
shall not be displayed on any motor 
vehicle operating under authority of the 
Commission, or otherwise. 

PART 1059— EMBARGOES 

Sac. 

1059.1 Carriers to give public notice of em¬ 

bargoes. 

1059.2 Notice of delay In performing service. 

1059.3 Carrier's duty to transport unaffected. 

Authoeity: The provisions of this Part 
1059 issued uadcr 49 stat. 540. as amended; 
49 UJ9. C. 304. 

§ 1059.1 Carriers to give public notice 
of embargoes. 

(a) Whenever any motor common 
carrier of property subject to the Inter¬ 
state Commerce Act finds that because 
of a lack of facilities or person¬ 
nel, or because it Is required to give pref¬ 
erence and precedence to other traffic 
legally entitled to such priority, or be¬ 
cause of other compelling circumstances 
not within the control of the carrier. It 
is or will be unable to perform all au¬ 
thorized transportation services re¬ 
quested of it, and that it will be necessary 
for it temporarily to suspend the offering 
of service in the transportation of any 
commodity, commodities, or class of 
traffic, to or from any territory, point, 
shipper, consignee, or connecting carrier, 
or over any route, it shall immediately 
give public notice of such fact by a writ¬ 
ten notice of an embargo, specifying the 
extent thereof, the date the embargo is 
to become effective, its duration, if 
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known, and the reasons why the placing 
of the embargo Is necessary. 

<b) Immediately upon the issuance of 
a notice of an embargo as required by 
paragraph (a) of this section, one copy of 
such notice shall be mailed to the Bureau 
of Operations. Interstate Commerce 
Commission. Washington, D.C. 20423, 
two copies shall be mailed or delivered to 
the Regional Director of the Interstate 
Commerce Commission in the Region 
where the principal headquarters of the 
carrier is located, one copy shall be 
posted for public inspection in each office 
of the carrier where the embargo is to 
be made effective, one copy shall be 
served upon each connecting carrier 
with whom the issuing carrier inter¬ 
changes traffic In cases where traffic so 
interchanged Is affected, and, so far as 
1s reasonably practicable In each case, 
the embargo shall be brought to the at¬ 
tention of interested shippers and con¬ 
signees. 

(c) Except in instances when the no¬ 
tice of an embargo specifies the date of 
Its expiration, a notice of the termina¬ 
tion or modification of an embargo shall 
be Issued, posted, and filed by the carrier, 
and notice of such termination shall be 
given to interested shippers, consignees, 
and connecting lines, in the same man¬ 
ner as prescribed for notice of the es¬ 
tablishment of an embargo in paragraph 
(b) of this section. 

§ 1059.2 Notice of delay in performing 
service. 

In all instances, other than those 
specified in $ 1059.1. when a motor com¬ 
mon carrier of property subject to the 
Interstate Commerce Act, Is unable 
to perform authorized transportation 
promptly upon request. It shall notify 
the person requesting the service of the 
anticipated delay and the reason there¬ 
for. and shall promptly notify the Bureau 
of Operations. Interstate Commerce 
Commission. Washington. D.C., and the 
Regional Director of the 3urcau of Oper¬ 
ations, Interstate Commerce Commis¬ 
sion. in the Region where the carrier has 
its principal headquarters, of any inabil¬ 
ity to perform requested transportation 
within a reasonable time, and the reason 
therefor. Upon the termination of the 
conditions which render the carrier un¬ 
able to perform desired transportation 
within a reasonable time, the carrier 
shall notify the Bureau of Operations 
and the Regional Director, mentioned 
above of the changed conditions. 

§ 1039.3 Carrier 1 ! duly to trnn«port un¬ 
affected. 

The provisions of 55 1059.1 and 1059.2 
shall not be construed to relieve any 
carrier of the duty to furnish transpor¬ 
tation service, nor to relieve any carrier 
of the duty to observe all requirements 


of law and the regulations prescribed by 
the Commission. 

PARTS 1070-1079: WATER 
CARRIERS—GENERAL 

PART 1070—HARBORS 

§ 1070.1 Harbor liiniL«i. 

(a) New York. For the purpose of 
administration and enforcement of the 
Interstate Commerce Act, Part ni. the 
Harbor of New York, N.Y., and harbors 
contiguous thereto, within* which trans¬ 


portation In Interstate commerce by 
water, when such transportation Is not 
a part of a continuous through move¬ 
ment under common control, man.i e- 
ment, or arrangement to or from a place 
outside the limits, will be exempt from 
regulation pursuant to section 303<*O of 
said Act. be. and they are hereby defined 
to Include the following: 

The w aters within the area over which 
the Port of New York Authority now has 
jurisdiction as shown in the following 
map: 
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■ b) Philadelphia. For the purpose of 
administration and enforcement of the 
Interstate Commerce Act. Part in. the 
Harbor of Philadelphia, Pa., and har¬ 
bors contiguous thereto, within which 
transportation in interstate commerce by 
water, when such transportation is not a 
part of a continuous through movement 
under common control, management, or 
arrangement to or from a place outside 
the limits, will be exempt from regulation 
pursuant to section 303(g) of said Act 
be. and they are hereby, defined to in¬ 
clude the following: 

The waters within the area enclosed 
by a heavy black line in the following 

iruip: 


S 1071.1 Oilfield equipment, Gulf Slate* 
marshland*. 

Contract carriers by water, insofar 
as they engage In leasing or charter¬ 
ing vessels for the purpose of trans¬ 
porting machinery, materials, supplies, 
and equipment incidental to. or used 
in. the construction, development, oper¬ 
ation and maintenance of facilities for 
the discovery, development and pro¬ 
duction of natural gas and petroleum, to 
and from points in the marshland oil¬ 
fields of Alabama. Florida, Mississippi. 
Louisiana and Texas be, and they are 
hereby, exempted from the requirements 
of Part in of the Interstate Commerce 



tOPLOsma AKCROtUUS) 


IM SUt. 032,033; 40 U.8.O. 003. 004) 

PART 1071— EXEMPTION OF CON 
TRACT CARRIER OPERATIONS 

See 

10711 Oilfield equipment, OulX Stab 
omrihUndi. 

b7: J To *rage of floating object®. 

,^y r f l0Rrrr: The provisions of this Paj 
II* J*?* 1 under 64 Stat. 020. 031. i 
40 UA.C. 002. 003. 004. 


Act until the further order of the Com¬ 
mission . 

§ 1071.2 Towage of floating objects. 

Transportation by contract carriers of 
empty vessels to and from shipyards, 
floating objects such as derricks, dredges, 
tanks, caissons, pontoons, and other 
floating objects, other than logs and pil¬ 
ing In rafts, of varying shapes, sizes, and 
drafts which are not designed or used 


for the carrying of passengers and prop¬ 
erty. is hereby exempted from the re¬ 
quirements of Part HI of the Interstate 
Commerce Act until the further order of 
the Commission. 

PART 1072—SMALL CRAFT; RE¬ 
MOVAL FROM STATUTORY EX¬ 
EMPTION 

See. 

1072 1 Definitions; small and large craft. 
1073-2 Application of Part HI to certain 
transportation by small craft. 

Authoxitt : The provisions of this Part 
1072 issued under 54 Stat. 031. as amended. 
033; 40 UJ9.C. 003. 004. 

§ 1072.1 Definitions; small and large 
craft. 

The term “small craft'*, as used in 
this part, means a vessel or vessels of 
not more than 100 tons earning capacity 
or not more than 100 indicated horse¬ 
power. and the term **large craft**, as 
used in this part, means a vessel or vessels 
of greater carrying capacity and power. 

§ 1072.2 Application of Part HI to cer¬ 
tain transportation by small craft. 

The application of the provisions of 
Part III of the Interstate Commerce Act 
to transportation as described herein¬ 
after by small craft is hereby declared 
necessary to carry out the national 
transportation policy declared in the act 
and the provisions of said part, except 
section 303(g) insofar as that section ap¬ 
plies to transportation by small craft, 
shall apply to (a) transportation of 
property by small craft by common car¬ 
riers by w ater which are engaged also in 
the transportation of property partly by 
railroad or motor vehicle and partly by 
water under common control, manage¬ 
ment. or arrangement; (b) transporta¬ 
tion of property by small craft by com¬ 
mon or contract carriers by water w’hich 
are engaged also In the transportation of 
property by large craft between common 
points or within a common territory; 
and (c) transportation of property by 
s ma ll craft by common or contract car¬ 
riers by water which are engaged also in 
the transportation of passengers subject 
to the provisions of Part IH of the act by 
vessels equipped to carry more than 16 
passengers. 

PARTS 1080-1089—FREIGHT 
FORWARDERS—GENERAL 

PART 1080—CONTRACTS, FORWARD¬ 
ERS—MOTOR COMMON CARRIERS 

Sec. 

1060.1 Filing. 

1080.2 Specification*. 

1063 >3 Amendments. 

1080.4 Time of filing and notice of termina¬ 

tion. 

1080.5 Contracts continued. 

1060.6 Public inspection. 

Atmiotrrr: The provisions of this Part 
1060 Issued under sec. 403. 56 Stat. 285. sec. 
400, os amended. 64 Stat. 1114. as amended; 
40 US.C. 1003,1000. 

§ 1080.1 Filing. 

All contracts, and amendments there¬ 
to. between freight forwarders and 
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motor common carriers, entered Into 
pursuant to section 409 of the Inter¬ 
state Commerce Act. as amended De¬ 
cember 20. 1950. and amendments to 
contracts continued, shall be in writing, 
and the freight forwarder party thereto 
shall file with the Interstate Commerce 
Commission two true and legible copies 
thereof on paper of good quality, size 
8*V' x IX". 

§ 1080.2 Specification*. 

All such contracts shall show: 

(a) In the upper right-hand comer a 
number in the consecutive series of the 
forwarder filing the same; 

(b) The full and correct name and 
address of each party to the contract, 
and the ICC number, omitting subnum- 
bers, identifying the operating author¬ 
ity of each; 

(c) A description of the transportation 
service to be performed by the motor 
carrier, and all other services in connec¬ 
tion therewith; the points between 
which, or the geographical area to or 
from which, the service is to be per¬ 
formed; the compensation to be paid 
therefor, specified in lawful money of the 
United States per unit of weight or other 
defined units; and. where transportation 
is for a total distance of 450 highway- 
miles or more, whether it Is line-haul 
transportation in truckload lots between 
concentration points and break-bulk 
points. 

(d) The effective date of the contract; 
and 

(e) All other terms and conditions 
agreed upon between the parties to the 
contract. 

§ 1080.3 Amendment*. 

Amendments to contracts shall show 
the effective date thereof, the same series 
number as the original contract, be con¬ 
secutively numbered, and specifically 
Indicate any provisions superseded. 

g 1080.4 ^ Time of filing and notire of 
termination. 

Contracts and amendments thereto 
shall be filed with the Commission with¬ 
in 10 days after the effective date thereof. 
Within 10 days after termination of a 
contract, a notice shall be filed with the 
Commission showing the effective date 
of such termination. A new contract 
superseding an old contract shall 
specifically cancel the old contract. In 
the event of a change of name or the 
transfer of the operating authority of 
either party to a contract, if the contract 
services, terms and conditions are to be 
continued, a new contract showing the 
correct names of the new parties or a 
Joint writing adopting the old contract 
shall be filed with the Commission within 
30 days. 

§ 1080.3 Contract* continued. 

Evidence of agreements or amend¬ 
ments thereto, filed with the Commission 
prior to September 20. 1951. In accord¬ 
ance with the regulations hertofore pro¬ 
posed in Docket No. 29493. Freight For¬ 
warders, Motor Common Carriers, 
Agreements, 272 IC.C.413 U3F.R.5861), 
will be accepted as substantial compll- 
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ance with the rules and regulations of 
this part, but any changes in such agree¬ 
ments with any carrier subsequent to 
September 20, 1951, shall be indicated 
by the filing, in conformity with the 
rules and regulations of this part, of 
complete new contracts covering service 
by that carrier, or of amendments com¬ 
pletely covering the particular traffic 
Involved, which amendments shall 
clearly Indicate the portions of the 
schedules and evidence of concurrence 
superseded thereby; except that all such 
filings made prior to September 20, 1951. 
shall be superseded by new contracts 
complying with the rules and regula¬ 
tions of this part and filed with the Com¬ 
mission not later than June 30. 1953. 

§ 1080.6 Public in^pc-rlion. 

All contracts and amendments thereto 
filed with the Commission under the 
rules and regulations of this part shall 
be open to public inspection. 

PART 1081—BILLS OF LADING 

Sec. 

1061.1 Through bills of lading to be Issued. 

1081.2 Conflicting regulations and practices 

to be discontinued. 

Atmioarrr: The provisions of this Part 
1081 issued under seen 403, 404. 413, 56 SUt. 
286. 286. 295; 49 U.S.C. 1003. 1004. 1013. 

§ 1081.1 Through kill* of holing to be 
iWBtd* 

All freight forwarders subject to 
part IV of the Interstate Commerce Act 
participating In the transportation of 
property in interstate commerce are re¬ 
quired. on or before April 1. 1945. and 
thereafter, to maintain and apply on all 
shipments moving under forwarder rates 
in interstate commerce, rules, regula¬ 
tions, and practices providing for the Is¬ 
suance to the shipper, at the initial point 
of origin, of a through bill of lading, cov¬ 
ering the transportation from initial 
point of origin to ultimate destination, 
either by the freight forwarder on its 
form, or by a motor common carrier on 
its form with a notation thereon showing 
the name of the freight forwarder in 
whose service the shipment is moving. 
Where a motor common carrier receives 
property at Initial point of origin and is¬ 
sues a receipt therefor on its form, with 
a notation thereon showing the name of 
the freight forwarder in whose service 
the shipment is moving, the freight for¬ 
warder. upon receiving the shipment at 
the “on line'* or consolidating station, 
shall issue a through bill of lading on its 
form as of the date the shipment is re¬ 
ceived at Initial point of origin. 

§ 1081.2 Conflicting regulation* ami 
practice* to he diarontimied. 

All freight forwarders subject to part 
IV of the Interstate Commerce Act ac¬ 
cording as they participate in the trans¬ 
portation of property and interstate 
commerce are hereby notified and re¬ 
quired to cease and desist on or before 
April 1, 1945, and thereafter to abstain 
from publishing or applying rules, regu¬ 
lations. and practices affecting the Is¬ 
suance of bills of lading or shipping 


receipts which are In conflict with the 
provisions of 9 1081.1. 

PART 1082—EXEMPTIONS 

§ 1082.1 Use by air freight forwarder* 
of rrgulutcd motor common carrier 
service. 

An air freight forwarder (indirect air 
carrier) subject to economic regulation 
under the Federal Aviation Act may re¬ 
ceive from or turn over to motor comm i 
carriers subject to economic regulation 
under part II of the Interstate Commerce 
Act shipments the transportation of 
which is not within the scope of the 
lncidental-to-alrcralt exemption of sec¬ 
tion 203(b) <7a) of the Interstate Com¬ 
merce Act without being considered as 
conducting operations as a freight for¬ 
warder subject to part IV of the Inter¬ 
state Commerce Act provided: 

(a) That the air freight forwarder 
shall not hold out to assume responsibili¬ 
ty for, nor make any claim In Its adver¬ 
tising, solicitation of freight, or tariff 
publications that It will assume respon¬ 
sibility for. any shipment prior to its 
receipt from or after it is turned over to 
an authorized motor common carrier for 
movement beyond the air freight for¬ 
warder’s terminal area as defined in 
tariffs filed with and accepted by the 
Civil Aeronautics Board. 

(b) That all shipment documents is¬ 
sued by the air freight forwarder shall 
state clearly that Its responsibility for 
the shipment docs not extend beyond Its 
actual air movement and the territorial 
extent of its terminal area as provided 
for In tariffs published with the Civil 
Aeronautics Board. 

(c) That the air freight forwarder 
shall receive no compensation from any 
shipper or motor carrier for services 
rendered in connection with the receipt 
of shipments from or the delivery of 
shipments to a motor carrier for move¬ 
ment beyond the air freight forwarder s 
terminal area. 

PART 1083—FILING OF CONTRACTS 

FOR JOINT LOADING AND TERMI¬ 
NAL SERVICES AND FACILITIES 

§ 1083.1 Filing of contract, between 
freight forwarder* for joint loading. 

All contracts or agreements between 
freight forwarders for Joint loading and 
for all terminal services and facilities 
shall be In writing; and each freight for¬ 
warder which Is a party to such a con¬ 
tract or agreement on the date this sec¬ 
tion becomes effective or which shall 
thereafter enter into such a contract or 
agreement, immediately shall file wim 
the Commission a verified copy of each 
such contract in the form in which the 
same was or may be executed. 

(66 SUt. 285. 294; 49 UJB.C. 1003, 1012) 

PART 1084—SURETY BONDS AND 
POLICIES OF INSURANCE 

Sec. 

1084 1 Definitions. 

1084a General requirements. 

10848 Limit* of liabUlty. 

1084.4 Surety bond*. 

1064 5 Policies of Insurance. 

1064.6 Insurance and surety compare*. 
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1064.7 Qualification* u a self-insurer and 
other securities or agreements. 
1084-8 Forms and procedure. 

1064 $ Acceptance and revocation by Com¬ 
mission. 

1064 10 Fiduciaries. 

AuTttOBXrY; The provisions of this part 
1064 Issued under 56 8tat 285; 48 U.8.C. 1003. 

§ 1081.1 Definition*. 

.a) Freight forwarder. The term 
freight forwarder'* means any person 
which (otherwise than as a carrier sub* 
jeet to Part X. H. or HI. of the Inter¬ 
state Commerce Act* holds Itself out 
to the general public to transport or 
provide transportation of property, or 
any' class or classes of property, 
for compensation. In Interstate com¬ 
merce. and which. In the ordinary’ and 
usual course of its undertaking. (1) as¬ 
sembles and consolidates or provides for 
assembling and consolidating shipments 
h property, and performs or pro¬ 
vides for the performance of break-bulk 
and distributing operations with respect 
to such consolidated shipments, and (2) 
assumes responsibility for the transpor¬ 
tation of such property from point of re¬ 
ceipt to point of destination, and <3) 
utilizes, for the whole or any part of the 
transportation of such shipments, the 
sendees of a carrier or carriers subject 
to Part I. II. or in of the act. 

<b> Motor vehicle . The term '‘motor 
vehicle" means any vehicle, machine, 
tractor, trailer, or semitrailer propelled 
or drawn by mechanical power and used 
upon the highways In the transporta¬ 
tion of property, but does not include any 
vehicle, locomotive, or car operated ex¬ 
clusively on a rail or rails: Provided . how¬ 
ever. That the following combinations 
will be regarded as one motor vehicle, (1) 
a tractor and trailer or semitrailer when 
the tractor is engaged in drawing the 
trailer or semitrailer, and <2) a truck 
and trailer when both together bear a 
single load. 

Cc) Any one conveyance. The term 
“any one conveyance*' means any one 
railroad car, motor vehicle, truck, trailer, 
semitrailer, or any other vehicle (except 
a watercraft) used in the transportation 
of property with respect to which a 
freight forwarder performs service sub¬ 
ject to part IV of the Interstate Com¬ 
merce Act. 

<d) Any one watercraft. The term 
"any one watercraft" means any one 
vessel or other artificial contrivance of 
whatever description used or capable of 
being used, or intended to be used In the 
transportation by water of property with 
Aspect to which a freight forwarder per¬ 
forms services subject to part IV of the 
Interstate Commerce Act 
'e) Fiduciary . The term “fiduciary" 
have the meaning ascribed to It in 
i *084 6 (a) of this chapter. 

<f> Other terms. Where any other 
wrms used In the regulations In this 
are defined In section 402(a) of 
Part IV of the Interstate Commerce Act, 
ckY. to the extent applicable 

m ** controlling. Where terms are 
rifj the regulations In this part 
nich are neither defined herein nor in 
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said section 402(a), they shall have the 
ordinary practical meaning of such 
terms giving due consideration to the 
purpose of the regulations in this part 
in relation to the Interstate Commerce 
Act. 

§ 1084.2 General requirrmrnU. 

(a) Cargo. No freight forwarder shall 
engage or continue in service subject to 
part IV of the Interstate Commerce Act 
unless and until there shall have been 
filed with and accepted by the Commis¬ 
sion a surety bond, certificate or insur¬ 
ance, qualifications as a self-insurer or 
other securities or agreements. In the 
amounts hereinafter prescribed, for loss 
of or damage to property with respect 
to which said freight forwarder performs 
serv ice subject to part IV of the act. 

(b) Public liability and property 
damage. No freight forwarder shall en¬ 
gage or continue in the performance of 
transfer, collection and delivery service 
subject to part IV of the Interstate Com¬ 
merce Act unless and until there shall 
have been filed with and accepted by the 
Commission a surety bond, certificate of 
Insurance, qualifications as a self-in¬ 
surer. or other securities or agreements, 
In the amounts hereinafter prescribed, 
conditioned to pay any final Judgment 
recovered against such freight forwarder 
on account of bodily injuries to or death 
of any person, or loss of or damage to 
property, except property referred to In 
paragraph (a) of this section, resulting 
from the negligent operation, mainte¬ 
nance. or use of motor vehicles operated 
by or under Its direction and control in 
the performance of transfer, collection 
or delivery service. 

§ 1081.3 Limit* of liability. 

The minimum amounts referred to In 
i 1084.2 are hereby prescribed as follows: 

(a* Cargo. Limits for loss of or dam¬ 
age to property with respect to which a 
freight forwarder performs service sub¬ 
ject to part IV of the act: 

< 1 > For loss of or damage to property 
while carried on or resting In any one 
conveyance, other tlian a watercraft— 
$1,000. 

(2) For loss of or damage to or aggre¬ 
gate of losses of or damages to property 
occuring at any one time and place, or 
while carried on or resting in any one 
watercraft—$2,000. 

<b> Public liability and property dam¬ 
age. Limits for bodily Injury to or death 
of any person, or loss of or damage to 
property, except property referred to In 
paragraph (a) of this section: 

<1> For bodily Injuries to or death of 
one person—$25,000. 

<2> For bodily injuries to or death of 
all persons Injured or killed In any one 
accident subject to a maximum of 
$25,000 for bodily Injuries to or death of 
one person—$100,000. 

<3> For loss of or damage in any one 
accident to property, excluding cargo, 
of others—$10,000. 

§ 1084.1 Surely bonds 

(a) Surety companies. Each surety 
bond filed with the Commission shall be 
for the full limits of liability provided in 
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4 1084 3. Only corporations or companies 
approved by the Commission may qual¬ 
ify to act as surety. 

(b) Other corporations. A corpora¬ 
tion, other than a surety company de¬ 
scribed In paragraph (a) of this section, 
seeking to act as surety on any bond 
must establish to the satisfaction of the 
Commission Its corporate authority and 
financial ability to assume and discharge 
the obligations Involved, and that it has 
by written powrr of attorney appointed 
some person residing in each State 
wherein such suretyship is to be under¬ 
taken, who shall be a citizen of that 
State, as its agent upon whom may be 
served lawful process against the said 
corporation with respect to any obliga¬ 
tion arising out of its undertaking. Du¬ 
plicate originals of such powers of attor¬ 
ney. duly certified and authenticated, 
must be filed with the Commission. It 
shall be the duty of such corporation to 
maintain agents In each State w’hereln 
Its surety obligations exist for such time 
as the surety bond or bonds is or are in 
effect, and to notify the Commission with 
respect to any changes in its agency 
appointments. 

§1084.3 Politic* of insurance. 

Each policy of insurance in connection 
with which a certificate of Insurance Is 
filed with the Commission shall be for 
limits of liability not less than the mini¬ 
mum amounts provided in 4 1084.3 and 
each policy shall be amended by attach¬ 
ment of the appropriate endorsement 
prescribed, pursuant hereto to Insure 
compliance with this part. Policies of 
Insurance, as amended by such endorse¬ 
ments, covering bodily injury liability, 
property damage liability, and cargo 
liability must meet the requirements of 
4 1084.6 and be written by Insurance com¬ 
panies which qualify thereunder. 

§ 1084.6 Insurance and surely rum- 
panic*. 

(a) State authority and designation 
of agent. No certificate of insurance or 
surety bond will be accepted by the Com¬ 
mission under these rules and regula¬ 
tions unless written or issued by an 
Insurance or surety company legally au¬ 
thorized to Issue policies of the type In¬ 
dicated by such certificate, or surety 
bonds, as the case may be. in each State 
In which the freight forwarder is au¬ 
thorized to perform service under Part 
IV of the Interstate Commerce Act. and 
such company fully complies with para¬ 
graph <b> of this section: Provided , how- 
ever . That In lieu of the licensing 
requirement with respect to any State ex¬ 
cept that in which the freight for¬ 
warder has its principal place of business 
or domicile, the Insurance or surety com¬ 
pany will file with the Commission an 
agreement stating that with respect to 
any State requested it will furnish the 
Commission a designation in w’rlting of 
the name and address of a person upon 
whom process issued by or under the 
authority of any court having jurisdic¬ 
tion of the subject matter may be served 
In any proceeding at law or equity 
brought in such State against such com¬ 
pany. Such agreement shall be effective 
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so long as the company Is authorized to 
file security with the Commission, and 
thereafter with respect to any claims 
arising during the effectiveness of any 
previously Wed certificates or surety 
bonds. 

(b) Financial resources . Each insur¬ 
ance and surety company must possess 
and maintain surplus funds (policyhold¬ 
ers* surplus) of not less than $1 million, 
which minimum will be determined on 
the basis of the values of assets and lia¬ 
bilities as shown in its financial state¬ 
ments Wed with and approved by the in¬ 
surance department or other insurance 
regulatory authority of the State of 
domicile (home State) of such company, 
except in Instances where, in the judg¬ 
ment of the Commission, additional evi¬ 
dence with respect to such values Is con¬ 
sidered necessary: Provided. however. 
That this paragraph shall be effective 
December 31. 1970, as respects insurance 
and surety companies which are, on De¬ 
cember 31, 1967, authorized to We cer¬ 
tificates of insurance and surety bonds 
with the Commission. 

§ 1081.7 Qualification* n« i *clf-»m.urcr 
am! other uccuritio* or agreement*. 

(a) Self-insurer. The Commission 
will give consideration to and will ap¬ 
prove the application of a freight for¬ 
warder to qualify as a self-insurer if 
such freight forwarder furnishes a true 
and accurate statement of its financial 
condition and other evidence which will 
establish to the satisfaction of the Com¬ 
mission the ability of such freight for¬ 
warder to satisfy its obligations for 
bodily-injury liability, property-damage 
liability and cargo liability without af¬ 
fecting the stability or permanency of 
the business of such freight forwarder. 

<b) Other securities and agreements . 
The Commission will also consider ap¬ 
plications for approval of other securities 
or agreements and will approve any such 
applications if satisfied that the security 
or agreement offered will afford the secu¬ 
rity for the protection of the public con¬ 
templated by section 403 (c) and <d) of 
part IV of the Interstate Commerce Act. 

g 1081.8 Form* and procedure. 

(a) Forms. Endorsements for policies 
of Insurance, surety bonds, certificates of 
insurance, applications to qualify as a 
self-insurer or for approval of other 
securities or agreements and notices of 
cancellation must be in accordance w ith 
any forms prescribed and approved by 
the Commission. Surety bonds and 
certificates of Insurance shall specify 
that coverage thereunder will remain in 
effect continuously until terminated as 
herein provided, except that in special 
or unusual circumstances special per¬ 
mission may be obtained for Wing cer¬ 
tificates of insurance or surety bonds 
covering periods of less than twelve 
months duration. 

Cross RmJtnNcr:: For lUt of forms pre¬ 
scribed, see | 1003-3 of this chapter. 

<b) Procedure. Certificates of insur¬ 
ance, surety bonds and notices of can¬ 
cellation must be filed with the Com¬ 
mission in triplicate. 
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<c) Names. Certificates of insurance 
and surety bonds shall be issued in the 
full and correct name, including the 
trade name, if any. of the Individual, 
partnership, corporation, or other person 
to w hom or which the permit under part 
IV of the Interstate Commerce Act is 
issued or is to be issued. In the case of 
a partnership all partners shall be 
named. 

<d) Cancellation. Except as provided 
in paragraph (f) of this section, certifi¬ 
cates of insurance, surety bonds and 
other securities and agreements shall not 
be cancelled or withdrawn until after 30 
days* notice In writing has first been 
given by the Insurance company or com¬ 
panies. surety or sureties, freight for¬ 
warder or other party thereto, as the 
ca.sc may be. to the Commission at its 
office in Washington. D.C., which period 
of 30 days shall commence to run from 
the date such notice Is actually received 
at the office of the Commission. 

(e) (Reserved! 

(f) Termination by replacement. 
Certificates of Insurance or surety bonds 
which have been accepted by the Com¬ 
mission under the rules In this part may 
be replaced by other certificates of insur¬ 
ance. surety bonds or other security, and 
the liability of the retiring insurer or 
surety under such certificates of insur¬ 
ance or surety bonds shall be considered 
as having terminated as of the effective 
date of the replacement certificate of in¬ 
surance, surety bon4 or other security: 
Provided. The said replacement certifi¬ 
cate. bond or other security meets all of 
the following conditions: 

(1) It must be acceptable to the Com¬ 
mission under the rules and regulations 
in this part; 

(2) It must be accompanied by a let¬ 
ter of authorization, in duplicate, signed 
by the freight forwarder Involved or an 
authorized employee of such freight 
forwarder, authorizing such replacement 
and verifying the effective date thereof; 
and 

(3) Its effective date must coincide 
with the effective date specified In the 
letter of authorization and the said date 
may not be more than thirty days prior 
to the date of receipt by the Commis¬ 
sion of the letter of authorization and 
replacement certificate, bond or other 
security, 

§ 1084.9 Acceptance and revocation by 
CommiMion. 

The Commission may at any time re¬ 
fuse to accept or may revoke Us ac¬ 
ceptance of any surety bond, certificate 
of Insurance, qualifications as a self-in¬ 
surer or other securities or agreements 
if. In its judgment, such security does 
not comply with these rules or. for any 
reason, fails to provide satisfactory or 
adequate protection for the public. 

§ 1081.10 Fiduciaries. 

(a) Interpretations. The terms -In¬ 
sured” and ‘ principal” as used in certifi¬ 
cates of insurance, surety bonds, and 
notices of cancellation. Wed by or on 
behalf of freight forwarders under these 
rules shall be construed to include not 


only the freight forwarder named in such 
certificate, bond or notice, but also the 
fiduciary of such freight forwarder The 
coverage of fiduciaries herein provided 
for shall attach at the moment of suc¬ 
cession of such fiduciaries. 

(b) Span of security coverage. The 
coverage furnished under the provisions 
of this rule on behalf of a fiduciary shun 
not apply subsequent to the effective date 
of other Insurance, or other security. 
Wed with and accepted by the Coni 
mission In behalf of such flduciarv 
After the coverage provided in this rule 
shall have been in effect 30 days, it may 
be canceled or withdrawn within the 
succeeding period of 30 days by the 
insurer, the insured, the surety, or the 
principal upon 10 days’ notice In writing 
to the Commission at its office in Wash¬ 
ington. D.C., which period of 10 days 
shall commence to run from the dste 
such notice is actually received by the 
Commission. After such coverage has 
been in effect for a total of 60 days, it 
may be canceled or withdrawn only In 
accordance with $ 1084.8(d). 

PARTS 1090-1099—INTERMODAL 
TRANSPORTATION 

PART 1090—PRACTICES OF FOR-HIRE 
CARRIERS OF PROPERTY PARTICI¬ 
PATING IN TRAILER-ON-FLATCAR 
SERVICE 

Sec. 

1090.1 Definition of TOFC service, 

1090.2 Availability to all of TOFC service. 
1090 3 Use of open-tariff TOFC service by 

motor and water carriers In the 
performance of a oo n o nrtr a H y regu¬ 
lated transportation. 

1090.4 Joint intennodal TOFC aenrtce. 

1090.5 Circuity limitation*. 

1090.6 Responsibility for placing and secur¬ 

ing trailers. 

1090.7 Tariff publication regulations 

1090.8 Billing and notification rules. 

Authorjtt: The provisions of this Part 
1090 Issued under 24 Stat. 383, ns amended 
52 Stat. 1237, 54 Slat. 933. 56 Stat. 285. 60 
SUt. 237; 49 UB.C. 12, S04. 904. 1003, 5 U S C. 
553. 

Not*: By order of the Commission the ef¬ 
fective date of this Part, os amended at 29 
F.R. 11274. Aug. 5. 1964, was postponed until 
further order of the Commission, 29 PR 
12508, Sept. 2. 1964. 

By further order of the Commission Pint 
1000 Is effective Aug. 18. 1067, except for 
I 1000.7 which U effective Nov. 18. 1967 and 
I 1090,8 which la effective Feb. 18, 1968. M 
F.R. 12089, Sept. 1. 1967. 

§ 1090.1 Definition of TOFC «ervirr. 

Trailer-on-flatcar (TOFC) service 
means the transportation on a rail car. 
In interstate or foreign commerce, of 
any freight-laden highway truck, trailer, 
or semitrailer (or the container porU° n 
of any highway truck* trailer, or semi¬ 
trailer having a demountable Chavis) 
or (b) any empty highway truck, trailer, 
or semitrailer (or the container portion 
of any highway truck, trailer, or semi¬ 
trailer having a demountable chassis 
when such empty equipment Is being 
transported Incidental to its prior or sub¬ 
sequent use in TOFC service as defined 
in paragraph (a) of this section. 


FEDERAL REGISTER, VOl 32. NO. 245—WEDNESDAY, DECEMBER 20, 196 f 






RULES AND REGULATIONS 


20065 


s 11)90.2 Availability to nil of TOFC 

•crvkft 

TOPC service, If offered by a rail car¬ 
rier through Its open tariff publications, 
shall be made available to any person at 
'! charge no greater and no less than that 
received from any other person or per- 
for doing for liim or them a like and 
contemporaneous sendee In the transpor¬ 
tation of a like kind of traffic under 
substantially similar circumstances and 
conditions. 

§ 1090.3 IV of open*liiriff TOFC wrv- 
ice by motor mol water carriers in the 
performance of economically regu¬ 
lated transportation. 

'a) Except as otherwise may be pro¬ 
hibited by these rules, motor common 
a: d contract carriers, water common and 
c ntract carriers, and freight forward¬ 
er may utilize TOFC service in the per- 
fmance of all or any portion of their 
a . horlzed service through the use of 
o, un-tariff TOFC rates published by a 
rail carrier. 

• b) Motor and water common carriers 
!1 utilize open-tariff TOFC service 
only If their tariff publications give no- 
t that such service may be utilized 
a- their option, but that the right is re¬ 
served to the user of their services to 
direct that in any particular Instance 
tofc service not be utilized. 

yo Motor and water contract carriers 
sIlaU utilize open-traffic TOFC service 
only if their transportation contracts and 
scht dulca make appropriate provision 
therefor. 

'd> Tariffs of motor and water com- 
m n carriers and contracts and sched¬ 
ule of motor and water contract car¬ 
rier providing for the use of open-tariff 
TOFC service shall set forth the points 
between which TOFC sendee may be per¬ 
formed and the names of the rail car¬ 
riers whose TOFC service may be 
utilized. 

c) Motor and water common and 
contract carriers utilizing open-tariff 
TOFC service in the performance of au¬ 
thorized transportation shall tender 
truffle to and receive traffic from rail 
curriers only at points which the motor 
and water carriers are authorized to 
serve, 

| 1090.4 Joint inlrrtiuxlal TOFC tervirc. 

'a) Except as otherwise may be pro¬ 
hibited by these rules, any rail carrier or 
carriers subject to part 1 of the act may 
enter into through-route and Joint-rate 
a:riiru>omenta with any motor common 
carrier subject to part n of the act or 
any water common carrier subject to 
Part ni of the act. wherein TOFC service 
10 be provided cither in lieu of. or in 
addition to. the authorized all-highway 
or ail-water service of such motor or 
* common carrier. 

^bi' Motor or water common carriers 
participate in Joint lntermodal 
lOFc service in lieu of their authorized 
^•hbjhway or all-water service only if 
thtlr tariff publications give notice that 
’uch service may be provided at their 
option, but that the right is reserved to 
ine UBcr of their services to direct that 


in any particular Instance such TOFC 
service not be provided. 

(c) Tariffs embracing Joint inter- 
modal TOFC rates or charges. Including 
Substituted Service Directories, if used, 
shall set forth the service covered by the 
published rates or charges; the points of 
interchange between modes of transpor¬ 
tation: and the names of the carriers 
participating therein. 

(d) Carriers participating in joint in- 
termodal TOFC service shall Interchange 
traffic only at a common point of service. 

(e) Where Joint lntermodal TOFC 
service la to be performed in lieu of a 
motor or water carrier’s authorized all¬ 
highway or all-water route, tariffs em¬ 
bracing rates or charges covering such 
service may provide for the performance 
of TOFC service for the entire line-haul 
movement. 

(f) Tariffs setting forth through rates 
or charges for Joint lntermodal TOFC 
transportation may be published only 
with respect to commodities the trans¬ 
portation of which is subject to economic 
regulation throughout the entire move¬ 
ment provided for in such tariffs. 

§ 1090.3 Cirruity limitation*. 

<a) Motor and water common carriers 
shall not participate in Joint lntermodal 
TOFC service which Is to be provided in 
lieu of their authorized line-haul trans¬ 
portation. and motor and water common 
and contract carriers shall not utilize 
open tariff TOFC service, where the 
distance from origin to destination over 
the route including the TOFC movement 
is less than 85 percent of the distance 
between such points over the motor or 
water carrier’s authorized service route: 
Provided , however. That the Interstate 
Commerce Commission may grant relief 
from the provisions of this paragraph 
upon consideration of an appropriate 
petition. 

(b) For the purpose of paragraph (a) 
of this section the distance from origin 
to destination over the motor or water 
carrier's authorized route shall be com¬ 
puted (1) if a motor carrier operating 
over regular routes, over Its authorized 
regular service route, (2) if a motor car¬ 
rier operating over irregular or a com¬ 
bination of regular and Irregular routes, 
through any gateway point which It is 
required to observe, and <3> if a water 
carrier, over the most direct available 
all-water route. 

{ 1090.6 Kr»|M>tt«ibility for placing and 
•trcurlng trailer*. 

(a) Railroads participating in TOFC 
service shall assume responsibility for the 
safe securing of highway trucks, trailers, 
or semitrailers (or the demountable con¬ 
tainer portions thereof) on the rail cars 
w hen moving over their lines; and. unless 
otherwise provided for by tariff, or in the 
case of connecting common carriers by 
agreement, railroads shall also assume 
responsibility for the safe placing of 
highway trucks, trailers, or semitrailers 
(or the demountable container portion 
thereof > on rail cars and for removing 
them from rail cars. 


(b) Railroads participating in TOFC 
service have the right to refuse to accept 
for transportation in such service any 
highway trucks, trailers, or semitrailers 
(or the demountable container portions 
thereof) which do not conform to the 
motor carrier safety regulations pre¬ 
scribed by the Commission. 

§ 1090.7 Tariff publication regulations, 

(a) Each railroad performing or hold¬ 
ing out to perform TOFC service shall 
publish, post, and file tariffs (itself or 
through an agent* which shall contain 
in clear and explicit terms all of the rates 
and charges for and the rules governing 
the leasing of equipment to any person 
using its TOFC service (whether by the 
railroad itself or by any person affiliated 
with or controlled by the railroad or any 
agents of the railroad*. and other special 
services or practices. Including charges 
for pickup or delivery service when such 
charges are In addition to line-haul 
transportation charges. Such tariffs 
shall also contain, in clear and explicit 
terms, all amounts to be paid to any ship¬ 
per for the lease of any empty truck, 
trailer, or semitrailer (or the container 
portion of any truck, trailer, or semi¬ 
trailer having a demountable chassis) 
when such empty equipment Is being 
transported incidentally to Its prior or 
subsequent use In TOFC service. 

(b> No allowance shall be payable by 
a rail carrier to any shipper, freight for¬ 
warder, or consignee which renders any 
service or furnishes any instrumentality 
in connection with TOFC service unless 
(1) such service or Instrumentality is one 
that the rail carrier is obligated to per¬ 
form or provide under the applicable 
rate and (2 > the amount of the allowance 
is published in tariffs on file with the 
Interstate Commerce Commission. 

(c) The area within w hich pickup and 
delivery service will be performed by a 
rail carrier offering to provide TOFC 
service shall be described specifically and 
the description published in clear and 
explicit terms In the tariff. It is not per¬ 
missible to refer to decisions of the Com¬ 
mission for tiie description nor to state 
that the area within which pickup and 
delivery service will be performed is that 
defined by the Commission In a formal 
proceeding. 

(d) All rail tariffs containing rates for 
TOFC transportation of property shall 
specify the extent to which such rates do 
or do not include the loading and unload¬ 
ing of property from or to the highway 
vehicle by the carrier. When charges In 
addition to the line-haul TOFC trans¬ 
portation charges or in addition to pick¬ 
up or delivery charges, if any. are made 
for the loading or unloading of property, 
they shall be published In appropriate 
tariffs and filed with the Interstate Com¬ 
merce Commission. 

(e) Highway vehicles or rail cars pro¬ 
vided by shippers or freight forwarders 
in connection with all-rail TOFC service, 
while on railroad premises, shall be sub¬ 
ject to the storage or demurrage rules, 
regulations, and charges published in 
tariffs on file with the Interstate Com¬ 
merce Commission. 
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g 1090.8 Billing and notification rulw. 

(a) No shipment shall be transported 
In or in connection with TOFC service 
until the originating carrier has issued 
a receipt or bill of lading therefor. 

(b) Carriers by tariff publication shall 
require that where a manifest or a state¬ 
ment of the weight or nature of a TOFC 
shipment is needed to determine the 
TOFC freight charges, such manifest 
or a certification by the shipper as to 
the weight or the nature of the shipment 
shall be delivered to the originating car¬ 
rier within 24 hours after the shipment 
reaches its destination: Provided, how¬ 
ever. That where the weight of a loaded 
highway truck, trailer, or semitrailer <or 
the demountable container portion 
thereof) or the weight of the contents 
thereof Js needed to determine rail 
TOFC charges, the rail carrier shall not 
relinquish possession of the shipment un¬ 
til It has received certification from the 
shipper as to such weights or has itself 
ascertained them. 

(c) Unless a rail carrter by appropri¬ 
ate tariff publication specifically pro¬ 
vides otherwise, in clear and unequiv¬ 
ocal terms, tw # o or more highway trucks, 
trailers, or semitrailers (or the demount¬ 
able container portions thereof) shall 
be tendered within one calendar day in 
order to qualify for any rate for the 
movement of multiple highway vehicles 
for for the demountable container por¬ 
tions thereof). 

(d> Carriers by tariff publication shall 
require that arrangements for the move¬ 
ment of highw ay trucks, trailers, or semi¬ 
trailers (or the demountable container 
portions thereof) containing explosives 
or other dangerous articles shall be made 
by a shipper or carrier with a railroad 
in sufficient time to permit the latter 
properly to placard nnd position the rail 
cars used for the movement and that 
shipments containing explosives or other 
dangerous articles shall not be trans¬ 
ported in TOFC service unless the ship¬ 
per. at the time of tender to the originat¬ 
ing carrier, certifies that the shipment 
complies with the Hazardous Materials 
Regulations of the Department of Trans¬ 
portation. 

(e) All-freight (all-commodity) rates 
that are restricted to apply only when 
not more than a designated proportion of 
a shipment consists of a single article 
shall be made subject to tariff provisions 
which (1) shall describe in clear and ex¬ 
plicit terms the conditions under which 
such rates apply, (2) shall contain or 
refer to a commodity classification, such 
as the current Uniform Freight Classifi¬ 
cation or a designated tariff, from w’hlch 
it can be determined what constitutes a 
“single article” for purposes of the all- 
freight rate. (3) shall require certifica¬ 
tion by the shipper of the percentage 
which the weight of a given article bears 
to the weight of the entire shipment, and 
(4> shall specify the means by which 
the applicable rate will be determined 
should a shipment fall to qualify for the 
ail-freight rate because it contains more 
than the designated proportion of one 
article. 
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ItmzAKt no; Riaioumint: on 

RrCO NStDKKATTON 

See. 

1 100.I01 Petition* for rehearing, reargu¬ 
ment or reconsideration. 

11 00.103 Petitions not otherwise oovered. 

8 rcdAL Rules or Pkactick 

; too 200 Special rule* of practice governing 
procedure In certain suspension 
and fourth-section mat term. 
1100325 Special rule* of practice governing 
the procedure of the Temporary 
Authorities Board, the Transfer 
Board. Finance Boards Noe. 1. 2. 
and 3, the Safety and Service 
Boards, the Motor Carrier 
Boards, the Special Permission 
Board, the Released Rates Board, 
and Operating Rights Boards 
Nos. 1 and 2. 

'.100 240 Special rules governing notice of 
filing of applications by motor 
carrleri of property or passengers 
under sections 5(2). 210a(bt, of 
the Interstate Commerce Act 
and certain other procedural 
matters with respect thereto. 
1100345 Special rules governing procedures 
for the issuance to single-State 
common carriers by motor vehi¬ 
cle of Certificates of Registration 
under section 206(a)(0) of tho 
Interstate Commerce Act. as 
amended October 15. 1962. au¬ 
thorising motor common carrier 
operations In Interstate and 
foreign commerce, and certain 
other procedural matters with 
respect thereto. 

1100-246 Special rules pertaining to pro¬ 
ceedings for"the discontinuance 
or change of train or ferry 

service. 

1100 347 Special rules governing notice of 
filing of applications by motor 
carriers of property or passengers 
and brokers under sections 206 
(except section 206(a)(6) re¬ 
lating to Certificates of Registra¬ 
tion). 200 and 211, by water 
carriers under sections 302(e). 
303, and 300. and by freight 
forwarders under section 410 of 
the Interstate Commerce Act. 
and certain other procedural 
matters with respect thereto. 
Appendix A—Code of ethic* for practitioners 
before the Interstate Commerce Commis¬ 
sion. 

Appendix B Approved forms. 

Ap; 'idlx C — Ex Parte Communications. 

' THoarrr; The provisions of this Part 
1 x> LA«ued under secs. 12. 17. 24 Stat. 363. 
:r intruded. 385. as amended. 49 Stat. 546. 
a-' amended, 548. as amended. 551. as 
amended, sec. 304. 54 8tat. 933. acc 403. 56 
Su: 285; 49 U S C. 12. 13a. 17. 304. 305. 306. 

309, 311, 902. 903, 904, 909, 916. 1003. 1010, 
1017. 

General Information 

§ 1100.1 Scope of rule*. (Rule 1) 

The rules In this part govern procedure 
before the Interstate Commerce Com- 
fi iAslon in proceedings under the Inter¬ 
state Commerce Act and related acts, 
unless otherwise directed by the Com- 
u^ssion In any proceeding. 

§ 1100.2 liberal construction. (Rule 2) 

The rules in this part shall be liberally 
c nstrued to secure Just, speedy, and in¬ 
expensive determination of the issues 

Presented. 


S 1100.3 Information $ special instruc¬ 
tions. (Rule 3) 

Information as to procedure under the 
rules in this part, and Instructions sup¬ 
plementing these rules In special In¬ 
stances, will be furnished upon applica¬ 
tion to the Secretary of the Commission. 
Washington. D.C. 

§ 1100.4 Cotnnnmicniion* and pleading* 
generally. (Rule 4) 

(a) How addressed . All communica¬ 
tions. including correspondence concern¬ 
ing matters referred to boards, should be 
addressed to the Commission unless 
otherwise specifically directed. All com¬ 
munications should clearly designate the 
docket number, if any. and short title. 
The person communicating shall state 
his address, the party he represents, and 
how response should be sent to him if not 
by first class mail 

(b) Timely filing required . Pleadings, 
requests, or other papers or documents 
required or permitted to be filed under 
this part must be received for filing at 
the Commission's offices at Washington. 
D. C.. within the time limits, if any. for 
such filing. The date of receipt at the 
Commission and not the date of deposit 
in the malls is determinative. 

(c) Disposition of; when detective . In 
any proceeding when upon inspection 
the Commission Is of the opinion that a 
pleading, document, or paper tendered 
for filing does not comply with this part 
or. if it be an application, does not suf¬ 
ficiently set forth required material or 
Is otherwise insufficient, the Commis¬ 
sion may decline to accept the pleading, 
document, or paper for filing and may 
return it unflled. or the Commission may 
accept it for filing and advise the per¬ 
son tendering It of the deficiency and 
require that the deficiency be corrected. 

(d) Objectionable matter . The Com¬ 
mission may order any redundant, im¬ 
material. impertinent, or scandalous 
matter stricken from any pleading, 
document, or paper filed with It. 

(e) Ex parte communications pro¬ 
hibited; penalties prortded. Ex parte 
communications as defined in Appendix 
C to this part are prohibited and any 
person violating the prohibitions set out 
in such Appendix is subject to the penal¬ 
ties as therein provided. 

§ 1100.3 Definition*!. (Rule 3) 

As used in this part: 

(a) The terms "act" and "part" mean 
the Interstate Commerce Act and the 
several parts thereof, respectively. The 
term ''act** also means, unless the con¬ 
text otherwise indicates, any other stat¬ 
ute which the Commission administers 
in whole or in part. 

Nora; References to ports designated by 
Roman numerals refer to the Interstate 
Commerce Act. References to "this part,” 
"the rules In this port or to porta desig¬ 
nated by Arabic numerals," refer to this 
Code. 

<b> The term "proceeding" shall in¬ 
clude: (1) An informal or formal "com¬ 
plaint" alleging violation of any pro¬ 
vision of the act or of any regulation or 
requirement made pursuant to a power 


granted by such act, including petitions 
on the special docket: (2) an "applica¬ 
tion" for (1) the granting of any right, 
privilege, authority, or relief under or 
from any provision of the act or of any 
regulation or requirement made pursu¬ 
ant to a power granted by such act, or 
<fi) the consideration of any submission 
required by law to be made to the Com¬ 
mission; and (3) an "Investigation" in¬ 
stituted or requested to be Instituted by 
the Commission, including, among other, 
matters on the valuation and investlga- 
tion-and-suspension dockets. 

<c> The term "complainant" means a 
person flUng a complaint; "defendant" 
means a carrier or other person against 
whom complaint is filed; "applicant" 
means a person filing an application; 
"respondent" means a person designated 
in an Investigation; "protestant" mean s 
a person opposed to & tentative valua¬ 
tion, to the granting of an application, 
or to any tariff or schedule becoming 
effective; "intervener" means a person 
permitted to Intervene as provided In 
Rule 72 and "petitioner" means any other 
person seeking relief otherwise than by 
complaint or application. 

<d) The term "pleading" means a 
complaint, answer, reply, application, 
protest, motion (other than motion oral¬ 
ly made at hearing or argument). 
petition, document supplementing oral 
hearing as described in i 1.86 and all doc¬ 
uments filed under modified procedure. 

<e) The term "practitioner" means a 
person authorized by the Commission to 
appear before it in a representative 
capacity. 

<f> The term "officer." except as a dif¬ 
ferent meaning is Indicated In Rules 17 
(b). 57 to 66, Inclusive. 71(a) and 78 
(civil and corporate functionaries >, in¬ 
cludes: (1) a Commissioner. & board 
of employees (called an "employee 
board" in this part), an examiner, or 
special board composed of State repre¬ 
sentatives (called a "Joint board" in this 
part). to which a proceeding (called "re¬ 
ferred matter" in this part) is by order 
assigned or referred for hearing, consid¬ 
eration. or recommendation of an ap¬ 
propriate order thereon pursuant to pro¬ 
visions of law; 1 and (2) a Commissioner, 
an examiner, or other Commission em¬ 
ployee before whom, without entry of 
an order of reference, a proceeding is as¬ 
signed for hearing. The term "board" 
means either an employee board or a 
joint board as the context requires. 

(g) The term "proposed report" means 
an officer s written statement oX the is¬ 
sues, the facts, and the findings the offi¬ 
cer proposes that the Commission should 
make, with the reasons therefor, but with 
no recommended order. Such term also 
means, and shall include, a "recom¬ 
mended decision" and a "tentative deci¬ 
sion" as these last two terms are used 
in the Administrative Procedure Act. 

(h) The term "report and recommend¬ 
ed order" means an officer's written 
statement in a referred matter of the 
issues, the facts, the findings, reasons for 


* Such os sections 17 and 206 of the Inter¬ 

state Commerce Act. 
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such findings, and a recommended order. 
Such term also means, and shall Include, 
an “Initial decision’' as the latter term 
Is used in the Administrative Procedure 
Act. 

(I) The term “officer's report" or 
“board's report" means a proposed report 
or report and recommended order. 

(J) The term "modified procedure" 
means the procedure specified in Rules 45 
to 54. inclusive, which rules provide 
for the filing and serving of pleadings 
in proceedings with a view to limiting 
the matters upon which subsequent oral 
evidence, if any. will be introduced. 

<k> The term "transcript" shall In¬ 
clude either a written or electronically 
recorded statement of all proceedings at 
an oral hearing. 

§ 1100.6 t’w of grmlrr and number. 
(Rule 6) 

Words Importing the singular number 
may extend and be applied to several 
persons or things; words importing the 
plural number mAy include the singular; 
and words Importing the masculine gen¬ 
der may be applied to females. 

Practitioners 

§ 1100.7 RcgUtrr of pr nr I it i oner*. (Kolr 
7) 

A register 1s maintained by the Com¬ 
mission in which are entered the names 
of all persons entitled to practice before 
the Commission. Corporations and firms 
will not be admitted or recognized. 

§ 1100.8 Practitioner** qualification* and 
cla**e*. (Rule 8) 

The following classes of persons whom 
the Commission finds, upon considera¬ 
tion of their applications, to be of good 
moral character and to possess the 
requisite qualifications to represent oth¬ 
ers may be admitted to practice before 
the Commission: 

(a) Attorneys at law. Attorneys at 
law who are admitted to practice before 
the highest court of any State or Ter¬ 
ritory or the District of Columbia. 

<b) Persons not attorneys Any per¬ 
son not an attorney at law who is a 
citizen or resident of the United States 
and who shall satisfy the Commission 
that he is possessed of the necessary 
legal and technical qualifications to en¬ 
able him to render valuable service before 
the Commission, and that he is other¬ 
wise competent to advise and assist in 
the presentation o? matters before the 
Commission 

§ 1100.9 Application* for adnii**ion to 
practice. (Rule 9) 

An application under oath for ad¬ 
mission to practice shall be addressed 
to the Commission. Washington, D.C., 
and must state the name, residence 
address, and business address of the 
applicant, and the time and plAce of his 
admission to the bar. or the nature of 
his qualifications Such application shall 
also state whether the applicant has ever 
been suspended or disbarred as an attor¬ 
ney, or whether his right to practice has 
ever been revoked by any court, commis¬ 
sion. or administrative agency, In any 
jurisdiction. Such application shall be 
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accompanied by a certificate of the clerk 
of the court in which applicant is ad¬ 
mitted to practice to the effect that he 
has been so admitted and is In good 
standing; or by a certificate signed by 
three or more practitioners as sponsors 
for the applicant, which certificate shall 
recite that applicant possesses all the 
requisite qualifications under this sec¬ 
tion. and the sponsors shall incorporate 
in their certificate a recommendation 
and motion that applicant be admitted 
to practice under this section. 

§ 1100.10 Additional certificate* by prac¬ 
titioner** *p«m»ur*t hearing) aban¬ 
donment of application. (Rule 10) 

The Commission in its discretion may 
call upon the practitioners making such 
certificate for a full statement of the 
nature and extent of their knowledge of 
the qualifications of the applicant. If 
upon consideration of the papers filed by 
the applicant and the statements sub¬ 
mitted by his sponsors, or otherwise, the 
Commission is not satisfied as to the suf¬ 
ficiency of the applicant's qualifications 
under these rules, it will so notify him by 
registered mail, whereupon he may re¬ 
quest a hearing for the purpose of show¬ 
ing his qualifications. If he presents 
such requests, the Commission will ac¬ 
cord him a hearing. If he presents to 
the Commission no request for such 
hearing within 20 days after receiving 
the notification above referred to. his 
application shall be deemed to be with¬ 
drawn. 

§ 1100.11 Application fee. (Rule 11) 

An application filed after this section 
becomes effective must be accompanied 
by a fee of $10. Payment must be made 
either in cash or by New York draft, 
certified check, express or postal money 
order payable to the order of the Treas¬ 
urer of the United States. The fee will 
be returned U applicant is not admitted 
to practice. 

§ 1100.12 Practitioner** oalli. (Rule 12) 

No person shall be admitted to practice 
before the Commission until he shall 
have subscribed to an oath or affirmation 
be v. ill demean himself, as a practi¬ 
tioner before this Commission, uprightly, 
and accordingly to law; and that he will 
support the Constitution of the United 
States and laws of the United States and 
will conform to the rules and regulations 
of the Commission. 

§ 1100.18 Denial of udmi**ion, rcn*tire, 
*u*prn*ion, or disbarment of practi¬ 
tioner*. (Rule 13) 

The Commission may. In its discre¬ 
tion. deny admission, censure, suspend, 
or disbar any person who. It finds, docs 
not possess the requisite qualifications to 
represent others, or Is lacking in char¬ 
acter. integrity, or proper professional 
conduct. Any person who has been ad¬ 
mitted to practice may be suspended or 
disbarred only after he is afforded an 
opportunity to be heard. All persons, 
whether or not admitted to practice un¬ 
der Rule 9, must, in their representations 
before the Commission, conform to the 
code of ethics published by the Associa¬ 


tion of Interstate Commerce Commlssir n 
Practitioners as of April 1. 1955. which 
code is reprinted in Appendix A to this 
part. 

Special Rules Respecting Boards 

§ 1100.1 X Special rule* rrspertinc 
board*. (Rule I t) 

(a) Organization. After a Joint board 
has been created it shall select one of 
Its members to act as chairman for all 
purposes concerning matters which may 
be referred to it. In the event the mem¬ 
ber so selected is absent from any meet¬ 
ing of the Joint board the members at¬ 
tending shall select one of such mem¬ 
bers. except as provided in paragraph 

(b) of this section, temporarily to act as 
chairman. 

(b) Waiver by absence of a joint- 
board member. The failure of a duly 
appointed member of a Joint board to 
participate in any hearing after notice 
thereof on a matter referred to such 
Joint board shall be considered to con¬ 
stitute. as to the matter referred, a 
waiver of action on the part of the Stale 
from which such member was appointed 

(c) Procedural rulings in case of dis¬ 
agreement. If the members of a board 
or a majority thereof in actual attend¬ 
ance at a hearing shall be unable to agree 
upon the disposition of a procedural 
question arising therein, the chairman 
(or acting chairman) of the board shall 
decide the question and rule or order 
accordingly. 

(d) Form of board's report; service. 
For the sake of uniformity the board's 
report shall conform as nearly as may 
be practicable to the form of report is¬ 
sued by the Commission in similar cases. 
The board’s report will be served by the 
Commission. 

(e) Termination of joint board juris¬ 
diction; subsequent procedure. The Ju¬ 
risdiction of a joint board over a referred 
matter shall be terminated in the event 
of: (1) service of a report as provided 
in paragraph (d) of this section; <2) 
submission of the board s conclusions 
without written report; (3) waiver of 
action In writing by appropriate author¬ 
ity of each State from which a member 
is entitled to be appointed; (4) failure 
of all members of the board to appear 
at the hearing; (5) failure of a majority 
of the board to agree; or (6) entry of 
order vacating the order of reference 
to the Joint board. Except where a re¬ 
port is served as provided in paragraph 
(d> of this section, in which event the 
subsequent procedure will be as provided 
in Rule 96 and subsequent sections, a re¬ 
ferred matter, after termination of Joint- 
board jurisdiction, will be decided by 
the Commission or be made the subjtct 
of another officer’s report on the record 
theretofore made or after such hearing 
or further hearing as may be required. 

Pleading Specifications G*h***ll y 

8 1100.15 Typographical ipocifiratioa* 
generally. (Rule 15) 

Except as otherwise provided respect¬ 
ing applications (Rule 38(a)). exhibits 
(Rule 84(a)). and informal complaints 
(Rule 24(a)), all pleadings, documents. 
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and papers to be filed under these 
rales shall be on opaque, unglazed, dur¬ 
able paper not exceeding 8 ^ by 11 Inches. 
To permit binding in covers of uniform 
size, margins of at least 1 V4 and 1 inch, 
r pectlvely. shall be allowed on the left 
find right margins. Binding shall be on 
the left margin. Reproduction may be 
by printing, printing by offset press, 
multigraphing, or mimeographing, or by 
any other process, provided the copies 
are clear and permanently legible. 
Wiilte-line blueprints which cannot be 
reproduced by photography are not ac¬ 
ceptable. If directly typewritten, or if 
In facsimile reproduction of typewriting, 
the impression must be on one side of 
the paper and must be double-spaced, 
except that long quotations shall be sin- 
rle-spaced and Indented. Nothing less 
in size than Elite type shall be used. If 
printed, adequate leading and nothing 
less than 10-point type shall be used, ex¬ 
cept that 8-point type may be employed 
in footnotes and in tabular matter where 
printing limitations so require. A plead¬ 
ing or brief in excess of 50 pages (except 
a pleading under modified or shortened 
procedure), including cover pages, in¬ 
dexes. and appendixes, must be printed. 
Printing by offset press will be accepted: 
Provided, That the type used is not re¬ 
duced in size smaller than that required 
for typewritten documents and that 
where the pleading or brief exceeds 50 
pages, the Impression Is on both sides of 
the paper. Failure to observe these 
-wciflcatlons will result In rejection. 


§ 1100.16 topic*, (Rule 16) 


• a) Generally. The original and 15 
copies of every pleading, document, or 
paper permitted or required to be filed 
under this part shall be furnished for 
the use of the Commission except as a 
different number is required under para¬ 
graph (b) of this section, or as other¬ 
wise provided respecting: answers (Rule 
35o>; applications (Rule 38(b)) and 
Rule40(c) ); complaints, formal (Rule 26 
and Rule 37) and informal (Rule 24(a) 
and Rule 25(d)); depositions (Rule 64) ; 
exhibits (Rules 84(c) and 86): modified 
procedure (Rule 52); petitions in 
Intervention (Rule 72(d)); prepared 
augments (Rule 77): protests in inves¬ 
ts* , v lion - and - suspension proceedings 
<Ru2e 42(c)); replies (Rule 23(b)); and 
matters respecting oral argument (Rule 
88»: subpenas (Rule 56 (a)); time modi¬ 
fication (Rule 21(b)); transcript correc¬ 
tion 'Rule 90(b)), and petitions for 
^•earing, reargument, or reconsider a- 
bon 'Rule 101(a)). 

b> In bankruptcy proceedings. Ex¬ 
cel t as otherwise provided in an appli¬ 
cation form or instruction (Rule 38) and 
rejecting exhibits (Rule 84(c)). the 
oil ;tnal and CO pies 0 j every pleading, 
umeot » or paper filed in a proceeding 
* n nj; under the Uniform Bankruptcy 
Act -hall be furnished for the use of the 
( m mission. 


* AlloUtion mid vorificali 

(Rule 17) 

fro ctitioner's signature. If 
Party is represented by a practiUo 
h Pleading, document, or paper 


such party shall be signed in ink by 
one such practitioner whose address 
shall be stated. The signature of a 
practitioner constitutes a certificate by 
him that he has read the pleading, 
document, or paper; that he is au¬ 
thorized to file it; that to the best of 
his knowledge, Information, and belief 
there is good ground for it; that it Is 
not interposed for delay; and that with 
respect to a complaint he files it with the 
distinct knowledge and specific consent 
of complainant A pleading document 
or paper thus signed need not be veri¬ 
fied or accompanied by affidavit except 
as otherwise provided respecting appli¬ 
cations (Rule 38). modified procedure 
(Rule 50 > , and statements of claimed 
damages (Rule 100>. 

(b) When no practitioner's signature. 
A pleading, document, or paper not 
signed by a practitioner must be signed 
In ink. the address of the signer shall be 
stated, and the facts alleged In a plead¬ 
ing must be verified under oath by the 
person in whose behalf It is filed. Sig¬ 
nature and verification in such manner 
must be by at least one complainant if 
the pleading is a complaint, A pleading 
document, or paper filed on behalf of a 
corporation or other organization au¬ 
thorized to make complaint under the 
act. which is not signed by a prac¬ 
titioner must be signed in ink, and the 
facts alleged in a pleading must be veri¬ 
fied by an executive officer of such corpo¬ 
ration or organization. 

§1100.18 A Hi mint ion in lien of cuilti. 

(Rule 18) 

Whenever under this part an oath is 
required, an affirmation In Judicial form 
will be accepted in lieu thereof. 

§ 1100.19 Pleading* part of record. 

(Rule 19). 

Recitals of material and relevant facts 
in a pleading filed prior to oral hearing 
in any proceeding, unless specifically de¬ 
nied in a counterpleading filed under 
these rules, shall constitute evidence and 
be a part of the record without special 
admission or incorporation therein, but 
If request is seasonably made, a compe¬ 
tent witness must be made available for 
cross-examination on the evidence so in¬ 
cluded in the record. Pleadings may 
contain specific references to or quota¬ 
tion from the tariffs or schedules con¬ 
taining the several rates, fares, charges, 
schedules, classifications, regulations or 
practices alleged to be material. A filing 
under Rule 42 Petitions lor suspension of 
tariffs or schedules , shall not be con¬ 
sidered a pleading for purposes of this 
rule. 

§ 1100.20 Amrmlnirnt*. (Rule 20) 

Leave to file amendments to any 
pleading will be allowed or denied as a 
matter of discretion. 

§ 1100.21 Time. (Rule 21) 

(a) Computation . In computing any 
period of time prescribed or allowed by 
this part, the day of the act. event, or 
default after which the designated period 
of time begins to run is not to be In¬ 


cluded. The last day of the period so 
computed is to be Included, unless It is 
Saturday. Sunday or a legal holiday in 
the District of Columbia, in which event 
the period runs until the end of the next 
day which Is neither a Saturday. Sunday 
nor a holiday. A half holiday shall not 
be considered as a holiday. 

(b) Modification. Except as to the 
maximum time periods provided by law 
or specified in this part respecting in¬ 
formal complaints seeking damages 
(Rule 25), any time period prescribed or 
permitted in this part may, upon request 
and for good and sufficient cause, be mod¬ 
ified by the Commission In its discretion. 
Requests for extension or modifications 
of time must be served upon all parties 
of record at the same time and by the - 
same method of communication as serv¬ 
ice is made on the Commission. A re¬ 
quest for postponement of date for filing 
briefs or other documents must be filed 
not less than 10 days before the date in 
question, except In .extraordinary cir¬ 
cumstances. ond where such requests are 
filed less than 10 days before the due 
date the petitioning party shall state the 
reasons for his failure to make such re¬ 
quest within the prescribed time. The 
original only of the request and certifi¬ 
cate of service need be filed with the 
Commission. If granted, the party mak¬ 
ing the request shall promptly so notify 
all parties to the proceeding and so cer¬ 
tify to the Commission. 

§ 1100.22 Service; pleading* and paper# 
lo #liow. (Rule 22 ) 

(a) Generally . Except as otherwise 
provided in paragraph (b) of this sec¬ 
tion, or as otherwise provided respect¬ 
ing applications (Rule 38(b)), formal 
complaints (Rule 34), and informal com¬ 
plaints (Rule 24(b)), every pleading, 
document, or paper must, when filed, or 
tendered to the Commission for filing, 
include a certificate showing simultane¬ 
ous service thereof upon all parties to the 
proceeding. Such service shall be made 
by delivery In person, or by first-class 
or air mail, or by express, properly ad¬ 
dressed with charges prepaid, one copy 
to each party. Service shall be effected 
upon the parties to the proceeding by 
the same means of communication and 
class of sendee that Is employed in mak¬ 
ing delivery to the Commission: Pro¬ 
vided, however , That when delivery Is 
made to the Commission in person, and 
it is not feasible to serve the other par¬ 
ties in person, service shall be made upon 
parties 1000 or more miles distant from 
the party effecting service by air mail 
and upon parties less than 1000 miles 
distant by first-class or air mail. When 
any party is represented by a practi¬ 
tioner, service upon such practitioner 
will be deemed service upon the party. 

<b) Exceptions as to letter. Copies of 
letters to the Commission relating to oral 
argument (Rule 98) and subpenas 
(Rule 56(a)) need not be served upon 
other parties to the proceeding. 

§ 1100.23 Replies. (Rule 23) 

(a) Time for filing. Except that a 
reply to a reply is not permitted, and 
except as otherwise provided in para- 
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graph (b) of this section and respecting 
answers (Rule 35(c)), modified proce¬ 
dure (Rule 51) . and briefs (Rules 92 and 
93), an adverse party may file and serve 
a reply to any pleading permitted under 
the rules In this part within 20 days after 
filing at the Commission. 

(b) Replies to petitions under Rule 101 
and exceptions. A reply to a petition 
filed under Rule 101 seeking a change In 
a decision, order, or requirement may be 
filed and scared within 20 days after the 
final date for filing such petitions, and a 
reply to exceptions filed under Rule 96 
may be filed and served within 20 days 
after the final date for filing such ex¬ 
ceptions. 

<c) Copies . The original of the reply 
should be accompanied by the same num¬ 
ber of copies as required respecting the 
pleading to which the reply is responsive. 

COMMSS’CEMENT OF PROCEEDINGS 

§ 1100.24 Informal complaint* not seek¬ 
ing damage*. (Rule 24) 

fa) Form and content Informal 
complaint may be by letter or other writ¬ 
ing, and will be serially numbered and 
filed as of the date of Its receipt. No 
form of Informal complaint is suggested, 
but in substance the letter or other writ¬ 
ing (original and one copy shall be filed) 
must contain the essential elements of a 
formal complaint as specified In Rules 
28 and 30. It may embrace supporting 
papers. 

(b) Correspondence handling. If the 
Informal complaint appears to be sus¬ 
ceptible of informal adjustment, a copy 
or a statement of the substance thereof 
will be transmitted by the Commission 
to each person complained of In an en¬ 
deavor to have it satisfied by correspond¬ 
ence and thus obviate the filing of a for¬ 
mal complaint. 

(c) Discontinuance without prejudice. 
A proceeding thus Instituted ou the in¬ 
formal docket Is without prejudice to 
complainant's right to file and prosecute 
a formal complaint. In which event the 
proceeding on the Informal docket will 
be discontinued. 

§ 1100.25 Informal complaint* icrkinf 
damage*. (Rule 25) 

fa) Actual fiHng required. Notifica¬ 
tion to the Commission that an informal 
complaint may or will be filed later seek¬ 
ing damages is not a filing within the 
meaning of the statute except as pro¬ 
vided in paragraph (e) of this section. 

(b) Content . An Informal complaint 
seeking damages, when permitted under 
the act. must be filed within the statu¬ 
tory period, and should contain such 
data as will serve to Identify with rea¬ 
sonable definiteness the shipments or 
transportation services in respect of 
which damages are sought. Such com¬ 
plaint should state: (1) that complain¬ 
ant makes claim for damages, (2) the 
name of each individual claimant seek¬ 
ing damages, <3) the names of defend¬ 
ants against which claim is made. ( 4 ; 
the commodities, the rate applied, the 
date when the charges were paid, by 
whom paid, and by whom borne, (5) the 
period of time within which or the spe- 
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eifle dates upon which the shipments 
were made, and the dates when they were 
delivered or tendered for delivery. <6> 
the points of origin and destination, 
either specifically or. where they are nu¬ 
merous, by definite indication of a de¬ 
fined territorial or rate group of the 
points of origin and destination and. if 
known, the routes of movement, and 17) 
the nature and amount of the Injury 
sustained by each claimant. 

(c) Statement of prior claim. If a 
complaint filed under paragraph (b) or 
fe) of this section contains a claim on 
any shipment which has been the sub¬ 
ject of a previous informal or formal 
complaint to the Commission, reference 
to such complaint must be given. 

<d> Copies. The original of an in¬ 
formal complaint seeking damages must 
be accompanied by copies in sufficient 
number to enable the Commission to 
transmit one to each defendant named. 

(e) Special-docket proceedings . 
Where the act provides for an award of 
damages for violation thereof and a car¬ 
rier Is willing to pay them, or to waive 
collection of undercharges, petition for 
appropriate authority should be filed by 
the carrier on the special docket in the 
form prescribed by the Commission. If 
the petition Is granted an appropriate 
order will be entered. Such petition, 
when not filed in connection with an in¬ 
formal complaint pending before the 
Commission, must be filed within the 
statutory period and will be deemed the 
equivalent of an Informal complaint and 
an answer thereto admitting the matters 
stated in the petition. If a carrier Is un¬ 
able to file such petition within the statu¬ 
tory period and the claim is not already 
protected from the operation of the 
statute by informal complaint, a state¬ 
ment setting forth the facts may be filed 
by the carrier within the statutory pe¬ 
riod. Such statement will be deemed the 
equivalent of an Informal complaint filed 
on behalf of the shipper or consignee and 
sufficient to stay the operation of the 
statute. 

(t) Six months' tide. If an informal 
complaint seeking damages cannot be 
disposed of informally, or is denied, or 
is withdrawn by complainant from fur¬ 
ther consideration, the parties affected 
will be so notified in writing by the Com¬ 
mission. The matter in such complaint 
will not be reconsidered unless, within 
six months after the date such notice is 
mailed, either a formal complaint as to 
such matter is filed, or it is Informally 
resubmitted on an additional fact basis. 

Such filing or resubmission will be 
deemed to relate back to the date of the 
original filing, but reference to that date 
and the Commission's file number must 
be made In such resubmission or In the 
formal complaint filed. If the matter is 
not so resubmitted, or Included in a for¬ 
mal complaint, as provided in this sec¬ 
tion. complainant will be deemed to have 
abandoned the complaint and no com¬ 
plaint seeking damages based on the 
same cause of action will thereafter be 
placed on file or considered unless itself 
filed within the statutory period. 


§ 1100.26 Formal complain!*; copies. 
(Rule 26) 

(a) Generally. The original of each 
formal complaint, amended or supple¬ 
mental formal complaint, or cross com¬ 
plaint. must be accompanied by copies in 
sufficient number to enable the Commis¬ 
sion to serve one upon each defendant, 
including each receiver or trustee, and 
retain six copies in addition to the 
original. 

(b) Provision for State authorities . if 
complaint is made under part n. or re¬ 
specting State-made rates (Rule 30(b)), 
sufficient copies In addition to those re¬ 
quired under paragraph (a) of this sec¬ 
tion shall be furnished to permit the 
Commission to supply one to the appro¬ 
priate authority In each of the States 
included in the scope of the complaint. 

§ 1100.27 Formal complaint*; joinder. 
(Rule 27) 

(a) Causes of action . Two or more 
grounds of complaint concerning the 
same principle, subject, or state of facts 
may be Included In one complaint, but 
should separately be stated and num¬ 
bered. 

(b) Complainants. Two or more com¬ 
plainants may Join in one complaint if 
their respective causes of action are 
against the same defendant or defend¬ 
ants and concern substantially the same 
alleged violation of the act and a like 
state of facts. 

(c) Defendants. If complaint is made 
with respect to through transportation 
by continuous carriage or shipment, all 
persons subject to the act participating 
therein, and against which an order is 
sought, should be made defendants. If 
complaint is made of a classification or 
any provision thereof, ordinarily it will 
suffice to make defendants the persons 
operating one or more through routes 
between representative points of origin 
and destination. 

(d) Correct designation of parties. 
The unabbreviated names of an parties 
complainant and defendant must be 
stated correctly. 

S 1100.28 Formal romplain!*; allega¬ 
tion* generally. (Rule 28) 

A formal complaint should be so 
drawn as fully and completely to advise 
the parties defendant and the Com¬ 
mission in what respects the provisions 
of the act have been or are violated 
or will be violated, and should set forth 
briefly and in plain language the facts 
claimed to constitute such violation, 
if two or more sections or subsections 
of the net or requirements established 
pursuant thereto are alleged to be vio¬ 
lated, the facts claimed to constitute 
violation of one section, subsection, or 
requirement should be stated separately 
from those claimed to constitute a viola¬ 
tion of another section, subsection, or re¬ 
quirement whenever that can be done by 
reference or otherwise without undue 
repetition. 

§ 1100.29 Formal complain!*; wLrfl 
damage* nought. (Rule 29) 

A formal complaint that includes ft 
request for an award of damages should 
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contain the Information specified for an 
informal complaint seeking damages 
Rule 25, paragraphs <b) and (c)). 

§1100.30 Formal complaint*; discrim¬ 
ination. preference, and prejudice. 
(Kule 30) 

(a) Generally. A complaint that 

alleges the act is violated because of 
an undue or unreasonable preference or 
advantage, undue or unreasonable preju¬ 
dice or disadvantage, or unjust discrimi¬ 
nation should specify clearly the parti¬ 
cular elements stated In the act 1 as con¬ 
stituting such violation, and the facts 
which complainant relies upon to estab¬ 
lish it. „. . ■ 

(b) State-made rates. A complaint 
that brings in issue any rate. fare, 
charge, classification, regulation, or 
practice, made or imposed by authority 
of any State, upon the ground that it 
violates provisions of the act which pro¬ 
hibit undue or unreasonable advantage 
preference, or prejudice as between per¬ 
sons or localities in Intrastate commerce 
and persons or localities in interstate or 
fi reign commerce, or any undue, unrea- 
c nable or unjust discrimination against 
interstate or foreign commerce, should 
bring In issue the justness and reason¬ 
ableness of the rate, fare, charge, classi¬ 
fication. regulation, or practice applica¬ 
ble to the interstate or foreign com¬ 
merce involved in such complaint. Such 
c mplalnt should also bring in Issue the 
question as to what should be the rate, 
f'vre, or charge, or the maximum or min¬ 
imum, or maximum and minimum, 
thereafter to be charged, and the classifi¬ 
cation, regulation, or practice that should 
be established so as to remove any such 
advantage, preference, prejudice, or such 
unjust discrimination. 

§ 1)00.31 Formal com plaint* ; other 
*j>rcifi cation*. (Rule 31) 

(a) Tartff or schedule references. The 
several rates, fares, charges, schedules, 
ri unifications, regulations, or practices 
on which complaint Is made should be 
aet out by specific reference to the tariffs 
or schedules In which they appear, 
whenever that Is practicable. 

<b> States in which transportation oc¬ 
cur*. a formal complaint under part n 
ehould specifically name the States In 
ftnd through which the transportation 
which gives rise to the complaint Is per¬ 
formed. 

<c) Hearing place. A formal com¬ 
plaint should be accompanied by a state¬ 
ment of the place at which hearing Is 

desired. 

£1100.32 Formal complaint*: prayers 
for relief. (Rule 32) 

fa) Generally. A formal complaint 
In which relief for the future is sought 
should contain a detailed statement of 
Lh? relief desired. Relief in the alter¬ 
native or of several different types may 


pedal rate, rebate, drawback, or othor 
C*vlce; and particular person, company, 
urm, corporation, association, port, port dis¬ 
trict, gateway, transit point, locality, region, 
cutrlct, territory, or description of traffic. 


be demanded, but the issues raised in the 
formal complaint should not be broader 
than those to which complainant’s evi¬ 
dence is to be directed at the hearing. 

(b) Specific prayer for damages . Ex¬ 
cept under unusual circumstances, and 
for good cause shown, damages will not 
be awarded upon a complaint unless spe¬ 
cifically prayed for. or upon a new com¬ 
plaint by or for the same complainant 
which Is based upon any finding in the 
original proceeding. 

§ 1100.33 Amended and Mjpplcmentul 
formal complaint*. (Rule 33) 

An amended or supplemental com¬ 
plaint may be tendered for filing by a 
complainant against a defendant or de¬ 
fendants named in the original com¬ 
plaint, stating a cause of action alleged 
to have accrued within the statutory 
period immediately preceding the date of 
such tender, In favor of complainant and 
against the defendant or defendants. 

§1100.31 Swlrf of formal and croa* 
complaint*. (Rule 31) 

The Commission will serve formal 
complaints. It will also serve supple¬ 
mental, amended, and cross complaints 
and specific amendments to all com¬ 
plaints when It has granted leave to file 
such pleadings. Such service will be 
made personally upon a carrier or 
freight forwarder or upon an agent 
thereof designated for purposes of serv¬ 
ice. or by mall addressed to the carrier 
or freight forwarder or to the agent 
thereof at the address filed. If no agent 
has been designated, service may be 
made by posting In the office of the Sec¬ 
retary of the Commission, and If the 
defendant be a carrier subject to Part n 
of the Act. by also posting In the office 
of the secretary or clerk of the motor- 
carrier regulatory board of the StAte 
wherein the motor carrier maintains 
headquarters. If the complaint Involves 
only the lawfulness of rates, fares, 
charges, classifications, or practices, 
service in the manner indicated in the 
third sentence of this section may be 
made upon an attorney In fact of a car¬ 
rier or freight forwarder who has filed 
a tariff or schedule In behalf of such 
carrier or freight forwarder, but such 
service will not be made upon a carrier 
subject to Part I unless such carrier has 
failed to designate an agent for service 
In the city of Washington. 

§ 1100.33 Arwwcr* nml cr©*» complaint* 
to formnl complaint*. (Rule 35) 

(a) Generally. An answer may si¬ 
multaneously be responsive to a formal 
complaint and to any amendment or sup¬ 
plement thereof. It must be drawn so 
as fully and completely to advise the 
parties and the Commission of the na¬ 
ture of the defense, including. If a de¬ 
parture from the requirements of sec¬ 
tion 4(1) of the Act Is involved, the num • 
ber of the particular application or order, 
if any, which protects such departure; 
and must admit or deny specifically and 
in detail each material allegation of the 
pleading answered. An answer may em¬ 
brace a detailed statement of any coun¬ 
ter-proposal which a defendant may de¬ 


sire to submit. Unless the Issue Is such 
that separate answers are required, an¬ 
swer for all defendants may be filed on 
their behalf by one defendant In one 
document, in which event the answer 
must show clearly the names of all de¬ 
fendants Joining therein, and their con¬ 
currence. 

(b) Cross complaints. A cross com¬ 
plaint alleging that other persons, parties 
to the proceeding, have violated the act 
or requirements established pursuant 
thereto, or seeking relief against them 
under the act, may be tendered for filing 
by a defendant with its answer. 

(c) Time for filing; copies. Unless 
otherwise directed by the Commission, an 
answer to a complaint* should be filed 
within 20 days after the day on which 
the complaint to which answer is filed 
was served. The original and six copies 
of an answer shall be filed with the 
Commission. 

(d) When issue joined. If any defend¬ 
ant answers or falls to file and serve 
answer within the period specified In 
paragraph (c). issue thereby is Joined as 
to such defendant. 

§ 1100.36 Motion* to <IS*nti9* or to makr 
more definite am! certain, (Rule 36) 

(a) As to complaint. Defendant may 
file with his answer, or with his statement 
under modified procedure, a motion that 
the allegations in the complaint be made 
more definite and certain, such motion 
to point out the defects complained of 
and details desired. Defendant may also 
file with his answer a motion to dismiss 
a complaint because of lack of legal suf¬ 
ficiency appearing on face of such 
complaint. 

(b) As to answer. No replication to 
the answer shall be filed, but any party 
may file, within 10 days after the filing 
of an answer, or. In the case of modified 
procedure, complainant may file with 
his statement In reply, a motion that the 
answer, or defendant’s statement, as the 
case may be, be made more definite and 
certain, such motion to point out the 
defects complained of and the details 
desired. 

§ 1100.37 SntUfnrlmn of complaint. 

(Rule 37) 

If a defendant satisfies a formal com¬ 
plaint. either before or after answering, 
a statement to that effect signed by the 
opposing parties must be filed (original 
only need be filed), setting forth when 
and how the complaint has been satis¬ 
fied. This action should be taken as 
expeditiously os possible. 

§ I 100.38 Application*. (Rule 38) 

(a) Forms and instructions . An ap¬ 
plication filed with the Commission shall 
be prepared In accord with and contain 
the Information called for In the form of 
application, if any, prescribed by the 
Commission, or any Instructions which 
may have been Issued by the Commission 
with respect to the filing of an appli¬ 
cation. 

(b) Copies; service. Copies of an ap¬ 
plication shall be furnished in such num¬ 
ber, and be filed and served In the man- 
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ncr and upon the persona specified in 
the form or instruction. 

§ 1100.39 Application*; notice. (Rule 
39) 

Appropriate notice of the filing of an 
application will be given by the applicant 
or by the Commission to the States, to 
State authorities, or to other persons as 
may be required by the form or instruc¬ 
tion or by the act. 

§ 1100.10 Prole*!* again*! application*. 
(Rule 10) 

(a) Content. A protest against the 
granting of any application shall set 
forth specifically the grounds upon which 
it is made and contain a concise state* 
ment of the Interest of protestant In the 
proceeding. 

tb) When filed. Any protest shall be 
filed with the Commission promptly &fs*‘ 
the application Is filed. If the proceed¬ 
ing be one respecting which the Com¬ 
mission has issued a notice advising the 
public of the filing of the application, 
the protest shall be filed within the time 
specified In such notice. Failure to file 
a protest shall not prejudice subsequent 
participation in the proceeding. 

(c) Copies; service. A protest filed 
under this section shall be-served upon 
applicant and. unless otherwise specified 
In the public notice, the original and 
six copies of the protest shall be filed 
with the Commission. 

(d> When rule disregarded. An ap¬ 
plication may be set for hearing without 
awaiting the filing of a protest or of a 
reply thereto, and also may be disposed 
of without regard to the prior paragraphs 
of this section unless the act provides 
that the particular application may be 
granted only upon hearing. 

§ 1100.11 Valuation proceeding*; pro¬ 
le*!*. (Rule 11) 

A protest of a tentative valuation 
shall contain a concise statement of the 
essential elements of protest with par¬ 
ticular reference to the matters In the 
tentative valuation concerning which 
protest Is made and shall Include a state¬ 
ment of the changes therein desired by 
protestant. When practicable each ob¬ 
ject of protest should be set up as a sep¬ 
arate Item In a separately numbered 
paragraph. Each Item of protest against 
land values or areas must state the valu¬ 
ation section and zone on the Commis¬ 
sion’s maps In which the land Is located. 
When protestant claims that property 
owned or used has been omitted, a full 
description of such property and its loca¬ 
tion must be included in the protest. 

§ 1100.12 Petition* for *u»pcn*ion of 
tariff* or schedule*. (Rule 12) 

<a> Content The protested tariff or 
schedule sought to be suspended should 
be identified by making reference to the 
name of the publishing carrier, freight 
forwarder, or agent, to the Interstate 
Commerce Commission number, and to 
the specific items or particular provisions 
protested. Reference should also be 
made to the tariff or schedule, and the 
specific provisions thereof, proposed to 
be superseded. The protest should state 
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the grounds in support thereof, indicate 
in what respect the protested tariff or 
schedule is considered to be unlawful, 
and state what protestant offers by way 
of substitution. Such protests will be 
considered as addressed to the discretion 
of the Commission and no protest shall 
include a prayer that it also be consid¬ 
ered a formal complaint. Should a 
protestant desire to proceed further 
against a tariff or schedule which is not 
suspended, or which has been suspended 
and the suspension vacated, a separate 
later formal complaint or petition 
should be filed. 

<b> When filed. Protests against, 
and requests for suspension of. tariffs or 
schedules filed under the act will not be 
considered unless made In writing and 
filed with the Commission at Washing¬ 
ton, D.C. Such protests and requests 
for suspension shall reach the Commis¬ 
sion at least 12 days before the effective 
dates of the tariffs, schedules, or parts 
thereof to which they refer, unless the 
protested publications were filed on less 
than 30-days notice under the authority 
of this Commission, in which event the 
protests should be filed not less than 5 
days before such effective dates. In an 
emergency, telegraphic protests will be 
acceptable if received within the time 
limits herein specified, provided they 
also fully comply with paragraph la) of 
this section and copies thereof are im¬ 
mediately telegraphed by protestants to 
the respondent carriers or their publish¬ 
ing agents. Six copies of such tele¬ 
grams should immediately be mailed by 
the protestants to the Commission at 
Washington. 

(c) Copies; service. Seven copies of 
each protest or reply filed under tills 
section must be filed with the Commis¬ 
sion and one copy of the protest simul¬ 
taneously be served upon the publishing 
carrier, freight forwarder, or agent, and 
upon other persons known by protestant 
to be Interested. 

(d) Reply to protest. A reply to a pro¬ 
test filed under this section should be 
filed and served promptly. 

§ 1100.13 Service of investigation order; 
default where failure to comply, 
(Rule 13) 

An order instituting an investigation 
will be served by the Commission upon 
respondents. If within a time period 
stated In that order a respondent fails to 
comply with any requirement specified 
therein respondent shall be deemed in 
default and to have waived any further 
hearing. Thereafter the Investigation 
may be decided without further pro¬ 
ceedings. 

Petitions Seeking Institution or 
Rulemaking Proceedings 

§ 1100.lt Petition* necking institution* 
of rulemaking proceeding*. (Rule 
44) 

Any person may file a petition request¬ 
ing the Commission to Institute a pro¬ 
ceeding for the purpose of issuing state¬ 
ments. rules, or regulations of general 
applicability and significance designed 
to Implement or Interpret law. or to for¬ 


mulate general policy for future effect 
No reply to such a petition may be filed. 
Whether a proceeding shall be instituted 
as requested Is within the discretion of 
the Commission and the ruling on the 
petition will be final. 

Modified Procedure 

§ 1100.43 Modified procedure ; how ini. 
tiated. (Rule 43) 

(a) Commission's initiative or by re- 
Quest Modified procedure (see Rule 5<J >) 
will be ordered in a proceeding upon the 
Commission's Initiative or upon Its ap¬ 
proval of a request filed by any party 
that the modified procedure shall be ob¬ 
served. 

<b> Order directing modified proce¬ 
dure. An order directing modified pro¬ 
cedure will list the names and addresses 
of the persons who at that time are 
parties to the proceeding, and direct that 
they comply with the modified -proce¬ 
dure rules. As used in Rules 49. 51. and 
53 the term ’‘complainant” shall com¬ 
prehend the term "respondent" or 
"applicant." and the term "defendant* 
shall Include the term "protestant." ac¬ 
cording as procedure under Rules 45 to 
54. Inclusive, may be ordered in a par¬ 
ticular proceeding. 

§ 1100.46 Modified procedure; effect of 
order. (Rule 46) 

fa) Relief from answer rule. Issu¬ 
ance of an order directing modified 
procedure shall relieve defendant from 
the obligation of answering as provided 
in Rule 35. 

(b> Default where failure to comply 
If within any time period provided in 
the modified-procedure rules a party 
falls to file a pleading required ky those 
rules, or otherwise fails to comply there¬ 
with, such party shall be deemed to be 
in default and to have waived any fur¬ 
ther hearing. Thereafter the proceed¬ 
ing may be disposed of without further 
notice to the defaulting party, and with¬ 
out other formal proceedings as to such 
party. 

§ 1100.47 Modified procedure; interven¬ 
tion. (Rule 47) 

Persons permitted to Intervene under 
modified procedure shall file and serve 
pleadings in conformity with the provi¬ 
sions relating to the parties in whose 
behalf they intervene. 

§ 1100.48 Modified procedure; joint 
pleading*. (Rule 48) 

Parties having common interests shall 
•arrange for joint preparation of plead¬ 
ings filed under modified procedure. 

§ 1100.19 Modified procedure; content 
of pleading*. (Rule 49) 

(a) Generally. A statement filed un¬ 
der the modified procedure after that 
procedure has been directed shall state 
separately the facts and arguments and 
Include the exhibits upon which the parly 
relics. If no answer has been filed pur¬ 
suant to the waiver provision of Rule 46. 
defendant's statement must admit or 
deny specifically and in detail each ma¬ 
terial allegation of the complaint. In 
addition defendant's statement and com- 
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p! affiant's statement In reply shall 
specify those statements of fact and 
Argument* of the opposite party to which 
reception Is taken, and Include a state¬ 
ment of the facts and arguments In sup- 
r*?rt of sucn exception. Complainant’s 
tt foment of reply shall be confined to 
rebuttal of the defendant’s statement. 

b) Exhibit identification. In addition 
i' being in compliance with Rule 8 (a) 
nnd tb), an exhibit which is part of any 
pi ndffig filed under modified procedure 
shall serially be numbered and bear the 
notation, properly filled out. In the upper 
m:ht-hand comer: ’’Complainant (De¬ 
fendant) -———-- 

Exhibit No-- Wit¬ 
ness ____.” 

(c> Damages . If an award of damages 
Is sought the paid freight bills or prop¬ 
erly certified copies thereof should ac¬ 
company the original of complainant’s 
st rnent when there are not more than 
ID thipments, but otherwise the docu¬ 
ments should be retained. 

§ 1100.30 Modified procedure; verifica¬ 
tion. (Rule 30) 

The facts asserted In any pleading filed 
under modified procedure must be sworn 
to by persons having knowledge thereof, 
which latter fact must affirmatively ap¬ 
pear in the affidavit. Except under un¬ 
usual circumstances, such persons should 
be those who would appear as witnesses 
orally to substantiate the facts asserted 
should hearing become necessary. The 
om lnal of any pleading filed under mod- 
hied procedure must show the signature, 
capacity, and Impression seal, if any, of 
tlie person administering the oath, and 
ti c date thereof. 

5 1100.31 Modi tied procedure; when 
pleading* filed nnd served. (RuleSI) 

Within 20 days from the date of an 
orde r requiring modified procedure, com¬ 
plainant shall serve upon the other 
P-aities a statement of all the evidence 
upon which It relies. Within 30 days 
thereafter defendant shall serve its state¬ 
ment. Within 10 days thereafter com¬ 
plainant shall serve its statement in 
reply. No further reply may be made by 
party except by permission of the 
Commission. 

§ 1100.52 Modified procedure; copic* of 
pleading*. (Rule 52) 

The original and six copies of any 
statement made pursuant to Rule 51 shall 
he filed with the Commission. Subse- 
Quent pleadings are subject to Rule 54. 

§ 1100.53 Modified procedure; hearing*. 

(Hide 33) 

<*> Request for cross examination or 
other hearing . If cross examination of 
witness Is desired the name of the 
jHness and the subject matter of the 
fcroa* examination shall, together 
wun any other request for oral hearing, 
the basis therefor, be stated 
the end of defendant's statement or 
cvmpiiiixiant’e statement in reply as the 
we may be. Unless material facts are 
fn. onU k«uing will not be held 

* the sole purpose of cross examlna- 
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(b) Hearing issues limited. The order 
setting the proceeding for oral hearing, 
if hearing is deemed necessary, will spec¬ 
ify the matters upon which the parties 
are not In agreement and respecting 
which oral evidence is to be introduced. 

§ 1100.51 Modified procedure; *tib*c* 

quenl procedure. (Rule 51) 

Procedure subsequent to that pro¬ 
vided in the modified-procedure rules 
shall be the same as that in proceedings 
not handled under modified procedure. 

Notice of Hearing: Subpenas; 

Depositions 

§ 1100.35 Notice of hearing. (Rule 55) 

<a) Assignment; service and posting 
of notice; electronically recorded tran - 
script. In those proceedings in which a 
hearing Is to be held, the Commission 
will, by order or otherwise, assign a time 
and place for hearing. Such action will 
include notice when the transcript is to 
be made by electronic recording. Notice 
of such hearing will be posted in the 
Office of the Secretary of the Commis¬ 
sion and will be served upon the parties 
and such other persons as may be en¬ 
titled to receive notice under the Act. 

<b) Requests for changes in assign¬ 
ment. Requests for postponements of 
date of hearing will be granted only for 
good and sufficient cause. After notice 
of the use of electronic recording, any 
request for stenographic transcript by 
the Commission’s official reporter in lieu 
thereof must be made In writing to the 
Secretary of the Commission not less 
than 20 days prior to the date of the 
hearing. Such request will contain a 
statement that the requestor will provide 
the Commission with the original and 
one copy of such stenographic transcript 
at his own expense in accordance with 
the schedule of charges In the official 
reporting contract. In the event a re¬ 
quest is made for a written transcript 
of an electronic recorded proceeding at 
a later date, the requestor will furnish 
at no expense to the Commission, an 
original and one copy of such written 
transcript for the Commission’s use. in 
accordance with the schedule of charges 
In the official reporting contract. 

(c) Service of notice of assignment 
change. The Commission may confine 
the service of notice of a change of time 
or place assigned for hearing (other than 
by publication or posting), or of any 
adjourned, further, or supplemental 
hearing to those only who have indicated 
to the Commission a desire to be notified, 
at their own expense if telegraphic ad¬ 
vice becomes necessary, of any such 
change. 

§ 1100.56 Subpena*. (Rule 56) 

(a) Requests; particularity. Unless 
directed by the Commission upon its own 
motion, a subpena to compel a witness to 
produce documentary evidence will be is¬ 
sued only upon petition showing general 
relevance and reasonable scope of the 
evidence sought, which petition must 
also specify with particularity the books, 
papers, or documents desired, and the 
facts expected to be proved thereby: 


2007:* 

Provided , however. That for good cause 
shown, in lieu of a petition, the request 
for such a subpena may be made orally 
upon the record to the officer presiding 
at the hearing. A request for Issuance of 
a subpena other than to compel the pro¬ 
duction of documentary evidence may 
be made either by letter (original only 
need be filed with the Commission) or 
orally upon the record to the officer pre¬ 
siding at the hearing. A showing of gen¬ 
eral relevance and reasonable scope of 
the evidence sought may be required and 
the subpena will be issued or denied 
accordingly. 

(b) Issuance . A subpena may be Is¬ 
sued by the Commission or by the officer 
presiding at the hearing, but only under 
the signature of the Secretary or of a 
member of the Commission. 

( c) Service. The original subpena 
shall be exhibited to the person served, 
shall be read to him if he is unable to 
read, and a copy thereof shall be deliv¬ 
ered to him by the officer or person mak¬ 
ing service. 

(d) Return. If service of subpena is 
made by a United States marshal or his 
deputy, such service shall be evidenced 
by his return thereon. If made by any 
other person, such person shall make af¬ 
fidavit thereof, stating the date, time, 
and manner of service; and return such 
affidavit on. or with, the original subpena 
In accordance with the form thereon. 
In case of failure to make service the 
reasons for the failure shall be stated on 
the original subpena. The written ac¬ 
ceptance of service of a subpena by the 
person named therein shall be sufficient 
without other evidence of return. The 
original subpena, bearing or accompa¬ 
nied by the required return, affidavit, 
statement, or acceptance of service, shall 
be returned forthwith to the Secretary 
of the Commission, or. If so directed on 
the subpena, to the officer presiding at 
the hearing at which the person subpe- 
naed is required to appear. 

(e) Witness fees. A witness who Is 
summoned and responds thereto is en¬ 
titled to the same fee as is paid for like 
service in the courts of the United States. 
Such fee is to bo paid by the party at 
whose instance the testimony is taken 
at the time the subpena is served, except 
that when the subpena Is Issued on be¬ 
half of the United States or an officer 
or agency thereof, fees and mileage need 
not be tendered at the time of service. 

§ 1)00.57 Deposition*: preliminary. 

(Rule 57) 

(a) When permissible. The Commis¬ 
sion will either upon its own initiative, or 
for good cause shown by a party to a 
proceeding, issue on order to take a 
deposition. 

(b) Officer before whom taken. With¬ 
in the United States or within a territory 
or insular possession subject to the do¬ 
minion of the United States, depositions 
shall be taken before an officer author¬ 
ized to administer oaths by the laws of 
the United States or of the place where 
the examination Is held. Within a foreign 
country a deposition may be taken before 
an officer or person designated by the 
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Commission, or agreed upon by the par¬ 
ties by stipulation in writing to be filed 
with the Commission. 

(c) When taken. Unless under special 
circumstances and for good cause shown, 
no deposition shall be taken within 10 
days prior to the assigned date of the 
hearing In such proceeding, and when 
the deposition is taken in a foreign coun¬ 
try it shall not be taken within 30 days 
prior to such date of hearing. 

(d) Fees. A witness whose deposition 
is taken pursuant to these rules and the 
officer taking same, unless he be em¬ 
ployed by the Commission, shall be en¬ 
titled to the same fee paid for like service 
in the courts of the United States, which 
fee shall be paid by the party at whose 
Instance the deposition is taken. 

§ 1 100.58 Deposition*; petition*. (Rule 
58) 

A petition requesting an order to take 
a deposition shall be filed with due re¬ 
gard to the time periods specified in 
Rule 57(c) and shall set forth the name 
and address of the witness, the place 
where, the time when, the name and of¬ 
fice of the officer before whom, and the 
cause or reason why such deposition 
should be taken. 

§ 1100.59 Deposition*; order; interrog¬ 
atories. (Rule 59) 

(a) Order . If the petition request¬ 
ing an order to take a deposition is 
granted which action may be taken with¬ 
out awaiting the possible filing of a reply, 
the Commission will serve upon the par¬ 
ties an order which will name the witness 
whose deposition Is to be taken, and spec¬ 
ify the time when, the place where, and 
the officer before whom the witness Is to 
testify, but such time and place, and the 
officer before whom the deposition is to 
be taken, so specified in the Commission's 
order, may or may not be the same as set 
out in the petition. 

(b) Interrogatories . In lieu of partic¬ 
ipating in the oral examination, parties 
served with the order for the taking of a 
deposition may promptly transmit writ¬ 
ten interrogatories to the officer, who 
shall propound them to the witness and 
record the answers verbatim, but it is not 
necessary that such Interrogatories be 
served upon the party at whose instance 
the deposition is taken. 

§ 1100.60 Deposition*: rcrordntion of 
testimony. (Rule 60) 

The officer before whom the deposi¬ 
tion is to be taken shall observe the 
provisions respecting appearances (Rule 
71(a)), and typographical specifications 
(Rule 15), put the witness on oath, and 
shall personally, or by some one acting 
under his direction and in his presence, 
record the testimony of the witness. 
The testimony shall be taken steno- 
grnphically and transcribed unless the 
parties agree otherwise to record the 
evidence. 

§ 1100.61 Deposition*; objection*. (Rule 
01 ) 

All objections made at the time of the 
examination to the qualifications of the 
officer taking the deposition, or to the 
manner of taking it. or to the evidence 
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presented, or to the conduct of any party, 
and any other objection to the proceed¬ 
ings, shall be noted by the officer upon 
the deposition. Evidence objected to 
shall be taken subject to the objections. 

§ 1100.62 Dfpo»ilioni; deponent’* sig¬ 
nature. (Rule 62) 

When the testimony is fully tran¬ 
scribed or otherwise recorded the 
deposition of each witness shall be sub¬ 
mitted to him for examination and shall 
be read to or by him. Any changes in 
form or substance which the witness de¬ 
sires to make shall be entered upon the 
deposition by the officer with a statement 
of the reasons given by the witness for 
making them. The deposition shall then 
be signed by the witness, unless the par¬ 
ties by stipulation waive the signing, or 
the witness is ill or cannot be found or 
refuses to sign. If the deposition is not 
signed by the witness, the officer shall 
state at the foot thereof the fact of the 
waiver or of the illness or absence of the 
witness, or the fact of the refusal to 
sign, together with the reason, if any. 
given therefor; and the deposition may 
then be used as fully as though signed, 
unless, on a motion to suppress, the 
Commission finds that the reasons given 
for the refusal to sign are sufficient to 
require rejection of the deposition in 
whole or in part. 

§ 1100.63 D*po*ttion«; ofYirrr'* allrsla- 
lion. (Rule 63) 

The officer shall certify on the deposi¬ 
tion that the witness was duly sworn 
by him and that the deposition is a true 
record of the testimony given by the 
witness, and that the officer is not of 
counsel or attorney for any of the 
parties, and that he is not interested In 
the event of the proceedings. 

§ 1100.64 Deposition*; return to Com¬ 
mission. (Rule 61) 

The officer shall securely seal the 
deposition in an envelope endorsed with 
the title of the proceeding, and shall 
promptly send the original end one copy 
thereof, together with the original and 
one copy of all exhibits, by registered 
mail to the Secretary of the Commission. 
The deposition must reach the Commis¬ 
sion not later than 5 days before the 
date of the hearing at which it is to be 
offered as evidence. 

§ 1100.65 Deposition*; notice of filing. 
(Rule 65) 

The party taking the deposition shall 
give prompt notice of its filing to all 
other parties. 

§ 1100.66 Deposition*; copie*. (Rule 
66 ) 

Upon payment of reasonable charges 
therefor, the officer before whom the 
deposition is taken shall furnish a copy 
of it to any interested party or to the 
deponent. 

§ 1100.67 Depo*itionn; inclu*ion in rec¬ 
ord. (Rule 67) 

At the oral hearing, if one is held, 
the deposition shall be offered in evi¬ 
dence by the party at whose instance it 
was taken. If not offered by such party, 


It may be offered in whole or in part by 
the adverse party. If only part of a 
deposition is offered In evidence by a 
party, an adverse party may require him 
to Introduce all of it. which is relevant 
to the part introduced, and any party 
may Introduce any other parts. Such 
deposition shall be admissible In evidence 
subject to such objections as to com¬ 
petency of the witness, or to the com¬ 
petency, relevancy, or materiality of the 
testimony as were noted at the time of 
taking of said deposition, or are made 
at the time it is offered in evidence. 

Hearings 

§ 1100.68 Prehearing conference*. (Rule 
68 ) 

(a) Purposes. Upon written notice by 
the Commission In any proceeding, or 
upon written or oral instruction of an 
officer, parties or their attorneys may be 
directed to appear before an officer at a 
specified time and place for a conference, 
prior to or during the course of a hear¬ 
ing. or in lieu of personally appear ng 
to submit suggestions in writing, for the 
purpose of formulating issues and con¬ 
sidering; 

(1) The simplification of issues; 

(2) The necessity or desirability of 
amending the pleadings either for the 
purpose of clarification, amplification, or 
limitation; 

(3) The possibility of making admis¬ 
sions of certain averments of fact or 
stipulations concerning the use by either 
or both parties of matters of public rec¬ 
ord. such as annual reports and the like, 
to the end of avoiding the unnecessary 
introduction of proof; 

(4) The procedure at the hearing; 

(5) The limitation of the number of 
witnesses; 

(6) The propriety of prior mutual ex¬ 
change between or among the parties 
of prepared testimony and exhibits; and 

(7) Such other matters, including dis¬ 
position of requests for discovery, as may 
aid in the simplification of the evidence 
and disposition of the proceeding. 

(b) Facts disclosed privileged. Facts 
disclosed In the course of the prehearing 
conference are privileged and, except by 
agreement, shall not be used against par¬ 
ticipating parties either before the Com¬ 
mission or elsewhere unless fully sub¬ 
stantiated by other evidence. 

(c) Recordation and order. Action 
taken at the conference, including a reci¬ 
tation of the amendments allowed to the 
pleadings, the agreements made by the 
parties as to any of the matters con¬ 
sidered and defining the Issues, shall be 
recorded in an appropriate order, unless 
the parties enter upon a written stipula¬ 
tion as to such matters, or agree to a 
statement thereof made on the record 
by the officer. 

(d) Objection to the order; 
quent proceedings. If an order is ca¬ 
tered a reasonable time shall be allowed 
to the parties to present objections on 
the ground that it does not fully or cor¬ 
rectly embody the agreements reachea at 
such conference. Thereafter the terms 
of the said order or modification thereoi. 
the written stipulation, or statement oi 
the officer, as the case may be. shall ae- 


FEDERAl REGISTER, VOL. 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 





trrtnine the subsequent course of the 
proceeding*, unless modified to prevent 
manifest Injustice. 

$ 1100.69 Stipulation*. (Rule 69) 

Apart from the procedure conicm- 
jOated by the prehearing provisions 
Kule 68). and upon permission granted, 
the parties may In the discretion of the 
, fficer, by stipulation in writing filed 
the Commission at any stage of 
the proceeding, or orally made at the 
hearing, agree upon any pertinent facts 
in the proceeding. It Is desired that the 
facts be thus agreed upon so far as and 
•.-% he never practicable. 

§ 1100.70 Aulhuritv of officer*. (Unit* 

70) 

•a) An officer may grant leave to 
;*mcnd or to file any pleadings, or to in- 
* rv one. upon request tendered at the 
hearing, but in no event shall an officer 
r.rant such leave if thereby the issues 
would be so narrowed as to make a re¬ 
ferred matter one which should properly 
br referred to a different officer. An of¬ 
ficer Khali have no power to decide any 
motion to dismiss the proceeding or 
other motion which involves final de¬ 
termination of the merits of the proceed¬ 
ing The officer shall regulate the pro- 
ce iure In the hearing before him and 
take all measures necessary or proper 
for the efficient performance of the duties 
n ned him. including the disposition 
of requests for discovery. 

b) Live, delayed, or recorded tcie- 
vwon or radio broadcasting of Com- 
n sion hearings, or the taking of pic¬ 
ture in hearing rooms, will not be per¬ 
muted without special permission of the 
Chairman of the Commission. 

§ 1100.7! Appearance*; *tan<lur«l of con¬ 
duct; absence from hearing. (Hide 

71) 

a) Who may appear. Any individual 
may appear for himself and any member 
of j partnership which is a party to any 
proceeding may appear for such partner¬ 
ship upon adequate identification. A 
b ua flde officer or a full-time employee 
of a corporation, association, or of an 
individual may appear for such corpora¬ 
tion association, or Individual by per- 
mtsiion of the officer presiding at the 
bearing. A party also may be repre¬ 
sen .j by a practitioner. 

f b) Appearances. An appearance may 
be either general, that Is. without reser¬ 
vation, or it may be special, that is, con¬ 
fined to a particular issue or question. 
Wh n a practitioner enters an appoar- 
ance at a hearing he wlli be expected to 
represent his client faithfully unUl the 
completion of the proceeding in which he 
bar been retained, or until the comple¬ 
tion of the part of the proceeding for 
*hich he has specially appeared. A 
Practitioner who has entered his appear¬ 
ance at the hearing shall not be permlt- 
ted to withdraw from the hearing, or 
Wilfully to absent himself therefrom, ex¬ 
cept for good cause and. wherever prac¬ 
ticable. only with the permission of the 
presiding officer. If a person desires to 
appear specially, he must expressly so 
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state when he enters his appearance and 
at that time he shall also state the ques¬ 
tions or issues to which he is confining 
his appearance; otherwise, his appear¬ 
ance will be considered as general. 

(c> Standard of conduct. Contemp¬ 
tuous conduct by any person appearing 
at a hearing shall be ground for his ex¬ 
clusion by the presiding officer from the 
hearing. 

(d) Absence from hearing. If a party 
or his representative shall, after entering 
an appearance, attempt to withdraw 
from the hearing in a manner other than 
that specified In paragraph (b) of this 
section, the Commission on its own mo¬ 
tion. or on motion of any party to the 
proceeding, may take such action as. in 
the interest of justice and the protection 
of the lawful rights of all parties to the 
proceeding, the circumstances of the case 
may warrant. Including the striking out 
of all or any part of any pleading of the 
offending party, and including the pos¬ 
sible dismissal of the action or proceed¬ 
ing, or any part thereof, the entry of an 
order of default against that party, or 
the disciplining of the practitioner con¬ 
cerned. 

§ 1100.72 Inlr 'rvrnlkin : petition*. (ftulr 
72) 

(a) Content generally. A petition for 
leave to intervene must set forth the 
grounds of the proposed intervention, the 
position and interest of the petitioner in 
the proceeding, and whether petitioner's 
position is in support of or opposition to 
the relief sought. If the proceeding be 
by formal complaint and affirmative re¬ 
lief is sought by petitioner, the petition 
should conform to the requirements for 
a format, complaint. 

(b) When filed. A petition for leave 
to intervene in any proceeding should 
be filed prior to or at the time the 
proceeding is called for hearing, but not 
after except for good cause shown. 

(c) Broadening issues: filing . If the 
petitioner seeks a broadening of the 
issues and shows that they would not 
thereby be unduly broadened, and in 
respect thereof seeks affirmative relief, 
the petition should be filed in season to 
permit service upon and answer by the 
parties In advance of the hearing. 

(d> Copies: service: replies . When 
tendered at the hearing, sufficient copies 
of a petition for leave to intervene must 
be provided for distribution as motion 
papers to the parties represented at the 
hearing. If leave be granted at the 
hearing, one additional copy must be 
furnished for tho use of the Commission. 
When a petition for leave to Intervene 
is not tendered at the hearing, the orig¬ 
inal and three copies of the petition shall 
be submitted to the Commission together 
with a certificate that service in accord¬ 
ance with Rule 22 has been made by peti¬ 
tioner. Any reply in opposition to a 
petition for leave to intervene not ten¬ 
dered at the hearing must be filed within 
20 days after service. In the discretion 
of the Commission leave to intervene 
may be granted or denied before the ex¬ 
piration of the time allowed for replies. 

(e) Disposition. Leave will not be 
granted except on averments reasonably 
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pertinent to the Issues already presented 
and which do not unduly broaden them. 
If leave is granted the petitioner thereby 
becomes an intervener and a party to 
the proceeding. 

§ 1100.73 Participation without inter¬ 
vention. (Rti)«*73) 

In an investigation proceeding, in a 
proceeding under paragraphs U8> to 
<20> inclusive of section 1. or sections 
5 and 13a of Part I. in application pro¬ 
ceedings under parts n, HI. and IV, and 
in a proceeding of any one of the charac¬ 
ters herein enumerated when heard on 
a consolidated record with a complaint 
proceeding, but in no other proceeding, 
on appearance may be entered at tho 
hearing without filing a petition in in¬ 
tervention or other pleading, If no 
affirmative relief Is sought, if there is 
full disclosure of the identity of the 
person or persons In whose behalf tho 
appearance is to be entered. If the in¬ 
terest of such person In the proceeding 
and the position intended to be taken 
are stated fairly, and if the contentions 
will be reasonably pertinent to the Issues 
already presented and any right to 
broaden them unduly is disclaimed. A 
person in whose behalf an appearance Is 
entered In this manner becomes a party 
to the proceeding. 

§1100.71 VTitnr** examination; order 
of procedure. (Hide 74) 

Witnesses will be orally examined 
under oath before the officer unless 
their testimony is taken by deposition 
or the facts are presented to the Com¬ 
mission in the manner provided under 
modified or shortened procedure. In 
formal-complaint, application, and In¬ 
vestigation proceedings complainant, 
applicant, and respondent, respectively, 
shall open and close at the hearing, ex¬ 
cept at further hearings granted on peti¬ 
tion the petitioner requesting further 
hearing shall open and close; and except, 
further, that parties other than the re¬ 
spondent shall open and close in investi¬ 
gations in which the burden of proof is 
not upon the respondent. Interveners 
shall follow the party in whose behalf 
the intervention Is made. The foregoing 
order of presentation may be varied by 
the officer, who also shall designate the 
order of presentation in any other type of 
proceeding, of any other party to any 
proceeding, or of parties to several pro¬ 
ceedings being heard upon a consolidated 
record. 

§ 1100.75 Evidence; gen¬ 

eral! v. (Rule 75) 

Any evidence which would be admis¬ 
sible under the general statutes 6f the 
United States, or under the rules of evi¬ 
dence governing proceedings in matters 
not involving trial by jury in the courts 
of the United States, shall be admissible 
in hearings before the Commission. The 
rules of evidence shall be applied in 
any proceeding to the end that needful 
and proper evidence shall be conven¬ 
iently. inexpensively, and speedily pro¬ 
duced. while preserving the substantial 
rights of the parties. 
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§ 1100.76 Evidence; cumulative restric¬ 
tion. (Rule 76) 

It shall be the duty of the officer before 
whom any proceeding is being heard to 
limit the number of witnesses whose 
testimony may be merely cumulative. 
And In order to enforce this section, the 
officer may require a clear statement on 
the record of the nature of the testi¬ 
mony to be given by any witness 
proffered. 

§ 1100.77 Evidences prepared stole- 
menu. (Rule 77) 

With the approval of the officer, a wit¬ 
ness may read Into the record, as his 
testimony, statements of fact or expres¬ 
sions of his opinion prepared by him, or 
written answers to interrogatories of 
counsel, or a prepared statement of a 
witness who is present at the hearing 
may be received as an exhibit, provided 
that the statement shall not include 
argument: that before any such state¬ 
ment is read, or admitted in evidence the 
witness shall deliver to the officer, the 
reporter, and to opposing counsel as may 
be directed by the officer, a copy of such 
statement or of such interrogatories and 
his written answers thereto: and that 
the admissibility of the evidence con¬ 
tained in such statement shall be subject 
to the same rules as if such testimony 
were produced in the usual manner, in¬ 
cluding the right of cross-examination of 
the witness. Such approval ordinarily 
will be denied when in the opinion of the 
officer the memory or demeanor of the 
witness may be of importance. 

§ 1100.70 Evidence; official record,*. 
(Rule 78) 

An official record or an entry therein, 
when admissible for any purpose, may 
be evidenced by an official publication 
thereof or by a copy attested by the 
officer having the legal custody of the 
record, or by his deputy, and accom¬ 
panied with a certificate that such officer 
has the custody. If the office in which 
the record is kept Is within the United 
States or within a territory or Insular 
possession subject to the dominion of 
the United States, the certificate may be 
made by a judge of a court of record 
of the district or political subdivision in 
which the record is kept, authenticated 
by the seal of the court, or may be made 
by any public officer having a seal of 
office and having official duties In the 
district or political subdivision in which 
the record is Jcept, authenticated by the 
seal of his office. If the office In which 
the record is kept is in a foreign state 
or country, the certificate may be made 
by a secretary of embassy or legation, 
consul general, consul, vice consul, or 
consular agent or by any officer in the 
foreign service of the United States sta¬ 
tioned in the foreign state or country In 
which the record is kept, and authen¬ 
ticated by the seal of his office. A writ¬ 
ten statement signed by an officer having 
the custody of an official record or by his 
deputy that after diligent search no rec¬ 
ord or entry of a specified tenor Is found 
to exist in the records of his office, ac¬ 
companied by a certificate as above pro¬ 
vided, Is admissible as evidence that the 
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records of his office contain no such 
record or entry. This section does not 
prevent the proof of official records or 
of entry or lack of onUpr therein or offi¬ 
cial notice thereof by a method author¬ 
ized by any applicable statute or by the 
rules of evidence. 

§ 1100.79 Evidence; miric* in regular 
course of biuinm (Rule 79) 

Any writing or record, whether in the 
form of an entry in a book or other¬ 
wise. made as a memorandum or record 
of any act, transaction, occurrence, or 
event, will be admissible as evidence 
thereof If it shall appear that it was 
made in the regular course of business, 
and that it was the regular course of 
business to make such memorandum or 
record at the time such record was made, 
or within a reasonable time thereafter. 

§ 1100.80 Evidence; document* con¬ 
taining matter not material. (Rule 
80) 

When material and relevant matter 
offered in evidence is in a document 
containing other matter not materiel 
or relevant, the offering party shall 
produce the document at the hearing, 
shall plainly designate the matter so 
offered, and shall accord to the officer 
and to participating counsel an op¬ 
portunity to inspect it. Unless It is 
desired to read such matter Into the 
record, and the officer so directs, true 
copies in proper form of the material and 
relevant matter taken from the docu¬ 
ment may be received as an exhibit, but 
other parties shall be afforded an oppor¬ 
tunity to introduce in evidence, in like 
manner, other portions of such document 
if found to be material and relevant. 
The document itself will not be'received. 

§ 1100.81 Evidence; document* in Com- 
mt**ion'» files. (Rule 81) 

(a) In general If any matter con¬ 
tained in a report or other document, 
not a tariff or schedule, open to public 
inspection in the files of the Commission 
is offered In evidence such report or 
other document need not be produced, 
but in other respects the provisions of 
$ 1.80 will apply. 

(b) Tariffs and schedules; official no - 
tice in investigation proceedings. If any 
matter contained in a tariff or schedule 
on file with the Commission is offered in 
evidence, such tariff or schedule need not 
be produced or marked for identifica¬ 
tion. but the matter so offered shall be 
specified with particularity in such man¬ 
ner as to be readily Identified and may 
be received in evidence subject to check 
by reference to the original tariff or 
schedule. Official notice will be taken 
without offer or production of that por¬ 
tion of any tariff or schedule which is the 
subject matter of an order of investiga¬ 
tion and suspension. 

§ 1100.82 Evidence; record* in other 
fonimUxiun proceeding*. (Rule 82) 

If any portion of the record before 
the Commission in any proceeding 
other than the one on hearing is offered 
in evidence a true copy of such portion 
shall be presented for the record In the 
form of an exhibit unless: 


(a) The party offering the same agrees 
to supply such copy later at his own ex¬ 
pense, If and when required by the Com¬ 
mission : and 

(b) The portion is specified with par¬ 
ticularity in such manner as to be readily 
identified; and 

(c) The parties represented at the 
hearing stipulate upon the record that 
such portion may be Incorporated by 
reference, and that any other portion 
offered by any other party may be in¬ 
corporated by like reference subject to 
paragraphs (a) and (b) of this section; 
and 

(d) The officer directs such Incorpo¬ 
ration. Any such portion so offered, 
whether in the form of an exhibit or by 
reference, shall be subject to objection 

§ 1100.83 Evidcnrc; ab^trirti of doni- 
menu. (Rule 83) 

When documents, such as frtinht 
bills or bills of lading, are numero 
the officer may refuse to receive in evi¬ 
dence other than a limited number of 
such documents said to be typical. In¬ 
stead he may instruct, if the proffer be 
for the purpose of proving damage, that 
Introduction be deferred until there is 
opportunity to comply with Rule 100. If 
the proffer be for other purpose the offi¬ 
cer may require the party In orderly 
fashion to abstract the relevant data 
from the documents, affording other 
parties reasonable opportunity to ex¬ 
amine both the documents and the ab¬ 
stract, and thereupon offer such abstract 
in evidence in exhibit form. 

§ 1100.84 Evidence; exhibit*. (Rule 81) 

(a) Generally. Exhibits of a docu¬ 
mentary character may have a maximum 
width of 22 inches by 12 & inches in 
height. Whenever practicable the sheets 
of each exhibit and the lines of each 
sheet should be numbered. If the exhibit 
consists of five or more sheets the first 
sheet or title-page should be confined to 
a brief statement of what the exhibit 
purports to show, with reference by sheet 
and line to illustrative or typical • x- 
amples contained therein. The exhibit 
should bear an identifying number. Ut¬ 
ter, or short title which will readily dis¬ 
tinguish It from other exhibits offered by 
the same party. It is desirable that, 
whenever practicable, rate comparisons 
and other evidence should be condensed 
into tables. Whenever practicable, es¬ 
pecially in proceedings in which it s 
likely that many documents will be of¬ 
fered, all the documents produced by a 
single witness should be assembled and 
bound together, suitably arranged and 
indexed, so that they may be Identified 
and offered as one exhibit Exhibits 
should not be argumentative and should 
be limited to statements of fact, and be 
relevant and material to the issue, which 
can better be shown in that form than 
by oral testimony. 

(b) Reference to tariff authority, 
routes , and distances. All exhibits sbow- 
ing rates, fares, charges, or other tariff 
or schedule provisions must, by appro¬ 
priate Interstate Commerce Commit* on 
number reference, indicate the tariff or 
schedule authority therefor, and if 
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unices are shown must also show the 
authority therefor and. by lines, high¬ 
ways. or waterways, and Junction points, 
the routes over which the distances are 
ccmputed; except that the routes over 
which the distances are computed need 
not be shown when such distances are 
specifically published in a tariff or sched¬ 
ule lawfully on file with the Commission, 
or definitely ascertainable from a tariff 
or schedule on file with the Commission 
showing rates prescribed by the Com¬ 
mission and based on short-line dis¬ 
tances. or short-highway distances, pro¬ 
vided the exhibit makes specific refer¬ 
ence to such tariff or schedules as pro¬ 
vided by this section. 

(c> Copies. Unless the officer shall 
otherwise direct, the original and one 
copy of each exhibit of a documentary 
character shall be furnished for the use 
of the Commission—original to be deliv¬ 
ered to the reporter, and the copy to the 
effleer. If the hearing be before a board, 
a copy of the exhibit shall be furnished 
to each member of the board, unless the 
board otherwise directs. Unless the offi¬ 
cer for cause directs otherwise, a reason¬ 
able* number of copies shall be furnished 
to counsel In attendance at the hearing. 
Unless the officer shall otherwise direct, 
in proceedings under the Uniform Bank¬ 
ruptcy Act, the original and three copies 
of every exhibit of a documentary char¬ 
acter shall be furnished for use of the 
c remission —original to be delivered to 
the reporter, and the three copies to the 
officer. 

<d) Interchange prior to hearing . 
Whenever practicable, the parties should 
Interchange copies of exhibits or other 
pertinent material or matter before or 
at the commencement of the hearing; 
and the Commission or presiding officer 
ma7 so direct. 

(e) When excluded how treated. In 
case an exhibit has been identified, ob¬ 
jected to. and excluded, the officer will 
develop whether the party offering the 
exhibit withdraws the offer, and If so. 
l mifc the return of the exhibit to him. 
If the excluded exhibit is not withdrawn 
h houid be given an exhibit number for 
identification and be Incorporated in the 
record. Exhibit numbers once used for 
identification will not be duplicated 
thereafter. 

§ 1100.83 Record in referred matter un¬ 
affected by a wond reference. (Rule 

85) 

If for any reason an order referring a 
matter to a particular officer is vacated 
an i the matter referred to a different 
officer, any testimony already taken in 
Mich proceeding shall be part of the 
record along with any testimony which 
thereafter may be taken. 

§ 1100.86 Evidence; filing of nuWqwcnt 
t«» bearing; copie*. (Rule 86) 

Except as provided below or as ex- 
pressiy may be permitted In a particular 
instance, the Commission will not re¬ 
ceive in evidence or consider as part 
oi the record any documents, letters, 
°? writings submitted for con¬ 

juration In connection with any pro¬ 
ceeding after close of the hearing, and 
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may return any such documents to the 
sender. Before the close of a hearing 
the officer may, at the request of a party 
or upon his own motion, or upon agree¬ 
ment of the parties, require that a party 
furnish additional documentary evidence 
supplementary to the existing record, 
within a stated period of time. Docu¬ 
mentary evidence thus to be furnished 
will not be assigned an exhibit number 
at the hearing, but the document will be 
given an exhibit number at the time of 
filing and the parties accordingly ad¬ 
vised* Unless otherwise directed by the 
officer, the original and one copy of such 
submission shall be filed with the Com¬ 
mission. 

g 1100.87 Evidence; objection* lo. (Rule 
87) 

Formal exception to a ruling of an 
officer at a hearing is unnecessary. It is 
sufficient that a party, at the time the 
ruling is made or sought, make known to 
the officer on the record the action which 
he desires the officer to take or his objec¬ 
tion to the action of the officer and his 
grounds therefor. An objection not 
pressed In brief will be considered as 
waived. Where no brief is filed an ob¬ 
jection will be considered as waived if 
not pressed in exceptions or reply to 
exceptions. If filed, or in a separate peti¬ 
tion dealing only with that objection. 

§ 1100.88 Oral argument before officer. 
(Rule 88) 

If oral argument before the officer Is 
desired, he should be so notified at or 
before the hearing and may arrange to 
hear the argument at the close of the 
testimony within such limits of times as 
he may determine, having regard to 
other assignments for hearing before 
him. Such argument will be recorded 
and made a part of the transcript of 
testimony, and will be available to the 
Commission for consideration in decid¬ 
ing the case. The making of such argu¬ 
ment shall not preclude oral argument 
before the Commission and request there¬ 
for may be made as provided In Rule 98. 

§ 1100.89 Continuance for further bear¬ 
ing. (Rule 89) 

A continuance may be granted by 
the presiding officer if it Is Impossible to 
conclude a hearing within the time 
available, or for any reason a continu¬ 
ance U necessary or advisable, but a 
Joint board shall not set a date and place 
for a continued hearing without first 
consulting the Commission. If consul¬ 
tation with the Commission is Impracti¬ 
cable, the hearing shall be adjourned by 
the Joint board to such time and place 
as the Commission subsequently shall 
determine. 

§ 1100.90 Transcript of record. (Rule 
90) 

(a) Filing. After the close of the 
hearing the complete transcript of testi¬ 
mony taken and the exhibits shall be 
filed with the Commission. 

<b> Corrections. A suggested correc¬ 
tion in a transcript ordinarily will be 
considered only if offered not later than 
20 days after the date each transcript is 
filed with the Commission. A copy of 
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the letter (original only need be filed 
with the Commission) requesting the 
suggested corrections shall be served 
upon all parties of record and with 2 
copies to the official reporter. 

(©> No free copies. No free copies of 
transcript will be furnished to any party 
to any proceeding. 

Bkjefs; Reports; Oast Argumett 

g 1109.91 Brief*; content and arrange¬ 
ment. (Rule 91) 

<a> Due date. The due date of each 
brief must appear on Its front cover or 
title page. 

(b) Table of contents: citations. A 
brief of more than 20 pages shall con¬ 
tain on its front flyleaves a table of con¬ 
tents and points made with page refer¬ 
ences. the table of contents to be 
supplemented by a list of citations, al¬ 
phabetically arranged, with references 
to the pages where they appear. 

(c) Sketch or chart . In proceedings 
wherein misrouting or undue prejudice 
or preference are alleged, the complain¬ 
ant should Include as part of the brief 
a small sketch or chart adequately re¬ 
flecting the situation. 

<d) Evidence abstract. A brief filed 
after a hearing should contain an ab¬ 
stract of the evidence relied upon by the 
party filing it, preferably assembled by 
subjects, with reference to the pages of 
the record, if written, or exhibit where 
the evidence appears. The abstract 
should follow the statement of the case 
and precede the argument. In the event 
the party elects not to include a separate 
abstract in his brief, he should give 
specific reference to the portions of the 
record, whether transcript or otherwise 
relied upon in support of the respective 
statements of fact made throughout the 
brief. 

(e) Requested findings. Each brief 
should Include such requests for specific 
findings, separately stated and num¬ 
bered, as the party desires the Commis¬ 
sion to make. 

(f) Exhibit reproduction. Exhibits 
should not be reproduced in the brief, 
but may. If desired, be shown, within 
reasonable limits, in an appendix to the 
brief. Analyses of such exhibits should 
be included in the abstract of evidence 
under the subjects to which they pertain. 

§ 1100.92 Brief*; when officer’* report 
served. (Rule 92) 

In a proceeding which has been the 
subject of oral hearing, and In which an 
officer's report Is to be prepared and 
served, which fact will be stated by the 
officer on the record.-only one brief shall 
be filed by each party. The officer shall 
fix for all parties the same time within 
which to file briefs, which time shall not 
exceed 45 days from the close of the 
hearing unless otherwise ordered by the 
Commission. Reply briefs are not per¬ 
mitted unless ordered by the Commission. 

§1100.93 Brief#; when officer’# report 
t» not served. (Rule 93) 

In a proceeding which has been the 
subject of oral hearing, and in which no 
officer's report Is to be prepared and 
served, which fact will be stated by the 
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officer on the record* only one brief ahull 
be tiled by each party. The officer Khali 
fix for all parties the same time within 
which to file briefs, which time shall not 
exceed 45 days from the close of the 
hearing unless otherwise ordered by the 
Commission. Reply briefs are not per¬ 
mitted unless ordered by the Co mm is s io n . 

g 1100.94 Brief* of intmrnm. (Rule 
94) 

Briefs of Interveners shall be filed and 
served within the time fixed for the brief 
or the party In whose behalf the Inter¬ 
vention Is made. 

g 1100.95 Ofl»c<*r’» report; *lirn and 
Itow sm«L (Rule 95) 

After expiration of the time set for 
filing briefs, if the proceeding be one 
In which a hearing has been held, the 
officer's report will be prepared and 
served by mailing a copy to each party. 
An officer's report prepared In a proceed¬ 
ing in which a hearing has not been held 
will be served by mailing a copy to each 
party of record and to any other persona 
not parties to the proceeding who are 
believed to have an Interest In the 
proceeding. 

§ 1100.96 Exception* to officer’* report. 
(Rule 96) 

(a) Generally . Exceptions to the offi¬ 
cer's report with respect to statements of 
fact or matters of law must be specific 
and must be stated and numbered sep¬ 
arately. If exception is taken to con¬ 
clusions in the report, the points relied 
upon to support the exception must be 
stated and numbered separately. When 
exception is taken to a statement of fact 
contained In the report, reference also 
must be made to the page or part of the 
record relied upon to support the excep¬ 
tion and a corrected statement must be 
Incorporated. 

(b) When filed. Within 30 days after 
service of the officer's report, any party 
may file and serve exceptions thereto and 
reasons in support thereof. Replies may 
be served and filed as provided In Rule 23. 
In any case the Commission may, in Its 
discretion, upon notice to the parties 
reduce or extend the time for filing ex¬ 
ceptions or replies. 

(c) Exception and request far hear¬ 
ing by person not party. If the pro¬ 
ceeding is one In which no oral hearing 
has been held, any person not a party 
to the proceeding, but having an inter¬ 
est therein, may file and srrve upon ap¬ 
plicant. or complainant, as the case may 
be. exceptions to the officer's report and 
reasons In support thereof A request 
for hearing may be included therein but 
the exceptions need not Include a request 
for hearing If none is deemed necessary. 

§ 1100.97 Effect of exception* or ab¬ 
sence thereof. (Rule 97) 

(a) Upon report and recommended 
order . The filing of exceptions to a 
recommended order operates to stay 
the effectiveness of the order and there¬ 
after decision by the Commission will 
be made in due course. If no exception 
Is filed to the recommended order and 
the Commission does not stay It. the rec¬ 
ommended order becomes the order of 
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the Commission upon expiration of the 
period for filing exceptions provided in 
Rule 96ib). or of any postponement of 
such period, or postponement of the ef¬ 
fective date of 6uch order, and a notice 
stating that the recommended order has. 
giving the date, become the order of the 
Commission will be mailed to tbe parties 
by the Commission. 

(b) Upon proposed report. A pro¬ 
posed report will not become the deci¬ 
sion of the Commission through failure 
to file objections, but in the absence of 
exceptions or of ascertained error the 
officer's statement of the Issues and of 
the facts ordinarily will be taken by the 
Commission as the basis of Us decision. 

g 1100.98 Oral nrfrmwml before Cora- 
tti»&*ion. (Rule 98) 

(a) Request; how made . If no of¬ 
ficer's report 1* to be served, request for 
oral argument before the Commission 
must be made at hearing or by letter 
(original only need be filed with the 
Commission) within 10 days after the 
hearing. If an officer's report Is to be 
served, the request for oral argument 
must be included as part of the excep¬ 
tions brief or reply thereto. 

(b) Request for time allotment . If 
the petition Is granted a notice will be 
served by the Commission upon the par¬ 
ties setting the date for the oral argu¬ 
ment. At least 10 days before that date 
any party desiring to participate in the 
oral argument must make request by 
letter (original only need be filed with 
the Commission) for an allotment of 
time. Only those making request In this 
manner will be permitted to participate. 

Own Compliance; Damage Statements 

g 1100.99 Compliance wilh Commi*- 
►ion’* order*. (Rule 99) 

When in consequence of proceedings 
under the act. the Commission has by 
Its order directed a defendant or a 
respondent to do or desist from doing 
a particular thing, such defendant or 
respondent must notify the Commission 
on or before the date upon which such 
order becomes effective whether or not 
compliance has been made therewith. 
If a change in rates or schedules is re¬ 
quired the notification must be given In 
addition to the filing of proper tariffs or 
schedules, and must specify the Inter¬ 
state Commerce Commission numbers of 
the tariffs or schedules so filed. 

g 1100.100 Stnlcmcnl* of claimed dam¬ 
age* bated on Q»mmi**iort finding*. 
(Rule 100) 

When the Commission finds that dam¬ 
ages are due. but that the amount can¬ 
not be ascertained upon the record 
before it, tbe complainant should Imme¬ 
diately prepare a statement showing 
details of the shipments on which dam¬ 
ages are claimed. In accordance with the 
form No. 5. (See Appendix B.) The 
statement should not include any ship¬ 
ment not covered by the Commission's 
findings, or any shipment on which com¬ 
plaint was not filed with the Commission 
within the statutory period. The filing 
of a statement will not stop the running 


of the statute of limitations as to ship¬ 
ments not covered by complaint or sup¬ 
plemental complaint. If the rtUpments 
moved over more than one route a sepa¬ 
rate statement should be prepared .'or 
each route, and separately numbered, 
except that shipments os to which the 
collecting carrier is in each Instance the 
same may be listed in a single statement 
If grouped according to routes. The 
statement, together with the paid freight 
bills on the shipments, or true copies 
thereof, should then be forwarded to the 
carrier which collected the charges for 
verification and certification as to its 
accuracy. If the statement Is not for¬ 
warded immediately to the collecting 
carrier for certification, a letter request 
from defendants that forwardin, be 
expedited will be considered to the end 
that steps be taken to have the state¬ 
ment forwarded immediately. All dis¬ 
crepancies, duplications, or other errors 
in the statements should be adjusted by 
the parties and correct agreed statements 
submitted to the Commission. The cer¬ 
tificate must be signed In ink by a gen¬ 
eral accounting officer of the carrier and 
should cover all of the information shown 
In the statement. If the carrier which 
collected the charges Is not a defendant 
In the case Its certificate must be con¬ 
curred in by like signature on behalf of a 
carrier defendant. Statements so pre¬ 
pared and certified shall be filed with the 
Commission whereupon it will consider 
entry of an order awarding danm^ 

Rehearing: Reircument; or 
Reconsideration 

§1100.101 Petition* for rcbr«rit»". rr- 
nrtiumrnt, or reeon*iteration. (Rule 
101 ) 

(a) In general ( 1 ) A petition seeking 
any change in a decision, order, or re¬ 
quirement of the Commission should 
specify whether the prayer is for recon¬ 
sideration. reargument. rchearine. fur¬ 
ther hearing, modification of effective 
date, vacation, suspension, or other* ise. 

(2) Administrative finality of division 
and employee board decisions. All deci¬ 
sions, orders, or requirements of a 
division of the Commission in any 
proceeding shall be considered admin¬ 
istratively final, except those Involving 
Issues of general transportation impor¬ 
tance. those wherein the division 
reverses, changes, or modifies a prior 
decision by a hearing officer, and thc*e 
wherein the Initial decision is nuscc 
by a division: Frovided, however. That 
this subparagraph shall not preclude the 
seasonable filing of a petition torrclM 
under paragraphs «b> and (c) of tms 
section, to be considered and disposer 
of by the division or appellate division 
which made the decision, order, or re¬ 
quirement as to which relief is wuBlit. 
Decisions of an employee board, whether 
original or on review, are not admii 
tratively final. Such employee board de¬ 
cisions shall be subject to review by an 
appropriate appellate division of the 
Commission upon the filing of a timely 
petition In accordance with these ru rs 
of practice. 
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(3) Limitations on petitions for re - 
view of division decisions. Pursuant to 
authority granted in section 17(6) of 
the Interstate Commerce Act, the right 
to apply to the entire Commission for 
rehearing, reargument, or reconsid¬ 
eration of a decision, order, or re¬ 
quirement of a division of the Commis¬ 
sion in any proceeding shall be limited 
and restricted to those proceedings in 
which the entire Commission, on its own 
motion, determines and announces that 
an issue of general transportation tm- 
ivortance is involved. In proceedings in 
which no such announcement has been 
made, but in which a division reverses, 
changes, or modifies a prior decision by 
a hearing officer or where the initial de- 
>ion is made by a division, a petition to 
*he $&rae division for rehearing, reargu¬ 
ment, or reconsideration of its decision 
will be permitted and will be considered 
and disposed of by such division in an 
appellate capacity and with administra¬ 
tive finality. 

^4) Petitions seeking a finding that an 
issue of general transportation impor¬ 
tance is involved; 3-page limitation; time 
tor filing; no reply permitted . In any 
preceding which has involved the tak¬ 
ing of evidence at oral hearing or by 
modified procedure In which the Com¬ 
mission has not noted the presence of 
au issue of general transportation im- 
p rtance, any party may, within 15 days 
after the service of a final decision, order, 
or requirement of a division or appel¬ 
late division, as to which the filing of a 
petition for rehearing, reargument, or 
reconsideration is not permitted, file a 
petition requesting the Commission to 
find on its own motion that the proceed¬ 
ing is one involving an issue of general 
transportation importance. Any petition 
seeking such a finding shall not be con¬ 
sidered an application for rehearing, re- 
armment, or reconsideration within the 
meaning of section 17 of the act and shall 
not exceed 3 pages. No reply thereto 
may be filed and the ruling thereon will 
bo final. Petitions seeking the relief 
specifically covered herein will not be en¬ 
tertained at any other stage of the 
proceeding. 

(5) Copies of petitions and replies. 
In cases in which it has been determined 
and announced that an issue of general 
transportation importance is Involved, 
there shall be furnished for the use of the 
Commission the original and 14 copies of 
each petition filed under this section and 
of replies to such petitions. A like num¬ 
ber of copies shall be furnished of peti¬ 
tions seeking a finding that the proceed¬ 
ing involves an issue of general transpor¬ 
tation Importance. In all other cases, 
the original and 7 copies of such peti¬ 
tions and replies shall be furnished for 
the use of the Commission. 

tb> Rehearing or further hearing . 
When in a petition filed under this sec¬ 
tion opportunity Is sought to introduce 
evidence, the evidence to be adduced 
must be stated briefly, such evidence 
must not appear to be cumulative, and 
explanation must be given why such evi¬ 
dence was not previously adduced. 


(c) Modification of effective date. A 
petition under this section seeking only 
modification of the effective date of a 
decision, order, or requirement, or in the 
period of notice, or other period or date 
prescribed therein, must be filed season¬ 
ably, except that, in case of unforeseen 
emergency satisfactorily shown by peti¬ 
tioner, such relief may be sought infor¬ 
mally by telegram or otherwise, provided 
like notice Is simultaneously communi¬ 
cated to all parties of record. 

<d) Reconsideration . If relief under 
this section other than under paragraphs 
(b) and (c) is sought, the matters 
claimed to have been erroneously de¬ 
cided and the alleged errors or relief 
sought must be specified with the par¬ 
ticularity respecting exceptions as out¬ 
lined in Rule 96(a), as should also any 
substitute finding or other substitute re¬ 
quirement desired by petitioner. 

(e> Time for filing. Except for good 
cause shown, and upon leave granted, 
petitions under this section must be filed 
within 30 days after the date of service 
of a decision or order, except as other¬ 
wise provided in the special rules of 
practice. 

(f) Successive petitions on same 
grounds . not entertained . A successive 
petition under this section submitted by 
the same party or parties, and upon sub¬ 
stantially the same grounds as a former 
petition, which has been considered and 
denied by the entire Commission will 
not be entertained. 

(g) Petitions for reconsideration of 
appellate division decisions on review of 
board decisions. When an appellate divi¬ 
sion has denied a petition seeking a 
reversal, change, or modification of a 
determination whether original or on 
review by a board of employees, any fur¬ 
ther petition for reconsideration by the 
same party or parties upon substantially 
the same grounds will not be entertained. 
If in the consideration of such a petition, 
however, by the appellate division, the 
previous determination of the board 
of employees has been reversed, changed, 
or modified, a further petition may be 
filed by any party to the proceeding ad¬ 
versely affected by the decision of the 
appellate division, within the time 
specified in paragraph <e) of this sec¬ 
tion. and the petition will be considered 
and disposed of by the same appellate 
division which passed upon the Initial 
petition. 

§ 1101.102 Petition# not oilier*!#* cov¬ 
ered. (Rule 102) 

When the subject matter of any de¬ 
sired relief is not specifically covered by 
the rules in this part, a petition seeking 
such relief, which relief shall be con¬ 
strued as including appropriate discov¬ 
ery procedures, and stating the reasons 
therefor may be served and filed. 

Special Rules of Practice 

§ 1100.200 Special rale* of practice gov¬ 
erning procedure in certain *u*|>cn- 
»ion arid fourth-section matter#. 
(Rule 200) 

(a) The proceedings of the Board of 
Suspension and the Fourth Section 


Board shall be informal. No transcrip¬ 
tion of such proceedings will be made. 
Subpoenas will not be issued and. except 
when applications or petitions are re¬ 
quired to be attested, oaths will not be 
administered. 

(b) Petitions for reconsideration of 
orders of the following may be filed by 
any interested person within 20 days 
after the date of the service of the order: 

(1) Board of Suspension, 

(2) Fourth Section Board, 

(3) Appellate Division 2 reversing, 
changing, or modifying a previous deter¬ 
mination of an employee board, and 

(4) Division 2 suspending schedules 
or granting or denying fourth-section re¬ 
lief prior to hearing in proceedings not 
subject to a prior determination by an 
employee board. 

Except as to said subparagraph (4) of 
this paragraph, respecting which an 
original and 14 copies are required, the 
original and six copies of every pleading, 
document or paper filed under this sec¬ 
tion shall be furnished for the use of 
the Commission. Any interested person 
may file and serve a reply to any peti¬ 
tion for reconsideration permitted under 
this paragraph within 20 days after the 
filing of such petition with the Commis¬ 
sion but if the facts stated in any such- 
petition disclose a need for accelerated 
action, such action may be taken before 
expiration of the time allowed for reply. 
In all other respects, such petitions and 
replies thereto will be governed by the 
Commission’s general rules of practice. 

(C) When the Board of Suspension has 
declined to suspend a proposed tariff or 
schedule, or any part thereof, a petition 
!n writing by any protestant or Protes¬ 
tants may be filed with the Commission 
for reconsideration by the designated 
appellate division provided It reaches the 
Commission at least two work-days prior 
to the effective date of the tariff or 
schedule In question. For the purposes 
of this section, a work-day shall be con¬ 
sidered any day except Saturday. Sun¬ 
day, or a legal holiday In the District of 
Columbia. <A legal holiday of less than 
one day shall be considered a work-day 
within the meaning of this section.) 
Petitions submitted under this section 
shall be filed with the Secretary of the 
Commission by 4:00 p. m.. United States 
Standard Time (or by 4:00 p. m.. Local 
Daylight Saving Time if that time Is ob¬ 
served in the District of Columbia). 
Telegraphic notice or the equivalent 
thereof must be given by the petitioners 
to the respondent or respondents. As 
no replies to the petitions for reconsid¬ 
eration are contemplated under this rule, 
petitioners will be expected, except In 
unusual circumstances, to rely wholly on 
the Information previously filed with the 
Board of Suspension. Written or tele¬ 
graphic communication in intelligible 
form requesting reconsideration will be 
sufficient Such request shall contain 
the following prefatory statement: ’’This 
matter requires expedited handling un¬ 
der the Commission’s Special Rules of 
Practice.” A petition not timely filed 
shall be rejected by the Secretary. 
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§ 1100.225 Special rule* of prartiro 
rnitig the prornlurr of the Tmi. 
fMirnry Authorities Hoard, the Trans¬ 
fer Board, Finance Boards 1 No*, 1,2, 
and 3, the Safely and Service Boards, 
the Motor Carrier Boards, the Special 
Permission Board, the Released Rates 
Board, and Operating Rights Boards 1 
Nos. 1 and 2. (Rule 225) 

(a) The proceedings of the Tempo¬ 
rary Authorities Board, the Transfer 
Board. Finance Boards Nos. 1. 2. and 3. 
the Safety and Service Boards, the Motor 
Carrier Boards, the 8pcclal Permission 
Board, the Released Rates Board, and 
Operating Rights Boards Nos. 1 and 2 
shall be Informal. No transcription of 
such proceedings will be made. Sub- 
penas will not be issued and, except 
when applications or petitions are re¬ 
quired to be attested, oaths will not be 
administered. 

(b) A petition for reconsideration of 
an order of (1) the Temporary Authori¬ 
ties Board, the Transfer Board, a Safety 
and Service Board, a Motor Carrier 
Board, the Special Permission Board, 
the Released Rates Board, or Operating 
Rights Board Na 2 may be filed by any 
interested person, and (2) Operating 
Rights Board No. X and the Finance 
Boards may only be filed by a party to 
the proceeding. Such petition and reply 
thereto will be governed by the Commis¬ 
sion’s general rules of practice, except 
as otherwise provided in paragraphs 

(c), (d), and (e) of this section. 

(c) The original and six copies of 
every pleading, document, or paper per¬ 
mitted or required to be filed under this 
section, shall be furnished for the use of 
the Commission. 

(d) A petition seeking reconsideration 
of an order of the Temporary Authori¬ 
ties Board entered under section 210at a) 
or of a Finance Board entered under sec¬ 
tions 210a(b) or 31Kb) of the Interstate 
Commerce Act must be filed within 20 
days after the date of service of the or¬ 
der. Within 20 days after the filing of 
such petition with the Commission any 
interested person may file and serve a 
reply thereto. 

(e) A petition seeking reconsideration 
of an affirmative order of the Transfer 
Board entered pursuant to the rules and 
regulations governing transfers of prop¬ 
erty brokers' licenses. Part 1045 of this 
chapter, passenger brokers' licenses. Part 
1134 of tills chapter, motor carrier oper¬ 
ating rights. Part 1131 of this chapter, 
water carrier operating rights. Part 1161 
of this chnpter, and freight forwarder 
permit*. Part 1161 of this chapter, must 
be filed within 20 days following publica¬ 
tion of a synopsis of such order In the 
Federal Register. In such a petition the 
matters claimed to have been crqpneously 
decided and the alleged errors must be 
specified with particularity. If the pe¬ 
tition contains a request for oral hearing, 
the request shall be supported by an ex¬ 
planation as to why the evidence sought 
to be presented cannot reasonably be 


1 Tho general rale# of practice apply to 
tho procedure of all employee boarda except 
to the extent specifically provided for In 

Rules 200 and 225. 
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submitted in affidavit form. Within 20 
days after the final date for filing of such 
petitions with the Commission, any In¬ 
terested person may file and serve a reply 
thereto. 

§ 1100.210 Sprrial rule* governing no¬ 
tice of filing of application by motor 
carrier* of property or pn**cnijfo un¬ 
der section* 5(2) and 2IOa(b) of tl»e 
Interstate Commerce Act and certain 
other procedural matter* *ith respect 
thereto. (Rule 240) 

(a) Scope of special rules. These spe¬ 
cial rules govern the filing and handling 
of (1) applications under section 5(2) or 
the Interstate Commerce Act respecting 
control, lease, and unification of operat¬ 
ing rights and properties of motor car¬ 
riers of property or passengers, and (2) 
applications for approval under section 
210a(b) of the act of the temporary 
operation of motor carrier properties 
sought to be acquired in an application 
under section 5(2) of the act. Except as 
otherwise herein provided, the General 
Rules of Practice shall apply. 

(b) Notice to interested persons. (1) 
Notice of the filing of applications under 
section 5(2) will be given by the publi¬ 
cation of a summary of the authority 
sought in the Federal Register. Such 
summaries will be prepared by the Com¬ 
mission. and it shall be the responsibility 
of applicants promptly to advise the 
Commission If the summary does not 
properly describe the authority sought. 

(2) If applicants propose that any 
portion of the operating rights involved 
in the transaction be canceled or re¬ 
stricted, such proposal will be included 
in the summary. 

(3) The summary will state whether 
an application has or has not been filed 
for temporary authority under section 
210a(b) of the act 

(4) No notice by applicants to inter¬ 
ested persons is required, except that 
applicants arc not relieved from the ob¬ 
ligation to file copies of applications with 
Governors, State Boards, and Regional 
Directors of the Commission’s Bureau of 
Operations as may be required by the 
prescribed form of application, and ex¬ 
cept as hereinafter provided in para¬ 
graph (d)(3) of this section. 

<5> Except for good cause shown, 
amendments to applications which 
broaden the scope of the proposed trans¬ 
action will not be allowed if tendered 
after notice of the filing of an application 
has been published in the Federal Reg¬ 
ister. Restrictive amendments may be 
submitted at any time, but if tendered 
after such publication, they may be al¬ 
lowed only in the discretion of the Com¬ 
mission. or by the hearing officer if the 
matter is assigned for hearing or pre- 
hearing conference. 

(c) Protests and requests for hearing 
under section 5(2). (1) Protests to the 
granting of an application under section 
5(2) of the act shall be filed with the 
Commission within 30 days after the date 
notice of the filing of the application is 
published in the Federal Register. A 
protest filed under these rules shall be 
served upon applicants* representatives 
named in the notice of filing published in 


the Federal Register. Unless otherwise 
specified in the notice, the original am 
one copy of the protest shall be filed with 
the Commission. Protests not in reasor. - 
able compliance with the requirements 
of this section may be rejected in the 
discretion of the Commission. 

(2) Failure seasonably to file a protect 
will be construed as a waiver of opposi¬ 
tion and participation In thrprocerdins. 

(3) A protest against an application 
shall set forth specifically the grounds 
upon which it Is made and the protec¬ 
tant's interest in the proceeding, ahull 
request an oral hearing if one is deatr-d, 
and shall specify with particularity the 
facts, matters and things relied upon, 
but shall not include issues or allegations 
phrased generally, 

(4) Any request for an oral hearlr .5 
shall be supported by a specific explana¬ 
tion as to why the evidence to be pre¬ 
sented cannot reasonably be submlttr j in 
the form of affidavits, and shall set forth 
the approximate number of witnesses 
who would be presented by the protec¬ 
tant. an estimate of the hearing time 
required for such presentation, nnd 
whether a hearing at Washington. D C., 
would be objectionable, and, Lf so. what 
place would be more suitable: and pro- 
testant shall certify in its protest that, if 
an oral hearing is held. It will appear and 
present evidence. 

(5) Where a person has a limited in¬ 
terest in an application, which possibly 
could be eliminated by a restrictive 
amendment of tho proposed transac¬ 
tion, such perron may also Include in a 
protest filed in conformity with this 
paragraph an offer to withdraw the pro¬ 
test in the event of acceptance by appli¬ 
cants of such amendment. 

(8) Except os provided in subpara¬ 
graph (5) of this paragraph, or for good 
cause shown, the failure of any person 
filing a protest to an application to ap¬ 
pear at a hearing scheduled thereon shall 
be construed as a waiver of his right to 
participate further in the proceeding; 
such person shall no longer be considered 
as a party to the proceeding, and such 
person and any representative respon¬ 
sible for his participation in the pro¬ 
ceeding may be subject to censure for 
failure to appear. 

(7) Any interested person, not a Pro¬ 
testant. desiring to receive notice of the 
time and place of any hearing, confer¬ 
ence. or other proceedings shall notify 
the Commission by telegram or letter 
within 30 days from the date of the pub¬ 
lication of the notice of the filing of 
the application in the Federal Registet. 

<d) Procedure to he followed under 
section 210a(b ). (1) Subject to sub- 

paragraph (4) of this paragraph, pro¬ 
tests to the granting of an application 
for temporary authority under section 
210a(b) may be filed by persons who 
oppose, or intend seasonably to oppose, 
the application under section 5(2). 

(2) The protest to temporary approval 
may be by telegram, letter, or other writ¬ 
ing. of which only an original need t* 
filed, or may be Included in a protest filed 
under paragraph (c> of this section, b 
should state the Interest of the 
tant and the grounds for the position 
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taken in opposition to temporary ap¬ 
proval. and should show service upon ap¬ 
plicants* representatives. 

(3) If an application for temporary 
authority is filed in a contested proceed¬ 
ing after the period for filing protests 
under paragraph <c> of this section has 
expired, applicants are required to fur¬ 
nish copies of such application to pro- 
t : loots. Notice will not thereafter be 
Riven by publication in the Federal 
Rrcisrnt. 

(4) Applications for temporary au¬ 
thority under section 210a(b) will be dis¬ 
posed of without hearings or other pro- 
ct f'dings. and without necessarily await¬ 
ing expiration of the period allowed for 
protests. 

(3) Unless circumstances requiring 
immediate action arc shown, applica¬ 
tions for temporary authority under sec¬ 
tion 210a(b) will not be disposed of be-, 
fore 10 days after the date the notice of 
filing of the application under section 
5<2) is published in the Front al Regis- 
m, or 10 days after the date an 
amended notice is published. If the ap¬ 
plication for temporary authority is filed 
within 30 days after the date of initial 
publication; or. If the application for 
temporary authority is filed after expira¬ 
tion of the 30 days from the date of Initial 
publication of notice of the section 5 
Application, and protests have been filed, 
copies of the temporary authority ap¬ 
plication shall be served on protectants, 
and action will not be taken in less than 
20 days from the date of such service, un¬ 
less circumstances require Immediate 
action, 

<e> Hearing or other procedures under 
tcction 5(2). (1) The Commission will 
determine whether an assignment tor 
oral hearing should be made, after no¬ 
tice to interested persons of the filing 
cl the application has been published In 
the Federal Register and the period for 
filing protests has expired. At or prior 
to such time, applicants who do not In¬ 
tend to prosecute their application 
should promptly request dismissal 
thereof. 

12) Applicants who believe their ap¬ 
plication is not susceptible of handling 
without oral hearing may request oral 
hearing when the application is filed, or 
later, If additional evidence which can¬ 
not reasonably be submitted in the form 
of affidavits is required. 

<3) If applicants request an oral hcar- 
* n & a nd show that such hearing is nec¬ 
tary, or if the proceeding is contested, 
applicants shall advise the approximate 
number of witnesses who will be pre- 
^nted. furnish an estimate of the hear¬ 
ing time required for such presentation, 
and state whether a hearing at Washing¬ 
ton, DC., would be objectionable, and. 
« *o. what place would be more suitable. 
Notice of hearing , conference or 
proceedings. (1) Notice of the 
*nd place of any hearing, confer¬ 
ence, or other proceedings will be given 
to applicants* representatives, applicants. 
Protestants, and other Interested parties 
07 mailing to them the order or notice 
“frftanf the application for hearing, 

Terence, or other procedure. 
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(2) A request by any party for a 
change in the time or place of an as¬ 
signed hearing must set forth good and 
sufficient cause for the action requested, 
must be in writing and filed with the 
Commission not less than 10 days before 
the assigned hearing date, except in 
emergency circumstances, and must be 
served on all known parties of record at 
the same time and by the same method 
of communication as service is made on 
the Commission. Where such requests 
are filed less than 10 days before the date 
of hearing, the petitioning party shall 
state the reasons for his failure to make 
such request within the prescribed time. 

(3) The applicants* representatives. 
Protestants, and those who request notice 
of changes In time or place of bearing, 
conference, or other proceedings will be 
informed of such changes if notice is 
given by mall. If telegraphic notice be¬ 
comes necessary, notice of such changes 
will be given by telegram only to those 
who request telegraphic notice at their 
expense. 

(4) Upon receipt of an order or notice 
of a hearing assignment, applicants who 
no longer Intend to proceed to hearing 
shall immediately and Jointly request 
dismissal of their application, with ap¬ 
propriate notification to all protestants, 
failing In which applicants or their rep¬ 
resentatives, or both, may be subject to 
censure. 

<g) Intervention. Rule 73 relating 
to participation without Intervention 
is inapplicable to applications subject to 
this section, except with respect to per¬ 
sons seeking to intervene in support. No 
person who foils to file a protest as pro¬ 
vided in these rules will be permitted to 
intervene In opposition except upon a 
showing of substantial reasons in a pe¬ 
tition submitted in accordance with 
Rule 72. 

§ 1100.213 Special rules governing pro- 
mlurc* for die i»*uitnrr to tingle* 
State common carrier* by motor 
vehicle of Certificate* of Registration 
under section 206(a)(6) of the In- 
trntate Commerce Art, a* amended 
Ortoher 15, 1962, authorising motor 
common carrier operation* in inter¬ 
state and foreign commerce, and 
errtain other procedural matter* with 
re*peel thereto. (Rule 245) 

(a) Scope of special rules. These 
special rules govern (1) the matter of 
giving notice to Interested persons, by 
publication in the Federal Register, of 
the filing of applications for State cer¬ 
tificates of public convenience and 
necessity authorizing motor common 
carrier operations in the transportation 
of property or passengers in intrastate 
commerce, in connection with which the 
applicant also desires to engage in 
transportation In interstate and foreign 
commerce under the provisions of sec¬ 
tion 203(a)(6) of the Interstate Com¬ 
merce Act. as Amended October 15.1962, 
and certain related matters. 

(2) The filtng with the Interstate 
Commerce Commission of applications 
for Certificates of Registration based 
upon intrastate certificates of public 
convenience and necessity issued by a 
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State Commission which contain a con¬ 
current finding that the public con¬ 
venience and necessity require opera¬ 
tions in interstate and foreign commerce 
in accordance with the provisions of 
section 206(a) (6) of the Interstate Com¬ 
merce Act. as amended October 15. 1962. 

<3> The filing with, and the handling 
by, the Interstate Commerce Commis¬ 
sion of petitions for reconsideration of 
the decisions of State Commissions, made 
pursuant to the provisions of section 203 
(a)(6) of the Interstate Commerce Act. 
as amended October 15,1062. finding that 
the public convenience and necessity 
require motor common carrier operations 
in the transportation of property or pas¬ 
sengers. in interstate and foreign com¬ 
merce. which do not exceed the scope of 
the concurrently authorized motor com¬ 
mon carrier operations in Intrastate 
commerce contained in certificates of 
public convenience and necessity issued 
by such State Commissions. Except as 
otherwise herein provided, the general 
rules of practice shall apply. 

< b) Notice to interested persons of the 
filing of State Applications. In accord¬ 
ance with such rules and regulations as 
may be prescribed by the State Com¬ 
missions, any person seeking an intra¬ 
state certificate of public convenience 
and necessity, who or which also desires 
to engage In transportation in interstate 
and foreign commerce pursuant to sec¬ 
tion 206(a)(6) of the Interstate Com¬ 
merce Act, as amended October 15.1962, 
shall so notify the State Commission with 
which the Intrastate application is filed 
at the time of filing the intrastate ap¬ 
plication. Notice to interested persons 
of the filing of such an application, and 
of the applicant’s desire also to engage 
in transportation in interstate and for¬ 
eign commerce, shall be given by the 
publication in the Federal Register of a 
summary of the authority sought as pre¬ 
pared by the State Commission and 
transmitted to the Interstate Commerce 
Commission at Washington, D.C. (See 
approved Form No. 7 in Appendix B.) 
In order to afford interested persona a 
reasonable opportunity to be heard, such 
summaries must be forwarded to the In¬ 
terstate Commerce Commission suffi¬ 
ciently In advance of any hearings that 
may be scheduled on the application so 
noticed. Except as otherwise may be 
required by the State Commission, no 
other notice by applicant to interested 
persons is necessary. 

<c) Conduct of, and participation in. 
State Commission application proceed - 
ings. Subject to the requirement of sec¬ 
tion 206(a)(6) of the Interstate Com¬ 
merce Act, as amended October 15, 1962, 
that interested persona be afforded a rea¬ 
sonable opportunity to be heard, the 
rules and regulations of the State Com¬ 
mission with which the Intrastate appli¬ 
cation is filed shall govern the conduct 
of. and participation in, any State hear¬ 
ings or other State Commission proceed¬ 
ings that may be held with respect to 
such application, notice of the filing of 
which has been published in the Federal 
Register pursuant to paragraph (b) of 
this section. Protests and requests for 
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information concerning the time and 
place of State Commission hearings or 
other proceedings, any subsequent 
changes therein, and any other related 
matters shall be directed to the State 
Commission with which the application 
Is filed and shall not be addressed to or 
filed with the Interstate Commerce Com¬ 
mission. The record made in the State 
Commission proceeding shall be made 
available to the parties to such proceed¬ 
ing upon payment of such costs as may 
be fixed or prescribed by the State 
Commission. 

(d) Applications to the Interstate 
Commerce Commission for Certificates 
of Registration. (1) Within 30 days 
after service by the State Commission 
of a certificate of public convenience and 
necessity authorizing motor common 
carrier operations in intrastate com¬ 
merce and containing the recitations re¬ 
quired by section 206(a)(0) of the In¬ 
terstate Commerce Act, as amended 
October 15,1062, the holder of such State 
certificate shall file with the Interstate 
Commerce Commission at Washington, 
D.C., an Application for Motor Carrier 
Certificate of Registration, Form BORr- 
100, 5 1003.1 of this chapter. Such appli¬ 
cation shall be prepared in accordance 
with and contain all information called 
for in the form of application and the in¬ 
structions thereto. Copies of such ap¬ 
plication shall be furnished in such 
number, and be filed and served in the 
manner and upon the persons specified 
In the form of application. 

(2) Upon receipt, an application for 
a Certificate of Registration will be as¬ 
signed a docket number; and thereafter 
notice of the date of filing of the applica¬ 
tion and the docket number assigned 
thereto will be transmitted by the Inter¬ 
state Commerce Commission to the ap¬ 
plicant and those persons upon whom 
copies of the application were served 
by the applicant as specified in the form 
of application; and thenceforth all 
further proceedings therein before the 
Interstate Commerce Commission will 
be under such docket designation. 

(3) Any party in interest, who or which 
opposed in the State Commission pro¬ 
ceeding the authorization of opera¬ 
tions in interstate or foreign commerce, 
shall be deemed to be a party in the 
corresponding application proceeding 
instituted in accordance with subpara¬ 
graph (1) of this paragraph. No other 
person will be permitted to participate 
in such proceeding except upon a show¬ 
ing of substantial reasons in a petition 
submitted in accordance with Rule 72 of 
the Commission’s general rules of 
practice. 

(4) Except for good cause shown, and 
upon leave granted, failure to file an 
application for a Certificate of Regis¬ 
tration within the 30-day time period 
specified in subparagraph (1) of this 
paragraph shall be construed as a waiver 
of any right thereafter to file for and 
obtain such a certificate. 

(e) Petitions for reconsideration of 
State Commission decisions made the 
subject of applications for Certificates of 
Registration —(1) Parties. Any party in 
interest, who or which opposed in the 
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State Commission proceeding the au¬ 
thorization of operations in interstate or 
foreign commerce, may file with the 
Interstate Commerce Commission at 
Washington. D.C., a petition seeking 
reconsideration of the State Commission 
decision which is the basis for an appli¬ 
cation for a Certificate of Registration. 

(2) Filing requirements. Except tor 
good cause shown, and upon leave 
granted, petitions under this rule shall 
be filed within 30 days after the date of 
the filing of an application with the 
Interstate Commerce Commission pur¬ 
suant to paragraph (d)(1) of this sec¬ 
tion for a Certificate of Registration 
authorizing motor common carrier op¬ 
erations in interstate and foreign com¬ 
merce under the provisions of section 
206(a)<6) of the Interstate Commerce 
Act. as amended October 15, 1962, and 
such petition shall be filed under the 
docket number assigned to the related 
application proceeding. 

(3) Contents. Any such petition shall 
specify with particularity the facts, mat¬ 
ters. and arguments relied upon; and 
unless a copy of such record already has 
been submitted by another petitioner, 
such petition shall be accompanied by 
a certified copy of the complete record 
made before the State Commission, in¬ 
cluding a transcript of any testimony 
taken and any exhibits filed before such 
State Commission, such copy to be pro¬ 
vided by. and at the expense of, the pe¬ 
titioner. The petition shall conform in 
all respects to requirement of Rules 15 
and 17 of this Commission's general 
rules of practice. The original and 6 
copies of the petition, and one certified 
copy of the record made before the State 
Commission, shall be furnished for the 
use of the Interstate Commerce Com¬ 
mission. 

(4) Replies to petitions. A reply to 
a petition filed under these rules may be 
filed and served within 20 days after 
the final date for filing such petitions. 
The original and 6 copies of the reply 
shall be furnished for the use of the 
Interstate Commerce Commission. 

(5) Service of petitions and replies. 
Copies of each petition and reply filed 
under these rules shall be served on the 
State Commission involved and on all 
other parties to the State Commission 
proceeding in accordance with the re¬ 
quirements of Rule 22 of the Commis¬ 
sion’s general rules of practice. 

(6) Effect of petitions. The filing un¬ 
der these rules of a petition for recon¬ 
sideration shall not preclude or affect 
the institution of the motor carrier oper¬ 
ations In Intrastate commerce authorized 
by the State certificate; and failure 
seasonably to file a petition for recon¬ 
sideration under these rules will be con¬ 
strued as a waiver of opposition and 
further participation in the related ap¬ 
plication proceeding for a Certificate of 
Registration. 

(f) Disposition of Applications for 
Certificates of Registration and related 
petitions for reconsideration. Applica¬ 
tions for Certificates of Registration and 
related petitions for reconsideration filed 
under these rules will be handled to¬ 
gether and processed in a single proceed¬ 


ing and will be disposed of by the division 
of the Interstate Commerce Commission 
to which these matters may be assigned, 
acting as an Appellate Division. Except 
as the Interstate Commerce Commission 
may. in its discretion, otherwise direct, 
a decision or order issued by the Appel¬ 
late Division disposing of such an appli¬ 
cation and petition will be administra¬ 
tively final and petitions by any of the 
parties for reconsideration of such Divi¬ 
sion’s actions will not be entertained 

(g) Disposition of Unopposed Appli¬ 
cations for Certificates of Registration. 
Where the State Commission proceed¬ 
ing which resulted in the issuance of 
the State Certificate sought to be made 
the basis of a Certificate of Registration 
was unopposed, or where petitions fer 
reconsideration of the finding of the 
State Commission that the public con¬ 
venience and necessity require operations 
in Interstate and foreign commerce are 
not seasonably filed, the application for 
a Certificate of Registration will be dis¬ 
posed of in the most expeditious man¬ 
ner and. so far as practicable and legally 
permissible, without formal hearings or 
other proceedings. 

§ 1100.246 Sopriiil rule* pertaining lo 
proceeding* for ll»e di*continunn< r nr 
change of train or ferry servirr. 
(Rule 246) 

(a) Scope of special rules. The-* 
special rules govern procedure before the 
Commission in proceedings commenced 
by carriers subject to part I of the Inter¬ 
state Commerce Act. under and pursuant 
to the provisions of section 13a of said 
Act, upon a notice under paragraph 1) 
of said section or by a petition under 
paragraph (2) thereof, with respect to a 
proposed discontinuance or change, in 
whole or in part, of the operation or serv¬ 
ice of any train or ferry. 

(b) General rules otherwise applicable. 
Except as provided otherwise In these 
special rule*, proceedings upon notices 
and petitions filed under section 13a shall 
be governed bj the Commission’s gen¬ 
eral rules of practice. 

(C) Notices and petitions bv carriers 
A notice filed under paragraph (1), and 
a petition under paragraph (2) , of said 
section 13a shall be prepared in accord¬ 
ance with and contain the information 
called for by rules and regulations then 
in force with respect to such a notice or 
petition. See Part 1122 of this chapter. 

(d) Notice to interested parties. No¬ 
tice of the institution of any investiga¬ 
tion or of the time and place of any 
hearing, conference, or other proceeding 
will be given by the Commission to the 
carrier or carriers Involved, the Gover¬ 
nor and appropriate regulatory agency 
of each State in which the train or ferry 
affected Is operated. protestenU. and 
other Interested parties of record, by 
mailing to them the order or notice in¬ 
stituting the Investigation or assigning 
the hearing, conference, or other pro¬ 
ceeding. Similar notice will be given to 
the same parties of changes in the time 
or place of hearing, conference, or other 
proceeding when time permits notice by 
mail; but, if telegraphic notice become* 
necessary, notice of such changes will oe 
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riven by telegram only to those who have 
requested telegraphic notice at their 

expense. 

(e) Participation at hearings without 
intervention . In an Investigation pro¬ 
ceeding under section 13a < 1). or in pro- 
cceding* upon a petition tiled under sec¬ 
tion 13a(2). an appearance may be en¬ 
tered at the hearing without filing a 
petition in intervention or other plead¬ 
ing if there is full disclosure of the 
identity of the person or persons in 
*hose behalf the appearance Is to be 
entered* if the Interest of such person In 
the proceeding and the position intend¬ 
ed to be taken are stated fairly, and if 
the contentions will be reasonably per¬ 
tinent to the issues already presented. 
A person In whose behalf an appearance 
Is entered in this manner becomes a 
party to the proceeding. 

(t ) Complaints and protests. When 
a notice is filed with the Commission 
pursuant to tba^ provisions of section 
13a(l), proposing to discontinue or 
change, in whole or in part, the opera¬ 
tion ot service of any train or ferry oper¬ 
ating from a point in one State to a 
point in any other State or In the Dis¬ 
trict of Columbia, or from a point in 
the District of Columbia to a point in 
any State, any interested person opposed 
to such proposal may make his opposi¬ 
tion known by filing with the Commis¬ 
sion a complaint or protest. The com¬ 
plaint or protest may be by telegram, 
letter, or other writing, of which only an 
original need be filed. Service of copies 
thereof upon the carrier proposing the 
discontinuance or change is not required. 
A complaint or protest should identify 
the proceeding by reference to the name 
of the carrier and to the s>arUcular train 
or ferry involved, and should state the 
interest of the complainant or Protes¬ 
tant and the grounds for the position 
token in opposition to the proposal. In 
order to be considered by the Commis¬ 
sion, a complaint or protest must be 
filed with the Commission in Washing¬ 
ton. D C., not later than 15 days before 
the date when the carrier proposes to 
make effective the subject discontinu¬ 
ance or change. Replica to a protest 
or complaint are not contemplated, and 
failure to reply will not be construed as 
an admission of any allegations con¬ 
tained therein. 

(g) Petitions for reconsideration of 
orders instituting an investigation. Pe¬ 
titions for reconsideration of an order 
Instituting an Investigation in relation 
to a Proposed change or discontinuance 
m&7 be filed by the carrier or carriers 
affected within 15 days after the date of 
*crvice of the order. An original and 6 
copies shall be furnished for the use of 
the Commission, and copies thereof shall 
t>e served upon the persons to whom 
copies of the notice of the carrier were 
required to be mailed by the rules and 
regulations prescribed by the Commis¬ 
sion. See § 1122.5 of this chapter. Any 
interested person may file and serve a 
reply to any petition for reconsideration 
Permitted under this paragraph within 
*uJrX* t* 1 * fUing of such petition 
T; uh the Commission. 
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(h) Reconsideration of decision not to 
institute an investigation . A decision 
not to institute an investigation concern¬ 
ing a proposed discontinuance or change 
of service may be made the subject of a 
petition for reconsideration by any in¬ 
terested person, provided the petition 
reaches the Commission at least two 
workdays prior to the effective date 
of the proposed discontinuance or 
change of service. If an order is de¬ 
sired requiring continuance of the sen - 
ice pending hearing and decision upon 
Investigation, the petition should reach 
the Commission at least two workdays 
before the Commission’s authority to 
enter such an order will expire. 1 For 
the purposes of this section, a workday 
shall be considered any day except Sat¬ 
urday. Sunday, or a legal holiday in the 
District of Columbia. (A legal holiday 
of less than one day shall be considered a 
workday within the meaning of this sec¬ 
tion.) Petitions submitted under this 
paragraph shall be filed with the Secre¬ 
tary of the Commission by 4:00 pm.. 
United States Standard Time (or by 4:00 
p.m.. Local Daylight Saving Time if that 
time is observed In the District of 
Columbia.) Written or telegraphic com¬ 
munication In Intelligible form request¬ 
ing reconsideration will be sufficient. 
The request for reconsideration shall 
contain the following prefatory state¬ 
ment: “This matter requires expedited 
handling under the Commission’s spe¬ 
cial rules of practice”. If in writing, an 
original and six copies of the petttion 
shall be furnished for the use of the 
Commission. Telegraphic notice or Its 
equivalent must be given by the peti¬ 
tioner to the carrier or carriers affected, 
and certification that such notice has 
been given must accompany the request 
for reconsideration. Action may be 
taken upon the petition without await¬ 
ing a reply, but If a reply is received 
prior to a decision upon the petition it 
will be given consideration. A petition 
not timely filed will be rejected by the 
Secretary. 

(i) Protests . As the applicable stat¬ 
ute requires a full hearing in the State 
Involved before the Commission may 
grant a petition under the provisions of 
section 13a<2), for authority to discon¬ 
tinue or change the operation or service 
of any train or ferry operated wholly 
within the boundaries of a single State, 
it Is not necessary that persons opposed 
to such a petition file a protest In order 
to obtain a hearing on the proposal, but 
Interested persons may file protests by 
complying with Rule 40 or they may reg¬ 
ister their opposition by letter addressed 
to the Secretary. Interstate Commerce 
Commission. Washington. D.C. 20423, for 
the purpose of receiving notice of the 
time and place of hearing when assigned. 


* Under the provision* of section 13a(l) 
of the Act, aq order of the CotnmlMlon re¬ 
quiring continuance of tho operation or 
service, pending hearing and decision In an 
investigation, must be served upon the car¬ 
rier or carriers affected thereby at least 10 
days before a discontinuance or change 
would otherwise become effective. 
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See paragraph (e) of this section In re¬ 
gard to participation at hearings. 

§ 1100.2-17 Special rule* governing no- 
tire of filing of application* by motor 
carrier* of property or pa*«cngrni 
and broker* under section* 206 (ex¬ 
cept section 206(a)(6) relating to 
Certificate* of Registration), 209 
and 211, by water currier* under 
section* 302(c), 303, and 309, and 
by freight forwarders under section 
410 of the Interstate Commerce 
Act. and certain other procedural 
matter* with respect thereto. (Rule 
247) 

(a) Scope and applicability of special 
rules —(1) Scope. Thw special rules 
govern the filing and handling pursuant 
to the provisions of the Interstate Com¬ 
merce Act of <l) applications for cer¬ 
tificates. permits, and licenses respecting 
the transportation of property or pas¬ 
sengers under sections 206 (except section 
206(a) (6) relating to Certificates of Reg¬ 
istration), 209. and 211. (11) applica¬ 
tions for certificates, permits, and ex¬ 
emptions respecting the water transpor¬ 
tation of property or passengers under 
sections 302(e), 303. and 309. and (ill) 
applications for permits to operate as 
freight forwarders and for certificates of 
abandonment under section 410. Ex¬ 
cept as otherwise herein provided, the 
general rules of practice shall apply. 

(2) Applicability. These special rules 
shall apply to all applications enumer¬ 
ated In subparagraph (1) of this para¬ 
graph and filed with the Commission on 
and after May 20. 1966. and to such of 
those applications filed prior to that 
time as the Commission may designate 
by appropriate publication In the Fed¬ 
eral Register. 

(b> Applications —(1) Form and con¬ 
tent. An application filed with the Com¬ 
mission under these special rules shall 
be prepared in accord with and contain 
the information called for In the form of 
application prescribed by the Commis¬ 
sion or In instructions which may have 
been issued by the Commission with re¬ 
spect to the filing of such an application. 

(2) Copies and service. Copies of an 
application filed under these special rule3 
shell be furnished in such number and 
shall be filed and served In the manner 
and upon the persons -peclfied in the 
form or Instructions. 

(3) Requests for handling applications 
without oral hearing . An applicant who 
believes its application is susceptible of 
handling without oral hearing may re¬ 
quest such handling when the applica¬ 
tion Is filed. If such a request is made 
at that time, the applicant shall submit 
with Its application original verified 
statements of the facts to which Its wit¬ 
nesses would testify at an oral hearing 
if one were held, together with one copy 
thereof which need not be verified. Ap¬ 
plicant shall furnish copies of its veri¬ 
fied statements to interested persons upon 
request from such interested persona. 

(c) Notice to interested persons. (1) 
Notice of the filing of applications to 
competitors and other interested per¬ 
sons will be given by the publication of 
a summary of the authority sought In 
the Federal Register. Such summaries 
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will be prepared by the Commission, and 
It shall be the responsibility of applicant 
promptly to advise the Commission if 
the summary does not properly describe 
the authority sought. No other notice 
by applicants to interested persons is 
required, except that applicants are not 
relieved from the obligation to file copies 
of applications with Governors, State 
Hoards, and Regional Directors of the 
Commissions Bureau of Operations a s 
may be required by the prescribed form 
of the application. 

(2) Amendments . Except for good 
cause shown, amendments to applica¬ 
tions which broaden the scope of the 
proposed operations will not be allowed 
If tendered after notice of the filing of 
an application has been published In 
the Federal Register. Restrictive 
amendments acceptable to the Commis¬ 
sion may be submitted at any time, but 
if tendered after such publication, they 
may be allowed only In the discretion of 
the Commission or by the hearing officer 
if the matter Is assigned for hearing or 
t rehearing conference. 

(d) Protests and request for hearing . 
Cl) Protests to the granting of an appli¬ 
cation shall be filed with the Commis¬ 
sion within 30 days after the date notice 
of the filing of the application is pub¬ 
lished in the Federal Register. A pro¬ 
test filed under these rules shall certify 
that it has been served upon applicant's 
representative (or applicant, if no prac¬ 
titioner representing him is named in 
the notice of filing published in the Fed¬ 
eral Register). Unless otherwise spec¬ 
ified In the published notice, the original 
and one copy of the protest shall be filed 
with the Commission. Protests not In 
reasonable compliance with the require¬ 
ments of these rules may be rejected In 
the discretion of the Commission. 

(2) Failure seasonably to file a pro¬ 
test will be construed as a waiver of 
opposition and participation in the 
proceeding. 

<3> A protest against any application 
shall set forth specifically the grounds 
upon which it is made and contain a 
detailed statement of the protestant’s 
Interest in the proceeding (Including a 
copy of the specific portions of its au¬ 
thority which protestant believes to be 
In conflict with that sought in the appli¬ 
cation, and describing in detail the 
method (whether by Joinder, interline, or 
other means) by which protestant 
would use such authority to provide all 
or part of the service proposed), shall 
request an oral hearing if one is desired, 
and shall specify with particularity the 
facts, matters, and things relied upon, 
but shall not Inctude issues or aliena¬ 
tions phrased generally. Protests 
phrased In general terms and not com¬ 
plying with these specifications may be 
rejected. 

(4) Any request for an oral healing 
shall be supported by a specific explana¬ 
tion as to why the evidence to be pre¬ 
sented cannot reasonably be submitted 
In the form of affidavits, and shall set 
forth the number of witnesses which 
would be presented by the protestant and 
an estimate of the hearing time required 
for such presentation. Protests embrac¬ 
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ing a request for oral hearing shall con¬ 
tain the following certification without 
f urther qualification: 

Th* undersigned hereby certiliea that, if 
cu. oral hearing la held, protestant (■) will 
appear and present evidence of proteatant(a) 
own operations and particular tntereat(a) In 
the outcome of this implication unless this 
application la amended so as to eliminate 
the imcreet(a) of proteatant(a) aa act forth 
In thta protest. 

(5) Where a person has a limited in¬ 
terest in an application, which possibly 
could be eliminated by a restrictive 
amendment to the application, which 
amendment must be acceptable to the 
Commission, it may also include In a pro¬ 
test filed in conformity with this para¬ 
graph an offer to withdraw the protest 
in the event of acceptance by applicant 
and the Commission of such amendment. 

(6) Except where a restrictive amend¬ 
ment has been made as provided in sub- 
paragraph (5> of this paragraph, or for 
good cause shown, the failure of any 
person filing a protest to an application 
to appear at a hearing scheduled thereon 
shall be construed as a waiver of Its 
right to participate further in the pro¬ 
ceeding; such person shall no longer be 
considered as a party to the proceeding, 
and it and any representative responsible 
for its participation in the proceeding 
may be subject to censure for failure to 
appear. In addition, the mere appear¬ 
ance of protestant without the presenta¬ 
tion of evidence of protestant's own op¬ 
erations and particular interest in the 
application may. in the absence of good 
cause shown, subject protestant and Its 
representative to similar censure. 

(7) An interested person, not a pro¬ 
testant, desiring to receive notice of the 
time and place of any hearing, confer¬ 
ence, or other proceedings shall notify 
the Commission by telegTnm or letter 
(original and one copy* within 20 days 
from the date of the publication of the 
notice of the filing of the application in 
the Federal Register. 

(e) If caring or oVier procedures to he 
followed —(1) Determination, The Com¬ 
mission will determine whether an as¬ 
signment for oral hearing should be 
made, after notice to interested persons 
of the filing of the application has been 
published in the Federal Register and 
the period for filing protests has expired. 
At or prior to such time, any applicant 
who does not Intend to prosecute Its ap¬ 
plication should promptly request dis¬ 
missal thereof, 

(2) Uncontestcd proceedings . Pro¬ 
ceedings in which no protests are filed 
within 30 days after publication of no¬ 
tice in the Federal Register, and w r hich 
are not assigned for oral hearing, will be 
determined on the basis of verified state¬ 
ments submitted by applicant. Where 
not submitted previously along with the 
application as provided in paragraph (b) 
(3) of this section, such statements, by 
order, will be required to be filed by the 
applicant with the Commission within 
the time prescribed in said order, failing 
which the application may be summarily 
dismissed for wont of prosecution. 

(3) Contested proceedings. In those 
contested proceedings which the Com¬ 


mission determines that assignment of 
an application for oral hearing Is un¬ 
necessary. thereafter the procedure shall 
be In accordance with Rules 45(b) . 46a> . 
and 47-54. Inclusive, of the general ru • > 
of practice, except that only the ord¬ 
inal and one copy of any staten nt 
made pursuant to Rule 51 need be f.kd 
with the Commission. All other conu d 
proceedings which are subject to the* 
rules will be assigned for oral hearing, 
unless other procedures are ordered 

({) Withdrawal or dismissal of con¬ 
tested applications. If protests to Us 
application have been filed, applicant 
shall, within 30 days after the period 
for filing protests has expired, notify the 
Commission in writing <1) that it is 
ready to proceed and prosecute the ap¬ 
plication. or <2> that It wishes to with¬ 
draw the application. Failure so to 
notify the Commission will be construed 
to mean that applicant has no further 
interest in the application, and the ap¬ 
plication will thereupon be dismissed by 
the Commission. Withdrawal of the 
application after the 30 -day period or 
failure by applicant to appear at a hear¬ 
ing scheduled thereon will, except for 
good cause shown, subject applicant r.nd 
its representative to ©ensure. 

<g> Notice of hearing , conference or 
other proceedings —(1) Initial assign¬ 
ment. Notice of the time anu placr of 
ary hearing, conference, or other pro¬ 
ceedings will be given to applicant's rep¬ 
resentative, applicant, protestants. and 
other interested parties by mailing to 
them the order or notice assigning the 
application for hearing, conferenct or 
other procedure. 

(2) Assignment of an application for 
hearing concurrently with notice of (ti 
filing. For the convenience of the Com¬ 
mission in handling applications related 
to one or more applications which already 
have been noticed In the Federal Reg¬ 
ister. when, in the Commission dis¬ 
cretion, the public interest would be 
served, an application may be concur¬ 
rently noticed and assigned for hearing 
provided appropriate publication In the 
Federal Register can be made at lea ' 1 
week prior to the assigned date of h< :; r - 
ing. Where such action is taken, and 
regardless of any prior publication of the 
application, any interested person may. 
without filing a protest prior to the as¬ 
signed hearing, appear at the hearing in 
opposition to the application so assigned 
and become a party and be entitled ^ 
participate in that proceeding. 

<3> Requests for change. A request 
by any party for a change In the time or 
place of an assigned hearing mu>: ^ 
forth good and sufficient cause for the 
action requested, must be i*i writing ana 
filed with the Commission r.ot less than 
10 days before the assigned hearing d.ue, 
except In emergency circumstances, ana 
must be served on all known part;- m 
record at the same time and by the same 
method of communication as scrvic- 
made on the Commission. Where suen 
requests are Alec less than 10 day’s befa* 
the date of hearing, the petitioning i ari 
shall state the reasons for his failure w 
make such request within the prescri - 
10 days. 
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<4> Notice of changes. The appli¬ 
cant's representative (or applicant U it 
has no representative), protcstants. and 
; kse who request notice of changes In 
;}me or place of hearing, conference, or 
other proceeding will be informed of such 
changes Lf notice Is given by mail. If 
trier raphic notice becomes necessary, 
notice of such changes will be given by 
telerram only to those who request tele¬ 
graphic notice at their expense. 

«h) intervention . Rule 73 relating 
to participation without intervention 
U inapplicable to applications subject to 
this section, except with respect to those 
persona seeking to intervene in support. 
No person who fails to file a protest as 
provided in these rules will be permitted 
to intervene In opposition in a proceed¬ 
ing except upon a showing of substantial 
reasons in a petition submitted In 
accordance with Rule 72. 

'l> Drafting of recommended order 
end report by prevailing party. Appli¬ 
cations in which oral hearings are held 
and in which the hearing officer can an¬ 
nounce his decision, either (1) on the 
record after the close of the taking of 
testimony or (2) by appropriate notifi¬ 
cation to the parties after the filing of 
briefs, may be made the subject of a re¬ 
port and recommended order, prepared 
by the party or parties in whose favor 
the hearing officer decides, within a 
period specified by the hearing officer. 
The hearing officer will make such 
changes as he considers appropriate In 
the draft prepared for him. 


Non: The following General Policy State¬ 
ment Concerning Motor Carrier Licensing 
Procedures (Ex Parte No. 65) wo* published 
Mn 7 3, 1965. at 31 P.R. CC00: 


The number of application* filed for au¬ 
thority to conduct operation*, in Interstate 
or foreign commerce, as common nnd con¬ 
tract carriers by motor vehicle, long ha* been 
the increase. The rate of this increa*e 
ha.< accelerated markedly In recent years and 
■bi ws no signs of abating. Motor carrier 
applications alone, which now make up about 
percent of the Commission's formal case 
docfcrt, increased from 6.055 new filings In 
1*M to 7.058 new filings In 1965. In tho 
first quarter of i960. 2.454 motor carrier ap¬ 
plications already have been opened. The 
pending docket of this category of cases 
Mone oq April 1. 1960, totaled 6.534. 


Motor carrier application proceedings In¬ 
volve issue* of substantial interest not only 
to the regulated transportation Industry, 
but to every shipper and receiver of goods, 
?*v\ircKes8 of the size of hi* operation; to 
manufacturer*, wholesalers, distributors, and 
retailer*; and to aU members of the general 
public, both ns buyers and consumers, and 
M tnivclerB over the line* of the Nation** 


common carriers of passengers. To delay a 
determination, that a newly proposed motor 

tmn porution required by the public con¬ 
venience and necessity or would he consistent 
the public Interest and the national 
uar.«portatlon policy can result in an lrre- 
uirvAble loss of sales and can unjustifiably 
deprive the public of needed products and 
uXE-rmatlon service*. For the regulated 
transportation industry to continue 
H thrl *e, to grow, and to keep pace with the 
vptindlng national economy, the mechanics 
J ,r f*»tton must be such that administra¬ 
te u octal on* are not only fair and Impartial. 

rendered with reasonable dispatch 
*ht v f® clenc y- The regulatory process in 
competing claims are considered and 


adjudicated must be geared to the type of 
proceeding involved, and must not entail an 
expenditure of time and money, either for 
the parties or the Government, which is 
disproportionate to the scope, importance, 
and economic significance of the particular 
proceeding. 

Operating under Its present procedures, 
the Commission no longer Is able to deal 
with motor carrier application proceedings 
with the promptness and efficiency to which 
tho parties are entitled, and which tho 
nature of the proceedings .themselves and 
the public Interest require. The due and 
timely execution of the Commission's func¬ 
tions, therefore. Imperatively and unavoid¬ 
ably. requires that these procedures be modi¬ 
fied to eliminate those step* and procedural 
requirements which result In undue and 
unnecessary delay and in unjustified expense. 

To achieve the foregoing ends and to in¬ 
sure that application proceedings ore adjudi¬ 
cated with the maximum possible speed and 
efficiency consistent with the requirements 
of due process of law. this Commission has 
adopted, among other things, a number of 
general policies and Internal procedures 
governing the handling and processing of 
motor carrier operating authority applica¬ 
tions. A now form for applying for operat¬ 
ing rights has been approved and released, 
nnd revised special rules of practice have 
been issued. 

In processing tho motor carrier caseload, 
the scheduling of unnecessary oral hearings 
will be avoided to the extent possible. 
Where the issues presented ore well defined 
or where the matters Involved ore not at 
sufficient moment to justify the expense of 
an oral hearing, parties will be required to 
submit their evidence In the form of veri¬ 
fied statements under the modified procedure, 
and the Issuance of an initial report by a 
hearing officer will be dispensed with. Oral 
hearings for the sole purpose of cross- 
examination will be scheduled only where 
material facts arc In dispute. 

All applications for motor carrier operat¬ 
ing rights will be noticed in the Ft.d>:xal 
Rxoistm as at present. After the 30 -day 
period for filing protests has expired, the 
Commission will determine whether an ap¬ 
plication should be placed on the hearing 
docket or the modified procedure docket. 

All unopposed applications will be as¬ 
signed directly to the Commission's Operat¬ 
ing Rights Board, as Is done at present. 
Where the necessary supporting Information 
has not been filed with the application, an 
order will be entered calling for the filing 
of the necessary supporting verified state- 
menu. after which the cast will be disposed 
of by that Board. 

AU opposed applications will be placed 
either on the hearing docket or the modified 
procedure docket. To the bearing docket 
will be assigned the more complex caeca, and 
those which, for one reason or another, might 
be handled more expeditiously and effec¬ 
tively with an oral hearing. Applications 
placed on the hearing docket will be proc¬ 
essed through oral hearing and tho Issu¬ 
ance of a report and recommended order. 

To the modified procedure docket will be 
assigned those applications In which an oral 
hearing U not deemed necessary for their 
proper disposition. Asslgnmenu to the mod¬ 
ified procedure docket will be followed by 
the entry of an order requiring the submis¬ 
sion of the supporting and opposing evi¬ 
dence under the present general rules of 
practice. Such order will provide that "ex¬ 
cept for good cause shown" oil preliminary 
motions or other request* for relief filed 
prior to a decision will not be handled 
separately but will be acted upon by those 
making the decision In the case. 

Following the filing of all verified state¬ 
ments under the modified procedure in op¬ 


posed application proceedings, the cases will 
be submitted to one of tho five existing 
Review Board*. In rotation, to the extent 
practicable, for the Issuance of final reports. 
The Boards’ decision will be subject to peti¬ 
tions to Appellate Division l. 

A request for cross-examination by any 
party will be disposed of by the Review Board. 
If the Board concludes that the request has 
merit. It wlJl have the authority to refer 
the case for hearing for the purpose of cross- 
examination. Request* which are found to 
be without merit will be denied in tho 
Board’s report, with the reasons for the 
action taken. The Review Board also will 
have authority to refer for full oral hearing 
any case In which It believes such treatment 
Is warronted. 

Appendix A—Coos op Ethics pox P**cti- 

TtONKBS Bxroxx the Interstate Commeecx 

Commission 

TAJ:* OP CONTENTS 

Preamble. 

Canons of Ethics. 

1. Standards of ethical conduct In courts 

of United States to be observed. 

2. Tho duty of the practitioner to and hla 

attitude towards the Commission. 

3. Punctuality and expedition. 

4. Attempts to exert political influence on 

the Commission. 

5. Attempt* to exert personal Influence on 

the Commission. 

6. Tho selection of Commissioners. 

7. Tho practitioner's duty in its last 

analysts. 

8. Private communications with the Com¬ 

mission. 

9. Adverse influences and conflicting 

Interests. 

10. Joint association of practitioners and 

conflict* of opinion. 

11. Withdrawal from employment. 

12. Advising upon the merits of a client's 

cause. 

13. Negotiation* with opposing party. 

14. Fixing the amount of the fee. 

15. Compensation, commission and rebates. 

16. Contingent fees. 

17. Division of fee*. 

18. Suing client* for fees. 

19. Acquiring Interest In litigation. 

20. Expenses. 

21. Witnesses. 

22. Dealing with trust property. 

23. How lor a practitioner may go in sup¬ 

porting a client's cause. 

24. Restraining clients from improprieties. 

25. Ill-feeling and personalities between 

Advocates. 

26. Treatment of witnesses and litigants. 

27. (None.) 

28. Discussion of pending litigation In pub¬ 

lic press. 

29. Candor and fairness. 

30. Right of practitioner to control the in¬ 

cidents of the trial. 

31. Taking technical advantage of opposing 

practitioner; agreements with him. 

32. Advertising, direct or Indirect. 

33. Professional card. 

34. 8tirrlng up litigation, directly or 

through agent*. 

35. Justifiable and unjustifiable litigation. 

36. Responsibility for litigation. 

37. Discovery of imposition and deception. 

38. Upholding the honor of the calling. 

39. In termed lor lea. 

40. Retirement from public employment. 

41. Confidences of a client. 

42. Partnershlpe-namca. 

43. Titles. 

ruAuiuj 

No rules of conduct can be framed which 
will particularize all the duties of the prac¬ 
titioner in the varying phases of litigation or 
in his relations to clients, adversaries, other 
practitioners, the Commission and tho pub- 
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11c. The following canons of ethic* are 
adopted as a general guide for those ad¬ 
mitted to practice before the Interstate 
Commerce Commission. 

It will be remembered that the practition¬ 
ers before the Commission include (a) 
law ,crs, who have been regularly admitted to 
practice law, and (b) others having tmfflo 
or other technical experience qualifying 
them to a!d the Commission in administra¬ 
tion of the Interstate Commerce Act and 
related acte of Congress. The former are 
bound by a broad code of ethics and un¬ 
written rules of professional conduct which 
apply to every activity of a lawyer; for the 
latter, no code of ethics has been written 
heretofore. The following canons do not re¬ 
lease the lawyer from any of the duties or 
principles of professional conduct by which 
lawyers are bound. They apply alike to all 
practitioners before the Commission and the 
setting forth therein of particular duties or 
principles of conduct should not bo con¬ 
strued as a denial of the existence of others 
equally Imperative although not specifically 
mentioned. The word "Commission'* as used 
herein Includes Divisions of the Commis¬ 
sion, and the representatives of the Com¬ 
mission. whether members, examiners, or 
other employees connected with the mAttcr 
In hand. 

CANONS or ETHICS 

1. Standards of ethical Conduct in courts 
of United States to be observed. These 
canons are In furtherance of the purpose of 
the Commission’s rules of practice which 
enjoin upon all persons appearing In pro¬ 
ceedings before It to conform, as nearly as 
may be, to the standards of ethical conduct 
required of practitioners before the courts of 
tho United 8tates; and such standard* are 
taken as the basis for these specifications, 
modified in so far as the nature of the prac¬ 
tice before the Commlselon requires. 

2. The duty of the practitioner to and his 
attitude towards the Commission . It is tho 
duty of the practitioner to maintain towards 
the Commission a respectful attitude, not 
for the sake of the temporary Incumbent of 
the office, but far the maintenance of the 
Importance of the functions he administers. 
In many respects the Commission functions 
ns a Court, and practitioners should regard 
themselves as officers of that Court and strive 
to uphold its honor and dignity. The Com¬ 
mission, not being wholly free to defend 
itself Is peculiarly entitled to receive the sup¬ 
port of the practitioner against unjust criti¬ 
cism and clamor. Whomever there Is proper 
ground for serious complaint of a member or 
employee of the Commission It Is tbe right 
and duty of the practittoner to submit his 
grievances to tho proper authorities. In 
such cases, but not otherwise, such charges 
should be encouraged and the person making 
them should be protected. 

3. Punctuality and expedition. It Is the 
duty of the practitioner not only to his 
client, but also to tbe Commission and to 
the public, to be punctual In attendance, 
and to be concise and direct In the trial 
and disposition of causes. 

4. Attempts to exert political influence on 
the Commission . It is unethical for a prac¬ 
titioner to attempt to sway the Judgment of 
the Commission by propaganda, or by enlist¬ 
ing the Influence or intercession of members 
of the Congress or other public officers, or 
by threats of political or personal reprisal. 

5. Attempts to exert personal influence on 
the Commission. Marked attention and un¬ 
usual hosplUltty on the part of a practitioner 
to a Commissioner, examiner, or other repre¬ 
sentative of the Commission, uncalled for 
and unwarranted by the personal relations 
of the parties, subject both to misconstruc¬ 
tion of motive and should be avoided. A 
self-respecting Independence in the dis¬ 
charge of duty, without denial or diminution 
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of the oourtesy and respect due the official 
station la the only proper foundation for 
cordial personal and official relations between 
Commission and practitioners. 

6. The selection of Commissioners. Tho 
nomination of Commissioners is a duty of 
the President, and confirmation, of the 
Senate. It is the duty of the practitioners 
In so far as they attempt to advise the ap¬ 
pointing or confirming officers, to endeavor 
to prevent any consideration from outweigh¬ 
ing fitness In the selection 

7. The practitioner's duty in its last 
analysis . No client, corporate or Individual, 
however powerful, no cause, civil or political 
however Important. Is entitled to receive, 
and no practitioner should render, any serv¬ 
ice or advice Involving disloyalty to the law 
or disrespect of Its official ministers, or cor¬ 
ruption of any person or persons exercising 
a public office or employment or private 
trust, or deception or betrayal of the public. 
In rendering any such Improper service or 
advice the practitioner Invites and merits 
•tern and Just condemnation. Correspond¬ 
ingly. he advances the honor of his calling 
and the best Interests of his client when he 
renders service or gives advice tending to 
Impress upon the client and his undertaxing 
exact compliance with the strictest princi¬ 
ples of moral law. Be must also observe and 
advise his client to observo the statute law. 
although until a statute shall have been 
construed and Interpreted by competent 
adjudication, he Is free and Is entitled to 
advise ss to Its validity and as to what he 
conscientiously believes to be Its Just mean¬ 
ing and extent. But above all he will find his 
highest honor in a deserved reputation for 
fidelity to private trust and to public duty, 
as an honest man and a* a patriotic and 
loyal citlxen. 

8. Private communications with the Com¬ 
mission. In the disposition of contested 
proceedings brought under the Interstate 
Commerce Act the Commission exercises 
quosl-leglslatlve powers, but it is neverthe¬ 
less acting in a quasl-judlclal capacity. IT 
is required to administer the Aot and to 
consider at all times the public Interest 
beyond the mere Interest of the partlculsr 
litigants before It. To the extent thst It 
sots In a quasi-judicial capacity. It Is grossly 
Improper for litigants, directly or through 
any counsel or representative, to communi¬ 
cate privately with a commissioner, examiner 
or other representative of the Commission 
about a pending cause, or to argue privately 
the merits thereof In the absence of their 
adversaries or without notice to them. Prac¬ 
titioners at all times should scrupulously 
refrain in their communications to and 
discussions with tho Commission and Its 
staff from going beyond ex parte representa¬ 
tions that are clearly proper In view of the 
administrative work of the Commission. 

9. Adverse influences and conflicting in¬ 
terests. It ts the duty of a practitioner at 
the time of retainer to disclose to the client 
all the circumstances of his relations to tho 
parties, and any Interest in or connection 
with the controversy, which might Influence 
the client In the selection of the person to 
represent or assist him. 

It is unethical to represent conflicting 
Interests, except by express consent of all 
concerned given after a full disclosure of the 
facts. Within the meaning of this canon 
a practitioner represents conflicting Inter¬ 
ests when, In behnlf of one client. It Is his 
duty to contend for that which duty to 
another client requires him to oppose. 

The obligation to represent the client with 
undivided fidelity and not to divulge his 
secrets or confidences forbids also the subse¬ 
quent acceptance of retainers or employ¬ 
ment from others in matters adversely 
affecting uny Interest of the client with re¬ 
spect to which confidence has been reposed. 


10. Joint association of practitioners an .i 

conflicts of opinion. A client’s proffer of the 
assistance of adc ractltloncr «h ! 

not be regarded as evidence of wont of con¬ 
fidence. but the matter should be left to the 
determination of the client. A proclitic.n: r 
should decline association as colleague If it 
Is objectionable to the practitioner nrr*. 
retained, but If the client should relieve tho 
practitioner first retained, another nuy 
come into the case. 

When practitioners Jointly associated in * 
cause cannot agree as to any matter vlts! t> 
the interest of the client, the conflict of 
opinion should be frankly stated to him fc-r 
his final determination. Hts decision she ::tl 
bo acceptod by them unlecs the nature of the 
difference makes it impracticable for t.\» 
practitioner whose Judgment has been mis¬ 
ruled to cooperate effectively. In this evu.t 
It Is his duty to ask the client to relieve him, 

Efforts, direct or Indirect, In any way to 
encroach upon the business of another pra • 
tlUoner are unworthy of those who should b* 
brethren, but. nevertheless. It ts the right rf 
any practitioner, without fear or faver to 
give proper advice to those seeking rci r 
against an unfaithful or neglectful prsc - 
Uoner. generally after communication with 
the practitioner of whom the complaint ts 
made. 

11. Withdrawal from employment, The 
right of a practitioner to withdraw from 
employment, once assumed, arises only from 
good cause. Even tho desire or eonsent of 
tho client Is not always sufficient. Tbe prac- 
tltloncr representing him should not throw 
up tho unfinished task to the detrlmen’ of 
his client except for reasons of honor or *r:f- 
reapect. IT the client Insists upon an unjust 
or Immoral ccurre In the conduct of his ca*e. 
or If he persists over the practitioner a re¬ 
monstrance tn presenting frivolous defense*, 
or If he dollberately disregards an agreement 
or obligation as to fees or expend *ho 
practitioner may be warranted In withdraw¬ 
ing on due notice to the client, allowing him 
time to employ another. So also when a 
practitioner discovers that his client has no 
case and the client is determined to continue 
It; or even If ho finds hlmseir incapable of 
conducting the caao effectively. 8undry 
other Instances may arise in which with¬ 
drawal la to be justified. Upon withdrawing 
from a cose after a retainer has been paid, 
he should refund such part of the retainer 
as has not been clearly earned. 

12. Advising upon the merits of a client t 
cause. A practitioner should endeavor to 
obtain full knowledge of his client's cause 
before advising thereon, and he Is bound to 
give a candid opinion of the merits and 
probable result of pending or oontsmphited 
litigation. He should beware of bold and 
confident assurances to clients, especially 
where employment may depend upon such 
assurance. Whenever the controversy wM 
admit of fair adjustment, the cllont should 
be advised to avoid or to end the litigation. 

18. Negotiations with opposing party A 
practitioner should not In any way com¬ 
municate upon the subject of controversy 
with a party represented by another prac¬ 
titioner except upon express agreement wtih 
the practitioner representing such party; 
much less should he undertake to negotiate 
or compromise the matter with him. 
should deal only with the practitioner who 
represents the other party. It ts Incumbent 
upon the practitioner most particular f to 
avoid everything that may tend to mlrlesa 
a party not represented by a practitioner, 
and he should not undertake to odvtee him 
as to the law. 

14. Fixing the amount of the fee. In fixing 
fees, practitioners should avoid charge* 
which overestimate their advice and service*, 
as well as those which undervalue them, * 
client's ability to pay cannot Justify a chart® 
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In excess of the value of the service, although 
Ills poverty may require a less charge, or 

even none at nlL 

15. Compensation, commission and re¬ 
bates, A practitioner should accept no com¬ 
pensation. commissions, rebates, or other 
advantages from parties to the proceeding 
other than his client without the knowlodgo 
and consent of his client after full disclosure. 

15. Contingent fees. Contingent fees 
should be such only as are sanctioned by 
law. In no case, except a charity case, should 
they be entirely contingent upon success. 

17. Division of fees. No division of fees 
for services is proper, except with a member 
of the bar or with another practitioner, based 
upon a division of service or responsibility. 
Ic it unethical for a practitioner to retain 
laymen to solicit his employment In pending 
or prospective cases, and reward them by a 
division of fees, and such a practice cannot 
be too severely condemned. 

18. Suing clients for fees. Controversies 
with clients concernlnj compensation are to 
be avoided in so far as compatible with self- 
respect and with the right to receive reason¬ 
able recompense for services; and lawsuits 
against clients should be resorted to only to 
prevont Injustice. Imposition or fraud. 

10. Acquiring interest In litigation. Ths 
practitioner shall not purchase or otherwise 
acquire any pecuniary Interest In tho subject 
matter of the litigation which he la con¬ 
ducting. 

20 Expenses. A practitioner may not 
properly agree with a client that the practi¬ 
tioner shall pay or bear the expenses of liti¬ 
gation. He may In good faith advance 
expenses as a matter of convenience but aub- 
Ject to reimbursement by the client. 


21, Witnesses. A practitioner shall not 
undertake that the compensation of a wlt- 

shall be contingent upon the success 
of the cause In which ho Is called. If the 
ascertainment of truth requires that a prac¬ 
titioner should seek Information from one 
connected with or reputed to bo biased In 
favor of an adverse party, he Is not thereby 
deterred from seeking to ascertain the truth 
from such person in the Interest of his client. 

22. Dealing with trust property. Money of 
ths client or other trust property coming 
Into the possession of the practitioner should 
be reported promptly, and. except with the 
client s knowledge and consent, should not 
ho commingled with the practitioner's prl- 
vnte property or be used by him, 

29. Dow far a practitioner may go in sup¬ 
porting a client's cause. Nothing will oper¬ 
ate more certainly to create or foster popular 
prejudice against practitioners as a class, and 
deprive them of that full measure of public 
esteem and confidence which belongs to ths 
proper discharge of their duties than does 
the false claim, often set up by the un¬ 
scrupulous In defense of questionable trans¬ 
actions, that It is the duty of tho practitioner 
to do whatever may enable him to succeed 
to winning his clients causo. 

practitioner owes "entire devotion to 
the Interest of tho client, worm seal in the 
w-olmenance and defense of his rights, and 
tho exertion of his utmost learning and 
ability." to the end that nothing be taken 
or be withheld from him, save by tho rules 
or law. legally applied. No fear of the dls- 
ul 0 * °* the c °rnmlsslon or public unpopu- 
lanty should restrain him from full discharge 
or nis duty. The client Is entitled to the 
oeneflt of any and every remedy and defense 
J 3 Aut * lor l*®d by the law of the land, 
and h«, may expect his counsel to assert every 
r, ' me <ly or defense. But It Is to be 
radfastly borne In mind that this great 
run U to be performed within and not 
t ♦ k U * b° u nds of the law. Admission 
-V, * privilege of appearing before the Oom- 
•auMon an representing another doee not 
permit, much less does It demand of him for 


any client, violation of law or any manner 
of fraud or chicane. He must obey his own 
conscience and not that of his client. 

24. Restraining clients from improprieties. 
A practitioner should uso his best efforts to 
restrain and to prevent his clients from doing 
those things which he himself ought not to 
do, particularly with reference to their con¬ 
duct towards the Commission, other prac¬ 
titioners. witnesses and suitors. If a client 
persists In such wrong-doing the practitioner 
should terminate tholr relations. 

25. Ill-feeling and personalities between 
advocates. Clients, not their representatives, 
are the litigants. Whatever may be the Ill- 
feeling existing between clients, It should not 
be allowed to Influence practitioners In their 
conduct and demeanor toward each other or 
toward suitors in the cose. All personalities 
between practitioners should be scrupulously 
avoided. In the trial of a cause It Is indecent 
to allude to the personal history or the per¬ 
sonal peculiarities and Idiosyncrasies of 
practitioners on the other side. Personal 
ooltoquies between practitioners which cause 
delay and promote unseemly wrangling 
should also be carefully avoided. Their 
statements should be addressed to the 
Commission. 

20. Treatment of witnesses and litigants. 
A practitioner should always treat adverse 
witnesses and suitors with fairness and due 
consideration, and he should never minister 
to the malovolence or prejudice of a client 
In the trial or conduct of a cause. The 
client cannot be made the keeper of the 
practitioner's conscience In such matters. 
He has no right to demand that the prac¬ 
titioner representing him shall abuse the 
opposing party or Indulge In offensive per¬ 
sonalities. Improper speech is not excusable 
on the ground that It Is what the client 
would say If speaking In his own behalf. 

27. (None.) 

28. Discussion of pending litigation in 
public press. Attempts to Influence the 
action and attitude of the members and 
examiners of the Commission through propa¬ 
ganda. or through colored or distorted arti¬ 
cles, In the public press, are more apt to 
react against than In favor of the partlee 
resorting to such measures. On the other 
bond. It Is not against the public Interest 
or unfair to the Commission that the facta 
of pending litigation shall be made known 
to the public through the press In a fair and 
unbiased manner And In dispassionate terms. 
Practitioners should themselves avoid, and 
should counsel their clients against, giving 
to the public press any press notices or state¬ 
ments of a nature Intended to Inflame the 
public mind, to stir up possible hostility 
toward the Commission, or to Influence the 
Commission's course and Judgment as to 
pending or anticipated litigation. When the 
circumstances of a particular case appear to 
Justify a statement to the public through 
the press. It Is unethical to moke it 
anonymously. 

29. Candor and fairness. The conduct of 
practitioner* before the Commission and 
with other practitioner* should be char¬ 
acterized by candor and fairness. The non¬ 
technical character and liberality of the 
Commission's practice call for scrupulous 
observance of the principles of fair dealing 
and Just consideration for the rights of 
others. 

It Is not candid or fair for a practitioner 
knowingly to misstate or misquote the con¬ 
tents of a paper, the testimony of a witness, 
the language or the argument af an opposing 
practitioner, or the language or effect of a 
decision or a text book; or. with knowledge 
of Its Invalidity to cite os authority a decision 
which has been overruled or otherwise Im¬ 
paired as a precedent or a statute which has 
been repealed; or In argument to aasert as a 
fact that which has not been proved, or to 
mislead his opponent by concealing or with¬ 


holding positions In his opening argument 
upon which his side then Intends to rely. 

It Is dishonorable to deal other than 
candidly with the facts In taking the state¬ 
ments or witnesses. In drawing affidavits and 
other documents, and in the presentation of 
causes. 

A practitioner should not offer evidence, 
which he knows the Commission should re¬ 
ject. In order to get tho same before the 
Commlsalon by argument for Its admissi¬ 
bility, or arguments upon any point not 
properly calling for determination. He 
should not Introduce Into an argument re¬ 
marks or statements intended to Influence 
the by-standem. 

These and all kindred practices are un¬ 
ethical and unworthy of a practitioner. 

30. Right of practitioner to control the In¬ 
cidents of the trial. As to incidental matters 
pending the trial, not affecting the merits 
of the cause or working substantial prejudice 
to the rights of tho client, such as forcing 
the opposing practitioner to trial when he 
Is under affliction or bereavement, forcing 
tho trial on a particular day to the injury 
of tho opposing practitioner when no harm 
will result from trial at a different time, 
agreeing to extensions of time and the like, 
the practitioner and not tho client, must be 
allowed to Judge. In such matters no client 
has a right to demand that his practitioner 
shall be Illiberal or do anything therein re¬ 
pugnant to the practitioner's sense of honor 
and propriety. 

31. Taking technical advantage of oppos¬ 
ing practitioner ; agreements with him. A 
practitioner should not Ignore known cus¬ 
toms or practice of tho Commission, even 
when the law permits, without giving timely 
noUco to the opposing practitioner. In so 
far os possible. Important agreements affect¬ 
ing the rights of clients should be reduced 
to writing; but It la dishonorable to avoid 
performance of an agreement fairly mado 
because it Is not reduced to wilting. 

32. Advertising , direct or indirect. The 
most worthy and effective advertisement pos¬ 
sible Is the establishment of a well-merited 
reputation for capacity and fidelity to trust. 
This cannot be foroed. but must bo tho out¬ 
come of character and conduct. The publi¬ 
cation or circulation of ordinary simple busi¬ 
ness cards, being a matter of personal taste 
or local custom, and sometimes of conven¬ 
ience, Is not Improper. But solicitation of 
employment by circulars or advertisement*, 
or by personal communications or Inter¬ 
views. not warranted by personal relations. 
Is unethical. It Is equally unethical to pro¬ 
cure business by Indirection through touters 
of any kind. Indirect advertisement for em¬ 
ployment by furnishing or Inspiring news¬ 
paper comments concerning causes In which 
the practitioner has been or Is engaged, or 
concerning the manner of their conduct, the 
magnitude of tho Interests involved, the Im¬ 
portance of the practitioner's positions, and 
all other like self-laudation, lower tho tone 
of the calling and are Intolerable. 

33. Professional card. The simple pro. 
fcsslonal card mentioned in Canon 32 may 
with propriety contain only a statement of 
the practitioner's name (and those of his 
associates), occupation, address, telephone 
number, and special branch or branches of 
practice. Such card* may be Inserted In 
reputabte list* and may give authorised 
references, or name clients with their per¬ 
mission. 

34. Stirring up litigation , directly or 
through agents. It Is unethical for a prac¬ 
titioner to volunteer advice that a proceeding 
be brought before the Commission, except In 
rare cases where ties of blood, relationship or 
trust moke It his duty to do so. Stirring up 
strife and litigation la not only unethical 
but it is lndlcUble at common law. It I* 
disreputable for a practitioner to hunt up 


FEOERAL REGISTER, VOL 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 





200S8 


RULES AND REGULATIONS 


dcfecU or other enure* of action and dis¬ 
close them In order to be employed to bring 
complaint, or to breed litigation by seeking 
out those having dolma for damage a or any 
other grounds of action In order to secure 
them os client*, or to employ agents or run¬ 
ners for like purposes, or to pay or reward, 
directly or indirectly, those who bring or in¬ 
fluence the bringing of such cases to his 
office to seek hta services. No complaint 
ahould be brought before the Commission 
by a practitioner except with the distinct 
knowledge and specific consent of the client 
In the particular case. A duty to the pubilo 
and to the Association devolves upon every 
member having knowledge of such practices 
upon the part of any practitioner. Imme¬ 
diately to inform tbereor to the end that 
the offender may be disciplined or disbarred. 

85. Justifiable and unjustifiable litigation. 
The practitioner must decline to conduct 
a cause or to moke a defense when convinced 
that It Is Intended merely to harass or to 
injure the opposing party, or to work op¬ 
pression or wrong. But otherwise It Is his 
right, and haring accepted retainer. It be¬ 
comes his duty, to Insist upon the judgment 
of the Commission as to the merits of his 
client's claim. His appearance should be 
deemed equivalent to an assertion upon his 
honor that in his opinion his client's case is 
one proper for determination. 

36. Responsibility for litigation . No prac¬ 
titioner Is obliged to act either as adviser 
or advocate tar every person who may seek 
to become his client. He has the right to 
decline employment. Every practitioner 
upon his own responsibility must decide 
what employment he will accept, what causes 
he will bring before the Commission for com¬ 
plainants. or contest for defendants or re¬ 
spondents- The responsibility for advising 
as to questionable transactions, for bringing 
questionable proceedings, for urging ques¬ 
tionable defenses is his alone. He cannot 
escape It by urging as excuses that he Is only 
following his client's Instructions, or that 
he Is under a stated retainer or In the regu¬ 
lar employment of hit client. 

87. Discovery of imposition and deception , 
When a practitioner discovers that some 
fraud or deception has been practiced, which 
hss unjustly imposed upon the Commission 
or a party, he ahould endeavor to rectify St: 
first by advising his client to forego any ad¬ 
vantage thus unjustly gained and. if his 
client refuses, by promptly Informing the 
injured person or his counsel (practitioner), 
so that appropriate steps may be taken. 

38. Upholding the honor of the calling. 
Practitioners should expose without fear or 
favor before the proper tribunals corrupt or 
dishonest conduct and should accept with¬ 
out hesitation employment against a prac¬ 
titioner who has wronged his client. The 
practitioner upon the trial of a cause in 
which perjury has been committed owes It 
to the Commission and to the public to bring 
the matter to the knowledge of the prosecut¬ 
ing authorities. The practitioner ahould aid 
in guarding the bar of the Commission 
against admission thereto of candidates unfit 
or unqualified because deficient In either 
mom I character or education. A practitioner 
ahould propose no person for admission to 
practice before the Commission unless from 
personal knowledge or upon reasonable in¬ 
quiry he sincerely believes and U able to 
vouch that such person possesses the quali¬ 
fication* prescribed In the Commission's 
rules of practice. He should strive at all 
times to uphold the honor and maintain the 
dlgntty of his calling and to improve not only 
the law but the administration of justice. 

39. Intermediaries. The services of a prac¬ 
titioner should not be controlled or exploited 
by any lay agency, personal or corporate, 
which Intervene* between client and prac¬ 
titioner. Hls responsibility and qualifies* 
tlons are Individual. He should avoid all 


relations which direct the performance of 
hls duties in the Interest of such Inter¬ 
mediaries. Hls relation to the client should 
be personal, and the responsibility should 
be direct to the client. 

He may accept employment from any or¬ 
ganization such as an association, club or 
trade organisation, authorised by law to 
be a party to proceedings before the Com¬ 
mission. to render services In such proceed¬ 
ings In any matter in which the organisation, 
as an entity, Is Interested. This employment 
should only Include the rendering of such 
services to the members of the organisation 
In respect to their Individual affairs as are 
conaUtcnt with the free and untrammeled 
performance of his duties to the Commission. 

Nothing in this canon shall he construed 
as conflicting with canon 17. 

40. Retirement from public employment . 
A practitioner, having once held public of¬ 
fice or having been In the public employ, 
ahould not after hls retirement, accept em¬ 
ployment as an advocate or adviser In the 
some proceeding or as to the same, or sub¬ 
stantially the same, facte as were involved 
fn any specific question which he Investi¬ 
gated or passed upon In a Judicial or quasi - 
Judlclal capacity while In such office or em¬ 
ploy, whether the same or different parties 
are concerned. 

41. Confidences of a client. The duty to 
preserve hU client's confidences In the course 
of hls employment outlasts the practitioner's 
employment, and extends a* well to bis em¬ 
ployees. None of them should accept em¬ 
ployment which Involves the disclosure or 
use of these confidences, either for tho pri¬ 
vate advantage of the practitioner or hls 
employees or to the disadvantage of the 
client, without knowledge and consent of the 
client even though there are other available 
sources of such Information. A practitioner 
should not continue employment when he 
discovers that this obligation prevents the 
performance of hls full duty to hls former 
or to hls new client. 

If a practitioner is falsely accused by hi* 
client, he Is not precluded from disclosing 
the truth In respect to the false accusation. 
The announced intention of a client to com¬ 
mit a crime Is not Included within the 
confidences which a practitioner Is bound 
to respect. He may properly make such dis¬ 
closures as to prevent the act or protect 
those against whom it is threatened. 

42. Partnerships-names. Partnerships 
among practitioners for the practice of their 
calling are very common and are not to be 
condemned. The rules of the Commission 
provide that corporations or firms will not 
be recognised. Practitioners before the 
Commission should therefore appear Indi¬ 
vidually and not as members of partnerships. 
In the formation of partnerships care should 
be taken not to violate any law locally appli¬ 
cable; care should also be taken to avoid any 
misleading name or representation which 
would create a false Impression as to the 
position or privileges of a member not locally 
admitted, or who Is not duly authorised to 
practice, and as such amenable to discipline. 
No person should be held out os a practi¬ 
tioner or member who is not so admitted. 
No practitioner who is not admitted to prac¬ 
tice in the courts ahould be held out In a 
way which will give the Impression that he 
is bo admitted. No false or assumed or traue 
name should be used to disguise the prac¬ 
titioner or hls partnership. The continued 
use of the name of a deceased or former 
partner Is or may be permissible by local 
custom, but care should be taken that no 
Imposition or deception Is practiced through 
this use. If a member of the firm becomes 
a Commissioner, or an Examiner or other 
employee of the Commission hls name should 
not be retained In the firm name, os such 
retention may gtve color to the Impression 


that an Improper irlatton or Influe: ce t* 
continued or possessed by the firm. 

This canon does not inhibit the associntjea 
of a practitioner with a mercantile, manu¬ 
facturing, or other commercial Insthuuoc, 
In the capacity of Its representative ^ 
adviser. 

43. Titles. No member of the Associ ation 
not admitted to the bar shall use the this 
•'Attorney" or '•Counsel" but should us- tht 
title "Traffic Manager." "Practitioner -fort 
the Interstate Commerce Comm! ion." 
"Registered Practitioner.* 4 or other appro, 
prlate title or designation. 

ArrxNorx B—Apfoovkd Forms 

TABLX OP CONTCKTS 

1. Complaint; verification. 

2. Answer. 

8. Certificate of service. 

4. Petition tor leave to intervene. 

5. Form of reparation statement under 

Rule 100. 

6. Verification for statements of fae: !Ucd 

under modified procedure. 

7. Approved Form No. 7 under Rule 245. 

(These forms may be used in cam to 

which they are applicable, with sue); dur¬ 
ations as the circumstances may rend nec¬ 
essary. Before using such forms the perti¬ 
nent rules, particularly those refer: r-.j to la 
the footnotes, should carefully be »tudisd.) 

No. 1. Complaint 1 


Before the Interstate Commerce O mis¬ 
sion 


COMPLAINT 


V. 


(Insert without abbreviation the uonx« 
of complainant and defendant (In :dta| 
each of the receivers, operating trur or 
other legal representatives of defendant), 
and whether a corporation, firm, or partner¬ 
ship. specifying the Individual nomt« of Ui# 
parties composing the partnership; nd the 
postoffice address of any motor .urlu 
defendant.) 

The Complaint of the above- nan. i com¬ 
plainant respectfully shows: 

I. That (complainant should here ilW 
nature and place of business, also whetbw 
a corporation, firm, or partnership, and if 
a firm or partnership, the Individ u r.aum 
of the parties composing the some ! 

XL That the defendant above named ii 
(hero state whether: (a) carrier by railroad, 
express, motor vehicle (common or contract), 
water (common or contract), a freight for¬ 
warder, or otherwise: (b) the transportation 
Is of property or passengers, or both; s&d 
(c) the transportation involves a freight for¬ 
warder or more than one type of carrier, 
specifying particulars] between poiutx In d># 

State of_and points In tfc# 

State of_„_(a complaint undir 

part II should specifically name the State# 
in and through which the transportation 
which gives rise to the complaint is ? fT ‘ 
formed] and as such defendant Is to 

the provisions of the Interstate Commerce 


Act. 

III. That (state in this and subsequent 
paragraphs to be numbered IV. V. etc., the 
matter or matters intended to he com plain#* 
of. naming every rate. fare, charge, clarifies- 
tlon, regulation, or practice the lsvfulDM# 
of which la challenged, and also, If practi¬ 
cable, the points between which the rates 
etc., complained of are applied. Where it » 
Impracticable to designate each point, de¬ 
scribe clearly the rate territory or r«t* group 
involved. Whenever practicable tariff * 
schedule reference should be given ] 

(Where unlawful discrimination, prefer¬ 
ence, or prejudice Is alleged the p.vrUcuW 


1 See Rules 26 to 33. Inclusive. 
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slementr specified In the net as constituting 
,ucb Motion (aco sections 2. 9, 4. 19. 216. 
Sit 216. 905. and 406) and the facta upon 
fblch complainant relic* * to establish the 
vtohdoh should be stated dearly. Where 
icy provision of the act other than those 
joj; motioned, or any requirement cetab- 
jibed pursuant to the act, la alleged to be 
tlcUSed. the pertinent statutory prorlslan. 
crNUiV.ished requirement, together with the 
frets which are alleged to constitute the 
volition, should be stated. If two or more 
lUhsccUons of the net or requirements estab- 
Ibbad pursuant thereto are alleged to be 
touted, the facts claimed to constitute vlo- 
bOoa of one subsection, or requirement, 
should be stated separately from thoee 
eUirctd to constitute a violation of another 
febceeUan. or requirement, wherever that 
esc be done by reference or otherwise with¬ 
out undue repetition. | 

5 That by reason of the facta stated In 
Ci foregoing paragraphs complainant has 
been Jrcted to the payment of rates [fares 
cr chicles, etc.) far transportation which 
wro when exacted and still are (1) unjust 
l- 2 unreasonable In violation of section 

_of the Interstate Commerce Act. and 

p) unjustly discriminatory in violation of 

ecu or.- - and (3) unduly preferential 

or prejudicial In violation of section___ 

ltd (4) In violation of the long-and- 
tort haul (or aggregate of 1 ntermed 1- 
i;« rates) provision of section 4 thereof. 
(Uie one or more of the allegations num¬ 
bered :l). (2). (3). (4). or other appropriate 
Utoruion according to the nature of the 
•omplaini.) That (If recovery of damages Is 
sjujrMI complainant has been Injured there¬ 
by to hie damage In the sum of 6..____ 

Wherefore complainant prays that def end- 
tit be required to answer the charges hera¬ 
ld that after due hearing and Investigation 
ta enter be made commanding said defend- 
ir.t (and each of them) to ceaso and desist 
tram u.a aforesaid violations of said act, 
sad ettablith and put In force and apply 

fc future to the transportation of__ 

bitveer. the origin and destination points 

asnifd to jnragraplu..-hereof, in lieu 

cf the rates I fares, or charges, etc,), named 
b ci'i paragraph, such other rates [fares, or 
etc.|, as the Commission may deem 
naieuabio sod just (and also. If recovery of 
is sought, pay to complainant by 
JM cf rt[ oration for the unlawful charges 

bcrtLr.before alleged the sum of $____ 

<r rueh other sum as. in view of the evidence 
to te adduced herein, the Commission shall 
toenntof that oomplainant Is entitled to an 
wiM of damage* under the provisions of 
set for violation thereof J. and that such 
other and further order or orders be made 
*? tb« Commission may consider proper in 
to* premise*. 

Dated at __ 19 _ 


of. 




proceeding; that he has read the foregoing 
complaint, and knows the contents thereof; 
that the same are true os stated, except as to 
matters and things If any. stated on infor¬ 
mation and belief, and that os to those mat¬ 
ters and things, he believes them to be true. 

Subscribed in my presence, and sworn to 
before me, by the affiant above named, this 
--day of —____ 19__ 

(tjm AKLt ramu&moN seal) 


I hereby certify that I have this day served 
the foregoing document upon all parties of 
record in this proceeding, by (here state the 
precise manner of making service, which 
must be consistent with the provisions of 
Rule 22). 

Dated at____ this_day of 

.19— 

(Signature)__ 

No. 4. Prrmo.v to* Lzays To Iktovexx * 
Before the Interstate Commerce Commission 


[Title of Officer) 

Com mi ssion expire*_ 

No. 2. Akswix • 

Before tbo Interstate Commerce Commission 
AJcswn 

Docket No.__.... 


v. 


Docket No.. 


The above-named defendant, for answer 
to the complaint in this proceeding, respec¬ 
tively states: 

I. (Here set forth appropriate and respon¬ 
sive admissions, denials, and averments, spe¬ 
cifically answering the ooropiaint paragraph 
by paragraph.) 

Wherefore defendant prays that _ 

Dated__ 19 _ 


By* 


[Name of defendant) 

~(T1U e of "o mcer'l. 

| Office and post-office address ] 
[Signature of practitioner) 

[Post-office address) 

No. 3. CnmncAT* or Somes • 


• See Rules 35 to 37? inclusive. 

• See Rule 17. 

• See Rule 22. 


[or state other title) 

Comes now your petitioner,__ 

_—___ and respectfully represents 

that he has on Interest In the matters In con¬ 
troversy in the above-entitled proceeding and 
desires to Intervene in and became a party 
to said proceeding, and tar grounds of the 
proposed Intervention says: 

I. That [petitioner should here state na¬ 
ture and place of business, and whether a 
corporation, firm, or partnership, etc., as In 
form No. 1). 

n. (Petitioner should here set out spe¬ 
cifically his position and Interest In the 
proceeding.) 

III. (If affirmative relief Is sought see para¬ 
graphs HI and X and prayer In form No. 1) 

Wherefore said__ 

prays leave to Intervene and bo treated as 
a party hereto with the right to have notice 
of and appear at the taking of testimony, pro¬ 
duce and cross examine witnesses, and bo 
heard in person or by counsel upon brief and 
at the oral argument. If oral argument la 
granted. 

(If affirmative relief Is sought insert ap¬ 
propriate prayer bora.) 

Dated at____ 19__ 

[ See forms Nos. 1 and 3 as to subscription, 
verification, and certificate of service.) 


* See Rule 72. 


Claim of. 


No. 6 . Poem or Rosuutton Statement Undcs Rule 100 

.under deckles of tbs Interstate Commerce Commission la Docket No,. 


(Complainant's signature*) 

(Office and post-office address) 
(Signature of practitioner) 
(Poet-office address) 
VEJUITTCATtOX » 


jf 

•s* 

II 

u 


ft 


a 

st 

6 



Claimant hereby that this statement includes dolma only an shipments covered by tbs ftodlnn In tha 

docket al«ov« drecr-H#*! and contains no dalra for reparation prertoriilj fifed with the Commission by or on behalf 
ofdalmant or. to tor as claimant knows, by ar on behalf or any other person, to any other proceedings, except us 
oltar* (Rsw Indicate say exceptions, and explanation thereof). 


By. 


Claimant 

I pSSS 5 f 


?Titx _ 

^oatlfy of_™_I 

- -- being duly 

■wh, depose# and says: thr.t he Is the cotn- 
I uVn 1 • ar * on ® °* the complainant*; or. Is 
I (uucr: title of the affiant If complainant 

“a corporation) of the_ 

I ^topany, complainant) in the above-cntnled 

~ * 

If** footnote to Verification. 

->****• And verification by oomplaln- 
Drxrn? r llcceMlur y W complaint is signed by a 

Pficuuoner See Rule 17. 


Address 

Dote "**’ 

Total amount of reparation t. 

Jn^ecmS^ w^totlw statement has been checked sgalait the record* of thb oompony sad 

Dote .— — . — Concurred 1 In: ---s—ac-..Company 

By . ... Au dit or. By ..... ...... Auditor. 

1 Substitute “Vassal** If water carrier Involved. • Substitute •'Voyage No.** IT water canter involved. 

• Hem insert asms of person paying oharges to the first instance, and state whether ai consignor, consignse, or in 
What other rnpartly. 

• If uot a defendant, strike out word “defendant.** 

• For ooucurrtng certificate In com collecting carrier Is not a defendant. 


Ro - 2 «—Pt. u. soc. i—ia 
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No. 6. VnuncATioN roa Statements or Fact 
FTlxd Under Modified Procedure* 

State or ____ 

County of __ w: 

___being duly sworn, deposes and 

says that he has read the foregoing state¬ 
ment. knows the content* thereof, and that 
the same are true as stated. 

(Signed)_ 

Subscribed and sworn to before me 

this__day of_-__ 

Notary Public of __ 

My Commission expires ____ 

NOTICE or FILING OF A WIT CATION FOR FURLJ- 
CATION IN FEDERAL REGISTER UNDER SECTION 
800(A) (•) OF TUX INTERSTATE COMMERCE 
ACT, AS AMENDED 

(See instructions) 

Part I 

(To be completed by applicant) 

Notice Is hereby given that the below- 
named applicant has hied with 


(Name of State commission) 
an application for a certificate to conduct 
motor common carrier operations in intra¬ 
state commerce: that, in connection with 
such operations, applicant also Is seeking 
authority to engage In transportation In In¬ 
terstate and foreign commerce within limits 
which do not exceed the scope of the Intra¬ 
state operations which may be authorised to 
be oonducted: and that the Intrastate and 
Interstate operations proposed to be con¬ 
ducted are as set forth below. 

(Name and business address of applicant) 
" (8treet).(CttyT.(State)’” 

(Name and address of applicant* 
representative, if any) 


(8treet) (City) (State) 

3. Describe below In full the operations 
proposed to be conducted in intrastate com¬ 
merce, together with the extent to which 
applicant Is seeking authority In connection 
with such Intrastate operations to engage in 
transportation In Interstate and foreign com¬ 
merce. (If additional space 1* necessary, use 
reverse side.) 


Date_ 


19— 


(Signature) 

’(Title)’ 


Part n 

(To be completed by State commission) 

Date of filing application___.. 

Docket number assigned_ 

Date and time and place application has 
been assigned for hearing, if known_ 


(Signature) 


(Title) 

(Name of State commission) 
Date this notloe forwarded to Inters**!* 
Commerce Commission. Washington, D.C. 
20423,_10.. 

INSTRUCTIONS 

This form Is for use in giving notice to 
Interested persons regarding the filing of in¬ 
trastate motor carrier applications In con¬ 
nection with which the applicant also desires 
authority to engage in Interstate and foreign 
commerce pursuant to section 200(a) (0) of 
the Interstate Commerce Act, as amended 
October 15, 1962. by Public Law 87-303. It 


• See Rule 60. 


should be filed <n duplicate (along with the 
Intrastate application) with the 8tate com¬ 
mission. which will forward It to the Inter¬ 
state Commerce Commission. Washington, 
D.C. 20423. 

The description In Part I. item 3 should 
Include the commodities (or passengers) 
sought to be transported, the points to be 
served, and the routes over which, or terri¬ 
tories within which, such transportation is 
to be performed. Care should be taken to 
Insure that the description, which will be 
published In the Fedxeal Register, fully In¬ 
forms Interested persons of the type and 
scope of the proposed intrastate operations, 
and the extent to which applicant desires 
authority to engage in transportation in In¬ 
terstate and foreign commerce in connec¬ 
tion with such Intrastate operations. 

Appendix C—Ex Parts Communications 

1. Ex parte communications . (a) No 
person who is a party to. or counsel or agent 
of a party, or who Intercedes In. any on-the- 
record proceeding, shall submit any ex parte 
communication concerning the merits of the 
proceeding to any member of the Com¬ 
mission, hearing officer, member of a Joint 
board, or to any employee of the Commission 
participating In the decision In such pro¬ 
ceeding. 

(b) No member of the Commission, hear¬ 
ing officer, member of a Joint board, or em¬ 
ployee of the Commission participating In 
the decision in such proceeding shall Invite 
or knowingly entertain any prohibited ex 
parte communication, or make any such 
communication to any party toy or counsel 
or sgent of a party, or any other person who 
he has reason to know may transmit such 
communication to a party or party's agent. 

2. The prohibitions of paragraph l apply 
from the time an on-the-record proceeding 
Is noticed for oral bearing or the taking of 
evidence by modified procedure or from such 
earlier time as the Commission may fix by 
rule or order In the particular case. 

8. Fof’ttoc purposes hereof: 

(a) "On-the-record proceeding" means a 
proceeding required by the Constitution, by 
statute, by Commission rule, or by order In 
the particular case, to be decided solely 
upon the record made In a Commission 
hearing. 

(b) ‘Terson who Intercedes In any pro¬ 
ceeding" means any Individual outside the 
Commission (whether in public or private 
life). partnership, corporation, or association, 
other than a party or an agent of a party, 
who volunteers a communication which he 
may be expected to know may advance or 
adversely affect the interest of a particular 
party to the proceeding, whether or not be 
acts with the knowledge or consent of any 
party or any party* agent. 

(c) "Ex parte communication concerning 
the merits" includes both oral and written 
communications, but the following classes 
of ex parte communications shall cot be 
prohibited: 

(1) Any oral or written communication 
which all the parties to the proceeding agree, 
or which the Commission, the hearing officer, 
or Joint board formally rules, may be made 
on an ex parte basis. 

(2) Any oral or written communication of 
facte or contentions which have general 
significance for an Industry Subject to regu¬ 
lation If the communicator cannot reason¬ 
ably be expected to know that the facta or 
contentions are material to a substantive 
Issue In a pending on-the-record proceeding 
in which he Is interested. 

(8) Any communication by means of any 
news medium which in the ordinary course 
of business of the publisher Is Intended to 
Inform the genera] public, members of the 
organisation Involved, or subscribers to such 


publications with respect to pending on-th* 
record proceedings. 

<d) "Any employee of the Commission 
participating In the decision" includes pT. 
eonal assistants to members of the com¬ 
mission, members of an employee review 
board appointed pursuant to Publ-.r Lav 
87-247 (1061) to whom the proceeding nuy 
be referred for decision, employee of thi 
Commission Bureau (eg.. Operating Rich*. 
Finance. Rates and Practices) whoe* respoij. 
slbUlttes correspond to the nature a* m* 
proceeding, and the staff of the Gmerd 
Counsel* Office. 

4. Any member of the Comml&Gtom hear- 
tog officer, employee of the COmnu. .*. a, or 
member of a Joint board, participating i 
the decision who personally receives a written 
or oral communication which he believe* u 
prohibited at the time received, shall trim*, 
mlt the written communication or a written 
summary of the substance of an oru com- 
munlcatlon promptly to tho Chatman of 
the Commission together with a written 
statement of the circumstances under which 
the communication was made, If net Ap¬ 
parent from the communication itself, if 
the Chairman concludes that the ccn.ciuni- 
catlon is prohibited, or that the dleutcs of 
fairness require that It be made public, he 
shall Instruct the Secretary to place the 
written communication or summary of tn« 
oral communication In the correspond¬ 
ence part of the public docket of the pro- 
ceeding or take such other or further action 
as may be appropriate under all of tbs 
circumstance*. 

6. The Commission may censure, or im¬ 
pend or revoke the privilege to practice be- 
fore the agency, of any person who knowingly 
and willfully mokes or solicits the making 
of a prohibited ex parte communication. 

6. To the extent permitted by law. the 
relief or benefit sought by s party to s 
proceeding may be denied If the party or on 
agent of the party, knowingly and willfully 
makes or solicits the making of a prohibited 
communication. 

7. The Commission may censure turpend. 
or dismiss, or institute proceedings for ths 
suspension or dismissal of, any Ccmmialon 
employee who knowingly and wlllfuHy vio¬ 
lates the foregoing prohibitions or require¬ 
ments. 

PART 1101—TEMPORARY OPERAT- 
ING AUTHORITIES AND APPROVALS 
Sec. 

1101. 1 Extension of temporary oper. mg Au¬ 
thority or approval. 

11012 Definitions and interpret:iona 

1101.3 Additional grant for new dhmI. 

1101.4 Termination of tempomy Authority 

or approval. 

Authorxtt: The provision* of till* Port 1101 
Issued under sec. 17. 24 Stat. 546 as amended 
40 Stat. 346. as amended, sec. 10. 52 but- 1238, 
as amended, secs. 304. 311, 34 Suit, 933; « 
UA.C. 17. 304. 310a, 004. 011. 

8 1101.1 EwIenMon of temporary 
nting authority or appro* si. 

The Commission will determine upon 
written request by any Interested party* 
or it may determine upon Its own infill- 
tlve. whether under section 558 of the 
Administrative Procedure Act <5 VSC 
658 >: 

(a) Any temporary opc:.*tinj? au¬ 
thority granted under HOrna) or SU 
(a) of the Interstate Commerce Act (49 
UJB.C. S10a(a), 911(a)) is continued 
force, beyond the expiration date speci¬ 
fied In such temporary operating * Q - 
thority, until the determination of 
application filed by the holder of 
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temporary operating authority for a cer¬ 
tified of public convenience and neces¬ 
sity or a permit to engage In operations 
authorized by such temporary operating 

authority. 

(b> Any temporary approval granted 
under section 21Qafb) or 311(b) of the 
InicreUite Commerce Act (49 U.S.C. 
3 ! 0 a*b). 911(b)), is continued in force, 
beyond the expiration date specified in 
such temporary approval, until the de¬ 
termination of the related application for 
approval of a consolidation or merger 
of the properties of two or more motor 
or water carriers or of a purchase, lease, 
or contract to operate the properties of 
one or more such carriers. 

In order to afford sufficient time for con¬ 
sideration and action thereon, a written 
request for such a determination should 
be Hied not later than 30 days prior to 
expiration of the temporary operating 
suthority or approval. 

{ 1101.2 Definition* land interpretation*. 

In making the determination provided 
tn i 1101.1. the Commission will be guided 
by the following Interpretations of the 
provLdons of the 3d sentence of section 
553 of the Administrative Procedure 
Act (5 U.S.C. 558). and of the 
provisions of section 210a(a) of the 
Interstate Commerce Act (49 U.S.C. 310a 
is)); 

(a) Timely application. An applica¬ 
tion for a certificate of public conven¬ 
ience and necessity or a permit filed In 
accordance with the applicable laws, 
regulations, and instructions, not later 
than 60 days after Issuance of temporary 
Mrthodty for a period of 180 days or not 
later than 00 days after issuance of the 
first of a scries of consecutive temporary 
authorities aggregating 180 days, 

(b) Sufficient application. An appli¬ 
cation for a certificate of public con¬ 
venience and necessity or a permit, 
which is in the form, contains the in¬ 
formation, and is accompanied by the 
documents and exhibits required by the 
applicable Iaws, regulations, and instruc¬ 
tions. 

(c) Aggregate of ISO day*. As mod In 
•ccilon 210a (a) of the act and Com¬ 
mission notices and orders relating 
thereto, the term “for not more than an 
Aggregate of one hundred and eighty 
days” means the total number of days of 
temporary authority which may be 
tinted to a motor carrier under the 
provisions of that section of the act to 
meet a continuing need for a particular 
•ervice. 

<d) Series of grants . As relates to 
extensions of temporary authorities 
under section 558 of the Administrative 
Procedure Act (5 U.S.C. 558). only 
W)05c grants of temporary authority for 
than 180 days which have been ap¬ 
proved to meet a specific continuing need 
follow one after the other 
without interruption for a total of 180 
rjjj* wi N be considered as a ‘'.series of 
consecutive temporary authorities aggre¬ 
gating iso days". 

it) A !eed considered not to be of a con- 
nature. Any need which is the 
wttis of an operation authorized by a 
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temporary authority or approval to be 
conducted for a period of less than an 
aggregate of 180 days is presumed not to 
be of a “continuing nature- unless the 
Commission otherwise expressly deter¬ 
mines. 

<f) Final determination of applica - 
tlon . For the purpose of this section— 

(1) An application for a certificate or 
permit shall be considered to be “finally 
determined- (1) with respect to opera¬ 
tions for which the certificate or permit 
Is denied, upon the expiration of the 
period allowed by the rules and regula¬ 
tions of the Commission or by the order 
(whichever is greater) within which peti¬ 
tions for rehearing, reargument. or re¬ 
consideration may be filed, or upon the 
denial of such petitions if filed, and (U) 
with respect to operations for which the 
certificate or permit Is granted, when the 
certificate or permit becomes effective. 

(2) An application for approval of a 
consolidation or merger of the proper¬ 
ties of two or more motor or water car¬ 
riers, or of a purchase of the properties 
of one or more such carries shall be con¬ 
sidered to be -finally determined- (1) in 
the case of denial of such an application, 
upon the expiration of the period allowed 
by the rules and regulations of the Com¬ 
mission or by the order (whichever is 
greater) within which petitions for re¬ 
hearing. reargument, or reconsideration 
may be filed, or upon the denial of such 
petitions if filed, and tii) in the case of 
approval of such an application, when 
the certificate or permit to be transferred 
In connection with such application has 
been reissued in the name of the trans¬ 
feree and has become effective. 

(3) An application for approval of a 
lease or contract to operate the proper¬ 
ties of one or more motor or water car¬ 
riers shall be considered to be “finally 
determined.- <i) in the case of denial of 
such an application, upon the expiration 
of the period allowed by the rules and 
regulations of the Commission or by the 
order (whichever Is greater) within 
which petitions for rehearing, reargu¬ 
ment. or reconsideration may be filed, or 
upon the denial of such petitions if filed, 
and (ii) in the case of approval of such 
an application, when the order approv¬ 
ing such application becomes effective. 

§ 1101.3 Additional grant for new tired. 

If the need for a particular service 
ceases and the temporary authority 
covering such need expires or is revoked 
and a new or separate need arises sub¬ 
sequent to such expiration or revocation, 
additional temporary authority for the 
180-day aggregate, or for a shorter 
period, may be granted to the same car¬ 
rier for the service notwithstanding the 
prior grant or grants. However, an ap¬ 
plication filed after the expiration or 
revocation of temporary authority for 
an aggregate of 180 days will be denied 
unless the facts clearly show that the 
application is in reality based on a new 
need and not on a continuation of the 
need on which the prior grant of author¬ 
ity was based. 


20091 

§ 1101.1 TermuuUiuti of temporary «a> 
thorlty or appro* al. 

Nothing in this part shall be con¬ 
strued as preventing the Commis¬ 
sion from terminating at any time, 
in accordance with law, any temporary 
authority or approval, or any extension 
thereof under section 558 of the Ad¬ 
ministrative Procedure Act (5 UJS.C. 
558). 

PARTS 1110-1119—RA1LCARRIERS 
CONSOLIDATION, FINANCE, AND 
REORGANIZATION 

PART 1110—GENERAL 
REQUIREMENTS 

Sec. 

1110.1 8copc and applicability of rule* and 

regulations. 

1110.2 Definitions of terms used in the 

rules and regulations. 

1110.3 Use of prescribed form. 

1110.4 Information required; unknown or 

not available. 

1110.5 Typographical specifications. 

1110.0 Execution. 

1110.7 Piling; number of copies; sendee. 

1110.8 Additional Information. 

1110.9 Incorporation by reference. 

1110.10 Waiver of rules. 

1110.20 List of forms. 

AuTiioamr: The provisions of this Part 1110 
issued under secs. 12. 17, 24 Slat. 383. as 
amended, 365. as amended; secs. 204, 205. 49 
Suit. 540. as amended. 545. as amended; secs. 
804. 316. 54 Stat, 933. 040; secs 403. 417, 56 
Stat. 285. 297, os amended; 49 UjBjC. 12. 17, 
304. 303. 904, 916. 1003, 1017. 

§ 1110.1 Scope and applicability of rule* 
and regulations. 

fa) The rules and regulations of this 
part govern the filing and handling of 
applications and reports, as prescribed 
In Parts 1111 to 1119 of this chapter, in¬ 
clusive, except that any provision in such 
part covering the same subject matter 
as any such rule shall be controlling 
unless otherwise specifically provided 
herein. 

(b) The rules and regulations of this 
part shall apply to applications and re¬ 
ports under the enumerated parts at 
such time as the Commission may desig¬ 
nate as to each part. 

§ 1110.2 Definition* of term* u*od in the 
rules and regulation*. 

(a) The term "applicant" means a 
person filing an application. 

(b) The term “respondent- means a 
person filing a report required by the 
Interstate Commerce Act or the rules and 
regulations. 

(c) Unless otherwise specifically pro¬ 
vided. the terms used In the rules and 
regulations have the meanings defined In 
the Act. 

§ 1110.3 Um of prescribed form. 

The prescribed form Is to be used as 
a guide in the preparation of the appli¬ 
cation or report. Each application re¬ 
quired to be served as provided in f 1110.7 
shall Include a caption clearly and con¬ 
cisely describing the applicant or appli¬ 
cants and the authority sought. Other 
parts of the application and reports shall 
contain full and complete responses. 
Each part shall contain all of the item 
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numbers and headings, but the text of 
any Item may be omitted if all of the 
information required by such item is 
clearly set forth thereunder or in ex¬ 
hibits attached or referred to under the 
respective item number and heading. 
Where an item is not applicable, the 
application or report shall so state. 

g II 10.4 Inforninlion required; un¬ 
known or not available. 

All information required must be given 
unless neither known nor available to 
the applicant or respondent In such 
case, however, specific statement to such 
effect shall be made in the application 
or report in lieu of the omitted material, 
setting forth the reasons why the in¬ 
formation is neither known nor available. 

g 1110.3 Typographical opfrifiration*. 

The application or report shall be sub¬ 
mitted in typewritten or similar form 
specified in Rule 15 of the General Rules 
of Practice <| 1100.15 of this chapter), on 
paper approximately 8V6 inches wide 
and not more than 13 inches long, with 
a lefth&nd margin of 1 % Inches and. if 
typewritten, the Impression must be on 
only one side of the paper. Exhibits 
may be in any convenient sire but shall 
be folded to conform to the size of the 
application or report. 

§ 1110.6 Execution. 

The original application or report shall 
bear the date of execution and be signed 
with ink by or on behalf of each appli¬ 
cant or respondent. Execution shall be by 
the applicant or respondent if an indi¬ 
vidual. by all partners if a partnership, 
unless satisfactory evidence is fur¬ 
nished of the authority of a partner to 
bind the partnership, and. if a corpora r 
tion, an association or other similar form 
of organization, by its president or other 
executive officer having knowledge of the 
matters therein set forth. Each person 
signing the application or report shall 
also sign a certificate showing, among 
other things, that such person has knowl¬ 
edge of the matters therein set forth 
and is duly authorized to verify and file 
the application or report. A false state¬ 
ment in an application or report is pun¬ 
ishable under section 35 of the Criminal 
Code. 18 U.S.C. 1001. Additional signa¬ 
tures and certificates shall be furnished 
as directed by the Commission. 

§ 1110.7 Filing; number of copic*; §m* 
»cr. 

<a> The original and six copies of 
each application shall be filed with the 
Secretary. Interstate Commerce Com¬ 
mission. Washington, D.C.. 20423. 

<b> Copies of each application shall 
be served in the manner and upon the 
persons specified In the prescribed form 
or instructions. Proof of service of 
copies of the application shall be made 
in connection with and as part of the 
original application filed with the Com¬ 
mission. 

<c) Each report shall be filed in du¬ 
plicate with the Secretary of the Com¬ 
mission. No service of copies is required. 

(d) Each copy shall conform In all 
respects to the original and. except as 
otherwise specifically provided, shall be 


complete In itself, but the signature in 
the copies may be stamped or typed. 

§ 1110.8 Additional information. 

The applicant or respondent shall sub¬ 
mit such additional Information to sup¬ 
port its application or report as the 
Commission may require. 

§ 1110.9 Incorporation by reference. 

(a) If any required document shall 
have been previously filed in connection 
with another proceeding. It will be suffi¬ 
cient to refer to the docket number under 
which previously filed, provided that any 
change or changes which have occurred 
in any such document subsequent to the 
previous filing thereof shall be shown in 
an exhibit Identified to correspond with 
the specific required exhibit. 

(b) Except as in any form of appli¬ 
cation or report otherwise specifically 
provided, income statements, balance 
sheets or supporting detail for items 
therein may not be incorporated by ref¬ 
erence to annual or quarterly reports 
filed with the Commission or to other 
proceedings. 

g 1110.10 Waiver of rulr*. 

If unusual difficulties arise in. or un¬ 
due burden would result from, the fur¬ 
nishing of the information required in or 
in connection with any application or 
report, the Commission may, upon ap¬ 
propriate showing, modify such require¬ 
ment. 

g 1110.20 Lixt of forms. 

Cross Referxncx: See section 1003.4 of this 
chapter. 

PART 1111—railroad consoli¬ 
dation PROCEDURE 

Sec. 

11111 Content* of application. 

1111.2 Required exhibit*. 

111141 Farm and alyl#. 

1111.4 Procedure. 

Authority ; The provision* of this Part 1111 
Issued under area. 12. 5, 24 8tut. 380, as 
amended; 49 U.S.C. 12. 5. 

gill 1.1 Content* of application. 

Applications under section 5(2) of the 
Interstate Commerce Act involving car¬ 
riers other than motor carriers shall 
show in the title thereof the naturo of 
the proposed transaction and shall set 
forth, in the sequence indicated, the fol¬ 
lowing information: 

(a) Identification of applicant, or of 
each applicant, if there arc two or more 
applicants, showing: 

< X) Pull and correct name of applicant 
and the business address of applicant 
(street and number, city, county and 
State). 

(2) Whether applicant is an individ¬ 
ual. firm, copartnership, corporation 
company, association, Joint stock com¬ 
pany. trustee, receiver, assignee, or other 
personal representative, and trade name 
or style, If any, under which applicant is 
doing business. 

(3) Whether applicant is a carrier by 
railroad or an express company subject 
to Part I of the act, or a water carrier 
subject to Part m of the act. or a person 
which is not a carrier subjeot to the act. 


(4) Eta to or States in which any part 
of the property of the carrier or car¬ 
riers involved is situated, and. in ca&e 
of a water carrier, in which any port 
served by such carrier is located. 

(5) The name, title, and business ad¬ 
dress of the officer or officers to whom 
correspondence with respect to the ap¬ 
plication should be addressed. 

(6) If applicant or other party to the 
transaction has been authorized by the 
Interstate Commerce Commission to en¬ 
gage in Interstate or foreign commerce, 
the date of the certificate, permit or 
temporary authority, and the number of 
the Commission's docket assigned to the 
application upon which such certificate, 
permit, or temporary' authority was is¬ 
sued or granted: or if application to en¬ 
gage in interstate or foreign commerce 
has been made but not granted, date of 
the application and the docket number 

(b) Information respecting applicant, 
or each applicant, if there are two or 
more applicants, as follows: 

(I) If applicant Is a corporation: 

(1) Date of incorporation and Govern¬ 
ment, State, or Territory of incorpora¬ 
tion. 1 

(li) Name and business address of 
directors. 

(ill) Name, title and business address 
of officers. 

(lv) Name and business address of 10 
principal stockholders as of last record 
date and their respective holdings. 

(2) If applicant is a cop artn ership: 

<i) Date on which copartnership was 

formed: and State and county in which 
it was formed. 1 

(II) Name and business address of all 
present partners, including limited or 
silent partners and their respective 
interests. 

(3) If applicant is an association or 
other form of organization, except a cor¬ 
poration: 

(i) Date of organization and place of 
organization. 1 

(II) Pull description of the nature and 
objectives of the organization. 

mi) Name, title and business address 
of officers and directors, or trustees. 

<iv) Name and business address of 10 
principal stockholders or other owners, 
of whatever kind, of applicant. 

(4) If applicant is a trustee, recdver. 
assignee, or a personal representative of 
the real party in interest: 

(I) The name and address of the 
court, if any under the direction of 
which applicant is acting. 

(ii> Nature of the proceedings, if any. 
in which applicant was appointed 

(III) With respect to the real party in 
interest: The Information required un¬ 
der paragraphs (b) (1>. (2). and (3 
of this section, whichever is applicate. 

(5) If applicant Is not a carrier 

(i) The information required under 
subparagraphs (1), (2), (3), or (4),. « 
this paragraph, whichever is applicable. 


* If the applicant Is incorporated or on^n* 
wd under tbe inw* of. or authortw?d w 
perate In. more than one State. Tc-rr 
r Federal District, give all pertinent . £ 


authorization. 
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(il) Applicant's charter powers. 

16 ) The length of time applicant has 
been continuously engaged in the type 
of business in which it is now engaged; 
and, If applicant is not a carrier, par¬ 
ticulars of its present and prospective 
activities which have or may have a re¬ 
lation to transportation subject to the 
Interstate Commerce Act or facilities 
under therein. 

<7) Whether or not applicant is con¬ 
trolled by any other corporation or cor¬ 
porations. and. if such control is held, 
state the name of the controlling cor¬ 
poration or corporations, the form of 
control, whether sole or joint, direct or 
indirect, and its extent. 

<8> The measure of control or owner¬ 
ship If any. now exercised by applicant 
over any carrier corporation subject to 
the interstate Commerce Act. or over 
the ; properties of such corporation. 

(9) If applicant, or the real party in 
interest, is part of a system or group of 
corporations or other persons, the rela¬ 
tionship of the applicant, or of the real 
party in interest, to the members of such 
system or group, including the form and 
extent of such relationship, direct or 
indirect. 

(10) Whether there are any intercor¬ 
porate relationships, not disclosed In re- 
spoitfoa to prior instructions, through 
holding companies, ownership of securi¬ 
ties, or otherwise* direct or indirect, 
between applicant and any carrier or 
person affiliated with any carrier, or be¬ 
tween any person affiliated with appli¬ 
cant and any carrier or person affiliated 
with any carrier, at the time of making 
the application; if so. the nature and ex¬ 
tent of such relationship; and, if appli¬ 
cant owns securities of a carrier corpo¬ 
ration or corporations subject to the act. 
the name of the corporation, a descrip¬ 
tion of the securities, and the par value 
of each class of securities held. 

'll Whether any of the applicants or 
any of their affiliates have officers or 
directors in common with any other ap¬ 
plicant or its affiliates; and, if so. a ref¬ 
erence to the Commission's order, or 
orders if any. authorizing the holding 
of such positions in common, with the 
names of such officers or directors and 
the position held in each corporation. 

4 T2 > Tho amount of applicant's out¬ 
standing capital stock, by classes, and in 
connection therewith the par value of 
each share, its voting rights. If any, the 
total number of stockholders of record, 
ar-d the voting power of all security 
holders. 


<c > Information respecting the nature 
the transaction proposed and the 
terms and conditions thereof as follows: 

nature of the transaction, 
wnou.er a consolidation or merger, or a 
purchase, lease, contract to operate 
Properties, or any port thereof, of a car- 
ncr subject to Part I or Part m of the 
rn ? r * or BCQUialfclon of control of such 
wr.er, or to acquire trackage rights over 
nnJ? n 0Wners k*P In, Or joint USe Of. 
an ^ ra hroad line or lines. 

Af lv.* the terms and conditions 

®jntract or agreement pursuant to 
fri . transaction is to be 

‘•c.ed, including the manner in which 


it is proposed to consummate the trans¬ 
action and the consideration, in money 
or otherwise, to be paid by applicant or 
applicants. 

(3) Whether there is any financial or 
other relationship, direct or indirect, not 
disclosed in responses to prior instruc¬ 
tions. existing at the present time be¬ 
tween applicant or applicants and the 
other party or parties to the transaction 
proposed; and. if so. a full explanation of 
such relationship. 

(4) The route, termini, and mileage of 
the lines to be consolidated, merged, pur¬ 
chased. leased, operated, or controlled, 
giving the principal points of inter¬ 
change, with ports served in cases in¬ 
volving carriers subject to Part III of the 
act, and with main line mileage and 
branch Une mileage shown separately in 
case of railroad properties. 

(5) Whether the property involved in 
the proposed transaction Includes all the 
property of the applicants proposing a 
consolidation or merger, or of the car¬ 
rier whose property it is proposed to pur¬ 
chase, lease, or operate, or control of 
which is proposed; and, if not. definitely 
what property is included in the pro¬ 
posed transaction. 

(6) Value of each of the properties 
involved in the proposed transaction as 
found by the Commission, or if such 
value has not been found by the Com¬ 
mission. as appraised for the purposes of 
the proposed transaction; and. sepa¬ 
rately, the net cost of additions and bet¬ 
terments made after the date of valua¬ 
tion or appraisal. 

(7) The policy and practice followed 
by each party to the transaction with 
respect to reserves for depreciation and 
similar reserves, including rates by 
classes of property. 

(8) The market value of any securi¬ 
ties acquired or proposed to be acquired 
in consummating the proposed transac¬ 
tion; or, if there be no ascertainable 
market value, the estimated value, giving 
tho basis of the estimate. 

(9) If any of the property covered by 
the application is encumbered and ap¬ 
plicant has agreed to assume obligation 
or liability in respect thereof: 

(i) A description of the property 
encumbered. 

Cil) Amount of encumbrance and full 
description thereof, including maturity, 
interest rate, and other terms and 
conditions. 

(ill) Amount of encumbrance assumed 
or to be assumed by applicant. 

(10) If a consolidation or merger is 
proposed: 

(1) The name of the company result¬ 
ing from the consolidation or merger, 
and the State or Territory under the laws 
of which the consolidated company was 
formed. 

<ii) The capitalization proposed for 
the company resulting from the consoli¬ 
dation or merger; and, separately, the 
amount and character of capital stock 
and other securities to be issued. 

(d) Pacts and circumstances relied 
upon to show that the proposed trans¬ 
action is within the scope of section 5 

(2) (a) of the Interstate Commerce Act, 
will be consistent with the public In¬ 


terest. and will otherwise be within the 
requirements of section 5. particularly: 

(1) In case of any proposed transac¬ 
tion: 

(1) To establish that the transaction 
covered by the application will be con¬ 
sistent with the public interest. 

(ii) To explain and properly support 
the financial considerations involved in 
the proposed transaction, including an 
explanation of economies, if any. to be 
effected in operation, and increase, if 
any. In traffic, revenues, earnings avail¬ 
able for fixed charges, and net earnings, 
expected to result from the consumma¬ 
tion of the proposed transaction. 

(Ill) To show the effect of the pro¬ 
posed transaction upon adequate tran- 
portation service to the public. 

(iv) To establish that the increase, if 
any, of total fixed charges resulting from 
the proposed transaction would not be 
contrary to the public interest. 

(v) To show the interest of the carrier 
employees affected. 

(vi) To establish that any guaranty or 
assumption of payment of dividends or 
fixed charges contemplated in the trans¬ 
action is not inconsistent with the public 
interest. 

(2) Also, if the proposed transaction 
Involves a railroad: 

(1) To show the effect upon the public 
Interest of the inclusion, or the failure to 
include, other railroads in the territory 
Involved in the proposed transaction. 

(ii) To indicate what terms and con¬ 
ditions should be imposed by the Com¬ 
missions to meet the requirements of 
section 5(2) <f) of the Interstate Com¬ 
merce Act. 

(3) Also, in case of a transaction in¬ 
volving a carrier by water subject to Part 
III of the act, where any applicant is a 
carrier as defined In section I (3) of Part 
I of the act, or is a person controlling, 
controlled by. or under common control 
with such a carrier, to establish that the 
transaction is not within the Inhibition 
of section 5(14) of Part I of the act; 
or. if so, that the transaction will not 
prevent the common carrier by water or 
vessel Involved from being operated in 
the interest of the public and with ad¬ 
vantage to the convenience and com¬ 
merce of the public and that it will not 
exclude, prevent, or reduce competition 
on the route by water under considera¬ 
tion. 

§ 1111.2 Required exhibit*.' 

(a) There shall be filed with the orig¬ 
inal application and as a part thereof, 
but not with copies, the following ex¬ 
hibits: • 


• Where two or more exhibits bear the s&me 
letter or number, distinguish them by giving 
the second and each additional exhibit a dis¬ 
tinguishing number or letter ha. Exhibit A. 
Exhibit A-l, Exhibit A-2. etc„ Exhibit 1, 
Exhibit 1-a, Exhibit 1-b, etc. 

•If documents here requested have been 
previously filed In connection with an appli¬ 
cation under section 1(18). 5, or 20a of part 
I of the act. It wlU be sufficient to make 
reference to the Finance Docket number 
under which filed, provided that any change 
or changes occurring In such documents 
since the filing thereof shall be shown In an 
exhibit Identified to correspond with the 
specific exhibit requested. 
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(1) As Exhibit A, one or more of 
the following doucumenta as may be 
appropriate: 

(i> One copy each of the charter or 
articles of incorporation, and the bylaws 
and amendments thereof, of each ap¬ 
plicant corporation or carrier corporation 
involved in the proposed transaction 
duly certified by the appropriate public 
officer. 

(11) A properly authenticated copy of 
the articles of copartnership. If any. of 
each copartnership which Is a party to 
the transaction. 

(ill) A properly authenticated copy of 
articles of association, trust agreement, 
or other documents evidencing organiza¬ 
tion of each association or other form of 
organization, except a corporation, which 
is a party to the transaction. 

(ir) A properly authenticated copy of 
the order of the court or instrument ap¬ 
pointing each trustee, receiver, assignee, 
or personal representative which is a 
party to the transaction. 

(2) As Exhibit B. a properly authenti¬ 
cated copy of the annual report, if any, 
to stockholders or shareholders for each 
of the two calendar or fiscal years pre¬ 
ceding the filing of the application. 

(b) There shall be filed with the orig¬ 
inal application, and with each copy, as 
a part thereof, the following exhibits: 

(1) As Exhibit 1. a copy of all resolu¬ 
tions of directors of each applicant and 
of each carrier which is a party to the 
transaction, authenticated by a proper 
executive officer, authorizing the pro¬ 
posed transaction and. where applicable, 
the making of the application to the 
Commission for its approval and author¬ 
ization; and, if the charter or bylaws of 
the applicant or carrier require approval 
of the stockholders, a copy of the resolu¬ 
tion of stockholders authorizing the 
proposed transaction and the making of 
the application; all such resolutions to be 
accompanied by sufficient transcripts of 
the minutes of meetings of the stock¬ 
holders or directors of the applicant or 
carrier to show the number of shares 
entitled to vote, the number of shares 
voted for and against the resolutions, 
and the number of share-votes required 
to adopt the resolution. 

(2) As Exhibit 2. a copy of all resolu¬ 
tions of stockholders or directors of the 
applicant, or duly authorized committee 
thereof, authenticated by a proper exec¬ 
utive officer of the applicant, designating 
by name and for that purpose the execu¬ 
tive officer by whom the application Is 
signed and verified, and filed on behalf 
of the applicant. 

(3) As Exhibit 3, if an organization 
other than a corporation is an applicant, 
documentary evidence showing author¬ 
ization and designation of the individual 
or individuals signing, verifying, and fil¬ 
ing on behalf of the applicant. 

(4> As Exhibit 4, if a trustee, receiver, 
assignee, or personal representative of 
the real party in interest is an applicant, 
a certified copy of the order, if any, of 
the court having Jurisdiction, authoriz¬ 
ing the contemplated action. 

(5) As Exhibit 5. opinion of counsel of 
applicant or of the applicants and car¬ 
riers that the transaction described in 
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the application meets the requirements 
of the law and will be legally authorized 
and valid, if approved by the Commis¬ 
sion with specific reference to any spe¬ 
cially pertinent provisions of applicant's, 
or applicant’s and carrier's charter or 
articles of incorporation. 

(6) As Exhibit 6. a general or key map 
indicating clearly, in separate colors, or 
otherwise, on a suitable scale, preferably 
not smaller than 20 miles to the inch, 
the line or lines, route or routes, of each 
applicant and of each carrier, if any. 
other than the applicant or applicants, 
involved in the proposed transaction, and 
distinguishing such parts of the line or 
lines of each carrier as are included In 
the proposed transaction in their true 
relation to each other, showing, where 
lines of railroad are involved, short-line 
connections, and. in general, other rail 
lines in the territory, and the principal 
geographic points of the region trav¬ 
ersed. Whenever possible, this map 
should not be over 30 inches In its larg¬ 
est dimension. There shall also be fur¬ 
nished three extra copies of the map, 
unbound, for the use of the Commission. 

(7) As Exhibit 7, copy of any contract 
or other written instrument entered into, 
or proposed to be entered into pertain¬ 
ing to the transaction covered by the 
application. 

(8) As Exhibit 8, a general balance 
sheet statement of each applicant or car¬ 
rier as of the latest practicable date prior 
to the filing of the application; also, in 
case of a proposed purchase, consolida¬ 
tion. or merger, a balance sheet state¬ 
ment, actual or constructed, giving effect 
to the proposed transaction or showing 
the estimated effect of the consumma¬ 
tion of the transaction proposed. 

(9) As Exhibit 9. a duly authenticated 
copy of income statement and profit and 
loss statement of each applicant and car¬ 
rier involved in the proposed transaction 
for each of the preceding 5 calendar 
years, and for the months of the current 
year for which the figures are available: 
also, in case of a proposed consolidation 
or merger, a constructed profit and loss 
statement for the current calendar year 
to date, giving effect to the proposed 
transaction for such period and showing 
all adjustments or eliminations, or ad¬ 
justments and eliminations, which w ould 
have resulted from the proposed trans¬ 
action during such period. 

(10) As Exhibit 10 a statement to il¬ 
lustrate the relationship described In 
paragraph (b)(9) of this section, show¬ 
ing a graphic or tabular form the mem¬ 
bers of the system or group and Indicat¬ 
ing by notation or otherwise the various 
degrees of relationship. 4 

< 11) As Exhibit 11. a statement show¬ 
ing for each water carrier involved in the 
transaction the property covered by the 


•If document* here requested hate been 
previously filed In connection with an appli¬ 
cation under section 1(18), 5. or 20a of part 

I of the act. It will be sufficient to make ref¬ 
erence to the Finance Docket number under 
which filed, provided that any change or 
changes, occurring In such document* since 
the filing thereof ah all be ahown In an ex¬ 
hibit Identified to correspond with the spe¬ 
cific exhibit requested. 


application, including detailed descrip¬ 
tion, number of units (of equipm r.t 
only) and ledger value or estimated value 
where ledger value is not available. 

(12) As Exhibit 12, where a water car¬ 
rier is a party to the proposed transac¬ 
tion. if there has been an appraisal of 
any or all of the properties of the wat^r 
carrier involved In, and In connection 
with, the proposed transaction, a copy of 
such appraisal. 

(13) As Exhibit 13. where the pro¬ 
posed transaction involves water car¬ 
riers. a certificate showing that notice 
of the filing of the application has boon 
served upon all known water-line com¬ 
petitors in the same trade route or 
routes over which the carriers Involved 
are authorized to operate, and the names 
and addresses of such competitors 

§ 1111.3 Form and Mylf. 

The application and exhibits shall 
conform with Rule 15 of the Central 
Rules of Practice <5 1100.15 of the 
chapter) . 

§ 1111.4 Procedure. 

(a) The original application shall be 
signed in ink by the applicant, if an in¬ 
dividual; by all partners, if a copartner¬ 
ship. and if a corporation, association or 
other similar form of organization, by iu 
president, vice president, auditor, comp¬ 
troller, or other executive officer having 
knowledge of the matters therein con¬ 
tained and duly designated for that 
purpose by the applicant, and shall be 
made under oath. The application shall 
show that the affiant is duly authorized 
by the applicant to verify and flic the 
same. 

(b) There shall be filed with the Sec¬ 
retary of the Commission. Washington, 
D.C., the original application, and 20 
copies thereof for the use of the Commis¬ 
sion. Each copy shall conform in all 
respects to the original and shall be com¬ 
plete In itself except that the signature 
in the copies may be stamped or typed 
and notarial seal omitted. In like man¬ 
ner where certified copies of documents 
are filed with the original application, 
conformed copies thereof, showing cer¬ 
tification in stamped or typewritten , 
form, will be sufficient to accompany tin- 
additional copies of the application * 1 

(c) The applicant shall submit such 
additional information to support its ap¬ 
plication as the Commission may require. 

(d) The Commission, upon receipt of 
an application and accompany 1m: ex¬ 
hibits in proper form, will cause notice 
to be given to the Governor of each state 
In which any part of the proper.^* or 
the carriers Involved In the proposed 
transaction is situated and. in case of a 
water carrier, in wliich any port served 
by such carrier Is located (also, in cases 
involving railroad properties, to the Pub¬ 
lic Service Commission of each suen 
State), together with an inquiry as to 
whether such Governor or other app^O’ 
priate State authority desires to 
representation In the matter. 


•The applicant should be prepared to fi¬ 
nish copies of the application to State * i- 
thorn lea and InUrreneri upon request. 
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(e) The Commission, IX it shall con¬ 
sider it necessary in order to determine 
whether the findings required for the 
entry of an order approving and author¬ 
izing the transaction may properly be 
made, and in all cases where a carrier 
by railroad is involved, will order a hear¬ 
ing upon the application, giving notice 
thereof to the applicant or applicants, 
to the carrier or carriers whose proper¬ 
ties are involved In the proposed trans¬ 
action. to the 8tatc authorities of each 
State in which any part of the property 
of the carriers Involved in the proposed 
transaction is situated and. in case of a 
water carrier, in which any port served 
by such carrier is located, and to the 
public. 

PART 1112—INTERLOCKING 
OFFICERS 

Sec 

1112 1 Meaning of term ••carrier.** 

11! 2 2 Application of regulations. 

11123 Order of authorization. 

1112 4 Application for order. 

1112 5 Contents of application. 

1112 0 Subscription and verification of ap¬ 
plication. 

1112 7 Number of copies; form and style. 

1112 3 General authority. 

At-ntoarrr: The provisions of this Part 1112 
lft&ued under sec. 12, 24 Stat. 383. as amended; 
tec. 439, 41 Stat. 494. as amended; 49 U.S.C. 

12. 20a. 

§ 1112.1 Meaning of term “carrier.** 

The term ’‘carrier’* is used In this part 
M It is defined in section 20a(l) of the 
Interstate Commerce Act. 

§ 11 i2.2 Application of regulation*. 

The regulations In this part apply to 
any person authorized by or undertaking 
for each of two or more carriers to per¬ 
form the duties, or any of the duties, 
ordinarily performed by a director, presi¬ 
dent. vice president, secretary, treasurer, 
general counsel, general solicitor, gen¬ 
eral attorney, comptroller, general audi¬ 
tor, general manager, freight traffic man¬ 
ager. passenger traffic manager, chief 
engineer, general superintendent, gen¬ 
eral land and tax agent, or chief pur¬ 
chasing agent of a carrier. 

I 1112.3 Order of authorization. 

An order of authorization will be 
granted only upon application therefor 
m hereinafter provided in this part. 

§ 1112.1 Application for order. 

An application for such an order may 
be made by any person In his own behalf. 

§ 1112.3 C ontent* of application. 

Each application sliall state the fol¬ 
lowing: 

'a> The full name, occupation, busl- 
^ address, place of residence, and 
Postonice address of the applicant. 

A specification of every carrier of 
*hich the applicant holds stock, bonds, 
° r . no ^». Individually, as trustee, or 
otherwise; and the amount of and ac- 
*J**tf5T describe the securities, owned 
o. held by him. of each carrier for which 
,; c ***** authority to act. Whenever it 

*_ contemplated that the applicant will 

• present on the board of directors of any 


carrier securities other than those owned 
by him, the application shall describe 
such securities, state the character of 
representation, the name of the benefi¬ 
cial owner or owners, and the general 
nature of the business conducted by such 
owner or owners. 

(c) Each and every position with any 
carrier: 

Which is held by the applicant at the 
time of the application; and which he 
seeks authority to hold, together with the 
date and manner of his election or ap¬ 
pointment thereto and, if he has entered 
upon the performance of his duties in 
any such position, the nature of the 
duties so performed and the date when 
he first entered upon their performance. 
(An order authorizing a person to hold 
the position of director of a carrier will 
be construed as sufficient to authorize 
him to serve also os chairman of its board 
of directors or as a member or chairman 
of any committee or committees of such 
board; and, therefore, when authority is 
sought to hold the position of director, 
the applicant need not request authority 
to serve in any of such other capacities.) 

(d) As to each carrier covered by the 
requested authorization, whether it is an 
operating carrier, a lessor company, or 
any other corporation organized for the 
purpose of engaging in transportation 
by railroad subject to the act. If any 
such carrier neither operates nor owns 
any railroad, transportation by which is 
subject to the act, there sliall be filed 
with the application, as a part thereof, a 
copy of such carrier’s charter or certifi¬ 
cate or articles of incorporation, with 
amendments to date. When such copy 
has once been filed with the Commission, 
reference thereto, with amendments. If 
any. will suffice. 

(e) Thereafter a full statement of per¬ 
tinent facts relative to any carrier which 
does not make annual reports to the 
Commission, authorization for a position 
with which is sought. 

(f) Full Information as to the relation¬ 
ship, operating, financial, competitive, or 
otherwise, existing between the carriers 
covered by the requested authorization. 

(g) Specify every corporation—Indus¬ 
trial. financial, or miscellaneous—of 
w'hich the applicant is an officer or direc¬ 
tor. and the general character of the 
business conducted by such corporation. 

(h) The reasons, fully, why the grant¬ 

ing of the authority sought will not affect 
adversely either public or private in¬ 
terests. * 

(i) Whether or not any other applica¬ 
tion for authority has been mode in be¬ 
half of the applicant and, if so. shall show 
the date and finance docket number 
thereof, by who made, and the action 
thereon, if any. 

(j) When application has been mode 
In behalf of any person, a subsequent 
application by him need not repeat any 
statement contained In the previous ap¬ 
plication but may incorporate the same 
by appropriate reference. 

g 1112.6 Subscript inn and verification of 
application. 


verified under oath in substantially the 
following form: 


State of- 

County of 


:} 


at. 


_make-oath and aay— 

that ......._hold., no poaltlon aa 

officer or director of any carrier or other cor¬ 
poration except as indicated in the foregoing 
application, and that all of the statements 
contained therein are true and correct to the 
beat of ........ knowledge and belief. 


(Signature of applicant) 

Subscribed and sworn to before me, a__ 

_in and for the State and county 

above named, this__ day of ........... 

19... 

(WULl 

My commission, expires ............. 

§ 1112.7 Number of copies; form and 
style. 

The original application and six copies 
thereof shall be filed with the Commis¬ 
sion. Each copy shall bear the dates and 
signatures that appear on the original 
and shall be complete in itself, but the 
signatures In the copies may be stamped 
or typed and the notarial seal may be 
omitted. The application shall be sub¬ 
mitted in typewritten or printed form, on 
paper not more than 8& inches wide and 
not more than 12 Inches long, with a 
left-hand margin of 1% inches, and If 
typewritten, the impression must be on 
only one side of the paper, and must be 
double spaced. 

§1112.8 General authority. 

Any person, who has been or shall 
hereafter be authorized to hold positions 
with a carrier or with a company or com¬ 
panies subsidiary thereto or affiliated 
therewith, may Include in any applica¬ 
tion made by him pursuant to the fore¬ 
going regulations in this part a request 
for an order authorizing him to hold 
generally, in addition to the positions so 
specifically authorized, a directorship or 
any office or offices with the first-men¬ 
tioned carrier and all companies sub¬ 
sidiary thereto or affiliated therewith, or 
the properties of which are operated or 
used by the carrier, either separately or 
Jointly, with other carriers. Like general 
authority may be applied for by the 
first-mentioned carrier in behalf of any 
person or persons to whom such specific 
authority has heretofore been granted: 
Provided . That such general authority 
may not be applied for by such carrier 
when the person for whom authority is 
desired holds a position or positions with 
any carrier or carriers not subsidiary to 
or not affiliated with the first-mentioned 
carrier, or the properties of which are not 
operated or used by the first-mentioned 
carrier, either separately or Jointly with 
other carriers. Every carrier application 
shall be verified by an executive officer 
having knowledge of the facts. 

PART 1113—GUARANTY OF LOANS 
TO CARRIERS BY RAILROAD 

Sec. 

1.1 Form and content of application. 

1-2 Required exhibits. 

18 Fee*. 

1 .4 Execution and filing of application. 

1.5 General Instruction!. 


The original application shall be signed 
by the Individual applicant, and shall be 


AimioaiTT: The provision* of this Part 1113 
issued under aec. 12. 24 Stat. 383. aa amended. 
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•ccb. 501-510. 73 St&t. 560-570; 40 D5.C, 
12. 1231-1240. 

§ 1)13.1 Form and content of applica¬ 
tion. 

The application and supporting 
exhibits shall conform to Rule 15 of the 
General Rules of Practice (8 1100.15 of 
this chapter) and shall show In the order 
indicated and by section numbers and 
letters corresponding to those used In this 
part the following: 

(а) As to the carrier applicant and 
the transaction: 

(1) Full and correct name and prin¬ 
cipal business address. 

(2) Date of incorporation, or organi¬ 
zation if not a corporation, and govern¬ 
ment. state, or territory under the laws 
of which it was incorporated or organ¬ 
ized. If carrier applicant Is a trustee, 
receiver, assignee, or other fiduciary, the 
name and address of the court, if any, 
under the direction of which the carrier 
applicant is acting, and the nature of 
the proceeding, if any. in which appli¬ 
cant was appointed. If carrier applicant 
Is a partnership, an association, or other 
form of organization other than a cor¬ 
poration. a full description of the orga¬ 
nization should be furnished. 

(3) Name, title, and address of the 
person to whom correspondence regard¬ 
ing the application should be addressed. 

(4) Brief description of the loan and 
Its purpose or purposes, including state¬ 
ments of (I) the total amount of the 
loan. (11) the purpose or purposes for 
which the loan proceeds will be used, 
(111) the maturity date or dates, (iv) 
description of the security, if any. for 
the loan, including applicants* opinion 
of the value of any collateral and the 
basis for such opinion, (v) the date or 
dates on which carrier applicant desires 
the funds to be made available, (vl) the 
rate of Interest, (vii) estimated total ex¬ 
penses In connection with the loan, in¬ 
cluding detail as to expenses estimated 
for legal, accounting, and engineering 
services, printing and engraving, trus¬ 
tees, fees, state and federal taxes, and 
commissions and discounts; and (vii!) 
the portion of the loan concerning which 
guaranty by the Commission is sought. 

(5) Concerning the necessity for the 
guaranty sought: 

(!) Statement on behalf of the appli¬ 
cant carrier that It has endeavored to 
obtain a loan or loans for the purpose 
or purposes proposed without a guaranty 
by the Commission in connection there¬ 
with. but has not been able to obtain a 
loan therefor upon reasonable terms. 

<U) Information as to the applicant 
carrier’s efforts to obtain the needed 
financing without a guaranty thereof by 
the commission, and as to the results 
of such efforts. (See 8 1113.2(b) (8) as 
to exhibits on this subject.) 

(б) Statement, in summary form, 
showing the carrier applicant’s financial 
obligations to, or claims against, the 
United States, if any, os of date of ap¬ 
plication. or latest available date, listed 
as to (1) balance on any direct loans, 
(U) balance on any loans under which 
the United States is guarantor, (ill) 
status of any claims under litigation, and 
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(lv) any other debits or credits existing 
between the carrier applicant and the 
United States, showing the department 
or agency involved in such loans, claims 
and other debts. 

(b) As to the lender or lenders: 

(1) Full and correct name and princi¬ 
pal business address. 

(2) Names and addresses of principal 
executive officers and directors, or part¬ 
ners. 

(3) Reference to applicable provisions 
of law and the charter or other govern¬ 
ing Instruments conferring authority to 
the lender to make the loan and to ac¬ 
cept the mortgage or other obligation 
evidencing the loan. 

(4) Brief statement of the circum¬ 
stances and negotiations leading to the 
agreement by the lender to make the pro¬ 
posed loan. Including the name and 
address of any person or persons, other 
than directors, officers, partners, or em¬ 
ployees of the carrier applicant, repre¬ 
senting or purporting to represent the 
carrier applicant in connection with such 
negotiations. 

(5) Brief statement of the nature and 
extent of any affiliation or business rela¬ 
tionship between the lender and any of 
its directors, partners, or principal ex- 
cutive officers, on the one hand, and, on 
the other, the carrier applicant and any 
of its directors, partners, or principal 
executive officers, or any person or per¬ 
sons whose name is required to be fur¬ 
nished under subparagraph (4) of this 
paragraph. 

(6) Full and complete statement of all 
sums paid or to be paid and of any other 
consideration given or to be given by 
lender in connection with the proposed 
loan. Including with respect thereto: (1) 
Name and address of each person to 
whom the payment is made or to be 
made, (11) the amount of the cash pay¬ 
ment, or the nature and value of othei 
consideration, (111) the exact nature of 
the services rendered or to be rendered. 

(iv) any condition upon the obligation 
of the lender to make such payment, and 

(v) the nature of any affiliation, asso¬ 
ciation, or prior business relationship 
between any person named In answer 
to subdivision (1) of this subparagraph 
and the lender or any of its directors, 
partners, or officers. 

§ 1113.2 Itrquirfd exhibit*. 

There shall be filed with and made a 
part of each application, and with each 
copy thereof, the exhibits required in this 
section, except that exhibits filed with 
and made a part of any related applica¬ 
tion filed with the Commission under 
section 20a of the act for authority to 
issue securities in connection with the 
proposed loan may be incorporated in 
and made part of the loan application by 
reference. 

(a) The following exhibits are re¬ 
quired concerning the carrier applicant: 

(1) As Exhibit 1. with the original 
application but not with copies thereof, 
copy of charter or articles of Incorpora¬ 
tion. with amendments to date, duly 
certified by the appropriate public offi¬ 
cer: and copy of by-laws, with amend¬ 
ments to date. If carrier applicant Is 


not a corporation, copy of article* of 
agreement, or association, or trust agree¬ 
ment, evidencing organization, or if car¬ 
rier applicant is a trustee, receiver, 
assignee, or other fiduciary, copy of duly 
certified order of the court, or instru¬ 
ment of appointment. 

(2) As Exhibit 2. the following: <p 
Copies of all resolutions of director* au- 
thorizing the proposed loan; (11) if the 
charter or by-laws require approval by 
stockholders, copies of resolutions of 
stockholders authorizing such loan, all 
such resolutions of stockholders to ha 
accompanied by sufficient transcripts of 
the minutes of their meetings to show 
the number of shares voted for ar.d 
against the resolutions, and the num¬ 
ber of share-votes required to adopt the 
resolution; (ill) copies of resolutions of 
stockholders or directors, or duly author¬ 
ized committee thereof, authenticat'd 
by a proper officer of carrier applicant, 
designating by name and for that pur¬ 
pose the executive officer by whom the 
application is signed, verified, and filed 
on behalf of the carrier applicant: (iv) if 
carrier applicant is an association or 
other organization except a corpora tier., 
documentary evidence showing author¬ 
ization of the proposed loan and designa¬ 
tion of the individual signing, verifying 
and filing the application on behalf of 
the carrier applicant; and (v) If carrier 
applicant is a trustee, receiver, assignee, 
or other fiduciary, a certified copy of the 
order, if any, of the court having juris¬ 
diction. authorizing the proposed loan, 
and the filing of the application. 

(3) As Exhibit 3, preliminary opinion 
of counsel that he is familiar with the 
corporate or other organizational powers 
of the carrier applicant, that the carrier 
applicant Is authorized to make the ap¬ 
plication, and that when proper cor¬ 
porate or other organizational action has 
been taken and the obligations executed, 
and security delivered as contemplated 
by the application, such obligations will 
constitute the valid and subsisting ob¬ 
ligations of the carrier applicant. Such 
opinion should also cover the validity and 
lien of each item of any collateral offered. 

(4) As Exhibit 4. a map of carrier 
applicant’s existing railroad, and a map 
and profile of the line or lines to be con¬ 
structed. If any. 

(5) As Exhibit 5, statement showing 
miles of line owned; miles operated; 
number of units of locomotives, freight 
cars, and passenger cars owned and 
leased; principal commodities carried; 
and Identification of the 10 most Im¬ 
portant Industries served. 

(6) As Exhibit 6. statement as to 
whether any railroad affiliated with the 
carrier applicant has applied for or re¬ 
ceived a loan guaranty under this part 
If such an affiliate has applied for or 
received such a guaranty, full particu¬ 
lars should be given. 

(7) As Exhibit 7. statement showing 
total dividends declared and total divi¬ 
dends paid for each of the last 10 calen¬ 
dar years and for each month ox in© 
current year to latest available date. 

<8> As Exhibit 8. ft copy of senerw 
balance sheet as of latest available date. 
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but as of a date not earlier than the end 
of the 6ccond month preceding date of 
filing of the application, in form and de¬ 
tail as required in schedules 200A and 
200L of the Commission’s annual report 
Fc-rms A or C. together with the follow- 
irg supporting schedules: 

(1) Particulars of loans and notes re¬ 
ceivable in form and detail as required in 
schedule 203 of annual report Form A 
for the Class I railroads; and for the 
Class n similar detail for every Jtcm in 
exerss of $25,000. 

<11) Particulars of investments in 
other companies in form and detail as 
required in schedules 205 and 206 of 
annual report Form A. or schedules 1001 
ar.d 1002 of Form C. os appropriate, 
dll) Particulars of balance in account 
743, Other Deferred Charges, in form and 
detail as required in annual report Form 
A. schedule 217. or schedule 1703 of Form 
c. as approprt: 

mv) Particulars of loans and notes 
payable in form and detail required in 
schedule 223 of annual report Form A, or 
schedule 1701 of Form C. as appropriate, 
as well as information as to bank loans. 
Including the name of the bank, date and 
amount of the original loan, current bal¬ 
ance. maturities, rate of interest, and se¬ 
curity. if any, therefor, 

(v) Particulars of long-term debt In 
form and detail required in schedules 
218 and 219 of annual report Form A, or 
rehedules 670, 695. 901, 902 and 1702 of 
Form C. as appropriate, together with a 
list of mortgages, pledges, and other 
Ileus. including a brief statement con¬ 
cerning each. Indicating the property or 
securities encumbered, the mortgage 
limit per mile. If any. particulars as to 
priority, as well as to whether •’open”, 
"closed", or “open end”. 

<vl) Particulars of balance in account 
784, Other Deferred Credits, in form and 
detail as required in schedule 226 of 
annua] report Form A. or schedule 1704 
of Form C. as appropriate, 
f vil> Particulars as to contingent as¬ 
sets and liabilities In form and detail as 
required in schedule 233 of annual re¬ 
port Form A for the Class I railroads, and 
similar Information for the Class II in 
the 5ame form and detail. 

'till) Particulars as to guaranties and 
tun tyships in form and detail as re¬ 
quired in schedule 110 of annual report 
Form A for the Class I railroads, and 
similar information for the Class n in 
the rame form and detail, 

<ix Particulars as to capital stock in 
form and detail as required in schedules 
228 229 and 230 of annual report Form 
A or schedule 690 in Form C. as ap¬ 
propriate. 

Note: Tho information required u Exhibit 
8 shall give effect to any modlff cation of the 
Cci mitxionli Uniform System of Account* 
for ru\Uro«d Companies in effect on the dete 
f Lhng the loan application. 

.As Exhibit 9 . statement showing 
comparative balance sheets as of Decern- 
^ 31 tor each of the last 10 years pre- 
r ^ug the year in which the application 
15 riled in form and detail as required in 
jumuai report Forms A and C. schedules 
and 200L, and if carrier applicant’s 
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reports to Its stockholders include a con¬ 
solidated balance sheet for two or more 
railroads which differs from the returns 
In the balance sheet schedules of Its an¬ 
nual reports to the Commission, refer¬ 
ence should be made here to the sections 
of the stockholders* reports which In¬ 
clude said consolidated balance sheets. 

<10> As Exhibit 10, to be filed only 
with the original copy of the application, 
a copy of earlier applicant’s report to its 
stockholders for each of the 3 yean pre¬ 
ceding the year In which the application 
Is filed. 

(11) As Exhibit 11, comparative In¬ 
come statement for each month of the 
year In which the loan application is 
filed. Including cumulative data to latest 
month shown, which shall not be earlier 
than the second month preceding dote 
of filing the application, compared with 
the same month of each of the two pre¬ 
ceding years, in account form similar 
to that required In column fa) of sched¬ 
ule 300 of annual report Form A, or 
columns (a) and (c) of schedule 1801 
of Form C. as appropriate, and modified 
to Include any revision of the Com¬ 
mission's Uniform System of Accounts 
for Railroad Companies (Part 1201 of 
this chapter) In effect on the date of 
filing the loan application. 

(12) As Exhibit 12, comparative in¬ 
come statement showing data for each 
of the last 10 years in account form and 
detail similar to that required in sub- 
paragraph (11) of this paragraph. 

(13) As Exhibit 13. pro forma income 
statement showing estimated income ac¬ 
count for each of the remaining months 
in the current year and for each month 
of the year subsequent thereto, in ac¬ 
count form and detail similar to that 
required in subparagraphs (11) and (12) 
of this paragraph, together with a state¬ 
ment setting forth the basis for such 
estimates. 

<14) As Exhibit 14. comparative state¬ 
ment of total expenditures for mainte¬ 
nance of tl) way and structures and <U) 
equipment for each of the past 10 years 
and for each month of the current year, 
together with estimated expenditures 
for the remaining months of the cur¬ 
rent year and the year subsequent there¬ 
to. and including a statement showing 
the basis for such estimates. 

(15) As Exhibit 15. a statement show r - 
ing for the current calendar year and 
each 5 years thereafter estimated total 
operating revenues, total operating ex¬ 
penses. operating ratio, Income available 
for fixed charges, and net Income after 
fixed charges and contingent Interest. 

(16) As Exhibit 16. a statement show¬ 
ing actual cash balance at the beginning 
of each month and the actual cash re¬ 
ceipts and disbursements during each 
month of the current year to the date 
of the latest balance sheet furnished as 
Exhibit 8. together with a monthly fore¬ 
cast (both before and after giving effect 
to use of proceeds from the proposed 
loan) for the balance of the current 
year and the year subsequent thereto. 

(17) As Exhibit 17. a statement show¬ 
ing for each month to latest available 
month of the current year, compared 
with the same month of each of the 2 
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preceding years (i) number of tons of 
revenue freight carried, (il) number of 
revenue ton-miles, (lii) freight revenue 
(account 101), <lv) number of passen¬ 
gers carried, (v) number of passenger 
miles, and (vl) passenger revenue (ac¬ 
count 102), as well as similar informa¬ 
tion. on an estimated basis, for each of 
the remaining months in the current 
year and the year subsequent thereto. 

(18) As Exhibit 18, statement showing 
comparatively for each year In the 
8-year period preceding the year in which 
the application is filed, and on an esti¬ 
mated basis for the current and succeed¬ 
ing 4 years, the following: (1) Total 
charges to operating expenses for de¬ 
preciation of way and structures, and 
equipment, (11) deductions for acceler¬ 
ated tax amortization under section 168 
of the Internal Revenue Code in excess of 
such depreciation charged to operating 
expenses, (ill) net Income reported in 
annual reports to the Commission, and 
(lv) pro forma net income which w r ould 
have resulted without the benefit of such 
deductions for accelerated tax amorti¬ 
zation. 

(19) As Exhibit 19, a general statement 
setting forth the facts as to estimated 
prospective earnings and other funds 
upon which applicant relies to repay the 
loan. 

(b) The following exhibits are re¬ 
quired as to the transaction: 

(1) As Exhibit 20. specimens, or forms 
where specimens are not available, of 
all securities to be pledged or otherwise 
issued in connection with the proposed 
loan; and In case of an Issue of bonds 
copy of the mortgage or indenture by 
which secured or proposed to be secured. 

(2) As Exhibit 21. if the application is 
with respect to the acquisition of prop¬ 
erty other than equipment, a statement 
showing: (i) The name and business 
address of the owner or vender of the 
property to be acquired, (11) & general 
description as to the character and size 
of the property and its location, accom¬ 
panied by a general map and profile or 
by a general plan, as may be appropri¬ 
ate, (ill) the agreed or estimated pur¬ 
chase price, and the full terms of the 
contract, if any has been made, for such 
acquisition, (iv) such other information 
or data as may aid in a determination of 
the reasonableness of the agreed or esti¬ 
mated purchase price, and (v) tho ac¬ 
count or accounts of the Commission's 
effective classification of accounts In 
which the cost of such property would 
be properly classified. 

(3) As Exhibit 22, IX the application 
is with respect to equipment acquired 
after January 1, 1957, or to be acquired, 
a statement showing: (l) For locomo¬ 
tives, full particulars as to kind, unit 
cost, size, power, number of units 
coupled, and name of builder. (11) for 
freight cars, full particulars as to serv¬ 
ice type (box. gondola, flat, etc.), ca¬ 
pacity. unit cost, and name of builder, 
(ill) for passenger cars, full particulars 
as to service type (coach, baggage, 
postal, etc.), capacity, unit cost, and 
name of builder, (iv) for floating equip¬ 
ment. full particulars as to service type 
(tug, float, ferry, lighter, etc.), displace- 
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ment tonnage, length, cargo capacity, 
unit cost, and name of builder, and (v> 
whether the equipment was purchased 
through competitive bidding, and, if the 
unit prices, free on board builders plant, 
shown are not the lowest bids received, 
the reason for accepting a higher bid. 

(4) As Exhibit 23. if the application 
is with respect to the construction, com¬ 
pletion, extension or improvement of 
facilities, or additions and betterments 
thereto, made after January 1. 1957, or 
not yet made, a statement showing (i) 
location and description of project, <ii) 
quantities and prices (actual or esti¬ 
mated) attested by a competent engi¬ 
neer. and (ill) distribution of total cost 
by primary accounts of the Commission’s 
classification of investment in road and 
equipment property, together with one 
copy of each A. F. E (authority for ex¬ 
penditure) or of each completion report, 
as may be appropriate. 

(5) As Exhibit 24, If the application is 
with respect to maintenance of property, 
a statement showing (1) description of 
project or projects. (11) date or dates 
initial work is proposed to be com¬ 
menced, (ill) additional employees (not 
now employed by carrier applicant) to 
be hired or recalled. <iv) why the main¬ 
tenance is required at this time, (v) 
breakdown of total cost as between 
material and labor, and (vl) distribu¬ 
tion of total cost by primary accounts 
of the Commission’s classification for 
operating expenses. 

(6) As Exhibit 25. if the application is 
with respect to refinancing of existing 
obligations, a statement containing a 
full description of the transaction, in¬ 
cluding the terms and conditions of the 
disposition of such existing obligations. 

(7) As Exhibit 26. copies of the loan 
agreement entered into, or to be entered 
into, between the carrier and lender, and 
of any agreements or Instruments exe¬ 
cuted or to be executed in connection 
with the proposed loan. 

(8) As Exhibit 27, copies of corre¬ 
spondence from all, and not less than 3. 
lending institutions or security under¬ 
writers to which application for the 
financing has been made, evidencing that 
they have declined the financing unless 
guaranteed by the Commission or speci¬ 
fying the terms upon which they will 
undertake the financing without such 
guaranty. 

(c) The following exhibits are re¬ 
quired as to the lender: 

(1) As Exhibit 28. to be filed only with 
the original copy of the application, 
copies of the charter or other organiza¬ 
tional papers and of by-laws or other 
governing instruments, including all 
amendments. 

(2) As Exhibit 29. balance sheet state¬ 
ment as of the latest available date, but 
within 3 months of the date of filing the 
application. 

(3> As Exhibit 30, income statement 
for the 3 calendar or fiscal years imme¬ 
diately preceding the year in which the 
application Is filed and similar statement 
f or the latest available period in the cur¬ 
rent year but within 3 months of the 
date of filing the application. 


§1113.3 F<h*. 

On or before the date of closing of any 
loan guaranteed by the Commission pur¬ 
suant to an application filed under this 
part, the applicant carrier shall pay. or 
cause to be paid, to the Commission as a 
guaranty fee such amount os the Com¬ 
mission hereafter may determine and 
prescribe as necessary to cover the ad¬ 
ministrative costs of carrying out the 
provisions of part V of the Interstate 
Commerce Act. as amended. Checks or 
money orders in payment of such fees 
shall be made payable to the order of the 
Treasurer of the United States. 

Non* By order of tho Commission. 24 F.R. 
8818. May 18. 1059, the guaranty fee referred 
to In | 1113.3 was determined to be In an 
amount equal to the three-eighth* of one 
percent of the total principal amount of the 
loon guaranteed. 

§ 1113.1 Execution nnd filing of appli¬ 
cation. 

The following procedure shall govern 
the execution And filing of the applica¬ 
tion: 

(a) The original application shall bear 
the date of execution and be signed with 
ink by or on behalf of the carrier appli¬ 
cant and the lender. Execution shall be 
by the applicant If an individual, by 
all partners If a partnership, unless sat¬ 
isfactory evidence is furnished of the 
authority of a partner to bind the 
partnership, and. if a corporation, an 
association or other similar form of or¬ 
ganization, by its president or other 
executive officer having knowledge of the 
matters therein set forth. Persons sign¬ 
ing the application on behalf of the 
carrier and lender, respectively, shall also 
sign a certificate in form as follows: 

_ ....._... certifies that 

(Name of official) 

he la the____....... 

(Title of official) 

of the___.....— -- : 

(Name of carrier or lender) 
that he le authorized on the part of aald 
applicant to sign and file with the Inter¬ 
state Commerce Commission this application 
and exhibits attached thereto; that he haa 
carefully examined all of the statements 
contained In such application and the 
exhibits attached thereto and made a 
part thereof relating to the aforesaid 


(Name of carrier or lender) 
that he has knowledge of the matters set 
forth therein and that all such statements 
made and matters set forth therein are true 
and correct to the beet of hli knowledge, 
information, and belief. 


"(titiV" 

(b) There shall be made a part of the 
original application the following cer¬ 
tificate by the Chief Accounting Officer 
of the carrier applicant: 

...._... certifies that he 

(Narfte of officer) 

is _____of 

(Title of offloer) 

....; that be 

(Name of carrier applicant) 
has superrlslon over the books of account 
and other financial records of the carrier 
applicant and has control over the manner 
in which they are kept; that such accounts 


are maintained In good faith In accordance 
with the effective accounting and other 
orders of the Interstate Commerce Comm!*, 
slon; that he has examined the financial 
statements and supporting schedules in¬ 
cluded In this application and to the ben 
of his knowledge and belief said statements 
accurately reflect the aocounts os stated In 
the books of account; and that, other than 
the matters set forth In the excepUoni 
attached to such statements, said financial 
statements and supporting schedules repre. 
sent a true and complete statement of the 
financial position of the carrier applicant and 
that there are no undisclosed assets, liabili¬ 
ties. commitments to purchase property or 
securities, other commitments, litigation in 
the courts, contingent rental agreement*, or 
other contingent transactions which might 
materially affect the financial position of ths 
carrier applicant. 


(Date) 

(c) The original application and sup¬ 
porting papers, and 6 copies thereof for 
the use of the Commission, shall be filed 
with the Secretary of the Interstate 
Commerce Commission, Washington. 
D.C. Each copy shall bear the dates 
and signatures that appear In the origi¬ 
nal and shall be complete in itself, but 
the signatures in the copies may be 
stamped or typed. If unusual difficul¬ 
ties arise in the furnishing of any of the 
exhibits required in § 1113.2. the carrier 
applicant or the lender, upon appropri¬ 
ate showing and with the consent of 
the Commission, may file a lesser num¬ 
ber. 

<d> In event the application Is for a 
loan not exceeding $500,000. and the fur¬ 
nishing of exhibits in the detail required 
by ( 1113.2 is shown by the applicant or 
applicants to be unduly burdensome In 
relation to the nature and amount of 
the loan, the Commission may modify 
the requirements of said section. 


§ 1113.5 General instruction*- 


(a) If the application is approved by 
the Commission, the following documents 
will be required for deposit with the 
Commission before the transaction is 
closed: 

(1) Resolutions of the board of di¬ 
rectors or executive committee of the 
carrier applicant, and where necessary, 
of meetings of the stockholders, author¬ 
izing the execution and delivery of such 
obligations, instruments, and security as 
are incident to the loan and guaranty 
thereof. In conformity with such terms 
as may be prescribed by the Commit! on. 
and authorizing the designated officers 
to receive and receipt for the proceeds 


>f the loan. . . . 

(2) Pinal opinion by counsel for the 
carrier applicant to the effect that he is 
amlliar with the corporate powers or 
lie carrier applicant: that the carrier 
ipplicant is authorized to execute and 
leliver the notes or other obligations 
jvldencing the same, and to pledge ana 
lypothecate any securities pled^djn 
collateral; that the notes or other oou- 
ratlons so executed and so delivered con- 
ititute the valid and binding Obwgatto** 
>f the carrier applicant, secured by the 
laid collateral, and that the lender wffi 
>btain a lien on any security Involves 


FEDERAL REGISTER, VOL. 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 






















RULES AND REGULATIONS 


20099 


of the rank and priority represented by 
the applicant carrier. Such opinion 
shall also cover the priority and lien of 
each Item of the collateral offered. 

(3) In respect of loans to receivers or 
trustees, the receiver or trustee will be 
required to deposit with the Commission 
certified copies of the court orders and 
decrees authorising him to execute and 
deliver the obligations and to give the 
security under and according to the 
terms of the loan and guaranty as pre- 
cribed by the Commission. 

<b) The guaranty by the Commission 
of a loan pursuant to an application 
filed as provided in this part should 
not be construed as relieving a carrier 
from complying with applicable provi¬ 
sions of section 20a of the Interstate 
Commerce Act (49 U. 8. C. 20a) in re¬ 
lation to the issuance of securities or the 
assumption of obligation with respect 
to securities of others. Any related ap¬ 
plication filed under said section should 
b • complete In itself. To avoid duplica¬ 
tion in filing required Information, ex¬ 
hibits Included In an application filed 
with the Commission for authority under 
said section 20a Incident to the proposed 
loan may be incorporated in and made a 
part of the related loan application by 
reference. (Sec also i 1113.2.) 

Note: The reporting requirement* con¬ 
tained herein hate been approved by the 
Bureau of tb# Budget in accordance with 
t’ic FVderai Report® Act of 1942. 

PART 1114—ALTERATION OR MODI¬ 
FICATION OF SECURITIES AND THE 

PROVISIONS OF INSTRUMENTS, 

AND FILING OF CERTIFICATES AND 

REPORTS 

S*c. 

1114 1 Farm and content® of application, 
n u 2 Required exhibit®. 

1114.3 Procedure. 

1114 4 Certificate® of notification and peri¬ 
odical report®. 

AvTtioamr: The provision® of this Part 1114 
U*M.xi undersea 12. 24 Stat. 383. an ameuded; 
lii 5Ut 162; 40 US.C. 12. 20b. 

| 111 1.1 Form nml content* of applica¬ 
tion. 

The application and supporting ex¬ 
hibits. shall conform to Rule 15 of the 
General Rules of Practice (5 1100.15 of 
ihU chapter) and shall show, in the order 
indicated, with the following paragraph 
designations, the following information: 

<a> Pull and correct name and busi¬ 
ness address of the applicant (street and 
number, city and rone, county and 
State). 

‘b> Date of incorporation, the Gov¬ 
ernment. State or Territory under the 
laws of which the applicant was organ¬ 
ized and received its present charter, and 
U the applicant is Incorporated under 
the laws of, or authorized to operate In, 
more than one State. Territory, or Fed¬ 
eral district, all pertinent facts as to 
each such Incorporation or authoriza¬ 
tion. 

( c) Whether applicant Is a carrier by 
railroad, a corporation organized for the 
Purpose of engaging in transportation as 
wch a carrier, or a carrier in equity re¬ 
ceivership or in process of reorganiza¬ 


tion under section 77 of the Bankruptcy 
Act. as amended. 

(d) The name of each State in which 
the applicant carrier operates, has been 
authorized by certificate to operate, or 
proposes to operate. 

(e) A precise description of the altera¬ 
tions or modifications proposed and a 
statement of the reasons for making 
such alterations or modifications, and 
the purposes and uses that will be served 
if such alterations or modifications are 
made. The statement should be con¬ 
densed, as most of the details will be 
supplied in the exhibits required in 
$ 1114.2. but should give a detailed de¬ 
scription of the securities to be modified, 
altered or issued. (1) If the application 
covers the modification, alteration or Is¬ 
suance of stock, or the modification or 
alteration of any provision of any cor¬ 
porate charter, the detailed description 
should Include (i) the kind and class of 
stock, (ii) the number of shares author¬ 
ized, the number outstanding (for gen¬ 
eral purposes and not merely for the 
purposes of paragraph (3) of section 
20b. 49 U.8.C. 20b). and the number to 
be affected or Issued, (ill) the par value 
of each share, or stated value If having 
no par value, (iv) amount, (v) voting 
rights, (vi) preferences, (vii) conversion 
privileges, (vUl) call provisions, (lx) pre¬ 
emptive rights, (x) liquidation rights. 
(2) If the application covers the modifi¬ 
cation, alteration or issuance of securi¬ 
ties other than stock, or the modification 
or alteration of any provision of any 
mortgage, Indenture, deed of trust or 
other Instrument, except the corporate 
charter, pursuant to which any class of 
securities shall have been issued, or by 
which any class of obligations Is secured, 
the detailed description should include 
(1) full title of the securities. (ID title 
and date of the indenture, If any. under 
which the securities were, or are to be 
issued, or to be modified, and the name 
or names of the trustee or trustees under 
the indenture, (ill) principal amount of 
securities authorized, previously issued, 
and proposed to be modified or altered 
and to be affected or issued under the 
indenture, (lv) denominations of the se¬ 
curities to be Issued, (v> date of the se¬ 
curities, (vi) interest rate or rates, (vli) 
interest payment dates, (vill) date or 
dates of maturities, with amounts ma¬ 
turing on each date, if maturing serially, 
and Ox) reference to provisions of the 
indenture, if any. under which the se¬ 
curities were or will be issued, permitting 
the proposed modification, alteration or 
issuance of securities thereunder, and 
relating to sinking funds, redemption 
features and conversion rights. 

(f) In any case where the issuance of 
securities is involved, the facts and cir¬ 
cumstances on which the applicant re¬ 
lies to establish that (to the extent not 
Inconsistent with paragraph (1) of sec¬ 
tion 20b, 49 U.S.C. 20b) the proposed 
issue (1) is for some lawful object within 
its corporate purposes, and compatible 
with the public Interest, which is neces¬ 
sary or appropriate for or consistent with 
the proper performance by the carrier 
of service to the public as a common 


carrier, and which will not impair its 
ability to perform that service, and (2) 
is reasonably necessary and appropriate 
for such purpose. 

(g) At what price or prices, rate or 
rates, and upon what terms and condi¬ 
tions it is proposed to sell or otherwise 
dispose of the securities to be issued, 
including an estimate of the expenses to 
be incurred in connection with such sale 
or other disposition. The estimate of 
expenses to be incurred in connection 
with the sale or other disposition of se¬ 
curities should be itemized to show the 
commissions to be paid, discounts to be 
allowed, and the total of these, and in 
addition, legal expenses, accounting ex¬ 
penses, engineering expenses, expenses 
for certification, expenses for authenti¬ 
cation. other expenses, and the total ex¬ 
pense: also the grand total of commis¬ 
sions, discounts, and expenses. Where 
the amounts of the items grouped under 
•'other expenses" are relatively substan¬ 
tial. they should also be itemized under 
that general item. 

(h) The facts and circumstances on 
which applicant relies to establish that 
the proposed alteration or modification 
of securities or Instrument (1) is within 
the scope of paragraph (1) of section 
20b of the Interstate Commerce Act (49 
U.ac. 20b), (2) will be in the public 
interest. (3) will be in the best interest 
of the carrier, of each class of its stock¬ 
holders, and of the holders of each 
class of its obligations affected by such 
modification or alteration, and <4) will 
not bo adverse to the interests of any 
creditor not affected (within the mean¬ 
ing of paragraph (3) of section 20b> by 
such modification or alteration. 

(i) How and by or through whom it is 
proposed to effect the proposed altera¬ 
tion or modification, and to whom, or by 
and through whom, it is proposed to 
Issue any securities to be issued, with 
details of all contracts, underwriting, 
and other arrangements made or pro¬ 
posed to be made in connection with the 
alteration or modification, and Issue, if 
any. Also, a detailed estimate of the 
expenses to be Incurred in connection 
with such modification or alteration. 

(J) Reference to action by the stock¬ 
holders or directors of applicant. If a 
corporation, and by the court having 
Jurisdiction over the applicant, if a car¬ 
rier in equity receivership or in process 
of reorganization under section 77 of the 
Bankruptcy Act. as amended, author¬ 
izing the proposed alteration, modifica¬ 
tion or issue and the making and filing 
of the application, giving dates and 
places of meetings of stockholders or 
directors, the date of the court's order, 
and the names, titles, and post office ad¬ 
dresses of the applicant's president, sec¬ 
retary. principal attorney, or other offi¬ 
cer or person authorized to sign, verify 
and file the application on behalf of the 
applicant. 

(k> The name, title, and post office ad¬ 
dress of counsel, officer, or other person 
to whom correspondence in regard to the 
application is to be addressed. 

(1) The outstanding principal amount, 
or the number of shares and par value 
per share, of each class of security af- 
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fectcd by the proposed alteration or 
modification, and the percentage, if any, 
of the total of such principal amount 
and total number of shares for each such 
class as to which assurances of assent 
have been obtained from the holders, 
with a statement of the method of de¬ 
termining such percentage. 

cm) Extent and manner of notice, by 
mall, advertisement or otherwise pro¬ 
posed to be given of the hearing by the 
applicant, including the time or times, 
and place or places of advertisement, the 
reasons for selection of the place or 
places of advertisement, the class of 
security or classes of securities the hold¬ 
ers of which will be notified, and the 
names of committees; conferees and 
other Interested parties and the manner 
of their notification. The Commission 
will give notices of the application to. 
and file a copy of it with, the governor 
of each State In which the applicant 
operates. 

(n) Each class of securities affected, 
75 percent of the aggregate principal 
amount, or number of shares outstand¬ 
ing of which is held by fewer than 25 
holders. 

(o) Amount, if any. of the securities 
affected which arc pledged under a mort¬ 
gage, indenture, deed of trust, or other 
instrument pursuant to which evidences 
of indebtedness of the applicant or of 
any company controlling or controlled by 
the applicant are outstanding, and the 
amount and description of such evi¬ 
dences of indebtedness; the name or 
names of any trustee or trustees under 
any such indenture or deed of trust; 
and the amount, if any. of the securities 
affected which are pledged to secure 
other evidences of indebtedness of the 
applicant or of any company controlling 
or controlled by the applicant not so is¬ 
sued under mortgage, indenture, deed of 
trust, or other instrument, and the 
amount and description of such other 
evidences of indebtedness so secured. 

(p) Any facts or circumstances relied 
on by the applicant to show that the 
proposed modification or alteration does 
not materially affect the interests of the 
holder or holders of the evidence or evi¬ 
dences of indebtedness secured by the 
pledged securities referred to In para¬ 
graph (o) of this section. 

(q) Amount, if any. of securities, af¬ 
fected by the proposed modification or 
alteration and of evidences of indebted¬ 
ness secured by the pledge thereof as re¬ 
ferred to in paragraph (o) of this section, 
which are held by any holder whose as¬ 
sent to the proposed alteration or modi¬ 
fication is within the control of the ap¬ 
plicant or any person controlling the 
applicant. 

<r) The name or names of any car¬ 
rier or carriers, or any other person or 
persons, which or who has assumed lia¬ 
bility as guarantor, endorser, surety or 
otherwise in respect of the securities 
proposed to be affected, and whether 
such carrier or other person has con¬ 
sented in writing to the proposed altera¬ 
tion or modification. 

<s) A statement of the procedures and 
methods which the applicant proposes 
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to use In procuring and verifying the as¬ 
sents of the security holders affected by 
the proposed alteration or modification, 
and the character of the evidence which 
the applicant proposes to certify to the 
Commission in proof of such assents. 

(t) Description and terms and condi¬ 
tions of any certificates of deposit that 
will be issued In connection with the 
proposed modification or alteration, by 
the applicant or committees representa¬ 
tive of security holders. 

§ 111 1.2 Rrquired exhibit*. 

There shall be filed with and made a 
part of each original application, and. 
except as otherwise provided, with each 
copy, or there shall be presented at the 
hearing, the following exhibits (see last 
paragraph under this subheading): 

(a) As Exhibit 1. a copy of the charter 
or articles of Incorporation, with amend¬ 
ments to date, of the applicant corpora¬ 
tion. duly certified by the appropriate 
public officer, and a copy of the appli¬ 
cant's bylaws, with amendments to date, 
authenticated by a proper executive of¬ 
ficer of the applicant. 

<b) As Exhibit 2, a copy of the pro¬ 
posed plan of alteration or modification 
of securities. 

(c) As Exhibit 3. one or more of the 
following as may be appropriate: 

If applicant Is a corporation (1) copies 
of all resolutions of directors authorizing 
the proposed modification or alteration, 
and where an issuance of securities Is 
involved the proposed issuance of secu¬ 
rities. for which authority Is requested, 
authenticated by a proper executive of¬ 
ficer of the applicant; (2) if the charter 
or bylaws require approval by stock¬ 
holders. copies of resolutions of stock¬ 
holders authorizing such alteration or 
modification and any issuances of secu¬ 
rities. all such resolutions of stockholders 
to be accompanied by a sufficient tran¬ 
script of the minutes of their meetings 
to show the number of shares voted for 
and against the resolutions, and the 
number of shares required to adopt the 
resolution; and (3) copies of resolutions 
of stockholders or directors, or duly au¬ 
thorized committee thereof, authenti¬ 
cated by a proper executive officer of 
the applicant, designating by name and 
for that purpose the executive officer by 
whom the application Is signed, verified 
and filed on behalf of the applicant. 

If the applicant 1s a carrier in equity 
receivership or in process of reorganiza¬ 
tion under section 77 of the Bankruptcy 
Act. as amended, a copy of the order of 
the court having Jurisdiction authoriz¬ 
ing the filing of the application. 

(d) As Exhibit 4. opinion of counsel 
that the alteration or modification and 
the issuance of securities, if any, with 
respect to which application Is made 
meet the requirements of law as set forth 
in 5 1114.1 rf> and (h). and will be legally 
authorized and valid if approved by the 
Commission, with specific reference to 
any specially pertinent provisions of 
charter of articles of incorporation or 
association. 

<e) As Exhibit 5. a map of the appli¬ 
cant’s existing railroad. 


(f) As Exhibit 6. specimens or forms 
where specimens are not available of ail 
securities and forms of all instruments 
with respect to which application 
made. 

(g) As Exhibit 7. in case of the issue or 
assumption of bonds or evidences of In¬ 
debtedness. a copy of the mortgage or in¬ 
denture by which secured or proposed to 
be secured. 

(h) As Exhibit 8. if application is 
made with respect to the discharge or 
refunding of existing obligations (in¬ 
cluding notes maturing not more than 
two years after the dates thereof, issued 
under paragraph (9) of section 20a or 
the Interstate Commerce Act, 494 U.S.C. 
20a or otherwise), a statement contain¬ 
ing a full description, together with 
terms and conditions (including dis¬ 
counts and commissions, counsel fee.v 
and all other expenses) of sale or other 
disposition of such existing obligations 

(I) As Exhibit 9, if application is made 
with respect to purposes other than 
those covered by the above classifica¬ 
tions under this heading. ‘'Required ex¬ 
hibits". a statement containing complete 
details of such other purposes. 

(J) As Exhibit 10. details of all creditor 
obligations of the carrier, not affected by 
the proposals, to the same extent as re¬ 
quired In $ 1114.1(e) with respect to af¬ 
fected obligations: Provided , That in 
place of such filing the applicant may 
refer to documents heretofore filed in 
proceedings before the Commission, to 
the extent that the required information 
is covered by such documents, giving the 
docket number. 

(k) As Exhibit 11. a certified copy of 
the applicant's general balance sheet as 
of the latest practicable date and as of 
December 31 next preceding that date. 

(l) As Exhibit 12. a verified copy of 
the applicant's income and profit and 
loss statement for the last calendar year 
and a copy of such statement for the cur¬ 
rent calendar year to the latest available 
date, and a statement of the applicant s 
annual income account for a period suf¬ 
ficient to permit the determination by 
the Commission of the applicant's prob¬ 
able prospective earnings. 

Exhibits shall be numbered as above 
Indicated if filed with the application. 
If presented at the hearing they will be 
assigned numbers when presented. The 
application shall contain a list of exhib¬ 
its filed therewith, and a list of the re¬ 
quired exhibits remaining to be filed at 
the hearing. Exhibits shall conform In 
size to Rule 84 of the General Rules 
of Practice <| 1100.84 of this chapter) 
but shall be folded to conform to tlie 
size of the application. If the documents 
here requested have been previously filed 
in connection with an application unchr 
the Interstate Commerce Act. it will be 
sufficient to make reference to the docket 
number under which filed, provided that 
any change or changes occurring in such 
documents since the filing thereof shall 
be shown in an exhibit identified to cor¬ 
respond with the exhibit requested. In¬ 
come statements, balance sheets, or profit 
and loss accounts, may not be incorpo¬ 
rated by reference to the annual report* 
filed with the Commission. 
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f. 1114.3 Procedure. 

The following procedure shall govern 
tho execution, filing and disposition of 
the application: 

<a) The procedure prescribed In 
l 1115.6 <a> of this chapter governing ap¬ 
plications under section 20a of the Inter¬ 
nal.' Commerce Act <49 UB.C. 20a). 

(b) The original application and sup- 
poi ting papers, six copies thereof for the 
use of the Commission, and one copy for 
the governor of each State In which the 
applicant operates, shall bo filed with 
tho Secretary of the Interstate Com¬ 
merce Commission. Washington 25. D.C. 
E:.ch copy shall bear the dates and sig¬ 
natures that appear In the original and 
shall be complete In Itself, but the signa¬ 
tures In the copies may be stamped or 
typed, and the notarial seal may be 
omitted. 

(c) Upon receipt of the application the 
Commission will cause notice thereof to 
be Riven to. and a copy of the application 
to be filed with, the governor of each 
State In which the applicant operates, 
with inquiry as to whether such gover¬ 
nor or other appropriate authority of 
the State desires to be heard In the 
matter. 

(d) Petitions for leave to intervene 
may be filed by persons Interested In 
the application prior to or at the time 
the application is called for hearing, but 
not thereafter except for good cause 
shown, the practice in regard to such Pe¬ 
ntium and answers thereto to be gov¬ 
erned by the Commission's general rules 
ol practice. 

<c> In connection with its findings re¬ 
quired by paragraph (2) of section 20b 
U9 U.S.C. 20b) the Commission will 
give directions <1) as to the manner in 
which the carrier shall submit the pro¬ 
posed alteration or modification (with 
such terms, conditions, and amendments, 
tf any) to the holders of each class of 
its securities affected thereby, for ac¬ 
ceptance or rejection, and <2) as to the 
manner of proof to be made by the car¬ 
rier of the percentage of assents to the 
proposed alteration or modification by 
tin' holders of each class of securities 
affected thereby. 

'f> All letters, circulars, advertise¬ 
ments. and other communications, and 
all financial and statistical statements, 
or summaries thereof, to be used in solic¬ 
iting the assents or the opposition of 
holders of securities affected, shall, be¬ 
fore being used, be submitted to the 
Commission for its approval as to cor¬ 
rectness and sufficiency of the material 
facts stated therein; but this require¬ 
ment shah not bo construed to apply to 
normal and ordinary correspondence or 
cih*r communication between the car¬ 
rier and a creditor, stockholder, or other 
interested party. 

§ ill 1.1 Certificate* of notification and 
IXTtodicjil report*. 

Sections 1115.4, 1115.5 and 1115 6 of 
Uus chapter governing applications 
under section 20a of The Interstate Com¬ 
merce Act <49 U.S.C. 20a) shall be fol- 
io^td as a guide. 
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PART 1115—ISSUANCE OF SECURI¬ 
TIES, ASSUMPTION OF OBLIGA¬ 
TIONS, AND FILING OF CERTIFI¬ 
CATES AND REPORTS 

Bcc. 

1115.1 Application form. 

Ill 5.2 Definition*. 

1115 3 Procedure; application*, certificate*, 
and report*. 

1115.4 DUposal of pledged or treasury 
securities. 

1115 5 Issuance of short-term notes. 

1115 0 Reports of securities Issued or obli¬ 
gations assumed. 

CoMrcrmvr Bmmsc Ext urn on 

1115.25 Applications for authority to sell 
securities without oompeUtlv* 
bidding. 

Authority : The provision* of this Part 1115 
Issued under sec. 12.24 Stat. 303. as amended; 
sec. 20a, 41 Stat. 494, as amended; tecs. 204. 
205, 214. 49 Stat. 540. as amended. 548. os 
amended, 557. as amended; 49 U.8.C. 12. 20a. 
304. 305, and 314. 

Cross RcrrBENca: Prescribed forms re¬ 
ferred to In this pari listed In f 1003.4 of this 
chapter. 

§ 1113.1 Application form. 

All carriers and other persons subject 
to sections 20a and 214 of the act making 
application for authority (a) to nom¬ 
inally issue securities. <b) to sell, pledge, 
repledge, or otherwise dispose of secur¬ 
ities nominally issued or assumed or 
nominally outstanding, (c) to actually 
Ucue securities, or <d) to assume any 
obligation or liability as lessor, lessee, 
guarantor, endorser, surety, or otherwise 
in respect of the securities of any other 
person, natural or artificial, actually 
outstanding, shall make such application 
substantially in the form of application 
designated Form BF-0. 

§1115.2 Definition*. 

(a) The term "carrier*'includes a com¬ 
mon carrier by railroad (except a street, 
suburban, or lnterurb&n electric railway 
which is not operated as a part of a gen¬ 
eral steam railroad system of transpor¬ 
tation) which is subject to part I of the 
Act, a common or contract carrier by 
motor vehicle subject to part n, a cor¬ 
poration organized for the purpose of 
engaging in transportation as any such 
carrier, and a slopping-car company 
which is subject to part I. 

<b> The term "holding company" 
means a person which is not a carrier, 
but which is authorized by on order 
entered under section 5(2) of the Act 
to control a carrier or carriers and. as 
provided in section 5(3), is to be con¬ 
sidered a carrier subject to the provisions 
of sections 20a or 214. 

<c> The term "securities" is used 
herein as it is defined in section 20a(l) 
of the Act. 

(d) The terms "nominally issued", 
"nominally outstanding", "actually Is¬ 
sued’*. and "actually outstanding** ore 
used herein os they are defined by the 
Commission for purposes of the uniform 
system of accounts and annual reports 
of railroads and motor carriers. 
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§ 1115.3 Prorciliirr; application-, cer¬ 
tificates, and report*. 

(a) The application shall be filed 
sufficiently In advance of the date of the 
proposed Issue or assumption to give the 
Commission reasonable time, not less 
than 30 days, for the notices and investi¬ 
gation required by law. 

(b) The governor of each state upon 
whom a copy of the application is serv ed, 
or other appropriate regulatory author¬ 
ity to which the matter is referred, is 
requested to notify the Commission 
within 15 days if it is desired to make any 
representations or to be heard in the 
matter. 

(c) Protests or petitions for leave to 
Intervene may be filed by persons inter¬ 
ested in the applications within 15 days 
after the filing thereof or prior to or at 
the time the application is called for 
hearing. If a hearing Is ordered, but not 
afterward, except for good cause shown, 
the practice in regard to such petitions 
and answers thereto to be governed os 
nearly as may be by the Commission's 
General Rules of Practice. 

(d) Public hearing will not be ordered 
unless good cause therefor is shown or 
unless the Commission deems a hearing 
desirable. 

<e) The rules and regulations pre¬ 
scribed in Part 1110 of this chapter shall 
govern the execution, filing, and disposi¬ 
tion of the application, the filing of cer¬ 
tificates of notification, and the making 
of special reports. 

§ 1115.4 Dt»po*aI of pledged or treas¬ 
ury scrurtltc*. 

(a) Certificates of notification re¬ 
quired by paragraph (5) of section 20a 
of the Act to be filed with tho Commis¬ 
sion within 10 days after the sale, pledge, 
replcdge. or other disposition of securi¬ 
ties theretofore pledged or held unen¬ 
cumbered in the treasury of the 
carrier, shall be filed substantially in 
the form designated as Form BF-21. 

(b) As used In paragraph (5) of sec¬ 
tion 20a, securities described as ’'pledged 
or held unencumbered in the treasury 
of the carrier" are securities theretofore 
nominally issued, or reacquired and held 
in the treasury of the carrier, except 
securities held by trustees in sinking or 
o tlier funds. 

§ 1115.5 IfiMinnrr of •fiort-lrrm note*. 

(a> Certificates of notification re¬ 
quired by paragraph (9) of section 20a of 
the Act to be filed with the Commission 
within 10 days after the making of short¬ 
term notes within the limits within 
which such notes may be issued without 
authorization, shall be filed substan¬ 
tially in the form designated as Form 
BF-22. 

(b) The term "short-term notes" 
means notes maturing not more than 
two years after the dote thereof. 

(c) The limits within which short¬ 
term notes may be Issued without author¬ 
ization are those specified in paragraph 
(9) of section 20a and in the proviso of 
section 214. 
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<d> Carriers or corporations vlthln the 
exemptions provided In section 214 are 
not required to file certificates of notifi¬ 
cation. 

§ 1113.6 Reports of Mrartlm iwurd or 

obligations AMumctL 

(a) Within 30 days after the Initial 
date of issue of any security or assump¬ 
tion of any obligation or liability author¬ 
ized. a report showing the Issue or as¬ 
sumption shall be filed with the Commis¬ 
sion In Form BF-23. as revised. An 
interim report shall be made concur¬ 
rently with any subsequent application 
for additional authority filed under sec¬ 
tions 20a or 214. showing the action 
theretofore taken, and any balance previ¬ 
ously authorized but not disposed of. In 
the same form; otherwise no interim re¬ 
port is required. A final report shall be 
made upon the completion of the Issue 
or assumption, and may be made in lieu 
of the Initial report within the 30-day 
period following the Initial action. 

(b) On or before March 31 of the year 
following the year to which it relates, the 
respondent shall report In and as a part 
of Its Annual Report Form to the Com¬ 
mission. concerning the securities issued 
and obligations assumed during such 
year. 

CoxtrrTrrrvE Bidding Exemption 

s 1113.23 Application* for authority to 
m- 11 securities without competitive 
bidding. 

(a) Special application for exemption 
from the competitive bidding require¬ 
ment shall be made in the form desig¬ 
nated as Form BF-7 only when for any 
reason it is not practicable to include 
the request for exemption in an appli¬ 
cation filed in Form BF-6. pursuant to 
the instructions (5 1115.1-1115.3) re¬ 
specting applications filed under section 
20a. 

(b) The requirement that, with cer¬ 
tain specified exceptions, all classes of 
railroad securities other than equipment, 
issued under authority granted pursuant 
to the provisions of section 20a of the 
Act be offered for sale at competitive 
bidding, or its equivalent, set forth In the 
Commission's report in Ex Parte 158. 
In Re Competitive Bidding in the Sole 
of Securities. 257 I.C.C. 129, decided 
May 8. 1944. and modified by findings In 
Atlantic Coast Line R. Co. Competitive 
Bidding Exemption. 282 I.C.C. 513, de¬ 
cided June 18. 1952. and further modi¬ 
fied by supplemental report in Ex Parte 
158. Ibid.. 307 LC.C. 1, decided August 
14, 1958. with resepet to securities Issued 
or proposed to be Issued Incident to a 
loon guaranteed under the provisions of 
part V of the Act. Is published In an 
appendix to this section. 

<c) The rules and regulations pre¬ 
scribed in Part 1110 of this chapter shall 
govern the execution, filing, and disposi¬ 
tion of the application. 

Arrxxrnx to I 1115.25 

Pertinent conclusions and the requirement 
of the Commission In It* report of May 8, 
1944. In Ex Piirto 158. “In the Matter of 
Competitive Bidding In the Sale of Socurl- 
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tie* under section 20a of the Interstate 
Commerce Act**, are as follows: 

We find that for the proper administra¬ 
tion. execution, and enforcement of section 
20a of the Interstate Commerce Act we 
should require as a condition to our approval 
of the sale of railroad securities Issued under 
the provisions of that section that such 
securities be offered for sale at competitive 
bidding or at what we have heretofore con¬ 
sidered tantamount thereto, vis., upon invi¬ 
tation of bids for the purchase thereof. Pro¬ 
posals received In response to such Invitation 
should be opened only at such time and place 
as Is specified in the Invitation, and the duly 
authorized representative of any person max¬ 
ing any such proposal should be permitted 
to be- present at the opening of such pro¬ 
posals, and to examine each proposal sub¬ 
mitted. If the right be reserved In the 
advertisement or Invitation for bids, tb# 
railroad propoelng the issue may properly 
reject ail bids and call for new bids or soek 
such relief ss the facta and circumstances 
may warrant. 

We further find that such requirement 
should spply to all classes of railroad se¬ 
curities otiter than equipment, as to which 
no change In the present practice Is con¬ 
templated, except the following: 

< 1) Common and preferred stocks; 

(2) Securities sold or otherwise Issued 
pro rata to existing holders of securities of 
the Issuing company pursuant to any pre- 
empUve right or privilege or In exchange for 
or extension of outstanding securities, or In 
connection with any liquidation, reorganiza¬ 
tion. or financial adjustment; 

(S) Any note or other security maturing 
In not more than 8 years; 

(4) EecurlUe* sold or otherwise Issued 
when the total Issue does not exceed 
fl .qqo.ooo, principal amount; 

(5) Securities of any railroad company 
Issued In exchange for the securities or prop¬ 
erties of any other railroad company acquired 
pursuant to authority granted under the 
provisions of section 5(2) of the act. and any 
securities at such other company to be ac¬ 
quired by any other person pursuant to such 
authority; 

(8) Securities sold or otherwise Issued to 
a railroad company by any of Its subsidiary 
companies pursuant to authority granted un¬ 
der section 20a of the act where such securi¬ 
ties are not to be sold by the parent company, 
but ore to be held subject to our further 
order; and 

(7) Any securities as to which we shall 
find, upon due showing by a railroad com¬ 
pany. either upon application under the pro¬ 
visions of section 20a or upon special ap¬ 
plication preliminary to the filing of such 
application under section 20a, that sale at 
oompetltive bidding should not be required. 

Applications under section 20a to sell se¬ 
curities without competitive bidding on the 
ground that such securities come within one 
of the foregoing specific exemptions should 
Include s statement of facts relied upon to 
show that the exemption applies. Special 
applications far exemption from the competi¬ 
tive bidding requirement may be made pur¬ 
suant to such special instructions as may 
hereafter be Issued. 

We further find that for the present no 
formal rule or regulations requiring the 
sale of railroad securities at competitive bid¬ 
ding should be promulgated Railroads ap¬ 
plying after June 80. 1944, for authority to 
Issue securities under the provisions of sec¬ 
tion 20a will be expected to observe these 
findings. 

The foregoing requirement eras modified 
by the Commission's report of June 18. 1952. 
In Finance Docket No. 17748. Atlantic Coast 
Lino R. Co. Competitive Bidding Exemption. 
282 LC.C. 518, as follows: 


It will hereafter be our policy to deny 
any application for exemption from our com¬ 
petitive bidding requirement when eompni- 
tlve bidding 1* prtma facie required and the 
applicant has. before obtaining the required 
exemption from us, entered into any dis¬ 
cussions or any negotiations with respect to 
the terms of sole with any prospective pur- 
chaser of Its securities. Our oompetltive bid¬ 
ding requirement Is modified to this extent* 

The foregoing requirement* were further 
mod mod by the Commission's supple tv. < r 
report of August 14. 1058, In Ex Parte 155 . 
(1) to except securities sold or otherwise 
Issued in connection with a loan guaranteed 
under the provisions of part V of the Inter¬ 
state Commerce Act from the general re¬ 
quirement set forth in the prior report 
thereof of May 8. 1944. that railroad securi¬ 
ties be offered for sale at com petit It* bidding 
or upon InvttAtlon of bids far the puzchace 
thereof, and (2) to moke the policy expressed 
in Finance Docket No. 17748. Atlantic 
Line H. Co. Competitive Bidding Exemption, 
supra. Inapplicable to applications for ex¬ 
emption from the Commission's compcM’.ivt 
bidding requirement* by on applicant which 
In good faith, and under the belief that a 
guaranty may or will be required by the 
Comm Is* Ion in order for It to obtain th» 
needed On *nctng upon reasonable terms, has 
entered upon discussions or negotiations 
with respect to the terms of sole with s 
prospective purchaser of Its securities. 

PART 1116—RECORDATION OF 
DOCUMENTS 

Bee 

1116.1 Definitions. 

1116.2 Submission of documents far record¬ 

ing. 

11163 Eligibility of documents. 

1110.4 Form and content* of letter of trans¬ 

mittal. 

1118.5 Administrative procedure. 

Authoxitt ; The provisions of this Port i 116 
Issued under 06 8tat. 724; 40 U-8.C. 20c. 

6 H16.1 Definition*. 

As used In this part, •‘document’’ 
means: 

(a) A mortgage, lease, equipment trust 
agreement, conditional Bale agreement, 
or other instrument evidencing the 
mortgage, lease, conditional sale or bail¬ 
ment of. railroad cars, locomotives, or 
other rolling stock used or Intended for 
use In connection with Interstate com¬ 
merce; and 

<b> Any assignment of rights or in¬ 
terest under any such Instrument or 
any supplement or amendment to any 
such instrument or assignment (includ¬ 
ing any release, discharge 6r satisfaction 
thereof, in whole or In part). 

8 1116.2 Submission of dommfi't* f «»r 
recording. 

Documents to be recorded shall be 
submitted In person or by registered mail 
addressed to the Secretary of the Inter¬ 
state Commerce Commission, Washing¬ 
ton. D.C. 20423. 


> This Is not to be construed os prohibiting 
preliminary discussion of an exploratory na¬ 
ture with prospective purchaser* dsallr.* wiu» 
the availability af money, the general oon»h- 
Uon of the market far railroad secur;**< , » 
and similar matters, or the making « 
inquiries or Investigation as may be requirea 
to determine the probability that two 
more bids will be received if a proposed n* u# 
1* offered at competitive bidding. 
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§ 1 116.3 Eligibility of document*. 

A document shall be eligible for re¬ 
cordation only If: 

(a) The document is in writing (hand¬ 
writing, typewriting, or print). executed 
bv the parties thereto, and acknowledged 
or verified as provided in paragraph (o) 
of this section. 

(b) The original document and, for 
retention in the files of the Commission, 
two counterparts thereof, or. if counter¬ 
parts have not been executed and ac¬ 
knowledged by the parties, two certified 
true copies thereof, are submitted. A 
certified true copy of an original docu¬ 
ment is one which is a complete copy 
or the original in all respects, including 
the dates, signatures, and acknowledg¬ 
ments and to which is attached a cer¬ 
tificate of a notary public, stating that 
such officer has compared the copy with 
the original document and that it is a 
true and correct copy in all respects. In 
case of a corporate mortgage or deed of 
trust of the nature referred to in para¬ 
graph (d) of 8 1116.4. two certified true 
copies may be submitted in addition to 
an original executed counterpart, wheth¬ 
er or not other counterparts have been 
executed and acknowledged by the 
parties: and In such case the certification 
of such copies may be made by the trus¬ 
tee under such mortgage or deed of trust 
or an officer of such trustee. 

(c) Documents submitted for re¬ 
cordation shall be acknowledged or 
reified: 

(1) In a form authorized by the law 
of the state, territory, district, or pos¬ 
session where executed for the acknowl¬ 
edgment or verification of deeds of land, 

or 

(2) In a form substantially as follows: 

hfOIYOUAX. FOftJtf OF ACKNOWLOGMSfCr 

6TaT* of__ 

County of _.__ St.- 

On this _day of__ 19 —— 

before me personally appeared (name of 
•lgner). to me known to be the person 
ascribed In and who executed the fore¬ 
going instrument and he acknowledged that 
be executed the same as his free act and 
deed. 

Title of officer 

My commission expiree__—. 

Corporate Form of Acknowledgment 
&7KTZ or ....... 

County of ___, st: 

On this _day of.. 19 __ 

btTore me personally appeared (name of 
•igaer), to me personally known, who being 
by me duly sworn, says that he Is tbo (title 
to office) of (name of corporation), that 
the seal affixed to the foregoing Instrument 
U the corporate seal of satd corporation, that 
•a i instrument was signed and sealed on 
behalf of said corporation by authority of 
1U Board of Directors, and he acknowledged 
Uut the execution of the foregoing lnstru- 
was the free act and deed of said 
corporation. 

[6UL1 __ 

Title of officer 

My commission expiree ___ 

'd> The document is accompanied by 
the required recordation fee. which fee. 


(1) for each document of the type named 
in 8 1116.1(a). shall be $50. and (2) for 
each document of the type named in 
8 1116.1(b) shall be $10. except that as¬ 
signments which arc executed prior to 
the filing of the original instrument and 
which are submitted concurrently for 
recordation os one document, shall be 
counted as one document A lease and 
agreement (Philadelphia Plan) shall be 
counted as one document 

§ 1116.4 Form nnd control* of letter of 
transmittal. 

(a) The letter of transmittal request¬ 
ing the recording of documents as de¬ 
scribed in 8 1116.1 (a) and (b) shall be 
typewritten or printed on paper approxi¬ 
mately 8% x 11 Inches with 1& inch 
margin on the left side. 

(b) The letter shall set forth the 
names and addresses of the parties to 
the transaction as follows: 

Conditional sale—vendor. purchaser, guaran¬ 
tor. 

Mortgage—mortgagor, mortgagee, guarantor. 
Equipment trust — vendor, true tee-lessor. 

lessee, guarantor of lease. 

Lease—lessee, lessor, guarantor. 

Bailment—bailor, bailee, guarantor. 

Other transactions—principal debtors, trus¬ 
tee, guarantor and other parties to the 
transaction. 

(c) A general description of the equip¬ 
ment covered by the document, whether 
locomotives, car or other rolling stock, 
the type of such equipment, with A. A. R. 
mechanical designation. If any. the num¬ 
ber of each type, and identifying marks 
such as the name or initials of the lessee, 
mortgagee, or vendee, the road or serial 
number, or if more than one number of 
each type, the first and last inclusive 
numbers. 

(d) If the document is a mortgage or 
deed of trust upon a railway line or lines 
which also includes in its coverage any 
Interest of the mortgagor in rolling stock 
owned by it at the date of the mortgage 
or any interest in rolling stock thereafter 
to be acquired, substantially the follow¬ 
ing statement may be Included in the 
letter of transmittal In lieu of the Infor¬ 
mation specified in paragraph (c) of this^ 
section: 

Included In tho property covered by the 
aforesaid mortgage or deed of trust are (here 
Identify genrrAUy the equipment such as 
"railroad cars, locomotives and other roUlng 
stock**) used or Intended for use In connec¬ 
tion with Interstate commerce, or Interests 
therein, owned by (name of mortgagor) at 
the date of said mortgage or thereafter ac¬ 
quired by it or Its successors as owners of 
the lines of railway covered by sold mortgage. 

and shall be a sufficient description of 
the equipment covered by the document. 

(e) In connection with the documents 
listed in 8 1116.1(b) the application shall 
refer to the prior recording of the docu¬ 
ment by the recordation number, and the 
date and hour of such recordation. 

(f) The letter of transmittal shall be 
signed by an executive officer of one of 
the parties having knowledge of the 
matters set forth therein and shall show 
the name and address of the person to 
whom the original document should be 
returned. 


§ 1116.3 Administrative procedure. 

(a) At the time of filing of a docu¬ 
ment with the Commission pursuant to 
the provisions of section 20c of the act. 
there wifi be stamped upon the original 
document and also upon the copies of 
same a consecutive recordation number 
and the date and hour of recordation 
with a notation to the effect that it has 
been filed pursuant to the provisions of 
section 20c of the act. The original will 
then be returned and the counterparts 
or copies retained in the Commission’s 
files. 

(b) The Commission will establish, 
maintain and keep open to public In¬ 
spection under appropriate rules, an 
Index showing the recordation number, 
together with other pertinent informa¬ 
tion of each document recorded under 
the provisions of section 20c of the act. 
When the document is one named in 
8 1116.1(b) a notation to that effect will 
be made also on the index showing the 
original recordation. 

(c) There will also be established and 
maintained and kept open to public in¬ 
spection under appropriate rules, an in¬ 
dex showing for each party the recor¬ 
dation number of all documents to which 
it Is a party which have been filed under 
section 20c of the act 

(d) The Commission cannot under¬ 
take to answer Inquiries concerning the 
title to any unit or units of rolling stock, 
or any document recorded under the pro¬ 
visions of section 20c. Individuals Inter¬ 
ested in such information, however, may 
make a personal search of the records 
or may avail themselves of the service 
of an agent or attorney. 

(e) When there has been filed, pur¬ 
suant to this part, a mortgage or deed 
of trust of the nature referred to In 
paragraph (d) of 5 1116.4, it shall not be 
necessary to again file said mortgage or 
deed of trust when additional rolling 
stock is acquired in order to perfect the 
lien of the same upon such additional 
roUlng stock. 

PART 1117—REORGANIZATION OF 
RAILROADS 

Sfscial Roues OF PsocxDuma 

Sec. 

1117.1 "Per eon" and "railroad corporation.** 

1117.2 "The debtor." 

2117 3 "The occur!ty," 

1117.4 "Affiliated interests." 

1117.6 "ConnccUon." 

1117.6 Authority to solicit. 

1117.7 Granting of order of authorization. 

1117.8 Applicant desiring to act for more 

than one looue of securities. 

1117 9 Contents of application. 

1117.10 Application by other than an Indi¬ 

vidual. 

1117.11 Piling of exhibits. 

1117.12 Procedure governing application. 

Ratification or Afpointisxnt as Tbcstxz 

1117.51 Filing of petition. 

1117.52 Petition under oath. 

1117.53 Number of copies. 

1117.54 Form: notice accompanying peti¬ 

tion. 

111755 Consideration of petition. 

Authoxity: The provisions of this Part 1117 
Issued under sec. 12. 24 Slat. 383. os amended, 
sec 1. 47 Stat. 1474, as amended; 49 U.8.C. 12, 
11 UJB.C. 20B. 
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Special Rules or Procedure 

Borne*: The provision* of thi* Part 1117 
contained In regulation* governing applica¬ 
tion* for authority to solicit. u*e. employ, or 
act under or pursuant to, proxies, authorisa¬ 
tions. or deposit agreement*. In or In connec¬ 
tion with reorganisation or receivership 
proceeding*. ICC, Oct. 23, 1935. unless 

otherwise noted. 

§ 1117.1 "Prr*an" and "railroad corpo¬ 
ration." 

The terms “person” and “railroad cor¬ 
poration" are used in 55 U17.l-1117.12 as 
they are defined In section 77 (m) of the 
Bankruptcy Act. 

§ 1117.2 “The debtor." 

The term “the debtor” as used In 
551117.1-1117.12 means any railroad 
corporation by or against which proceed¬ 
ings have beer: Instituted and are pending 
under section 77 of the Bankruptcy Act, 
or against which receivership proceed¬ 
ings have been instituted and are pend¬ 
ing in any State or Federal Court, being 
the proceedings in connection with 
which the applicant proposes to act. 

§1117.3 "Tlic •rewrity." 

The term “the security” as used in 
55 1117.1-1117.12 means any security for 
which the applicant proposes to act or 
the deposit of which he expects to solicit 
and to which the application relates. 

§ 1117. t "Affiliated imcrt*u." 

The term “affiliated Interests” as used 
In |5 1117.1-1117.12 means any person 

(a) by which the person designated Is 
employed; (b> of which he Is an officer, 
director, trustee, stockholder, or partner; 
(c) in which he has a direct or indirect 
pecuniary interest; (d) which he con¬ 
trols. whether by stock ownership, lease, 
agency, or otherwise; or (e) by which he 
Is controlled-In any manner whatsoever. 

§ 1117.5 "Connret Ion." 

The term “connection” as used in 
55 1117.1-1117.12 means the prior or 
present relationships as employee, direc¬ 
tor. stockholder, trustee, partner, credi¬ 
tor. debtor, or attorney at law. 

§1117.6 Authority to f*>licit. 

Any person seeking authority (a) to 
solicit, or permit the use of Ills name to 
solicit, from any creditor or shareholder 
of a railroad corporation by or against 
which proceedings under section 77 of 
the Bankruptcy Act. or against which re¬ 
ceivership proceedings have been insti¬ 
tuted and are pending, any proxy, or 
authorization to represent or act for 
such creditor or stockholder in such pro¬ 
ceedings or In any matters relating to 
such proceedings, or (b) to solicit the 
deposit by any such creditor or share¬ 
holder of his claim against or interest In 
such railroad corporation, or any instru¬ 
ment evidencing the same, under any 
agreement authorizing such representa¬ 
tion or action for such depositor, or to 
act under such agreement, or <c) to use, 
employ, or act under or pursuant to any 
such proxy, authorization, or deposit 
agreement, which has been solicited or 
obtained prior to the Institution of such 
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proceedings, shall make application for 
authority, and such application shall, 
unless otherwise authorized by the Com¬ 
mission. be filed sufficiently in advance 
of the date of such proposed solicitation, 
use. employment, or action, to give the 
Commission reasonable time, not less 
than 30 days, for the consideration and 
hearing required by law. 

§ 1117.7 Grunting of onlrr of authoriza¬ 
tion. 

An order of authorization will be 
granted only upon application therefor 
os provided in 55 1117.1^11X7.12. 

§ 1117.8 Applicant tlr*irmg to act for 
more Ihuu one i-«uc of ^ceurUic*. 

Where the applicant desires authority 
to act for more than one issue of securi¬ 
ties. the information required in 
51 1117.1-1117.12 other than that re¬ 
quired In 5 1117.9 <a>. (b>. (c), shall be 
supplied for each issue. 

§1117.9 Content* of application. 

Each applicant shall show. In the fol¬ 
lowing order: 

(a) Full name and address of the ap¬ 
plicant. 

(b) (1) If the application Is by an 
Individual who proposes to act as a 
member of a protective committee, part¬ 
nership. association, or other unincorpo¬ 
rated organization, the name and 
address of such committee, partnership 
association, or organization, with date 
when he became a member. 

(2) If the application is by a protec¬ 
tive committee, partnership, association, 
or other unincorporated organization, 
the names and addresses of the indi¬ 
vidual members thereof and of the secre¬ 
tary and counsel, if any. with date of 
organization, and dates when each In¬ 
dividual became a member, or secretary, 
or counsel, designating which members. 
If any, are officers of the organization. 

(3) If the application Is by a corpora¬ 
tion or a joint-stock company, the 
names and addresses of the officers and 
directors of the applicant and the names 
and addresses of the 20 stockholders of 
the applicant who. at the date of the 
application. If known, or if not known, 
who at the date of the latest closing of 
the stock book or compilation of list of 
stockholders of the applicant (If within 1 
year prior to the date of the application) 
had the highest voting powers In the 
applicant together with names and ad¬ 
dresses of counsel, if any, the date of 
incorporation, and the dates on which 
each officer and director was elected or 
appoints. 

(c) Principal occupations, for the last 
10 years prior to the date of the appli¬ 
cation. of the applicant, if an individual, 
of each member, the secretary, and coun¬ 
sel. if the applicant Is a committee, part¬ 
nership. association, or other unincorpo¬ 
rated organization, and of each officer 
director, and principal stockholder (not 
more than 20) If applicant is a corpora¬ 
tion or Joipt-slock company. 

(d) Nature of the authority sought, 
i.e., whether to solicit, use, employ, or 
act under or pursuant to proxies or au¬ 


thorizations to represent any member or 
shareholder of the debtor or to solicit 
the deposit by such member or stock¬ 
holder of his claim against, or interst 
In, such debtor under a deposit agree¬ 
ment. or to act for depositors under such 
agreement 

<e> Whether the applicant made such 
solicitation, or used, employed, or acted 
under or pursuant to, such proxies, au¬ 
thorizations. or deposit agreements prior 
to the date of the application. 

(f) (1) The name of the security. 

<2> Date of default. If any. in the 
security. 

(3) Principal amount or number of 
shares of the security presently out¬ 
standing. 

(g) (1) Name of the railroad corpora¬ 
tion originally issuing the security, 

(2) Names of the person currently ob¬ 
ligated to meet the principal and Interest 
of the security. 

(3) Names of all parties Involved in 
any controversy with respect to the obli¬ 
gation to meet the principal and Interest 
of the security. 

(h) (1) Name and title of the proceed¬ 
ings in or in connection with which the 
committee proposes to act. 

(2) The court having jurisdiction in 
such proceedings. 

(3) The nature of such proceedings. 

(1) The name or names of the debtor 
or debtors. 

<J)(1) The manner in which the ap¬ 
plicant proposes to make such solicita¬ 
tion, or to use. employ, or act under or 
pursuant to. such proxies, authoriza¬ 
tions, or deposit agreements. 

(2) The name and address of the per¬ 
sons. if known, to be employed or com¬ 
pensated directly or Indirectly by the 
applicant, to solicit proxies or authori¬ 
zations to represent holders of the secu¬ 
rity or to solicit the deposit of the 
security. 

(3) The rates of compensation to be 
paid to the persons to be so employ'd. 

(4) The maximum amount estim&ud 
to be required to pay each person so em¬ 
ployed as advances for of in reimburse¬ 
ment of expenses. 

(5) The rate of compensation to be 
charged by the applicant for his services. 

(6) The maximum amount estimated 
to be required In reimbursement of the 
applicants expenses. 

(k) Arrangements contemplate d by 
the applicant to obtain funds for financ¬ 
ing his operations before his expenses 
arc approved by the court and the Com¬ 
mission. 

(l) Names and addresses of other 
persons including committees or other 
organizations In process of formation, 
known to the applicant, who represent, 
propose to represent, or have sought to 
represent, the security. 

<m> Names and addresses of the orig¬ 
inal underwriters of the security. 

(n) Any present and prior connection 
of the applicant and each of the affili ated 
interests of the applicant with: 

(1) The original issuer of the securhy 
and each of its affiliated interests. 

(2) The debtor and each of Its affili¬ 
ated interests. 
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(3) The person who originally sold or 
uiulerwrote or participated in the selling 
or mderwriting of the security. 

4 ) The trustee of the debtor and of 
ihe original Issuer. 

( 5 ) The trustee of the instrument, if 
juiy under and pursuant to which the 
security was issued. 

(6) The depositary under the proposed 
agreement. If any, under which the se¬ 
curity is to be deposited. 

1 7) Any other person acting for any 
securities of the original issuer or of the 
debtor. 

(o) The number of shares of each class 
of sLock, and the principal amount of 
each class of bonds, notes, certificates, or 
other obligations, direct or Indirect, of 
the debtor and of each of its affiliated 
interests, owned by the applicant, any 
of his affiliated interests, and any mem¬ 
ber of his immediate family on or about 
the date of the application. 

(p> Whether the applicant, any of his 
affiliated interests, or any of his immedi¬ 
ate family, have, within 6 months prior 
to the date of the application, purchased 
or sold any securities or other obligations 
of the debtor or of any of Its affiliated 
interests. 

iq> The names of any depositaries 
with which the applicant has arranged or 
proposes to arrange for the deposit of the 
securities, and the terms and provisions 
of all contracts and agreements entered 
into by the applicant and by any of its 
affiliated interests, with such deposi¬ 
taries. 

*r> The terms and provisions of all 
contracts and agreements entered Into 
by the applicant and by each of his affili¬ 
ated interests with any other person. In¬ 
cluding its own members and officers. If 
the applicant is a committee, or its own 
officers, directors, or principal stockhold¬ 
ers, if it is a corporation, representing or 
seeking to represent any creditor or 
stockholder of the debtor, whether such 
representation U to be as an Individual, 
a committee, an association, an unincor¬ 
porated organisation, a corporation, or a 
joint-stock company, or as a member, 
officer, director, or principal stockholder, 
of the applicant or of any other person. 

§ 1117.10 Application by other limn an 

individual. 

if the application is by any person 
other than an individual, the applicant 
•hall in addition to furnishing the infor- 
m.uion as to Itself required by 9 1117,9 
(n>-(r) attach to said application a 
statement or statements under oath by 
each of its members, it secretary, and 
counsel, or by each of its officers, direc¬ 
tors. and principal stockholders (not 
more than 20), as may be appropriate, 
setting forth for each Individual so con¬ 
nected with the applicant such informa¬ 
tion as to his connections, securities, 
ownership, purchase and sale of securi¬ 
ties and terms and provisions of con¬ 
tracts. as is required of the applicant by 
said paragraphs: Provided . however , 
Tiiat such individuals need not include 
»n such statement or statements infor¬ 
mation that would duplicate informa¬ 
tion furnished by the applicant where 


such Information is not peculiarly within 
the knowledge of such individuals. 

§ 1117.11 filing of rxhlbiu. 

There shall be filed with the original 
application and with each copy thereof, 
as a part thereof, or In such other man¬ 
ner as the Commission, through appro¬ 
priate agency, may authorise, the fol¬ 
lowing exhibits: 

(a> A copy of the proxy, authorization, 
or deposit agreement under which the 
applicant proposes to act. 

(b) A copy of the applicant’s charter 
or articles of incorporation, with amend¬ 
ments to date, attested by proper public 
authority, If the applicant is a corpora¬ 
tion or Joint-stock company, and of any 
contract or agreement by which the ap¬ 
plicant was formed, if the applicant is a 
committee, partnership, association, or 
other unincorporated organization, ex¬ 
cept that when such copy has been once 
filed with an application, reference 
thereto, with subsequent amendments, 
if any, will suffice. 

(c) A copy of any bylaws, adopted or 
proposed to be adopted, with amend¬ 
ments. if any, to date, to govern the 
affairs of the applicant, except that were 
such copy has been once filed with on 
application, reference thereto with sub¬ 
sequent amendments, if any, will suffice. 

§ 1117.12 Procedure governing applica¬ 
tion. 

The following procedure shall govern 
the execution, filing and disposition of 
tho application: 

(a) The original application shall be 
signed by the applicant or on his behalf 
by a duly authorized agent having knowl¬ 
edge of the matters set forth, and shall 
be verified in the manner provided by 
§ 1.17 of this chapter. 

<b> The original application and six 
copies thereof shall be filed as provided 
in Rule 4(b) of the General Rules of 
practice (9 1100.4(b) of this chapter). 
Each copy shall be complete In itself with 
copies of all attachments, and shall bear 
the dates and signatures that appear In 
the original but the signatures in the 
copies may be stamped or typed and 
notarial seal may be omitted. 

Ratification of Appointment as Trusts* 
gill 7.51 Filing of petition. 

The appointee seeking such ratifica¬ 
tion shall file with the Commission a pe¬ 
tition reciting the proceedings in court 
pertaining to the appointment, asking 
that the appointment be ratified, and 
giving tho following information with 
respect to the appointee: 

<a> Date and place of birth. 

(b) Education. 

(c) All past principal occupations and 
period covered by each. 

(d) All present occupations and In¬ 
tentions with respect to continuation 
thereof during service as trustee. 

(e) Whether or not the appointee, 
within 1 year of the date of his appoint¬ 
ment. has been an officer, director, or 
employee of the debtor corporation, any 
subsidiary corporation, or any holding 
company connected therewith. 


(f) All present business relations, con¬ 
nections, or affiliations, of any character, 
either direct or Indirect, with any Indi¬ 
viduals, partnerships, associations, cor¬ 
porations, or other organization, and all 
such relations, connections, or affilia¬ 
tions of such individuals, corporations, 
or organizations, with the debtor or any 
of its affiliated interests. 

(g) The names and addresses of all 
persons, partnerships, associations, cor¬ 
porations or other organizations In which 
the appointee or any member of his Im¬ 
mediate family has & financial interest, 
direct or indirect, beneficial, contingent, 
or otherwise, together with a description 
of the nature of such interest, showing 
whether it is evidenced by stock certifi¬ 
cates, notes, bonds or other securities. 

(h) The names and addresses of all 
persons, partnerships, associations, cor¬ 
porations or other organizations to which 
the appointee is under financial obliga¬ 
tion, direct or indirect, fixed, contingent 
or otherwise, in excess of $4,000 to any 
one person or concern, together with a 
description of the nature of such finan¬ 
cial obligation, showing whether it is 
evidenced by book entries, notes, or 
otherwise. 

§1117.52 Petition under ualli. 

The original petition shall be made 
under oath, and shall be signed by the 
petitioner. 

§ 1117.53 Number of copirn. 

The original petition and six copies 
thereof for the use of the Commission 
shall be filed with the Secretary of the 
Commission, Washington, D.C. Each 
copy shall bear the dates and signatures 
that appear in the original and shall be 
complete In Itself, but the signatures In 
the copies may be stamped or typed, and 
the notarial seal may be omitted. Addi¬ 
tional copies shall be furnished as di¬ 
rected by the Commission. 

§1117.54 Form; notice accompanying 
petition* 

Petitions and statements filed by or on 
behalf of appointees seeking ratification 
of appointments as trustee shall conform 
to Rules 15 and 16 of the General Rules 
of Practice (99 1100.15 and 1100.16 of 
this chapter), and must be accompanied 
by notice showing service upon all par¬ 
ties who appeared In court In opposition 
to the appointment. 

§ 1117.55 Confide rot ion of petition. 

Upon receipt of such petition in due 
form, and upon receipt from the clerk 
of the court of a copy of the order of 
the court appointing the person by or 
on whose behalf said petition is filed 
trustee of the debtor's property together 
with a copy of any petition or petitions 
and other pleadings presented to the 
court, and of a transcipt. If any. of the 
proceedings in court, pertaining to such 
appointment, the Commission will pro¬ 
ceed to consider the petition, or will 
order a hearing, if a hearing shall be 
deemed necessary, and after such hear¬ 
ing will proceed to consider the petition. 
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PART 1118—CORPORATE REORGANI¬ 
ZATION OF CARRIERS AND COR¬ 
PORATIONS 

See. 

1118.1 Submission of copies of reorganiza¬ 

tion plan. 

1118.2 Statement* and Information to be 

submitted with reorganization 

plan. 

1118.3 Hearing in court; filing of notice 

with Commission. 

AtrrMoaxTT : The provisions of this Part 1118 
Issued under tec. 12. 24 Slat. 383. as amended, 
sec. 1. 52 8tat. 891: 49 U8.C. 12. 11 U.8.C. 577. 

§ 1118.1 Submitftion of copie* of reor¬ 
ganization plan. 

A duly authenticated copy and five ad¬ 
ditional copies of each such plan for the 
reorganization of a debtor corporation, 
subject to the Jurisdiction of this Com¬ 
mission under Chapter 1. Title 49. of the 
United States Code, shall be submitted 
to this Commission by the proponent of 
such plan not later than 10 days after Its 
tender to the court in which the reorga¬ 
nization proceeding Is pending. 

S 1118.2 Slalemrnl* and information to 
he submitted with reorganization 
plan. 

In the event the debtor be a common 
carrier by railroad engaged in the trans¬ 
portation of persons or property in in¬ 
terstate commerce, or a lessor of such 
railroad, or a corporation considered as 
a carrier under the provisions of section 
6. Chapter 1, Title 49. of the United 
States Code, which is. or may be. sub¬ 
ject to the Jurisdiction of this Commis¬ 
sion under Chapter 1 of said Title 49. 
and which is not. or may not be, a rail¬ 
road corporation as that term is used in 
section 77 of the Bankruptcy Act, as 
amended, there shall be submitted to 
this Commission, together with the plan 
of reorganization: 

(а) An original verified statement, 
and five copies thereof, showing: 

(1) Date of filing of petition for re¬ 
organization. 

(2) Date of approval of petition for^ 
reorganization. 

(3) Whether the debtors properties 
are operated under lease or under other 
arrangement, as part of a general rail¬ 
road system of transportation, or a gen¬ 
eral steam railroad system of transpor¬ 
tation. and. if so. the name of such sys¬ 
tem. and the character of operating 
arrangement. 

(4) Whether the debtor is controlled 
by stock ownership or otherwise, as part 
of such system and the name of the per¬ 
son exercising such contrpl. 

(5) Whether the plan Involves any 
new construction, extension, acquisition, 
or abandonment of lines, or the acquisi¬ 
tion or abandonment of any trackage 
rights. 

(б) If a transfer or lease of. or operat¬ 
ing contract covering the debtor's prop¬ 
erty. or a transfer of control of the debtor 
through stock ownership, or a consolida¬ 
tion or merger of the debtor with any 
other carrier or carriers is contemplated 
under the plan of reorganization, the 
name and address, if known, of such 
transferee, or of the consolidating. 


merging, or controlling company, includ¬ 
ing affiliates of such transferee, etc„ 
with other carriers subject to the Inter¬ 
state Commerce Act. 

(b) Six copies, one verified, of: 

(l) Articles of incorporation of the 
debtor. 

<2> Articles of incorporation proposed 
for the reorganized debtor or any 
amendments to the existing articles of 
incorporation to be made as a result of 
the reorganization. 

(3) Balance sheet of the debtor as of 
the latest date for which It is available 
preceding the date of filing the petition. 

(4) Income account of the debtor for 
the calendar year immediately preced¬ 
ing bankruptcy and for succeeding years 
up to the end of the last full month prior 
to filing the information, the income ac¬ 
count to show total operating revenues 
and the amount of operating revenues 
from the transportation of freight in 
standard steam railroad freight equip¬ 
ment. 

(5) If under the plan of reorganiza¬ 
tion there is contemplated an issue of 
securities or assumption of obligation or 
liability as lessor, lessee, corporate en¬ 
dorser, surety, or otherwise in respect of 
the securities of any other person by the 
debtor or prospective transferee, a state¬ 
ment showing securities of the debtor 
or prospective transferee outstanding, 
securities to be issued, and obligations 
and liabilities to be assumed, segregated 
by classes and amounts (par value or, if 
such have no par value, the fair market 
value thereof as of date of Issue). 

§ 1118.3 Hearing in court; filing of no¬ 
tice with (ionimtAftion. 

Notice of the time and place of any 
hearing in court on any proposed plan 
of reorganization of a debtor corpora¬ 
tion. subject to the Jurisdiction of this 
Commission, in such proceedings shall 
be filed by the proponent of the plan 
with the Secretary. Interstate Com¬ 
merce Commission, Washington. D.C. 

PARTS 1120-1129—SPECIAL PROCE¬ 
DURES—RAIL CARRIERS CERTIFI¬ 
CATE OF PUBLIC CONVENIENCE 
AND NECESSITY 

PART 1120—CONSTRUCTION, EXTEN¬ 
SION, ACQUISITION, OR OPERA¬ 
TION OF RAILROAD LINES 

Sec. 

1120.1 Information to be contained in up* 

plications 

1120.2 Execution, filing, and disposal of ap¬ 

plication. 

1120.3 Form and style. 

11204 Notice of application. 

1120.5 Return to questionnaire; general in¬ 

structions. 

1120.6 Questionnaire. 

1120.7 Exhibits required. 

1120.8 Vertlflcatlon required. 

Atrriioxrrr: The provision* of this Part 1120 
Issued under sec. 12.24 Stat. 383, ns amended; 
41 Stat. 476. as amended: 49 Ufi.O. 1, 12. 

§ 1120.1 Information to lx* contained in 
applications. 

Application* for certificates of con¬ 
venience and necessity authorizing the 
construction, extension, acquisition, or 


operation of lines of railroad shall set 
forth the following information: 

(a) Exact corporate name of the ap¬ 
plicant. 

Cb) Whether the applicant is (1) a 
carrier by railroad subject to the Inter¬ 
state Commerce Act, (2) a corporation 
organized to construct and operate a 
railroad but not an operating corpora¬ 
tion, or (3) an unincorporated organi¬ 
zation, or an individual. 

(c> Date of Incorporation, and Gov¬ 
ernment, State, or Territory under the 
laws of which the applicant was organ¬ 
ized. If Incorporated under the laws of. 
or authorized to operate in, several 
States, give the facts In regard thereto. 

(d) Whether it is proposed (1) to con¬ 
struct a new line of railroad or an ex¬ 
tension of an existing line of railroad, or 
(2) to acquire and operate, or to operate, 
a line of railroad not at the time owned 
or being operated by a common carrier. 

Non: If the line to be acquired or operated 
Is one for the abandonment of which per¬ 
mission has been granted, section 1 (18)- 
(20) of the act applies; tho application 
should state the facts. 

(e) Each State, and each county 
thereof, in which the line would be or is 
located. 

(f) The route and termini of the line 
It is proposed to construct, acquire, or 
operate. Give the name of each incor¬ 
porated city or village through which 
the line would or does pass. 

(g) The total number of miles of track 
proposed to be constructed, acquired, or 
operated, showing main lines and branch 
lines separately. 

(h) The reasons, briefly stated, why 
the present or future public convenience 
«nd necessity require or will require the 
proposed construction, acquisition, or 
operation. (Detailed reasons should be 
reserved for the return to the question¬ 
naire set forth In 9 1120.6 ) 

(i) Applicant's general plan for fi¬ 
nancing tho proposed construction, or 
acquisition, and applicant’s relation, if 
any. traffic or financial, to any other 
corporation or corporations. 

(j) Reference to action by stock¬ 
holders or directors of the applicant au¬ 
thorizing the making and filing of the 
application, giving date and place of 
meeting. 

(k) Name, title, and post-office ad¬ 
dress of counsel or officer to whom cor¬ 
respondence In regard to application is 
to be addressed. 

(l) The application and each copy 
thereof shall be accompanied by map 
drawn to scale, showing fully the geo¬ 
graphic situation of the lines it is pro¬ 
posed to construct, acquire, or operate, 
and their relation to existing railroads 
Towns, villages, large rivers or lakes, 
national parks, and reservations should 
be shown, at least near the route. The 
limits of the area which the applicant 
claims would be served should be shown 
when possible. The map and each copy 
thereof shall be on a sheet 8 x 10 2 
inches, or a multiple of that size noj 
larger than 16 x 21 inches, and folcieo 
to dimension. The proposed line snouia 
be shown in clear relief on the prints oy 
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color or otherwise. In addition, 3 extra 
copies of the map should be submitted, 
unbound, for the use of the Commission. 

§ 1120.2 Execution, filing, and di«po»al 
of application. 

The following procedure shall govern 
the execution, filing, and subsequent dis- 
pr^al of the application: 

(a) The original application shall be 
si ned by an executive officer of the ap¬ 
plicant, shall be verified under oath, and 
shall show, among other things, that the 
alEant has knowledge of the matters and 
things therein stated and is duly author¬ 
ised by the applicant to verify and file 
the application. 

(b) The original application and nine 
copies for the use of the Commission 
shall be filed with the Secretary of the 
C emission* Washington, D.C. Each 
copy shall bear the dates and signatures 
that appear in the original and shall 
be complete in itself; the signatures in 
the copies may be stamped or typed, and 
the notarial seal may be omitted. Ad¬ 
ditional copies shall be furnished as di¬ 
rected by the Commission. 

(c) Upon receipt of the application 
the Commission will transit to the 
applicant a notice of the filing of the ap¬ 
plication, which notice shall be published 
by the applicant at least once during 
each of three consecutive weeks in some 
newspaper of general circulation in each 
county in which any part of the line 
proposed to be constructed, acquired, or 
ojx;rated is located. Upon receipt of 
notice from the Commission that the ap¬ 
plication has been received and assigned 
a stated docket number, the applicant 
shall serve, by first class mall, a con¬ 
formed copy of the application on the 
governor and public service commission 
of each State in which any part of the 
proposed construction, acquisition, or 
operation would be located, accompanied 
by a notice that if they desire to be 
heard in the matter they should advise 
the Commission within 20 days of their 
interest in the proceeding. A certificate 
of such service shall be filed with this 
Commission. 

(d) The return to the questionnaire, 
as set forth in this part (5 1120.5 et seq.), 
shall be filed with the Commission as 
soon as practicable, but not later than six 
weeks after receipt of notice of the filing 
of the application. Action will not be 
taken on the application, and a hearing 
thereon, if considered necessary by the 
Commission, will not be ordered until 
after the return to the questionnaire 
shall have been received. The applicant 
*hall serve a copy of the return to the 
ques tionnaire on each governor and pub¬ 
lic service commission to whom a copy 
of the application was sent. A certificate 

such service shall be filed promptly 
with the Commission. 

§ 1120.3 Form and Ply!?, 

The application and the return to 
the questionnaire shall be prepared in 
typewritten or printed form on paper 
approximately 8ft x 11 inches, with 1% 
then margin at the left side for binding. 


RULES AND REGULATIONS 

§ 1120.4 Notice of applirnlion. 

The return to the questionnaire shall 
contain a statement of publication of 
notice of the application in the following 
form: 

The —...Company. 

having mad? application to the Interstate 
Commerce Commission, under section 1 (18) 
of the Interstate Commerce Act, for (here 
state In detail the nature of application), 
which application la filed In tho omce of tho 

Commission in Finance Docket No__ 

hertbf affirms that notice of the application 
has been published In the form prescribed 
by the Commission, at least once during each 
of three consecutive weeks, In tho following 
newspapers: (here list the newspapers); 
that said newspapers are of general circula¬ 
tion In each of the following counties of the 
States named: (name States and counties), 
which are all of the States and counties In 
which the proposed new line of railroad 
would be located, or in which the line to be 
acquired or operated Is situated; and that 
tho newspaper clippings hereto attached 
contain true copies of the notice as published 
In said newspapers. 

§ 1120.5 Return to questionnaire: gen¬ 
eral instruction*. 

(a) Responses to all questions and 
requirements of the questionnaire shall 
be full and complete. Responses of a 
general nature will not be acceptable. 
For estimates and opinions the support¬ 
ing data shall be given. Information 
not specifically requested but which may 
be helpful to the Commission in reach¬ 
ing correct conclusions should be sup¬ 
plied in detail. 

(b) In the return to the questionnaire 
the questions must appear before the 
answers thereto and must be numbered 
and lettered as in the questionnaire 
In i 1120.6. Each copy of the return shall 
bear the dates and signatures that ap¬ 
pear in the original and shall be complete 
In itself; the signatures in the copy may 
be stamped or typed and the notarial 
seal may be omitted. Statement of the 
same facts in answer to two or more 
questions should generally be avoided, 
suitable reference being made where 
necessary. 

(c) In connection with applications 
for authority to acquire and to operate 
lines of railroad, questions clearly relat¬ 
ing only to construction may be an¬ 
swered by the words “not applicable." 

(d) The original return and nine 
copies for the use of the Commission, 
and two additional copies for each State 
in which is located any part of the lines 
to be constructed, acquired, or operated, 
shall be filed with the Secretary of the 
Interstate Commerce Commission, 
Washington, D.C. 20423. 

§ 1120.6 Questionnaire. 

The applicant shall also submit the 
following information required by the 
Commission: 

1. The essential facta to show that the ap¬ 
plicant la a carrier by railroad, engaged In 
the transportation of passengers or property, 
subject to the Interstate Commerce Act, or la 
a corporation organized to construct and op¬ 
erate a railroad. If not incorporated, so 
state, giving complete deecrlptlon of party 
or parties filing the application. 
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2. Whether the proposed new line of rail¬ 
road would be both constructed and operated 
by the applicant. 

3. Whether any corporation. Individual, or 
trustee holds control over the applicant at 
the date of filing this return. IT to: 

(a) The form of eontrol, whether sole or 
Joint, and whether in trust. 

(b) The name and business address of 
the controlling corporation. Individual, or 
trustee. 

(c) The manner in which control was 
established. 

(d) The extent of control. 

(e) Whether oontrol Is direct or Indirect; 
If Indirect, the name and business address 
of the intermediary through which It was 
established and Is exercised. 

(f) The name and business address of tho 
beneficiaries for whom the trust. If any. is 
maintained. 

(g) The purposes of the trust. 

4. Whether the applicant is connected by 
stock ownership, or otherwise, with any In¬ 
dustry to be served by the Une proposed to 
be constructed, acquired, or operated. If so. 
state the facta. 

6. The chief uses and purposes of the pro¬ 
posed line or operation. 

0. The classes of service to be performed, 
as passenger, freight, express, and switching. 

7. The kind of motive power to be used. 
If electric power, state source and estimated 
cost. 

8. Whether the Une proposed to be con¬ 
structed. acquired, or operated would re¬ 
ceive material revenue from the territory 
traversed, or serve any material public con¬ 
venience and necessity of the local territory. 

9. The name, area, and population of each 
county In which the new Une le to be con¬ 
structed. or In which the line to be acquired 
or operated Is located, and the name and 
population of each city. town, and village 
at which a station would be or Is established 
together with Its distance from a designated 
Initial point, with the source of Information 
as to population. 

10. The names of places mentioned In 
question 0 that are now served by oomroon- 
carrler railroads (excluding street railways), 
and the name of each such carrier senring 
the several places. 

11. The names of the places mentioned In 
question 0 that have no common carrier rail¬ 
road service, the distance In miles of each 
such place from the nearest station of a 
common-carrier railroad, and the character 
of the connecting highway. 

12. The name and population of each city, 
town, and village (together with state and 
county In which located), within the area 
to be served but not on the proposed route. 

13. The approximate distance in miles by 
highway from the nearest station on the Une 
to be constructed or acquired to each of the 
places mentioned In question 12, and the 
names of aU common-carrier railroads that 
now serve each of the places. 

14. The names of common-carrier railroads 
with which the Une would connect, and the 
proposed points of track connection. 

16. The number of common-carrier truck 
and bus lines operating In the area to be 
traversed by the Une, and the character of 
•ervtce performed by each. 

18. The general character of the country 
which the Une would eerve. Indicate 
whether it is level, rolling, mountainous, cul¬ 
tivated, pasture, prairie, desert, rocky, or 
timbered, etc. 

17. The approximate area of the territory 
to be served by the Une. an estimate of the 
population therein, and the area. 

1) In timber. 

2) In pasture, and 

(3) under cultivation. (See General In¬ 
structions, 1 1120 6.) 
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18. The kind* of Industry curried on In the 
area to he served, such, for example, as 
farming, dairying, grazing, coal mining, 
manufacturing, lumbering, etc., and the rela¬ 
tive Importance of each. 

19. The main facts as to the age. growth, 
and extent of such Industries, their probable 
future growth and permanence, and the rea¬ 
sons therefor. 

20. What carriers now serve these Indus¬ 
tries. and to what extent. 

21. Whether the chief support of the line 
to be constructed or acquired would oome 
from the general community or from some 
particular Industry or Industrie*, located or 
to be located. In the latter case, give facts 
concerning such particular Industry or In¬ 
dustries and applicant's contractual or finan¬ 
cial relation thereto. 

22. Whether the proposed line of railroad 
would be built, acquired, or operated pri¬ 
marily for a direct profit from railway opera¬ 
tion. or for the advantage of any other 
Industry or business. If for the latter, state 
what industry or business would be so bene¬ 
fited. what such advantages would be. and 
the applicant's contractual or financial rela¬ 
tion to said Industry. 

23. If tho line Is to be or la an extension 
of an existing railroad, or a branch, con¬ 
necting track, or cutoff, the extent to which 
It Is expected to be directly profitable in 
Itself, and the extent to whtch It Is expected 
to be justified by Its effect on the business 
of the existing lines. 

24. If the line is to be a connecting link 
between existing railroads, the kind and 
volume of traffic, expressed In tons or car¬ 
loads, that probably would be Interchanged, 
and the economies that would be effected by 
such Interchange. 

25. Of the Interchange traffic mentioned 
In answer to question 24, what part, expressed 
In tons or carloads, cannot be hauled or 
moved by existing railroads or truck lines. 

26. The facta concerning any agreement, 
tentative or otherwise, with existing carriers, 
covering operation, Interchange of traffic, 
division of rates, or trackage rights. In con¬ 
nection with the line. 

27. Whether any aid. gift, grant of right- 
of-way, or other donation has been promised 
In connection with the proposed new line 
of railroad; If so, state specifically the nature, 
amount, and value of such promised 
donations. 

28. The manner In which It Is proposed 
to finance construction and equipment, or 
acquisition, the kind and amount of securi¬ 
ties to be Issued, and the approximate terms 
of their sole; to what extent funds for 
financing are now available, and which. If 
any. of such securities would be underwrit¬ 
ten by Industries to bo served by the pro¬ 
posed line. 

29. An estimate, In detail, of the character 
and volumf of traffic expected and the groes 
revenue to be derived therefrom, covering 
each of tho first five years of operation, to¬ 
gether with on estimate of the annual gross 
revenues expected after the first five years, 
Tho detailed estimate required for the first 
five years should show tho amount of each 
class of traffic, tho mean length of haul, the 
rate per unit, and the revenue to be derived, 
also chief points or territories of origin and 
destination. 

30. The estimated gross revenue, operat¬ 
ing expenses, net revenue, and net railway 
operating Income, corresponding with the 
estimates of traffic under question 29. By 
"net railway operating Income" Is meant the 
excess of the credits over the debits to in¬ 
come. as reflected by the operating revenue, 
operating expense, railway tax accrual, un- 
collectible railway revenue, equipment rent, 
and joint facilities rent accounts. 

31. The port of the estimated traffic which 
will constitute net additional business de¬ 


veloped or created by the construction of the 
proposed new line of railroad, and the part 
that will be diverted from existing railroads. 

32 The dates on which It is expected to 
begin and to oomplcte the construction of 
the proposed new line of railroad. 

33. Tho engineering work In full detail 
which has been done with respect to the 
proposed new line at the time of filing the 
return. 

34. The following details concerning the 
line to be constructed: 

(a) The gage and number of main Uns 
tracks. 

(b) Weight of rail for main line tracks. 

(c) Rate of maximum grade In each di¬ 
rection, and whether and how compensated 
for curvature. 

(d) Rate of limiting grade that will fix 
train loading In each direction, and whether 
and how compensated for curvature. 

(e) If helper grades are to be used, the 
location, length, rate, and direction of ascent 
for each. 

(f) The maximum rate of curve. 

(g) The average amount of curvature per 
mile, in degrees. 

(h) The approximate length and height of 
wooden trestles or other temporary con¬ 
struction. 

(Details under this paragraph not fixed by 
survey are to be estimated from reconnais¬ 
sances so far as possible.) 

Question 34 should also be answered for 
lines to be acquired, so far as the informa¬ 
tion may be available. 

35. An estimate of total increase in charges 
to road and equipment account during the 
first five years after completion of the new 
line. If this displaces rental charges on 
equipment, so show. 

36. Any additional facts or reasons to show 
that the public convenience and necessity 
require the granting of this application. 

§ 1120.7 Exhibits required. 

In the case of applications for author¬ 
ity to construct, there shall be filed with 
the return to the questionnaire the fol¬ 
lowing exhibits: (Copies of return need 
not contain any exhibits except E and 
P.) 

A. A copy of the engineering report of 
reconnaissance for the proposed line. If rec¬ 
ords of location surveys are not submitted. 

B. A copy of the specifications ss to con¬ 
struction, If any exist. 

C. A map of the location projected or 
actually staked for the proposed line, if such 
location has been mode. This map should 
show the alignment In detail, with the usual 
topographic features added. Small maps 
may be folded accordion fashion to conform 
to the size of the return. If more than 12 
feet long, the maps should bo submitted in 
a continuous roll. 

D. A copy of the best available profile of 
the proposed line. If more than 12 feet 
long, submit In a continuous roll, otherwise 
fold to the sixe of the return. 

E (1) A detailed estimate of the cost of 
building tho proposed line, with all the 
necessary appurtenances (except equip¬ 
ment), classified by Interstate Commerce 
Commission primary accounts; also a concise 
detail of estimated quantities and prices cov¬ 
ering what Is set down under accounts 3 
to 12. Inclusive. Details may be required for 
other principal accounts. A complete esti¬ 
mate showing quantities and prices In rea¬ 
sonable detail may be submitted In any form. 

(2) Detailed estimates of the kind and 
oost (or rental cost) of the equipment re¬ 
quired to handle the estimated traffic sepa¬ 
rately for the first and the fifth years of 
complete operation. Stats whether the 
equipment is to be bought or rented, show 


second-hand equipment os such; give num¬ 
ber of units, class of service and general 
type, with the weight and tractive power of 
locomotives and capacity of freight cars. 

P If the applicant is a going ooncern. 
copies of the Income account for t».* n?t 
preceding calendar years and for the months 
of the current year for whtch the figures are 
available; alio copies of the latest profit and 
loss account and general balance sheet 

O. Opinion of counsel that the proposed 
construction or acquisition U within tbs 
charter powers of the applicant. 

In tho case of applications for author¬ 
ity to acquire or operate, there ahail be 
filed with the original of return to the 
questionnaire Exhibits P and O described 
in this section. 


§1120,8 Verification required. 

The return to the questionnaire should 
be verified by the applicant in the fol¬ 
lowing form: 


state of---i 

County of___ f* s ' 

- m a k e s oath and «ys 

(Nome of affiant) 

that he is the.... . 

(Title of affiant) 

of the-—__ _ 

(Corporate r.nrno of applicant) 


applicant herein: that he has been author¬ 
ized by proper corporate action on the pert 
of said applicant to verify and file with the 
Interstate Commerce Commission the fore¬ 
going return to questionnaire of said Com¬ 
mission in respect of the application in 

Finance Docket No._; that he has 

carefully examined all of the statements re¬ 
ferred to In said return and the exhibits at¬ 
tached thereto and made a part thereof; 
that he has knowledge of the matter* set 
forth In such return and that all such state¬ 
ments made and the matters set forth 
therein are true and correct to the beet of 
his knowledge. Information, and belief. 


Subscribed and sworn to before me - 

In and for the State and County abort 
named, this ..._day of__ 19 . 


My commission expires_ _ 

PART 1121— ABANDONMENT OF 
RAILROAD LINES 

Application 

8ec 

1121.1 Information to be contained in im¬ 

plication. 

1121.2 Preparation of application and re¬ 

turn to questionnaire. 

1121.3 Execution of application. 

1121.4 Filing of application. 

1121 .5 Notice of application . 

Rrrtrarr to QucrnoNNAUix 

1121.6 Filing and verification. 

1121.7 Service. 

1121.8 General instructions. 

1121.9 Questionnaire. 

Atmioimr: The provisions of this Par: 1131 
Issued under sec. 12, 24 Stat. 383. as amended. 
41 Stat. 476, as amended; 49 U-S.C. 12. 1. 

Application 

§ 1121.1 Information to lie container! in 
application. 

Applications for certificates of public 
convenience and necessity permKUnf 
the abandonment of railroad lines or the 
operation thereof shall set forth the fol¬ 
lowing information: 
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(a) Exact corporate name of the 

applicant. 

tb) Whether the applicant la a carrier 
by r.tilroad subject to the Interstate 
Commerce Act. 

<c) Route and termini of the line pro¬ 
posed to be abandoned with Its total 
Ic ruth In miles naming each county In 
which any portion is situated. 

<d> Whether abandonment of the line 
Itself, or merely of its operation. Is 


(e) Reasons, briefly stated, why the 
abandonment should be permitted. (De¬ 
tailed reasons are to be reserved for the 
return to the questionnaire set forth in 

5 1121 . 9 .) 

(f) Name, title, and postofflee address 
of counsel or officer to whom corre¬ 
spondence in regard to the application 
should be addressed. 

i Government, State, or Territory 
under the laws of which the applicant 
was organised. If Incorporated under 
the laws of, or authorized to operate in. 
more than one State, give the facts In 


regard thereto. 

<h> Reference to action by stock¬ 
holders or directors of the applicant au¬ 
thorizing the making and filing of the 
application, giving date and place of 

meeting. 

<l ) if the application is made by re¬ 
ceivers or trustees In bankruptcy, a cer¬ 
tified copy of the court order authorizing 
the application should be attached, and 
reference should be made thereto. 

(J) The application and each copy 
thereof shall be accompanied by a situa¬ 
tion map on a sheet not larger than 10 
x 21 inches, preferably 8 x 10 & inches 
or f.ome multiple thereof. This map 
must be drawn to scale and the scale 
shown thereon. It must cover a suffi¬ 
cient territory, showing the railroads, 
water routes, and important points 
therein, and in dear relief, the line it is 
proposed to abandon, and its principal 
stations. In addition 3 extra copies of 
the map should be submitted, unbound, 
for the use of the Commission. 


§ 1121.2 Preparation of application and 
rcinm to questionnaire. 

The application and the return to the 
questionnaire shall be prepared in type¬ 
written or printed form on paper ap¬ 
proximately 8*4 x 11 inches, with 1V4 
inch margin at the left aide for binding. 
Carbon copies, hectographed copies, 
white line blue prints, or copies prepared 
by similar processes will not be accepted. 


§ 1121.3 Execution of application. 

The original application shall be signed 
by an executive officer of the applicant 
having knowledge of the matters and 
things therein set forth, shall be verified 
under oath, and shall show, among other 
filings, that the affiant la duly authorized 
by the corporation or court to verify and 
hlr the application. 

>: H21.4 Filinn of application. 

The original application and 10 copies 
for the use of the Commission shall be 
n‘( d witL the Secretary of the Commis¬ 
sion, Washington, D.C. Each copy shall 
bear the dates and signatures that ap- 
Pcoi in the original and shall be com¬ 


plete in itself; the signatures In the 
copies may be stamped or typed, and the 
notarial seal may be omitted. 

§1121.5 Notice of application. 

Upon receipt of the application, the 
Commission will: 

(a) Transmit to the applicant a notice 
of the filing of the application, which 
notice shall be published by the appli¬ 
cant at least once during each of three 
(3) consecutive weeks in some news¬ 
paper of general circulation In each 
county In which any part of the line of 
railroad sought to be abandoned Is situ¬ 
ated. Copy of notice shall also be posted 
in a conspicuous place at each station on 
the line sought to be abandoned. If 
there is no station on the line sought to 
be abandoned, the notice shall be posted 
at the nearest agency station on the ap¬ 
plicant's line. Proof of publication and 
posting of the notice shall be filed 
promptly by the applicant: 

(b) Upon receipt of notice from the 
Commission that the application has 
been received and assigned a stated 
docket number, the applicant shall serve, 
by first class mall, a conformed copy of 
the application on the governor and pub¬ 
lic service commission of each 8tate In 
which any part of the line of railroad 
sought to be abandoned Is situated, ac¬ 
companied by a notice that if they desire 
to be heard In the matter they should 
advise the Commission within 20 days 
of their interest in the proceeding. A 
certificate of such sendee shall be filed 
promptly with this Commission. 

Remus to Questxokkaxis 
§1121.6 Filing and verification. 

The questionnaire to be answered by 
the applicant is set forth in $ 1121.9. The 
return to such questionnaire shall be 
prepared as provided in $ 1121.2, and 
shall be duly verified under oath by an of¬ 
ficer or agent of the applicant thereunto 
properly authorized. The return to the 
questionnaire may accompany the appli¬ 
cation, but in any event shall be filed 
not later than six weeks after receipt 
of the notice referred to in 11121.5(b) for 
publication. The original return, duly 
verified, accompanied by ten copies for 
the use of the Commission shall be filed 
with the Secretary of the Commission, 
Washington. D.C. 

§1121.7 Service. 

The applicant shall serve a copy of 
the retun. to the questionnaire on each 
governor and public service commission 
to whom a copy of the application was 
sent. A certificate of such service shall 
be filed promptly with the Commission. 

§ 1121.8 General instruct ion*. 

Responses to all questions and require¬ 
ments of the questionnaire shall be full 
and complete In every particular. Re¬ 
sponses of a general nature will not be 
acceptable. For estimates and opinions 
the supporting facts and data shall be 
given. Information not specifically re¬ 
quested but which may be helpful to the 
Commission In reaching correct conclu¬ 
sions should be supplied In detail. 


In the return to the questionnaire the 
questions must appear before the an¬ 
swers thereto and must be numbered and 
lettered as indicated in the questionnaire 
In | 1121.9. Each copy of the return shall 
bear the dates and signatures that ap¬ 
pear in the original and shall be com¬ 
plete in itself; the signatures In the copy 
may be stamped or typed and the nota¬ 
rial seal may be omitted. 

§1121.9 Questionnaire. 

The questionnaire to which the appli¬ 
cant shall file a return Is as follows: 

1. Complete statement of the purpose of 
the application. 

2. When, by whom, and for what purpoee 
the lino was constructed, and Its proprietory 
history. 

S. A copy of the applicant's general balance 
sheet of the latest date available, and a copy 
of the applicant's Income account for each 
of the Last five calendar years, and for that 
portion of the current year for which the 
information U available. 

4. Tho present state of maintenance of the 
line. 

5. Tho estimated salvage valus of the line, 
with a general statement of the bools of the 
estimate. 

0. The names of all railroads with which 
the line connects for Interchange of traffic 
and the points of such Interchange. 

7. A brief description of the present train 
service on the line, and of Important changes 
mads In the past five years. 

8. The names of all stations on the tins, 
stated in order with milepost numbers, with 
the approximate population of each, and the 
authority for the Information, showing for 
each place the names of all other railroads 
by which It U served, or its distance by high¬ 
way from the nearest other railroad. Dis¬ 
tinguish nonagency stations. 

0. The approximate population of the ter¬ 
ritory served by the Uno, explaining how the 
limits of the territory aro defined. 

10. A detailed statement of the location 
and nature of the highways available for 
movement of the traffic now handled by the 
Une, and of the common-carrier truck and 
bus service on such highways, if any. 

11. The nature of the Industries In tho 
tributary territory (such os forming, mining, 
lumbering, manufacturing, etc ), how long 
established, and the extent to which each Is 
dependent upon the fine for transportation. 
State location and other facts ooncemlng the 
moat Important plants served. 

12. The passenger traffic handled on the 
line In each of tho last two calendar year*, 1 
and for that part of the current year for 
which the Information Is available, giving 
separately the number of local and connect¬ 
ing-line passengers (if the latter designation 
Is applicable) and the revenue from each 
class. 

13. The freight tonnage handled by the 
Une for each of the last two calendar years. 1 
and for that part of the current year for 
which the Information Is available, showing 
the number of cars and the tonnage of car¬ 
load freight, classified by principal commodi¬ 
ties, and the tonnage of lew-than-carload 
freight. Show In separate statements (a) 
local freight originated at and destined to 
points on tho line, (b) freight moved be¬ 
tween points on the line and points beyond 
It, and (c) freight neither originated at nor 
destined to points on tho line (overhead or 
bridge traffic). 


* The requirement that data be furnished 
for the last two calendar years Is subject to 
the reservation that applicant will furnish 
such data for five years if specially requested 
by the Commission. 
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14. (1) 11 the line to be abandoned is less 
than tho entire mileage operated by the ap¬ 
plicant. a statement showing the effect off 
the proposed abandonment on the net rail* 
way operating Income of the applicant. The 
atatement should Include for each of the 
last two calendar years' and for that part 
of the current year far which the information 
la available: 

(a) The applicant*# railway operating rev¬ 
enue from traffic handled locally between 
points on the line proposed to be abandoned; 

(b) The applicant’s railway operating re¬ 
venue from traffic originating on or destined 
to points on the line proposed to be aban¬ 
doned and also handled on other parte of the 
applicant’s lines of railroad: 

(o) An estimate in detail of the total op¬ 
erating revenue that should be assigned to 
the line proposed to be abandoned and a 
statement of the reasons for such assign¬ 
ment; 

(d) The expense of operating the line pro¬ 
posed to be abandoned, stated by appropriate 
primary accounts, actual so far as possible 
and otherwise approximated, with a full 
statement of the method used; 

(e) Railway tax accruals with method of 
apportionment; 

if) Other Items entering Into the appli¬ 
cant’s Income account and assignable to the 
line proposed to be abandoned, with methods 
of assignment; and 

(g) The costs of moving the traffic on the 
line proposed to be abandoned beyond the 
limits of maid line on other ports of the ap¬ 
plicant’s lines, with method of determina¬ 
tion. 

Revenues from freight, passenger, and 
other service should be shown separately. 

(2) If the applicant’s line is operated as 
part of a system under common control and 
management, a statement for the same pe¬ 
riod as required In paragraph (1) showing the 
effect of the proposed abandonment on the 
net railway operating Income of the system 
and the unit members thereof. This atate¬ 
ment should show the revenues accruing to 
the system and Its unit members from traffic 
moving to and from the line proposed to be 
abandoned and the costs of handling such 
traffic. The method of determining such 
costa also should be shown. 

16. If tiie volume of freight or passenger 
traffic of the line has decreased during recent 
years, any reasons therefor. 

id. If the line Is operated ss a Joint faculty, 
and abandonment of the applicant's opera¬ 
tion only U proposed, state fully t h6 fact* 
as to operation by others and the extent to 
which It will supply the place of the opera¬ 
tion It Is proposed to abandon. 

17. State what effort has been made to 
dispose of the line so as to Insure Its con¬ 
tinued operation, and what. If any, trans¬ 
portation service will remain or may be sub¬ 
stituted for that proposed to be discontinued. 

18. A summary statement of the reasons 
for the application. 


vrxxncAnojv 


State of___l 

County of____. f **• 

.——--mokes oath and says 

(Kama of affiant) 

that he Is the_of the 

(Title of affiant) 

-- - —— -applicant herein; 

(Corporate name of applicant) 


that he has been authorized by proper corpo¬ 
rate action on the port of said applicant, or 
by tho proper court, to verify and file with 
the Interstate Commerce Commission the 
foregoing return to questionnaire of said 
Commission in reepect of the application In 
Finance Docket No._.._.; that he has 


• See footnote on p. 20108. 


carefully examined all of the statements 
referred to In said return and the exhibits 
attached thereto and made a part thereof; 
that he has knowledge of the matters set 
forth In such return and that all such 
statements mode and matters set forth 
therein are true and correct to the best of his 
knowledge, information and belief. 

Subscribed and sworn to before me_ 

___In and for the State and County 

above named, this day of ——, 19 _ 

My commission expires__ 

PART 1122—DISCONTINUANCE OR 
CHANGE OF OPERATION OR SERV¬ 
ICE 

Sec. 

11221 Scope of rules in this part. 

1122 2 Definitions. 

1122 3 Farm and style of notice. 

1122 4 Contents of notice. 

1122.6 Information required with notice. 
1122.0 Petition. 

1123.7 Execution. 

11224 Piling; copies. 

AuTHoairr: The provisions of this Part 1122 
Issued under sec. 12. 24 8tat. 383. as amended, 
sec. 13a, 72 Stnt. 57i; 49 U8.C. 12. 13a. 

§ 1122.1 Scope of rule* in thin part. 

The rules In this part govern the pro¬ 
cedure to be followed by carriers subject 
to part I of the Interstate Commerce 
Act which, under and pursuant to the 
provisions of section 13n of said act. file 
with the Commission a notice under 
paragraph (1) of said section or a peti¬ 
tion under paragraph (2) thereof with 
respect to a proposed discontinuance or 
change. In whole or in part, of the oper¬ 
ation or service of any train or ferry. 

§ 1122.2 Definitions. 

As used in this part : 

(a) The term "act" means the Inter¬ 
state Commerce Act, as amended. 

(b) The term "notice" means a notice 
as provided for In paragraph (1) of 
section 13a. 

(c) The term "petition" means a pe¬ 
tition filed with the Commission under 
the provisions of paragraph (2) of sec- 
tlon 13a for authority to effect a dis¬ 
continuance or change. 

§ 1122.3 Form and style of notire. 

The notice shall be reproduced by 
printing, multlgraphlng, or mimeograph¬ 
ing (or by any other process provided 
the copies are clearly legible) on paper 
not less than 8% by 11 inches, with the 
words. "Notice of proposed change (or 
discontinuance. If appropriate) of serv¬ 
ice" printed In large bold-face type near 
the top. If printed, nothing less than 
12-point type shall be used In the re¬ 
mainder of the notice. 

§ 1122.4 Contents of notice. 

A separate notice shall be given for 
each discontinuance or change of serv¬ 
ice. A single notice may Include more 
than one train or ferry except that un¬ 
related trains or ferries shall not be 
made the subject of a single notice 
Each notice shall set forth the following 
Information: 

(a) Exact corporate name and gen¬ 
eral office address of the carrier. 


(b) The number and name or other 
description of the train or ferry with 
respect to which a discontinuance or 
change of operation or service Is pro¬ 
posed. the name of each station, depot, 
or facility affected thereby, and the 
termini between which the train or ferry 
operates. 

(c) The date on which the disc-m- 
tinuance or change of operation or serv¬ 
ice Is proposed to become effective. 

(d) Advice to the public that persons 
desiring to object to the proposed dis¬ 
continuance or change should notify the 
Interstate Commerce Commission, at 
Washington. D.C., of such objection and 
the reasons therefor at least lb daya 
before the effective date of the proposed 
discontinuance or change. 

§ 1122.3 Information required %ith 
notice. 

With each notice of a proposM 
discontinuance or change of operation 
or service, there shall be filed with the 
Commission a "Statement in Relation to 
Proposed Discontinuance or Change of 
Train or Perry Service" which, in the 
body thereof or in exhibits attached 
thereto and referred to therein, shall 
contain the following: 

(a) Exact corporate name and gen¬ 
eral office address of the carrier propos¬ 
ing the discontinuance or change. 

(b) Name, title, and post office ad¬ 
dress of counsel or officer to wham corre¬ 
spondence in regard to the notice should 
be addressed. 

(c) Complete description of the pres¬ 
ent service of the train or ferry involved 
and of the discontinuance or change of 
operation or service proposed. 

(d> Complete statement of the rea¬ 
sons for the proposed discontinuance or 
change of operation or service. 

<e> The names of all rallroad5 Inter¬ 
changing passengers or freight with the 
subject train or ferry, and the points of 
such interchange. 

<f) Description of other common car¬ 
rier service. Including service of the 
suoject carrier, of the same kind <pas¬ 
senger or freight) rendered by the trains 
or ferries Involved, between and at the 
points described in the notice and other 
common carrier service available in the 
immediate territory. 

(g) A statement of the traffic trans¬ 
ported on trains or ferries Involved for 
each of the last 2 calendar years and 
for the part of the current year for 
which such information is available If 
Information for such periods Is not sub¬ 
mitted, explanation must be given a s to 
why such Information was not sub¬ 
mitted. When a notice involves more 
than one train or ferry, the traffic of 
each should be segregated to the extent 
practicable. If the proposed discontinu¬ 
ance or change involves less than all of 
the stations served by a train or ferry, 
to the extent such information is avail¬ 
able segregation should be made of the 
traffic transported to and from each 
station which will be affected. 

(h) Financial results of operating 
the trains or ferries Involved during the 
period or periods embraced in the 
statement submitted pursuant to pars* 
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Ptaph (g) of this section, segregated in 
the same manner and to the same extent 
required by that paragraph. 

(i) A copy of the carrier’s general 
balance sheet statement as of the latest 
date available; and of Its income state¬ 
ments for each of the last two calendar 
years and for that portion of the cur¬ 
rent year for which such information is 
available. ^ 

<j) A certificate that a copy of the 
notice and of the “Statement in Rela¬ 
tion to Proposed Discontinuance or 
Change of Train or Perry Service” has 
been mailed to the Governor and rail¬ 
road regulatory body of each State in 
which the subject train or ferry is op¬ 
erated and that such notice has been 
posted in a conspicuous place in each 
station, depot, or other facility involved, 
including each ferry and each passenger 
car on trains affected, which certificate 
shall include information of the date or 
dates on which the notice and state¬ 
ment were mailed and the date or dates 
on which the notice was posted as afore¬ 
said and that a copy of the notice and 
statement were served upon the Assist¬ 
ant Postmaster General, Bureau of 
Transportation and International Serv¬ 
ices. Washington, D.C. 20260 and the 
Railway Labor Executives’ Association, 
Washington. D.C. 20001. 

(lc) Map showing the geographic situa¬ 
tion of the line over which the train 
operates, or. If a ferry, the route trav¬ 
ersed. The map should show the line or 
route clearly, by color or otherwise, and 
the stations thereon, on a sheet not 
smaller than 8!i x 11 Inches. Three 
copies of the map should be submitted 
unbound for use of the Commission, in 
addition to those attached to the state¬ 
ment. 

§1122.6 Petition. 

Petitions for authority to effect a dis¬ 
continuance or change of the operation 
or servlet of a train or ferry shall con¬ 
tain in the body thereof or in exhibits 
attached thereto and referred to therein, 
the information required by paragraph 
<b> of 5 1122.4 of this part, that'required 
by $ 1122.5 excepting paragraph <j) 
thereof, and in addition the following: 

(a) The date on which the petition or 
application for discontinuance or change 
In the operation or service of the train 
or ferry was filed with the appropriate 
State authority. 

<b Identification of the State author¬ 
ity with which such petition or appllca- 

waa filed. 

(c; Description of the action, if any. 
taken by such State authority on the 
petition or application filed with it. 

<d) To be filed only with the original 
of the petition to the Commission, copy 
of the record made before the State au¬ 
thority, including copies of the applica¬ 
tion or petition to it, transcript of any 
oral hearing, and decision and order, if 
any. 

£1122.7 Execution, 

The original copy of the statement 
required by $1122.5 and of a petition as 
^ertbed In 5 1122.6 shall be signed in ink 
hy an executive officer of the carrier hav¬ 


ing knowledge of the matters and things 
therein set forth. Persons signing the 
statement or petition shall also sign a 
certificate in form as follows: 

__—... hereby certifies that he U the 

(Name) 

...of the --- 

(Title) 

......_.....__petitioner 

(Corporate name of petitioner) 
herein: that he hae been authorised by proper 
corporate action on the part of aald peti¬ 
tioner, or by the proper court, to execute and 
file with the Interstate Commerce Oommli- 
glon the foregoing statement (or petition); 
that he has carefully examined all of the 
statements referred to In sold statement (or 
petition) and the exhibits attached thereto 
and made a part thereof; that he has knowl¬ 
edge of the matters set forth therein; and 
that all such statements made and matters 
let forth therein are true and correct to the 
best of bis knowledge. Information, and 
belief. 

(Signature) 

Dated this_day of-- 19— 

Note: A false statement is punishable by 
law. 

§1122.8 Filing; copic*. 

As applicable, 8 copies of the notice 
and an original and 7 copies of the ac¬ 
companying statement, or an original 
and 7 copies of the petition shall be 
filed with the Secretary of the Commis¬ 
sion. Washington. D.C. Each copy of 
the statement or petition shall bear the 
dates and signatures that appear in the 
original and shall be complete In itself; 
but the signatures In the copies may be 
stamped or typed. 

Nom: Tho reporting requirements con¬ 
tained herein hare been approved by the 
Bureau of the Budget In accordance with ths 
Federal Reports Act of 1842. Budget Bureau 
No. 60-R342.1. 

PARTS 1130-1139—SPECIAL PROCE¬ 
DURES—MOTOR CARRIERS AND 
BROKERS CERTIFICATES, PERMITS, 
LICENSES 

PART 1130—APPLICATIONS FOR 
CERTIFICATES AND PERMITS 

Sec. 

1130.1 Applications. 

1130.2 Application for certificate In lieu of 

permit. 

1130.5 Application for temporary authority. 

Authority: The provisions of this Fart 
1130 Ufeued under 49 Stat. 646. as amended. 
551. os amended. 552. as amended. 554. aa 
amended. 555. as amended, 563. os amended, 
52 Stat. 1238, as amened; 49 UB.C. 304. 306, 
307. 300. 310. 310a. 312. 320. 

Caoss Reftoence: See also Rule 247 of the 
Special Rules of Practice (I 1100 247 of this 
chapter). 

§ 1130.1 Application*. 

(a) Form . Applications for motor car¬ 
rier certificates and permits to continue. 
Institute, change, or extend motor carrier 
operations, or to engage In dual opera¬ 
tions. In interstate or foreign commerce 
under the Interstate Commerce Act. shall 
be In the form and contain the Informa¬ 
tion called for In the form of application 
designated as Form OP-ORr-9 (5 1003.1 
of this chapter). 


<b) Filing and service . The verified 
original of each such application shall 
be filed with this Commission, one true 
copy thereof shall be furnished the Re¬ 
gional Director or Supervisor of the 
Bureau of Operations located in the re¬ 
gion wherein applicant Is domiciled and 
one true copy shall be delivered, in person 
or by registered or receipted mall, to the 
Board, Commission, or official (or Gover¬ 
nor If there Is no Board. Commission or 
official) having authority to regulate the 
business of transportation by motor vehi¬ 
cles. of each State In or through which 
applicant operates or proposes to oper¬ 
ate. Applicant is not required to give 
notice to competitors since notice of such 
filing will be by publication in the Fed¬ 
eral Register. 

§ 1130.2 Application for certificate in 
lieu of permit. 

Applications under section 212(c) of 
the Interstate Commerce Act for au¬ 
thority to operate as a common carrier 
by motor vehicle of the same commodi¬ 
ties. between the same points, or within 
tlie same territory as authorized In a 
permit outstanding as of August 22. 
1957. shall be In the form and contain 
the information called for in the form 
of application designated BOR-96 
(8 1003.1 of this chapter). 

§ 1130.3 Application for temporary au¬ 
thority. 

Applications under section 210a<a) of 
the Interstate Commerce Act for tem¬ 
porary authority to operate as a motor 
carrier shall be in the form and contain 
the information called for in the form 
of application designated BOR^95 
(5 1003.1 of Uiis chapter). 

PART 1131—TEMPORARY AUTHOR¬ 
ITY APPLICATIONS UNDER SECTION 
210(a) OF THE INTERSTATE COM¬ 
MERCE ACT 

Sec. 

1131.1 Controlling legislation and defini¬ 
tions. 

11312 Filing of applications. 

1131.3 Processing of application*. 

1131.4 Determination of application*. 

1131.5 Rates, charge*, and special permis¬ 

sion application*. 

1131.6 Petition* for reconsideration. 

Avnioamr: The provision* of thl* Part 
1131 Issued under 49 Stat. 560, 561. 62 Stat, 
1237. 1238. 80 Stat. 378; 49 U.S.C. 317, 318. 
304: 310o, 5 UJS.C. 563, 658. 

Note: Rules governing extension of tem¬ 
porary operating authority or approvals ore 
contained in Part 1101 of this chapter. 

§ 1131.1 Controlling legislation ami <lef- 
inilion*. 

(a) Controlling legislation . Section 
210&(a) of the Interstate Commerce Act. 
as amended. 49 U.S.C. 310a<a>. which 
the rules and regulations in this part 
are designed to implement, provides as 
follows: 

To enable the provision of service for 
which there is an immediate and urgent 
need to a point or points or within a 
territory having no carrier service capa¬ 
ble of meeting such need, the Commis¬ 
sion may. In ite discretion and without 
hearings or other proceedings, grant 
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temporary authority for such service by 
a common carrier or a contract carrier 
by motor velilcle, as the case may be. 
Such temporary authority, unless sus¬ 
pended or revoked for good cause, shall 
be valid for such time as the Commission 
shall specify but for not more than an 
aggregate of one hundred and eighty 
days, and shall create no presumption 
that corresponding permanent authority 
will be granted thereafter. 

Extensions of temporary authority be¬ 
yond 180 days are governed by the spe¬ 
cial rules, contained In Part 1101 of tills 
chapter, promulgated pursuant to section 
.558 of the Administrative Procedure Act, 
5 U.S.C. 558. 

(b) Definitions. As used in this part, 
the following words and terms are con¬ 
strued as follows: 

U> "Temporary authority Limited- 
term motor carrier operating authority 
Issued for periods up to 180 days (TA) 
pursuant to section 21Qa(a) of the Inter¬ 
state Commerce Act to authorize trans¬ 
portation service for which there is an 
immediate and urgent need and which 
cannot be met by existing carrier service. 
This term includes "emergency tempo¬ 
rary authority" issued for periods of 30 
days or less (ETA) to meet an Immediate 
and urgent need for service due to emer¬ 
gencies. In which time or circumstances 
do not reasonably permit the filing and 
processing of an application for tempo¬ 
rary authority (TA). 

(2) "Common carrier by motor ve¬ 
hicle”. Same as defined in section 203 
(a) (14) of the Interstate Commerce Act 
(49 UB.C. 303(a) <14>). 

(3) "Contract carrier by motor ve¬ 
hicle.” Same as denned In section 203(a) 
(15) of the Interstate Commerce Act (49 
U.8.C. 303(a) (15)). 

(4) "Aggregate of 1B0 days”. The total 
number of days of temporary authority 
which may be granted to a motor carrier 
under the provisions of section 210a(a) 
of the Interstate Commerce Act to meet 
a continuing need for a particular service. 

(5) "Person”. Same as defined in sec¬ 
tion 203(a)(1) of the Interstate Com¬ 
merce Act (49 UB.C. 303(a)(1)). 

§1131.2 Filing of applications. 

(a) General. All temporary authority 
applications are filed at and initially 
processed by the Commission's field 
offices. The field stall of tho Commis¬ 
sion's Bureau of Operations conducts 
preliminary Investigations into applica¬ 
tions for temporary authority and trans¬ 
mits the applications, with recommenda¬ 
tions as to their disposition, to the Com¬ 
mission's Temporary Authorities Board 
in Washington, D.C. The Bureau's field 
offices maintain records of authorized 
carriers and their operating authorities, 
and its staff members are available for 
consultation and to give assistance in the 
obtaining of motor carrier service, and 
guidance in the preparation of temporary 
authority applications and related sup¬ 
porting material, and In making rate. 
Insurance, and other required filings. 
The field offices will furnish copies of 
necessary forms upon request 


(b) 7/oic and where filed. A separate 
application for each temporary authority 
sought must be filed on Form BORr-95 
(5 1003.1 of this chapter). The signed 
original and six copies of each applica¬ 
tion and all supporting documents must 
be filed with the Bureau of Operation's 
field office which has Jurisdiction over 
the point at which applicant is domi¬ 
ciled, or such other field office as the 
Commission may designate In special 
circumstances. 

(c) Supporting statements , Each ap¬ 
plication for temporary authority must 
be accompanied by a supporting state¬ 
ment (•) designed to establish an imme¬ 
diate and urgent need for service which 
cannot be met by existing carriers, except 
that when the Department of Defense 
Is the shipper such support may be fur¬ 
nished directly to the Temporary Au¬ 
thorities Board by the Washington office 
of that Department. Each such shipper’s 
statement, except those submitted by the 
Department of Defense must contain a 
certification of its accuracy and must be 
signed by the person (or an authorized 
representative thereof) having such im¬ 
mediate and urgent need for motor car¬ 
rier service. Any such supporting state¬ 
ment must contain at least the follow¬ 
ing information: 

(1) Description of the specific com¬ 
modity or commodities to be transported 
(where the transportation of property 
is Involved). 

(2) Points or areas to, from, or be¬ 
tween which such commodities or pas¬ 
sengers are to be transported. (If serv¬ 
ice Is needed to or from n territory or 
area rather than a specific point or 
points, clearly describe such territory or 
area and furnish evidence of a broad need 
to justify the territorial grant of au¬ 
thority requested.) 

(3> Volume of traffic involved, fre¬ 
quency of movement, and how trans¬ 
ported now and In the past, 

(4) How soon the service must be pro¬ 
vided and the reasons for such Lime 
limit. 

(5) How long the need for such service 
likely will continue, and whether the 
persons supporting the temporary appli¬ 
cation will support a permanent service 
application. 

(6> Recital of the consequences If 
service is not made available. 

(7) The circumstances ^hich created 
an immediate and urgent need for the 
requested service. 

(8) Whether efforts have been made 
to obtain the service from existing motor, 
rail, or water carriers, and the dates and 
results of such efforts. 

(9) Names and addresses of existing 
carriers who have either failed or refused 
to provide the service, and the reasons 
given for any such failure or refusal. 

(10) Nome and address of motor car¬ 
rier who will provide service and is filing 
application for temporary authority. 

(11) If the person supporting the ap¬ 
plication has supported any prior appli¬ 
cation for permanent or temporary au¬ 
thority covering all or any part of the 
desired service, give the carrier's name, 
address, and motor carrier docket num¬ 
ber, If known, and state whether such 


application was granted or denied and 
the date of such action. If known. 

(d) Special procedures for filing cp- 
plications for emergency temporary au¬ 
thority. (1) Emergency temporary au¬ 
thority should be applied for only where 
emergency conditions exist which do not 
permit sufficient time to afford the notice 
specified in $ 1131.3(a). Applications for 
emergency temporary authority must Ik* 
filed on Form BOR-95 (fi 1003.1 of this 
chapter). 

(2) Where the emergency is found to 
continue beyond the period of the initial 
grant, the emergency temporary author¬ 
ity may be extended only upon written 
request until disposition Is made o! the 
longer term temporary authority appli¬ 
cation. 

(3) In the cases where the urgency of 
the situation warrants, the tupportin. 
statements of tliose having the Immedi¬ 
ate and urgent need for carrier service 
may be furnished by telegram. However, 
such telegram must contain substan¬ 
tially the federal information which is 
more fully described In paragraph <c> 
of this section. The telegram must be 
sent to the Bureau of Operations' field 
staff member who Is handling the appli¬ 
cation. 

(4) In processing emergency tempo¬ 
rary authority applications. It often be¬ 
comes necessary to use telephone mid 
telegraph service to verify rate levels and 
the absence of existing carriers* service, 
and to submit the Bureau of Operations' 
field report to the Temporary Authorities 
Board in Washington, D.C. As Govern¬ 
ment funds are not available to pay such 
communication expenses, the applicant 
must have or make arrangements with 
the telephone and telegraph compa¬ 
nies so that such costs can be charged 
to its account. 

(e) Insurance and service of process. 
(1) Where the applicant Is an authorized 
carrier, a statement must accompany the 
application indicating whether evidence 
of effective Insurance Is on file with the 
Commission and whether agents for 
service of process have been dedgna ted 
for eacn State in which operations are 
conducted or proposed. If applicant Is 
not an authorized carrier. It should fur¬ 
nish a statement containing the name 
of its Insurance company. Its policy num¬ 
ber. the effective and expiration dates of 
such policy, the limits contained therein, 
and a copy of the Commission s Form 
BOC 3 <11003.1 of this chapter* desig¬ 
nating an agent for service of process in 
each State where operations are pro¬ 
posed to be conducted. If such carrier 
does not have appropriate Insurance it 
may submit a statement, which includes 
the name of its insurance company and 
of Us intent to effect compliance before 
commencing operations If the authority 
Is granted. 

(2) On emergency temporary authori¬ 
ties where time does not permit the 
submission of the required written state¬ 
ment by applicant, a telegraphic state¬ 
ment may be accepted. 

§ 1131.3 Preceding of applications. 

(a) Notice to interested persons— <l> 
Service . Notice of the filing of tempo- 
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mry authority applications tendered 
.shall be given by the publication of a 
summary of the authority sought In the 
Federal Register, except that no such 
summary will be published In the case of 
emergency temporary authority applica¬ 
tions. Such summaries will be prepared 
by the appropriate Bureau of Operations 
supervisor and forwarded to the Office of 
Proceedings, Washington, DC. 

• 2) Filing of protests. Any inter¬ 
ested persons who can and will provide 
all or any part of the proposed service 
nuy file a protest against the applica¬ 
tion, Such protest must be specific as to 
the service which such protestant can 
and win offer and must consist of a 
signed original and six (6) copies which 
most be filed with the district supervisor 
named in the Federal Register publica¬ 
tion within 15 calendar days after the 
date notice of the filing of the applica¬ 
tion is published in the Federal Register. 
One copy of such protest must be served 
on the applicant or its authorized rep¬ 
resentative, if any, by U.S. mail or in 
person. 

sb) Publication of rates and charges. 
A carrier may not lawfully perform 
transportation under a grant of tempo¬ 
rary authority unless and until compli¬ 
ance lias been made with the rate and 
other requirements of section 217 of the 
Interstate Commerce Act tn the case of 
common carriers and of section 218 of the 
act In the case of contract carriers, as 
provided in 1 1131.5. 

(c> Revocation for noncompliance , 
end reinstatement and extension of time 
tor making compliance. (1) Tempo¬ 
rary authority Is approved subject to 
compliance within 30 days, or within 
such additional time as the Commission 
may approve, with the applicable provi¬ 
sions of the statute and the require¬ 
ments, rules, and regulations prescribed 
by the Commission thereunder govern¬ 
ing the filing of rate and contract pub¬ 
lics tlona, the filing of acceptable 
evidence of security for the protection of 
the public and designation of agents for 
service of process. 

<2) If compliance is not made within 
the 30-day period, or within the time 
sliowcd in any extension thereof appli¬ 
cant will be notified that the temporary 
authority order is of no further force and 
effect Where this occurs, applicant may 
make written request for reinstatement 
of the granting order if it so desires, pro¬ 
vided (l) that such request is made with¬ 
in 20 days from the date of the notice, 
♦U) that good cause can be shown as to 
*hy compliance was not made within 
the time allowed, and (ill) that the re¬ 
quest for reinstatement contains positive 
assurance that applicant is now able to 
and wiU comply immediately with all 
Applicable requirements, If the order is 

reinstated. 

* Determination of application*!. 

a) General . (1) initial detennina- 
v m* w* lernporar y authority applications 
ma <k by the Commission’s Tem- 
l *2*^ Board or by Division 

Commission, a/»Mng initially. 
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For purposes of administration, distinc¬ 
tions in the applicable grounds of ap¬ 
proval and rate filings will be maintained 
as between temporary authority of not 
more than 30 days (ETA), and tempo¬ 
rary authority of up to 180 days <TA>. 
No successive grants of temporary au¬ 
thority shall exceed a total of 180 days, 
and, if a grant of an emergency authority 
results In a total aggregate temporary 
authority grants of more than 180 con¬ 
secutive days, such total, to the extent 
that it exceeds 180 days, will be reduced 
accordingly. 

(2) While a grant of temporary au¬ 
thority Is neither a permit nor a ccl 
cate under the Interstate Commerce Act 
It nevertheless enables the applicant to 
provide service either as a common or a 
contract carrier, as the case may be. 
Consequently, an applicant for tempo¬ 
rary authority to operate as a motor 
contract carrier must show that the oper¬ 
ation proposed is that of a contract car¬ 
rier by motor vehicle as defined in sec¬ 
tion 203(a)(15) of the Interstate Com¬ 
merce Act; that Is, that the applicant 
serves one or a limited number of ship¬ 
pers, and that the service proposed in¬ 
volves either the assignment of vehicles 
to the supporting shipper’s exclusive use 
or the provision of a transportation serv¬ 
ice designed to meet the distinct needs 
of that shipper. No “dual operation** 
finding is necessary, however, where a 
grant of temporary authority to operate 
as a contract carrier is made to an exist¬ 
ing common carrier and vice versa. 

(3) Since a grant of temporary au¬ 
thority Is not a permit or certificate, none 
of the related rights, under the Inter¬ 
state Commerce Act. such as the inciden¬ 
tal charter rights of passenger carriers 
and the Implied authority to perform 
terminal services at points within the 
commercial zone but beyond the corpo¬ 
rate limits of named municipalities. Is 
applicable. Temporary authority may 
not be tacked or joined with permanent 
authority held by the carrier for the pur¬ 
pose of performing through transporta¬ 
tion, nor can through, joint-line service 
be performed thereunder. Where there 
Is a need for such services which are not 
Implicit in grants of temporary operating 
authority this fact should be stated spe¬ 
cifically so that on appropriate author¬ 
ity description may be Issued. 

(4) For administrative convenience, 
temporary authority to transport prop¬ 
erty will be considered to authorize the 
return transportation of shipper-owned 
trailers and of empty crates, barrels, bot¬ 
tles, hangers, pallets, bracing, dunnage, 
and other similar containers and ship¬ 
ping devices used in the outbound trans¬ 
portation covered by the temporary 
authority. 

<b> Standards for determination. 
The following standards shall be used by 
the Temporary Authorities Board, and 
by Division 1 of the Commission acting 
initially or In an appellate capacity, in 
the absence of special or unusual circum¬ 
stances, in the determination under sec¬ 
tion 210a(a) of the Interstate Commerce 
Act (49 U-S.C. 310a(a)) of applications 
for temporary authority. 
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(1) General (1) Grants of tempo¬ 
rary authority shall only be made upon 
the establishment of an immediate and 
urgent need for the transportation of 
passengers, or of particular commodities 
or classes of commodities, from specified 
origin points or areas to specified destina¬ 
tion points or at^as. having no carrier 
service capable of meeting such needs. 
Requests for temporary authority involv¬ 
ing service to or from entire States, coun¬ 
ties, or other defined areas will warrant 
approval only when supported by evi¬ 
dence that there is a compelling need for 
service to or from a representative num¬ 
ber of points in each such State, county, 
or area, that there is a reasonable cer¬ 
tainty that such service will be utilized, 
and that there is no carrier service avail¬ 
able capable of meeting such need. 
Otherwise, such grants will be limited In 
accordance with the evidence to point- 
to-point authorizations covering the im¬ 
mediate and urgent need for service. 

(11) Any need which is the basis of an 
operation authorized by a temporary au¬ 
thority to be conducted for a period of 
less than an aggregate of 180 days Is pre¬ 
sumed not to be of a “continuing nature” 
unless the Commission otherwise ex¬ 
pressly determines. If the need for a 
particular service ceases and a temporary 
authority covering such need expires or 
is revoked, and a new or separate need 
arises subsequent to such expiration or 
revocation, additional temporary author¬ 
ity for the 180-day aggregate, or far a 
shorter period, may be granted to the 
same carrier for the service, notwith¬ 
standing the prior grant or grants. 
However, an application filed after an 
aggregate of 180 days temporary author¬ 
ity has expired or been revoked will be 
denied unless the facts clearly show that 
the application Is In reality based on a 
new need and not a continuation of the 
need on which the prior grant of author¬ 
ity was based. 

(2) Immediate and urgent need. An 
immediate and urgent need justifying a 
grant of temporary authority will be de¬ 
termined to exist only where it is estab¬ 
lished that there is or soon will be an 
Immediate transportation need which 
reasonably cannot be met by existing car¬ 
rier service. Such a showing may In¬ 
volve a new* or relocated plant, different 
method of distribution, new or unusual 
commodities, an origin or destination not 
presently served by carriers, a discon¬ 
tinuance of existing service, failure of 
existing carriers to provide service, or 
comparable situations which require new 
motor carrier service before an applica¬ 
tion for permanent authority can be filed 
and processed. 

(3) Emergency temporary authority. 
An immediate and urgent need justifying 
a grant of emergency temporary author¬ 
ity will be determined to exist only where 
it is established that existing carrier serv¬ 
ice is not capable of providing transpor¬ 
tation service to meet immediate and 
actual emergencies, such as, for example, 
to prevent a plant shutdown, to move 
particular shipments in the Interest of 
the national defense, to meet needs re¬ 
sulting from fires, floods, storms, or other 
disasters which affect the public health, 
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safety, and welfare, disruption in existing 
carrier services by w ork stoppages, unex¬ 
pected cessation of existing transporta¬ 
tion service, lack of equipment capable of 
transporting the Involved commodity, 
failure or lack of storage facilities and 
imminent spoilage of perishable com¬ 
modities. or comparable situations which 
make it impracticable to afford the notice 
specified in $ 1131.3(a). 

t4> Single-line service. Generally, the 
desire of a shipper for single-line service 
in lieu of existing interchange or con¬ 
necting-carrier service will not warrant 
a grant of temporary authority. A grant 
of temporary authority to effectuate 
single-line service will be authorized only 
when it Is clearly established that the 
carriers providing multiple-line service 
are not capable of. or Iiavc failed la, 
meeting the reasonable immediate and 
urgent needs of shippers or .receivers be¬ 
tween the points or territories and in 
respect of the commodity or commodities 
involved. 

(5) Complete service. Requests for 
temporary authority on the basis of “pro¬ 
viding a complete service to a shipper/* 
even though existing carriers arc par¬ 
ticipating in the traffic and In many in¬ 
stances can protide a substantial part of 
the service, require special Justification, 
Generally, in such instances, the appli¬ 
cant must establish with reasonable 
certainty that the existing carriers can¬ 
not adequately serve the shipper in their 
authorized territories, or that the sup¬ 
porting shipper has revised its distribu¬ 
tion methods to such an extent that there 
actually is an immediate and urgent 
need for the complete service proposed. 

(6) Failure fa provide equipment. 
Temporary authority may be granted 
where existing authorized carriers are 
unable or refuse to furnish equipment 
necessary to move passengers or the traf¬ 
fic of shippers in order to meet an im¬ 
mediate and urgent transportation need. 

(7) Alternate routes. Except In un¬ 
usual circumstances, temporary author¬ 
ity to operate over an alternate route 
will not be granted, even though the 
service route may be be circuitous, since 
the carrier-applicant may now operate 
between the points involved. 

(8) General bases for disapproval . 
Applications for temporary authority 
may be denied for the following reasons: 

(i) Failure to meet statutory stand¬ 
ards. 

<ii) Unfitness of the applicant. 

§ 1131.5 Hair*, charge*, and special per¬ 
mission application*. 

(a) Rates requirements generally. 

(1) Motor common carriers. A motor 
common carrier may not lawfully per¬ 
form transportation until effective rates 
and provisions are published, posted, and 
filed with the Commission as required 
by section 217 of the Interstate Com¬ 
merce Act and the Commission’s rules 
and regulations issued thereunder. 
Rates to be established upon less than 
thirty days’ notice roust not be le6s than 
existing motor common carrier commod¬ 
ity rates on the same commodities in 
like quantities from and to the same 
points, or In absence thereof not less than 


the motor common carrier commodity 
rates in the same commodities in like 
quantities from and to nearby points for 
similar distances. In the absence of ex¬ 
isting motor common carrier commod¬ 
ity rates, the rates to be established on 
less than thirty days’ notice shall not be 
less than the applicable motor common 
carrier class rates from and to the same 
points except as otherwise authorized 
in paragraph <b> of this section. De¬ 
tailed instructions on rate filings may 
be obtained from any Bureau of Opera¬ 
tions’ held office. 

(2) Af of or contract carriers. A motor 
contract carrier may not lawfully pro¬ 
vide transportation until executed trans¬ 
portation contracts, when required, and 
schedules of rates and charges are on 
file with the Commission as required by 
section 218 of the Interstate Commerce 
Act and the Commission’s rules and reg¬ 
ulations Issued thereunder. The filing 
of contracts covering transportation of 
passengers, currency, bullion, and cer¬ 
tain other valuable articles is not re¬ 
quired. Except as otherwise authorized 
in paragraph <b> of this section, the 
rates proposed to be established upon less 
than thirty days’ notice shall not be 
lowrer than permitted under subpara¬ 
graph (1) of this paragraph if applicant 
w’erc a common carrier, except that if 
any of the points of origin, destination, 
or territory to be served is at the time 
served by a contract carrier transport¬ 
ing the same commodities, the rates and 
charges may be made on the same or 
higher basis as those of such contract 
carrier, or those maintained by applicant 
between other points In the same area. 

<3) Notice of rate publication re¬ 
quired. In most cases there Is outstand¬ 
ing special permission authority to pub¬ 
lish rates on less than statutory notice 
covering transportation service by and 
for the Railway Express Agency and 
the substitution of motor for roil service. 
Most tariff publishing agents also have 
outstanding special permission authority 
to publish on short-notice scope of op¬ 
erating rights to be granted pursuant to 
a temporary authority application and 
to add new participating carriers to their 
tariffs. The temporary authority appli¬ 
cation must state who will make the 
tariff publication, and whether it is to 
be made on thirty days' notice or upon 
less than thirty days’ notice. 

(4) Special permission applications. 
(1) It publication Is to be made on short 
notice by the carrier filing the temporary 
authority application and it is not cov¬ 
ered by the outstanding special permis¬ 
sion authority referred to in paragraph 
(b)(1) of this section, such temporary 
authority application must be accom¬ 
panied by a special permission applica¬ 
tion (four copies with original signed 
and notarized), setting forth the pro¬ 
posed rates clearly and completely. An 
accompanying exhibit may be used If 
identified by letter, such as Exhibit *’A“, 
and so referred to in the application. If 
the proposed provisions consist of rates, 
all points of origin and destination must 
be shown or definitely Indicated. If per¬ 
mission is sought to establish a rule, the 
exact wording of the proposed rule must 


be shown. If relief from tariff circular 
rules is sought, the exact form of pubis 
cation must be shown. 

lii) The special permission applica¬ 
tion must contain the names of motor 
carriers known to maintain competitive 
rates; charges, or rules between the same 
points or points related thereto, together 
with adequate identification of tariffs 
containing such rates, charges, or ruli-.v 
It must also state whether such carriers 
have been advised of the proposed rates, 
charges, or rules and whether they have 
been advised that it is proposed to estab¬ 
lish such provisions on less than thirty 
days' notice. The rates, charges, or 
rules proposed to be established should 
conform to the competitive rate level 
standards of subparagraph (1) of this 
paragraph for motor common carrie?^ or 
subparagraph <2) of this paragraph lor 
motor contract carriers. In the absence 
of effective, commodity rates via com¬ 
peting carriers on the commodity or com¬ 
modities to be transported, the Sped./ 
Permission Board, upon a proper show¬ 
ing. may authorize the establishment of 
rates on a different level. 

(b) Emergency temporary authority. 
(1) Property carrier. Each application 
for emergency temporary authority for 
30 days or less, except those involving the 
Railway Express Agency or substitution 
of motor for rail service, shall be accom¬ 
panied by a statement of the rates, 
charges, and rules to be filed under So¬ 


cial Permission M-60160 and M- 60 i?n. 
55 1307.100. 1307.101 of this chapter, 
for use in the event the authority sought 
Is granted. Such statement shall con¬ 
tain live names of competing motor car¬ 
riers transporting the same commodities 
and the rates of such carriers between 
the same points or from or to nearby 
points for similar distances and the ap¬ 
plication will not be acted upon until 
such statement shall have been fur¬ 
nished by the applicant to the district 


upervisor. 

(2) Existing rates. If the statement 
f the proposed rates submitted with the 
mcrgency temporary authority apptfea- 
lon contains rates or charges lower than 
xisting rates described under paia- 
rapha (a> (1) or (2) of this section by 
he named or other carriers, approval will 
tot be recommended or authority 
ranted. All emergency temporary au- 
hortty will be expressly conditioned on 
stablishlng rates or charges no lower 
han those set forth In the application, 
nd a M W” tariff naming rates lower 
han those set forth in the application 
;lll be rejected. Emergency temporary 
uthority will be revoked for faihne to 
eaaonably file a proper “W" tariff. 

(3> Suspended or special perm^on 
ates. (i) In every case the carrier *hnJl 
tnte In its emergency authority appliea- 
ion whether there is under suspension 
,t the time any rates published for 
ccount, or whether an application lor 
pedal permission authority to file 
ates on less than 30 days’ not-ce nw 
»een granted or denied, oovenng tne 
amc traffic from and to the same points 
n connection with another tempo:anr 
r permanent authority Iwjcatlom 
he applicant has rates or other • 
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matter under suspension, or has received 
or been denied special permission to Ole 
on less than 30 days* notice any rates 
not yet effective, covering the same 
traffic, the district supervisor will not 
i commend approval of the request nor 
will a grant bo made of the emergency 
temporary authority. 

<U) If applicant carrier lias rates 
under suspension covering the same 
traffic, it should file a special permission 
application as set forth in paragraph 

(a)(4) of this section, stating a copy 
was served upon protcstnnt(s) and re¬ 
questing short notice authority to cancel 
the suspended matter and to file rates 
recording to paragraphs (a) (1) or (2) 
of this section or. in the alternative, state 
that the suspended rates will be defended 
and request short notice authority to file 
rates conforming with paragraphs (a) 
(1) or (2) of this section to apply during 
the suspension period, such rates to ex¬ 
pire at the end of the suspension period. 

(4) Passenger carriers. <i) Each ap¬ 
plication for emergency temporary au¬ 
thority must be accompanied by an ap¬ 
plication for special permission to pub¬ 
lish fares and charges In connection 
therewith if they arc proposed to be 
made effective on less than 30 days* stat¬ 
utory notice. Such application shall be 
accompanied by a statement of the fares, 
charges, and rules to be filed If the au¬ 
thority Is granted. Authority to file 
fares and charges on less-than-statutory 
notice will be granted only when the 
proposed fores and charges are on a level 
which does not undercut or disrupt the 
exiting level of the fares and charges 
between the points involved maintained 
by competing motor carriers generally 
In the same territory. 

(11) The special permission application 
must contain the names of motor car¬ 
riers known to maintain competitive 
fares, charges, or rules between the same 
or related points, together with accu¬ 
rate Identification of the tariffs by LC.C. 
numbers, containing such fares, charges, 
and rules. It must also state whether 
such competing carriers have been ad¬ 
vised of the fares and charges proposed 
to be established upon lcss-than-statu- 
tory notice. 

$1131.6 Petition*. 

(a) Petitions /or reconsideration. Pur¬ 
suant to and in accordance with the 
Commission*® General and Special Rules 
of Practice, petitions for reconsideration 
of orders of (1) the Temporary Authori¬ 
ties Board, and (2) Division l initially 
granting or denying temporary author¬ 
ity in proceedings not subject to prior 

termination by the Temporary Author¬ 
ities Board, may be filed by any inter¬ 
ested person. 

(b) Replies. Replies may bo filed by 
Jhy Interested person to such petitions: 
out If the facta stated In any such peti¬ 
tion disclose a need for accelerated 
action, such action, in the discretion of 
tne Commission, may be tak pn before 
expiration of the time allowed for reply, 
spiles received after accelerated action 
J 71 petition will be treated as petitions 

^consideration of the accelerated 


RULES AND REGULATIONS 

action and given corresponding acceler¬ 
ated action. j 

(c) Petitions far reconsideration. The 
filing of a petition for reconsidera¬ 
tion of an order of Division 1 or the 
Temporary’ Authorities Board does not 
have the effect of automatically staying 
such order, and the grantee carrier may 
conduct the operations authorized by 
such order upon compliance with its 
tariff, insurance, and other requirements 
for the duration of the temporary au¬ 
thority. or until otherwise ordered. 

PART 1132—TRANSFERS OF OPERAT¬ 
ING RIGHTS 

Sec. 

1132.1 Definitions. 

1132.2 Applications 

1132.3 General ban** for approval, 

1132.4 Notice of approval; petition for re¬ 

consideration and oral hearing. 

1132.5 General bates for disapproval. 
1132.0 Operations by fiduciaries. 

1132.7 Orders of court. 

STJFPl-EMXNTAL RVLES AMD lUCUUVTIOHfl GOV- 
kmotno TraAsna or damn gato or Rroxs- 

TAATXOM AND CKETAlH OritS* SlNOLE-STATE 
Opcaatixo Rights 

1132 10 Scope of supplemental rules. 

1132.11 Definitions. 

1132.12 Applications. 

1132.13 General bases for approval. 

1132.14 Notice of approval; petitions for 

reconsideration and oral hearing. 

AUTKosmr; The provisions of this Part 
1132. issued under secs. 204. 206. 200, 211 and 
212. 49 8tat. 546. 551. 553. 554. 555. os amend¬ 
ed; 49 U-SjC. 304. 306, 309. 311. 312. 

§ 1132.1 Definitions. 

As used In this part the following words 
and terras are construed to mean: 

(a) Transfer. All transactions not 
subject to sections 5 1 and 210a(b) of the 
Interstate Commerce Act. whether by 
purchase, lease, or otherwise, whereby an 
operating right as a motor carrier aris¬ 
ing out of the Interstate Commerce Act 
is acquired by one person from another. 
No attempted transfer of any operating 
right shall be effective prior to approval 
thereof by the Interstate Commerce 
Commission as provided in this part. 
The mere execution of a chattel mort¬ 
gage. deed of trust, or other similar docu¬ 
ment, does not constitute a transfer with¬ 
in the meaning of this part, and does not 
require the approval of the Commission, 
unless it embraces the conduct of the 
operation by a person other than the 
holder of the operating right. A fore¬ 
closure of a mortgage or deed of trust 
or other lien upon such operating right. 


'The find paragraph of *cc. 5(10) pro¬ 
vide* u follow*: 

•'Nothing in this auction aholl bo corurtrued 
to require the approval or authorisation of 
the Commlaaion in the case of a transaction 
within the scope of paragraph (2) where the 
only par tie* to the transaction arc motor 
carrier* iubjeet to part IT (hut not inetudlng 
a motor carrier controlled by or affiliated 
with a carrier a* defined in oection 1(3)). 
and where the aggregate gross operating 
revenues of ouch carriers have not exceeded 
$300,000 for a period of twelve consecutive 
month* ending not more than six months 
preceding the date of the agreement of the 
parties coveting the transaction.** 
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an execution for the purpose of trans¬ 
ferring such operating right in satisfac¬ 
tion or any judgment or claim against 
the holder thereof, or settlement of on 
estate involving an operating right, shall 
not be effective os a transfer without 
compliance with this part. See $8 1132.6 
and 1132.7. 

<b> Operating right. The right to 
operate as a motor carrier in interstate or 
foreign commerce over a route or routes 
or within a specified territory, as author¬ 
ized by a certificate of public convenience 
and necessity or a permit Issued by thin 
Commission under the provisions of the 
Interstate Commerce Act, or as author¬ 
ized by those provisions of said act under 
which a motor carrier may continue 
operations pending consideration of its 
application to the Commission for a cer¬ 
tificate or permit. As used in 88 1132.10 
through 1132.14, this term Includes rights 
to operate under a certificate of registra¬ 
tion issued by this Commission and rights 
under section 206(a)(7) of the said art 
to continue operations within a single 
State pending the filing and determina¬ 
tion of an application for a certificate 
or registration/ This term docs not in¬ 
clude temporary authority granted under 
section 210a(a) of the said Act. 

(c) Duplicating rights. Operating 
rights which authorize the transporta¬ 
tion of passengers, or of the same com¬ 
modities. from and to, or between the 
same points. 

(d) Control. The same meaning as 
that contained In soction 1(3) (b) of the 
Interstate Commerce Act (45 U.S.C. 
1(3)ib)). 

(c) Holder. The record holder of the 
operating rights. Including a lessor. 

(f> Person . Same as defined in sec¬ 
tion 203(a)(1) of the Interstate Com¬ 
merce Act (49 U.8.C. 303(a) (1) ). 

§ 1132.2 Application*. 

(a) Form. Applications for approval 
of the transfer of operating rights shall 
be mAde in writing to the Commission 
and shall be In such form and contain 
such Information as the Commission 
shall prescribe. 

(b) Filing. An original application 
properly executed, and four copies 
thereof, shall be filed with the Commis¬ 
sion at Washington. DjC.. one copy 
thereof shall be delivered, In person or 
by mail, to the Regional Director in each 
region of the Bureau of Operations in 
which headquarters of the parties sign¬ 
ing such application arc located, and one 
copy thereof shall be delivered, in person 
or by mall, to the board, commission ol 
official (or to the Governor where there 
is no board, commission or official) hav¬ 
ing authority to regulate the business of 


* A transferee of a State certificate. engaged 
In operation* out tide such .State, or con¬ 
trolled by, controlling, or under common 
control with ^carrier engaged In ouch opera¬ 
tion*. who wishes to continue an operation 
conducted by the transferor solely within 
ouch State under an operating right a* de¬ 
fined In I 1191.11 U required to obtain a cer¬ 
tificate of public convenience and necessity, 
application for which may be mmdo on Form 

OP-OHr-9. 
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transportation by motor vehicle of each 
State In which are located the head¬ 
quarters of applicants. Proof of delivery 
of copies of the application to the appro¬ 
priate Regional Directors and 8tatc au¬ 
thorities shall be made a part of the 
original application filed with the 
Commission. 

(cl Transfers for limited periods . 
Applicants w T ho seek approval of a trans¬ 
fer of operating rights for a limited 
term, such as a lease, shall attach to 
their application a written agreement 
covering the specific period for which 
the transfer is sought, the rental stated 
In dollars, the time and method of pay¬ 
ment, and a provision that all the oper¬ 
ating rights Involved shall revert to the 
transferor at the expiration of said term, 
or upon a discontinuance of operations 
thereunder by the transferee at any time 
prior to the expiration of said term. In 
case of reversion, the transferor shall 
give immediate notice thereof in writing, 
to the Commission. 

§1132.3 Grncrnl !ki*c* for approval. 

Except as may be otherwise provided 
In this part, the proposed transfer de¬ 
scribed in any such application shall be 
approved If it Is shown that the proposed 
transaction is not subject to the provl- 
slohs of section 5 of the Interstate Com¬ 
merce Act; and that the proposed trans¬ 
feree is fit. willing, and able properly to 
perform the service authorized by the 
operating rights sought to be trans¬ 
ferred. and to conform to the provisions 
of the Interstate Commerce Act and the 
requirements, rules, and regulations of 
the Commission thereunder. Otherwise, 
the application shall be denied. 

§1132.4 Notice of approval: petition* 
for rerun*{deration and oral hearing. 

Prior to their effective dates, synopses 
of affirmative orders entered pursuant 
to the rules in this part currently will be 
published In the Federal Register. The 
notice accompanying such publication 
will refer to section 17 <8) of the Inter¬ 
state Commerce Act and include a re¬ 
quirement that If a petition is timely 
filed by an Interested person seeking re¬ 
consideration or oral hearing, such peti¬ 
tion must specify with particularity the 
alleged errors and shall cite in all cases, 
the particular section or sections of this 
part (Rules and Regulations Governing 
Transfers of Rights to Operate as a 
Motor Carrier in Interstate or Foreign 
Commerce), and the arguments based 
thereon, which petitioner believes war¬ 
rant a conclusion different from that set 
forth in the affirmative order. In the 
absence of citation of the particular sec¬ 
tion relied upon, the petition may be 
rejected. If the petition contains a re¬ 
quest for oral hearing, the request shall 
be supported by an explanation as to 
why the evidence sought to be presented 
cannot reasonably be submitted In affi¬ 
davit form. In this connection, see also 
Rule 225 of the General Rules of Practice 
i S 1100.225 of this chapter). 

§ 1132.5 General base* for di*approvul. 

(a> Division of rights. An application 
for transfer of part of an operating right 
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as to routes or commodities will be denied 
If it la found that the partition (1) 
would create duplicating rights as de¬ 
fined In 11132.1(e): Provided. That 
transfer of regular-route authority to 
operate between the same points, but 
over different highways, as is authorized 
by other operating rights of the trans¬ 
feror not embraced within the applica¬ 
tion. may be approved upon a satisfac¬ 
tory showing that the transaction will 
not result In the performance of sub¬ 
stantially competitive or duplicative 
services, <2) would divide the rights at 
a point other than along clearly defined 
geographical or political lines, or permit 
the minute and multiple division of op¬ 
erating rights so that numerous carriers 
might ultimately operate under rights 
Initially granted as a unit, or would per¬ 
mit the division of radial, Irregular-route 
operating rights, in such a way that the 
respective parts would be held by two or 
more carriers under common control; 

(3) permit the separation of a com¬ 
modity or commodities from a class of 
substantially related commodities or 
from gene rat-commodity authority; or 

(4) would separate an alternate route 
or routes, an intermediate point or 
points, or an ofNroute point or points, 
from the route or routes to which It or 
they are appurtenant. In construing 
subparagraphs (2) and (3) of this para¬ 
graph, the nature of divisions proposed 
In other applications for transfers of 
operating authority filed on behalf of 
the holder, and the action taken thereon, 
will be considered In passing upon the 
current application. 

(b) Cessation of operations . The 
mere cessation of operations by the 
holder of an operating right shall not be 
deemed to require denial of the proposed 
transfer of such right. If. however, a 
cessation of operations has occurred, 
which fact shall be stated In the applica¬ 
tion, and operations have not been con¬ 
ducted under the considered rights for a 
substantial period of time, the proposed 
transfer will be denied unless the holder 
shows that such discontinuance was 
caused by circumstances over which he 
had no control. The Commission may 
require. In an appropriate case, proof of 
the nature and extent of operations con¬ 
ducted under the operating right for a 
period of 6 months preceding the date of 
the request for such evidence. 

(c) Purpose of transfer . A proposed 
transfer of operating .rights-will not be 
approved If the Commission finds that 
the transferee does not Intend to. or 
would not. engage In bona fide motor 
carrier operations under such operating 
rights, or If the Commission finds that 
the transferor acquired such operating 
rights for the purpose of profiting there¬ 
from and has not engaged in bona fide 
motor carrier operations under such op¬ 
erating rights. 

(d) Duplicating rights of affiliate. 
The Commission will not approve a 
transfer of operating rights to a person 
who controls, or who is controlled by, or 
who Is under common control with, an¬ 
other person who Is the holder of oper¬ 
ating rights which duplicate, in whole 


or In part, except to an Immaterial ' x- 
tent, those proposed to be transferred 

<e> Lease of duplicate operating 
rights. The Commission will not approve 
a transfer of operating rights for a 
limited period, whether by lease, or 
otherwise, to a person who Is the holder 
of operating rights which duplicate m 
whole or In part, except to an immn- 
terial extent, those proposed to be 
transferred. 

(f) Leases. Unless unusual circum¬ 
stances are found by the Commission, an 
application for the transfer of opcraUm: 
rights for a limited period of time will not 
be approved for longer than one year, 
during which time the parties will be 
expected to consider and determine 
whether they wont to enter Into a trans¬ 
action of sale and purchase of the rights, 
Nothing herein shall be construed as 
approving a sale and purchase of oper¬ 
ating rights In advance of application 
therefor. 

Conditions: The rules set forth In p-.ru- 
graphs <d) and (e) of this section may br 
suspended. In the discretion of the Coni m la- 
ston. with respect to transfers which arc pro¬ 
posed bees tine of conditions resulting fn,m 
a national emergency. 

<r) Dual operations. The Commis¬ 
sion will not approve a transfer of op¬ 
erating rights which would result in the 
transferee holding both a certificate and 
a permit, or In the holding by separate 
persons of a certificate and a permit 
under common control, unless it finds, on 
the basis of evidence submitted with the 
application, or otherwise, that such hold¬ 
ing would be consistent with the public 
Interest and the national transportation 
policy within the meaning of section 210 
of the Interstate Commerce Act. 

§1132.6 Operations by fidoclario*. 

(ft) Unless otherwise ordered by the 
Commission, administrators and execu¬ 
tors of the estates of deceased holders 
of operating rights, guardians of Inca¬ 
pacitated holders of operating rights, 
persons having custody of the business of 
dissolved partnerships the member of 
which held operating rights as partners 
and trustees, receivers, conservator*, 
assignees, or other persons authorised 
by law to collect and preserve property 
of financially disabled, bankrupt or de¬ 
ceased holders of operating rights may 
continue the operations authorized by 
such operating rights without appro*, M 
by the Commission of a transfer thereof, 
but shall, within 30 days after assuming 
control of such operations, give notice 
thereof by furnishing to the Seen * «ry 
of the Commission, a certified copy of t 
court order appointing the fiduciary nru- 
a statement describing such operations 
and identifying the operating rlx: r - 
under authority of which they are con¬ 
ducted. stating the full name and ad¬ 
dress of the person or persons who are 
continuing the operations, and stating 
the date on which, and the drcumsu' ci > 
under which, such person or 
assumed control of such operations 
there Is no court order cvldcncii;*- op* 
polntment of a fiduciary, the best - 
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dencc available showing the authority 
of the fiduciary must be submitted. 

<b) Compliance by fiduciary. Oper¬ 
ations referred to in paragraph (a) of 
tills section may be continued In the 
name or names of the record holder of 
the operating rights, followed also by 
the name or names of the person or per¬ 
sons conducting the operations and a 
d( :gnatton of his or their capacity.* 
Compliance with this rule with respect 
to all tariffs, schedules, reports, or other 
documents filed in accordance with the 
Interstate Commerce Act or the rules 
and regulations prescribed thereunder, 
shall be sufficient compliance with any 
requirement, rule, or regulation that such 
tariffs, schedules, reports, or documents 
be filed In the name of the holder of the 
operating rights. 

§ 11.12.7 Order* of court* 

If any proposed transfer presented to 
the Commission for approval shall also 
require the authority or approval of any 
court, applicants shall file with the Com¬ 
mission. at the time of filing their ap¬ 
plication, a certified copy of the order 
of the court authorizing the transfer of 
the operating rights involved, or. if the 
court has not acted as of that time, a 
copy of the order of the court shall be 
submitted prior to consummation of the 
transfer. 

SUPPLEMENTAL RULES AND REGULATIONS 
Governing Transfers of Certificates 
or Registration and Certain Other 
Single-State Operating Rights 

$ 1132.10 Scope of supplemental rule*. 

Sections 1132.10 to 1132.14 govern 
transfers, except as provided in section 
5 of the Interstate Commerce Act. of cer¬ 
tificates of registration and claimed 
“grandfather" rights as a common car¬ 
rier by motor vehicle in interstate or 
foreign commerce solely within a single 
State under section 206(a) (6) and <7> of 
the Interstate Commerce Act. as 
amended October 15, 1962, by Public 
Uw 87-805 (76 Stat.911), 

§1132.11 Definition*. 

Unless otherwise specifically provided 
In this part, the terms used in 99 1132.10 
to 1132.14 have the meanings defined in 

1 1132 1 of this part. 

(a) Transfers:** Where the transferor 
of a State certificate of public conven¬ 
ience and necessity conducts an opera¬ 
tion in Interstate or foreign commerce 
under a certificate of registration or 
other single-State operating right rec¬ 
ognized only under section 260(a) (7) of 
tbe Act. and the transferee could con¬ 
tinue such operation lawfully only if 
“sued a certificate of public conven¬ 
ience and necessity under section 207 of 
tne Act, n o transfer within the meaning 

1 For example: 

John Jones, Richard Smith, administrator: 
John Jones, Richard Smith, executor; John 
jHj* Richard Smith, d/b/a Jonw & 

r* R Roe. trustee; John Jonc*. Richard 
autb. guardian; John Jones. Richard Smith, 
ZZrV John Jon «*. Richard Smith, receiver; 

, tM *’ Richard Smith, conservator, and 
Uu 4 Richard Smith, assignee. 
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of this part is Involved. See 9 1132.1, foot¬ 
note 2. 

(b) "Operating right:** Includes the 
right to operate as a common carrier by 
motor vehicle in interstate or foreign 
commerce over a route or routes or 
within a specified territory solely within 
a single State, as evidenced by a certifi¬ 
cate of registration issued by this Com¬ 
mission under the provisions of section 
206<a) (6) or (7) of the Act, or as au¬ 
thorized by section 206(a)(7)(B) of the 
Act under which a motor carrier may 
continue such operation pending the 
filing and determination of Its applica¬ 
tion to the Commission for a certificate 
of registration. 

(c) ‘Certificate of registration:’* In¬ 
cludes the right to Issuance of a certifi¬ 
cate of registration under section 206(a) 
<6) or (7) (A) of the Act. if an appropri¬ 
ate application therefor is filed; and the 
right under section 206(a)(7)(B) to 
operate pending the filing and deter¬ 
mination of an application for a certifi¬ 
cate of registration. 

<d) "Registrant:" Means a holder of 
a certificate of registration. 

<e) "State board" and "State:" Same 
as defined in section 203(a) (2) and (8) 
of the Act. 

(f) "State certificate:’* Means a cer¬ 
tificate of public convenience and neces¬ 
sity Issued by a State board authorizing 
motor vehicle common carrier operations 
in intrastate commerce. 

§1132.12 Application*. 

(a) Form. Applications for approval 
of the transfer of certificates of registra¬ 
tion shall be made in writing to the Com¬ 
mission and shall be In such form and 
contain such information as the Com¬ 
mission shall prescribe. 

(b) Filing. An original application 
properly executed, and four copies there¬ 
of, shall be filed with the Commission 
at Washington, D.C., one copy thereof 
shall be delivered, in person or by mail, 
to the Regional Director of the Commis¬ 
sion’s Bureau of Operations for the 
Region in which the applicants have 
their headquarters, and one copy thereof 
shall be delivered, in person or by mail, 
to the State board of the State in which 
the operations described in the applica¬ 
tion are performed. Proof of delivery 
of copies of the application to the appro¬ 
priate Regional Director and State board 
shall be made a part of the original ap¬ 
plication filed with the Commission. 

(c) Transfers of State certificates. 
Applicants who seek transfer of a certifi¬ 
cate of registration shall attach to their 
application and each copy thereof a copy 
of the order of the State board approv¬ 
ing the transfer or lease to the trans¬ 
feree of the corresponding State cer¬ 
tificate. The copy attached to the 
original application must be properly 
certified by a duly authorized official of 
the State board ns being a true copy of 
the State order. If the State order does 
not specify the terms and expiration date 
of leased rights, copies of the lease agree¬ 
ment between the parties must also be 
submitted. In case of reversion of the 
State certificate, the transferor shall give 
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immediate notice thereof in writing to 
the Commission. 

§1132.13 General t>a*c* for approval. 

Except as may be otherwise provided 
in 99 1132.0 to 1132.4, the proposed 
transfer described in any such applica¬ 
tion shall be approved If it U shown that 
the proposed transaction is not subject 
to the provisions of section 5 of the Inter¬ 
state Commerce Act; that the proposed 
transferor has qualified as a registrant; 
that the proposed transferee will be a 
carrier engaged in operations solely 
within a single State, not controlled by. 
controlling, or under common control 
with a carrier engaged in operations out¬ 
side such State; that the certificate of 
registration has not been invalidated by 
the transfer of the State certificate with¬ 
out the interstate or foreign rights; and 
that the proposed transfer will not in¬ 
validate the certificate or registration by 
a transfer of such certificate of registra¬ 
tion apart from the corresponding State 
certificate. Otherwise, the application 
will be denied; and. upon a petition 
timely filed as provided in 9 1132.14 of 
and upon good cause shown, an applica¬ 
tion may be denied for any of the rea¬ 
sons set forth as bases for disapproval 
in 9 1132.5 of this part. A notice by the 
transferor of intent to engage in inter¬ 
state and foreign commerce, on file with 
the Commission on October 15. 1962, un¬ 
der the second proviso of section 206(a) 
(1) of the Act, as in effect immediately 
before that date; and, on and after 
February 12. 1963, an application by 
transferor claiming "grandfather" rights 
under section 206<a) (7) of the Act for a 
certificate of registration which has not 
been denied; or a certificate of registra¬ 
tion Issued by the Commission to the 
transferor after that date, shall be prima 
facie evidence that transferor has 
qualified as a registrant. 

§ 1132.14 Notice of approval: petition* 
for rrcon*iclcrsitton and oral hearing. 

Prior to their effective dates, synopses 
of affirmative orders entered pursuant 
to these supplemental rules currently 
will be published in the Federal Register. 
The notice accompanying such publica¬ 
tion will refer to section 17(8) of the 
Interstate Commerce Act and include a 
requirement that if a petition is timely 
filed by an interested person seeking 
reconsideration or oral hearing, such 
petition must specify with particularity 
the alleged errors and shall cite in all 
cases the particular section or sections 
of this part, and the arguments based 
thereon, which petitioner believes war¬ 
rant a conclusion different from that 
set forth in the affirmative order. In 
the absence of citation of the particular 
section relied upon, the petition may be 
rejected. If the petition contains a 
request for oral hearing, the request 
shall be supported by an explanation 
as to why tho evidence sought to be 
presented cannot reasonably be sub¬ 
mitted in affidavit form. In this con¬ 
nection. see also Rule 225 of the General 
Rules of Practice of the Commission 
(9 1100.225 of this chapter). 
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PART 1133—TRANSFERS OF PASSEN¬ 
GER BROKERS' LICENSES 

8cc. 

1133.t Transfer of brokers' licenses. 

1133 2 Corporations and associations hold¬ 
ing broken' licenses. 

Authojutt: The provisions of this Part 

1133 issued under secs. 204. 211. 212. 42 SUt. 
640. as amended. 654. aa amended. 666. as 
amended; 49 U.8.C. 304. 311. 312. 

Canos Raraacrrcx: See also Rule 247 of the 
Special Rules of Practice (I 1100.247 of this 
chapter). 

§ 1133.1 Transfer of broker** licenses. 

A license Issued a passenger broker un¬ 
der section 211 of the Interstate Com¬ 
merce Act may be transferred, if ap¬ 
proved by the Commission, upon ap¬ 
plication and proof that the transferee 
is fit, willing, and able to perform the 
duties, and that the transfer will not be 
contrary to the public interest. 

§ 1133.2 Corporation* and a*«ociution« 
bolding brokers* licence*. 

A change in the control of a corpora¬ 
tion may be accomplished only with the 
approval of the Commission upon appli¬ 
cation and proof that the change in 
control will not be contrary to the 
public interest. 

PART 1134—CONTROL OR CONSOLI¬ 
DATION OF MOTOR CARRIERS OR 
THEIR PROPERTIES 

Sec. 

1134.1 Application for authority to merge 
properties or franchises. 

1134.3 Computation of gross operating 

revenues of carriers Involved In 
unification*. 

1134.4 Deduction of revenues from sources 

other than regulated transporta¬ 
tion. 

1134.6 Application for approval of tempo¬ 
rary operation. 

1134.60 Application for authority to acquire 
control. 

Authority: The provision* of this Part 

1134 Issued under secs. 1, 5. 12. 24 8ttt. 379. 
os amended. 380. os amended. 640. as 
383. as amended. 49 Stst. 644, as amended, 
amended. 566. as amended; 49 UAC. I, 6. 
12. 303. 304. 312. unless otherwise noted. 

§113-1.1 Application for authority to 
merge properties or f ranch be*. 

(a) Applications for authority under 
section 5, Interstate Commerce Act. to 
consolidate, merge, purchase, or lease 
operating rights and properties, or any 
part thereof of a motor carrier, shall be 
in the form and contain the information 
called for In the form of application, 
designated Form B.M.C. 44 iRevised) 
(5 1003.1 of this chapter), 

(b) The original of each such appli¬ 
cation and five copies thereof shall be 
Hied with this Commission, one copy 
thereof shall oe furnished to each of the 
Regional Directors of the Bureau of 
Operations in which are located the 
headquarters of the carriers involved in 
the application, and one copy shall be 
delivered, in person or by registered or 
receipted mail, to the Board. Commis¬ 
sion. or Official (or to the Governor 
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where there is no Board, Commission, or 
Official) having authority to regulate the 
business of transportation by motor 
vehicle In each State in which said car¬ 
riers operate. Applicants are not re¬ 
quired to give notice to competitors since 
notice of such filing will be by publica¬ 
tion in the Federal Register, as provided 
in Rule 240 of the Special Rules of Prac¬ 
tice (j 1100.240 of this chapter). 

<c) Proof of service of copies of the 
application as provided in paragraph (b) 
of this section shall be made In connec¬ 
tion with and as part of the original ap¬ 
plication filed with tills Commission. 

§ 1131.3 Computation of era** operat¬ 
ing revrnur* of mrrirr* involved in 
unifiraliottfr. 

The aggregate gross operating reve¬ 
nues of the carriers involved in unifica¬ 
tions under the provisions of section 5 
of the Interstate Commerce Act, as 
amended, shall be deemed to have ex¬ 
ceeded $300,000 for the period of 12 con¬ 
secutive months ending not more than 
6 months preceding the date of the agree¬ 
ment of the parties covering the trans¬ 
action. unless otherwise shown, under 
each of the following circumstances: 

(a> At the end of the preceding calen¬ 
dar year the carriers involved in the 
transaction filed reports with the Com¬ 
mission. as required by section 220 of the 
act, showing annual gross operating 
revenues from motor carrier operations 
totaling more than $303,000. and none of 
the carriers has sold or otherwise dis¬ 
posed of any portion of its operating 
rights subsequent to the end of the pre¬ 
ceding calendar year; 

<b) A carrier involved in the trans¬ 
action filed a quarterly report or reports 
for subsequent quarters, and a reason¬ 
able estimate of its annual gross operat¬ 
ing revenues and the reported annual 
gross operating revenues of the other 
carriers involved in the transaction for 
the preceding calendar year aggregates 
more than $300,000; or 

cc) A reasonable estimate of the an¬ 
nual gross operating revenues of any car¬ 
rier which sold or otherwise disposed of 
any portion of its operating rights or 
which began new operations or extended 
existing operations subsequent to the end 
of the preceding calendar year and the 
reported annual gross operating revenues 
of the other carriers involved in the 
transaction for the preceding calendar 
year aggregates more than $300,000. 

Note: The foregoing I 1134.3 shall Apply 
only with respect to agreements entered Into 
on or after September 25. 1985. In the case 
of agreements entered Into before May 1, 
1068. and before May 1 of each succeeding 
year, the preceding calendar year shall mean 
the year ended December 31. 1964, and each 
succeeding calendar year. 

(Secs. 206. 200. 211. 49 SUt. 551. 562. 564; 
49 UJ3.C. 306. 309. 311) 

§l)3f.4 Deduction of revenue* from 
MHirce* oilier tlum regulated Irun— 
port a lion. 

fa) In determining whether a pro¬ 
posed transaction is not subject to the 
provisions of-section 6. Interstate Com¬ 
merce Act. revenues shown to be derived 
from sources other than transportation 


subject to part II of said Act shall be 
deducted from the revenues computed 
under I 1134 3. 

< b) Applicants shall .show the amounts 
which they claim should be deducted tic 
sources from which tho revenues were 
derived, and the circumstances under 
which transportation performed is 
claimed not to have been subject to such 
part, in transfer proceedings under Part 
1132 of this chapter or in support of a 
motion for dismissal of proceedings un¬ 
der this part. 

(c) Applicants shall not be required to 
show that the revenues computed under 
11134.3 were derived from transportation 
subject to part H. 

(3*ca. 206. 209. 211, 40 8UL 551. 552. SM; 
49 UJ3.C. 306. 309. 311) 

§1134.6 Application for apprmal .►( 
temporary opera lion. 

fa) Applications for approval under 
section 2l0a(b), Interstate Commerce 
Act. of the temporary operation of 
motor-carrier properties sought to be 
acquired under separately filed applica¬ 
tion under section 5, shall be In the form 
and contain the information called lor 
in the form of application, tetgnnud 
B.M C. 46 (Revised) (1 1003.1 of this 
chapter). 

<b) The original of each such appli¬ 
cation and five copies thereof, shall be 
filed with this Commission, one copy 
thereof shall be furnished to each of 
the Regional Directors of the Bureau 
of Operations In which the headqua: rs 
of applicants are located, and one copy 
shall be delivered, in person or by reftls- 
tered or receipted mail, to the Board. 
Commission, or Official (or to the Gov¬ 
ernor where there is ho Board. Com:;.i-- 
slon. or Official) having authority to 
regulate the business of transportation 
by motor vehicle In each State In wlilch 
the applicants operate. Applicants arc 
not required to give notice to comj*ii- 
tors since notice of such filing will be by 
publication in the Federal Rigistih. os 
provided in Rule 240 of the Special F:ulcs 
of Practice (J 1140.240 of this chapter). 

(c) Proof of service of copies of the 
application as provided In paragraph <b> 
of this section shall be made in connec¬ 
tion with and as part of the original ap¬ 
plication filed with this Commission. 

§ 1134.50 Application for million!* to 
arqutre control. 

(a) Applications for authority under 
section 5, Interstate Commerce Act. to 
acquire control of a motor carrier or 
motor carriers through ownership of 
stock, or otherwise, shall be In the form 
and contain the information called for 
In the form of application, designated 
Form B.M.C.-45 (Revised) (I 1003.1 of 
this chapter). 

(b) The original of each such 

tion and five copies thereof shall be file 
with this Commission, one copy therco 
shall be furnished to each of the Re¬ 
gional Directors of the Bureau ox 
Operations in which are located 1 
headquarters of the carriers Involved m 


FID ERA t REG) STIR, VOL 32. NO. 24S—WEDNESDAY, DECEMBER 20, 1967 










RULES AND REGULATIONS 


20119 


the application, and one copy shall be 
delivered In person or by registered or 
receipted mail, to the Board, Commis¬ 
sion, or Official (or to the Governor 
where there is no Board. Commission, 
or Official) having authority to regulate 
the business of transportation by motor 
vehicle in each State in which said car¬ 
riers operate. Applicant is not required 
to give notice to competitors since notice 
of such filing will be by publication in 
the Ft-dctal Rec.istei?. as provided In 
Rule 240 of the Special Rules of Practice 
<1 1100.240 of this chapter). 

(c> Proof of service of copies of the 
application as provided in paragraph (b) 
of this section shall be made in connec¬ 
tion with and as part of the original ap¬ 
plication filed with this Commission. 

PART 1135—CORPORATE REORGA¬ 
NIZATIONS OF MOTOR CARRIERS 


§1133.1 Information required to Ik* 
filed with the Secretary of the Com- 

m Union. 


Concurrently with the filing of any 
plan of corporate reorganization, amend¬ 
ment thereto, or modification thereof, 
of a motor carrier in proceedings under 
the Bankruptcy Act. as amended, in a 
District Court of the United States re¬ 
quired to be submitted to the Interstate 
Commerce Commission under the pro¬ 
visions of said Bankruptcy Act, as 
amended, three shall be filed with the 
Secretary, Interstate Commerce Com¬ 
mission, Washington, D C. 20423: 

(a) Seven copies of such plan of re- 
or cmlzatlon. of which one copy shall be 
certified. 

<b) Verified original and 6 copies of 
statement containing the following in¬ 
formation unless such information is 
contained in the plan of reorganization: 

(1) Number assigned to debtor's cer¬ 
tificate or permit under Part n of the 
Interstate Commerce Act or to applica¬ 
tion therefor. 

<2i Date of filing of petition for 

reorganization. 

3» Date of approval of petition for 

reorganization. 

<4) If petition approved prior to June 
22. 1938, whether court has deemed ap¬ 
plication of provisions of Chapter X, 
Bankruptcy Act, as amended, practi¬ 
cable. If order entered, one certified copy 
and G conformed copies thereof should be 
furnished. 


If a transfer or lease of debtor's 
rights to operate as a motor carrier in 
interstate or foreign commerce, or trans¬ 
fer of control of debtor through stock 
ownership is contemplated under plan of 
reorganization—if known, name and 
address of prospective transferee, status 
tran sf*ree. including affiliation 
aim other carriers subject to Interstate 
Commerce Act, and separately for 
oroior, prospective transferee and afflli- 
latter, if any, number of motor 
-nicies owned, leased, controlled or 


Verified original and 8 copies 
l> Balance sheet statement of deb 
** of !a t<*t available date. 

statement of debtor o 
each of the last 2 calendar yet 


and the current calendar year to the end 
of the latest month during which opera¬ 
tions have been conducted. 

<3> If under the plan of reorganiza¬ 
tion there is contemplated issuance of 
securities or assumption of obligation or 
liability as lessor, lessee, guarantor, en¬ 
dorser, surety, or otherwise, in respect 
of the securities of any other person by 
debtor or prospective transferee— 

<i) Statement showing securities of 
such person outstanding, securities to be 
issued, and obligations or liabilities to be 
assumed, segregated by classes and 
amounts (par value of securities, or if 
such have no par value, the fair market 
value thereof as of date of issue), and 

iii> If not furnished under subpara¬ 
graph (1) of this paragraph, balance 
sheet statement as of latest available 
date of such person proposing to issue 
securities, or assume obligation or lia¬ 
bility. 

y (d) Notice of time and place of any 
hearing on the proposed plan of reor- 
ganizatioa 

<49 Stat. 546, an amended, 551, a a amended, 
552, aa amended. 555. as amended. 657. oa 
amended; 49 US.C. 304, 300, 309, 312. 314) 

PARTS 1140-1149—SPECIAL PROCE¬ 
DURES—WATER CARRIERS 

lN?*OK>ucroRr Nor*: Rules governing ex¬ 
tension of temporary operating authority or 
approvals for water carriers are contained In 
Part 1101 of this chapter. 

part 1140—extensions of 

OPERATIONS 

Sec. 

1140.1 Applications for certificates. 

1140.2 Proof of convenience and necessity. 

Cko&s Rarasxcs: See also Special Rule 247 
of the Special Rules of Practice (11100.247 
of this Chapter). 

§ 11 SO. 1 Applications for ccrttfi rates. 

(a> A common carrier subject to Part 
III of the Interstate Commerce Act must 
obtain a certificate from the Commission 
covering any extension of services, pur¬ 
suant to the proviso of section 309(d) of 
said act. over uncompleted portions of 
waterway projects now or hereafter au¬ 
thorized by Congress, over the completed 
portions of which it already operates. 

(b) Applications for such certificates 
shall be in the form provided for In 
5 1003,2 of this chapter and must be filed 
with the Commission not later than the 
date of the filing of tariffs establishing 
rates and charges for transportation of 
passengers or property over that portion 
of the waterway embraced In such ap¬ 
plication and in no event later than the 
date on which the extended operations 
are instituted. 

(c) Applications for certificates cov¬ 
ering such extended services shall be 
served on interested parties in the man¬ 
ner provided in Form B. W. C. 7 (see 
4 1003.2 of this chapter). 

(54 8tat. 933, 941; 49 U.S.C. 904. 900) 

§1140.2 Proof of convenience and 
necessity. 

(a> No common carrier subject to 
Part in of the Interstate Commerce Act 


shall institute such extended services 
after the expiration of 120 days, from the 
date on which the uncompleted portions 
of such projects are open for naviga¬ 
tion without first obtaining a certificate 
from the Commission based upon proof 
of public convenience and necessity. 

<b> If extended services are instituted 
within 120 days after the uncompleted 
portions of such projects are open for 
navigation and an application Is filed as 
provided in 4 1140.1, a certificate cover¬ 
ing such extended services will be issued 
without proof of public convenience and 
necessity (proof of public convenience 
and necessity will be required in connec¬ 
tion with applications filed for the insti¬ 
tution of such extended services after the 
expiration of such 120-day period >. 

(54 Stat. 933, 041; 49 U.S.C. 904. 009) 

PART 1141—transfers of certif¬ 
icates AND PERMITS TO OPERATE 

Sec. 

1141.1 Traiuifera approved only upon appli¬ 

cation. 

1141.2 Tranafert effected In section 5(2) 

proceedings. 

1141-3 Transfers not effected In section 
5(2) proceedings. 

1141.4 Required exhibits. 

1141.5 Form and stylo of application. 

1141.6 Procedure. 

1141.7 Transfers by fiduciaries. 

1141.8 Leases and contracts to operate. 

11419 Abandoned or suspended opera¬ 
tions. 

1141.10 Attempted transfers. 

Authority: Tbe provisions of this Part 
1141 Issued under secs. 5. 12, 24 Stat. 380, os 
amended. 383. as amended; 49 U.5 C. 6, 12. 
unless otherwise noted. 

§ 11 11.1 Transfers approved only upon 
application. 

An order approving a transfer will be 
entered only upon the joint application 
of the person to whom the certificate or 
permit was issued, or such person’s 
duly qualified legal representative, and 
of the person to whom it Is proposed to 
transfer the certificate or permit, 

§ 1111.2 Transfers effected in section 
5(2) proceeding*. 

If the person to whom it is proposed 
to transfer a certificate or permit is a 
carrier as defined in section 5(13) of the 
Interstate Commerce Act and the pro¬ 
posed transfer Is to be made in connec¬ 
tion with any transaction requiring ap¬ 
proval and authorization of the Com¬ 
mission under section 5(2) of the act. 
the parties to the transaction may Join 
in the application for such approval and 
authorization and request approval of 
the proposed transfer in connection 
with such other transaction. Under 
such circumstances the application shall 
be made pursuant to the special instruc¬ 
tions governing applications under sec¬ 
tion 5(2) of the act and. in addition to 
the information required by such special 
instructions, the transferee shall furnish 
the information required by paragraphs 
(n) and (o) of 4 1141.3. 

§ 1141.3 ^ Transfer* not effected in nee- 
lion 5(2) proceedings. 

If the person to whom it Is proposed 
to transfer a certificate or permit is not 
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a carrier as defined in section 5(13) of 
the act. or the proposed transfer Is not 
to be made in connection with any 
transaction requiring approval and au¬ 
thorization of the Commission under 
section 5(2) of the act. the application 
to transfer a certificate or permit shall 
show. In the order Indicated, the follow¬ 
ing: 

(a) Pull and correct names of the 
transferor. 

<b> Business address of the trans¬ 
feror (street, number, city, county. 
State). 

(c) Title, date, and docket number of 
certificate or permit to be transferred 

(d) Pull and correct name of trans¬ 
feree. 

(e) Business address of transferee 
(street number, city, county. State). 

(f) Whether transferee is a corpora¬ 
tion. partnership, association or individ¬ 
ual. and (1) if transferee is a corpora¬ 
tion, the Government. State, or Territory 
under the laws of which transferee is 
organized, and. if Incorporated under the 
laws of. or authorized to operate in. more 
than one State, the facts in regard 
thereto: (2) if a corporation or associa¬ 
tion, the names and addresses of the 
directors and officers: <3) if a partner¬ 
ship, the names and addresses of the 
partners: and (4) if an association, part¬ 
nership or individual, firm or trade name 
under which operations arc conducted. 

(g) Whether the transferee is a car¬ 
rier as defined in section 5(13) of the 
Interstate Commerce Act, or controls, 
is controlled by. or is under common 
control or otherwise affiliated with such 
a carrier. (See appendix for definition 
of "affiliated" as used in section 5 of 
the act.) 

<h) All routes, both regular and Irreg¬ 
ular. over which transferor Is authorized 
by Its certificate or permit to operate: 
whether transferor was operating over 
all these routes on the date of the appli¬ 
cation: and, if not. the route or routes 
over which operations had ceased and 
the date on which operations ceased, 
with a full explanation of the circum¬ 
stances causing cessation of operations. 

(I) Vessels and other transportation 
facilities, showing for each vessel the 
name, and if documented, the official 
number, owned, leased or controlled 
and/or operated by the transferor and 
by the transferee on the date of the ap¬ 
plication. showing for each the number 
and description of vessels and the nature 
of other faculties. 

(J) Whether the proposed transfer of 
the certificate or permit is part of a 
transaction involving the transfer of ves¬ 
sels or other facilities from the trans¬ 
feror to the transferee; and if so. (1) 
the nature of the transaction, whether 
a sale, lease or operating contract, ond 

(2) a description of the vessels and fa¬ 
cilities to be transferred. 

(k> If transferee does not propose to 
acquire vessels or other transportation 
facilities from the transferor, and does 
not own or lease such vessels or facilities, 
a statement showing <1> the vessels or 
facilities the transferee proposes to 
acquire for continuing operation under 
the certificate or permit, (2) the method 


of such acquisition, whether by pur¬ 
chase. lease or operating contract, and 

(3) the name, address and carrier status 
of the owmer of such vessels and 
facilities. 

(l) The purchase price, rental, or 
other consideration to be paid for 
vessels and other facilities which the 
transferee proposes to acquire. 

(m) The transferee’s general plan of 
financing Its requirements for vessels 
and other transportation faculties. 

(n> Experience of the transferee, and 
of Its principal officers and operating 
personnel in transporting persons or 
property by water for hire. 

(o> Any additional information to 
show that the proposed transferee Is fit, 
willing, and able properly to perform 
the service authorized by the certificate 
or permit sought to be transferred and 
to conform to the provisions of Part 
III of the Interstate Commerce Act and 
the requirements, rules and regulations 
of the Commission thereunder. 

(р) Reference to action by stock¬ 
holders or directors of Applicant, If a 
corporation, by directors or members of 
appUcont, if an association, and by 
the court having jurisdiction over ap¬ 
plicant, if a trustee, receiver, or other 
fiduciary, authorizing the proposed 
transaction and the making and filing 
of the application, giving dates and 
places of meetings of stockholders, 
directors and associate members, and 
the date of the court's order. 

<q> The name, title, and postofflee 
address of counsel or officer to whom 
correspondence In regard to the appli¬ 
cation is to be addressed. 

§ 1111.4 exliibilft. 

The following exhibits shall be at¬ 
tached to and made a part of the 
application: 

<a> As Exhibit 1. copy of each reso¬ 
lution or order to which reference is 
made in response to the requirements of 
paragraph (p) of f 1141.3. 

(b> As Exhibit 2, copy of all contracts 
or other written instruments entered 
into, or proposed to be entered into, per¬ 
taining to the proposed transfer and to 
the acquisition of vessels and other 
transportation facilities to be used In the 
proposed operations of the transferee. 

(с) As Exhibit 3. general balance sheet 
statement of the transferee as of the 
close of the last preceding calendar year, 
and as of the latest available date of 
the current calendar year, or if trans¬ 
feree is an individual or a newly 
organized corporation, association or 
partnership, a statement of resources and 
liabilities with which the transferee pro¬ 
poses to begin operation pursuant to the 
certificate or permit. 

<d) As Exhibit 4. Income statement of 
the transferee for the last preceding cal¬ 
endar year and, separately, for the cur¬ 
rent calendar year to the last available 
date, or if the transferee is an individual 
or a newly organized corporation, asso¬ 
ciation or partnership, an estimate of 
revenues, expenses, and income for the 
first three years of the proposed opera¬ 
tion, and a statement showing the basis 
of such estimate. 


(e) As Exhibit 5, a general or key map 
Indicating clearly in colors, or other- 
wise, on a suitable scale, the line or lines, 
route or routes, and ports or points, in¬ 
volved in the proposed transfer. Three 
extra copies of the map should be sub¬ 
mitted, unbound, for the use of the Com¬ 
mission. 

§ 1111.5 Form mid Mile of application. 

The application and exhibits shall 
conform with Rule 15 of the General 
Rules of Practice (J 1100.15 of this 
Chapter). 

g 111 1.6 Procedure. 

(a) The original application shall be 
signed in ink by the transferor and the 
transferee, If Individuals, by all partners, 
if either transferor or transferee is a 
partnership, and. if either is a corpora¬ 
tion, an association or other almibr 
ferm of organization, by Us preside nt, 
vice president, auditor, comptroller or 
other executive officer having know ledge 
of the matters therein contained and 
duly designated for that purpose by such 
applicant, and shall be made under oath 
The application shall show’ that any 
affiant acting for the transferor or trans¬ 
feree is duly authorized by such appli¬ 
cant to verify and flic the same. 

(b) There shall be filed with the Sec¬ 
retary of the Commission, Washington, 
D.C. 20423, the original application and 
four copies thereof for the use of the 
Commission and one copy shall be de¬ 
livered in person, or by mail, to the Gov¬ 
ernor of each State in which any part of 
point served by the transferor is located. 
Proof of such delivery shall be made as a 
part of the original application filed with 
the Commission. Each copy shall conform 
in all respects to the original and shall 
be complete In itself, except that the sig¬ 
nature in the copies may be stamped or 
typed and the notarial seal omitted. 

(c) In those proceedings In which no 

oral hearing is held, if the application b 
approved, prior to the effective date, s 
synopsis of the order of approval will be 
published in the Federal Rmist™ The 
notice accompanying such publication 
will refer to section 17(8) of the Inter¬ 
state Commerce Act and include a re¬ 
quirement that If a petition is Ume)y 
filed by an Interested person seeking 
reconsideration or oral hearing, such pe¬ 
tition must specify with particularity the 
alleged errors and shall cite in all coscf, 
the particular section or sections of the 
rules and regulations in this par and 
the arguments based thereon, which pe¬ 
titioner believes warrant a conclusion 
different from that set forth In the af¬ 
firmative order. In the absence of cita¬ 
tion of the particular section relied upon, 
the petition may be rejected If t}] c 
petition contains a request for oral hear¬ 
ing; the request shall be support' d by 
an explanation as to why the evidence 
sought to be presented cannot reasonably 
be submitted in affidavit form. In th- s 
connection see also Rule 225 of the spe¬ 
cial Rules of Practice <1 1100225 of tius 
chapter). . „ _ 

(d> The Commission, if it shall con¬ 
sider it necessary in order to determnu 
whether the findings required for tne 
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entry of an order approving and author¬ 
ising a transfer may properly be made, 
will order a hearing upon the application, 
living notice thereof to the applicants 
and such others as are Interested in the 
proposed transfer. 

, c > Within 10 days after the execu¬ 
tion of any Instrument or instruments 
whereby property together with oper¬ 
ating rights under any certificate or 
permit Is transferred with the approval 
and [uiUiorization of the Commission 
under the provisions of section 5(2) of 
the act, and within 10 days after the 
transfer or assignment of a certificate 
or permit not effected In section 6<2) 
proceedings, the transferee shall file 
with the Commission, in duplicate, in the 
form in which they were executed, veri¬ 
fied copies of such instrument, or in¬ 
struments, or, in the absence of any such 
Instrument, of the endorsement or other 
written evidence of the transfer or as¬ 
signment. Upon receipt of such copies 
an appropriate certificate, or certificates, 
permit, or permits, superseding the cer¬ 
tificate or permit transferred will be 
hsued. 

(Sec*. 17, 304. 812. 24 8Ut 885. tui amended. 
MSUt. 988. M4.40U.S.C 17.004,912) 

§ 1111.7 Trnnufm by fuliicinricw. 

(a) The temporary continuance of 
water-carrier operations without prior 
compliance with the provisions of the 
foregoing rules and regulations will be 
xeoopnlaed as justified by the public 
interest in cases in which administra¬ 
tors and executors of deceased persons 
formerly operating as carriers, guard¬ 
ians of incapacitated persons formerly 
operating as carriers, a surviving partner 
or surviving partners cofiecUvely of dis¬ 
solved partnerships, or trustees, receiv¬ 
ers. conservators, assignees or other such 
persons who ore authorized by law to 
collect: and preserve property of finan¬ 
cially disabled carriers, desire to con¬ 
tinue the operations of the carriers 
whom they succeed In interest. 

(b> Immediately upon any such suc¬ 
cession. and in any event not more than 
10 days thereafter, the successor shall 
give notice of the succession to the Sec¬ 
retary of the Interstate Commerce Com- 
DU&fion, Washington, D.C., stating the 
iuinu ’5 of the water carrier and of the 
Wectsaor, the date of the succession, the 
cucum5tances causing the succession, 
Whether there lias been any discontin¬ 
uance of operations and, If so. for what 
Period, and. if the representative capac¬ 
ity of the successor involves appoint- 
Qient by a judicial proceeding, enclosing 
8 certified copy of such appointment. 

(c) Such successors may continue to 
operate under the certificate or permit 
water carrier which they suc¬ 
ceeded so long as they act in a tempo- 
jr 17 and representative capacity or until 
v? Commission shall otherwise order. 
au transfers by successors to other per- 
skaH be subject to the foregoing 
•cttjons of these rules and regulations. 
tv ° Suc b successors shall operate in 
Sw? 100 °* ^ prior bolder of the ccr- 
vatc or permit followed by the name 


of the successor and a designation of his 
capacity. The use of such name on all 
papers filed in accordance with the re¬ 
quirements of Part III of the Interstate 
Commerce Act, or the rules and regula¬ 
tions prescribed thereunder, shall be 
sufficient compliance with any require¬ 
ment. rule, or regulation that such pa¬ 
pers be filed in the name of the holder 
of a certificate or permit. 

§ 1141.8 1/ttKH an«l ronlrurU to operate. 

In addition to the showing required 
in I 1141.3 and $ 1141.4, applicants who 
seek approval of a transfer of a cer¬ 
tificate or permit lor a limited period, 
whether by lease, operating contract or 
otherwise, shall agree in writing that 
such certificate or permit shall revert to 
the transferor at the expiration of the 
period for which the transfer is sought, 
or upon discontinuance of operation 
thereunder by the transferee at any 
time prior to the expiration of such 
period In such case of reversion, the 
transferor shall give notice of that fact 
to the Commission, as provided In 
I 1141.7(b). 

g 1141.9 Abandoned or suspended op- 
cr at ion a. 

The transfer of any certificate or 
permit under which operations are not 
being conducted at the time of the pro¬ 
posed transfer will be approved only 
upon a showing that the suspension of 
operations was caused by circumstances 
over which the holder of the certificate 
or permit had n> control, and that the 
water-carrier operations authorized un¬ 
der the certificate or permit sought to 
be transferred will be consistent with 
the public Interest. 

§1141.10 Attempted transfer*. 

No attempted transfer of any certifi¬ 
cate or permit, whether by means of an 
attempted pledge of such certificate or 
permit, or by any action purporting to 
foreclose a pledge or lease against such 
certificate or permit, or by any attempt 
to levy execution against such certifi¬ 
cate or permit in satisfaction of any 
judgment or claim against the holder 
thereof, shall become effective except 
upon full compliance with the rules and 
regulations in this part and until after 
the Interstate Commerce Commission 
has approved such transfer upon appli¬ 
cation as herein provided. 

PARTS 1150-1159—SPECIAL PROCE¬ 
DURES—FREIGHT FORWARDERS 

PART 1150—APPLICATIONS FOR 
PERMITS 

8«c. 

1150.1 Form of application. 

1150.2 Piling of application. 

1150.3 8errtcc of application. 

1150.4 Notice of the filing of an application. 

Atttboxtty : The provision* of this Part 
1150 issued under 56 8tat. 265, 291; 49 UJ8.C. 
1003. 1010. 

Csoss HrvrKTNcr: See also Pule 247 of the 
Special Rule* of Practice (| 1100.247 of this 
chapter). ^ 

Nanc; Forms referred to In this part are 
listed In I 1003.3 of this chapter. 


§ 1150.1 Form of application. 

Applications under section 410 of the 
Interstate Commerce Act for a permit 
authorizing operation as a freight for¬ 
warder, In interstate or foreign com¬ 
merce, subject to part IV of the act shall 
be in the form (FF1) and shall contain 
the information, called for. in accord¬ 
ance with the instructions thereto. 

8 1150.2 Filing of application. 

The verified original Application and 
four additional true copies thereof 6hall 
be filed With the Interstate Commerce 
Commission. 

§ 1150,3 Service of application. 

A true copy of the application shall be 
served. In person or by mail, upon the 
Governor of each State in which appli¬ 
cant proposes to engage In forwarder 
service. 

§ 1150.4 Notice of the filing of an ap¬ 
plication. 

Notice of the filing of the applica¬ 
tion for a freight forwarder permit 
shall be in the form (FF 2) and shall be 
delivered in person or sent by mall to 
each freight forwarder, known to appli¬ 
cant. with whose services the operations 
described in such notice would be 
competitive. 

PART 1151—TRANSFERS OF OPER¬ 
ATING RIGHTS (PERM1T5) 

Sec. 

1151.1 Definitions and general provisions. 
11512 Applications to transfer. 

1151.3 Required exhibits. 

1151.4 Form and style or application. 

1151.5 Procedure. 

1151.6 Transfers by fiduciaries. 

1151.7 Leases and contracts to operate. 

Appendix—Excerpt from the Commission’s 
general rules of practice. 

Amiosrrr: The provisions of this Part 
1161 Issued under 56 Stat. 285. 291; 49 UJ9.C. 
1003,1010. unless otherwise noted. 

S 1151.1 Definitions and general provi¬ 
sions. 

fa) Definitions —(1) Transfer. The 
term “transfer**, as used herein, shall 
Include all transactions, whether by pur¬ 
chase. lease, contract to operate, or 
otherwise, whereby an operating right as 
a freight forwarder arising out of the 
Interstate Commerce Act is acquired by 
one person from another. 

(2) Operating rights . The term “op¬ 
erating right*' or “operating rights'*, as 
used herein, shall include the right to 
engage In service as a freight forwarder 
In interstate commerce within a speci¬ 
fied territory or from and to specified 
territories, as authorized by a permit 
issued by this Commission under the 
provisions of the Interstate Commerce 
Act, or as authorized by those provisions 
of said act under which a freight for- 
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warder may continue to operate pending 
consideration of It s application to the 
Commission for a permit. 

<b> General provisions — (l) Division 
of operating rights. An operating right 
may be divided as to territories and part 
thereof transferred, provided such ter¬ 
ritories are clearly severable and the 
division thereof does not permit the 
creation of duplicate operating rights. 
No division of operating rights will be 
approved unless it appears to the satis¬ 
faction of the Commission that the part 
of the operating rights sought to be 
transferred is, because of a difference in 
the nature or type of the service ren¬ 
dered. clearly distinguishable and sever¬ 
able from the remaining operating 
rights. 

(2) Attempted t r a n s ft r s. No at¬ 
tempted transfer of an operating right 
shall be effective except upon full com¬ 
pliance with the rules and regulations in 
this part and until after the Commission 
has approved such transfer as herein 
provided. A transfer of operating rights 
by means of a pledge of such rights or by 
the foreclosure of a pledge upon or lien 
against such rights, or by a levy of exe¬ 
cution in satisfaction of any judgment 
or claim against the holder thereof, shall 
not be effective without compliance with 
the rules and regulations in this part 
and the prior approval of the Commis¬ 
sion. 

§ 1 IS 1.2 Application* to tramfrr. 

Applications for approval of the trans¬ 
fer of operating rights shall show. In the 
order indicated, the following: 

(a) Full and correct name of the 
transferor. 

<b) Business address of the transferor 
(street, number, city, county. State). 

(c) Title, date, and docket number of 
operating right to be transferred. 

(d) Full and correct name of the 
transferee. 

<e> Business address of transferee 
(street, number, city, county. State). 

(f) Whether transferee is a corpora¬ 
tion. partnership, association, or in¬ 
dividual. and (1) if transferee is a cor¬ 
poration, the Government. State, or 
Territory under the laws of which 
transferee is organized, and if incorpo¬ 
rated under the law's of. or authorized to 
operate In, more than one State, the 
facts in regard thereto: (2) If a corpo¬ 
ration or association, the names and ad¬ 
dresses of the directors and officers: (3) 
if a partnership, the names and ad¬ 
dresses of the partners: and (4) if an 
association, partnership, or individual, 
the firm or trade name under which op¬ 
erations are conducted. 

(g) Whether the transferee is a 
freight forwarder, or Is a person con¬ 
trolling. controlled by. or under common 
control or otherwise affiliated with a 
freight forwarder, or Is a carrier sub-, 
ject to Part I. n, or m of the Interstate 
Commerce Act, or is a director, officer, 
employee, or agent of such carrier, or 
controls, is controlled by, or Is under 
common control or otherwise affiliated 
with such a carrier: or is a person whose 
principal business is that of buying or 
selling or buying and selling articles or 


commodities and whose business opera¬ 
tions are of such a character that serv¬ 
ices of a freight forwarder or forward¬ 
ers are commonly used In connection 
with the transportation of such articles 
or commodities, or is a person control¬ 
ling, controlled by. or under common 
control with such person; and. if so. a 
full explanation. 

<h) All territories within wliich or 
between wliich transferor is authorized 
to operate; whether transferor was op¬ 
erating within or between al) these ter¬ 
ritories on the date of the application: 
and. if not. the territories within or be¬ 
tween w'hich operations had ceased and 
the date on which operations ceased, 
with a full explanation of the circum¬ 
stances causing cessation of operations. 

<i> Experience of the transferee and 
of its principal officers and operating 
personnel in performing freight for¬ 
warder services; whether the proposed 
transfer would affect the interests of 
the employees of the transferor, and, if 
so. the manner in wliich their interests 
wxmld be affected. 

(J) Any additional information to 
show that the proposed transferee is 
ready, able, and willing properly to per¬ 
form the service authorized by the op¬ 
erating right sought to be transferred 
and to conform to the provisions of Part 
IV of the Interstate Commerce Act and 
the requirements, rules, and regulations 
of the Commission thereunder. 

(k) Reference to action by stockhold¬ 
ers or directors of applicant, if a corpo¬ 
ration. by directors or members of ap¬ 
plicant. If an association, or by the 
court having Jurisdiction over applicant. 
If a trustee, receiver, or other fiduciary, 
authorizing the proposed transaction 
and the making and filing of the appli¬ 
cation, giving dates and places of meet¬ 
ings of stockholders, directors, or asso¬ 
ciate members and the date of the 
court's order. 

(l) Whether the proposed transfer of 
operating rights is part of a transaction 
involving the transfer of freight for¬ 
warder facilities from the transferor to 
the transferee: and. if so. (1) the nature 
of the transaction, whether a sale, lease, 
or operating contract, and (2) a descrip¬ 
tion of the physical facilities to be 
transferred. 

cm) The name, title, and post office 
address of counsel or officer to whom 
correspondence in regard to the appli¬ 
cation is to be addressed. 

§1151.3 Required exhibit*. 

The following exhibits shall be at¬ 
tached to and made a part of the 
application: 

(a) As exhibit 1, copy of each reso¬ 
lution or order to which reference is 
made in response to the requirements of 
paragraph (k) of 5 1151.2. 

<b) As exhibit 2. copy of contracts or 
other written Instruments entered into, 
or proposed to be entered into, pertain¬ 
ing to the proposed transfer. 

(c) As exhibit 3. general balance 
sheet statement of the transferee as of 
the close of the last preceding calendar 
year, and as of the latest available date 
of the current calendar year, or If 


transferee Is an individual or a newly 
organized corporation, associate:, or 
partnership, a statement of resourced 
and liabilities with which the transferee 
proposes to begin operation pursuant t 0 
the operating right. 

<d) As exhibit 4. Income statement of 
the transferee for the last preening 
year and. separately, for the current cal¬ 
endar year to the last available date or 
if the transferee is an Individual jr a 
newly organized corporation, associa¬ 
tion, or partnership, an estimate of 
revenues, expenses, and income for the 
first three years of the proposed o;>era- 
tion and a statement showing the basis 
of such estimate. 


§ 1151.4 Form and Uyle of applirnlioa. 

The application and exhibits shall con¬ 
form with Rule 15 of the Commission's 
general rules of practice (| 1100.15 of this 
chapter). 


§1151.5 Procedure. 


(a) The original application shall be 
signed in Ink by the transferor and the 
transferee. If Individuals; by ail partners. 
If either transferee or transferor Is a 
partnership; and. If either is a corpora¬ 
tion. an association, or other similar 
form of organization, by its president, 
vice-president, auditor, comptroller, or 
other executive officer having knowledge 
of the matters therein contained and 
duly designated for that purpose by such 
applicant: and shall be made under oath. 
The application shall show that any 
affiant acting for the transferor or trans¬ 
feree is duly authorized by such appli¬ 
cant to verify and file the same. 

<b) There shall be filed with the Sec¬ 
retary of the Commission. Washington, 
D.C., the original application and four 
copies thereof for the use of the Com¬ 
mission and one copy shall be delivered, 
In person or by moll, to the Governor of 
each State in which any point served 
by the transferor Is located. Proof of 
such delivery shall be made os a part of 
the original application filed with the 
Commission. Each copy shall conform 
in all respects to the original and shall 
be complete in itself, except that the 
signature in the copies may be stamped 
or typed and the notarial seal omitted. 

(c) The Commission, if it shall con¬ 
sider It necessary' in order to determine 
whether the findings required for the 
entry of an order approving and author¬ 
izing a transfer may properly be made, 
will order a hearing upon the applica¬ 
tion. giving notice thereof to the appli¬ 
cants and to such others as are m-' r * 


*ted In the proposed transfer. 

<d> Except as provided in fi 
b). the proposed transfer described 
n any such application shall be 
>roved if it appears that such tranter, 
f approved, will be consistent with tn 
>ublic interest and the national Iran*- 
>ortation policy declared in the Irucr- 
itatc Commerce Act, will not result in 
inlawful ownership or control ox 
reight forwarder and will not *d\jrs*v 
iffect the employees of the trtnserr . 
ind that the proposed transferee » 
•eady. able, and willing prope^; » 
>erform the service authorized o) 1 
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operating rights sought to be trans¬ 
ferred, and to conform to the provisions 
of the Interstate Commerce Act and the 
requirements, rales, and regulations of 
the commission thereunder, Other- 
Mi Ue the application shall be denied. 

<e) In those proceedings in which no 
oral hearing Is held, if the application 
is approved, prior to the effective date, a 
synopsis ol the order of approval will 
be published in the Federal Register. 
The notice accompanying such publica¬ 
tion will refer to section 17t8> of the 
Interstate Commerce Act and include a 
requirement that if a petition is timely 
flifd by an interested person seeking re¬ 
consideration or oral hearing, such peti¬ 
tion must specify with particularity the 
allied errors and shall cite in all cases, 
the particular section or sections of the 
rule* and regulations of this part, and 
the argument* based thereon, which pe¬ 
titioner believes warrant a conclusion 
different from that set forth in the af¬ 
firmative order. In the absence of cita¬ 
tion of the particular section relied upon, 
the petition may be rejected. If the peti¬ 
tion contains a request for oral hearing, 
the request shall be supported by an ex¬ 
planation os to why the evidence sought 
to be presented cannot reasonably be 
submitted In affidavit form. In this 
connection see also Rule 225 of the spe¬ 
cial rules of practice (§ 1100.225 of this 
chapter). 

<f> Within ten days after the trans¬ 
fer of an operating right the transferee 
shall file with the Commission in dupli¬ 
cate, in the form in which they arc exe¬ 
cuted. verified copies of such instrument 
or Instruments, or. in the absence of 
any such Instrument, of the endorse¬ 
ment or other written evidence of the 
transfer. Upon receipt of such copies 
an appropriate permit superseding the 
permit transferred will be issued in 
transaction s Including the transfer of a 
permit issued by thiy Commission. 

(Sera. 13 , n. 24 Stat. 383, at amended. 383, 
u attended: 40 U. 8 JC. 12. 171 


I 1131.6 Transfer* by ftiiururien. 

^a) The temporary continuance ol 
freight forwarder operations without 
prior compliance with the provisions ol 
lb* foregoing rules and regulations will 
w recognised as justified by the public 
Interest in cases in which administrator! 
or executors of deceased persons for¬ 
merly engaged In service as freight for¬ 
warders, guardians of incapacitated 
persons formerly engaged In servloe aa 
ircKht forwarders, a surviving partnei 
or surviving partners collectively of dLv 
*oivwi partnerships, or trustees, receiv¬ 
ers, conservators, assignees, or othoi 
wch arsons who arc authorized bj 
if. to collect and preserve property ol 
J.anctally disabled freight forwarders, 
oonttmie the operations of the 
, 'f. forwarders whom they succeed 
in interest. 

Imme *hatciy upon any such suc- 
tim h *5? ln event not more than 
thereafter, the successor shall 
1 e n °Uce of the succession to the Sec¬ 


retary of the Commission. Washington. 
D.C.. stating the names of the freight 
forwarder and of the successor, the date 
of the succession, and the circumstances 
causing the succession, whether there 
has been any discontinuance of opera¬ 
tions and. If so. for what period, and. If 
the representative capacity of the suc¬ 
cessors Involves appointment by a Judi¬ 
cial proceeding, enclosing a certified 
copy of such appointment. 

(c) Such successors may continue to 
operate under the authority of the 
freight forwarder which they succeed so 
long as they act In a temporary and 
representative capacity or until the 
Commission shall otherwise order. All 
transfers by successors to other persons 
shall be subject to other sections of the 
rules and regulations in this part. 

(d) Such successors shall operate in 
the name of the prior holder of the 
permit or operating right, followed by 
the name of the successor and a designa¬ 
tion of his capacity. The use of such 
name on all papers filed in accordance 
with the requirements of Part IV of the 
Interstate Commerce Act. or the rules 
and regulations prescribed thereunder, 
shall be sufficient compliance with any 
requirement, rule, or regulation that 
such papers be filed in the name of the 
holder of the operating rights. 

§ 1151,7 Lease* and contract* to operate. 

In addition to the showing required in 
ft 1151,2 and 1151.3, applicants who seek 
approval of a transfer of an operating 
right for a limited period, whether by 
lease, operating contract, or otherwise, 
shall agree in writing that such oper¬ 
ating right shall revert to the transferor 
at the expiration of the period for which 
the transfer Is sought, or upon discon¬ 
tinuance of operation thereunder by the 
transferee at any time prior to the ex¬ 
piration of such period. In such case of 
reversion the transferor shall give notice 
of that fact to the Commission as pro¬ 
vided In 5 1151.6(b). 

SUBCHAPTER C—ACCOUNTS. REPORTS AND 
RECORDS 

PARTS 1200-1219—UNIFORM 
SYSTEMS OF ACCOUNTS 

PART 1200—GENERAL ACCOUNT¬ 
ING REGULATIONS UNDER THE 
INTERSTATE COMMERCE ACT 

§ 1200.1 Financial statement* relented 
by carrier*. 

Carriers desiring to do so may prepare 
and publish financial statements In re¬ 
ports to stockholders and others, except 
In reports to this Commission, based on 
generally accepted accounting principles 
for which there is authoritative support, 
provided that any variance from this 
Commission's prescribed accounting 
rules contained in ouch statements is 
clearly disclosed In footnotes to the 
statements. 

(Sec. 20, 24 Stilt, 386; 49 Ufi.C. 20. sec. 
220(a), 49 8 t*t. 563 : 49 U3.C. 320. sec. 313(a). 
54 8 Ut. 944; 49 UJS.C. 913, sec. 412(a), 56 
Stat. 294; 49 UJS.C. 1012) 


PART 1201—RAILROAD COMPANIES 

Acthootty: The provisions of this Part 
1201 bulled under nee. 20, 24. 8 tat. 386, as 
amended. 49 UJS.C. 20. 

LIST OF iNSTItUCTlOKS AND ACCOUNTS 

(i) Regulations prescribed. 

(11) Definition*. 

GENERAL INSTRUCTIONS 

1-1 Classification of carriers. 

1-2 Classification of account*. 

1-3 Records. 

1-4 Accounting period. 

1-5 Accrual method of accounting. 

1-6 Unaudited Item*. 

1-7 Delayed item*. 

1-6 Operating reserve*. 

1-9 Employees health and welfare benefit*. 
1-20 Items In text* of account*. 

1- 21 Submission of questions. 

INSTRUCTIONS TOR PROPERTY ACCOUNTS 

2- 1 Items to be charged. 

2-2 Minimum rule applicable to addition* 
to property. 

2-3 Land. 

2- 4 Structure*. 

3- 3 Equipment. 

2- 6 Component* of construction cost. 

3- 7 Additions to and retirement* of 

property—General. 

2-6 Additions to and retirement* of unit* 
of property. 

2-0 Addition* to and retir e ment * of other 
than unit* of property. 

2-10 Exjxrnses In connection with addi¬ 
tion* end betterment*. 

2-11 Unit* of property rebuilt or converted. 
2-12 Change* In line or road. 

2-13 Relocation of yard trade*. 

2-14 Merger, consolidation, and purchase of 
* railway operating entity or system. 
2-15 Reorganization of railway. 

2-16 Construction project* in which gov¬ 
ernmental agencies, individual*, or 
others, and the carrier participate. 

2- 17 Leased property Improvement* and 

retirement*. 

3- 19 Distribution of cost of property to 

primary accounts. 

2- 25 List of unit* of property. 

INSTRUCTIONS FOR MAINTENANCE EXPENSES 

3- 1 Item* to be charged. 

3- 2 Equalisation of maintenance expenses. 

INSTRUCTIONS FOR CLEARING ACCOUNTS 

4- 1 Items to be charged. 

4-2 Material and stationery store expenses. 

4-3 Shop expenses. 

4-4 Gravel and sand pita and quarries. 

4- 5 Power plant operation*. 

INSTRUCTIONS FOR DEPRECIATION ACCOUNTS 

5- 1 Method. 

5-2 Rates of depreciation. 

5-3 Depreciation records to be kept. 

5-4 Leased property—depreciation. 

5- 5 Jointly used property—depreciation. 

INSTRUCTIONS FOR INCOME AND BALANCE 
SHEET ACCOUNTS 

6- 1 Current assets. 

6 2 Recorded value of securities owned. 

6-3 Discount, expense and premium on 
debt. 

6-4 Discount, premium, and assessment on 
capital stock. 

6-6 Joint liabilities. 

6-6 Contingent asset* and liabilities. 
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PROPERTY ACCOUNTS 
Rood 

0 Road. 

1 Engineering. 

2 Land for transportation purpose*. 

2*4 Other right-of-way expenditures. 

3 Grading. 

6 Tunnels and subways. 

6 Bridges, trestles, and culverts. 

7 Elevated structures. 

8 Ties. 

9 Ralls. 

10 Other track material. 

11 Ballast. 

12 Track laying and surfacing. 

13 Fences, snowsheds. and signs. 

16 Station and office buildings. 

17 Roadway buildings. 

18 Water stations. 

19 Fuel stations. 

20 Shops and engtnehouscs. 

21 Grain elevators. 

22 Storage warehouses. 

23 Wharves and docks. 

24 Coal and ore wharves. 

26 Communication systems. 

27 Signals and Interlockers. 

29 Power plants. 

31 Power-transmission systems. 

35 Miscellaneous structures. 

37 Roadway machines. 

38 Roadway small toots. 

39 Public improvements; construction. 

43 Other expenditures; road. 

44 Shop machinery. 

45 Power-plant machinery. 

Equipment 

60 Equipment. 

61 Steam locomotives. 

62 Other locomotives. 

63 Freight-train cars. 

64 Passenger-train cars. 

66 Floating equipment. 

67 Work equipment. 

53 Miscellaneous equipment. 

General Expenditures 

70 General expenditures. 

71 Organisation expenses. 

76 Interest during construction. 

77 Other expenditures; general. 

Other Property Accounts 

80 Other elements of investment. 

90 Construction work In progress. 

RAILWAY OPERATING REVENUE ACCOUNTS 

Transportation Revenue Accounts 

100 Transportation; rail line. 

101 Freight. 

102 Passenger. 

1^3 Baggage. 

104 Sleeping car. 

106 Parlor and chair car. 

106 Mall. 

107 Express. 

106 Other Passenger-train. 

109 Milk. 

110 Switching. 

123 Water transfers. 

Incidental Revenue Accounts 

130 Incidental. 

131 Dining and buffet. 

132 Hotel and restaurant. 

133 Station. train, and boat privileges. 

135 Storage; freight. 

137 Demurrage. 

130 Communication. 

139 Groin elevator. 

141 Power. 

142 Rents of buildings and other property. 

143 Miscellaneous. 


Joint Facility Revenue Accounts 

150 Joint facility. 

151 Joint facility—Cr. 

152 Joint facility—Dr. 

RAILWAY OPERATING EXPENSE ACCOUNTS 
Maintenance of Roadway and Structures 

200 Maintenance of way and structures. 

201 Superintendence. 

202 Roadway maintenance. 

206 Tunnels and subways. 

208 Bridges, trestles, and culverts. 

210 Elevated structures. 

212 Tics. 

214 Ralls. 

216 Other track material. 

218 Ballast. 

220 Track laying and surfacing. 

221 Fences, snowsheds, and signs. 

227 Station and office buildings. 

229 Roadway buildings. 

231 Water stations. 

283 Fuel stations. 

235 Shops and englnehouses. 

237 Grain elevators. 

239 Storoge warehouses. 

241 Wharves and docks. 

243 Goal and ore wharves. 

247 Communication systems. 

249 Signals and In ter lockers. 

263 Power plants. 

257 Power-transmission systems. 

265 Miscellaneous structures. 

266 Road property; depreciation. 

267 Retirements; road. 

260 Roadway machines. 

270 Dismantling retired road property. 

271 8ma!l toots and supplies. 

272 Removing snow. loe. and sand. 

273 Public improvements; maintenance. 

271 Injuries to persons. 

276 Insurance. 

276 Stationery and printing. 

277 Employees health and welfare benefits. 

278 Maintaining joint tracks, yards, and 

other facilities—Dr. 

270 Maintaining Joint tracks, yards, and 
other facilities—Cr. 

280 Equalisation; way and structures. 

281 Right-of-way expenses. 

282 Other expenses. 

Maintenance of Equipment 

300 Maintenance of equipment. 

301 Superintendence. 

302 Shop machinery. 

304 Power-plant machin**ry. 

305 6hop and power-plant machinery: 

depreciation. 

306 Dismantling retired shop and power- 

plant machinery. 

308 Steam locomotives; repairs. 

311 Other locomotives; repairs. 

314 Freight-train cars; repairs. 

317 Passenger-train cars; repairs. 

323 Floating equipment, repairs. 

326 Work equipment; repairs. 

328 Miscellaneous equipment; repairs. 

329 Dismantling retired equipment. 

330 Retirements; equipment. 

331 Equipment; depreciation. 

332 Injuries to persona 

333 Insurance. 

334 Stationery and printing. 

335 Employees health and welfare benefits. 

336 Joint maintenance of equipment ex¬ 

penses—Dr. 

337 Joint maintenance of equipment ex¬ 

penses—Cr. 

338 Equalization; equipment. 

339 Other expenses. 

Traffic Expense Accounts 

850 Traffic. 

361 Superintendence. 

362 Outside agencies. 


353 Advertising. 

364 Traffic associations. 

365 Fast freight lines. 

356 Industrial and Immigration bureaus. 

357 Insurance. 

358 Stationery and printing. 

369 Employees health and welfare bencSu. 

360 Other expenses. 

Transportation Expends Account: 

370 Transportation; rail line. 

371 Superintendence. 

372 Dispatching trains. 

373 Station employees. 

374 Weighing, Inspection, and dexmimgs 

bureaus. 

373 Coal and are wharves. 

376 Station supplies and expenses 

377 Yardmaatcra and yard clerks. 

378 Yard conductors and brakcmcn. 

379 Yard switch and signal tenders 

380 Yard englnomen. 

382 Yard switching fuel. 

383 Yard switching power produced 

384 Yard switching power purchased. 

385 Water for yard locomotives. 

386 Lubricants for yard locomotives. 

387 Other supplies for yard locomotlTft. 

388 Englnchouse expenses; yard. 

389 Yard supplies and expenses. 

390 Operating joint yards and terminal*— 

Dr. • 

391 Operating Joint yards and terminals— 

Cr. 

393 Train englnomen. 

394 Train fuel. 

395 Train power produced. 

396 Train power purchased. 

397 Water for train locomotive* 

398 Lubricants for train locomotives. 

399 Other tupplies for train locomotives. 

400 Engl rehouse expenses; train. 

401 Trainmen. 

402 Train supplies and expenses. 

403 Operating sleeping cars. 

404 Signal and Interlocker operation. 

405 Crossing protection. 

406 Drawbridge operation. 

407 Communication system operation. 

408 Operating floating equipment. 

409 Employees health and welfare bene¬ 

fits. 

410 Stationery and printing. 

411 Other expenses. 

413 Operating Joint tracks and facilltlea— 

Dr- 

419 Operating Joint tracks and fecllltke- 
Cr. 

414 Insurance. 

415 Clearing wrecks, 

416 Damage to property. 

417 Damage to livestock on right of way 

418 Loss and damage; freight 

419 Loss and damage; baggage. 

420 Injuries to persons. 

Miscellaneous Operation* Expert** 

440 Miscellaneous operations. 

441 Dining and buffet service. 

442 Hotels and restaurants. 

443 Grain elevators. 

445 Producing power sold. 

440 Other miscellaneous operation* 

447 Operating Joint miscellanc-us 

ttles—Dr. ... 

448 Operating Joint miscellanea ucu 

itlee—Cr. . , 

449 Employees health and welfare brae 

General Operating Expenu* 

450 General. ^ . 

451 Salaries and expenses of general o* 

452 Salaries and expenses of clerU 

attendants. 

453 General office supplies end expet*'* 

464 Law expenses. 

455 Insurance. 
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456 Employee* health and welfare benefit*. 

457 Pensions. 

45 $ stationery and printing. 

460 other expense*. 

481 General joint facilities—Dr. 

463 General Joint facllltle*—Cr. 

Cord-fn»«d ClostHIcofiea of Operating Expenses 
430 Accounts for small carriers. Class II. 
INCOME ACCOUNTS 
Ordinary llsms 

sot Railway operating revenues. 

603 Revenue* from miscellaneous opera¬ 
tions. 

503 Hire of freight cars; credit balance. 

504 Rent from locomotives. 

505 Rent from passenger-train cars. 

5 C 4 Rent from floating equipment. 

507 Rent from work equipment. 

503 Joint facility rent Income. 

509 income from lease of road and equip¬ 
ment, 

610 M j ceiianeous rent Income. 

511 Income from nonoperating property. 

513 F>parat*ly operated properties; profit. 

513 Dividend Income. 

614 Internet Income. 

519 Income from sinking and other reserve 

funds. 

517 Release of premiums on funded debt. 
SIS Contributions from other companies. 
519 Miscellaneous Income. 

531 Railway operating expenses. 

533 Railway tax accruals. 

534 Expenses of miscellaneous operations. 
539 Taxes on miscellaneous operating prop¬ 
erty. 

539 Hire of freight cars; debit balance. 

537 Rent for locomotives. 

539 Rent for passenger-train cars. 

559 Rent for floating equipment. 

543 Rent for work equipment. 

541 Joint facility rent*. 

542 Rent for leased roads and equipment. 
949 Miscellaneous rents. 

544 Miscellaneous tax accruals. 

M5 Separately operated properties; loss. 

544 Interest on funded debt. 

547 Interest on unfunded debt. 

MB Amortisation of discount on funded 
debt. 

549 Maintenance of Investment organiza¬ 

tion. 

550 Income transferred to other com¬ 

panies. 

551 Miscellaneous Income charges. 
Extraordinary and Prior Period Items 

JW rv-aordinary items (net). 

prior period Items (net). 

590 Federal Income taxes on extraordinary 
and prior period Items. 

859 F'xm of income statement. 

in AIMED INCOME ACCOUNTS 
Credit 

Ml Credit balance (at beginning of 
calendar year). 

153 Credit balance transferred from 

ir.come. 

** 0thfir credits to retained income. 


<u 

913 

915 

920 

m 

«23 

823 


Debit 

Debit balance (at beginning of calen 

dor year). 

Debit balance transferred from Income 
other debits to retained Income. 
Appropriations for sinking and othea 
reserve fund*. 

Appropriations for other purpose*. 
Appropriations released. 

Dividend*. 


GENERAL BALANCE SHEET ACCOUNTS 
Debit 

701 Cash. 

703 Temporary cash investments. 

703 Special deposits. 

704 Loans and notes receivable. 

706 Traffic and car-service balances—Dr. 

706 Net balance receivable from agents 

and conductors. 

707 Miscellaneous accounts receivable. 

70B Interest and dividends receivable. 

700 Accrued accounts receivable. 

710 Working fund advances. 

711 Prepayments. 

713 Material and supplies. 

713 Other current assets. 

715 Sinking funds. 

716 Capital and other reserve funds. 

717 Insurance and other funds. 

731 Investments In affiliated companies. 

733 Other Investments. 

733 Reserve for adjustment of Investment 
in securities—Cr. 

731 Road and equipment property. 

733 Improvements on leased property. 

735 Accrued depreciation; road and 

equipment. 

736 Amortization of defense projects; 

road and equipment. 

737 Miscellaneous physical property. 

738 Accrued depreciation; miscellaneous 

physical property. 

741 Other assets. 

742 Unamortlzed discount on long-term 

debt. 

743 Other deferred charges. 

Credit 

751 Loans and notes payable. 

753 Traffic and car-service balances—Cr. 

753 Audited accounts and wages payable. 

754 Miscellaneous accounts payable. 

755 Interest matured unpaid. 

756 Dividends matured unpaid. 

757 Unmaturcd Interest accrued. 

753 Unmaturcd dividends declared. 

759 Accrued oooounta payable. 

760 Federal Income taxes accrued. 

761 Other taxes accrued. 

763 Other current liabilities. 

764 Equipment obligations and other debt 

due within one year. 

765 Funded debt unmatured. 

766 Equipment obligations. 

767 Receivers* and trustees’ securities. 

768 Debt In default. 

769 Amounts payable to affiliated 

companies. 

771 Pension and welfare reserves 

772 Insurance reserves. 

773 Equalization reserves. 

774 Casualty and other reserves. 

781 Interest in default. 

732 Other liabilities. 

783 Unamortlzed premium on long-term 

debt. 

784 Other deferred credits. 

785 Accrued depreciation; leased property. 

791 Capital stock Issued. 

792 8tock liability for conversion. 

793 Discount on capital stock. 

794 Premiums and assessments on capital 

stock. 

795 Paid-In surplus. 

796 Other capital surplus. 

797 Retained income; appropriated. 

798 Retained Income; unappropriated. 

799 Form of general balance sheet 

statement. 

CLASSIFICATION OF MILEAGE ACCOUNTS 
Train Mils* 

600 Rules and definitions. 


Train-mile Account! 

Teak s post An on Slavics 

801 Freight-train miles. 

802 Passenger-train miles. 

Work Somes 
605 Work-tram miles. 

Locomotive Mile* 

810 Rules and definitions. 

Locomotive-mile Accounts 
Transportation Slavics; Lmx 

811 Freight locomotive-milee. 

812 Passenger locomotlve-mlle*. 

Transportation Slavics; Switching 

815 Train switching locomotlve-mlle*. 

816 Yard switching locomotive-miles. 

Work Sen vies 

817 Work service locomotive-miles. 

Car Miles 

820 Rules and definitions. 

Car-mile Accounts 
Transportation 8xevics 

821 Freight-train car-miles. 

822 Passenger-tram car-miles. 

Work Sex vice 
825 Work service car-miles. 


REGULATIONS PRESCRIBED 

(i) Regulations prescribed. Carriers 
by railroad subject to provisions of the 
Interstate Commerce Act and not In¬ 
dependently operated as electric lines, 
and each lessor of such a carrier, shall 
comply with regulations In this part as 
presented hereinafter. 

(U) Definitions. 

1. "Accounts” means the accounts 
prescribed in this system of accounts. 

2. "Actually issued” as applied to 
funded debt securities or capital stock 
issued or assumed by the company, 
means those which have been sold to 
bona flde purchasers or holders for a 
valuable consideration (including those 
issued in exchange for other securities 
or other property) and such purchasers 
or holders secured them free from con¬ 
trol by the carriers. Also securities is¬ 
sued as dividends on stock. 

3. ‘"Actually outstanding” as applied 
to funded debt securities or capital stock 
issued or assumed by the carrier means 
those which have been actually issued 
and are neither retired and canceled nor 
reacquired and held by or for the ac¬ 
counting company. 

4. "Affiliated companies” means com¬ 
panies or persons that directly, or in¬ 
directly through one or more intermedi¬ 
aries, control, or are controlled by. or are 
under common control with, the ac¬ 
counting carrier. 

5. "Amortization” means the gradual 
extinguishment of an amount in an 
account by distributing such amount 
over a fixed period, over the life of the 
asset or liability to which It applies, or 
over the period during which it Is antici¬ 
pated the benefit will be realized. 
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6. '‘Carrier” as used herein and when 
not otherwise Indicated In the context 
means any carrier to which this system 
of accounts is applicable. 

7. ' Commission” means the Interstate 
Commerce Commission. 

8. ‘‘Control” (including the terms 
•‘controlling,” "controlled by,” and "un¬ 
der common control with”) means the 
possession directly or indirectly, of the 
power to direct or cause the direction 
of the management and policies of a 
company, whether such power is exer¬ 
cised through one or more intermediary 
companies, or alone, or in conjunction 
with, or pursuant to an agreement, and 
whether such power is established 
through a majority of minority owner¬ 
ship or voting of securities, common 
directors, officers or stockholders, voting 
trusts, holding trusts, associated com¬ 
panies, contract or any other direct or 
indirect means. 

9. "Cost of removal” means cost of 
demolishing, dismantling, tearing down 
or otherwise removing property. 

10. "Debt expense” means all expenses 
in connection with the Issuance and sale 
of evidences of debt, such as fees for 
drafting mortgages and trust deeds; 
fees for Issuing or recording evidences 
of debt; cost of engraving and printing 
bonds and certificates of indebtedness; 
fees paid trustees; specific costs of ob¬ 
taining governmental authority; fees for 
legal services; fees and commissions 
paid underwriters, brokers, and sales¬ 
men for marketing such evidences of 
debt; fees and expenses of listing on 
exchanges; and other like costs. 

11. "Discount” as applied to funded 
debt securities or eapital stock issued 
or assumed by the carrier, means the 
excess of the par or face value of the 
securities plus interest or dividends ac¬ 
crued at the date of the sale over the 
cash value of the consideration received 
from their sale. 

12. "Ledger value” of property means 
the value at which the property Is car¬ 
ried in the property investment account 
In the general ledger of the carrier. In 
case the value of any item of property 
is not shown separately in the ledger the 
ledger value of that item shall be its 
proportionate share of the value of the 
entire group in which the particular 
property is included. 

13. "Minor items of property” means 
the associated parts or items of which 
units of property arc composed. 

14. "Nominally issued” as applied to 
funded debt securities or capital stock 
issued or assumed by the carrier, means 
those which have been signed, certified 
by trustees, or otherwise executed, and 
placed with the proper officer for sale 
and delivery, or pledged, or otherwise 
placed in some special fund of the ac¬ 
counting company. 

15. "Nominally outstanding” as ap¬ 
plied to funded debt securities or capital 
stock issued or assumed by the carrier, 
means those which, after being actually 
issued, have been reacquired by or for 
the accounting company under such cir¬ 
cumstances which require them to be 
considered as held alive and not retired 
and canceled. 


16. "Premium” as applied to funded 
debt securities or capital stock issued or 
assumed by the carrier, means the excess 
of the cash value of the consideration 
received from their sale over the sum of 
their par or face value and interest or 
dividends accrued at the date of sale. 

17. "Property retired” means units of 
property which have been removed, sold, 
abandoned, destroyed, or which for any 
cause have been permanently withdrawn 
from service; also minor items of prop¬ 
erty not replaced. 

18. "Salvage value” means the amount 
received for property retired or from the 
salvage therefrom if sold; or. if retained, 
the amount at which the material re¬ 
coverable is chargeable to material and 
supplies account or other appropriate 
account. When such material is retained 
and again used by the carrier, the 
salvage value shall be determined by de¬ 
ducting a fair allowance from current 
prices of the material as new. 

19. "Service life” means the period 
between the date when property is 
placed in service and the date of its 
retirement 

20. "Service value” means the ledger 
value less the salvage value recovered 
therefrom. 

GENERAL INSTRUCTIONS 

l-l Classification of carriers, (a) 
For the purposes of applying this system 
of accounts, carriers are divided into two 
genera] classes, designated respectively 
Class I and Class EL 

Class /. Carriers having annual rail¬ 
way operating revenues of $5,000,000 or 
more. 

Class IT. Carriers having annual rail¬ 
way operating revenues of less than 
$5,000,000. 

(b) Both Class I and Class n carriers 
shall keep the accounts prescribed 
herein, except that a condensed grouping 
of primary operating expense accounts is 
provided for the use of Class n carriers. 
Class n carriers desiring to do so may 
maintain the primary accounts pre¬ 
scribed for Class I carriers but must be 
prepared to combine the accounts for the 
purpose of making entries In reports filed 
with the Commission. 

(c) In applying the classification 
grouping to any switching or terminal 
company which is operated as a Joint 
facility of owning or tenant railways the 
sum of the annual railway operating 
revenues, the Joint facility rent income, 
and the totals of the joint facility credit 
accounts in operating expenses, shall be 
used in determining its class. 

(d) This classification of carriers shall 
be based on the average annual railway 
operating revenues for the last three 
consecutive years; and. If at the close of 
any calendar year the average of the 
annual railway operating revenues for 
the latest 3-year period Is greater or less 
than the amount applicable to the class 
in which the carrier has been, its class 
for the second succeeding year shall 
change accordingly and the carrier shall 
remain in such class for a period of not 
less than three consecutive years: Pro- 
tided, That: <1) Carriers which have 


operated for a period less than three cal- 
endar years shall be classified upon iht 
basis of the average of their annual rail¬ 
way operating revenues for the latest 
period of such operation: (2) newly or¬ 
ganized carriers shall be assigned to 
classes, as above defined, on the bast- or 
their railway operating revenue known 
or estimated for a year; and (3) car¬ 
riers shall within 60 days after the close 
of a calendar year notify the Commis¬ 
sion w r hen a change in classification has 
taken place. 

1-2 Classification of accounts, a) 
Accounts are prescribed to cover cott of 
property used in transportation opera¬ 
tions and operations incidental thereto 
and for revenues, expenses, taxes, rents, 
and other items of income for such op¬ 
erations. Separate accounts are pre¬ 
scribed for investment In property not 
used in transportation operation and 
for other Investments and income tlvcre- 
from; for extraordinary and prior pc:: d 
items, including applicable income luxe 
and for assets, liabilities and capita: in¬ 
cludible in the balance sheet statement. 
Retained income accounts form the con¬ 
necting link between the income account 
and the equity section of the balance 
sheet. They are provided to record the 
transfer of net income or loss for the 
year; certain capital transactions: and, 
when authorized by the Comm n, 
other items. 

(b) The cost of property, and the 
revenues, expenses, taxes and rente for 
miscellaneous operations involving the 
use of such facilities as hotels, restau¬ 
rants, grain elevators, storage ware¬ 
houses, power plants, cold storage plants, 
etc., shall not be Included in the ac¬ 
counts prescribed for transportation 
operations unless the operation of the 
facilities Is conducted by the railway 
companies in connection with furnishing 
transportation services. Likewise the 
cost of property, the revenues expenses, j 
taxes, and rents arising from the opera- j 
tion of stockyards shall not be incl :ded 
in accounts prescribed for transport .■ t : n 
operations unless operation of the facili- j 
ties is conducted in connection with I j 
transportation of livestock. It is not in- I 
tended that cost of property and income j 
arising from incidental public stock- I 
yards service rendered by stockyard prt- E 
marily devoted to transportation serv.rcs | 
shall be excluded from transports tion 
operation accounts. 

<c> Joint facility accounts are pro- I 
vided for the joint users of tracks 
bridges, yards, wharves, stations and 1 
other facilities in which to record lt< as 
in settlement for use of such foci "cs 
When the compensation for the u- e o. 
facilities is a fixed amount or is testa 
upon a charge per passenger, ton cor I 
or other unit, the amount shall be fairly 
apportioned by the operating company 
among the Joint facility operating 1 

pensc and income accounts. * - 
creditor shall show the distribution of 
these charges upon its bills, and such j 
distribution shall be adhered to by the 
debtor. Train service in connect vn 
with the line haul of traffic, 
that operated under a Joint arrang - 
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ment for the benefit of two or more 
carriers, Is not considered a joint 
facility operation. 

.d> Ail items of profit and loss recog¬ 
nized during the year arc Includible in 
ordinary income except nonrecurring 
items which in the aggregate for the 
sann’ class are both material In relation 
to operating revenues and ordinary in¬ 
come for the year and are clearly not 
identified with or do not result from 
usual business operations of the year, 
important items of the kind which occur 
from time to time and which, when ma- 
urial In amount, are to be excluded from 
ordinary income are those resulting from 
unusual sales of property and invest¬ 
ment securities other than temporary 
cash investments, from company bonds 
reacquired, from change in application 
of accounting principles, and from prior 
period items (other than ordinary ad¬ 
justments of a recurring nature). Mate¬ 
rial hems are those which, unless ex¬ 
cluded from ordinary income, would dis¬ 
tort the accounts and impair the sig¬ 
nificance of ordinary income for the year. 
Items so excludlble from ordinary in¬ 
come are to be entered directly In the 
income accounts provided for extraor¬ 
dinary and prior period items upon op- 
proval of the Commission. 

Adjustments, constituting items of a 
character typical of customary business 
activities or representing corrections or 
refinements resulting from the natural 
use of estimates inherent in the account¬ 
ing process, shall not be considered ex¬ 
traordinary or prior period Items regard¬ 
less of size. 

In determining materiality, items of a 
similar nature should be considered In 
the aggregate; dissimilar items should 
be considered individually. As a general 
standard, an item to qualify for inclusion 
as an extraordinary or prior period Item 
shall exceed 1 percent of total operat¬ 
ing revenues and 10 percent of ordinary 
income for the year. 

1-3 Records . (a) Each carrier shall 
keep its books of account, and all other 
books, records and memoranda which 
wpport the entries in such books of ac¬ 
count so as to be able to furnish readily 
full information as to any item included 
in any account. Each entry shall be sup¬ 
ported by such detailed information os 
will permit ready identification, analysis, 
*nd verification of all facts relevant 
thereto. 

<b) The books and records referred to 
herdr. Include not only accounting rec- 
*** m a limited technical sense, but 
w other records, such as minute books, 
stock books, reports, correspondence, 
memoranda, etc., which may be useful 
in developing the history of or facts 
regarding any transaction. 

*c> No carrier shall destroy any such 
woks or records unless the destruction 
thereof is permitted by the Regulations 
w> Govern the Destruction of Records 
oi Railroad Companies. Part 1220 of this 
chapter. 

f d) in addition to prescribed ac- 
H™ 3 ' clearing accounts, temporary 
/counts, and subdivisions of any ac- 
C0Unte * m ^S be kept, provided the integ- 
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rlty of the prescribed accounts is not 
impaired. 

1-4 Accounting period . Each carrier 
shall keep its books on a monthly basis 
so that known transactions, as nearly 
as may be ascertained, shall be entered 
in the accounts not later than 60 days 
after the last day of the period for which 
the accounts are stated, except that the 
time within which the final entries for 
the year ending December 31 shall be 
made may be extended to such date in 
the following March as shall not inter¬ 
fere with the preparation and filing of 
annual report. 

1-5 Accrual method of accounting . 
The accounting for operating revenues, 
operating expenses, income and other 
items each month and year shall be. as 
nearly as practicable, upon the basis of 
accruals consistently applied. Any 
change in practice of accounting for ac¬ 
cruals or any unusual accruals involving 
material amounts shall be reported 
promptly to the Commission. 

1-6 Unaudited items . When it is 
known that a transaction has occurred 
which afTects operating revenues, op¬ 
erating expenses, income and other ac¬ 
counts but the amount Involved and its 
efleet upon the accounts cannot be de¬ 
termined with absolute accuracy, the 
amount thereof shall be estimated and 
included in the appropriate income and 
balance sheet accounts. Such estimate 
shall be adjusted in the following month 
or as soon thereafter as the actual 
amount can be determined. If the esti¬ 
mate is not adjusted in the following 
month, the amount shall be revised 
whenever and at the time a substantial 
change is Indicated and the amounts in 
the balance sheet accounts with respect 
to such Items shall be kept separately 
in the records until settled and adjusted. 
The carrier is not required to anticipate 
items which do not appreciably affect 
the accounts. 

1-7 Delayed items. Ordinary delayed 
items and adjustments arising during 
the current year which are applicable to 
prior years shall be included in the same 
account which would have been charged 
or credited if the item had been taken 
up or the adjustment made in the year 
to which it pertained. When the amount 
of a delayed item or adjustment Is rela¬ 
tively so large that its inclusion in net 
Income for a single month w r ou!d seri¬ 
ously distort the accounts for the month 
(but not for the year), such amount may 
be distributed in equal monthly charges 
or credits, as the case may be. to the re¬ 
maining months of the calendar year. 
See instruction l-2(d) for instructions 
covering delayed items of a nonrecurring 
nature. 

1-6 Operating reserves . Accretions 
to reserve accounts made by charges to 
operating expenses, operating revenues, 
or income shall not exceed a reasonable 
provision for expenses or other costs in¬ 
curred during the accounting period. 
Balances for each year in each reserve 
account shall be kept separately until 
the items have been settled and adjusted 
and amounts shall not be diverted from 
the purpose for which provided unless 
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permission of the Commission is first 
obtained. 

1-9 Employees health and welfare 
benefits, (a) A primary account is pre¬ 
scribed in each of the general accounts 
In operating expenses in which to record 
premiums on group insurance policies 
for the benefit of officers and employees 
and other costs of employees health and 
welfare benefits whether under contract 
arrangements with labor organizations 
or otherwise. The total amount payable 
to trustees under pension plans and di¬ 
rectly to retired employees for pensions 
is includible in account 457. Pensions. 

(b) The insurance premiums and 
other expenses that are directly or nat¬ 
urally assignable to primary accounts 
prescribed under each general account 
shall be distributed to such accounts. 
Premiums on policies and expenses in¬ 
curred for the benefit of officers or em¬ 
ployees who work in more than one de¬ 
partment or perform more than one 
class of service shall be apportioned to 
the appropriate primary accounts in the 
same ratio as their pay is distributed to 
primary accounts, or may be distributed 
on some other equitable basis. Small 
amounts applicable to time spent on In¬ 
cidental or occasional duties may be In¬ 
cluded in the primary account appro¬ 
priate according to the regular duty or 
predominant work assignment of the 
employees. 

1-20 Items in texts of accounts. The 
items appearing in the texts of the ac¬ 
counts or elsewhere herein are for the 
purpose of more clearly indicating the 
application of the prescribed accounting. 
The items are intended to be representa¬ 
tive/ but not exhaustive. The appear¬ 
ance of an item In the text of a primary 
account warrants the inclusion of the 
item in the account mentioned only 
when the whole text also indicates in¬ 
clusion inasmuch as the same item fre¬ 
quently appears in more than one pri¬ 
mary account. The proper entry in each 
instance must be determined by the 
whole text of each primary account. 

1- 21 Submission of questions. To 
maintain uniformity of accounting, car¬ 
riers shall submit questions of doubtful 
interpretation to the Commission for 
consideration and decision. 

INSTRUCTIONS FOR PROPERTY 
ACCOUNTS 

2- 1 Items to be charged, (a) To the 
road and equipment property accounts 
shall be charged the cost of purchasing 
land, the cost of purchasing and con¬ 
structing buildings, facilities and equip¬ 
ment, and the cost of additions and 
betterments to property. "Cost" means 
the amount of money actually paid for 
property or services. When the con¬ 
sideration given for the property is other 
than cash in a purchase and sale trans¬ 
action. as distinguished from a trans¬ 
action Involving the issuance of capital 
stock In reorganization or a merger and 
pooling of interest, the value of the con¬ 
sideration shall be determined on a cash 
equivalent basis. The carrier shall be 
prepared to furnish the Commission the 
particulars of its determination of the 
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cash value of the consideration If other 
than money. 

(b) Suitable records shall be main¬ 
tained showing expenditures during the 
year for original road and equipment and 
road extensions; for merger and pur¬ 
chase of existing lines and reorganiza¬ 
tions; for additions and betterments; 
and credits for property retired. 

2-2 Minimum rule applicable to ad¬ 
ditions to property . An exception to the 
rule in instruction 2-1 is that when the 
cost of acquisition of units of road prop¬ 
erty and of additions and betterments to 
existing units of road property (other 
than land or tracks) is less than $500.00, 
such cost shall be charged to operating 
expenses. The carrier shall not parcel 
expenditures under a general plan for 
the purpose of bringing the accounting 
for such expenditures within this mini¬ 
mum rule. An amount of less than 
$500.00 may be adopted for purposes of 
this rule provided the carrier first noti¬ 
fies the Commission of the amount it 
proposes to adopt and thereafter makes 
no change in the amount unless author¬ 
ized to do so by the Commission. An 
amount so adopted shall be adhered to in 
reporting property changes for valuation 
purposes. 

2-3 Land . Accounts are provided for 
the cost of land used in transportation 
operations and also for land used In 
other than transportation operations. 
When land Is retired from transporta¬ 
tion operations but is retained by the 
carrier the original cost (estimated. If 
not known) shall be transferred to the 
account prescribed for property used in 
other than transportation operations. 
It is not contemplated that irregular 
parcels of land acquired in connection 
with acquisition of right of way which 
have no value as commercial property 
shall be thus transferred, either for the 
purpose of making right of way bound¬ 
aries run more or less regular or for the 
purpose of eliminating from transporta¬ 
tion property account the cost of un¬ 
occupied lands between tracks in yards 
and terminals. When any land, the coat 
of which is Included in the accounts, is 
sold or otherwise retired, the ledger value 
shall be credited to the appropriate 
property investment account. The profit 
or loss from sale or loss from retirement 
of land shall be included in the accounts 
prescribed for such amounts. 

2-4 Structures . Accounts are pro¬ 
vided for the cost of several classes of 
buildings and facilities, including fix¬ 
tures permanently attached to and made 
a part thereof. When a building or other 
structure is used or held primarily for 
transportation operations and is on in¬ 
tegral part of the carrier's transportation 
plant, but a part thereof 1s used or held 
for commercial purposes such os for 
rental to others or for use in other than 
transportation operations by the carrier, 
the entire cost of the building or other 
structure is includible In the accounts 
for transportation property. When a 
building or other structure is used or 
held primarily for commercial purposes 
or for use in other than transportation 
operations by the carrier, the entire cost 
of the building or structure is includible 
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In account 737, “Miscellaneous physical 
property". Reclassification of property 
from its primary classification as trans¬ 
portation or other than transportation 
property, as the case may be, to the other 
classification is not required where 
changes in use are of a temporary nature 
or for a short period of time. The ac¬ 
counting for costs of maintenance, taxes, 
other operating costs, and for revenues 
and rentals shall be consistent with the 
classification of the building or other 
structure. 

2-5 Equipment. Accounts are pro¬ 
vided for several classes of equipment, 
such as locomotives, passenger-train 
cars, freight-train cars, work equipment, 
floating equipment, and the necessary 
appurtenances, furniture, and fixtures 
first to equip for service, including the 
cost of inspection, setting up. and trying 
out, and transportation over foreign 
lines; also the cost of additions and bet¬ 
terments, such os Improved appliances, 
parts, or appurtenances. In case retired 
equipment is held without being tom 
down, the estimated value of the salvage 
therefrom shall be included in account 
741, “Other assets’*, until the salvage is 
recovered, except that the estimated 
scrap value of retired equipment held for 
sale in the ordinary course of business, 
and on which sale and realization of the 
proceeds within one year is assured, is 
includible under current assets. 

2-6 Components of construction cost. 
The cost of constructing property in¬ 
cludible in the property accounts shall 
Include the direct and other costs as de¬ 
scribed hereunder. 

(a) Cost of labor . This includes the 
amount paid for labor expended by the 
carrier’s own employees, including the 
cost of labor expended for preliminary 
work, such as sinking test holes or mak¬ 
ing soundings for tunnels, grading, 
buildings, and other structures; and cost 
of labor expended in laying and taking 
up tracks for temporary use in construc¬ 
tion. except the cost of labor expended 
on tracks provided for the protection of 
traffic during the progress of addition 
and betterment work. Office expenses 
and traveling and other personal ex¬ 
penses of employees, when borne by the 
carrier, shall be considered a part of 
the cost of the labor, as shall also the 
cost of fidelity bonds and employers* 
liability insurance premiums. When of¬ 
ficers or employees are especially as¬ 
signed to construction work their pay 
and their traveling and incidental ex¬ 
penses while thus engaged shall be in¬ 
cluded in the cost of the work. No 
charge shall be made against road and 
equipment accounts for the pay of offi¬ 
cers and employees who merely render 
services incidentally in connection with 
extensions, additions, or betterments, al¬ 
though traveling and Incidental ex¬ 
penses incurred by such officers and 
employees solely on account of such w ork 
shall be included in the account to which 
the cost of the work is chargeable. 

(b) Cost of materials and supplies. 
This includes the purchase price of mate¬ 
rials and supplies, including small tools, 
at the point of free delivery plus the cost 
of Inspection and loading assumed by 


the carrier; also a suitable proportion of 
store expenses. In calculating the cost of 
materials used, proper allowance shall 
be made for the value of unused port, ns 
and of cuttings, turnings, borings, etc; 
for the value of the material recovered 
from temporary tracks, scaffolding, cof¬ 
ferdams. and other temporary structures 
used In construction; and for the value 
of small tools recovered and used for 
other purposes. 

(c) Cost of work-train service This 
includes amounts paid to others for rent 
and maintenance of equipment ured; 
cost of labor of engincmen. tralnrr. n, 
and engtnehousemen, including wage? of 
engine crews and train crews held in 
readiness for such service; and cost of 
fuel and other supplies consumed in 
connection with the operation of work 
trains. It shall also include the cost of 
maintaining the carrier’s own equip¬ 
ment used in construction service. 
Amounts representing constructive rent 
or return upon the Investment In owned 
equipment shall not be included as a 
port of the cost of work-train service. 

(d) Cost of special machine service. 
This includes the coat of labor expended 
and of materials and supplies consumed 
in maintaining and operating power 
shovels, scrapers, rail unloaders, ballast 
unloaders, pile drivers, dredges, ditchers, 
weed burners, and other labor -savin e 
machines; also rents paid for use of such 
machines. 

(e) Cost of transportation. This in¬ 
cludes the amounts paid to other com¬ 
panies or individuals for the transp^: ra¬ 
tion of men. materials and supplies, 
special machine outfits, appliances, and 
tools in connection with construction. 
Freight charges paid foreign lines for the 
transportation of construction material 
to the carrier's line shall be Included, so 
far as practicable, as a part of the cost 
of the material. 

(f) Cost of contract work . This In¬ 
cludes amounts paid for work performed 
under contract by other companies, 
firms, or individuals, and costs incident 
to the award of the contract. 

(g) Cost of protection from casualties. 
This Includes expenditures for protection 
against fire, such as payments for dis¬ 
covery or extinguishment of fires, cost of 
detecting and prosecuting Incendiaries, 
witness fees in relation thereto, amount* 
paid to municipal corporation.? and 
others for fire protection, and other 
analogous items of expenditure incurred 
directly in connection with construct on 
work. 

(h) Cost of injuries and daricvr,. 
This includes expenditures on account oi 
injuries to persons or damage to property 
when incurred directly as a result or 
construction projects, and shall be in¬ 
cluded in the cost of the work in connec¬ 
tion with which the Injury or dmiuure 
occurs. It also includes that portion or 
premiums paid for insuring property ap¬ 
plicable to the period prior to the com¬ 
pletion or coming into service oi tn 
property insured. Insurance recovers 
on account of compensation paid for u * 
juries to persons incident to construrtiv. 
shall be credited to the accounts to wni» 
such compensation is charged, and in.su.- 
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nr.ce recovered on account of damages to 
► perty incident to construction shall 
rredited to the accounts chargeable 
w rh the expenditures necessary for re- 
fiortug the damaged property. The cost 
,: injuries and damages Incident to the 
r raoval of old structures, or parts 
: reof. shall be charged to operating 
• nses, except that such casts in con- 
r f uon with the removal of old struc¬ 
tures which ore incumberances on newly 
: ;red lands shall be included in ac¬ 

count 2, Land for transportation pur- 
i or 3, "Grading'*, as may be appro¬ 
priate. 

Cost of privileges. This includes 
c .pensatlon for temporary privileges. 
buc:i as the use of public property or 
Mr- l*s. in connection with the construc- 
i of the property of the carrier. 

• )> Material excavated. The cost of 
t vsing of material excavated in con- 
ri' ion with construction shall be con- 
2.1 d ns a part of the cost of the work, 
j ex pt that when such material is used 
i ; Ing, the cost of removal and dump- 
in hall be equitably apportioned be- 
tw*. n the work in connection with which 
ti . * rnoval occurs and the work in con- 
:u »n w ith which the material is used. 

"-7 Additions to and retirements of 
r r v -General, (a) In accounting 
lu; -additions to and retirements and re- 
r meats of road and equipment prop¬ 
erly 'excluding land) used In transpor- 
tatu n operations, such property changes 
shall be considered as consisting of (1) 

1 uir ? of property and (2) other than 
ur of property (minor items). A list 
of l ni s of property to be used for this 
purpo e is prescribed in instruction 2-18. 

The cost of removal of retired 
property, both depreciable and other 
th n depreciable, when borne by the car- 
hall be charged, as may be appro¬ 
priate, to account 270, "Dismantling re¬ 
tied road property'*, account 308, 
"Dismantling retired shop and power 
plarh machinery**; or account 329, •'Dis¬ 
mantling retired equipment.** 

<c An equitable proportion of a bal¬ 
ance in primary accounts 1, "Engineer¬ 
ing." 76, "Interest during construction,** 
77. “Other expenditures; General,** and 
80. “Other elements of investment,** ap¬ 
plicable to retired property, shall be 
cleared from those accounts concurrently 
with the retirement accounting. 

2-8 Additions to and retirements of 
units of property, (a) When a unit of 
road or equipment property is added to 
7 C plant, the cost thereof shall be In¬ 
cluded in the appropriate primary ac¬ 
count. When a unit of property is re¬ 
tired with or without replacement, the 
cost thereof shall be written out of the 
property account at time of retirement. 

When a unit of road or equipment 
property (or a minor item not replaced) 
Classified as depreciable and included in 
the accounts prescribed for depreciable 
’operty is retired the service value shall 
charged to account 735, "Accrued dc- 
1 tlon —Road and equipment.'* 

When property (other than a 
* or constituting repairs) class!- 
-eu as other than depreciable property 
fm I?* lhe co * t hereof shall be cleared 
property account and the serv¬ 


ice value shall be charged to account 267 
“Retirements—Road", except that the 
service value, w*hen material In amount, 
in connection with the retirement of a 
branch line, segment of track, or other 
important facility constituting a per¬ 
manent reduction in plant may be re¬ 
corded in account 570 “Extraordinary 
Items", when authorized by the Commis¬ 
sion. See instruction l-2<d>. 

- (d) When property included in the 
depreciable accounts but excluded from 
the depreciation base Is retired, the serv¬ 
ice value (including engineering expendi¬ 
tures assignable to the retired property 
but not included in the depreciation 
base) shall be charged to operating 
expense. 

2-9 Additions and retirements of 
other than units of property, (a) When 
an item of road or equipment property, 
other than a complete unit, is added to 
the plant and the addition is not a re¬ 
placement. the cost thereof shall be ac¬ 
counted for in the same manner as an 
addition of a complete unit of property, 
subject to the $500 minimum rule ap¬ 
plicable to road property. When an item 
of property other than a complete unit 
(minor item) is replaced, independent of 
the complete unit of which it is a part, 
the cost of replacement shall be treated 
as maintenance and charged to operating 
expenses; except that, when the replace¬ 
ment effects a substantial betterment 
through the application of superior 
parts, the primary aim of which is to 
make the property affected more useful, 
more efficient, of greater durability, or 
of greater capacity, the excess cost of 
new parts over the current cost of new 
parts of the kind replaced shall be 
charged to the appropriate primary 
property account. The cost of removing 
the old appliances and applying the im¬ 
proved parts shall be charged to oper¬ 
ating expenses. (See instruction 2-8(b) 
covering retirement of a minor item not 
replaced.) 

(b) The term "current cost of new 
parts of the kind replaced** shall not be 
construed as requiring an estimate based 
on the current price of parts or material 
Identical with the parts or material re¬ 
placed when such parts or material are 
no longer obtainable at reasonable price 
or would not be used if replacement 
without betterment were undertaken. In 
such cases the current cost shall be based 
on the fair and reasonable cost of parts 
or material comparable to those being 
replaced. 

(c) When second-hand equipment ac¬ 
quired is in such physical condition that 
it is necessary to make extensive repairs 
to bring it up to the standard required 
by the carrier, the cost of such repairs 
shall be included in the account appro¬ 
priate for the cost of the equipment. 

2-10 Expenses in connection with ad¬ 
ditions and betterments. The cost of re¬ 
moving old material from equipment and 
from buildings, bridges, wharves, tracks, 
and other fixed improvements, shall be 
charged to the appropriate operating ex- 
perse accounts. Such charges shatl 
include the cost of removing old founda¬ 
tions and filling old excavations, and 
restoring condition of grounds after ad¬ 


dition and betterment work; and main¬ 
taining or protecting traffic during the 
progress of addition And betterment 
work, including the cost of constructing, 
maintaining, and removing temporary 
tracks required for maintaining traffic 
during the progress of the work. 

2-11 Units of property rebuilt or con¬ 
certed. (a) A unit of road property or 
equipment shall be treated as rebuilt or 
as converted in the circumstances de¬ 
scribed in the following paragraphs (b) 
and (c) of this instruction and such unit 
shall be accounted for as an addition 
and the old unit accounted for as retired 
from service. 

(b) When the cost of renewals of a 
unit of road property cr equipment, ex¬ 
clusive of the expense of dismantling and 
of repairs of old parti reused, exceeds 
fifty percent of the cost of a new unit of 
the same kind and class at that time. 
This rule docs not apply to renewal of a 
unit of roadway property w f hen the re¬ 
placement cost new docs not exceed 
$35,000. 

(c) When a unit of road property or 
equipment is transferred from one class 
of service to another, with or without 
physical conversion, and becomes in¬ 
cludible In a prescribed primary invest¬ 
ment account other than that in which 
the unit previously has been carried. 

(d) The charge to the appropriate 
road and equipment account for rebuilt 
or converted units shall be the sum of 
(X) the cost (estimated if necessary) less 
a fair allowance for depreciation or the 
salvage value, whichever is lower, of the 
parts reused and (2) the cost of labor 
expended In rebuilding or in the conver¬ 
sion process and the cost of additional 
material applied. In no case shall the 
total amount charged to the property ac¬ 
counts for such units exceed the esti¬ 
mated cost of units of the same kind and 
class with a fair allowance for deprecia¬ 
tion. 

2-12 Changes in line of road. When 
changes are made In a line of road for 
the purpose of reducing curves or grades, 
or to eliminate bridges, tunnels, or other 
physical features, the part of the line 
so changed shall be considered property 
retired and Its ledger value credited to 
the property accounts. The new line of 
road, including land, grading, ballast, 
track elements, and other transportation 
facilities serving the road shall be con¬ 
sidered an addition and the cost thereof 
to the carrier charged to the property 
accounts. The cost of such track 
changes which do not involve change in 
the existing roadbed shall be charged to 
operating expenses, even though the 
tracks may be dismantled In the i recess, 
but the resulting track extensions or re¬ 
ductions shall be accounted for as addi¬ 
tions or retirements, as appropriate, and 
the betterment cost of improved parts 
applied shall be charged to property 
account. 

2-13 Relocation of yard tracks. The 
cost of shifting or rearranging tracks 
within a yard shall be charged to op¬ 
erating expenses, even though the tracks 
may be dismantled in the process, but 
resulting increases or decreases in grad¬ 
ing, ballast, or track length shall be ac- 
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counted for as addition* or retirements, 
ns appropriate, and the betterment cost 
of improved part* applied shall be 
charged to the property accounts. Where 
tracks in whole or In part within a yard 
are determined to be no longer perma¬ 
nently used the ledger value of such 
tracks shall be eliminated from the prop¬ 
erty account. In case yard tracks and 
facilities are constructed In another loca¬ 
tion to take the place of tracks retired, 
such tracks and facilities shall be ac¬ 
counted for as additions and the cost 
thereof shall be included In the property 
account. 

2-14 Merger , consolidation , end pur¬ 
chase of a railway operating entity or 
system . (a) When a railway or portion 
thereof constituting an operating unit 
or system is acquired by merger or con¬ 
solidation in a pooling of interests or by 
purchase the cost of acquisition repre¬ 
sented by cash, capital stock or other 
securities issued or assumed, liabilities 
assumed, and other consideration, shall 
be recorded in the accounts In the man¬ 
ner stated hereunder. Separate instruc¬ 
tions are provided for a merger of sub¬ 
sidiaries. 

<b) Pooling of interests: 

<1) When the acquisition results from 
a merger or consolidation constituting* a 
pooling of interests, in which all or sub¬ 
stantially all of the equity interests in 
predecessor companies continue, as such. 
In a surviving company or a new com¬ 
pany created for the purpose, the road 
and equipment, the other assets, and the 
liabilities of the predecessor companies, 
together with the balances in the amorti¬ 
zation and depreciation reserves and the 
retained Income accounts shall be re¬ 
corded in the appropriate balance sheet 
accounts at the amounts shown In the 
accounts of predecessor companies, ad¬ 
justed as may be necessary to conform 
with the accounting rules of the Com¬ 
mission. Such adjustments shall be in¬ 
cluded in retained income or the other 
accounts that would have been appro¬ 
priate had the adjustments been made 
in the books of account of the predeces¬ 
sor company. In connection with such 
adjustments suitable provision may be 
made out of retained Income, to the ex¬ 
tent available, to provide reserves for any 
deficiency in past accrued depreciation 
on property classified as depreciable. 

(2) When the total par or the stated 
value of no par capital stock Issued or 
outstanding pursuant to the pooling of 
interests is more than the aggregate 
amount of the capital stock of the sepa¬ 
rate companies before such pooling of 
interests, the excess shall be charged to 
capital surplus, if unrestricted capital 
surplus is available for such purpose; 
otherwise, the excess shall be charged to 
retained income. 

(3) When the total par or stated value 
of no par capital stock issued or out¬ 
standing pursuant to the pooling of in¬ 
terests Is less than the aggregate amount 
of the capital stock of the separate com¬ 
panies before such pooling of interests, 
the difference for reduction in capital 
stock shall be credited to account 795, 
• Paid-in surplus.'* 
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(4) Where the equities of the stock¬ 
holders of one of the constituent corpo¬ 
rations (except subsidiaries controlled 
through ownership of the majority of 
shares of voting stock) arc clearly 
dominant and such stockholders obtain 
approximately 90 percent or more of the 
voting Interests in the combined enter¬ 
prise. the transaction, as a practical 
matter may. when specifically authorized 
by the Commission, be treated as a pur¬ 
chase (rather than a pooling of inter¬ 
ests) and so accounted for in accordance 
with paragraph (c) of this instruction. 

(c) Purchase: 

(1) When the acquisition results from 
a purchase (except from subsidiaries 
controlled through ownership of the ma¬ 
jority slmre of voting stock) Including 
mergers or consolidations other than 
pooling of Interests, the amount in¬ 
cludible in account 731, 4 *Road and 
equipment property’*, shall be the cost 
at the date of acquisition to the pur¬ 
chaser of the transportation property 
acquired. Other assets acquired or 
liabilities assumed shall be recorded in 
the appropriate balance sheet accounts 
in conformity with the accounting rules 
of the Commission, and shall include 
provision for liabilities awaiting settle¬ 
ment and for such reserves as may be 
necessary. 

<2) When the costs of Individual 
units or classes of transportation prop¬ 
erty are not specified in the agreement 
the total purchase price shall be ap¬ 
portioned equitably among the appro¬ 
priate primary accounts using, as far as 
practicable for purpose of such appor¬ 
tionment. the percentage relationship 
between such purchase price and orig¬ 
inal cost of property shown in valuation 
records prepared in accordance with the 
orders of the Commission. In the 
distribution of the purchase price to 
primary accounts, on the basis of such 
apportionment the cost figures used for 
land shall be the cost reported in basic 
valuation reports under valuation order 
No. 7. Land reported without cost In 
order No. 7. except land donated, shall be 
computed at its estimated original cost; 
and to such sum shall be added the 
original cost at time of dedication to 
transportation purposes of land sub¬ 
sequently acquired and now so used. 

<d> Merger of subsidiaries: 

The acquisition and merger of prop¬ 
erty of subsidiaries controlled through 
ownership of the majority shares of 
voting stock is to be accounted for as a 
pooling of interests or as a purchase de¬ 
pending on the circumstances in each 
case. Where control was initially ac¬ 
quired through Issuance of capital stock 
to stockholders of the subsidiary the rule 
applicable to pooling of Interests ordi¬ 
narily is applicable. Where control was 
initially acquired through purchase of 
stock the rule applicable to purchase of 
property may be appropriate even 
though the shares were purchased 
gradually from time to time over a 
period of years, in which event recogni¬ 
tion of surplus since date of acquisition 
assignable to such shares may be proper. 
Journal entry pertaining to acquisition 


of property of subsidiaries shall be sub¬ 
mitted to the Commission for considera¬ 
tion based on the principles herein and 
procedures for which there is au¬ 
thoritative support, and the accounting 
for the merger shall become final onW 
after approval by the Commission. 

Not*: Account 80. 

2-15 Reorganization of railway . (a) 
When a railway reorganization or re¬ 
ceivership has been consummated the 
assets acquired, liabilities assumed, and 
the capital stock or other securities is¬ 
sued. or assumed and other considera¬ 
tion. shall be recorded in the accounts 
in the manner stated hereunder. An ad¬ 
justment of capitalization resulting in 
modification and reformation of clav es 
of securities pursuant to voluntary action 
of the holders of securities but not re¬ 
sulting in a formal reorganization follow¬ 
ing a bankruptcy or other receiver: hip 
proceedings (sometimes called a quasi- 
reorganization) is not covered by this 
instruction 2-15. Reduction of capital 
stock and other contributions to capital 
by stockholders shall be recorded in ac¬ 
cordance with the instructions In the 
text of account 795, "Paid-In surplus.” 

(b) The amounts Includible in pri¬ 
mary road and equipment property c- 
counts, except land, shall be recorded at 
original cost (estimated in part) a* 
shown in the Commission’s valuation 
records. Land shall be recorded at cost 
reported in basic valuation reports under 
valuation order No. 7. Land reported 
without cost in order No. 7. except land 
donated, shall be computed at its esti¬ 
mated original cost; and to such sum 
shall be added the original cost at time 
of dedication to transportation purposes 
of land subsequently acquired and now so 
used. The cost of land so computed nnd 
the remaining assets and the liabilities of 
the predecessor companies, adjusted as 
may be necessary to conform with the 
accounting rules of the Commission, to¬ 
gether with the balances in the amorti¬ 
zation and depreciation reserves, shall be 
recorded in the appropriate balance sheet 
accounts. 

(c) When the amount recorded for 
assets acquired is more than the par or 
stated value of no par capital stock is¬ 
sued and other consideration paid, in¬ 
cluding liabilities assumed, the differ¬ 
ence shall be applied to such extent as 
may be necessary and is available to pro¬ 
vide reserves, first, for any deficiency in 
past accrued depreciation on property 
classified as depreciable; and, second, 
for any estimated loss from retirement of 
a branch line, segment of track or other 
important facility indicated by support¬ 
ing records to be imminent. The re¬ 
maining amount of the difference, If any, 
shall be credited to account 80. "Other 
elements of investment”. The amount 50 
credited to account 80 shall be cleared 
thereafter as property is retired and 
otherwise as may be authorized In ac¬ 
cordance with the provisions in the text 
of that account. 

(d) When the amount recorded ror 
assets acquired is less than the par or 
stated value of no par capital stock is¬ 
sued and other consideration paid* in * 
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eluding liabilities assumed, the differ- 
ence shall be charged to account 80. 
Other elements of Investment/* and 
shall thereafter be cleared in accordance 
ivjth the provisions In the text of that 
account. 

<e) Amounts carried temporarily In 
farmer account 733. "Acquisition adjust- 
n> :it*\ attributable to a past reorganiza¬ 
tion shall be Included In account 80. 
Other elements of Investment/* or 
otherwise disposed of In conformity with 
thf principles set forth in paragraphs (a) 
to d> of this instruction 2-15. Any 
amount attributable to past reorganiza¬ 
tions which cannot be disposed of pur¬ 
suant to these provisions shall be sub- 
m.tted to the Commission for considera¬ 
tion and decision. 

2-16 Construction projects in which 
governmental agencies, individuals , or 
others, and the carrier participate . (a) 
The amount Includible in the property 
account for construction projects In 
which the carrier and governmental 
agencies, individuals, or others partici¬ 
pate -hall be U> the payment made by 
the carrier for Its share of the cost of 
construction plus (2) the recorded cost 
(estimated If unknown) of property re¬ 
linquished as a direct result of the ar- 
rar. ment and retired from service less 
the value of salvage recovered therefrom 
by the carrier and less depreciation ac¬ 
crued on depreciable property, which Is 
part of the carrier’s cost of the project. 
The amount so includible In the prop¬ 
erty account shall be distributed equita¬ 
bly among the primary accounts appli¬ 
cable to railway property constructed. 
This amount shall first be applied to 
railway facilities includible in accounts 
other than 2%, “Other right-of-way 
expenditures", or 39. “Public improve- 
mer.ts—Construction", then any remain¬ 
ing balance shall be included in account 
2 1 ? or 39. as appropriate. In no case 
shall the amount included In the primary 
accounts for the railway facilities ac¬ 
quired exceed the actual cost of con¬ 
structing such faculties. The property 
account shall not include any cost or 
value fer faculties or land contributed or 
paid for by governmental agencies, in¬ 
dividuals or others. Property acquired 
** a specific contribution to capital by 
stockholders does not come under this 
rule (See text of account 795. “Paid-In 
surplus/*) 

<b> Construction projects as used In 
this section means widening of hlgh- 
»ayr construction of spillways, drainage 
cana.s. farm and other private passes. 
P.pohnes, drains or other facilities across 
me right-of-way; construction of over¬ 
head highway bridges, and railroad 
endues over public highways and across 
strepma. which provide a railroad use In 
Joe operation of trains and a public use 
® 7 l * niI1 tomipted passage of highway 
nver traffic; installation of warning 
to protect highway traffic; and 
mduMrtal side tracks. Also, reeonstruc- 

o.^ and relocation of tracks and ap- 
purtenant facilities such as occur In 
connection with carrying out flood con- 
tr0 , reclamation* and other pubUc Im¬ 
provement projects where it becomes 
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necessary to abandon part of the line of 
railroad and relocate the tracks. 

Norx: See Instruction 2-19. 

2-17 Leased property improvements 
and retirements. The cost to lessee of 
structures, facilities, additions and bet¬ 
terments on leased property and for re¬ 
tirement of property the cost of which is 
included in account 732, "Improvements 
on leased property", shall be accounted 
for In conformity with the principles in 
the instructions for property owned . 
When property taken over in the lease Is 
retired and replaced and lessee is not 
obligated to reimburse the lessor for the 
retired property other than through the 
replacement, the lessee shall credit the 
ledger value of the retired property to 
account 732, “Improvements on leased 
property**, as an offset to the cost of the 
replacement borne by lessee and charged 
to that account. When lessee is obli¬ 
gated to reimburse the lessor currently 
or at the termination of the lease for 
property retired other than through re¬ 
placement. the lessee shall Include the 
amount of the obligation In the appro¬ 
priate liability account. The lessee shall 
furnish the lessor such information as is 
required to enable the lessor to perform 
necessary accounting. The accounting 
by the lessee and the lessor shall be con¬ 
sistent with contractual arrangements. 

2-19 Distribution of cost of property 
to primary accounts. (Added by order 
of April 17, 1963.) (a) The amounts 

carried in accounts for road and equip¬ 
ment property shall be distributed to 
the appropriate primary road and 
equipment accounts based on the cost 
of property in the valuation records for 
each carrier and summarized In the Bu¬ 
reau of Accounts of the Commission; 
except that, amounts to be included in 
account 2, "Land for transportation pur¬ 
poses/* account 9. "Rails." account 10. 
’ Other track material/* and account 11, 
"Ballast," shall be determined and en¬ 
tered in those primary accounts in ac¬ 
cordance with the rules in paragraphs 

(b) and (c) of this instruction, unless 
otherwise directed or authorized by the 
Commission. Reorganized carriers that 
previously have entered valuation cost 
figures in the primary accounts at time 
of reorganization in amounts approved 
by the Commission, including amounts 
for accounts 2, 9. 10 and 11, are exempt 
from this instruction 2-19 in respect to 
the period prior to reorganization. 

<)>) Account 2. The amount to be 
entered in account 2, "Land for trans¬ 
portation purposes/* for land now used 
In transportation service shall be the cost 
reported In Valuation Order No. 7 dated 
November 21. 1914 and included In the 
Commission's basic valuation reports. 
The cost of land reported without cost 
(except land donated) shall be esti¬ 
mated by the carrier, when practicable, 
subject to verification by the Commis¬ 
sion; when not practicable, an estimate 
for the land so reported may be omitted 
from the account. To the amount en¬ 
tered in account 2, as Indicated above, 
shall be added the cost of land acquired 
since basic valuation date and now used 
in transportation service. 
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(c) Accounts 9. 10 and IL The 

amounts to be entered in primary ac¬ 
count 9. "Ralls/* account 10. "Other 
track material," and account 11, "Bal¬ 
last," shall be the aggregate of (1) the 
amounts for each of those accounts in 
the Commission's basic valuation; plus 
(2) the amounts recorded In each of 
those accounts during the period since 
date of basic valuation for additions and 
betterments in accordance with the ac¬ 
counting rules prescribed for each ac¬ 
count during that period of time; and 
minus (3) the credit amounts recorded 
in (or otherwise applicable to) each of 
those accounts during the same period 
of time for retirements of branch lines 
and other segments of property sold, 
abandoned, or otherwise permanently 
retired from service and not covered by 
the betterment rule. 

(d) When the aggregate amount dis¬ 
tributed to the primary accounts in 
accordance with paragraphs (a), <b) 
and (c) of these instructions Is less than 
the total of the amounts now carried in 
the accounts for road and equipment 
property the excess shall be charged to 
account 80. "Other elements of invest¬ 
ment/* The amount so included In ac¬ 
count 80 shall be cleared subsequently 
In accordance with provisions in the 
text of that account. 

<e> When the aggregate amount dis¬ 
tributed to primary accounts is more 
than the total of the amounts In the ac¬ 
counts for road and equipment, the dif¬ 
ference shall be credited to such extent 
as may be necessary to provide reserves: 
first, for any deficiency in past accrued 
depreciation on property classified as de¬ 
preciable; and second, for any estimated 
losses from retirement of a branch line, 
segment of track, or other Important 
facilities Indicated by supporting records 
to be imminent. The remaining differ¬ 
ence. if any. shall be credited to account 
80. "Other elements of investment/* and 
cleared subsequently In accordance with 
provisions in that account. 

(f) Journal entries distributing the 
amounts to primary accounts pursuant 
to the foregoing instructions In this sec¬ 
tion shall be submitted to the Commis¬ 
sion for consideration as soon as practi¬ 
cable and not later than December 31. 
1963. The distribution to the accounts 
shall become final only after approval 
thereof by the Commission. Questions 
pertaining to the application of these 
Instructions shall be submitted to the 
Commission for decision. Any amount 
which cannot be disposed of pursuant 
to the provisions of these instructions 
shall be disposed of as directed or au¬ 
thorized by the Commission after con- 
suRation with the carrier Involved and 
full consideration of the merits In each 
case. 

2-25 Lists of units of property . (a) 
This list of units is established for the 
purpose of designating the units of prop¬ 
erty to be used In accounting for addi¬ 
tions to and retirements and replace¬ 
ments of property. Detailed information 
is Included in Instructions 2-7 and 2-8. 
Items listed under road property ac¬ 
counts are subject to the minimum rule 
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applicable to additions to property. See 
instruction 2-2 pertaining to the mini¬ 
mum rule. 

(b) This list of units will be revised 
from time to time as may be necessary 
to meet conditions. A carrier desiring to 
include in any account an appropriate 
unit not now specified therein may, upon 
approval of the Commission, make such 
authorized addition to this list of units. 

(c) Rules applicable to units of prop¬ 
erty rebuilt or converted and to changes 
in line of road or tracks which involve 
accounting for units of property retired 
are set forth in instructions 2-11. 2-12, 
and 2-13. 


Account 3, Grading 

A retaining wall, riprap (hand placed), a 
protecting dyke, a protecting crib, a wing 
dam, a revetment, mattresa, pipe or other 
structure* to provide drainage. Each entire 
installation. 

Account 5, Tunnels and Subways 

The entire masonry, entire timber, and en- 
Enetal lining of a tunnel or subway, in¬ 
cluding portals and wing walla. 

Drainage. Each entire Installation. 
Lighting. Each entire Installation. 
Ventilation. Each entire installation. 

Account 0, Bridges , Trestles and Culverts 

A steel superstructure. 

A concrete or stone substructure. 

A concrete trestle, a complete bridge or 
approach. 

A timber trestle, a complete bridge or ap¬ 
proach. 

Complete machinery for operating a mov¬ 
able span. 

A protecting dyke, a protecting crib (a 
fender), a wing dam. a complete culvert. 
Each entire installation. 

Accouht 7, Elevated Structures 

Any applicable unite listed under account 
6 . "Bridge*, trestle*, and culverts", 

Account 13, Fences, Snowsheds, and Signs 

A complete snow shed. 

One continuous mile of right-of-way fence. 
One continuous mile of permanent sand 
or snow fence. 

Account 10, Station and Office Buildings 

A complete buUdlng, including attached 
platform. 

A complete platform structurally detached 
from a building. 

Each retaining wall Installation. 

Each timber trestle Installation. 

Each coal pocket Installation. 

Each outside steam, water, air, etc., pipe 
Hue Installation. 

Each storm or sanitary sewer installation. 
A complete fence. 

Paving. Each complete Installation. 

A station stockyard. Each complete In¬ 
stallation. 

A track scale. 

A track scale pit. 

An outside crane or conveying system for 
handling freight. 

A motor truck. 

A motor tractor. 

Any applicable unite listed under other 
accounts. 

Account 17, Roadway Buildings 

Any applicable units listed under account 
10 . "Station and office buildings", and 44. 
"Shop machinery 4 '. 

Account J8, Water Stations 

A complete water supply piping system. 

A dam or reservoir. 

A pump house. 


Pumping machinery. Each complete 
Installation. 

A water tank. Each complete installation. 

A complete track trough at one location. 

A water crane. Complete with pit. 

A water treating plant. 

Account 19, Fuel Stations 

A trestle-type coaling station. 

Mechanical coaling station. Each com¬ 
plete Installation. 

A complete fuel supply system. Including 
appurtenances 

A pump houae. 

A fuel oil storage tank (large). 

Account 20. Shops and Engine Houses 

A complete building, including attached 
platform. 

A complete platform structurally detached 
from a building. 

A turntable. 

A turntable pit. 

A transfer table with machinery. 

A transfer table pit. 

A cinder pit. Each complete installation. 

A sand storage and handling and drying 
apparatus. 

Outdoor bins. Each complete installation. 

A smoke stack not mounted on boiler. 

A lorry track system (outside). 

A boiler washing plant. Each complete 
Installation. 

An overhead crane, outside. 

Each outside pipe Installation, steam, air, 
water, etc. 

Each sewer Installation, storm or sanitary. 

Paving. Each complete Installation. 

Each shop fence or wall installation. 

Any applicable unit under aocount 10. 
"Station and office buildings". 

Account 21, Grain Elevators 

A complete building. Including attached 
platform. 

A complete platform structurally detached 
from a building. 

A conveyor system complete. 

An elevator system complete. 

A blowing system complete. 

For additional Items see accounts 10. "Sta¬ 
tion and office buildings*', and 44, "Shop 
machinery". 

Account 22, Storage Warehouses 

A complete building. Including attached 
platform. 

A complete platform structurally detached 
from a building. 

For additional Items, see accounts 10. "Sta¬ 
tion and office buildings", and 44. "Shop 
machinery". 

Account 2J, Wharves and Docks 

A timber float bridge. 

A steel float bridge. 

A wharf (including pile clusters). 

A timber Incline. 

A bulkhead. 

Jotties or breakwater. 

Ferry racks (including pile clusters). 

Float racks. 

Each complete machinery Installation. 

For additional Items, see account* 3. 
"Grading". 0. "Bridges, trestles, and cul¬ 
vert*'’. and 44. "8hop machinery". 


Account 2C, Communication Systems 

A complete mile section or complete in. 
stollation If lee* than a mile of pole line 
Including cross arms, wire* and appurte¬ 
nances. 

Each mile or complete installation of cable 
with associated part*. 

Each mite or complete Installation of con¬ 
duit with associated parts. 

A complete tower. 

A complete installation at each location 
constituting a separate means of commu¬ 
nication, such as radio, radar, carrier trie- 
phone, teletype, or other communication 
systems. 

For additional Items see account 10. "Bu¬ 
tton and office buildings". 

Account 27, Signals and Interlockers 

A signal system Installation complete, or 
section thereof, with associated parts, in¬ 
cluding masts, batteries, relays, ladder, etc. 

A complete mile section or complete in¬ 
stallation If less than a mile, or pole line 
including cross arms, wires and appurte¬ 
nances. 

Each mile or complete Installation If lest 
than one mile of cable with associated part* 

Each mile or complete Installation If 
than one mile of conduit with associated 
parts. 

Switch movement with associated parts. 

A complete building. 

An interlocking plant complete (excluding 
machine). 

An interlocking machine. 

Signal bridge complete. 

Each highway crossing protection Ituu:- 
latlon complete. 

Each car retarder Installation complete. 

A traffic control or C.T.C. system Installa¬ 
tion complete. 

Account 29, Power Plants 

Any applicable units listed under accounts 
10. "Station and office buildings", and 20. 
"Shop* and englnehouses". 

Account 31, Power Transmission Systems 

A continuous mile, or a separate Installa¬ 
tion If less than a mile, of catenary complete 
Including catenary hangers, trolley wire and 
appurtenances. 

A continuous mile, or a separate Inctalla- 
tlon If leas than a mile, of tranamlsMon 
line. Including poles, wires, transformer* 
switches, and other appurtenances. 

Mach outside steam, air, etc , pipe line 
Installation. 

A manhole. 

Substation or switching station complete 

Each mile, or Installation If less than • 
mile, of third rail. 

A catenary bridge or support. 

A high-tension transmission tower. 

Any applicable units listed under accounts 
20. "Communication systems", and 27. 
"Signals and lnterlockcrs". 

Account 35, Miscellaneous Structures 

Any applicable units listed under other 
accounts. 

Account 37, Roadway Machines 

Each roadway machine eomplet* Including 
accessories. 


Account 24, Coal and Ore Wharves 

Car dumper complete. • 

Timber bridges. 

Steel bridges. 

Each complete machinery Installation. 

A loading or unloading machine complete. 
Each coal or ore pocket installation. 

For additional Items, see accounts 0. 
"Bridges, trestles, and culverts". 1(1. "Station 
and office buildings", 20. "Shops add englno 
houses", 23. "Wharves and docks", and 44. 
"Shop machinery". 


Arcounf 39, Public Improvements 
Construction 

Any applicable unite Hated under oiber 
accounts. 


Account 44, Shop Machinery 

A machine (including foundation and 
tor, If any), such as lathes, shaper*, slotten. 
boring machines. 

Equipment, such os ash handling. 

A furnace. 
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A boiler IntUUlAtlan complete. 

A motor vehicle used in ahops only. 
Testing equipment. 

Overhaul crane, complete. 

Account 4$. Power Plant Machinery 

A power plant machine. Including founda¬ 
tion such as a turbine, rectifier, dynamo, 

grr.rrator. 

Any applicable unit listed under account 
4-4 \Shop machinery*. 

Account 51, Steam Locomotives 

A complete locomotive. 

A locomotive, exclusive of tender. 

A tender. 

A locomotive booster. 

Account 52, Other Locomotives 

Diesel electric, lead or booster, IjC., "A" or 

"B" units. 

Diesel electric. Extra or spare motors. 
Citric locomotive. 

G Moline looomoUvo. 

Gas turbine looomotlve. 

Account 53, Freight-Train Cars 

A complete car. 

Motor equipment of a motor driven car. 

A propulsion motor Including generator. 

A freight container, complete. 

Account 54, Passenger •Train Cars 

A complete car. including Interior fur- 

nlihlngs. 

Motor equipment of a motor driven car. 

A propulsion motor, including generator. 

Account 56, Floating Equipment 

A complete vessel or boat, exclusive of 

r. . : cry. 

Machinery: a boiler, a motor, an engine. 
Account 57, Work Equipment 

(a) Rail equipment: 

(1) A complete car or machine. 

(2) A boiler. 

(3) An engine. 

(4) A motor. 

f5) Machinery equipment (with or with¬ 
out tractive machinery) such as concrete 
xnUrr, snow plow, derrick, steam shovel, or 

pH* driver. 

<6) A complete motor equipment. 

|b Floating equipment—Work: 

<1) A complete vessel or boat. 

(2) A boiler. 

• 3) An engine. 

(4) A motor. 

Any applicable units listed under other 

accounts. 

Amount 5 8, Miscellaneous Equipment 
A complete vehicle. 

instructions for maintenance 

EXPENSES 

3-1 Items to be charged, (a) The 
accounts provided tor maintenance of 
roau property and of equipment arc de- 
tinned to show the cost of repairs and 
kku the loss through depreciation of the 
property used In transportation opera- 
noiis, including expenses resulting from 
ordinary wear and tear of service, ex¬ 
posure to the elements, Inadequacy, 
obs loscence, or other depreciation, or 
Irom accident, fire, flood, or other 
casualty. 

■b) These accounts shall include the 
r** °* labor, materials and supplies, 
work-train service, floating equipment 
* or * ^rvtce, special machine service, 
contract work, privileges, protection 
Irom casualties, and other analogous 
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items of expense in connection with the 
maintenance of the plant used In railway 
service. The cost of materials and sup¬ 
plies. which shall include small tools, 
shall Include the cost at the point of free 
delivery plus freight charges of foreign 
lines, and the costs of inspection and 
loading assumed by the carrier; also a 
proportion of store expenses. Such cost 
shall not include expenses of transpor¬ 
tation over the carrier’s line. Royalties 
for patent rights on mechanical appli¬ 
ances used in repairs of equipment shall 
be Included in the cost of the repairs. 
The cost of boarding, traveling, and 
other incidental expenses of employees 
shall be included in the accounts to 
which the pay of the employees is 
chargeable, except where otherwise 
specified In the text of the accounts. In 
calculating the cost of materials used 
proper allowance shall be made for the 
value of unused portions and of cuttings, 
turnings, borings, etc., and for the value 
of the material recovered from property 
repaired and from temporary tracks, 
scaffolding, cofferdams, and other tem¬ 
porary structures used in repair work. 

(c> The cost of repairs shall Include 
the cost of inspecting to determine the 
repairs necessary, and of adjusting or 
repairing parts, both of road property 
and of equipment, such as the repairing 
of locomotives, cars, frogs, switches, rails, 
etc ; the cost of inspecting and testing 
after repairs have been made such as the 
testing of locomotives after repairs to 
determine whether the repairs have been 
properly made, and the running of re¬ 
paired locomotives light in order to break 
them in for regular service; incidental 
costs of repairs, such as the construction 
or removal of false work in connection 
with maintenance, cost of demolishing 
retired road property and disposing of 
the wreckage therefrom when the prop¬ 
erty Is dismantled by or for the carrier; 
cost of maintaining or protecting traffic 
during the progress of construction work, 
including the cost of constructing, main¬ 
taining and removing temporary tracks 
required for maintaining traffic during 
the progress of the work; cost of mowing 
and beautifying grounds around build¬ 
ings; repairing fences, sidewalks, drive¬ 
ways, and streets within or adjacent to 
such grounds; cost of removing snow 
from roofs of buildings (when not re¬ 
moved by those employed in the build¬ 
ings) ; cost of periodical restoration of 
seasonal features, such as gardens, 
shrubbery, and lawns; cost of operating 
hothouses in connection with the work 
of beautifying grounds; and cost of 
clearing and removing casual Incum¬ 
brances, such as Ice, snow, and fallen 
timber. 

(d) Distinct maintenance accounts 
have been provided for expenses of a 
general character, such as superintend¬ 
ence. stationery and printing, and In¬ 
juries to persons, which, on account of 
established practice, it Is deemed advis¬ 
able to segregate. 

3-2 Equalization of maintenance ex¬ 
penses. (a) The cost of maintaining 
way and structures and equipment shall 
be Included In the appropriate primary 
accounts In the month In which the ex¬ 
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pense Is incurred. In case the carrier 
adopts a budget or estimate for all or a 
part of the calendar year of expenses 
Includible in one or more primary main¬ 
tenance accounts or for the general ac¬ 
counts 200. “Maintenance of way and 
structures*, and 300, “Maintenance of 
equipment*, an equitable monthly pro¬ 
portion of the difference between the 
budgeted or estimated expenses and the 
actual expenses chargeable each month 
may be debited or credited as appropri¬ 
ate to account 280, “Equalization—Way 
and structures*, or account 338, “Equali¬ 
zation—Equipment*, with contra entries 
in account 773. “Equalization reserves*. 
If certain primary accounts only are 
budgeted the carrier’s records shall show 
for amounts Included In the equalization 
accounts the amount of the equalization 
assignable to each such primary account. 

(b) Amounts Included in account 773. 
“Equalization reserves". In accordance 
with the foregoing paragraph, shall be 
cleared therefrom at the close of each 
calendar year through the equalization 
accounts originally charged or credited. 

INSTRUCTIONS FOR CLEARING 
ACCOUNTS 

4-1 Items to be charged . In recog¬ 
nition of the fact that certain expendi¬ 
tures Incident to the construction and 
the operation of property are not charge* 
able directly to any particular property 
Investment or expense account, clearing 
accounts have been provided for the pur¬ 
pose of securing an equitable distribu¬ 
tion of such Items to the proper primary 
accounts, as hereinafter set forth. 

4-2 Material and stationery store ex¬ 
penses. (a) To clearing accounts called 
“Material store expenses” and “Station¬ 
ery store expenses” shall be charged ex¬ 
penses in connection with purchasing, 
handling and storing material and sta¬ 
tionery in and distributing it from the 
company’s storehouses, including the 
pay of officers and employees in the pur¬ 
chasing and store departments and their 
traveling, office, and other expenses; also 
expenses. Including wages, fuel, and sup¬ 
plies. of operating switching locomotives 
when exclusively assigned to the service 
of switching at material storehouses. 
(Expenses of incidental switching at ma¬ 
terial yards by locomotives In regular 
switching service shall be charged to the 
appropriate transportation accounts.) 
The pay and expenses of men employed 
in purchasing or Inspecting a single class 
of material, such as tics, shall be added 
as store expenses to The cost of that par¬ 
ticular material. 

(b) The total amount of storehouse 
expenses charged to these accounts shall 
be so distributed among the accounts to 
which material and stationery has been 
charged that the amounts thus distrib¬ 
uted will be. for each account, In propor¬ 
tion to the value of the items Issued 
chargeable thereto, except that the 
amount representing the purchasing de¬ 
partment expenses shall be apportioned 
on the value of the items issued which 
were purchased by that department. To 
avoid monthly fluctuations in the ratio 
of store expenses to the value of material 
and stationery purchased or issued, car- 
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ricrs may make a monthly apportion¬ 
ment on the basis of fair percentage 
rates, provided the store expense ac¬ 
counts are adjusted and closed out 8t the 
end of each year. 

4-3 Shop expenses. (a) A clearing 
account entitled “Shop expenses’* shall 
be kept to which shall be charged items 
of expense at shops, engine-houses, repair 
tracks, and other places at which me¬ 
chanical work Is done, not assignable 
directly to specific accounts. Such ex¬ 
penses shall be apportioned among the 
various accounts affected. The basis of 
distribution shall be the relative propor¬ 
tion which the total amount of charges 
to “Shop expenses” bears to the total of 
the directly distributed labor. To avoid 
monthly fluctuations in the ratio of shop 
expenses to the total of distributed labor, 
carriers are permitted to make the 
monthly apportionment on the basis of a 
percentage of the distributed labor, pro¬ 
vided the shop expense account is ad¬ 
justed and closed out at the end of the 
year. 

(b) The expenses assignable to this 
account shall Include the pay of fore¬ 
men (who exercise supervision over all 
departments), their clerks, and other 
employees engaged in general work In 
and about shops, cost of heat, light and 
power: cost of small tools and supplies 
and water and power purchased; also 
cost of removal of snow and ice from 
transfer tables and shop yards, and 
other incidental shop expenses. To this 
account shall be charged expenses, in* 
eluding waxes, fuel and supplies, of op¬ 
erating switching locomotives when 
exclusively assigned to switching service 
at shops (the expenses of incidental 
switching at shops by locomotives in 
transportation switching service shall bo 
charged to appropriate transportation 
accounts). 

4-4 Gravel and sand pits and quar¬ 
ries. (a) When a gravel or sand pit or 
quarry is opened for operations likely to 
extend over a long period, an account 
shall be set up designated. “Operations 
of gravel pit at_" or “Opera¬ 
tions of quarry at_as the 

case may be. To this account shall be 
charged cost of the land In excess of its 
estimated value after the gravel, sand, or 
stone has been removed (credit to the 
property account in which the cost of 
the land is inrhided); payments for right 
to enter upon and remove ballast from 
land not owned by the carrier; cost of 
sinking test holes; and costs preparatory 
to opening the pit or quarry. To this 
account shall be charged also the cost. In 
excess of the estimated salvage value, of 
rails and fastenings, tics, other material 
and labor used in constructing tracks to 
and in the gravel pit or quarry (the esti¬ 
mated salvage being carried In an appro¬ 
priate suspense account); cost of labor 
and train service employed in producing, 
quarrying, and loading ballast, Including 
the cost of operation, repairs, and depre¬ 
ciation of power shovels and other ma¬ 
chines and machinery; pay and expenses 
of watchmen; cost of explosives and 
hand tools, and miscellaneous expenses; 
and cost of Installing, operating and 
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maintaining signals and in ter lockers at 
gravel pits. 

(b) Credit to the clearing account 
shall be made each month to cover the 
cost of ballast material produced during 
the month. The cost of production shall 
include the expenses directly assignable 
to the monthly output plus a proportion 
of the expenses not directly assignable, 
such as cost of land, tracks, machinery, 
and interlockers. This latter amount 
shall be computed upon the basis of the 
ratio which the monthly output bears to 
the total estimated yardage to be taken 
from the pit. When any portion of the 
product of such pits or quarries is sold, 
the cost thereof shall be credited to this 
clearing account and the profit thereon, 
if any. shall be credited to revenue ac¬ 
count 143. Miscellaneous. 

4-5 Power plant operations . (a) The 
accounting for the expenses of maintain¬ 
ing and operating an electric, steam, or 
other power plant (both building and 
machinery) shall be determined by the 
purpose for which the power produced is 
used. When a power plant is Intended 
and ased for producing power solely for 
the carrier’s own operations and the cost 
of operating the plant is chargeable to 
clearing account "Shop expenses.” or to 
any one specific account for operating 
expenses, the expenses of maintenance 
shall be charged to the appropriate 
maintenance accounts, and the cost of 
operation to the account appropriate ac¬ 
cording to the use of the power. 

<b> When the power from such a plant 
is properly chargeable to more than one 
account, the expenses of maintaining and 
operating the plant shall be included In 
clearing account designated "Power 
plant operations." The expense of main¬ 
tenance shall be cleared from that ac¬ 
count to the appropriate maintenance 
accounts. The expenses of operation 
shall be apportioned to the appropriate 
accounts upon the basis of quantity of 
power used for the various purposes. 

<c) When a part of the power pro¬ 
duced by a power plant is sold and the 
remainder is used In the carrier's own 
operations, the cost of maintaining and 
operating the plant shall be charged to a 
clearing account The expense of main¬ 
tenance shall be cleared from that ac¬ 
count to the appropriate maintenance 
accounts. The proportion of the ex¬ 
penses of operation assignable to the 
power sold, on the basis of ratio of quan¬ 
tity of power sold to total quantity of 
power produced, shall be credited to this 
clearing account and charged to account 
445. "Producing power sold". The re¬ 
mainder of the cost of operation shall be 
distributed to the appropriate expense 
accounts for the carrier’s own operations. 

(d) When power plants arc intended 
and used solely for furnishing power to 
others, the Investment therein shall be 
included in balance sheet account 737, 
"Miscellaneous physical property”, and 
the revenues and operating expenses 
shall be included in the accounts pro¬ 
vided for operations of such property. 

(e) The accounting for the mainte¬ 
nance of transmission systems and dis¬ 
tribution systems shall be in accordance 


with instructions pertaining to power 
plant operations. 

INSTRUCTIONS FOR DEPRECIATION 
ACCOUNTS 

5-1 Method, (a) There shall be 
charged monthly to operating expenses 
or other appropriate accounts and cr: d- 
Ited to account 735. "Accrued depreca¬ 
tion—Hoad and equipment", during the 
service life of depreciable road and 
equipment property, includible In ac¬ 
counts classed as depreciable, amounts 
which will approximate the loss in serv¬ 
ice value not restored by current repairs 
or covered by Insurance. The char 
for accruing depreciation currently shall 
be computed in conformity with the 
group plan by applying to the cost of 
property such percentage rates os will 
distribute the service value by the 
straight-line method in equal annual 
charges to operating expenses or other 
accounts during the estimated life of the 
property. For road property, the cost 
shall be original cost or estimated 
original cost, as used in the valuation 
records, adjusted to current date. If a 
carrier submits proof that the actual 
cost of depreciable property is substan¬ 
tially different from cost figures in the 
valuation records, the carrier may. with 
the approval of the Commission, use 
such cost figures as the depreciation 
base. 

(b) The term group plan means the 
plan under which depreciation charges 
are accrued upon the basis of the cost of 
depreciable property includible In ac¬ 
counts classed os depreciable using the 
service lives of the Individual depreciate 
units in the accounts and properly 
weighting to determine the composite 
annual rate of depreciation. 

(c) For the purpose of the group plan 
of depreciation accounting the following 
primary accounts are classed os 
depreciable accounts: 

Rond account#: 

1. Engineering (as appropriately assigned, 
but not distributed, to tho other depreciable 
accounts in arriving at tho amounts used u 
the depreciation base). 

2%. Other right-of-way expenditure* 

3. Grading (depreciable property recorded 
in this account). 

5. Tunnels and subways. 

0. Bridges, treaties and culverts. 

7. Elevated Structure®. 

13 Pences, eoowsheds, and signs. 

16. Station and ofQce building*. 

17. Roadway buildings. 

18. Water stations. 

19. Fuel station*. 

20. Shops and ongtnehouses. 

21. Qroln elevators. 

22. Storage warehouses. 

23 Wharves And docks. 

24. Coal and ore wharves. 

26. Communication systems. 

27. Signals and interlockers. 

29. Power plants. 

81. Power-transmission systems. 

35 Miscellaneous structures. 

37. Roadway machines. 

39. Public Improvements—oonitrucuen. 

44. Shop machinery. 

45. Power-plant machinery. 

Norr: With respect to accounts *• £ 
and 30. carriers may confine the 
the depreciable property recorded therein ey 
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*r plying the percentage rate* to the aggre¬ 
gate cost oT etich property (omltUng non- 
tieprtcUM# property). In computing depre¬ 
cation charges, or they may request com- 
site percentage rates to he applied to the 
t Amount recorded In each of the ac¬ 
counts tn computing depredation chargee. 

Equipment accounts: 

,1 steam locomotive*. 

52 Other locomotives. 

52 might-train cars, 
i monger-train cars. 

Floating equipment. 

S 7 Work equipment. 

:>8 Mi&<^lianeou» equipment. 

<d> When abandonment of a branch 
line or other important segment of the 
truck structure or other part of the plant 
for which depreciation charges are not 
includible in the accounts Is foreseeable 
within a reasonable period of time due to 
exhaustion of traffic, obsolescence or 
other causes, application may be made to 
the commission for authority to create 
a suitable reserve In anticipation of prob¬ 
able loss, 

5-2 Kates 0/ depreciation, (a) A 
separate composite annual percentage 
rate for each account covering depre¬ 
ciable property shall be used in com¬ 
puter depreciation charges. Such com- 
po>.itc rates shall be those which are from 
time to time prescribed or otherwise au¬ 
thorized by the Commission. Where 
property is acquired for which no rates 
have been prescribed or otherwise au¬ 
thor.zed and also in the event annual 
percentage rates prescribed for any class 
or type of property become no longer 
currently applicable because of mate¬ 
rial changes in property, premature ob¬ 
solescence. exhaustion of traffic or other 
causes not given cfTect in the existing 
rates, carriers shall so inform the Com- 
mi; ion promptly and. at that time, shall 
submit revised annual percentage rates 
and supporting details developed In ac¬ 
cordance with the method indicated In 
instruction 5-1. 

<b> In computing monthly charges 
the annual percentage rates shall be ap¬ 
plied to the depreciation base as of the 
first of each month and the result di¬ 
vided by twelve. 

5-3 Depreciation records to be kept. 
fa i The carrier shall maintain for each 
class of property in convenient and ac¬ 
cessible form engineering and other data 
bearing on prospective service lives; and 
shall be prepared at any time upon di¬ 
rection of this Commission to compute 
and submit for approval, new percentage 
mt'.s to take the place of those based on 
service lives or value of salvage deemed 
to be inaccurate. 

<bJ The carrier also shall keep such 
records of depreciable property and prop¬ 
erty retirements as will reflect the service 
life of each class of property which has 
been retired# or will permit the deter¬ 
mination of service life Indications by 
pan experience of useful life tenure of 
comparable property, turnover, or other 
appropriate methods; also such records 
as will reflect the percentage of value 
or Ujp salvage for property retired from 
each class of depreciable property. 

<0 For purposes of analysis the ear¬ 
ner shall maintain subsidiary records 
m which the reserve is broken down into 
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component parts corresponding to each 
primary account showing in these records 
in complete detail by each primary ac¬ 
count the current credits and debits to 
the reserve. Such detailed information 
shall be reported annually to this Com¬ 
mission. For balance sheet purposes, 
the depreciation reserve shall be treated 
as a single composite reserve for prop¬ 
erty. 

5-4 Leased property—depreciation. 
(a) The carrier shall Include In operating 
expenses charges for depreciation on 
road property and equipment used but 
not owned, the rent for which is in¬ 
cludible in rent for leased roads and 
equipment, and shall maintain the same 
records of service lives, salvage values, 
etc., as provided for owned road prop¬ 
erty and equipment. The excess of the 
total compensation paid over the amount 
chargeable for depreciation shall be in¬ 
cluded in the rent account. If settlement 
between the carrier and the lessor is not 
currently made, the amount of the de¬ 
preciation accrued during the period of 
the lease shall be credited by the carrier 
to account 785, "Accrued depreciation— 
Leased property". The necessary adjust¬ 
ments of the difference between the bal¬ 
ance thus accrued in that account and 
the actual amount of settlement shall be 
made appropriately through accounts 519 
“Miscellaneous income", or 551 ‘Miscel¬ 
laneous income charges", at the time 
settlement for depreciation on the prop¬ 
erty Is made with the lessor. 

<b> The carrier shall not include in 
the depreciation account In operating ex¬ 
penses any charges for depreciation of 
equipment used but not owmed when the 
rents therefor are included in the rent 
for equipment and Joint facility rent 
accounts. 

5-5 Jointly used property — deprecia¬ 
tion. The owning carrier shall Include 
In the depreciation accounts in operating 
expenses the charges for depreciation on 
units of depreciable property Jointly used 
with one or more other carriers. The 
ow’nlng carrier shall credit and each 
using carrier shall charge the appropri¬ 
ate joint facility accounts in operating 
expenses with the amounts billed by the 
owning carrier against each using carrier 
for Its proportion of the service loss on 
property retired from service whether 
billed currently as depreciation or when 
retirements occur as the loss In service 
value. The using carriers shall be re¬ 
quired to account for depreciation or re¬ 
tirement of units of road property Jointly 
used but not owned only to the extent of 
their contract liability. The same prin¬ 
ciple shall apply to terminal companies 
and their nonowner tenants in account¬ 
ing for depreciation accruals or retire¬ 
ment charges recorded in the accounts of 
the terminal companies. 

INSTRUCTIONS FOR INCOME AND 
BALANCE SHEET ACCOUNTS 

5-1 Current assets. In the group of 
accounts designated as current assets 
shall be included cash, those assets which 
arc readily convertible Into cash or are 
held for current use in operations, cur¬ 
rent claims against others and amounts 
accruing to the carrier which are subject 
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to settlement in the ordinary course of 
business within one year. There shall 
not be included in this group of accounts 
any amount the collection of which Is not 
reasonably assured within one year be¬ 
cause of the known financial condition 
of the debtor or otherwise. Such items 
shall be included in account 741, "Other 
assets", at an amount not in excess of a 
reasonable estimnte of realizable value. 
Items of current character but of doubt¬ 
ful value previously credited to operating 
revenue, operating expense or other in¬ 
come accounts shall be WTitten dowm or 
written off by charging those accounts, 
as appropriate. Adjustment of these 
items of doubtful value shall be made by 
direct reduction of the asset account in 
which such doubtful items are carried or 
by a separate reserve for the uncollectible 
amount, which reserve shall be applied 
as a reduction of the current asset ac¬ 
count in the balance sheet statement. 
Provision likewise shall be made lor any 
significant loss due to obsolescence In 
material and supplies. If It is desired to 
retain a record of assets WTitten off they 
shall be recorded at a nominal value In 
account 741. "Other assets." 

6-2 Recorded value of securities 
owned. The investment in securities 
other than those Issued or assumed by 
the accounting company shall be re¬ 
corded in these accounts at the money 
value, at the time of acquisition, of the 
consideration given therefor by the ac¬ 
counting company, but excluding 
amounts paid for accrued interest and 
accrued dividends. The accounting 
company shall write down the ledger 
value of any securities to the extent of 
Impairment in their value or write off 
entirely If there is no reasonable pros¬ 
pect of realizing any value therefrom, 
but fluctuations in market value are not 
to be recorded. Adjustments in the 
ledger values of securities shall not be 
delayed beyond the year in which a loss 
Is claimed for income tax purposes. The 
amount of the adjustment for loss In 
value w ritten off may be recorded in the 
accounts by creating a reserve for such 
loss through concurrent credits to ac¬ 
count 723. "Reserve for adjustment of 
investment in securities". Losses in 
value of securities written ofT shall be 
charged to account 551 “Miscellaneous 
income charges" or to account 570 “Ex¬ 
traordinary items." as appropriate. 
Under no circumstances shall securities 
be stated in these accounts at an amount 
in excess of their cost to the accounting 
company. 

6-3 Discount . expense, and premium 
on debt . (a) Ledger accounts shall be 
provided to cover the discounts, expense, 
and premiums at the sale or resale of 
each subclass of funded debt and of re¬ 
ceivers' and trustees* securities issued for 
the benefit of or assumed by the com¬ 
pany. (For explanation of "subclass" 
see account 765, "Funded debt unma- 
tured".) The net debit balances remain¬ 
ing in these ledger accounts shall be In¬ 
cluded in account 742, “Unamortized 
discount on long-term debt", and the 
total of the net credit balances in ac¬ 
count 783. "Unamortlzed premium on 
long-term debt". 
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(b) Each fiscal period there shall be 
charged to income account 548. “Amor¬ 
tization of discount on funded debt’*, a 
proportion on a consistent basis of each 
of the debit balances in these accounts, 
and correspondingly there shall be cred¬ 
ited to income account 517. “Release of 
premiums on funded debt”, a similar 
proportion of each of the credit balances 
in these accounts. When the total dis¬ 
count and expense applicable to any par¬ 
ticular issue of securities does not exceed 
$25,000. carriers may charge the entire 
amount to account 548. “Amortiration of 
discount on funded debt”, at time of 
issue. 

<c) When any funded debt which has 
been actually issued to bona fide holders 
for value Is reacquired by the account¬ 
ing company, that proportion of the bal¬ 
ance remaining In accounts containing 
discount, expense and premium on fund¬ 
ed debt for the subclass of the security 
reacquired applicable to the portion 
reacquired shall be credited or charged 
thereto, as may be appropriate, and con¬ 
currently charged or credited to account 
519 “Miscellaneous income”, account 551, 
'■Miscellaneous income charges”; or to 
account 570 “Extraordinary items”, as 
may be appropriate, in accordance with 
the text of these accounts. Such propor¬ 
tion shall be based upon the ratio of the 
par value of the security reacquired to 
the par value of all the securities of the 
subclass actually outstanding immedi¬ 
ately before such reacquirement. 

0-4 Discount, premium, and assess¬ 
ment on capital stock, (a) Separate 
ledger accounts shall be provided for. 
each subclass of capital stock issued or 
assumed by the accounting company to 
cover discount suffered and premium 
realized at the time of sale of capital 
stock. General levies or assessments 
against stockholders shall be credited to 
the appropriate ledger accounts for the 
subclass of capital stock against which 
the levy or assessment is made. 

(b) The total of net debit balances in 
these ledger accounts shall be Included 
In account 793, “Discount on capital 
stock”, and the total of net credit bal¬ 
ances in account 794, “Premiums and as¬ 
sessments on capital stock”. 

(c) Discount on each subclass of capi¬ 
tal stock may be offset or reduced by 
charges to account 794, “Premiums and 
assessments on capital stock”, to the ex¬ 
tent that net gains from premiums or 
assessments have been Included therein 
or to account 795. “Paid-in surplus”, to 
the extent that net gains from reacqulsl- 
tlon and resale or retirement of capital 
stock applicable to such subclass have 
been Included therein. Any remaining 
discount may be amortized by charge to 
account 616. "Other debits to retained 
income”, or may be retained and carried 
in account 793. “Discount on capital 
stock”, until the stock to which the dis¬ 
count applies is retired. 

<d> In case the accounting company 
is permitted and elects with the approval 
of the Commission, to distribute all or 
any part of the net balance of paid-in 
surplus to its stockholders, the amount 
thus distributed shall be charged to ac¬ 
count 795, "Paid-in surplus”. 


(e) When an issue of capital stock, or 
any part thereof, is reacquired either by 
purchase or through donations by share¬ 
holders and is not canceled, but is held 
as treasury stock or In sinking or other 
funds, such stock shall be Included In a 
subdivision of account 791, “Capital 
stock issued”, if treasury stock, and in 
accounts 715, “Sinking funds", 716. 
“Capital and other reserve funds”, or 
717, “Insurance and other funds”, as may 
be appropriate, if the stock is held alive 
in a fund of the character described in 
the respective accounts. The reacquired 
stock shall be included in such accounts 
at par value or if stock without par 
value at the proportionate amount at 
which the particular class of stock is 
carried in account 791. 

(f) The difference between the 
amount at which such reacquired stock 
was recorded in account 79 i. “Capital 
stock issued”, and the amount paid by 
the accounting company for such stock, 
including any premium or discount 
applicable to such subclass carried in 
account 794, “Premiums and assessments 
on capital stock”, or In account 793, “Dis¬ 
count on capital stock”, and the com¬ 
missions and expense in connection with 
Its reacquisition shall be Included In ac¬ 
count 705. “Paid-In surplus”; Provided , 
however. That the excess of a debit over 
the amount of accumulated net gains 
applicable to such subclass included in 
paid-in surplus shall be charged to ac¬ 
count 616, “Other debits to retained 
income.” 

(g> When reacquired capital stock is 
resold the difference between the net 
sale price and the amount at which 
carried as treasury stock shall be in¬ 
cluded in account 795, “Paid-In surplus”: 
Provided, however , That the excess of 
a debit over the amount of accumulated 
net gains applicable to each subclass of 
capital stock resold included in paid-in 
surplus shall be charged to account 616, 
“Other debits to retained income”. 

6-5 Joint liabilities. The accounting 
company shall state as a liability In Its 
balance sheet the difference between the 
total par value of securities Jointly or 
severally Issued by It and others and the 
portion of such liability which, under 
the Joint arrangement, it is expected 
will be liquidated by the other party or 
parties to the Joint arrangement. The 
amount of the Jointly or severally Is¬ 
sued securities It is expected will be 
liquidated by the other party or parties 
shall be shown as a contingent liability 
in accordance with instruction 6-6 
pertaining to contingent assets and 
liabilities. 

6-6 Contingent assets and liabilities . 
Contingent assets and liabilities shall 
not be Included in the body of the 
balance-sheet statement, but Items of 
material amount shall be shown in a 
supplementary statement to the balance- 
sheet. Contingent assets are those 
without value to the accounting com¬ 
pany until the fulfillment of conditions 
regarded as uncertain. Contingent lia¬ 
bilities Include items which may. under 
certain conditions, become obligations 
of the company, but are neither direct 


nor assumed obligations on the date of 
the balance sheet. Examples of con¬ 
tingent liabilities are Items which may 
become obligations as a result of pend¬ 
ing or threatened litigation, asscs&nv: nt* 
or possible assessments of additional 
taxes, guarantees of indebtedne.^ of 
others, and agreements or obligations 
to repurchase securities or property. 
Whore the outcome is reasonably fore¬ 
seeable, such as probable tax asscssm nt 
which the carrier may not reasonably 
expect to contest successfully, such 
liabilities are to be reflected in the c- 
counts and are not to be treated as 
contingent liabilities. 


0 


PROPERTY ACCOUNTS 
Road 


Hoad. 


The several primary accounts included 
in this general account are designed to 
show the cost of land and road property 
owned by the carrier and devoted to 
transportation service. 

1 Engineering. 

This account shall include the pay 
and expenses of engineers, assistants, 
and clerks engaged in the survey and 
construction of new lines and extensions, 
or in making additions to and better¬ 
ments of the carrier's road, includi^ 
wharves and docks. 

list or orrtcoi and kmtlottj . 


Chief engineer. 

Assistant engineers. 

Bridge and signal en¬ 
gineer. 

Architects and 
dm! temen. 

Chief clerk and other 
clerks. 


Trmnsitmen end 
levelmen. 

Hodmen and chain- 

men. 

Cooks and porters on 
business cars. 


ITEMS or EXPENSE AND StTPPLIES 


Atlases and maps. 
Barometers. 

Books for offlee use. 
Business car serrloe. 
Cameras; compasses. 
Camp equipage. 
Chains for surveyors. 
Drawing boards. 
Drawing 
Instruments. 

Field glasses. 
Furniture repairs 
/ and renewals. 
Heating and 
lighting. 

Magnet* and magni¬ 
fiers. 

Official train service. 
Paper, blue-print. 


Periodicals and 
newspapers. 

Photographic 

supplies. 

Printing and 
stationery. 

Provisions for 
business car*. 

Rent and repairs of 
offices. 

Rods for surveyors. 

Sextants and slide 
rules. 

Telegraph end 

telephone service. 

Traveling expenses. 

Triangles and 
tripods. 


If on A: When employees designated rfcore 
arc engaged in the maintenance of the road, 
their pay and expenses while thus employed 
shall be charged to operating expenses. 

Non B: Expenditures for tentative or pre¬ 
liminary surveys shall be carried in n sus¬ 
pense account until it Is determined whether 
or not to continue the work. If the project 
Is continued, expenditures for sU survey* 
in connection therewith shall then be 
ferred to this account, and. if abandoned, to 
appropriate Income accounts. 

Non C: The cost of designing. mnlctng 
plans and specifications, and supervUir.K th 
construction of equipment shall be Included 
in the coet of the equipment. 

Non D: The coet of stationery and print¬ 
ing supplies used for aooounUng pwpose* ld 
connection with engineering work shah ov 


FEDERAL REGISTER, VOL 32, NO. 245—WEDNESDAY. DECEMBER 20, 1967 






RULES AND REGULATIONS 


20137 


!r eluded In account 74. "Stationery and 
-Mating.*' when not directly assignable to 
Jpcclflc road or equipment accounts. 

Not* E: Fee* and expense* of architect* 

1 v clolly employed for designing or stipend*- 
uV* the construction of buildings shall be 
included In the account* appropriate for tho 
f . r of the buildings constructed- 

2 I -and for Transportation Purposes. 

This account shall Include the cost of 
;v.u of necessary width acquired for 
r Midway; the cost of land for station. 
or.ee. shop, and other grounds; for in- 
i: to or egress from such grounds; for 

bo.row pita, waste banks, snow fences, 
sand fences, and other railway appurte¬ 
nances: and for storage of material ad- 
joining the right of way; the cost of land 
for wharves and docks and the cost of 
nparlan or water rights necessary there¬ 
for the cost of removing from the right 
of way and locating elsewhere the prop¬ 
erty of others, and the cost of the nec¬ 
essary land for relocation of the prop¬ 
erty. when such costs are assumed by the 
accounting carrier. 

The carrier's records shall be kept in 
such manner as to show separately the 
con of land purchased. Proceeds from 
the -ale of timber or of improvements 
purchased with right of way, less any 
con of removal, shall be credited to this 
account. 

ITEM* OF KXFENSS 

Abr* met*. 

Appraisal*. 

Arbitrator* Id condemnation cose*. 

Con mtsrlonj paid to others. 

C : mnatlan expenses. Including oourt 
cc tit and special counsel fee*. 

D*m • ?ei to property of others. 
rv'TTM payments for right-of-way. 

Ditches for waterways when part of con¬ 
sideration. 

Judgment* and decreed costs to clear or 

defend title*. 

Notarial fees. 

Plots, 

Premiums on condemnation bonds. 

RMMicHng deeds. 

Payment* far relinquishment of cattle passe* 

-sd other rights. 

Removal and relocation of buildings and 
other structures not purchased. 

Rent af land when part of consideration far 

purchase. 

Right-of-way agenu* compensation (engaged 
•o’.cly in acquiring right of tray). 

Taxes accrued and assumed at timo of pur- 

ch \ae. 


Novi: The cost of land acquired in excess 
or that necessary for transportation opera¬ 
tion* ihoU be Included In balance-sheet ao- 
tour.t 737. "Miscellaneous physical property," 
the purchase of land acquired for 
transportation operations involves the pur- 
chaie of land not used for such purposes the 
charjrn to this account shall be based upon 
, r& tlmstsd cost of only that portion which 
» used for such purposes, and the oostot the 
l *ad shall be Included In account 
If 7, M^ccilaneotis physical property." Only 
/ actual cost borne by tho carrier for rlght- 
**ay and other lands acquired through 
ot • tro « t * and highways shall be 
,n this account. No donations 
OMU.d be considered os Involved In the 
# ltlon of such property. 


<Mher Right-of-way Expenditure*. 

*nii3 account shall Include the cost (In 
?*** of cost of railway faculties in- 
c if any) actually borne by the 


carrier of improvement projects (other 
than pubUc Improvement projects). such 
as the construction of canals, farm and 
other private passes, pipe lines, drains, 
and other facilities across the carrier's 
right-of-way. 

3 Grading. 

(a) This account shall include the 
cost of clearing and grading the road¬ 
way. and of constructing protection for 
the roadway, tracks, embankments and 
cuts. 

(b> When a part of a bridge or trestle, 
or the entire structure, is converted by 
filling into an earth embankment, and 
the bridge is used in lieu of a temporary 
trestle for the purpose of filling, the 
estimated cost of such temporary trestle 
shall be included in the cost of the filling, 
and charged to this account. (See Note 
A. under account 6. "Bridges, trestles, 
and culverts.") 

(c) When a tunnel Is converted into 
an open cut, the cost of clearing, grub¬ 
bing. and excavating shall be included 
in this account. 

OXTAILS OP KOAOGXD AND ITEMS OF KXFEHSX 

Advertising for contractors* bids. 

Berm ditches. 

Blasting. 

Breakwaters. 

Bulkheading. 

Clearing land. 

Cribbing. 

Dikes (Including those of ear them construc¬ 
tion which ore Intended to function in¬ 
definitely). 

Ditches (not required by right-of-way 
agreement). 

Dressing slopes. 

Excavation for conversion of tunnels Into 
open cuts. 

Filling bridges, trestles, and culverts. 

Grading outfits. 

Grubbing land. 

Material taken from borrow pits. 

New channels for streams. 

Operation of steam shovels. 

Payment* for privilege of wasting material on 
the property of others. 

Payments far waste banks off the right-of- 
way. 

Retaining walls. 

Revetment*. 

Riprap. 

Spoil honks. 

Temporary trestllng for fills. 

Tools for grading. 

Wing dams. 

5 Tunnels and Subways. 

This account shall include the cost of 
tunnels and subways for the passage of 
trains, including apparatus for ventilat¬ 
ing and lighting and safety devices 
therein, other than signals. 

Not* A: The coat of tracks, including guard 
rolls, in tunnels shall not be charged to this 
account. 

Nor* B: Station subways not highway 
crossings are includible in account IS, "Sta¬ 
tion and office buildings 
Nor* G: If a tunnel be converted Into an 
open cut the accounting shall be In ac¬ 
cordance with the Instructions prescribed 
for converted property. 

6 Bridges, Trestles, and Culverts. 

This account shall include the cost of 
the substructure and superstructure of 
bridges, trestles, and culverts which 
carry the tracks of the carrier over 


water-courses, ravines, public and pri¬ 
vate highways, and other railways. 

OXTAILS OF UIDQI BTUUcTURXS 


Abutments. 

Bridge signs. 

Cofferdams. 

Concrete and ma¬ 
sonry ends for cul¬ 
verts. 

Crlbe. 

Decking, including 
gravel for fire pro¬ 
tection. 

Dike protection. 

Drainage systems. 

Draw protection. 

Drawbridge engines 
and machinery. 

Falsework. 

Guard timbers. 


Ice breakers. 

Painting (except re¬ 
painting). 

Pier protection. 

Piers and founda¬ 
tions. 

Pipe culvert*. 

Retaining walls. 

Riprap around abut¬ 
ments. 

Riprap at culvert 
ends. 

Supports. 

Water channel*. 

Waterproofing 

Wing dams. 

Wing walls. 


Notk A: When a part of the entire struc¬ 
ture of a bridge or trestle Is converted, by 
filling, into an earth embankment, the ledger 
value of the structure, or of the portion 
thereof filled, shall be credited to this ac¬ 
count. In cose the bridge or trestle is used 
In lieu of a temporary trestle for the purpose 
of filling, tho estimated ooet of such tempo¬ 
rary trestle aboil be charged to account 3. 
"Grading." The ledger value of the struc¬ 
ture or portion thereof, filled, less the value 
or the salvage and the estimated cost of tres¬ 
tle charged to nocount 3. shall be charged to 
account 735, "Accrued depreciation—Road 
and equipment." 

Not* B: The cost of bridge* to carry the 
carrier's tracks over undergrade crossings. In¬ 
cluding the necessary piers and abutments 
to sustain them shall be Included In this 
account. 


7 Elevated Structures. 

This account shall include the cost of 
elevated structures and foundations of 
elevated railway sytoms. This account 
is applicable to structures other than 
earthwork, which are for the purpose of 
elevating tracks above the grade of 
streets, and which are not properly class- 
able as bridges or trestles. 

Not*: The cost of stations and other struc¬ 
tures built on elevated structure* shall bs 
accounted for according to the doss of th* 
structure thus superimposed and not In this 
account. 


8 Ties. 

(a) This account shall Include the cost 
of cross, switch, bridge and other track 
tics used in the construction of tracks 
for the movement or storage of loco¬ 
motives and cars (including tracks in 
shops, fuel stations, supply yards, etc.), 
and the cost of additional ties subse¬ 
quently laid in such tracks; also the ex¬ 
cess of cost of metal ties used in repairs 
of track over the cost to replace in kind 
wooden ties removed. 

(b) The cost of handling tics in gen¬ 
eral supply and storage yards shall be 
included as store expenses apportioned 
to this account when the ties are used 
for construction purposes. 

Not* A: Th* cost of labor for unloading, 
distributing and placing the tie* In tracks 
and tho cost of train service In connection 
with the distribution of tie* laid shall be 
charged to account 13, "Track laying and 
•urfacing." 

Not* B: The cost of tie* used in the con¬ 
struction of car floats shall be Included in the 
cost of such floating equipment, and the cost 
of ties used In the construction of temporary 


No. 245—Pt. XI. 8ec. 2-18 


FEDERAL REGISTER. VOL 32, NO. 245—WEDNESDAY. DECEMBER 20, 1967 






20138 


RULES AND REGULATIONS 


track*, such ns gravel-pit and quarry track!, 
shall be Included In the appropriate clearing 
accounts. 


9 Rails, 


(a) This account shall Include the cost 
of rails used in the construction of tracks 
for the movement or storage of locomo¬ 
tives and cars (Including tracks in shops, 
fuel stations, supply yards, etc.). and the 
cost of the excess in weight of heavier 
rails laid in replacement of lighter rails. 

(b) The cost of handling rails in gen¬ 
eral supply and storage yards shall be 
Included as store expenses apportioned 
to this account when the rails arc used 
for construction purposes. 

(c) To this account shall be credited 
the cost (estimated if actual is not 
known) of the excess weight of heavier 
rails replaced with lighter rails 

Non A: The coet of labor for unloading, 
distributing and placing the rail! In track!, 
and of train service In connection with the 
distribution of the mils shall be charged to 
account 12, ‘Track laying and surfacing.** 

N erfk B: The cost of rails used in the con¬ 
struction of car fioatt shall be included In 
the cost of such floating equipment, and the 
cost of roils used in the construction of tem¬ 
porary tracks, such as gravcl-plt and quarry 
tracks, shall be included in the appropriate 
clearing accounts. 1 

10 Other Truck Material. 

(a) This account shall Include the cost 
of material used in the construction of 
tracks for the movement or storage of 
locomotives and cars (including tracks 
in shops, fuel stations, supply yards, 
etc.), except ballast and material charge¬ 
able to foregoing accounts; also the ex¬ 
cess cost of heavier or improved “other 
track material" used in repairs of tracks 
over the cost of replacing in kind such 
material removed. 

(b) The cost of handling “other track 
material*' In general supply and storage 
yards shall be included as store expenses 
apportioned to this account when such 
material is used in the construction of 
new tracks. 


mats or onrHim track material 


Anglo bars. 
Anticrcopcrs. 
Bumping posts. 
Compromise Joints. 
Connecting rods. 
Crossings, including 
foundations or 
bases. 

Derails. 

Frog blocking. 

Frogs. 

Guard-rail blocking. 
Guard-rail clamps. 
Guard-rail fasteners. 
Guard rolls, switch 
and other. 

Main rods. 

Nut locks. 

Nuts. 

Offset bars. 

Rail braces. 

Rail splices. 


Roll chairs. 

Rail clips. 

Roll joints. 

Rail rests. 

Rail shims. 
Splice bars. 

Step chairs. 
Switch chairs. 
Switch crossings. 
Switch lamps. 
Switch locks and 
keys. 

Switch points. 
Switch stands. 
Switch targets. 
Switches. 

Tie plates. 

Tie plugs. 

Tie rods. 

Track bolts. 
Track insulators. 
Track spikes. 


plan of changing standards, such os Increas¬ 
ing the weight of roll. 

Not* C: Tho cost of “other track material’* 
used in the construction of car floats shall 
be Included In tho cost of such floating 
equipment, and the cost of such track ma¬ 
terial used In the construction of temporary 
tracks, such as gravel-pit and quarry tracks, 
shall be Included In the appropriate clearing 
accounts. 

11 Dallas! • 

(a) This account shall Include the 
cost of gravel, stone, slag, cinders, sand, 
and like material used in ballasting 
tracks (Including tracks in shops, fuel 
stations, supply yards, etc.) not previ¬ 
ously ballasted, including cost of work- 
train service and of unloading; cost of 
ballast applied in excess of ballast re¬ 
quired to restore to its maximum height 
and width the ballast previously put on 
the roadbed; and the excess cost of im¬ 
proved ballast used In renewals over the 
cost to replace in kind to the original 
height and width the ballast removed. 
Charges to this account shall not exceed 
the cost of ballast applied to a depth of 
24 inches beneath the tie, unless other¬ 
wise authorized by the Commission. 

(b) The Instructions prescribed for 
gravel and sand pits and quarries applies 
to the accounting for pits from which 
ballast material is obtained either for 
construction work or for maintenance, 
or for both. 

Not* A: The cost of ballast used In the 
construction of temporary tracks, such as 
gravel-pit and quarry tracks, shall be In¬ 
cluded In the appropriate clearing accounts. 

Not* B: Earth placed to form a crown 
In the middle of the track is not to be con¬ 
sidered as ballast. 

Non C: The cost of ballast material placed 
on the decking of bridges solely for Are-pro- 
tec ted purposes shall be included In account 
S. “Bridges, trestles and culverts." 

Not* D: No charge shall be mode to the 
accounts of this classification representing 
the value of cinders accumulated by the 
carrier. 

12 Track Laying and Surfacing. 

This account shall Include the cost of 
distributing (Including train service), 
laying, and adjusting ties, rails, and 
other track material used In the con¬ 
struction of tracks for the movement 
or storage of locomotives or cars, includ¬ 
ing repair tracks, but not tracks on car 
floats or temporary tracks the cost of 
which is chargeable to clearing accounts. 
It shall also include the cost of the labor 
expended in placing ballast in tracks not 
previously ballasted. 

Not* A: The cost of distributing and ad¬ 
justing ties, rolls, ballast, and other track 
material for repairs shall be charged to op¬ 
erating expenses, both when such materials 
are replaced In kind and when replaced with 
improved and heavier material. 

Not* B: The cost of work-train servlet 
In delivering ballast and of unloading such 
material Is provided for In account 11 
“Ballast.” 


Not* A: The cost of labor and train serv¬ 
ice for distributing, unloading, and applying 
“other track material** shall be charged to 
account 12, “Track laying and surfacing". 

Not* B: No entry is required in this ac¬ 
count with respect to Unproved “other track 
material unless installed under a definite 


13 Fences, Snow sheds and Signs. 

This account shall include: 

(a) Fences. The cost of right-of-way 
fences and snow and sand fences, farm 
gates, cattle guards, wing fences, aprons, 
and hedges, on property not previously 


fenced, excluding those around stock- 
yards. fuel stations, station and shop 
grounds, and building sites. 

(b) Snoicshcds. The cost of snow- 
sheds. including initial cost of planting 
trees for protecting tracks from snow 

(c) Signs. The initial cost of signs 
other than those for identification of 
bridges, signals, stations, and other 
structures. 


alGM ITEMS 


Boundary signs. 
Bridge-caution sign* 
Crossing signs. 

Curve and elevation 
markers. 

Division-limit signs. 
Mileposts. 
Monuments. 
Safety-first signs at 
crossings. 


Sect lon-llml t signs. 
Slow or stop sign* 
Tunnel—caution 

signs. 

Water-station signs. 
Water-trough signs, 
Whistle signs. 
Yard-limit signs. 


Not* A: The cost of fences (other than 
right-of-way boundary fences) around stock 
yards, fuel and water stations, and other 
building sites, shall be charged to the ac¬ 
counts appropriate for the cost of the struc¬ 
tures. 

Not* B: The cost of signs for identify¬ 
ing bridges, signals, stations, and other struc¬ 
tures shall be Included In the account ap¬ 
propriate for the cost of the structures. 

Not* C: The cost of crossing slgnn:% 
including crossing gates, shall be Included 
In account 27. “Signals and Interlocks 

Not* D: This account shall also Include 
the cost of replacing units of such property 
or substantial parts of fences or snowshidi 
the original cost of which were charged to 
this account. 


16 Station and Office Buildings. 

This account shall include the cost of 
station and office structures, their fix¬ 
tures, appurtenances, and furniture 
necessary first to equip the buildings for 
use. 


STATION AND OFTXCX STOUCTUIUC5 AND DPT AILS 

Breakwaters for protection of buildings. 
Buildings and rooms for trainmen. 

Buildings on piers. 

Coal transferring machinery (not on coal and 
ore wharves). 

Coal trestles (not at fuel stations). 
Drainage and sewerage systems. 

Elevators and machinery. 

Fences. 

Freight cranes and derricks. 

Freight handling machinery. 

Gas-supply systems. 

General office buildings 
Oroin elevators and warehouses. 

Heating plants. 

Ilolstlng engines, for handling freight. 
Lighting plants. 

Ore-transferring machinery. 

Pavement within ground limits. 

Platforms, passenger. Including planking be¬ 
tween tracks. 

Power distribution systems, interior. 
8idewalks. 

Station footbridges (not highway crossings) 
Station Intertrack fences. 

Telegraph office*. 

Track scales. 

Water-supply systems. 

Yard offices. 

None A: Office buildings used cxcltulvtlj 
In connection with maintenance af wayansu 
be Included in account 17. "Roadway build¬ 
ings/* Those used exclusively In connect on 
with maintenance of equipment shell be in¬ 
cluded in account 20. “Shops and engine- 
houses.** 
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Note B: The coat of grading and prepar¬ 
er,.. grounds. both before and after the con- 
■r ruction of station and office buildings, and 
tb* cost of constructing sidewalks, drive¬ 
ways. and fences thereon, shall be Included 
m tho cost of the buildings, aa shall also 
the Ices and expenses of architects specially 
employed for designing or supervising the 
miction of the buildings, but the cost 
of restoring the grounds alter addition and 
betterment work shall be Included In the ap¬ 
propriate operating expense accounts. The 
cost of permanent water rights shall also be 
Included In the cost of the buildings. 

17 Roadway Buildings. 

This account shall include the cost of 
roadway shops and other roadway build¬ 
ing!. including drainage, water, gas. and 
sewer pipes and connections; and all ma¬ 
chinery, fixtures, and furniture to equip 
the building ready for use. 

LIST 07 EOADWAT ST7ILDING3 


Blacksmith shops. 

Breakwaters for protection of buildings. 
Carpenter shops, 
r.rt-engine houses. 

Pros shops for repair of track material. 
Bsiid-car houses. 

Ugh ting plants. 

Lumber sheds. 

Planing mills. 

Hull shops for repair of track material. 

Repair shops. 

Scrip bins. 

Section dwelling houses. 

Tool houses. 


Non* The cost of grading and prepar¬ 
ing grounds both before and after the con¬ 
struction of roadway buildings, and the cost 
of conotraattag sidewalks, driveways, and 
fences thereon shall be Included In ths 
cost of the buildings, as shall also tho fees 
expenses of architects, specially em¬ 
ployed for designing or supervising the con¬ 
struction of the buildings, but tho cost of 
restoring the grounds after addition and 
betterment work shall be Included in the ap¬ 
propriate operating expense accounts. The 
cost of permanent water rights shall also be 
Iik ude<l In the cost of the buildings. 

18 Water Station*. 

Thl* account shall Include the cost of 
structures, facilities, and appliances 
Ary to equip for service, stations 
for supplying water. The cost of analy¬ 
ses of water preliminary to the establish¬ 
ment of water stations shall be Included 
m this account. 


W*TO STATION STRUCT USES and detail.* 


Botins. 

Breakwaters for pro¬ 
tection of build- 

ln^i. 

Buildings on piers. 
Cut«rns and dams. 

Frncr*. 

Fttmp h ousts. 
Allying plants. 


Reservoirs and wells. 
Settling basins. 
Stationary engines. 
Steam pipes. 

Tanks and founda¬ 
tions. 

Water pipe lines. 
Water-treating 
plants. 


Xort A: The cost of water stations use 
for applying water to shops, powc 
P >ntB ' 8tatlons. hotels, tenement houses, c 
*c-.or. houses shall be charged to the ap 
Fopriate accounts relating to the proper! 
10 applied. 

B: Th * cott °f * temporary waU 
tAtioji evtabUahed only for use during th 
cwutructkm period shall be Included In th 
P™»ry accounts to which Is charged th 
work in connection with whtc 
***** station Is used. 

Ch The cost of grading and prepai 
.«*,^ r , otlndl ***** before and after the con 
action of water station buildings, and th 


cost of constructing sidewalks, driveways, 
and fences thereon shall be Included In the 
cost of the buildings, as shall also ths fees 
and expenses of architects specially employed 
for designing or supervising the construction 
of the buildings, but the cost of restoring the 
grounds after addition and betterment work 
shall be Included In the appropriate operat¬ 
ing expense accounts. The cost of perma¬ 
nent water rights shall also b# Included In 
the cost of the buildings. 

19 Fuel Stations. 

This account shall include the cost of 
structures, facilities other than tracks, 
and appliances necessary to equip for 
service, stations for supplying fuel to lo¬ 
comotives and floating equipment. 

TV CL STATION STaOCTtTSSA AND DETAILS 


Breakwaters for pro¬ 
tection of build¬ 
ings. 

Buildings on piers. 

Coal buckets and 
hoists. 

Coal pockots and 
chutes. 

Dumping machinery. 

Elevating machinery. 


Fences. 

Pud houses or sta¬ 
tions. 

Pud-oil plants, 
pumps and tanks. 

Pud platforms and 
wharves. 

Stationary engines. 

Tipple cars. 

Weighing apparatus. 


Note A: The cost of fuel stations, coal 
houses, etc., used solely for supplying fuel 
to shops, power plants, stations, hotels, tene¬ 
ment houses, or section houses shall be 
charged to the appropriate accounts relating 
to the property so suppUed. 

Nor* B: The cost of a temporary hiel sta¬ 
tion established only for use during the con¬ 
struction period shall be Included In the 
primary accounts to which Is charged the 
cost of the work In connection with which 
the fuel station Is used. 


Not* C: The cost of grading and preparing 
grounds both before and after the construc¬ 
tion of fuel station buildings, and the cost 
of constructing sidewalks, driveways, and 
fences thereon, shall be Included In tho cost 
of the buildings, as shall also the fees and 
expenses of architects specially employed for 
designing or supervising the construction of 
the buildings, but the cost of restoring the 
grounds after addition and betterment work 
shall be Included In the appropriate operat¬ 
ing expense account*. The cost of perma¬ 
nent water right* shall also be Included In 
the cost of the buildings. 


20 Shops avid Englnehouse*. 

This account shall Include the cost of 
buildings to be used as shops, engine- 
houses. and storehouses for material for 
maintenance of equipment; foundations, 
except those special to particular ma¬ 
chines and other apparatus; furniture 
and fixtures other than equipment 
chargeable to account 44, “Shop ma¬ 
chinery'*; drainage, sewerage, and water- 
supply systems; and plants for heat and 
light 


SHOP AND KNQXKXTIOUS* S T XU CT UX E AND OXTAIL* 


Air-compressor 
houses. 

Bins for material. 

Blacksmith shop*. 

Breakwaters for 
protection of 
buildings. 

Buildings on piers. 

Car sheds and shops. 

Carpenter shops. 

Cinder pit* and 
pocket*. 

Electric-power 
distribution 
systems within 
buildings. 


Engtnehouses. 

Fire-engine house*. 

Footbridge* (not 
public highways). 

Foundries and 
machine shop*. 

O os-compressor 
houses. 

Besting and lighting 
plant*. 

Laboratories. 

Lumber shed*. 

Material and supply 
truck track*. 

Motor-crane track*. 

Office*, shop. 


Paint shops. 

Pipe lines, air, and 
heat. 

Pipe lines, gas. 
interior. 

Planing mills and 
repair shops. 

Platforms, shop and 
yard. 

Scale houses and 
scales. 


Scrap bins. 
Sidewalks. 

Steam-distribution 
systems. Interior. 
Storehouse*. 

Tanks, gm*. and oU. 
Test rooms. 
Turntables. 
Upholstering shops. 
Warehouses. 


Note A: The cost of distinct power plant 
buildings for shop purposes shall be included 
In accouin 29. “Power plants/* The cost of 
distribution systems leading from such power 
plants to shops and englnehouse* shall be 
included in account 81. “Power-transmission 
systems.** 

Not* B: The cost of grading and prepar¬ 
ing grounds both before and after the con¬ 
struction of shop and englnehouse 
buildings, and the cost of constructing side¬ 
walks, driveways, and fences thereon, shall 
be Included In the cott of the buildings, as 
•hall also the fees and oxpenses of archi¬ 
tects specially employed for designing or 
supervising the construction of the build¬ 
ings. but the cost of restoring the grounds 
after addition and betterment work shall be 
included in the appropriate operating ex¬ 
pense accounts. The cost of permanent 
water rights shall also be Included In the cost 
of the buildings. 

Not* C: The cost of shop buildings de¬ 
voted solely to the maintenance of way and 
structures shall be included In account 17. 
“Roadway buildings/' 


21 Grain Elevators. 

This account shall Include the cost of 
structures, including the cost of convey¬ 
ors, machinery, and the fixtures which 
the railway companies operate for the 
transfer, treatment, and storage of 
grain. The buildings referred to in this 
account arc not small storage elevators 
at stations where grain is received for 
shipment, etc., but large elevators in 
which grain is stored for various owners. 

Not* A: Small storage elevators at way 
stations are classed a* station buildings. 

Not* B: The cost of grading and prepar¬ 
ing grounds both before and after the con¬ 
struction of grain-elevator buildings, and 
the cost of constructing sidewalks, drive¬ 
ways. and fences thereon, shall be included 
In the cost of the buildings a* shall also the 
fees and expenses of architect* specially em¬ 
ployed for designing or supervising the con¬ 
struction of the buildings, but the cost of 
restoring the grounds after addition and bet¬ 
terment work shall be Included In the appro¬ 
priate operating expense accounts. The ooat 
of permanent water right* shall also be In¬ 
cluded In ths cost of the buildings. 

Not* Q: The cost of grain elevators leased 
to noncarriers shall be Included In account 
737, “Miscellaneous physical property.** 


22 Storage Warehouses. 

This account shall Include the cost of 
storage warehouses. Including machin¬ 
ery and fixtures therein. The buildings 
herein referred to are not the ordinary 
freight warehouses or stations where 
freight is received for shipment, etc., but 
warehouses in which merchandise is 
stored and which the railway companies 
operate as storage warehouses. 

Norrx A: The coat of grading and preparing 
grounds both before and after the construc¬ 
tion or storage warehouse buildings, and tho 
cost of constructing sidewalks, driveways, 
and fence* thereon. ahaU be Included in the 
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©oat of the buildings, at shall also the fees 
and expenses of architects specially employed 
for designing or supervising the construction 
of the buildings, but the cost of restoring 
the grounds after addition and betterment 
work shall be Included In the appropriate 
operating expense accounts. The cost of 
permanent water rights shall also be In¬ 
cluded In the cost of the buildings. 

Not* B: The cost of warehouses leased to 
noncarrlers shall be charged to account 737, 
"Miscellaneous physical property." 

23 Wharves and Dorks. 

This account shall Include the cost of 
wharves, docks, dry docks, slips, float 
bridges, and other landings for vessels, 
including the cost of necessary dredging, 
and the cost of float-bridge machinery; 
also the cost of piling, pile protection, 
cribs, coffer-dams, walls, and other nec¬ 
essary devices and apparatus for the 
operation or protection of wharves and 
docks. 


26 Communication Systems. 

This account shall Include the cost of 
telegraph, telephone, radio, radar, in¬ 
ductive train communication, and other 
communication systems, including ter¬ 
minal equipment. 


DETAILS OF TTLECRAPH AND TTLEPHON* 

TEAM INAL EQUIPMENT f 


Puses and mechani¬ 
cal protector*. 
Rectifiers. 


Batteries. 

Cables and wires. 
Interior. 

Carrier terminating 
equipment. 

Conduit*, interior. 

Connecting wires. 

Current-oon trolling 
Instruments. 

Electric generators 
and motors. 

Electric meters. 

Engines, stationary. 


Rheostats. 

Sending and receiv¬ 
ing instruments. 
Switchboards. 
Telegraph repeaters. 
Telephone repeaters. 
Teletypewriter*. 
Testing outfits. 
Transformers. 


DETAIL* OP TELECEAPM AND TELEPHONE 
OUTBIDS PLANT 


DETAILS OP WIIASVES AND DOCKS 


Bridge pontoons. 
Bulkheads. 

Caissons and crib- 
work. 

Dry docks. 
Ferry-bridge ma¬ 
chinery. 


Perry bridges. 

Perry slips. 

Jetties and Inclines. 
Transfer-bridge 
machinery. 
Transfer bridges. 


Note A: The cost of coal and ore wharves 
and docks shall be Included In account 24. 
"Coal and ore wharves." 

Note B: The cost of the land on which 
wharves are built and cost of riparian or 
water rights for wharves and docks shall be 
charged to account 2. "Land for transporta¬ 
tion purposes." 

Nor* C: The cost of buildings located on 
wharves shall be Included In tho accounts 
appropriate for the class of buildings. 

Note D: The cost of grading and preparing 
grounds both before and after the construc¬ 
tion of wharves (other than coal and ore 
wharves) and the cost of constructing side¬ 
walks, driveways, and fences thereon, shall 
he Included In the cost of the wharves, but 
the cost of restoring the grounds after addi¬ 
tion and betterment work shall be Included 
In the appropriate operating expense ac¬ 
counts. The cost of permanent water rights 
shall also be included In the cost of the 
wharves. 


24 Coal and Ore Wharves. 

This account shall include the cost of 
wharves and docks for the transfer, 
treatment, blending, or storage of coal 
or ore, including the cost of necessary 
dredging and of conveyors, machinery, 
and fixtures. 

Note A: The structures referred to In the 
account do not include small transfer or 
storage trestles or wharves at stations whore 
coal is stored or delivered, such trestles being 
classed as station buildings. 

Note B: The cost of grading and preparing 
grounds both before and after the construc¬ 
tion of coal and ore wharves, and the cost of 
constructing sidewalks, driveways, and fences 
thereon, shall be Included in the cost of the 
wharves, as shall also the fees and expenses 
of architects specially employed for design¬ 
ing or supervising the construction of the 
wharves, but the cost of restoring tho 
grounds after addition and betterment work 
shall be included in the appropriate operat¬ 
ing expense accounts. The cost of perma¬ 
nent water rights shall also be Included In 
the cost of the wharves. 


Aerial attachments. 

Braces. 

Brackets. 

Cable boxes and 
Appurtenances. 

Cables and wires, 
aerial. 

Conduits and appur¬ 
tenances. 

Cross arms. 

Oss and associated 
facilities for cables. 


Ouy stubs. 

Guy wires. 

Insulators. 

Load oolls. 

Poles. 

Submarine cables 
and connections. 
Telephone pole boxes. 
Towers. 

Underground cables 
and connections. 


DETAILS or RADIO, RADAR, AND INDUCTIVE TRAIN 
COMMUNICATION EQUIPMENT 

Aerials or antenna, and Attachments. 
Buildings or towers used exclusively for 
wireless. 

Control units. 

Power generating, converting, or supply 
equipment. 

Radar console and associated equipment. 
Roadside or office equipment for all wireless 
systems operated on special channels be¬ 
tween train and train, train and tower or 
office, or between ship and shore. 
Specialized testing and repair equipment. 
Transmitters and receivers. Including moblls 
units. 

Note A: Radio, radar or tralnphone equip¬ 
ment (except portable apparatus) which Is 
permanently attached to locomotives, cars, 
work equipment, or other rolling stock or 
floating equipment shall be Included In the 
same accounts as the equipment on which 
Installed. Wireless sets for instruction, ad¬ 
vertising. or entertainment shall be Included 
In the same accounts as the building In 
which located. 

Note B: Communication systems of limited 
extent, not connected with other systems, 
used for special purposes and usually in¬ 
stalled within a single building, group of 
buildings, or within the limits of a station 
or shop layout or yard, shall be Included In 
the same account as the building In which 
located or in the account appropriate for 
the service with which associated. 

ITEMS 

Buzzers, bells, dictaphones or other Inter¬ 
office communication systems In an office 
or group of buildings. 

Loud speakers, bells, or whistles In shop and 
other yards. 

Loud speakers, public address devices, press 
button control lights, telautograph or 
other syatezns In stations or on platforms. 
Whistles, klaxons, or horns operated from 
signal towers. 


Note C: Test sets shall be classified as tooli 
and Included In the account appropriate 
for their use. 

27 Signals anti Interlocked. 

This account shall include the cost of 
Interlocking and other signal apparatus 
for governing the movement* of locomo¬ 
tives, cars, and trains, and for the pro¬ 
tection of traffic at crossings, Including 
towers and other buildings, furniture, 
fixtures, and machinery in connection 
therewith; roadway installations for 
train control and remote control in¬ 
cluding the cost of the initial tests of 
such Installation; also the cost of build¬ 
ings and machinery of power plants used 
primarily for the production of power for 
the operation of signals and Interlockers 

ITEM* 

Automatic-train control devices other than 
on equipment. 

Call-beU systems along track to call In flag¬ 
men. 

Call botes, electric. 

Car-retardor systems. 

Centralized traffic control. 

Crossing flasher-light signals 
Crossing gates, highway and railway. 

Crossing signal belts. 

Crossing warning signals. 

Interlocker buildings and machinery. 

Power apparatus primarily for the operation 
of signals and Interlocked. 
Power-distribution line* primarily for the 
operation of signals and interlockers. 
Signal buildings. 

Signal machinery, poles and foundations. 
Train-order signals. 

Note A: When signal or Interlocking ap¬ 
paratus Is located in a station building, only 
the cost of tho signal or Interlocking ap¬ 
paratus shall be charged to this account 
The entire cost of the building shall be in¬ 
cluded In account 16, "Station and office 
buildings." 

Note B: The cost of track material, such 
as switches, special raU braces, special rods, 
special track fastenings, spilt rails, derails, 
derail stands, and frogs, used In connection 
with Interlocked, shall be Included In ac¬ 
count 10. "Other track material." 

Note O: When derails are arranged «o ss 
to be thrown from switch stands, the cost of 
labor czponded In the Installation of the con¬ 
nections between the switch stand and derail 
and the devices for throwing the derail shall 
be included In account 12, "Track laying 
and surfacing." The cost of the material 
Shall be Included in account 10, "Other tr*k 
material." 

Note D: The cost of grading and preparing 
grounds both before and after the construc¬ 
tion of signal and Interlocker buildings, and 
the coat of constructing sidewalks, driveway*, 
and fences thereon, shall be Included in tbs 
coat of the buildings, as shall also the fees 
and expenses of architect* specially employed 
for designing or supervising tha construction 
of the buildings, but the coat of restoring the 
grounds after addition and betterment work 
shall be included In the appropriate oper¬ 
ating expense accounts. The coat of perma¬ 
nent water rights shall also be Included in 
the cost of the buildings. 

29 Power Plants. 

This account shall include the cost of 
power-plant and substation building 
(housing machinery provided for in 
account 45. -Power-plant machinery';); 
all foundations other than those spcciw 
to particular machines and apparel 11 ** 
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and also dams, cannls, pipe lines, and 
accessories devoted to the utilization of 
water for power. Oas and sewer pipes 
and their connections, fixtures (includ¬ 
ing wiring) for lighting and heating, 
and furniture and miscellaneous fixtures 
• hrtll be considered as a part of the 
power-plant buildings. 

eowim-FULHT rmucniKx it*ms 


Buildings. 

Co*! bunker*. pock¬ 
ets and trestle*. 

Fence* l other than 
right - of - way 
boundary fence*). 

Fixtures for lighting 
(including wiring) 
and heating 
p wer- plant build¬ 
ings. 

Foundation* (except 
special founda¬ 
tion* for machine* 
and other appara¬ 
tus). 

Furl-oil tank*. 

Furniture. 


Hose and appliance* 
for protecting 
buildings against 
fire. 

Pavement within 
ground limits. 

Permanent right* in 
water supply. 

Platforms. 

8mokc stack* and 
chimney* and 
their foundation* 
when distinct 
from and not rest¬ 
ing on boiler*. 

Water, sewer, gas. 
And drainage pipes 
and connections. 

Wells (but not 
pump*). 


DAM, CANAL. AND rat-UXl ITEMS 


Aqueduct*. 

Bridge*. 

Fence* (other than 
right - of - way 
boundary fences). 
Fo tbrldg**. 


Reservoirs. 

Roadway*. 

Sluices. 

Valves. 

Water right*. 


Not* A: The cost of power-plant ma¬ 
chinery. Including stacks resting on boilers, 
and special foundation* for machines, shall 
be included In account 45, “Power-plant 

machinery." 


Nor* B: The ooct of the building* and of 
thr power machinery and other apparatus of 
plant* used primarily for operating signal* 
and nncrlockera shall be included in ac¬ 
count 27, “Signals and in ter lockers." 

Not* 0: Investment In buildings and mt- 
ci rj of detached plant* for furnishing 
powr-r both for operating purposes and for 
tale shall be Included In this account and 
In account 45. “Power-plant machinery." 
rwpcctively. When plant* are intended and 
turd primarily for generating power for sale 
to other than common carriers, the Invest¬ 
ment shall be included In account 737. “Mls- 
ceiuneou* physical property." 


31 Ib >vi rr-transmission Systems. 

ThU account shall Include the cost of 
systems for conveying electricity, steam, 
and compressed air from producing 
plants to place or building where used; 
also the cost of conduits and of poles, 
cross arms, insulator pins, brackets, and 
ot r pole fixtures, and of other struc¬ 
tures for power-transmission and dis¬ 
tribution systems, including those for 
electric railway operation, and lighting 
B> c b nis for general lighting purposes. 


1 o wee -t* an smiassom 


DI OAM I 


Air p'pc*lisn in car yards, 
expressed air pipe-line*, 
cwuprwised air ntorag© tank* (not at 
ice* or shop*). 

Cut-out* (not at power house* and 

nation*). 

Ov. r: trolley Wire,. 

“^‘■i^uLttng devloee. 

«*>iQ-he»tlng pipe-Une, In ou- yard,. 
U j :hboard* (not at power house* ani 

■hvtion*). 

Third-rail insulation and protection. 


Transformers (not at power house* and sub¬ 
stations). 

Underground power tube*. 

POLE-LINE AND CONDUIT ITEMS 

Braces and other supports for holding poles 
in position. 

Brackets, cross arms, and other pole fixtures. 
Conduit* for wires and cable*. 

Cutting and trimming tree*. 

Ouy stub* and wire*. 

Manholes. 

Poles and towers. 

Sewer traps. 

Stenciling or painting letter* or numbers on 
poles. 

Not* A: The cost of wire and pipe-dis¬ 
tribution systems located within shop build¬ 
ings and in stations and office buildings shall 
be Included in the cost cl the buildings, ex¬ 
cept that lateral service line* to equipment- 
shop machine* shall be included In account 
44. "Shop machinery." The cost of dis¬ 
tribution systems used primarily for operat¬ 
ing signals and Interlockers shall be Included 
in account 27, "Signals and Interlockers." 

Note B: The coat of conduit* and of poles 
and fixture* for telegraph and telephone, or 
signal lines shall be included In account 20, 
"Communication systems," or account 27, 
"Signals and interlockers." as appropriate. 
The cost of polos and conduits used for tele¬ 
graph and telephone or signal lines and for 
power-distribution lines shall be included in 
the account appropriate according to their 
predominant u*e. 

35 Miscellaneous Structures. 

This account shall include the cost of 
all permanent structures not provided for 
elsewhere, Including all fixtures and 
furniture to equip them for use. 

37 Roadway Machine*. 

This account shall Include the cost of 
the initial outfit of roadway machines 
provided for the maintenance of roadway 
and structures at the time the road is 
opened for commercial traffic, and the 
cost of additional roadway machines 
acquired subsequently. 

LIST or 1OA0WAY MACHINES 


Boiler*, portable. 

Cars. hand. 

Cars, lever. 

Cars, motor Inspec¬ 
tion. 

Cars, push. 

Cars, (small), cran«, 
for supply yards 
and general us*. 

Concrete mixers. 

Ditching machines. 

Dredging machine*. 


Engines, portable. 
Grading outfits. 
Hydraulic outfit*. 
Jacks, hydraulic. 
Log loaders. 

Pile drivers. 
Plows, unloading. 
Rail unloadera. 
Rock crushers. 
Steam rollers. 
Timber truck*. 
Velocipede*. 


Nora A: When an Important addition and 
betterment project or the construction of a 
new line necessitates the purchase of road¬ 
way machines to be used exclusively thereon, 
the cost shall be included In the accounts to 
which the cost of the work is charged. Ths 
amount realised from any subsequent sale, 
or the appraised value of the machines re¬ 
tained after the completion of the special 
work for which they were purchased, shall be 
credited to the accounts charged with the 
cost thereof. The appraised value of such 
machines retained shall be debited to this 
account and thereafter considered ae the cost 
of such property. 

Nora B: The cost of machine* for the 
equipment of roadway shops shall be In¬ 
cluded In account 17, "Roadway buildings." 
as provided for therein. 

Nora C: The cost of roadway machines, 
such as pile drivers, log loaders, hoist engines. 


and concrete mixers, when permanently 
mounted for movement on the carrier’s 
tracks, shall be included in account 67, "Work 
equipment." 

38 Roadway Small Tool*. 

This account shall Include the cost of 
the initial outfit of roadway and track 
small tools provided for the maintenance 
of way and structures at the time the 
road is opened for commercial traffic; 
also the Initial outfit of such tools pro¬ 
vided for the maintenance of extensions 
of such road. 

Note: The cost of roadway and track small 
tools of which no specific record Is kept shall 
be charged when acquired to an appropriate 
materials and supplies account, from which 
they shall be charged as issued to the appro¬ 
priate road and equipment, operating ex¬ 
pense. or other accounts. When such tool* 
are used both far construction and mainte¬ 
nance work the cost shall be equitably ap¬ 
portioned among the accounts provided for 
the two classes of work. 

39 Public Improvements; Construction. 

This account shall include amounts as¬ 
sessed on carrier property by govern¬ 
mental authority (by mutual agreement 
or otherwise) to cover the cost of con¬ 
structing public improvements, when 
such assessments arc made against prop¬ 
erty within defined areas of taxing dis¬ 
tricts. The account also shall include 
carrier's portion of the cost of public im¬ 
provements constructed under govern¬ 
mental requirements. See Instruction 
16. The entire amount of each assess¬ 
ment and other liabilities for public im¬ 
provements shall be included in this ac¬ 
count as soon as the amounts are deter¬ 
mined. 

ITEMS 

Coet of land outside carrier'* right-of-way to 
provide for the relocation of street* or 
highway* or providing slope* therefor. 
Cost of removal and relocation of buildings 
and other structures In connection with 
the construction of streets and highway*. 
Curbing streets and highways. 

Damage to property of other* when Inci¬ 
dental to highway construction. 

Drainage system*. 

Engineering—When such costs apply to items 
chargeable to this account. 

Flood protection. 

Grading streets and highway*. 

Guttering streets and highways. 

Irrigation systems. 

Levee*. 

Overhead highway bridge*, including ap¬ 
proaches. 

Paving streets and highway*. Including such 
pavings at crossing*. 

Planking, highway crossings. 

Sewer (system*. 

Sidewalks. 

Street-lighting systems. 

Water works. 

Note A: Tho oo*t of railway facilities in¬ 
stalled In connection with Joint publlo im¬ 
provement projects If not in excess of total 
costs borne by the carrier shAll be Included 
in accounts other than account 30, "Publlo 
Improvements—Construction." appropriate 
for the class of property installed. Any ooeta 
borne by the carrier in excess of the cost of 
railway faculties shall be charged to this 
account. 

Note B: The cost to the carrier of main¬ 
taining public improvements shall be In¬ 
cluded in Operating Expense*. 
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Not* C: Any portion of the coet of public 
Improvement* which Is Included In the gen¬ 
eral tax levy for * regular taxing district 
shall be Included In the account appropriate 
for taxes. 

Note D: The amount of the deferred pay- 
menu of assessments for public improve¬ 
ments if payments are to be made within 
one year, shall be Included In account 703, 
“Other current liabilities." If the paymenU 
are spread over a longer period they shall 
be credited to account 782. “Other liabili¬ 
ties - The Interest paid on such assessments 
shall be Included in account 547, “Interest on 
unfunded debt," 

Note E: Interest and penalties Imposed, 
on basis of monthly or annual percentage 
rates, for failure to pay assessments within 
the allotted time shall be charged to account 
547. “Interest on unfunded debt." 

Not* F: Assessments on noncarrier prop¬ 
erty for the cost of constructing public Im¬ 
provements shall be charged to account 787, 
“Miscellaneous physical property." 

43 Olher Expenditures; Rond. 

This account shall Include items which 
can not properly be included In any of 
the foregoing accounts as a part of the 
cost of any specific work, amounts paid 
for rent and repairs of equipment and 
for injuries to persons incident to and 
in connection with original road, road 
extensions, or additions and better¬ 
ments: and analogous items. When as¬ 
signable. such expenditures shall be in¬ 
cluded in the cost of the property in con¬ 
nection with which the expenditure 
occurs. 

Not*: Rents paid for and repairs made to 
equipment used In coromcrleal operations 
during the period before the regular op¬ 
eration of revenue trains shall be charged 
to account 40, “Revenue and operating ex¬ 
penses during construction." 

44 Shop Machinery. 

This account shall Include the cost of 
machinery and other apparatus in shops 
and engine houses. Including the cost of 
special foundations and installation and 
cost of small hand tools necessary first 
to equip a shop. 

ust or shot* machikbit 


Ash conveyors. 

Air compressors. 
Belting. 

Blowers. 

Boilers for furnish* 
ing power. 

Boring machines. 
Cars, motor. 

Cars. push. 

Cranes. 

Drilling machines. 
Drop tables. 

Forges. 

Framing machines. 
Furnaces. 

Grinding and polish* 
ing machines. 
Holsts. 

Hydraulic Jacks. 
Lathes. 

Lifting magnets. 


Metal chimneys. 
Milling mach 1 ?!** . 
Motors. 

Pipe cutting 
and threading 
machines. 

Planers. 

Pneumatic hammers. 
Power equipment. 
Punches. 

Riveters. 

Saws. 

Shafting. 

Shapers. 

Blotters. 

Stationary engines. 
Steam hammers. 
Vices. 

Welding machines. 
Woodworking 
machines. 


Note A: The cost of powerplsnt machin¬ 
ery And other apparatus for shop purposes, 
when located In distinct buildings, shall be 
Included in account 45, “Power-plant 
machinery." 

Not* B: The cost at foundations other 
than those special to particular machines 


and other apparatus shall be included In 
the cost of the building and not in this 
account. 


45 Power-plant Machinery. 

This account shall include the cost of 
machinery and other apparatus in 
power plants and substations for gener¬ 
ating and transforming power used for 
the operation of trains and cars or to 
furnish power, heat, and light for sta¬ 
tions, shops, and general purposes, and 
also the cost of foundations special to 
particular machines or other apparatus 
including the cost of installation. 


ITEMS 


Air compressors. 

Ash-conveying ma¬ 
chinery. 

Battery-charging ap¬ 
paratus. 

Boiler-room appli¬ 
ances and tools. 

Boilers and fittings. 

Circuit breakers. 

Cool-conveying ma¬ 
chinery. 

Condensers. 

Cranes. 

Draft machinery. 

Dynamos. 

Engine-room appli¬ 
ances and tools. 

Feed water heaters. 

Furnaces. 

Ice-manufacturing 
machinery and ap¬ 
paratus. 

Lubricating devices. 

Mechanical stokers. 


Metal stacks on boil¬ 
ers. 

Refrigerating - ma¬ 
chinery and appa¬ 
ratus. 

Rotary converters. 

Sewer connections 
for machinery. 

Special foundations 
for machines. 

Steam - distribution 
systems within the 
plant. 

Switchboards. 

Tanks. 

Traotors. trailers, 
and trucks, per¬ 
manently assigned 
to power plants. 

Transformers. 

Turbines. 

Water meters. 

Well pumps. 


Not* A: The cost of power machinery and 
other apparatus installed In a shop ss part 
of the shop equipment shall be Included In 
account 44, “Shop machinery." 

Not* B: The cost of power machinery and 
other apparatus Installed In station and of¬ 
fice bulkllngs shall be included In account 
16. “Station and office buildings." 

Not* O: The cost of the buildings and the 
power machinery and other apparatus of 
plants used primarily for operating signals 
and Interlockers shall be Included In account 
37. "Signals and interlockers." 

Not* D: The cost of foundations other 
than those special to particular machines 
and other apparatus shall be included In the 
cost of the building and not In this account. 

Not* E: The coet of machinery and build¬ 
ings of detached plants for producing power 
both for operating purposes and for sale shall 
be included In this account and In account 
39, “Power plants," respectively. When 
plants are Intended and used primarily for 
generating power for sale to non carriers the 
investment shall be Included In account 737, 
“Miscellaneous physical property." 


Equipment 

50 Equipment. 

The several primary accounts Included 
In this general account ore designed to 
show the cast of the several classes of 
equipment owned by the carrier, or held 
under equipment trust agreements or 
other contractual obligations for pur¬ 
chase of the property. 

51 Slcsm Locomotives. 

This account shall Include the cost of 
steam locomotives and tenders, pur¬ 
chased or built by the carrier, and of 
appurtenances, furniture, and fixtures 


necessary to equip them for service, in¬ 
cluding the cost of inspection, setting 
up. and trying out after receipt from 
builders, and transportation charge* to 
the carrier's line. 


LOT or APPrtTKMAKCES TO LOCOMOTTVIjI 


Air-brake equipment 
and hose. 

Arm rests. 

Awnings. 

Brake fixtures. 

Cab cushions. 

Cab lamp*. 

Clocks. 

Coni boards. 

Fire -extinguishing 
apparatus. 

Gongs. 

Head lamps. 

52 


Metallic packing. 
Pneumatic sanding 
equipment. 

Seat boxes. 

Signs! lamps. 

Speed recorders 
Steam-gauge lamps 
Steam-heat equip¬ 
ment and hose 
Storm doom. 

Tool boxes. 

Train-signal equip¬ 
ment and hose 


Other Locomotives. 


This account shall Include the cost of 
locomotives other than steam, purchased 
or built by the carrier, and of appurte¬ 
nances, furniture, and fixtures necessary 
to equip them for service, including in¬ 
spection, setting up, and trying out after 
receipt from builders, and transportation 
charges to the carrier’s line. 

Not*: Cora with motor equipment sre not 
to be classed as locomotives. 


53 Freight-train Cars. 

This account shall include the cost of 
freight-train cars of ail classes, includ¬ 
ing motor-driven cars, purchased or 
built by the carrier, including all appur¬ 
tenances, furniture, and fixtures neces¬ 
sary to equip them for service, and the 
cost of inspection and transportation 
charges to the carrier’s line. 


list or mrairr-TXAiM case 


Ballast (commer¬ 
cial). 

Box. 

Cabin. 

Caboose. 

Charcoal. 

Coal. 

Coke. 

Dump (commer¬ 
cial). 

Flat. 

Fruit. 

Furniture. 

Gondola. 

Gondola (hopper) 
Gondola (long). 

list or 


Air-brake equip¬ 
ment. Including 
hose. 

Cooking equipment 
and utenslle. 

Heating equipment. 

Ice boxes. 


Gun truck. 

Hay. 

Lime. 

Logging. 

Oil tank. 

Ore. 

Platform. 

Poling. 

Poultry. 

Produce. 

Rack. 

Refrigerator. 

Stock. 

Tank and water 
(when used m oom 
mereUd cars). 


CASS 

Lamps and fixture*. 

Beef 

Speed recorder* 
Train-signal equip¬ 
ment, including 
hose. 

Water tanks. 


A i r us T EW AUcxa to nuncirr-TXAr* 


5*4 Pan-^cnger-traiii Cars. 

This account shall Include the cost of 
passcnger-traln cars of all classes, in* 
eluding motor-driven cars, purchased or 
built by the carrier, including all appur¬ 
tenances. furniture, and fixtures neces¬ 
sary to equip them for service, and cost 
of Inspection and transportation charge 
to the carrier’s line. 
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LOT or FASSEHCEB-TEAIN CARS 


Baggage. 

Bn 'iragc-cxprM*. 
i. kgglfHBIIL 

B. ^age-mall- 

<*press. 

Hu Hot. 

CaI4. chair and club. 

D-.nlng. 

Fsprea*. 

Library. 

MalL 

VLlk. 


Observation. 

Parlor. 

Parlor-baggage. 

Passenger. 

Passenger-baggage. 

Puwenger-baggog*- 

nuUL 

Postal. 

Refrigerator-express. 

Sleeping. 

Smoking. 

Tourist. 


U-*7 or APrTJSTKNAJfCES TO PAS 3 lNfln*T*AlJI 
CABS 


Air-brake 
rquipment, 
.■.eluding boce. 

Et. Jdtng. 

Chairs. 

Com hooks. 

<\;rtAlna and 
fixtures. 

CutMons, 

E. ctrlc belli. 

Floor coverings. 

Healing equipment. 

ler boxee. 

Icr tanks. 

Kitchen equipment 
and utensils. 


Lighting equipment. 
Mail catchers. 

Parcel racks. 

Ranges and boilers. 
Seats. 

Speed recorders. 
Steam-heat hose. 
Table china. 

Table glassware. 
Table linen. 

Table silver. 

Toilet equipment. 
Train-signal 
equipment, 
including hoee. 
Water tanks. 


56 I looting Equipment. 

This account shall Include the cost of 
murine or floating equipment of all kinds 
except work equipment, purchased or 
built by the carrier, including all ap¬ 
purtenances. furniture, and fixtures nec- 
esAnry to equip It for service, and cost of 
inspection and transportation charges to 
the carrier's line. 


list or floating equipment 


barges* 

Car. a! boats. 

Car and other floats. 

Ferryboats. 

Ughurrs. 

Power launches. 


Power lighters. 
Scows. 

8 team boats. 
Steamships. 
Transfer boats. 
Tugboat*. 


list or ArrraTtMAKCKS to floatiwo 

EQUIPMENT 


Arichrrs. 

Barometers, 

Bod? and bedding. 
Binnacle lamps. 
Blocks cmd tackle, 
n a 

foundations. 

Cables. 

Cape tan bars. 

Charts. 

China, crockery, and 
ghuswara. 
Chronometers. 
Composaea. 

DwkA and furniture, 
ki.p-tncs end 
f 'Undattons. 

PI re buckets and 
^Ungulshers, 

Floor coverings. 

Gir irplanks. 

Jtaung equipment. 
Hoi* ting equipment. 
Kitchen equipment. 
Life preserver*. 
Lighting equipment. 


Linen. 

Logs. 

Machinery and 
foundations. 

Masts. 

Pianos and other 
musical 
Instruments. 

Pumps. 

Rollings. 

Rigging. 

Soils. 

Scales. 

Seat*, chairs, and 
cushions. 

8pyglaases and 
telescopes. 

Steam distribution 
systems. 

Steering equipment. 

Ticket cases. 

Tool boxes and tools. 

Tracks on car floats. 

Ventilating 

equipment. 


J * M ork Equipment. 

This account shall include the coat of 
work equipment, Including motor-driven 
^Quipmcnt. purchased or built by the 
earner; cost of appurtenances, furniture, 
and fixtures necessary to equip It for 


service, and cost of Inspection and trans¬ 
portation charges to the carrier's line. 

LIST or BAIL WORK EQUIPMENT 


Air-brake Instruc¬ 
tion cart. 

Ballast cars. 

Ballast unlondcr 
cars. 

Boarding cars. 
Bridge cars. 
Business cars. 

Camp cars. 

Cinder cars. 
Concrete mixers 
(mounted). 
Derrick cars. 

Dirt spreaders 
(mounted). 
Ditching cars. 

Dump cars. 
Dynamometer cars. 
Go* tank cars. 
Grading cars. 

Gravel cars. 
Indicator cars. 
Locomotive tanks 
used permanently 
as water cars. 
Locomotive*. 
Officers' cars. 

Outfit cars. 


Painters* cars. 

Pay cars. 

Pile drivers 
(mounted). 

Rail saws 
(mounted). 

8alt cars. 

Sanding cars. 

Scale test cars. 

Sera per cars. 

Snow dozers. 

Snow drags'. 

Snow plows (moved 
by but not at¬ 
tached to locomo¬ 
tive*). 

Sprinkling cars. 

Steam shovel*. 

Steam wrecking der¬ 
ricks, 

Supply cars. 

Sweeper cars. 

Tool cars. 

Tool and block cars. 

Water cars. 

Weed burners 
(mounted). 

Wrecking cars. 


LIST OF FLOATING WORK EQUIPMENT 

Derricks. Pile drivers. 

Dredges. 

50 Miscellaneous Equipment. 

This account shall Include the cost of 
automobiles, and other highway vehicles. 


General Expenditures 

70 General Expenditures. 

The primary accounts of this general 
account are designed to Include expendi¬ 
tures made In connection with the ac¬ 
quisition and construction of original 
road and equipment, and with exten¬ 
sion, additions, and betterments to road 
and equipment property, when such ex¬ 
penditures cannot properly be included 
In any of the foregoing accounts os a 
part of the cost of any specific work. 
When assignable, such expenditures shall 
be included In the cost of the property 
In connection with which the expendi¬ 
tures occur. 

71 Organization Expenses. 

This account shall Include all fees paid 
to governments for the privilege of Incor¬ 
poration, and office and other expendi¬ 
tures incident to organizing the corpora¬ 
tion and putting it In readiness to do 
business; cost of preparing and distrib¬ 
uting prospectuses; special counsel fees; 
cost of preparing and issuing certificates 
of stock; cost of procuring the neces¬ 
sary certificates from State authorities; 
and other like costs necessary and proper 
in organizing the enterprise. 

Note: Cost of soliciting for loans or for 
the sale of bonds or other evidences of In¬ 
debtedness shall be charged to balance-sheet 
account 742, "Unomorttzed discount on long¬ 
term debt.'* 


76 Interest During Construction. 

(a) When any bonds, notes, or other 
evidences of Indebtedness are sold, or 
any interest-bearing debt is Incurred for 
acquisition and construction of original 


road and equipment, extensions, addi¬ 
tions, and betterments, the interest ac¬ 
cruing on the part of the debt represent¬ 
ing the cost of property chargeable to 
road and equipment accounts (less inter¬ 
est, if any, allowed by depositaries on un¬ 
expended balances) after such funds be¬ 
come available for use and before the 
receipt or the completion or coming Into 
service of the property so acquired shall 
be charged to this account. 

<b) When such securities are sold at 
a premium the proportion of such pre¬ 
mium assignable to the time between the 
date of the actual issuance of the securi¬ 
ties and the time when .the property ac¬ 
quired or the improvement made becomes 
available for service shall be credited to 
this account. 

(c) This account shall also Include 
such proportion of the discount and ex¬ 
pense on funded debt issued for the ac¬ 
quisition of original road, original 
equipment, road extensions, additions, 
and betterments, as Is equitably assign¬ 
able to the period between the date of 
the actual issuance of securities and the 
time when the property acquired or the 
improvement made becomes available 
for the service for which it is intended. 
The proportion of discount and expense 
thus chargeable shall be determined by 
the ratio between the period prior to the 
completion or coming into service of the 
facilities or improvements acquired and 
the period of the entire life of the 
securities issued. 

Note A: Interest on bonds, note*, or other 
evidence* of Indebtedness accruing befor* 
the proceeds from the sale of the securities 
become available for use shall not be In¬ 
cluded In this account, nor shall there be 
included any Interest accruing after the 
property with respect to which the proceed* 
are expended U received or become* avail¬ 
able for use in connection with commercial 
•ervlce. 

Note B: If any securities which have been 
Issued or assumed by the carrier are sold or 
exchanged by or for the carrier for a con¬ 
sideration the actual money value of which 
at the time of such sale or exchange Is less 
than the value of the securities at par and 
the accrued interest thereon. U any, the dif¬ 
ference between the money valuo of the con¬ 
sideration received and the par value of the 
securities plus the accrued Interest shall be 
deemed a discount. In no cose (except a* 
provided In the third paragraph of this ac¬ 
count) shall discount* be Included a* part of 
the cost of anything charged to any account 
prescribed In this classification. 

Nor* C: Whenever interest, premium, or 
discount assignable to the construction pe¬ 
riod Is Incurred in connection with an ex¬ 
penditure covered by some specific roads 
and equipment account or accounts, such 
Interest, premium, or discount shall be 
charged directly to the specific accounts to 
which It la related. 

Note D: This account shall not Include 
Interest during the construction period on 
the carrier's own funds expended In con¬ 
nection with the acquisition or construction 
of original road and equipment, extensions, 
additions, and betterments. 

77 Ollier expenditure*; general. 

(a) This account shall include ex¬ 
penditures of a general nature which 
are attributable to original construction 
or important expansion of road but which 
cannot be assigned directly as part of the 
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cost of specific units or segments of prop¬ 
erty, and are not provided for In other 
primary accounts of this classification, 
such as pay and expenses of executive 
and general officers and their assistants 
engaged exclusively in connection with 
such construction, law expenses (other 
than organization expenses), stationery 
and printing, and taxes before property 
Is used In transportation operations. 

(b) An equitable portion of the 
amounts In this account applicable to 
retired property shall be cleared con¬ 
currently with the retirement accounting 
in accordance with Instruction 2-7(0; 
or the entire amount in this account may 
be charged oft immediately when author¬ 
ized by the Commission. 

Seme: Expenditures of the character de¬ 
scribed In account 72. "Organization ex¬ 
penses." which were incurred directly In or¬ 
ganizing the corporation and can be Iden¬ 
tified as such In the corporate records of the 
company, are Includible In that account. 

Other Property Accounts 
80 Other Elements of Investment. 

(a) This account shall include 
amounts resulting from adjustment of 
the primary property accounts to con¬ 
form with cost of property In the valua¬ 
tion records pursuant to instruction 2-19 
of these rules: also similar adjustments 
attributable to reorganizations pursuant 
to instruction 2-15. The amount In this 
account shall be cleared on a consistent 
basis as properly Is retired from service 
or otherwise In accordance with the rules 
in paragraphs (b), <c>. and (d> of this 
account. Any material amount in this 
account assignable to»propcrty previously 
retired from service shall be cleared 
Immediately. 

<b> When property Is retired from 
service, an equitable portion of the bal¬ 
ance in this account assignable to such 
property shall be cleared when the retire¬ 
ment entry Is made. The amount so 
cleared, when a debit, shall be charged 
to account 551 “Miscellaneous income 
charges", or. when a credit, shall be re¬ 
corded in account 519 “Miscellaneous in¬ 
come"; or such amount shall be included 
In account 570 “Extraordinary items", 
provided such amount, when combined 
with the related retirement loss. Is suffi¬ 
ciently large to constitute an extraordi¬ 
nary item, pursuant to Instruction 1-2 
(d). The exception to this general rule 
with respect to a credit balance assign¬ 
able to property' retired is that when 
property classified ns depreciable is re¬ 
tired from service and the balance in the 
depreciation reserve for such property is 
materially deficient, because of sudden 
retirement or other unusual cause, the 
portion of a credit balance cleared for the 
retirement, equal to the deficiency' In the 
reserve, shall be applied to reduce the 
amount of loss otherwise chargeable to 
the depreciation reserve. 

(c) A carrier may' apply to the Com¬ 
mission for authority to dear the en¬ 
tire balance from this account imme¬ 
diately or amortize the balance over a 
short period of time by appropriate in¬ 
clusion in account 616 “Other Debits to 
Retained Income", or account 606 “Other 


Credits to Retained Income". Any 
amount so authorized or directed by the 
Commission to be cleared and written 
off to retained income shall be in lieu 
of amounts includible in accounts indi¬ 
cated in paragraph <b). 

id) Other plans for clearance, dispo¬ 
sition. or classification of a balance In 
this account in conformity with sound 
accounting principles may be submitted 
to the Commission with suitable details 
for consideration. This includes appli¬ 
cation for disposition of a balance in 
this account attributable to reduction 
of capitalization In a reorganization. An 
accounting procedure so applied for shall 
become effective only after Commission 
approval. Each carrier shall maintain a 
record of items Initially included in and 
cleared later from tills account and the 
basis used in computing such items. 

None: The amounts attributable to post 
mergers, consolidations and purchases of 
property Included in this account 80 shall be 
merged with the adjustment made pursuant 
to paragraph (a) of this text. 

90 Construction Work in Progress. 

This account shall Include expendi¬ 
tures Incurred by the carrier in the 
process of constructing rood and equip¬ 
ment with its own forces or under con¬ 
tract during the period prior to time 
property is placed in transportation 
operations, including cost of materials 
and supplies located at point of use and 
of necessary land acquired for such 
projects. When a project is completed 
or when a segment of a large project is 
completed and placed In service, the cost 
of the completed project or the com¬ 
pleted segment thereof shall be trans¬ 
ferred to the appropriate road and 
equipment primary accounts. Separate 
subaccounts may be maintained for 
road and for equipment or for other 
classes of expenditures. Expenditures 
for relatively unimportant projects may 
be included directly in primary’ accounts. 

RAILWAY OPERATING REVENUE 
ACCOUNTS 

Transportation Revenue Accounts 

100 Transportation; Rail Line- 

The primary accounts included in this 
general account are designed to show 
amounts of money which the carrier be¬ 
comes entitled to receive or which accrue 
to its benefit from service rendered in 
transporting property or persons by rail 
line. 

101 Freight- 

(a) This account shall include revenue 
from the transportation of freight and 
from transit, stop, and reconsigning 
privileges, upon the basis of lawful tariff 
rates. 

(b) This account shall include collec¬ 
tions in excess of tariff charges, except 
where such amounts are segregated and 
held subject to refund. Charges found 
to be uncollectible on shipments for 
which service has been rendered shall 
be charged to this account. 

(c) Proceeds derived from the sale of 
unclaimed and refused freight which has 


been transported in accordance with the 
contract of shipment shall be credited to 
this account in cases where such items 
can be readily identified. Uncollected 
tariff charges on such shipments shall 
be charged to this account. 


ttnii TO HZ GOXDXTXD 

(a) Revenue upon the box la of local freight 

tariff rate*, regordiees of doss of train 
in which the freight U transported 

(b) The carrier's proportion of revenue upon 

the basis of through freight tori!! 
rates, regardless of class of train on 
which the freight Is transported. 

(c) Revenue from transportation of mall 

matter, and empty mail pouches, at 
freight tariff rates. 

(d) Revenue from transportation of height 

on special trains at rates based on 
weights of shipments. 

<e) Revenue on basis of classifications and 
freight tariffs from transportation of 
care takers of freight shipments. 

(f) Revenue from reconsigning privilege*, 

(g) Revenue from stop privileges. 

(h) Revenue from transit privileges. 

(i) Revenue upon the basis of arbttrarles out 

of freight rates for water transfers 
(ferriage, lighterage, and floatage). 

TTZMS TO St CHASGKD 


(a) Amounts paid as bridge and ferry arbi- 

tmrles on freight. 

(b) Amounts paid tar completing a haul 

(e) Amounts paid for elevation of freight 

(d) Amounts paid for switching services, in 

connection with the transportation of 
freight, on the basis of switching 
tariffs, and allowances out of through 
rates. Including amounts paid far 
■witching empty cars in oonnectUm 
with a freight revenue movoment. 

(e) Amounts paid for transferring freight 

between stations, 

(f) Arbttrarlcs and allowances to others for 

lighterage and wharfage. 

(g) Tho carrier's proportion of overcharge* 

resulting from the use of erroneous 
rates, weights, classifications or com¬ 
putations. 

(h) The carrier's proportion of refunds on 

account of errors in routing and bill* 

lug. 

(I) The carrier's proportion of uncoiled*-’: 

revenue on freight lost or destroyed in 
transit. 

(J) The carrier's proportion of uncoiled^ 

tariff charges on damaged sblpm<*: :< 
for which charges neither shipper ror 
consignee la liable. 

(k) Amounts paid on basis of tariff rates far 
loading and unloading livestock. 


Not* A: Amounts paid for switching 
empty cars otherwise than in connection 
with loaded movements shall be charged to 
operating expense account 411, "Other ex¬ 
penses," except that amounts paid for 
switching equipment for repairs shall be 
Included In the appropriate equipment re¬ 
pair accounts. 

Nor* B: Other carriers* proportion of reve¬ 
nue and of uncollectible undercharges paid 
by the carrier on account of Its errors in 
routing and billing shall be charged to oper¬ 
ating expense account 411. "Other expenses. 

Not* C: Other carriers’ proportion of reve¬ 
nue paid by the carrier on freight lost, dc - 
stroyed, or damaged in transit, for wfclcn 
neither consignees nor consignors are Haws 
shall bo charged to operating expense 
count 418, ‘T^se and damage— 

Not* D: When a lessee company transports 
freight over th* tracks of another carrier on 
the basis of s proportion of revenues under * 
Joint arrangement. It shall Include JJlSw 
compensation tn Its revenues and 
charging the appropriate Joint facility ex- 
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ixnso and rental accounts with the amounts 
mid the lessor company, and the lessor com¬ 
pany shall credit the corresponding account*. 
N<m S The accrued revenue derived from 
transportation of cream, sweet milk. etc., 
on a basis of lawful tariffs at rate* per peck- 
,, 4 -e. regardless of weight*, shall be Included 
la account 109. "Milk." 

Nor* F: Revenue from the transportation 
or caretakers of freight shipments, when not 
included as a part of the freight charges on 
the waybill covering the freight shipment*, 
shall be credited to account 103. "Pos&enger." 

Nero O: This account shall be maintained 
io as to show separately payments and allow¬ 
ances (a) to railway express agencies, (b) to 
motor truck companies and other*, and (c) 
to shippers and consignees, for terminal col- 
l«eti n and delivery services when performed 
id connection with line haul transportation 
of freight on the basis of freight tariff rates; 
also idl payments for switching services 
%hen performed In connection with line 
haul transportation of freight on the basis 
of t witching tariffs and allowance* out of 
freight rate*. Including the switching of 
empty cars In connection with a revenue 
movement, and (e) payments on basis of 
tariff rates for loading and unloading live¬ 
stock 

102 Passenger. 

This account shall include the revenue 
from transportation of passengers at 
passenger tariff fares; from the trans¬ 
portation of passengers at special fares 
as provided by law. and from incidental 
charccs In connection therewith. 

mats to bs cazniTKo 

(s) Revenue from local passenger farce. 

(b) The carrier!* proportion of revenue from 
Interim* passenger farce. 

(cl Revenue from extra fare*. 

;dj Revenue from additional farce or 
chargee for exclusive use of a passen¬ 
ger car, drawing room, compartment, 
bedroom, etc, 

(e) Revenue from mileage and eertp coupons 

honored for all services covered by 

this account. 

(f) Revenue from transportation of passen¬ 

gers m special cars or on special trains 
when charge Is based on passenger 
fare per capita, regardless of the num¬ 
ber of passengers actually transported, 
ft) Rrvenue from a guaranteed minimum 
amount not baaed on per capita fare, 
for transportation of passengers on 
special or chartered trains. 

(h) Cuh fare penalty collections. 

(I) Unclaimed collections and deposits for 
transportation of passengers. 

0) Passenger fare overcharges. 

(k) Revenue from transportation of corpses, 
based on passenger faxes. 

0) Revenue rrotn water transfers (ferriage), 
bridge tolls, and' transfers between 
railway stations or between railway 
nations and docks, received as ar¬ 
bitrage* tn division of passenger fares. 

rrtun TO 08 CttASCKD 

(t) Amounts paid as bridge tolls, and also 

for ferry, depot to depot and depot to 
dock passenger transfer service. 

(b) Amount* paid for switching In com¬ 
pleting & passenger transportation 
movement. 

(e) Amounts paid for switching empty 
pa'.senger- train cart In connection 
with transportation of passengers. 

<See Note C.) 

(d) Redemptions of unused and partially 
unused local tickets and redemptions 
of carrier's proportions of unused and 
partially unused Interline tickets. 


(e) Refund of extra fares, cash fare penalty 

collections, and overcharge* In ex¬ 
cess of tariff fores. 

(f) Uncollectible undercharges. 

Not* A: Gross receipts from the sale of 
mileage tickets, and scrip books shall be 
credited to a suspense account. The sus¬ 
pense account shall be charged and this ac¬ 
count credited with the value of coupon* 
os honored. In connection with any of the 
services provided far In "Item* To Be 
Credited." 

Not* B: When a leasee company transports 
passengers over the tracks of another com¬ 
pany under a Joint arrangement upon the 
basis of a proportion of the passenger 
revenue. It shall include the entire com¬ 
pensation In It* passenger revenue and 
statistics, charging the appropriate Joint 
facility expense and rental accounts with the 
amounts paid the lessor company and the 
lessor company shall credit the correspond¬ 
ing Joint facility account*. 

Not* C: Amounts paid for switching 
empty passenger-train cars otherwise than In 
connection with, loaded movements, shall 
be charged to account 411. "Other expenses." 
except that when switched for repairs, the 
amounts paid shall he included In account 
317. •'Passenger-train cars—Repairs." 

Not* D: Revenue from the transportation 
of automobile*, with or without trailer*, tn 
freight service. In connection with the trans¬ 
portation of passengers, also revenuo from 
loading and unloading automobiles at point 
of origin, destination, or enroute, shall be 
credited to account 101. “Freight." 

103 Baggage. 

This account shall Include the revenue 
from the transportation of baggage, 
packages, baby carriages, bicycles, house¬ 
hold pets, dogs, etc., on passenger trains 
at other than freight or express tariff 
rates. 

list or rmtt 

(a) Revenue from transportation of baggage 

In excess of free allowances. 

(b) Revenue from transportation of pack¬ 

ages. baby carriage*, bicycles, house¬ 
hold pets, dogs. etc., at baggage tariff 
rates. 

(c) Revenue from transportation of bag¬ 

gage or other article* based upon ex¬ 
cess value. 

(d) Revenue from transportation of bag¬ 

gage when passenger does not make 
corresponding trip. 

(e) Revenue from excess weight of corpses 

based on baggage tariff charges and 
from special charges for transferring 
corpses between depots. 

(f) Revenue from scrip coupons honored for 

any of the above-mentioned service. 
(See Note B.) 

(g) Overcharge* on baggage transactions. 

(h) Revenue from transportation of emer¬ 

gency shipments and articles based on 
double gross weight, etc. 

(!) Amounts received specifically to cover 
movement of special or chartered bag¬ 
gage cars Including transportation of 
attendants regardless of whether 
the charge Is based upon passenger 
tariff fare*, a stated minimum, or any 
other basis. This includes box car* 
when used for baggage service. 

(J) Revenue from Issuing duplicate baggage 
checks. 

Not* A: Revenue derived from transporta¬ 
tion of shipment* of silk, fish, etc.. In pas¬ 
senger trains at freight rate*, shall he 
Included in account 101, "Freight." 


Not* B; Amounts of refunds, uncollect¬ 
ible undercharges, etc.. Involved tn thc*o 
credits, shall be charged to this account. 

Not* C: Gross receipts from tho sale of 
baggage scrip books shall be credited to a 
suspense account. The suspense account 
shall be charged and this account credited 
with the value of the coupons as honored 
far any of tho services covtred by this 
account. 

101 Sleeping Car. 

This account shall include the revenue 
from berth and seat accommodations 
furnished in sleeping cars on the "basis 
of berth or seat rates for the space 
occupied. 

105 Parlor ami Chair Car. 

This account shall include the revenue 
from scat accommodations furnished In 
parlor, observation, chair, and other spe¬ 
cial passenger cars when operated in 
passenger-train service or in special- 
train service at seat rates for space 
occupied. 

106 Mall. 

This account shall Include the revenue 
from the transportation of moll at estab¬ 
lished rates for specified routes; from 
the use of railway post-oflice cars when 
in carrier's service transporting mails; 
from the use of special mall facilities; 
and from bonuses for special mall trans¬ 
portation. To this account shall be 
charged fines and penalties imposed by 
the Government when not collected from 
agents or employees. 

Not*: The revenue from tho transporta¬ 
tion of mall matter and empty mall pouches 
on freight trains at freight tariff rates aboil 
be included In account 101, "Freight." 

107 Express. 

This account shall include the revenue 
from transportation of express matters 
and from use of facilities on trains and 
at stations incident to such transporta¬ 
tion. When a railway company trans¬ 
acts an express business through its reg¬ 
ular railway organization, the revenue 
therefrom shall be credited to this 
account. 

Not*: When contracts for express privi¬ 
lege* provide specific amounts for the rent 
of facilities at stations, such amount* shall 
be included In revenue account 143, "Rents 
of buildings and other property." 

108 Ollier Passenger-train, 

This account shall include the reve¬ 
nue derived from the operation of pas¬ 
senger trains not provided for elsewhere. 

list or non 

(a) Th* carrier’! proportion of contract reve¬ 

nue derived from the operation over 
its line of sleeping, parlor, chair, ob¬ 
servation, and other special passenger- 
train cars, owned and operated by 
companies other than The Pullman 
Company. 

(b) Value of portions of mileage tickets or 

coupons, scrip books or coupons. In¬ 
cluding baggage, circus and &how scrip, 
unpresented and unredeemed. 

(0) Revenue from transportation of news¬ 
papers at local tariff rates or at pro¬ 
portions of Interline tariff rates. 
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(d) Revenues receivable from States, cities, 
and other governmental agencies as 
direct grants or aid for providing pas- 
sender commuter or other passenger- 
train service. The amounts recorded 
tn this account shall not Include aid In 
the form of abatement or forgiveness 
of taxee. assumption by local govern¬ 
ments of station maintenance costa, 
and other similar special Indirect bene- 
fits, contributed by governmental 
agencies. 

109 Milk. 

This account shall include the revenue 
from the transportation of cream, sweet 
mi:k. skim milk, sour milk, buttermilk, 
condensed milk, butterfat. and smearcase 
or pot cheese, upon the basis of lawful 
tariffs at rates per package, regardless of 
weights. 

Note: The revenue from the transportation 
of milk upon the basis of lawful tariffs at 
rates per specified weights shall be included 
In revenue account 101. "Freight." 

110 Switching. 

(a) This account shall include the rev¬ 
enue from switching service upon the 
basis of lawful tariff rates. To this ac¬ 
count shall be credited the carder’s 
revenue upon the basis of tariff rates, or 
the carder's allowance out of through 
rates, from the switching of cars of all 
kinds, loaded or empty, either locally at 
a station or within a switching district, 
between connecting lines, between local 
industries, or between connecting lines 
and local industries; revenue upon the 
basis of distinct tariff rates for "trap- 
car" and "ferry-car" service and for 
spotting cars; also the revenue from 
Interwork switching at industrial plants, 
and the revenue from "penalty switch¬ 
ing" incident to the improper delivery 
of cars by other carders. 

(b) To this account shall be charged 
amounts paid others for switching when 
such switching service is provided for in 
the switching rate charged by the carder. 

Notx: "Penalty switching" charge* paid by 
the carrier man be included in expense ac¬ 
count 411, "Other expenses." 

113 Water Transfers. 

(a) This account shall include the rev¬ 
enue. from the transfer by water (fer¬ 
riage. lighterage, and floatage) of pas¬ 
senger. freight, vehicles and livestock, 
upon the basis of lawful local tariff rates. 

(b) This account also shall include 
revenue from water transfers of other 
traffic, such as the revenue from towing 
beyond lighterage limits and all other 
towing for which an extra charge is 
made; insurance of freight afloat when 
billed out at other than cost; storage of 
freight afloat; grain overage in boats; 
pumping performed for outside parties; 
and from other similar sources. 

<c> To tills account shall be charged 
amounts payable to other companies or 
individuals for extra lighterage, extra 
towing, and for all other service when 
such payments represent revenue col¬ 
lected and credited to this account and 
not a direct expense. 

Note: No revenue shall be Included In thla 
account for water transfers of passengers or 
ahlpraent* upon the basis of arbltrarles out 


of rates for transportation involving rail line 
haul. 

Incidental Revenue Accounts 

130 Incidental. 

The primary accounts Included in this 
general account are designed to show 
the amounts which the carrier becomes 
entitled to receive from services ren¬ 
dered incidentally with rail-line and 
water-line transportation, for the use of 
facilities of which the expenses for op¬ 
eration and maintenance are not separa¬ 
ble from railway expenses, and from 
incidental sources not provided for 
elsewhere. 

131 Dining and Buffet. 

This account shall Include the revenue 
from dining and buffet service on trains 
and transfer boats. 

ITOU TO EE CREDITED 

(a) Revenue from lunchea furnished. 

(b) Revenue from meal* furnished. 

(c) Revenue from liquors furnished. 

Id) Revenue from tobacco furnished. 

(e) Revenue from cigar* and cigarette* 
furnished. 

132 Hotel and Restaurant. 

This account shall Include the revenue 
from hotels, restaurants, and station 
lunch counters. 

ITEMS TO l)X CREDITED 

(a) Revenue from the rent of rooms. 

(b> Revenue from tho uce of bath*. 

(C) Revenue from the use of billiard tables. 
(d> Revenue from the use of bowling alleys. 

(e) Revenue from lunches furnished. 

(f) Revenue from meal* furnished. — 

(g) Revenue from liquor* furnLshed. 

(h) Revenue from tobacco furnished. 

(I) Revenue from cigar* furnished. 

(J) Revenue from cigarettes furnished. 

(k) Revenue from newspapers furnished. 

(l) Revenue from periodicals furnished. 

(m) Revenue from tonsorlal service. 

(n) Revenue from laundry work. 

Note: This account shall not Include the 
revenues from hotels and restaurants which 
are entirely distinct from the carrier's trans¬ 
portation plant and the cost of which Is In¬ 
cluded In balance-sheet account 737, "Mis¬ 
cellaneous physical property." 

133 Station, Train, and Boat Privileges. 

This account shall include revenue 
from weighing, vending, and other auto¬ 
matic machines located at stations; from 
advertising at stations and on trains and 
on transfer boats; from the privilege of 
operating news stands at stations and 
selling papers, periodicals, fruit, etc., on 
trains and on transfer boats; from tele¬ 
phone companies for the privilege of 
Installing and operating commercial 
telephones at stations; from the opera¬ 
tion of eating houses and dining and 
buffet service on trains and transfer 
boats when such operation is conducted 
by Individuals or companies other than 
railway companies and when the ex¬ 
penses incurred by the carrier in con¬ 
nection therewith are not separable 
from its regular operating expenses; and 
from similar sources. 

13S Storage; Freight. 

Tills account shall Include the revenue 
from the storage of freight. 


137 Demurrage. 

This account shall include the revenue 
from the detention of cars incident to 
loading, unloading, reconsigning and 
stops in transit upon the basis of lawful 
tariffs for demurrage. 

138 Communication. 

This account shall include the reve¬ 
nue from commercial operation of tele¬ 
graph, telephone, radio, and all otl r 
forms of communication systems u 
shall also include amounts received from 
commercial operators of such system 
whether as a proportion of earnings or 
otherwise, for the privilege of trammel¬ 
ing business In offices along the carr : s 
lines, but only when the carrier fum: 
some service of employees whose pay n 
included In its operating expenses 

139 Crain Elevator. 

This account shall include the revenue 
from the operation of grain elevators 

ITEM* to EE CEEDJTXD 

(a) Revenue from the elevation of grain 
11>) Revenue from the storage of groin 

(c) Revenue from bagging grain. 

(d) Revenue from screening grain. 

( e) Revenue from blowing grain . 

(/) Revenue from cooling grain. 

(g) Revenue from clipping grain 
th) Revenue from cleaning grain 

(l) Revenue from mixing grain. 

(J) Revenue from transferring grain in 
elevators. 

(k) Revenue from loading grain into and 

unloading grain from boat* not cov¬ 
ered by elevation charge*. 

(l) Revenue from trimming grain in boat* 

when performed by elevator employe** 

(m) Revenue from the sale of screening 

and rveeplng*. 

(n) Revenue from Inspecting grain in 

elevators. 

141 Power. 

This account shall include the revenue 
from the sale of electric current and 
other power. 

142 Rent* of Building* and Ollier Prop¬ 
erty. 

This account shall include the revenue 
from the exclusive use of buildings and 
other property or portions thereof, inch 
as depot and station grounds and build- 
ings, general and other offices, wharves 
ferry landings, elevators, stockyards, 
fuel yards, enginchouses, repair shors. 
and section and other houses, when the 
property is operated and maintained In 
connection with the property used in 
the carrier’s transportation operations 
and the expenses of maintaining and 
operating the rented portion cannot be 
separated from the expenses of that por¬ 
tion used by the carrier. 

Note: When tho expense* of maintaining 
and tho** of operating property rented to 
others aro separable, the rent* weeded 
shall be credited and the expense* of main¬ 
tenance and operation shall be charged to 
appropriate income account*. 

143 Misrcllnneoos. 

This account shall Include the revenue 
from railway operations not provided 
for elsewhere. 
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list or ITBMS 

Amounts received for privilege of cutting 
1 hay along the right of way. 

c*.-jamt**ions received for collecting 
premiums on Insurance policies from 
employee* and Installment payments 
for books, watches, etc., sold by dealers 
to employees. 

tel Pr flt from Jobbing and Installing elec- 
' trie power lines for others, 
idi Revenue from boat demurrage. 

•i Revenue from freight and passenger 
privileges over a carrier's wharves and 
d,xk*. 

(l) Revenue from garnishee fees. 

it) Revenue from operation of coal and ore 
wharves, cold-itorage plants, coai- 
t tor age plants, cotton-compress plants, 
and wood-preserving plants. 

/hi Revenue from privilege of mooring and 
anchoring boats at wharves and docks. 

(i) Revenue from the sale of cinders pro¬ 
duced by carrier. 

m Revenue from use of carrier's bridges 
by |r destrlans. streetcar lines, vehicles. 

etc, 

M Re-irnue from temporary use of carrier's 
tracks for detouring trains, etc. 

(!) Rewnue from use of tracks Incident to 
delays in loading or removing freight. 

(m) Revenue from water furnished boats 

Ircm water stations operated by the 
carrier. 

(n) Revenue from weighing cars. 

(o) The carrier's proportion of gross revenue 

from operation of clergy bureaus. 

(p) The carrier's proportion of gross revenue 

from operation of ticket validation 
agencies. 

(q) Collections made by station ushers (Red 

caps) for the handling of passenger 

baggage. 

(r) Revenue from loadtng and unloading 

livestock In transit by railroad, and 
fmm reeding, watering, bedding, 
ihearlng. dipping, inspecting, and oth¬ 
erwise caring for such stock. 

(i) Revenue from operation of parcel rooms, 
and from storage of baggage. 

Kott: When a bridge of one carrier Is 
Jointly used by Itself and another carrier 
and such use Is paid for on the basis of flat 
rent or charge per train-mile or toll per pas¬ 
senger, per ton. or per car. the compensation 
therefor thall be credited to the appropri¬ 
ate Joint facility, operating expense. and 
Income accounts. 

JOINT FACILITY REVENUE ACCOUNTS 

130 Juint Facility. 

The primary accounts Included In 
this general account are designed to 
show the carrier's proportion of revenues 
collected by others In connection with 
operation of Joint facilities and the 
Amount payable by the carrier to other 
companies from operation of Joint 
faculties. 

1*1 Joint Facility—O. 

This account shall Include the car¬ 
rier’s proportion of revenue collected by 
others in connection with the operation 
of Joint tracks, yards, terminals, and 
other facilities, including revenue from 
aoteb, restaurants, grain elevators, sale 
potter, and other miscellaneous 
operations, 

Not * A The purpose of this account la 
» ihow the amounts of revenue from the 
°f*riUon of Joint tracks, yards, terminals 
tod other facilities operated by other com- 
which under existing contracts or 
are credited by the operating 


company to the tenant companies which 
participate therein. The bill rendered by 
any creditor company against a debtor com¬ 
pany for the lattcrl proportion of the ex¬ 
pense of maintenance and operation of Joint 
facilities, which Includes also a credit cov¬ 
ering a proportion of the revenue to be paid 
over. shall show the distribution of the credit 
for such proportion of the revenue separately 
from the distribution of the expense of 
operation. 

Note B: No credits shall be made to tills 
account representing amounts creditable by 
the operating company to primary accounts 
101 to 109. 113 and 131. 

152 Joint Facility—Dr. 

This account shall include that pro¬ 
portion of revenue from the operation of 
Joint tracks, yards, terminals, and other 
facilities, which is creditable to other 
companies, including revenue from 
hotels, restaurants, grain elevators, sale 
of power, and other miscellaneous 
operations. 

Nora A: The purpose of this sccount Is to 
show the amount of revenue from operation 
of a terminal company or other carrier 
which, under the terms of existing contracts 
or agreements covering the Joint use of 
tracks, yards, and other faculties. Is credited 
to other carriers that participate In the 
benefits from such Joint use. The bill ren¬ 
dered by a creditor company against a debtor 
company far the latter's proportion of ex¬ 
pense of maintaining and operating Joint 
faculties, which Includes a credtt covering 
the debtor company's proportion of the rev¬ 
enues from operation of such Joint faculties, 
shall Indicate separately the proper distri¬ 
bution of both the revenues and the ex¬ 
penses included In the bUl, and such distri¬ 
bution shall be adhered to by the debtor. 

Note B: No debits shall be made to this 
account representing amounts creditable by 
the operating company to primary accounts 
101 to 100.113 and 131. 

RAILWAY OPERATING EXPENSE 
ACCOUNTS 

Maintenance of Roadway and 
Structures 

200 Maintenance of Way and Structures. 

The primary accounts Included in 
this general account are designed to 
show the expenses of maintaining road 
property devoted to railway operations, 
with the exception of shop machinery, 
power plant machinery, and power plant 
apparatus, the expenses of maintaining 
which arc includible in general account 
300. "Maintenance of equipment." The 
accounts for maintenance of way and 
structures shall be kept in s uch manner 
as to show separately, by primary ac¬ 
counts. the expenses directly assignable 
to sleeping car operations, dining and 
buffet service, hotels and restaurants, 
grain elevators, stockyards, producing 
power sold, and other miscellaneous 
operations. 

201 Superintendence. 

This account shall Include: 

(a) Pay of officers. The pay of offi¬ 
cers directly in charge of or engaged in 
the maintenance of roadway and 
structures. 

« 

list of officer* 

Vice president- 
Assistant vice president. 


General manager; Assistant. 

General superintendent; Assistant 
Chief engineer. 

Engineer. 

Division engineer. 

Bridge engineer. 

Chief signal engineer. 

Assistant engineers. 

Architect. 

Roadmastcr; Assistant. 

Master carpenter; Assistant. 

Master mason. 

Superintendent of roadway structures. 
Superintendent of scales. 

Inspector at maintenance. 

Building Inspector. 

Inspector of roadway stores. 

Supervisor; Assistant. 

Fir© Chief. 

Fire Inspector. 

Sanitary Inspector. 

(b) Pay of clerks and attendants. 
The pay of clerks and other employeea 
In the offices and on the business cars 
of officers whose pay is chargeable to 
this account. 

LIST OF EMFLOTEES 

Chief clock and other clerks and stenog¬ 
raphers. 

Draftsmen, trimsllinen, levelmen, rodmen 
0 tl«i chalnmen. 

Janitors, messengers, cooks, and porters. 

(c) Office and other expenses. Office 
expenses and other expenses of officers 
nnd employees whose pay is chargeable 
to this account; also amounts paid de¬ 
tective agencies; and others for investi¬ 
gations in connection with maintenance 
of way and structures. 

GKNOUL KZriNSI AND BOTPLflS 

Atlases, maps, and books for office use. 
Business car service. 

Free and dues In associations. 

Furniture repairs and renewals. 

Heating, lighting and power. 

Official train service. 

Periodicals and newspapers. 

Provisions for business cars. 

Rent and repairs of offices. 

Telegraph and telephone service. 

Traveling expenses. 

Water and Ice. 

SUPPLIES FOX TECHNICAL ASSISTANTS 


Barometers. 

Cameras, and com- 

Camp equipage. 

Chains for surveyors. 

Drafting boards and 
instruments. 

Field glasses, mag¬ 
nets. and mag¬ 
nifiers. 

Marking chalk. 

Papers, blue-print. 

Plan line tars. 


Plummets. 
Protractors. 
Ranging poles. 
Reading glasses. 
Rods for surveyors. 
Sextants. 

811 do rules. 
Telescopes, and 
thermometers. 
Transits, traverse 
tables, triangles, 
and tripods. 
Other supplies. 


None A: When employees designated above 
are specifically assigned to construction 
work, their pay and expenses while thus em¬ 
ployed shall be charged to the work upon 
which engaged. 

Note B: When officers designated above 
have supervision over more than one deport¬ 
ment, their salaries, the pay of their clerks 
and attendants and their office and other 
expenses aboil be apportioned equitably 
among the departments over which they have 
jurisdiction. 

Note C: No port of the pay and expenses 
of the officers and employees designated 
above shall be charged to other primary ac¬ 
counts under account 200. "Maintenance of 
way and structures." 
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Nor* D: The cost of stationery for main¬ 
tenance of way and structures office* la 
chargeable to account 276, “Stationery and 
printing." 

202 Roadway Maintenance. 

This account shall Include: 

(a) Care of roadbed. The cost of re¬ 
pairing roadbed. 

ITEMS or KXPKNSK 

Blasting rocks. 

Building temporary tracks around slides and 
washouts. 

Repairing and cleaning tile ditches, open 
ditches, and drains. 

Crowning track ties with retaining earth. 
PlUlng borrow and cattle pits. 

Keeping tracks dear and repairing sub-grade 
In case of washout*. 

Landscape gardening along roadway. 

Oiling roadbed. 

Post driving and pressure grouting to 
promote stability of roadbed. 

Removing temporary tracks around slides 
and washouts. 

Removing dangerous rocks. 

Removing slides. 

Repairing roadbed damaged by washouts. 
Restoring roadbed, cuts. (Ills, and embank¬ 
ments to standard width. 

Sloping cuts. 

Sodding roadway. 

Not* A: The cost of drains or sewers laid 
under tracks shall be Included In account 
208. •'Bridges, trestles, and culverts. M The 
cost of landscape gardening within the 
limits of the grounds around buildings shall 
be Included in the appropriate repair ac¬ 
counts tor buildings. 

<b> General cleaning. The cost of 
cutting, removing, and disposing of 
brush, grass, and weeds from the right 
of way: plowing and digging fireguards; 
dressing ballast and cutting sod lines; 
removing miscellaneous scrap, drift, 
cinders, dirt, and other material from 
right of way and from road anc^terminal 
tracks (including tracks at stations, 
engine yards, and car yards); and clean¬ 
ing streets used as roadways. 

Not* B: Loading ashes at engine-yard 
tracks shall be charged to the engine-house 
expense accounts. 

(c) Watching roadway. The cost of 
extinguishing fires on right of way and 
adjacent thereto, and of walking, wntch- 
ing, and patrolling tracks and right of 
way. 

Not* C: The cost of watching and patrol¬ 
ling bridges, buildings, and miscellaneous 
property is provided for in accounts specifi¬ 
cally relating to such property. 

<d) Bank protection. The cost of re¬ 
pairs to riprap, piling, dikes, piers, 
breakwaters, revetments and retaining 
walls, which were placed or constructed 
for bank protection. 

(e) Train service. The cost of work- 
train service In connection with work 
pertaining to roadway maintenance. 

(f) Track changes. The cost of road¬ 
way work in connection with taking up 
and relocating tracks. 

(g) Other expenses. The cost of road¬ 
way work not provided for elsewhere, 
such as official roadway inspection train 
service and premiums in connection with 
roadway maintenance. 

Non D: Toots and supplies used by repair¬ 
men and watchmen in roadway maintenance 


service shall be charged to acoount 271, 
“Small tools and supplies." 

206 Tunnels and Subways. 

This account shall include the cost 
of repairing, ventilating, lighting, and 
watching tunnels and subways for the 
passage of trains, and the cost of special 
tools and supplies furnished in connec¬ 
tion with the work. 

Not*: The cost of repairs to signals and to 
roadway and tracks in tunnels shall be 
charged to the appropriate maintenance of 
way accounts and not to this account. 


208 Bridges, Trestles, and Culverts. 


This account shaU Include the cost of 
repairing (Including fuel and supplies 
used) and watching bridges, trestles, and 
culverts, including altering and bracing 
during process of filling, dredging and 
cleaning water channels for protection, 
and cleaning culverts. The bridges, 
trestles, and culverts referred to in this 
account Include only structures which 
carry the carrier’s own tracks. 


DETAILS OF BEIDCX STIC CTOS ES 


Abutments. 

Bridge signs. 

Cofferdams. 

Concrete and 
masonry ends for 
culverts. 

Cribs. 

Decking. Including 
gravel for Ore 
protection. 

Dike protection. 

Drainage systems. 

Draw protection. 

Drawbridge engines 
and machinery. 

False work. 

Guard Umbers. 


Ice breakers. 
Painting. 

Pier protecUon. 
Piers and 
foundations. 
Pipe culverts. 
Retaining walls. 
Riprap around 
abutments. 
Riprap at culvert 
ends. 

Supports. 

Water channels. 
Waterproofing. 
Wing dams. 

Wing wnUs. 


Not*: When a part of the entire structure 
of a bridge or trestle Is converted, by filling 
into an earth embankment, the ledger value 
of the structure, or of the portion thereof 
filled, shall be credited to road and equip¬ 
ment account 0, “Bridges, trestles, and cul¬ 
verts." In case the bridge is used in lieu of 
a temporary trestle for the purpose of filling, 
the estimated cost of such a temporary 
treaUe shall be charged to road and equip¬ 
ment account 3. “Grading." The ledger 
value of the structure, or portion thereof, 
filled, less the value of the salvage and the 
estimated cost of trestle charged to road and 
equipment account 3. "Grading" shall be 
charged to account 735. “Accrued depreda¬ 
tion—Rood and equipment." 


210 Elevated Structures. 


This account shall include the cost of 
repairing elevated structures and foun¬ 
dations of elevated railway systems. 


212 Tics. 


This account shall include the cost of 
cross, switch, bridge, and other track ties 
used in repairs of tracks. 

Nor* A: The cost of labor for unloading, 
distributing, and putting ties In tracks, the 
cost of work-train service in connection with 
the distribution of the ties laid, and the 
cost of picking up and concentrating or dis¬ 
posing of the ties released shall be charged 
to aocount 220, “Track laying and surfacing.** 
Nor* B: The excess cost of metal ties ap¬ 
plied In place of wooden ties over the cost 
at current prices of replacing In kind the 
wooden ties removed shall be charged to road 
and equipment account 8. “Ties." 


Not* C: The coet of ties used for renal*, 
of tracks In quarries and ballast pits shall be 
Included in the appropriate clearing , c . 
counts, and of ties used for repairs of track* 
on car floats in account 323. “Floating *qm p . 
ment—Repairs." 

211 Rails. 

This account shall Include the con less 
salvage, of rails used in the repairs of 
tracks; also the cost (estimated if actual 
Is not known) of the excess in weight of 
heavy rails removed and lighter rails 
applied in repairs of tracks. 

Not* A: The cost of labor for unlading, 
distributing and putting rails In truck*, u* 
cost of work-train servtcs In connection 
with the distribution of the rslli laid *nd 
tha oost of picking up and comvntraunf 
the ralla released shall be charged to ae- 
count 220. “Track laying and surfacing •• 

Not* B: The cost of the excest weight of 
heavier rails applied In repairs of tr*~ki Ln 
replacement of lighter mils shall be Included 
In account 0. "Ralls." 

Notx C: The coat of mils used for rcpiin 
of tracks ln quarries and ballast pits shall be 
Included in the appropriate clearlnc ac¬ 
counts and of rails used for repair* of track* 
on car floats to account 323, “Floating equip, 
ment—Repairs." 

216 Other Track Material. 

This account shall include the cost 
(less salvage) of all track material used 
in the repairs of tracks, other than bal¬ 
last, ties, and rails. 


news or kxfkxss 


Angle bars. 
Anticreepers. 
Connecting rods. 
Derails. 

Frog and guard-rail 
blocking. 

Frogs. 

Guard-mil clamps. 
Ouard-mll fasteners. 
Guard mils. 

Main rods. 

Nut locks. 

Nut*. 

Offset bsrs. 

Rail braces. 

Rail chairs. 

Rail dips. 

Roll Joints. 

Rail rests. 

Roll shims. 


Rail splice® 

Splice bars. 

Step chairs 
Switch chairs. 
Switch croasingL 
Switch lamp® 
Switch lock* and 
keys. 

Switch points. 
Switch stand* 
8w1tch-stas.1 bolts. 
Switch targets. 
Switches. 

Tie plates. 

Tie plugs. 

Tie-rods 
Track bolts 
Track insulator* 
Track spike®. 


Note A: The coet of labor and train serr-kt 
for distributing, unloading, and appiyia* 
“other track material" used, and the cott of 
picking up and concentrating the m ortal 
released shall be charged to account 220, 
“Track laying and surfacing." 

Not* B: The excess cost of improved or 
heavier track material applied for repair* of 
tracks, under a definite plan of o; angle* 
standards, over the coet. at current pri« e*, a 
material of the same weight and q^:tty u 
that released, shall be charged to mad and 
equipment account 10. “Other track ra»- 


vmuu. 

Not* C: The cost of “other track material 
used for repairs of tracks ln quarri^ and bw* 
last pits shall be included ln the appropriate 
clearing accounts, and of such track 
rials used for repairs of tracks on c*r no*t* 
In account 323. “Floating equip:: d- 


Repalri." 


218 RnllnM. 

This account shall Include the cast of 
gravel, stone, slag, cinders, sand, ano 
like ballast material used In the repairs 
of tracks, including the cost of wonc- 
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train service and of unloading the ma¬ 
terial When the ballast taken from a 
pit is not sufficient to justify the opening 
of a clearing account, the cost of gravel 
and quarry rtghts and cost of sinking 
test holes shall be Included in this 
account 

Non A: The cost of loading cinder* at 
Mh pita shall be charged to account 388. 
"Englneboeae expenses—Yard/* or to account 
400 Englnehouee expense—Train/' No 
chvrge to cover the voiue of cinders accumu¬ 
lated by the carrier shall be Included In this 
ircount. 

Non B: The cost of labor putting ballast 
la tracks shall be Included In account 220. 
"Track laying and surfacing/' 

Non C: The excess cost of ballasting 
tracks over the cost of replacing In kind to 
Its nmimum height and width the ballast 
previously put in the roadbed shall be 
charged to road and equipment account fl. 
"Ballast." 

Non D: Earth placed to form a crown in 
the middle of the track Is not to be con- 

iidrrcd as ballast. 

Non B: The cost of ballast used for re¬ 
pairs of temporary tracks, such as gravel pit 
or quarry tracks, shall be Included In the 
appropriate clearing accounts. 

220 Track laying and Surfacing. 

This account shall include: 

(a) Applying ballast . The cost of la¬ 
bor expended in preparing the roadbed, 
and applying ballast for repairs of 

tracks. 

(b) Applying ties. The cost of labor 
expended In unloading, distributing and 
applying ties for repairs of tracks: in 
gathering up and disposing of the ties 
released; and in respacing ties. 

(c) Applying rails. The cost of labor 
expended in unloading, distributing, cut¬ 
ting. slotting, drilling, adzing for, and 
laying rails for repairs of tracks; in gath¬ 
ering up and loading rails released; and 
in adjusting for expansion and contrac¬ 
tion of rails. 

(d) Applying other track material . 
The cost of labor expended In unloading, 
distributing, and applying other track 
material for repairs of tracks; and the 
cost of gathering up and loading the 
material released. 

<e) Track maintenance. The cost of 
labor xpended in alining, surfacing, 
saucing, and shimming tracks: in tight¬ 
ening track bolts and track spikes; in 
restoring rails, ties, and ballast In case 
of washouts, derailments, and wrecks; 
and in taking up tracks. 

<f> Train service. The cost of work- 
train service (except work trains dis¬ 
tributing ballast material) in connection 
with w ork pertaining to track laying and 
surfacing. 

Track changes. The cost of track 
work exclusive of the cost of track ma- 
tala!) in taking up and relocating 

tracks. 

<h> Other expenses. The cost of track 
isyinp, and surfacing work not provided 
for elsewhere, and expenses, such as re¬ 
pairing and replacing rail rests, official 
track inspection train service, and pre¬ 
miums in connection with track repairs. 

Non; Tools and supplies used by track 
£T*Jrmsn and watchmen shall be charged 
K account 271. "Small tools and supplies." 


221 Fences, Snow*»Jic«l*. and Signs. 

Tills account shall include: 

(a) Fences. The cost of repairing 
right-of-way fences and snow and sand 
fences, farm gates, cattle guards, wing 
fences, aprons, and hedges, excluding 
those around stockyards, fuel stations, 
station and shop grounds, and building 
sites. 

<b) Snowsheds. The cost of repairing 
snowsheds, including cost of replacing 
trees for protecting tracks from snow. 

<c) Signs. The cost of repairing signs 
other than those for identification of 
bridges, signals, stations, and other 
structures. (For items of signs sec ac¬ 
count 13, "'Fences, snowsheds, and 

signs/') 

Not* A. The coat of repairing fence* 
(other than right-of-way boundary fences) 
around stockyards, fuel and water stations, 
and other building sites, shall be charged to 
tho accounts appropriate for the cost of 
repairs of the structures. 

Not* B: The cost of repairing signs for 
identifying bridges, signals, stations, and 
other structures shall be Included in the 
account appropriate for the cost of repairs 
of the structures. 

Not* C: The coet of repairing crossing 
signals, Including crossing gates, shall be 
included In sooount 249. "Signals and 
Interlockers." 

227 Station and Office Buildings. 

(a) This account shall include the 
cost of repairing station and office build¬ 
ings. fixtures, and appurtenances (in¬ 
cluding those for heating^md lighting), 
used by the carrier in its operations; also 
the cost of maintaining grounds ap¬ 
purtenant to such buildings. 

<b) A list of stations and office struc¬ 
tures and appurtenances appears in 
property account 16. “Station and office 
buildings/' 

Not*: Incidental cleaning, Including the 
cost of cleaning snow from roofs, when done 
by station or office employees, shall not be 
Included in this account. 

229 Roadway Building*. 

(a) This account shall include the 
cost of repairing roadway shops and 
other roadway buildings, including 
drainage, water, gas. and sewer pipes 
and their connections, machinery and 
other apparatus, fixtures, and furniture 
in the buildings; also the cost of main¬ 
taining the grounds appurtenant to such 
buildings. 

(b) A list of roadway structures ap¬ 
pears in property account 17, “Roadway 
buildings." 

Not* A: The coet of repairing signal and 
Interlocker buildings and their appurte¬ 
nances shall be included in account 249. 
"Signals and interlockers." 

Nor* B: Incidental cleaning, including the 
cost of cleaning snow from roofs, when done 
by employee* regularly working in the build¬ 
ings. shall not be included in this account. 

231 Water Stations. 

(a) This account shall include the cost 
of repairing water stations, fixtures, and 
appurtenances used by the carrier in its 
operations, and the cost of maintaining 
the grounds appurtenant to such sta¬ 
tions. 


<b> A list of water stations and ap¬ 
purtenances appears in property account 

18. “Water stations." 

Not*: Incidental cleaning, including the 
cost of cleaning snow from roofs, when dono 
by water station employees, sbaU not be In¬ 
cluded in this account. 

233 Furl Stations. 

(a) This account shall Include the 
coet of repairing fuel stations, fixtures, 
and appurtenances used by the carrier 
in its operations, and the cost of main¬ 
taining the grounds appurtenant to such 
stations. 

(b> A list of fuel station structures 
and details appears In property account 

19, “Fuel stations." 

Note: Incidental cleaning. Including the 
cost of cleaning snow from roors, when done 
by fuel station employee*, shall not be In¬ 
cluded In this account. 

23$ Shops and Enginehouse*. 

(a) This account shall include the 
cost of repairing shop and enginehouse 
buildings, fixtures, and appurtenances 
used by the carrier in repairing and pre¬ 
paring equipment, and the cost of main¬ 
taining the grounds appurtenant to such 
buildings. 

(b) A list of shop and enginehouse 
structures and details appears in prop¬ 
erty account 20. “Shops and Engine- 
houses." 

Not* A: The cost of repairing machinery 
and other apparatus. Including special foun¬ 
dations in shops for maintenance of equip¬ 
ment shall be Included In account 302. "Shop 
machinery." 

Not* B: Incidental cleaning. Including the 
ooat of cleaning snow from roofs, when done 
by shop employee*, shall not be included 
in this account. 

237 Crain Elevator*. 

(a) This account shall include the 
cost of repairing structures for the 
transfer, treatment, and storage of grain, 
including conveyors, machinery and fix¬ 
tures; also the cost of maintaining the 
grounds appurtenant to such buildings. 

(b) The buildings referred to in this 
account are large elevators in which a 
regular grain business is handled or 
grain is stored for various owners. 

Nor* A: 8 moll storage elevator* at way 
stattoos, where the freight is received for 
shipment, etc., are classed os station build¬ 
ings. 

Note B: Incidental cleaning. Including the 
coet of cleaning snow from roofs, when done 
by grain elevator employee* shall not be 
Included In this account. 

239 Storage Warehouse*. 

This account shall include the cost 
of repairing storage warehouses, includ¬ 
ing machinery and fixtures therein; also 
the cost of maintaining the grounds ap¬ 
purtenant to such warehouses. The 
buildings referred to in this section are 
not the ordinary freight warehouses or 
stations where freight is received for 
shipment, etc., but are warehouses In 
which merchandise is stored and which 
the carrier operates as storage ware¬ 
houses. 

Note: Incidental cleaning. Including the 
cost of cleaning snow from roof*, when done 
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by storage warehouse employees, shall not 
be Included In this account. 

241 Wharves and Docks, 

<a> This account shall Include the 
cost of repairing wharves located at 
marine, lake, or river docks; dredging 
waterways to approaches and around 
such structures. Including removal of 
dredged-out material; and cutting Ice in 
and around docks and wharves to pre¬ 
vent damage; also cost of repairs of crib- 
work, racks, or caissons for preserving 
the depth of water in docks; and cost of 
repairs of guards, piling, and other pro¬ 
tection against damage by drift or lee. 

<b> A list of details of wharves and 
docks appears In property account 23, 
“Wharves and docks.” 

Not* A: The coat of repairing buildings, 
tracks, and machinery (not bridge ma¬ 
chinery) on wharves and piers shall be 
charged to the appropriate expense accounts. 

Not* B: The cost of repairing coal and 
ore wharves shall be charged to account 243, 
"Coal and ore wharves." 

Non C: Incidental cleaning, when done by 
regular wharf employees, shall not be In¬ 
cluded in this account. 

2*43 Coni and Ore Wharves. 

This account shall include the cost of 
repairing wharves and docks, including 
the cost of repairing conveyors, ma¬ 
chinery, and fixtures for the transfer, 
treatment, blending, or storage of coal 
or ore. 

Non A: The structures referred to in this 
account do not Include small transfer or 
storage trestles at stations where cool is 
stored or delivered, such trestles being classed 
as station buildings. 

Non B: Incidental cleaning, including the 
coat of cleaning snow from roofs, when done 
by coal and ore wharf employees, shall not 
be Included in this account. 

247 Communication Systems. 

(a) This account shall include the cost 
of repairing telegraph, telephone, radio, 
radar, inductive train communication, 
and other communication systems, in¬ 
cluding terminal equipment. 

(b) Details of telegraph and telephone 
terminal equipment; telegraph and tele¬ 
phone outside plant; radio, radar, and 
inductive train communication equip¬ 
ment, and other items appear in prop¬ 
erty account 26, “Communications 
systems.” 

Not* A: Repairs of radio, radar, or train- 
phone equipment (except portable appara¬ 
tus) which Is permanently attached to loco¬ 
motives. cars, work equipment or other roU- 
Ing stock or floating equipment shall be in¬ 
cluded in the same account os repairs of the 
equipment on which Installed. Repairs of 
wireless seta for Instructions, advertising, or 
entertainment shall be included In the same 
account as repairs of the buildings In which 
located. 

Nor* B: Repairs of communications sys¬ 
tems of limited extent, not connected with 
other systems, used for spectal purposes and 
usually Installed within a single building, 
group of buildings, or within the limits of a 
station or shop layout or yards, shall be In¬ 
cluded in the same account as repairs of the 
building In whtcb located or In the account 
appropriate for the service with which 
associated. 


Not* C: The pay, rent, other offir© expenses, 
and traveling expenses of ofllcers, their clerks 
and attendants, who supervise, or are en¬ 
gaged both In maintenance and operation, 
shall be apportioned equally between this 
account and account 407, "Communication 
system operation." 

240 Signals and Interlockcrs. 

This account shall include the cost of 
repairing signals and interlockers gov¬ 
erning the movements of locomotives and 
trains, and for the protection of traffic 
at crossings, including towers and other 
buildings, furniture, fixtures, and ma¬ 
chinery in connection therewith; also 
the cost of repairing buildings and ma¬ 
chinery of power plants used primarily 
for the production of power for the op¬ 
eration of signals and interlockers. For 
list of items see account 27. “Signals and 
interlockers.” 

Not* A: The pay and expenses of employees 
engaged both in maintaining and operating 
signals and lmerlockers shall be apportioned 
equitably between this account and account 
404, "Signal and in ter locker operation." 

Not* B: When signal or Interlocking ap¬ 
paratus is located in station buildings, only 
tho coat of repairing the signal or Interlock¬ 
ing apparatus shall be charged to this ac¬ 
count. The cost of repairing the building 
ahaU be included in account '237. "Station 
and office buildings." 

Not* C: The cost of repairs of track mate¬ 
rial such as special rail braces, special rods, 
•witches, special track fastenings, split rails, 
derails, derail stands, and frogs, used In con¬ 
nection with interlockers shall be included 
In account 216. "Other track material." 

Not* D: When derails are arranged so as to 
be thrown from switch stands, the ooat of 
labor expended for repairs of the connections 
between the switch stands and the derail 
and devices for throwing tho derail, shall be 
included In account 220, "Track laying and 
surfacing." 

Not* E: The salaries, office expenses, and 
traveling expenses of supervisors or Inspec¬ 
tors when engaged In maintaining both tele¬ 
graph and telephone lines and signals and 
Interlockers shall be equitably apportioned 
between this account and account 247, "Com¬ 
munication systems." 

233 Power Plant*, 

This account shall include the cost of 
repairing power-plant and substation 
buildings. Including all foundations other 
than those special to particular machines 
and apparatus; and also dams, canals, 
pipe lines, and accessories devoted to the 
utilization of water for power. Gas and 
sewer pipes and their connections, fix¬ 
tures (Including wiring) for lighting and 
heating, and miscellaneous fixtures, shall 
be considered as a part of the power- 
plant buildings. The power-plant build¬ 
ings here referred to are those in which 
power is produced for the operation of 
trains and cars and for genera] purposes. 
For list of items see road and equipment 
account 29. “Power plants.” 

Non A: Th© cost of repairing power-plant 
machinery. Including small stacks resting on 
boilers, and special foundations for ma¬ 
chines, shall be Included In account 304, 
•Tower-plant machinery." 

Not* B: The cost of repairing the buildings 
and the power machinery and other appara¬ 
tus of plants used prlmorUy for operating 
signals and Interlocked shall be Included In 
account 249. "Signals and Interlocked." 


257 Powcr*tran«tiiis*ion Systems. 

This account shall include the cost of 
repairing systems for conveying electric¬ 
ity. steam, and compressed air from pro¬ 
ducing plants to place or building w> re 
used; including the cost of conduits ?.nd 
poles, cross arms. Insulator pins, bracket* 
and other pole fixtures, used in repairs 
and of repairing other structure for 
power-transmission and distribution 
systems, including those for electric rail¬ 
way operation, and lighting systems for 
general lighting purposes. For a list of 
Items sec account 31. ’’Power- train mis¬ 
sion systems ” 

Nor* A: Th® cost of repairing the portion* 
of distribution systems located within *bop 
buildings and station and office building* 
shall be Included in the accounts provided 
for the cost of maintaining the build!’ y 
The cost of repairing distribution system* in 
plants used primarily Tor operating aigruls 
and In ter lockers shall be Included In account 
249. "Signals and in ter lockers." 

Not* B: The cost of repairing conduits und 
poles and fixtures for telegraph and tele¬ 
phone lines shall be included in accour*. 247, 
"Communication systems." If poles and 
conduits are used both for telegraph and 
telephone lines, and for power-dlstribnu ii 
lines, the cost of repairs thereof aboil b* 
Included In the account appropriate accord¬ 
ing to their predominant use. 

265 Miscellaneous Structures. 

This account shall Include the ecu of 
repairing permanent structures, not 
provided for elsewhere, including the 
cost of repairing all furniture and fix¬ 
tures to equip them for use. It shall also 
Include the cost of maintenance of the 
grounds appurtenant to such structures. 

Not* A: When separable the cost of male, 
talnlng structures which are rented to other 
companies or Individuals shall be charged to 
Income account In which la tncluded the r«at 
received for us® of the structures. 

Nor* B: Incidental cleaning. Including the 
cost of cleaning snow from roofs, when done 
by employees regularly working In miscel¬ 
laneous buildings, shall not be Included in 
this account. 

266 Road Property; Depreciation. 

This account shall include the amount 
of depreciation charges applicable to the 
accounting period for all classes of de¬ 
preciable road property with the excep¬ 
tion of shop machinery and power-plant 
machinery. 

Nor*: Depreciation charge* applicable to 
shop machinery and power-plant machinery 
shall b© Included In account 305, "Shop and 
power-plant machinery—Depreciat. 

267 Retirement*; Road. 

(a) This account shall include charges 

for the service value (ledger value lea 
value of salvage) of nondepreciable road 
property retired, excluding rail, ties, and 
other track material, and ballast used In 
repairs, as defined in this classification. 
When rails, ties, and other track ma¬ 
terial are removed and replaced Ln the 
process of repairing tracks such work 
shall be classified as maintenance and 
the items of material so replaced ore not 
to be recorded as nondepreciable roaa 
property retired. . 

(b) When road property previously 
subject to amortization accounting <pur- 
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luant to rules In effect during the period 
1941-1051 consistent with section 124. 
Amortization deductions," of the In¬ 
ternal Revenue Code) Is retired the dif¬ 
ference between (1) the service value 
tlcdser value less salvage value and In¬ 
surance recovered) thereof, and (2) the 
bd’&nce in account 736. “Amortization of 
defens* projects—Road and equipment," 
after appropriate adjustment for any de¬ 
preciation accrued thereon, shall be in¬ 
cluded In this account, except for a dif¬ 
ference. material in amount, os covered 
by paragraph (c) of this account. 

ic) When the difference referred to in 
paragraph <b) of this account or the 
aggregate of all such differences for re¬ 
tirements is of an amount sufficiently 
Urge to constitute an extraordinary 
item, pursuant to instruction 1-2(d), the 
amount shall be credited to account 670 
"Extraordinary items." 

Tills account shall also be 
chanre-d with such amounts as are con¬ 
currently credited to accounts 72 to 80. 
Inclusive, in accounting for the retire¬ 
ment of road property. 

Not* The cost of dismantling or de- 
nctLshlnfi the property If borne by the cor- 
r.«, nhali be charged to account 270. 
-Dismantling retired road property,* 4 or 
account 300. “Dismantling retired shop and 
power-plant machinery,'* os may be appro¬ 
priate. 

267 Hoad way Machine*. 

ft) This account shall include the cost 
of repairing roadway machines which 
are used for the repairs of roadway and 

structures. 

(b) A list of roadway machines ap¬ 
pears in property account 37, “Roadway 

machines". 

Not* A: The coet of repairing machines 
In the maintenance of equipment shops 
shall be included In acoount 302. “Shop 
machinery," ns provided for therein. 

Non B: The coet of repairing roadway 
machine*, ruch is pile driver*, log loaders, 
hoisting engines, and concrete mixers, when 
permanently mounted for movement on car- 
her’A tracks, shall be Included in account 
32$. ‘ Work equipment — Repairs.” 

270 DU mantling Retired Road Property. 

This account shall include the cost of 
dismantling retired road property and 
recovering the salvage therefrom with 
the exception of material recovered in 
connection with repairs of tracks and of 
dismantling retired shop and power- 
plant machinery. The cost of removing, 
fathering up. and disposing of track 
Btoteriul In connection with repairs of 
toefc is includible in account 220, 
Oracle laying and surfacing," and the 
COfit of dismantling retired shop and 
Poxer-piant machinery and recovering 
salvage therefrom is includible in 
account 306, “Dismantling retired shop 
uid Power-plant machinery." 

-*1 Small Tools and Supplies. 

Thu account shall include: 
a> Roadway and track tools. The 
ost of roadway tools (except special 
woL? provided for elsewhere), including 
loe of repairing such tools. 
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LIST OF ROADWAY AND TRACK TOOLS 


Adzes. 

Lines for ditching. 

Anvils. 

Nippers. 

Augers.* 

Oils tones. 

Axes. 

Padlocks. 

Ballast forks. 

Palls, water. 

Bars, claw. 

Paint brushes. 

Bars. crow. 

Picks, day. 

Bars, lining. 

Picks, tamping. 

Bars, pinch. 

Pike poles. 

Bars, raising. 

Post-hole diggers. 

Bars, tamping. 

Post-hole tampers. 

Braces and bits. 

Punches. 

Brooms. 

Hall benders. 

Brush hooks. 

Roll tongs. 

Cable stretchers. 

Rakes. 

Cables. 

Rope. 

Cans. oil. 

Saws. Crosscut- 

Cans, water. 

Saws, hand. 

Cant books. 

Scrap boxes. 

Chains. 

Scythes. 

Chisels, track. 

8hovcls. 

Chisels, wood. 

Sickles. 

Curbing hooks. 

Sledges. 

Dippers. 

Spades. 

Drawing knives. 

Spike mauls. 

Drill bits. 

Spike pullers. 

Drills (portable). 

Spot boards. 

Flags, signal. 

Squares. 

Furnaces (portable). 

Straightening 

Orlnds tones. 

machines. 

Hammers, napping. 

Tape lines. 

Hammers, paving. 

Thermometers for 

Hammers, spiking. 

laying rail. 

Handles for tools. 

Tongs. 

Hatchets. 

Tool boxes. 

Hose. 

Torches. 

Jock levers. 

Track gauges. 

Jacks, ratchet. 

Track levels. 

Jacks, screw. 

Vises. 

Jacks, track. 

Weed spuds. 

Kegs, water. 

Wheelbarrows. 

Ladders. 

Whetstones. 

Lanterns and 

Wood mallets. 

fixtures. 

Wrenches, monkey. 

Lawn mowers. 

Wrenches, track. 


Levels. 

<b) Roaavoay and track supplies . The 
cost of supplies consumed in connection 
with the operation of roadway machines 
while used in repairs of roadway and 
tracks; and cost of supplies used by 
trackwalkers, track watchmen, and road¬ 
way and track repair men. 

Items or roadway suffliks 

Alcohol for hydraulic Jacks. 

Pud for heating tool and other section 
houses. 

Pud far portable forges used In roadway 
and track work. 

Gasoline for motor cars. 

Oatmeal and Ice for drinking water used 
by roadway and track repair men. 

OU and waste for hand com, lever cars, motor 
Inspection cars, and push cars. 

OU and wicks for lanterns used by track¬ 
walkers. track watchmen, and roadway and 
track repair men. 

OU and wicks for lighting tool and other 
section houses. 

Torpedoes used by trackwalkers, track watch¬ 
men. and roadway and track repair men. 
Water for section houses. 

272 Removing Snow, Ice, and Sand. 

(a) This account shall include the cost 
of keeping track and roadway clear of 
snow, icc, and sand. The amount shall 
Include cost of preventing accumulation, 
such as the cost of distributing, setting 
up. inspecting, taking down, and re- 
gathering portable snow and sand 
fences; and cost of tools furnished for 
the purpose; also cost of storing fences. 
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(b) The account also shall include 
cost of removing accumulations of snow. 
Ice. and sand, cost of snow-plow and 
flanger service, and of work-train serv¬ 
ice; cost of applying and removing Hang¬ 
ers from locomotives and cars, and of 
slatting pilots; cost of salt to keep 
switches clear; and cost of meals and 
lodging for men employed in removal 
service. 

273 Public Improvements; Maintenance. 

(a) This account shall include the por¬ 
tion borne by the carrier of the expense 
of maintenance of public improvements, 
whether done by public authority or by 
the carrier's employees under govern¬ 
mental requirement. 

(b) By public improvements are meant 
improvements for public benefit such as 
curbing, grading, guttering, and paving 
of streets, overhead highway bridges, in 
eluding approaches; drainage, sewer. Ir¬ 
rigation. and water systems; flood protec¬ 
tion. parks, sidewalks, etc. For list of 
items see account 39. “Public improve¬ 
ments—Construction." 

Note A: The expense of repairing paving 
wltliin the grounds of buildings or other 
structures shall be charged to the accounts 
provided for repairs of the structures. 

Note B: Assessments for maintaining pub¬ 
lic Improvements Included In the general 
lax levy for a regular taxing district shall 
bo charged to the appropriate tax account 
in Income. 

Note C: Interest and penalties, based on 
monthly or annual percentage rates, for 
failure to pay assessments within the allotted 
time shall be Included In account 547, “In¬ 
terest on unfunded debt.** 

274 Injuries lo Persons. 

(a) This account shall include ex¬ 
penses on account of injuries to persons 
which occur directly in connection with 
the maintenance of way and structures, 
including Injuries occurring in connec¬ 
tion with the operation of work trains 
in such service, and injuries caused by 
defective highways within the right of 
way. 

(b) The account shall also include ex¬ 
penses on account of Injuries to employ¬ 
ees incurred while demolishing struc¬ 
tures, the maintenance of which would be 
chargeable to maintenance of way and 
structures; services of employees and 
others called in consulatlon In connec¬ 
tion with claim adjustments; and pay 
and expenses of employees while en¬ 
gaged as witnesses at inquests and law¬ 
suits. 

(c) This account shall also Include 
amounts estimated to be sufficient to 
meet the probable liability of the carrier 
for unaudited expenses applicable 
thereto, except that it is not required 
tp anticipate items which would not ap¬ 
preciably affect the account. 

ITEMS OF EXFKK5I 

Artificial limbs. 

Carriage fees. 

Claim adjusters* and clerks’ services. 

Claim adjusters* office expenses. 

Compensation for injuries or death. 

Final judgments. Including plaintiffs* court 

costs. 

Funeral expenses. 

Hospital attendance. 
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Medical and surgical services. 

Medical and surgical supplies. 

Notarial fees. 

Nursing. 

Railway transportation. 

Undertakers* services. 

Undertakers* supplies. 

Witnesses' fees and expenses at Inquests and 
Lawsuits. 

Notts A: Expenses Incident to personal In¬ 
jury suits, not otherwise provided for, shall 
be Included In account 454. "Law expenses. M 

Note B : The pay, office rent, office expem es, 
and other expenses of claim adjusters, claim 
clerks and others In charge of or engaged 
In connection with claim cases, when' not as¬ 
signable to a distinct class of claims, shall be 
apportioned equally among the several classes 
of claims over which they have jurisdiction 
or In connection with which they are 
engaged. 

275 Insurance. 

This account shall Include premiums, 
except reinsurance premiums, for Insur¬ 
ing the carrier against loss through in¬ 
juries to persons or damage to or de¬ 
struction or loss of property, whether 
caused by fire, accident, or other cause, 
when such loss to the carrier would be 
chargeable to maintenance of way and 
structures: also premiums on fidelity 
bonds of employees whose pay is charge¬ 
able to maintenance of way and struc¬ 
tures. 

Not*: The premium* paid by the carrier 
to Its Insurance fund shall be credited to an 
insurance reserve account, to which account 
shall be charged the amounts of all claims 
for injuries to persons and damages to the 
property covered by its insurance. To such 
account shall also be charged all reinsurance 
premiums paid to Insurance companies, and 
to It shall be credited all amounts recovered 
from Insurance companies in reimbursement 
for losses under such reinsurance. 

276 Stationery and Printing. 

This account shall Include the cost of 
stationery and prlr ting used in connec¬ 
tion with maintenance of way and struc¬ 
tures. The account shall include the cost 
of adding machines, typewriters, and 
other office appliances which replace 
comparable items worn out. consumed or 
for other cause are no longer In use. 

Nor*: The cost of dictionaries, periodicals, 
technical books, etc., shall be Included In 
tho appropriate superintendence accounts. 

277 Employees Health ami Welfare 
Benefits, 

This account shall Include premiums 
on group and other insurance policies 
covering annuities and other benefits for 
employees or their beneficiaries, contrib¬ 
utions, directly to employees health and 
welfare funds, and salaries and other 
expenses incurred directly in conducting 
relief, benefit, and medical departments 
for the benefit of officers and employees 
engaged In maintenance of roadway and 
structures. 

Not*: The total amount payable to trus¬ 
tees under pension plans and directly to 
retired employees for pensions Is Includible 
in account 457, "Pensions." 

2*8 Maintaining Joint Tracks, Yards, 
and Ollier Facilities—Dr. 

This account shall Include the car¬ 
rier's proportion of the costs Incurred by 


others in maintaining joint tracks, 
yards, terminals, and other facilities. 

Not*: The purpoee of this account Is to 
show the amounts accruing against the car¬ 
rier for Its proportion of tho coot of main¬ 
taining tracks, yards, and other roadway and 
structure facilities maintained by others and 
in the Joint use of which the carrier 
participates. 

279 Maintaining Joint Tracks, Yard*, 
and Ollier Facilities—Cr. 

This account shall include amounts 
chargeable to others as their propor¬ 
tions of the cost Incurred by the carrier 
in maintaining joint tracks, yards, ter¬ 
minals. and other facilities. 

Not*: Tho purpose of thts account is to 
show the amounts accruing In favor of the 
carrier and against others for their propor¬ 
tions of the cost of maintaining tracks, 
yards, and other roadway and structure 
facilities maintained by the currier and In 
tho Joint use of which others participate. 

280 Equalization; Way and Structures. 

This account shall include adjust¬ 
ments of the differences between the 
actual and the budgeted or authorized 
maintenance of way and structures ex¬ 
penses. The amounts Included in this 
account shall concurrently be debited 
or credited to account 773, “Equalization 
reserves/’ 

281 Right-of-way Expenses. 

Tills account shall Include the cost to 
the carrier of maintaining structures 
owned by or exclusively used by others, 
such costa haring been assumed by the 
carrier In order to acquire or to secure 
a less restricted use of its right of way. 
The structures here referred to are those 
such as bridges above the carrier's tracks, 
tunnels, and roadways under the car¬ 
rier's tracks. 

Not*: Tho cost of maintaining public Im¬ 
provements Is Includible in account 273, 
-Public Improvements—Maintenance/* 

282 Other Expenses. 

This account shall include all expenses 
in connection with maintenance of way 
and structures not provided for else¬ 
where. 

man or kxpewsk 

Pay and expenses of maintenance of way em¬ 
ployees Attending conferences with offioers 
In connection with wage disputes. 

Pees paid arbitrators in wage disputes with 
maintenance of way employees. 

Payments to maintenance of way employees 
for time absent on account of sickness, 
when not compensation for personal In¬ 
juries 

Ofatuities paid to persona for discovering 
defective rails, etc. 

Maintenance of Equipment 

300 Maintenance of Equipment. 

The primary accounts included in this 
general account are designed to show the 
expenses of maintaining the carrier's 
equipment and the carrier’s expense for 
the repairs of other equipment used In 
Its operations, also the cost of maintain¬ 
ing road property classified as shop and 
power plant machinery. The repair ac¬ 
counts shall include foreign roads* 
freight charges for transporting the car¬ 


rier’s equipment to shops for repairs and 
for transporting such equipment to the 
carrier's line after repairs have beta 
made. No charge shall be made to these 
accounts for transporting equipmtin in 
the carrier's transportation service 
trains to shops for repairs or from show 
after repairs have been made. The ac¬ 
counts for maintenance of equipment 
shall be kept in such manner as to show 
separately, by primary accounts, th* ex¬ 
penses directly assignable to sleep In r car 
operations, dining and buffet service, 
producing power sold, and other miscel¬ 
laneous operations. 

301 Sti per r n t c ml r ncc. 

This account shall include: 

(a) Pay of officers. The pay of officer* 
directly in charge of or engaged in the 
maintenance of equipment. 

list or omerxa 

Vice president. 

Assistant rice president. 

General superintendent of motive power; 
Assistant. 

Mecbnnlcai superintendent. 

Superintendent of motive power; Assistant. 
Mechanical engineer; Assistant. 

Chief chemist. 

Oencrai equipment inspector. 

Engineer of tests. 

Supervisor of car department. 

Electrical engineer; Assistant. 

Chemist and assistant chemist. 

Master car builder. 

Master mechanic. 

General foreman. 

Chief cor inspector. 

Inspector of passenger-train cars. 

General car Inspector. 

'JYavellng boiler inspector. 

(b) Pay of clerks and attendants. The 
pay of clerks and other employers in the 
offices and on business cars of officers 
whose pay is chargeable to this account 

list or atrtoTsxs 

Chief motive power clerks, other clerks and 
stenographers. 

Draftsmen. 

Messengers, cooks and porters. 

(c) Office and other expenses Office 
expenses and other expenses of officers 
and employees whose pay is chargeable 
to this account, and amounts paid to 
detective agencies and others for inves¬ 
tigations in connection with repairs of 
equipment. 

rroca or xxrxNfxs astd srurrucs 

Atlases, maps, and books for office use. 
Barometers. 

Business car service. 

Drafting instruments and supplies. 
Engineering supplies. 

Fees and dues In technical associations 
Furniture repairs and renewals. 

Heating, lighting, and power. 

Official train service. 

Periodicals and newspapers. 

Provision* for business cars. 

Rent and repairs of offiooa. 

Telegraph and telephone service. 

Traveling expenses. 

Water and Ice. 

Not* A: When employees decimal* 3 
above are speclflcally assigned to construc¬ 
tion work, their pay and expenses whus 
thus employed, shall he charged to the worx 
upon which engaged. 
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>-or* B: When office* design Med Above 
vavc i upcrvlAlon over more than one depart¬ 
ment their AalArtee. the pay of their clorka 
»nd attendants and their offloe and other 
expenses shull be apportioned equitably 
tir.uaR the department* over which they 
!ia'»e jurisdiction. 

Nrr* C: The coat of stationery purchased 
in maintenance of equipment oClces U 
* .;r^,»blo to account 834. •‘Stationery and 

printing.* 

Kmr D: The pay of general foremen in 
icliill Afaope. who exerclae direct supervision 
arc: all department*, unassisted by depart- 
t_i.ru mi foremen, shall be apporUoned 
through clearing account “Shop expenses." 

3<?2 Shop Marluncry. 

<a) This account shall include the 
cost of repairing machinery and other 
apparatus. Including special foundations, 
in ?hops and cn&lnehouscs. 

(b> A list of shop machinery appears 
in property account 44, “Shop 
machinery." 

Mote A: The cost of repairing power plant 
machinery for shop power when located in 
Otinct buildings shall be Included In ac¬ 
count 304, “Power plant machinery." 

Ncrrr B: The cost of repairing boilers used 
Mtbu.vely for beating shall be included in 
the appropriate repair account* for buildings. 

Non C: The cost of small tool* which are 
soon worn out. when used by mechanic* on 
mbceiUneou* work, shall be included In 
clearing account "Shop expenses," and when 
x aed on repairs of equipment shall be In¬ 
cluded in the appropriate accounts for re* 
pairs of cquipmont. 

Note D: The cost of repairing machinery 
sod tools in shop* used exclusively for main¬ 
tenance of way and structures shall be in¬ 
cluded lu account 229, “Roadway buildings.** 


304 Tower-pi Ant Machinery. 


This account shall include the cost of 
repairing machinery and other appa¬ 
ratus including special foundations in 
power plants and substations for gener¬ 
ating and transforming power used for 
the operation of trains and cars or to 
furnish power, heat, and light for gen¬ 
eral Purposes. For list of items see ac¬ 
count 45. "Power-plant machinery." 


Non A: The cost of repairing power- 
ciachirisry and apparatus In shop power 
pUnu chall be Included in account 302. 

“Shop machinery.** 

N to B: The cost of repairing power- 
nuchir.rry and apparatus in stations and 
cfficeu used primarily far station and office 
purposes shall be Included in account 227, 
“Station and office buildings." 

Nero C: The cost of repairing power- 
machinery and apparatus in plants used 
Primarily for operating signals and In ter- 
Joefcirn shall be Included in account 249, 
oismul* and In ter lockers." 

Note D: The cost of repairing foundations, 
°^ tr those special to particular ma¬ 
chines *nq other apparatus, shall be Included 
w coai of repairing the building and not in 

In la account. 


*5** E: Tlie of repairing machinei 
jn duunct plants few furnishing power bot 
;f, c ? Tter purposes and for sale shall t 
, to thi* account. When plants ai 
*3 solely for generating power for sale tl 
* impairs shall be included in accoui 
" ^Peases of miscellaneous operations 

nn ^ Power-plant Machinery 

Depredation. 


This account shall Include the amount 
* aeprcclttUon charges applicable to the 


accounting period for all classes of prop¬ 
erty the cost of which is Includible in 
accounts 44, "Shop machinery** and 45. 
"Power-plant machinery.** 

306 DUmnnlling Retired Shop and 
!*ov«er-plniit Machinery. 

This account shall include the cost of 
dismantling retired shop and power- 
plant machinery and recovering the sal¬ 
vage therefrom. 

303 Steam Locomotive*; Repairs. 

(a) This account shall include the cost 
of repairing transportation service steam 
locomotives and tenders, including all 
appurtenances, and the cost of small 
hand tools used in repair work. This 
account shall also include the cost of 
work-train service for the transportation 
of locomotives without steam to shops 
for repairs, including the pay and ex¬ 
penses of caretakers, and the pay and 
expenses of caretakers of locomotives 
without steam which arc hauled in 
transportation service trains to shops 
for repairs; also notarial fees in con¬ 
nection with reports on conditions of 
locomotives. 

(b) A list of appurtenances to locomo¬ 
tives appears in property account 51, 
"Steam locomotives**. 

Note A: The cost of inspecting smoke¬ 
stacks and ash pans of locomotive* tn serv¬ 
ice shall be Included In the appropriate 
engine-house expense accounts. 

Not* B: The cost of repairing steam lo¬ 
comotives and tenders of foreign lines, way- 
billed os freight, and damaged in transit 
shall be charged to account 418, "Loss and 
damage—Freight"; and the cost of rcpalrlug 
steam locomotives and tenders of foreign 
lines having trackage rights over the car¬ 
rier's Une. damaged by collision, wreck, or 
other cause, for which the carrier is liable, 
shall be charged to account 416. "Damage to 
property." 

Note C: The cost of running locomotives 
under steam to shops for repairs tn connec¬ 
tion with transportation service shall be In¬ 
cluded In the cost of the service in connec¬ 
tion with which the movement occurs. 

Note D: The coat of repairing steam lo¬ 
comotives used solely In work service in con¬ 
nection with operations shall be Included In 
account 326. "Work equipment—Repairs." 
The cost of repairing locomotives on ac¬ 
count of construction work aholl be included 
in the cost of the work. 

311 Other Locomotives; Repairs. 

This account shall include the cost of 
repairs of transportation service locomo¬ 
tives other than steam locomotives, 
analogous to those set forth for steam 
locomotives in account 308, "Steam 
locomotives—Repairs." 

314 Freight-train Cars; Repairs. 

(a) This account shall include the cost 
of repairing freight-train cars and ap¬ 
purtenances. and the cost of repairing 
motor equipment aflixed to freight-train 
cars engaged in transportation service; 
also cost of small hand tools used in re¬ 
pairs. This account shall also Include 
the net loss sustained on account of the 
destruction of foreign freight cars in the 
carrier’s transportation service and 
amounts paid to others for repairs of 
freight cars for which the carrier is 
liable. 


(b) A list of freight-train cars and ap¬ 
purtenances to such cars appears in 
property account 53, "Freight-train 

cars.** 

Note A; The cost of candles, wicks, lamp 
chimneys, globes, and shades for oil or other 
lamps In freight-train cars shall be charged 
to account 402, 'Train supplies and ex¬ 
penses." 

Nora B: The cost of repairing freight- 
tram curs of foreign lines wuybllled as freight 
and damaged In transit shall be charged to 
account 418. "Loss and damage—Freight": 
and the cost of repairing freight-train cars 
of foreign lines having trackage rights over 
the carrier's lino, when damaged by collision, 
wreck, or other cause, for which the carrier 
is liable, shall be charged to account 416. 
"Damage to property." 

317 Piumcnccr-train Cars; Repairs. 

(a) This account shall include the 
cost of repairing passenger-train cars 
and appurtenances and the cost of re¬ 
pairing motor equipment affixed to pas¬ 
senger-train cars used in transportation 
service; small hand tcols used in repairs: 
the net loss sustained on account of the 
destruction of foreign passenger-train 
cars in the carrier’s transportation 
service, and amounts paid others for re¬ 
pairs of passenger-train cars for which 
the carrier Is liable. 

(b) A list of passenger-train cars and 
appurtenances to such cars appears in 
property account 54, "Passenger-train 
cars." 

Note A; The cost of candles, wicks, and 
lamp chimneys and of globes and shades for 
electric and other lights in passenger-train 
cars shall be charged to account 402, "Train 
supplies and expenses." 

Note B: The cost of repairing passenger- 
train cars of foreign Unee. which ore way- 
billed as freight and have been damaged In 
transit, shall be charged to account 418, 
"Loss and damage—Freight." and tho cost of 
repairing passenger-train cars of foreign lines 
having trackage rights over the carrier* line, 
when damaged by collision, wreck, or other¬ 
wise. for which the carrier is liable, shall be 
charged to account 416, "Damage to prop¬ 
erty." 

323 Floating Equipment; Repairs. 

(a) This account shall include the 
cost of repairing floating equipment 
(other than work equipment), including 
appurtenances, and cost of small hand 
tools used in repairs. The pay and ex¬ 
penses of captains and engineers and of 
boat employees, while engaged on main¬ 
tenance of floating equipment, shall be 
included in this account. 

(b) A list of floating equipment and 
appurtenances to such equipment ap¬ 
pears in property account 56. "Floating 
equipment.’* 

326 Work Equipment; Repair*. 

(a) This account shall Include the 
cost of repairing rail and floating work 
equipment, including appurtenances, and 
cost of small hand tools used In repairs. 

(b) The cost of fitting up commercial 
cars for work service In connection with 
maintenance and operation; the cost of 
refitting them for commercial service; 
the cost of repairs to locomotives while 
In service for repairs of road and equip¬ 
ment; and the cost of repairs to foreign 
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RULES AND REGULATIONS 


cars damaged while In such service shall 
be included in this account; also Amounts 
paid in settlement for such cars de¬ 
stroyed in such service. 

<c) A list of work equipment and ap¬ 
purtenances to such equipment appears 
in property account 57. “Work equip¬ 
ment/’ 

Not*: The ooet of repairs to work equip¬ 
ment on account of construction work shall 
be included in the cost of the construction 
work on which it Is used. 

323 Miftcrtlancoue Equipment; Repair*. 

This account shall Include the cost of 
repairing miscellaneous equipment, such 
as automobiles and other highway 
vehicles. 

329 Dismantling Retired Equipment. 

This account shall Include the cost of 
tearing down retired equipment and re¬ 
covering the salvage therefrom. 

330 Retirement*; Equipment. 

(a) When equipment previously sub¬ 
ject to amortization accounting (pursu¬ 
ant to rules in effect during the period 
1941-1951 consistent with section 124. 
•‘Amortization deductions/* of the In¬ 
ternal Revenue Code) is retired the dif¬ 
ference between (1) the service value 
(ledger value less value of salvage and in¬ 
surance recovered) thereof, and (2) the 
balance in account 738, “Amortization of 
defense projects—Road and equipment/* 
after appropriate adjustment for any de¬ 
preciation accrued thereon, shall be In¬ 
cluded in this account, except for a 
difference, material In amount, as cov¬ 
ered by paragraph (b) of this account. 

ib> When the difference referred to 
In paragraph (a) of this account or the 
aggregate of all such differences for re¬ 
tirements is of an amount sufficiently 
large to constitute an extraordinary 
*4cm. pursuant to instruction l-2(d>, the 
amount shall be credited to account 570 
“Extraordinary items.’* 

(c) This account shall also be charged 
with such amounts as are concurrently 
credited to accounts 72 to 80. inclusive, 
in accounting for the retirement of 
equipment. 

331 Equipment; Depreciation. 

This account shall include the amount 
of depreciation charges applicable to the 
accounting period for all classes of equip¬ 
ment the ledger value of which la in¬ 
cludible in accounts 51 to 54 and 56 to 
58. all Inclusive. 

332 Injuries to Persons. 

This account shall Include expenses on 
account of injuries to persons which 
occur directly in connection with repairs 
of equipment. Services of employees and 
others called in consultation in relation 
to claim adjustments, pay and expenses 
of employees while engaged as witnesses 
at Inquests and lawsuits shall be Included 
In tills account. This account shall also 
Include amounts estimated to be suf¬ 
ficient to meet the probable liability of 
the carrier for unaudited expenses appli¬ 
cable thereto, except that it is not re¬ 
quired to anticipate items which would 
not appreciably affect the account. 


ITEMS or KXriCNSC 

Artificial limbs. 

Carriage fee*. 

Claim adjusters* and clerks* services. 

Claim adjusters* office expenses. 
Compensation for Injuries or death. 

Pinal judgments. Including plaintiffs* court 
coats. 

Funeral expentes. 

Hospital attendance. 

Medical and surgical services. 

Medical and surgical supplies. 

Notorial fees. 

Nursing. 

Railway transportation. 

Undertakers’ services. 

Undertakers' supplies. 

Witnesses' fees and expenses st Inquests and 
lawsuits. 

None A: Expenses Incident to personal in¬ 
jury suits, not otherwise provided for. shall 
be Included in account 4S4. "Law expenses.** 
Note B: The pay. office rent, and office and 
other expenses of claim adjusters, claim 
clerks, and others In charge of or engaged In 
connection with claim cases, when not 
assignable to a distinct class of claims, shall 
be apportioned equally among the several 
classes of claims over which they have juris¬ 
diction or in connection with which they 
are engaged. 

333 Insurance. 

This account shall include premiums, 
except reinsurance premiums, for insur¬ 
ing the carrier against loss, through 
injuries to persons or damage to or de¬ 
struction or loss of property, whether 
caused by Are. accident, or other cause, 
when such loss to the carrier would be 
chargeable to maintenance of equip¬ 
ment; also premiums on fidelity bonds 
of employees whose pay is chargeable to 
maintenance of equipment. 

Note: The premiums paid by the carrier 
to its Insurance fund shall be credited to an 
insurance reserve account, to which account 
shall be charged the amount of all claims for 
injuries to persons and damages to the prop¬ 
erty covered by Its insurance. To such ac¬ 
count shall also be charged all reinsurance 
premiums paid to Insurance companies, and 
to tt shall be credited all amounts recovered 
from insurance companies for damage to the 
property reinsured by them. 

334 Stationery and Printing. 

This account shall include the cost of 
stationery and printing used in connec¬ 
tion with maintenance of equipment. 
The account shall Include the cost of 
adding machines, typewriters and other 
office appliances which replace compa¬ 
rable items worn out, consumed or for 
other cause are no longer in use. 

Note: The cost of dictionaries, periodicals, 
technical books, etc., shall be Included In the 
appropriate superintendence accounts. 

335 Employees Health and Welfare 
Benefits. 

Tilts account shall Include premiums 
on group and other insurance policies 
covering annuities and other benefits for 
employees or their beneficiaries, contri¬ 
butions directly to employees health and 
welfare funds, and salaries and other 
expenses incurred directly in conducting 
relief, benefit, and medical departments 
for the benefit of officers and employees 
engaged in maintenance of equipment. 


Note: The total amount payable to trua 
tees under pension plan* and directly to r*. 
tired employees for pension* 1* includible tn 
account 457, "Pension*." 

336 Joint Maintenance of Equipment 
Ex pente*—Dr. 

This account shall include the carr r $ 
proportion of expenses Incurred by 
others in maintaining equipment u see. m 
the operation of Joint faculties, including 
the carrier's proportion of the expenses 
of repairing such equipment damaged by 
accidents when such expenses are par¬ 
ticipated in by more than one earner. 
It shall also Include the carrier's propor¬ 
tion of expenses incurred by others in 
maintaining Joint shop machlnerv ami 
power-plant machinery. 

Note: The purpose of this account 1* to 
show the amount accruing against the car* n 
for It* proportion of the expense of maintain. 
Ing equipment, shop machinery, and pov r. 
plant machinery, which is maintain^; by 
others and In the Joint use of which th# 
carrier participates. 


337 Joint Maintenance of Equipment 
Expenses—Cr, 

This account shall include the amount 
chargeable to others as their proporti 
of expenses incurred by the carrier in 
maintaining equipment used in the 
operation of Joint faculties, and for ex¬ 
penses of repairing equipment dam a i d 
by accidents, when such expenses art- 
participated in by more than one carrie r 
It shall also include amounts chargeable 
to others as their proportions of the 
expenses incurred by the carrier in 
maintaining joint shop machinery and 
power-plant machinery. 


Note: The purpose of this account 1* to 
show the amounts accruing in favor of the 
carrier due from others for their proper : » 
or the expense of maintaining equipment 
shop machinery, and power-plant macli 
which is maintained by the carrier and In the 
Joint use of which others participate. 


338 Equalisation; Equipment. 

This account shall include adjustments 
of the differences between the actual and 
the budgeted or authorized maintenance 
of equipment expenses. The amounts 
included In this account shall concur¬ 
rently be debited or credited to account 
773, ‘‘Equalization reserves/’ 


339 Other Expense*. 

This account shall include expense tn 
connection with the maintenance of 
equipment not properly chargeable to 
other accounts for maintenance of equip¬ 
ment or to clearing accounts such as 
-Material store expenses” and Shop 
expenses.” 


item* or EXPENSE 

>ay and expanse# of mechanical deportment 
employee* attending conferences with c.- 
cere In connection with mechanical 
partment wage dispute*. 

•Vnjs paid arbitrator* in connection y* 
mechanical department wage dispute 

Payment* to mechanical department■ 
ploy era for time absent on fCJf 

sickness when not In compensate 
personal Injuries. 
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Traffic Expense Accounts 

jiHI Traffic- 

The primary accounts Included in this 
general account arc designed to show the 
expenses incurred for advertising, solicit¬ 
ing and securing traffic for the carrier’s 
lines and for preparing and distributing 
tariffs tfoveniing such traffic. 

351 Su perintendence- 

ThU account shall include: 

Pay of officers . The pay of officers 
directly in charge of or engaged in 
supervising the procurement of traffic, 
snd the preparation and distribution of 
tariffs, division sheets, and classifica¬ 
tions. 

list or omens 


X\:? president. 

Attl&unt to vice 
president. 

Truffle director. 

AiSL-»t3nt. 

0«;;<rjJ (reight 

s^t m. Assistant. 

Chirr of tariff 

bureau. 

TrxTclmg tariff 
ltuprcior. 

Llvt funk agent. 

General p.usenger 

a$rnt. A.-.Matant. 

(b) Pay of clerks and attendants. 
The pay of clerks and other employees in 
the offices and on business cars of officers 
whose pay Is chargeable to this account. 
Tills includes chief clerk, other clerks, 
and Monographers; messengers, cooks, 
porters and other attendants. 

<c> Office and other expenses. Office 
expenses and other expenses of officers 
and employees whose ray 1* chargeable 
to this account. 


Division passenger 
agent. 

Divlulcm freight 
agent. 

General baggage 
agent. 

General express 
agent. 

General express 
manager. 

Coal traffic agent. 


AtUscs, maps, and 
bock* for office use. 

Barometers. 

Butlncss car service. 

Kxprwa charges. 

Fee* and dues In 
commercial and 
other dubs. 

Furniture repairs 
ar.d renewals. 

Beating. lighting, 
and power. 


Official train service. 

Periodicals and 
newspapers. 

Provisions tor busi¬ 
ness cars. 

Kent and repairs of 
offices. 

Telegraph and tele¬ 
phone scrvloe. 

Traveling expenses. 

Water and Ice. 


Non A: When officers designated above 
h*Te supervision over more than one depart¬ 
ment their salaries, the pay of their clerks 
wid attendants, and their office and'other 
espesiwa shall be apportioned equitably 
•03tti.fr the deportments over which they 
Jurisdiction. 

Nott B: The pay nnd expenses of officers 
exclusively in soliciting traffic ore 
cbsrueable to account 352, ^Outside agen¬ 
cies M 

Nov* C: The cost of stationery for traffic 
J®ce* U chargeable to account 350. "Sta- 
uonery and printing,** except stationery 
cbargrsble to accounts 334. 355. and 356. 

3*>2 «luuklc Agencies. 

> This account shall Include the pay, 
**»nd the office, traveling, and other cx- 
of general, commercial, city, and 
jrjjjf 1 * B«cnts and others soliciting 
toe employees of their offices, and 
•riveling agents and solicitors located 
or off the line of the carrier's road. 


(b> City ticket and freight offices, 
separate from regular station ticket and 
freight offices, shall be treated as outside 
agencies; the pay and expenses of the 
employees therein and the expenses of 
such offices shall be charged to this 
account. 

(c) Commissions for services pertain¬ 
ing to either freight or passenger busi¬ 
ness. except commissions paid In lieu of 
salaries to carrier's agents located upon 
the carrier's own line (which shall be 
charged to account 373, •'Station em¬ 
ployees”), shall be included in this 
account. 

rrr.MK or xximcksk 

Books for office use. 

Express charges, 

Furniture repairs and renewals. 

Heating, lighting, and power. 

Membership foes and dues In agency asso¬ 
ciations. 

Membership fees and dues In commercial 
dubs. 

Office supplies. 

Periodicals and newspapers. 

Rent and repairs of offices. 

Telegraph and telephone service. 

Traveling expenses. 

Water and Ice. 

333 Advertising. 

This account shall Include the cost of 
advertising for the purpose of securing 
traffic; pay of advertising agents, their 
clerks and attendants; rent of offices, and 
the office, traveling, and other expenses 
of such employees. 

itxms or exitkhx 

Advertisements In newspaper*. 

Advertisements In periodicals. 

Bulletin boards and cards. 

Customs charges on advertising matter. 
Distributing timetables. 

Display and other advertising cards. 
Distributing folders. 

Distributing gener-l notices to shippers. 
Express charges. 

Frames, handbills, and posters. 

Maps used for advertising. 

Pamphlets, photographs and views. 
Publishing timetables. 

Postage. 

Publishing folders nnd advertising matter. 
Publishing notices to shippers. 

Note: Advertising expenses of Industrial 
and Immigration bureaus shall be Included 
in account 356. "Industrial and Immigration 
bureaus.** 


354 Traffic Association*. 

This account shall include the coat 
to the carrier of participation in traffic 
associations. Including its proportion of 
the pay of officers and employees of such 
associations and of their office, stationery 
and printing, traveling, and other 
expenses. 


LIST or TTUnTC ASSOCIATIONS 


Boards of trade. 
Classification bu¬ 
reaus. 

Clergy bureaus. 
Commercial associa¬ 
tions. 

Freight associations. 


Mileage ticket bu 
resus. 

Passenger associa¬ 
tions. 

Tariff bureaus. 

Ticket validating 
agencies. 


335 Fast Freight Lines. 

This account shall Include the cost to 
the carrier of participation In fast 
freight or dispatch organizations, in¬ 
cluding its proportion of the pay of offi¬ 


cers. soliciting agents, and employees of 
such organizations, and their office, sta¬ 
tionery and printing, traveling, and other 
expenses. 

356 Industrial and Immigration Du* 
reau*. 

This account shall Include the cost to 
the carrier of Industrial and immigration 
bureaus, including the pay of industrial 
and immigration agents, and exhibit 
agents, their clerks and attendants and 
their office, stationery and printing, 
traveling, and other expenses. 

357 Insurance. 

This account shall Include premiums, 
except reinsurance premiums, for insur¬ 
ing the carrier against loss through in¬ 
juries to persons or damage to or de¬ 
struction or loss of property, whether 
caused by fire, accident, or other cause, 
when such loss to the carrier would be 
chargeable to Traffic, also premiums on 
fidelity bonds of employees whose pay 
Is chargeable to Traffic, 

Not*: The premium* paid by the carrier 
to It* insurance fund ahull be credited to an 
Insurance reserve account, to which account 
the amount of all claim* for Injuries* to per¬ 
sons and damage* to the property covered by 
Its Insurance shall be charged. To «ucb 
account ahull also be charged all reinsurance 
premium* paid to Insurance com pan Ice, and 
to It shall be credited all amount* recoverrd 
from Insurance companies for damage to the 
property reinsured by them. 

358 .Stationery and Printing. 

This account shall Include the cost of 
stationery and printing used in connec¬ 
tion with securing traffic. Including the 
cost of tariffs governing such traffic, di¬ 
vision sheets, freight classifications, and 
rate sheets. This account also shall In¬ 
clude the cost of calculating machines, 
typewriters and other office appliances 
which replace comparable items worn 
out. consumed or for other cause are no 
longer in use. 

Norm A: The coot of dictionaries, periodi¬ 
cals. technical book*, etc., shall be included 
in the appropriate superintendence account*. 

Not* B: The coat of stationery and print¬ 
ing used by traffic associations, fast freight 
lines, and Industrial and Immigration bu¬ 
reaus shall be Included In the account* pro¬ 
vided for the expenses of such organizations. 

339 Employees Health and Welfare 
Benefit*. 

This account shall Include premiums 
on group and other Insurance policies 
covering annuities and other benefits tor 
employees or their beneficiaries, contri¬ 
butions directly to employees health and 
welfare funds, and salaries and other ex¬ 
penses incurred directly In conducting 
relief, benefit, and medical departments 
for the benefit of officers and employees 
engaged in procurement of traffic and 
other work in the traffic department. 

Note: The total amount payable to trus¬ 
tee* under pension plans and directly to re¬ 
tired employee* for pension* 1* includible In 
account 457, Pension*. 

360 Ollier Expense*. 

This account shall include all expenses 
in connection with traffic not properly 
chargeable to other traffic accounts. 
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Transportation Expense Accounts 

370 Transportation; Rati Line. 

The primary accounts Included In this 
genera] account are designed to show ex¬ 
penses Incurred for transporting persons 
and the property of others. Including the 
expenses of station, train, yard, and ter¬ 
minal service: also the expense of trans¬ 
porting company material in transporta¬ 
tion service trains. 


clerks, copying operators, and attend¬ 
ants. and pay of operators on the line 
whose duties are confined to directing 
train movements; also the office, travel¬ 
ing. and other expenses of such 
employees. 

Not*: Pay of operators who alio perform 
Station work shall he charged to account 373, 
''Station employees." 

373 Station Employees. 


371 Superintendence. 

This account shall Include: 

(a) Pay of officers. The pay of offi¬ 
cers directly in charge of or engaged in 
conducting transportation. 

list of omens 


Vic© president. 

Assistant to the vice president. 

General manager; Assistant. 

General superintendent of transportation. 
Superintendent of transportation; Assistant. 
Division superintendent; Assistant. 
Superintendent of car service. 

Chief special agent. 

Members of examining boards. 
Superintendent of mall sendee. 

Traveling train and station Inspectors. 
Air-brake instructor. 

Superintendent of agencies. 

Superintendent of transfer stations. 
Trainmaster; Assistant. 

Road foreman of locomotives. 

Traveling locomotive engineer; Fireman. 

(b) Pay of clerks and attendants . 
The pay of clerks and others employed 
in the offices and on business cars of offi¬ 
cers whose pay is chargeable to this 
account. 

LIST OF XM PLOT EES 

Division clerk, other clerks and stenog¬ 
raphers. 

Special agents and detectives. 

Messengers, cooks, and porters. 


<c) Office and other expenses. Office 
expenses and other expenses of officers 
and employees whose pay Is chargeable 
to this account; also the pay and ex¬ 
penses of employees attending investi¬ 
gations concerning the cause of or re¬ 
sponsibility for accidents and amounts 
paid detective agencies and others for 
work in connection with such investiga¬ 
tions. 

ITEMS OF 


Atlases and map*. 
Barometers. 

Books for office use. 
Business car service. 
Express charges. 

Fees and dues in 
associations. 
Furniture repairs 
and renewals. 
Heating, lighting. 

and power. 

Official train service. 


Periodicals and 
newspapers. 

Provisions for busi¬ 
ness cars. 

Rent of air-brake 
Instruction cars. 

Rent and repairs of 
offices. 

Telegraph and tele¬ 
phone service. 

Traveling expenses. 

Water and Ice. 


Note A: When officers designated above 
have supervision over more than on© de¬ 
partment, their salaries, the pay of their 
clerks and attendants, and their office and 
other expenses shall be apportioned equita¬ 
bly among the departments over which they 
have Jurisdiction. 

Note B; The oost of stationery purchased 
for transportation offices Is chargeable to ac¬ 
count 410, "Stationery and printing." 


372 Dispatching Trains. 

This account shall include the pay of 
chief and other train dispatchers, their 


This account shall include: 

(a) Agents , clerks , and attendants . 
The pay of agents, assistant agents, 
clerks, and attendants in charge of, or 
engaged in, the operation of stations, 
stockyards, wharves, and piers located 
on the carrier’s line; also payments to 
such station or ticket agents in lieu of 
salaries. This account shall also Include 
special payments to customs Inspectors 
on account of opening and reseahng cars 
under unusual conditions, and payments 
to produce-exchange inspectors for In¬ 
specting. measuring, and weighing grain. 

LIST OF GENEEAL EMPLOYEES 


Accountant©. 

Baggage agents and baggagemen at stations. 
Car and other clerks. 

Cashiers. 

Customs inspectors. 

Depot masters; Assistant. 

Detectives and policemen. 

Express agents. 

Information bureau employees. 

Janitors, porters, maids, and matrons. 
Package and parcel room employees. 

Station agents; Assistants. 

Station foremen. 

Station masters; Assistants. 

Stockyard superintendents and foremen. 
Telegraph and telephone operators. 

Ticket agents. 

(b) Labor at Stations . Station and 
other labor expended In handling freight, 
mall, baggage, and express at stations, 
wharves, and piers; in loading, unload¬ 
ing, feeding, watering, bedding, shearing, 
dipping, inspecting, and otherwise caring 
for stock; in disinfecting stations, stock- 
yards, and stock pens; in transferring, 
picking up, straightening, and reloading 
freight in the ordinary course of trans¬ 
portation; in miscellaneous station work, 
including (when done by station employ¬ 
ees/ cleaning station grounds, station 
platforms, walks, stockyards, and stock 
pens, and removing snow and ice there¬ 
from; and in tending switch lamps not 
in yards and terminals. This account 
shall also Include payments to elevator 
companies (when not made as division of 
rate) for transfcralng grain en route, and 
payments to other companies and indi¬ 
viduals for loading and unloading com¬ 
mercial freight under contract or other¬ 
wise. 

LIST OF EMPLOYEES 


Cor sealers and 
checkman. 

Freight callers and 
handlers. 

Freight house fore¬ 
men. 

Freight loaders and 

unloaders. 

Longshoremen and 
stevedores. 

Note A; The oost < 
mall, baggage, and i 


Mall carriers and 
weighers. 

Stationary engineers 
and firemen. 

Stockyard laborers. 

Teamsters and 
weigh masters. 

Truckmen. 

Warehousemen. 

transferring freight, 

jresa on account of 


wrecks shall be Included In account rs 
"Clearing wrecks." 

Note B: This account shall not In^ludt 
the pay of telegraph and telephone op-rnu*s 
provided for under accounts 372. "Dispatch- 
ing trains." and 407, "Oammurnoatoo 
system operation," or pay of employe pro 
vided for under account 376. "Coat nnd ore 
wharves." 

37*1 Weighing, Inspection, ami Demur, 
rage Ittirrmi*. 

This account shall Include the cost to 
the carrier of its participation in joint 
weighing Inspection, demurrage, and car 
distribution bureaus and associations. 

375 Coal and Ore Wharves. 

This account shall include cost of 
operating docks, and wharves, piers, and 
other marine, lake, or river landings, 
and the machinery located thereon! 
used in connection with the transporta¬ 
tion of coal and ore. 

(a) Labor and expenses . TTie pay 
and the office, traveling, and other ex¬ 
penses of employees engaged in oper¬ 
ating coal and ore wharves. 

(b) Tools and supplies. The cost of 
all tools and supplies used in the opera¬ 
tion of coal and ore wharves. 


ITEMS OF TOOLS AND SUFFLIE3 


Cylinder and lubri¬ 
cating oil. 

Fuel for stationary 
boiler*. 

Illuminating oil. 


Lanterns and parts. 

Picks, shoved, nod 
slice ban. 

Waste; wick*. 


Note: The cost of switching *ervl cc la 
connection with coal and ore whan <*« shall 
not be included in this account. 


376 Station Supplies and Expen-o*. 

This account shall include: 

(a) Heating . The cost of fuel -in¬ 
cluding cost of unloading), water, steam, 
and miscellaneous supplies used tor 
heating stations, waiting rooms, freight 
and passenger offices, stockyards and 
other station buildings. 

(b) Lighting. The cost of fuel, water, 
gas, oil, electricity, lamp globe . lamp 
chimneys, wicks, lamp carbon.-, in¬ 
candescent lamps, and miscellaneous 
supplies used in lighting stations wait¬ 
ing rooms, freight and passenger offices, 
stockyards, other station building, 
street approaches thereto, and passenger 
footbridges and subways at stations. 

(c) Other expenses. The cost of mis¬ 
cellaneous station supplies and station 
expenses, including those for stock yards 


ITEMS OF EXPENSE 


Cleaning prtvy 
Faults. 

Furniture repairs 
and renewals. 

Garage expenses. 

Licenses for ticket 
agents. 

Mall transfer by 
others than em¬ 
ployees. 

Membership fee* and 
dues in agents' 
associations. 

Power for station 
machinery. 

Rent of automatlo 
weighing and re¬ 
cording devices. 


Reut of scales. 

Rent of station 
building* (not 
Jointly used). 

Reports to agent* f 
comm ere lii «land¬ 
ing. 

Sprinkling »W“<* 
ground* 

Station employee* 


used to 

watering. 
; shearing. 
, inspect- 
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Toole and station punch©* for bag- 

tuppllea such ns gagcmcn and gnte- 

tu^gag© checks. men. brooms* 

car seal*, cooper- brushes. shovels 

a« material and and other supplies 

pa-king material, and tools for gen- 

M nd mall bags: cral station use. 

, ao.station trucks, Telephone and tele- 

rolling chairs for graph service, 

invalids, medical Warehouse charges 

supplies. electric for storage of 

fans; uniform#, freight. 

,17? Yard masters and Yard Clerks. 

This account shall include the pay 
of Keneral yardmaster. yardmaster, as¬ 
quint yardmaster. general yard fore¬ 
man <nd yard clerics and attendants in 
yards where regular switching service is 
maintained and In terminal switching 
and transfer service, including employees 
engaged in calling yardmen and train¬ 
men also pay of policemen, watchmen, 
and detectives in yard service. (Sec ac¬ 
count 389. ‘ Yard supplies and ex¬ 
pense*") 

S78 Yard Conductors and Brnkcmcn. 

This account shall Include the pay of 
yard conductors or foremen and yard 
brakemon or switchmen handling cars 
in passenger and freight yards where 
regular switching service is maintained 
and in terminal switching and transfer 
service, including pay while deadhead¬ 
ing in connection with such service. (See 
account 389. <r Yard supplies and ex¬ 
penses.") 

Sort When conductors and brakemen 
ir* cnjciged In both train and yard service 
their pay shaU be apportioned between tho 
train and yard accounts on the basis of 
wrvlce rendered. This doe# not apply to 
train »witching service performed by train 
crew* tbs entire pay of whom shall be 
charged to account 401, ‘Trainmen.** 

3T9 Yard Switch and Signal Tenders. 

Tills account shall include the pay of 
employees In yards where regular switch¬ 
ing service is maintained, who are en¬ 
gaged in the operation of yard switches 
and signals. Including interlockers used 
lolely or principally for the government 
of ah movements of locomotives and 
trains between main and yard tracks, 
movements of locomotives between yard 
tracks and enginehouses, and yard- 
switching movements. (See account 389, 
"Yard supplies and expenses") 

List or Employees 

men. Switch oilers and 

Xntsrlockcr oilers. tenders. 

iaciprVrmers and Lcvermcn, signal 
lighters. men, and tower 

men. 

WO 1 ard F.ngincmcn. 

This account shall Include the pay of 
yard tncinemen while engaged In yards 
where regular switching service is main- 
tamed and terminal switching and trans- 
ttr service, including pay of such em¬ 
ployees while deadheading in connection 
yard service. For purposes of this 
account englnemen shall be understood 
h> include the operators and their as- 
5-KanU; regardless of the type of self- 
Pttpciled motive power being operated. 


Note: The pay of englncmen on locomo¬ 
tive* engaged In more than one class of 
service shall be apportioned on the basis of 
service rendered. Pay of englncmen on 
train locomotives while engaged In train 
switching service shall be Included in ac¬ 
count 392, “Train englnemen.** The pay of 
englncmen on looomotlvee engaged In work 
service shall be Included In the cost of the 
work to which tho service pertains. 

382 Yurt! Switching Fuel. 

This account shall Include the cost, 
delivered on locomotives or motor cars, 
of coal. coke, oil, wood, and other fuels 
consumed In switching sendee in yards 
where regular switching sendee is main¬ 
tained. and in terminal switching and 
transfer sendee, Including a suitable 
proportion of the pay of fuel agents, fuel 
inspectors, fuel weighers, and clerks en¬ 
gaged In accounting for fuel at fuel sta¬ 
tions; pay of foremen and other fuel 
station employees; also a suitable propor¬ 
tion of the cost of tools, such as wheel¬ 
barrows, shovels, scoops, and picks, used 
for handling fuel at such stations and 
the cost of operating machinery at fuel 
stations. 

Not* A: The cost of repairs and renewals 
of cool chutes, buggies, pockets, air hoists, 
mechanical hoists, and mechanical convey¬ 
ors at fuel stations shall be charged to ac¬ 
count 233, “Fuel stations.** 

Not* B: The cost of supplies consumed by 
locomotives and motor cars engaged In more 
than one class of service shall be appor¬ 
tioned upon the basis of service rendered. 
The cost of supplies consumed by train loco¬ 
motives and motor cars In train switching 
service shall be Included In accounts pro¬ 
vided for train servloe. The coal of supplies 
consumed by locomotives and motor cars In 
work service shall be Included In the cost of 
the work to which the service pertains. 

383 Yard Switching Power Produced. 

This account shall include the cost of 
the production and distribution of elec¬ 
tric power used in operating locomotives 
and cars in switching service in yards 
where regular switching service is main¬ 
tained. and In terminal switching and 
transfer service. 

<a> Employees. The pay of employees 
engaged in operating electric-power sta¬ 
tions and substations, such as engineers, 
firemen, electricians, dynamo men, 
oilers, cleaners, and coal passers. 

(b) Fuel . The cost of coal. oil. gas. 
and other fuel, including the cost of 
labor unloading or stocking fuel. 

(c) Water. The cost of water used to 
produce steam or to operate water 
plants, including pumping, rent of ponds, 
streams, and pipe lines; also water tests, 
boiler compounds, and other like sup¬ 
plies and expenses. 

<d> Other supplies and expenses. The 
cost of lubricants, such as oil and grease 
used In lubricating engines, shafting, 
dynamos, and pumps; cost of waste, 
carbon brushes, fuses, lamps, and other 
supplies; also the cost of heating and 
lighting power plants, and other ex¬ 
penses not elsewhere specified in con¬ 
nection with operation of electric-power 
plants. 

Non: Tho cost of suppllc# conn um*<i by 
locomotives engaged In moro than one chuis 
of service shall be apportioned upon the 


basis of service rendered. The entire cost of 
tupplles consumed by train locomotives In 
train switching service shall be Included in 
the accounts provided for train service. Tho 
supplies consumed by locomotives in work 
service shall be Included in the cost of the 
work to which the service pertains. 

381 Yard Switching Power Purchased. 

This account shall Include the cost of 
electric power purchased for the propul¬ 
sion of engines and cars in switching 
service in yards where regular switching 
service is maintained, and In terminal 
switching and transfer service. 

Not*: The cost of supplies consumed by 
locomotives engaged in more than one doss 
of service shall be apportioned upon the 
basis of service rendered. The entire cost of 
supplies consumed by train locomotives In 
train switching service shall be Included In 
the accounts provtded for train service. The 
supplies consumed by locomotive# In work 
service shall be Included In the cost of the 
work to which the service pertains. 

385 Water for Yard Ix>comotive*. 

<a) This account shall Include the 
cost of water supplied to locomotives in 
switching service in yards where regular 
switching service is maintained, and in 
terminal switching and transfer service. 
Including rent of ponds, lakes, other 
sources of water supply, and right of 
way for pipe lines; cost of water pur¬ 
chased. expenses of work trains while 
engaged In hauling w ater for locomotive 
supply, and cost of testing water; also 
cost of labor expended and cost of mate¬ 
rials and supplies used in the operation 
of water stations and purifying plants. 

(b) The cost of operating boilers, en¬ 
gines. and pumps at water stations; 
heating and lighting water stations, 
breaking ice in water tanks, thawing out 
tank spouts and water cars, keeping fires 
in tanks and water cars to prevent freez¬ 
ing. shoveling snow into locomotive 
tanks; also temporary connections be¬ 
tween water cars and locomotive tend¬ 
ers, compounds injected into locomotive 
boilers to decrease scale formation, and 
other expenses directly Incident to the 
supplying of water to such locomotives, 
shall be Included in this account. 

(c) An equitable proportion of the pay 
and the office, traveling, and other ex¬ 
penses of superintendent of w ater service 
engaged In connection with water supply 
for locomotives shall be included In this 
account. 

Not*: The coet of supplies consumed by 
locomotives engaged In more than one class 
of service shall be apportioned upon the 
basis of service rendered. Tho entire cost 
of supplies consumed by train locomotives In 
train switching service shall be Included In 
the accounts provided for train service. The 
supplies consumed by locomotives In work 
service shall be Included In the cost of the 
work to which the service pertains. 

386 Lubricants for Yard Locomotives. 

This account shall include the cost of 
valve, engine, car and other lubricating 
oils, grease, compounds, and waste used 
for lubrication of locomotives in switch¬ 
ing service in yards where regular 
switching service is maintained and in 
terminal switching and transfer service. 
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Hots: The cost of implies consumed by 
locomotives engaged In mors than one class 
of service shall be apportioned upon the 
basis of scrvloe rendered. The entire cost of 
supplies consumed by train locomotives In 
train switching service shall be Included In 
the accounts provided for train service. The 
supplies consumed by locomotives In work 
service shall be Included In the cost of the 
work to which the service pertains. 

387 Other Supplies for Yard I loco¬ 
motives. 

This account shall Include the cost of 
supplies, other than fuel, water, and lu¬ 
bricants, used on locomotives In switch¬ 
ing service in yards where regular switch¬ 
ing service is maintained and in terminal 
switching and transfer service, including 
the cost of repairs and renewals of furni¬ 
ture. tools, and other movable articles 
required for use on locomotives in yard 
service. The account shall include the 
cost of sand and of material and supplies 
used in preparing and drying the sand 
for use. such as the cost of fuel, wheel¬ 
barrows. shovels, and sand screens. 

Non A: Where the quantity of sand used 
Dn locomotives engaged In yard service U 
relatively small as compared with the quan¬ 
tity used by locomotives engaged In train 
service, the entire cost of such materia] shall 
be included In account 399, “Other supplies 
for train locomotives." Where the quantity 
used in yard service is relatively large, the 
entire cost shall be Included In this account. 

Non B: The cost of other supplies con¬ 
sumed by locomotives engaged In more than 
one class of service shall be apportioned upon 
the basis of service rendered. The entire 
cost of supplies consumed by train locomo¬ 
tives in train switching service shall be in¬ 
cluded In the accounts provided for train 
service. The supplies consumed by locomo¬ 
tives In work service shall be Included In the 
cost of the work to which the service pertains. 

388 Enginehouse Expenses; Yard. 

This account shall include the expense 
of caring for and preparing locomotives 
for switching service in yards where 
regular switching service is maintained 
and in terminal switching and transfer 
service. Including a proportion of such 
expenses as are common to train, yard 
switching, and work service. 

(a) Enginehouse men . The pay of 
enginehouse employees engaged in wip¬ 
ing. cleaning, watching, and dispatching 
locomotives; keeping and preparing fires, 
dumping ashes, washing boilers, cleaning 
fire boxes, packing driving boxes and 
truck boxes; cleaning smokestacks, air 
brake equipment, and front ends of 
locomotives; checking locomotive tool 
equipment, cleaning ash and cinder pits; 
operating turntables, drying sand, in¬ 
specting smokestacks and ash pans; call¬ 
ing enginetnen, and moving locomotives 
around engine yards when operated by 
hostlers; also a proportion of the pay of 
enginehouse foremen and their clerks. 

(b) Miscellaneous expenses. The cost 
of tools, supplies, and sundry expenses on 
account of caring for and preparing 
locomotives at enginehouse. 

rruis or miscellaneous exeekoss 

Compounds for cleaning and polishing. 
Enginehouse cupboards. 

Om. oil, and electricity for lighting. 

Heating enginehouse*. Including offices. 


RULES AND REGULATIONS 

Lanterns used by enginehouse men. 

Llghting engine-houses. Including offices. 
Lubricating oil for enginehouse, ash pit, 
transfer table, and turntable machinery. 
Packing tools. 

Paint for front ends of locomotives. 

Power for operation of turntables and trans¬ 
fer tables. 

Rent of roundhouse stalls. 

Signal lights on transfer tables and turn¬ 
tables. 

Waste. 

Water for cinder pits. 

Water for washing boilers. 

Ncrra A: Enginehouse expenses of loco¬ 
motives In work service shall be Included 
In the cost of the work to which the service 
pertains. 

Not* B: The pay of mechanics and laborers 
engager In locomotive repair work in engine- 
houses shall be charged to the appropriate 
accounts for locomotive repairs. 

389 Yard Supplies and Expenses. 

This account shall include the cost of 
supplies (except locomotive supplies) 
used in yard service, yard signal and 
Interlocker supplies, and miscellaneous 
yard expenses for yards where regular 
switching service is maintained; also 
office and other expenses of employees 
whose pay is chargeable to accounts 
*77.378. and 379. 

ITEMS or EXPENSE 

Electricity purchased for lighting yards and 
yard buildings. 

Furniture repairs and renewals. 

Gas purchased for lighting yards and yard 
buildings. 

Power produced for operating switches and 
signals. 

Power purchased for operating switches and 
signals. 

Rent of telephones. 

Rent of yard buildings (not jointly used). 
Yard supplies such as lubricants for machin¬ 
ery and switches, fuel for heating and 
power, and waste. 

390 Operating Joint Yards and Termi¬ 
nals—Dr. 

This account shall include the carrier’s 
proportion of the costs incurred by 
others in their operation of joint yards 
and terminals, including signals, inter- 
lockers. and other facilities at such joint 
yards and terminals. 

Note A: Th# purpose of this account la 
to show the amounts accruing against the 
carrier for Its proportion of the cost of 
operating yards and terminals operated by 
others, and In the joint use of which the 
carrier participates. 

Note B: No portion of expense* charge¬ 
able by the operating carrier to accounts 392 
to 403, Inclusive, shall be Included In this 
account. 

391 Operating Joint Yards and Termi¬ 
nals—Cr. 

This account shall include amounts 
chargeable to others as their proportions 
of the costs Incurred by the carrier in 
the operation of Joint yards and termi¬ 
nals. including shmals. interlockers, and 
other facilities at such joint yards and 
terminals. 

None A: The purpose of this account Is to 
show the amounts accruing In favor of the 
carrier and against others for their propor¬ 
tions at the cost of operating yards and ter¬ 
minals operated by the carrier and in the 
joint use of which others participate. 


Note B: No portions of expenses charge¬ 
able by the operating carrier to account* aai 
to 403. Inclusive, shall be Included In this 
account. 

392 Train Engincmen. 

This account shall include the pay of 
enginemen while engaged in transporta¬ 
tion train service or while deadheading 
in connection therewith and pay of such 
engincmen engaged in piloting trains 
over home lines; also the pay of employ¬ 
ees while regularly engaged in shoveling 
coal forward on locomotive tenders For 
purposes of this account engincmen shall 
be understood to Include the operator* 
and their assistants, regardless of the 
type of self-propelled motive power being 
operated. 

Note: The pay of enginemen on locomo¬ 
tives engaged In more than one close of oerv- 
ice shall be apportioned on the baste of «rrr- 
lce rendered. Pay of enginemen on train 
locomotives while engaged In train switching 
service shall be Included In this account 
The pay of enginemen on locomotive* en¬ 
gaged In work service shall be Included In 
the cost of the work to which the sendee 
pertains. 

391 Train Fuel. 

This account shall include the cost, de¬ 
livered on locomotives or motor car?, of 
coal, coke, oil, wood, and other fuel for 
propulsion of trains in transportation 
train service, including a suitable pro; or- 
tion of t^c pay of fuel agents, fuel Inspec¬ 
tors. fuel weighers, and clerks engaged in 
accounting for fuel at fuel stations; pay 
of foremen and other fuel station em¬ 
ployees; also a suitable proportion of the 
cost of tools, such as wheelbarrow?, 
shovels, scoops, and picks, used for han¬ 
dling fuel at such stations, and the cost 
of operating machinery at fuel stations 

Note A: The oost of repairs and reneTote 
of coal chutes, buggies, pockets, -dr hotels, 
mechanical hoists, and mechanical eon vr yon 
at fuel stations shall be charged to account 
233. “Fuel stations." 

Note B: The entire cost of supplies con¬ 
sumed by train locomotive* and mj\or cut 
In train-switching service shall be Included 
In the accounts provided for train c/rvice. 
The cost of supplies consumed by locomo¬ 
tives and motor cars In work tenrlc' ?h*ll bt 
Included In the cost of the work to whlcb 
the service pertains. 

395 Train Power Produced. 

This account shall include the cost of 
producing and distributing electric power 
for the propulsion of electric locomottrei 
and cars In transportation train service. 

(a) Employees. The pay of employee* 
engaged in operating electric-power sta¬ 
tions and substations, such as encmeert. 
Bremen, electricians, dynamo men, oil¬ 
ers, cleaners, and coal passers 

<b) Fuel The cost of the coal. oil. (ras. 
and other fuel. Including the oost of labor 
unloading or stocking fuel. 

(c) Water. The cost of water used to 
produce steam or to operate water plants. 
Including pumping, rent of ponos. 
streams, and pipe lines; also water testa 
boiler compounds, and other like suppU« 
and expenses. 

(d) Other supplies and expenses The 

cost of lubricants, such as oil and grease, 
used in lubricating engines, shaiuns. 


FEDERAL REGISTER, VOl. 32. NO. 245—WEDNESDAY, DECEMBER 20, 1967 






RULES AND REGULATIONS 


20159 




dynamos, and pumps; cost of waste, car¬ 
bon crushes, fuses, lamps, and other sup- 
nUe* also cost of heating and lighting 
no*er plants, and other expenses not 
Sphere specified In connection with 
operation of electric-power plants. 

j»ott The entire coot of supplies con¬ 
ned by train locomotives In train switch- 
i § *rvlc<' eh all be included In the accoanu 
provided lor train service The supplies con- 
Ju,a«l by locomotives in work service sbaU 
be included In the coat ol the work to which 
the service pertain*. 

1 % Train Tower Purchased. 

Tia* accotmt shall Include the cost of 
electric power purchased for the propul¬ 
sion of locomotives and cars In trans¬ 
portation train service. 

Non: The entire cost of suppllwi con- 
tumfd by train locomotive* In train ■witch¬ 
ing service shall be Included In the account* 
protldfcd for train *crvlce. The supplies 
cottfumed by locomotive* In work *enrlce 
ihtll t> included In the coet of the work to 
which the service pertain*. 


$97 WsIct for Train Locom olive*. * 

(a) This account shall include the 
cost of water supplied to locomotives In 
transportation train service. Including 
rent of ponds, lakes, other sources of 
water supply, and right of way for pipe 
lines; cost of water purchased, expenses 
cf rupply trains while engaged in haul¬ 
ing water for locomotive supply, and cost 
of testing water; also cost of labor ex¬ 
pended and cost of material and supplies 
used in the operation of water stations 
and purifying plants. 

(b) The cost of operating boilers, en¬ 
gines. and pumps at water stations, heat¬ 
ing and lighting water stations, breaking 
Ice In water tanks, thawing out tank 
•pouts and water cars, keeping fires in 
tanks and water cars to prevent freezing, 
dioveling snow into locomotive tanks; 
tlso temporary connections between wa¬ 
ter cars and locomotive tenders, com¬ 
pounds injected into locomotive boilers 
to decrease scale formation, and other 
expenses directly incident to the supply¬ 
ing of water to such locomotives, shall 
be included In this account. 

(c) An equitable proportion of the 
P*y and the office, traveling, and other 
expenses of superintendent of water 
•ervice. engaged In connection with water 
wpply for locomotives, shall be Included 
in tills account 

Son: The entire ooet of euppliee con- 
by train locomotive* in train swltch- 
w* mrvloo *h*U be Included in the account* 
provided for train service. The euppliee 
coniumed by locomotive# In work service 
lauded in the coet of the work to 
*h.ch the service pertain*. 


3*8 Lubricant* for Train Locomotive*. 


This account shall Include the cost 
« valve, engine, car. and other lubri- 
Gwing oils, grease, compounds, and 
used for lubrication of locomotives 
1 ^importation train service. 


entire coet of supplies ooi 
^In locomotive* in train swltcl 
,il *H *>e Included in the occoun 
Mnr,cc ‘ The supplli 
niid by locomotive* In work eervii 


shAll be Included in the cost of the work to 
which the service pertain*. 


399 Other Supplies for Train Loco¬ 
motive*. 

This account shall include the cost of 
supplies other than fuel, water, and lu¬ 
bricants. Including the cost of repairs 
and renewals of furniture, tools, and 
other movable articles required for use 
on locomotives In transportation train 
service. The account shall Include the 
cost of sand and of material and sup¬ 
plies used In preparing and drying the 
sand for use. such as the cost of fuel, 
wheelbarrows, shovels, and sand screens. 


Not* A: Where the quantity of sand u*ed 
on locomotive* engaged in train service 1* 
relatively small aa compared with the quan¬ 
tity used by locomotive* engaged in yard 
service, the entire coet of such material shall 
be included In account 387. "Other supplies 
for yard locomotives/* Where the quantity 
used In train service Is relatively largo, the 
entire coet shall be included in this account. 

Not* B: The entire coet of supplies con¬ 
sumed by train locomotives in train switch¬ 
ing service shall be included in the accounts 
provided for train service. The supplies 
consumed by locomotives In work service 
shall be included in the cost of the work 
to which the service pertains. 

400 Lnginrliouic Expenses; Train. 

Tfels account shall Include the expense 
of caring for and preparing locomotives 
for transportation train service, includ¬ 
ing a proportion of such expenses as are 
common to train, yard switching, and 
work service. 

(a) Englnehouse men . The pay of 
englnehouse employees engaged In wip¬ 
ing, cleaning, watching, and dispatching 
locomotives; preparing and keeping 
fires, dumping ashes, washing boilers, 
cleaning fire boxes, packing driving boxes 
and truck boxes; cleaning smokestacks, 
air brake equipment, and front ends of 
locomotives; checking locomotive tool 
equipment, cleaning ash and cinder pits; 
operating turntables, drying sand, in¬ 
specting smokestacks and ash pans; and 
moving locomotives around engine yards 
when operated by hostlers; also a pro* 
portion of the pay of englnehouse fore¬ 
men and their clerks. 

(b) Miscellaneous expenses. The cost 
of tools and supplies and sundry ex¬ 
penses on account of caring for and pre¬ 
paring locomotives at enginchouses. 


tmes or muicxixamsous expenses 


Compounds for cleaning and polishing. 

Gas, oil, and electricity for lighting. 

Heating englnehouse*. Including omces. 
Lanterns used by englnehouse men. 

Lighting enginchouses, Including office#. 
Lubricating oil. 

Packing tools. 

Paint for front ends of locomotives. 

Power for operation of turntables and trans¬ 
fer tables. 

Rent of roundhouse stalls. 

Signal lights on transfer tables and turn¬ 
tables. 

Waste. 

Water for cinder pits. 

Water for washing boilers. 

Nora A: Englnehouse expenses of locomo¬ 
tives in work service shall be included in the 
cost at the work to which the service 
pertains. 


Nora B: The pay of mechanic# and labor¬ 
ers engaged in locomotive repair work In en- 
glnehouse* shall be charged to the appro¬ 
priate accounts for locomotive repairs. 

401 Trainmen. 

This account shall Include the pay of 
conductors; of train auditors, ticket col¬ 
lectors. and others engaged In lifting or 
examining authorities for transporta¬ 
tion; and of baggagemen, brakemen, 
flagmen, train porters, train guards, 
train stenographers, maids, and other 
train employees while engaged In trans¬ 
portation train service or while dead¬ 
heading in connection therewith; also 
the pay of trainmen while engaged In 
piloting trains over home lines. 

Not*: The pay of trainmen while engaged 
In work-train service shall be included in the 
cost of the work to which the service 
pertains. 

402 Train Supplies ami Expense*. 

This account shall include miscel¬ 
laneous expenses of transportation serv¬ 
ice trains and the cost of all supplies 
other than locomotive supplies. 

(a) Cleaning cars . The cost of clean¬ 
ing and disinfecting passenger and 
freight cars In transportation train serv¬ 
ice, Including cost of removing from 
freight-train cars such refuse material 
as sawdust, hay. and straw; also items 
of expense, such, as brooms and brushes, 
cleaning and polishing compounds, dis¬ 
infecting machines, fuel for heating 
water, and labor of employees. 

(b) Heating cars. The cost ol heating 
cars In transportation train service. In¬ 
cluding cost of operating steam heating 
plants for car heating at stations and 
yards. Credits shall be made to this ac¬ 
count for charges for heater service col¬ 
lected from other companies and indi¬ 
viduals. The account shall also Include 
items of expense such as connections 
between steam heating lines and cars, 
fuel, labor of employees, removal of ashes 
from car stoves, and stoves temporarily 
in freight cars. 

(c> Lighting cars. The cost of lighting 
cars in transportation train service, in¬ 
cluding the cost of operating plants for 
supplying gas or electricity for lighting 
purposes; also Items of expense such as 
battery renewals, electricity and gas, 
lamp bulbs, and labor of employees. 

None: Repairs of gas lighting and electric 
lighting plant# shall be Included in the 
proper maintenance accounts. Repairs and 
renewals of electric lighting equipment of 
cars, except supplies ns above provided, shall 
bo Included In th# appropriate car-repair 
account. 

<d> Lubricating cars . The cost of lu¬ 
bricating cars in transportation train 
service, including cost of inspecting, 
repacking, and oiling car Journal boxes 
and air brake equipment; also items of 
expense such as labor of employees and 
oil, grease, other lubricants, and supplies. 

(e) Icing and watering cars . The cost 
of icing and watering cars in transporta¬ 
tion train service, including icing cars 
for refrigeration purposes. Credits shall 
be made to this account for refrigeration 
charges collected from other companies 
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and Individuals. The account .shall In¬ 
clude Items of expense such as hose and 
fixtures, ice. Ice tools, labor of employees, 
salt and water. 

<f) Delcuring trains . The compensa¬ 
tion for temporary use of tracks of other 
carriers, including the cost of pilot serv¬ 
ice, on account of wrecks, washouts, 
landslides, snow blockades, and other 
defects of the tracks, bridges, or tunnels 
on the carrier’s line. 

(g) Train supplies. The cost of sup¬ 
plies furnished for use on cars in trans¬ 
portation train service, such as brooms 
and brushes, chairs for cabooses (not 
permanently attached), conductors 
punches, drinking cups and glasses, 
fuses, lanterns, medical boxes, oil for 
lanterns, shovels, signal boxes, torpedoes, 
towels, train tool boxes, uniforms, and 
waste. 

<h> Other expenses. The cost of mis¬ 
cellaneous supplies required to equip 
trains for transportation service and 
miscellaneous expenses incident to oper¬ 
ation of such trains. 

ITT US or 8KSV1CX AND SUFPUZS 

Apparatus for testing the sight and hearing 
of englnemen and trainmen. 

Empioyeea’ reading and bunk room expense. 
Including pay of attendants and supplies 
furnished, 
laundry work. 

Physicians* fees for examination of train 
employees. 

Watrea paid to superintendents and secre¬ 
taries of reading rooms. 

OTHER ITEMS OF EXPX1CS* 

Bedding for stock cars. 

Boarding and slatting box and stock cars for 
carrying coal, coke, and other freight. 
Boards for flooring fruit cars. 

Chains for securing loads. 

Cleaning, trimming, and filling trainmen's 
lanterns and rear signal lampe. 

Coupling and uncoupling cars at terminals. 
Disinfecting cars. 

Dunnage used In loading cars or fitting cars 
for freight shipments. 

Peed for livestock In snowbound or other¬ 
wise delayed trains. 

Flowers and plants for cars. 

Laundry for revenue srerlce cars other than 
for dining and buffet service and sleeping 
car acrvlce. 

Occasional turning of engines on Y of other 
carriers. 

Oil and other supplies for locomotives hauled 
as freight. 

Periodicals for use of passengers on trains. 
Planking cars for billet shipments and other 
material. 

Provisions, supplies, or board for passengers 
In delayed trains. 

Removing advertisements from car*. 

Rent of fare registers in cars. 

Safety chains for use between twin and triple 
ears. 

Supplies far parlor and chair cars. 

Supplies furnished cars for the purpose of 
protection against accidents and fires. 
Temporary grain doors. 

Temporary lining of cars for freight ship¬ 
ments and stoves and heaters to prevent 
freesing. 

Temporary openings In cars for freight ship¬ 
ments. 

Temporary racking of cars for handling 
sugarcane, corn, bark, or cord wood. 
Transferring passenger*, express matter. bag- 
gage. mail, and freight on account of de¬ 
fective tracks, bridges, or tunnels. 

Nora: The expenses of operating sleeping, 
dining, and buffet car features of train serv¬ 


ice shall be included In account 403. “Oper- 
eratlng sleeping cars/* or in account 441, 
“Dining and buffet service/* as may be ap¬ 
propriate. 

403 Operating Sleeping Cars* 

ia> This account shall include the cost 
of operating sleeping car service on 
trains. 

(1) Superintendence . The pay of of¬ 
ficers directly in charge of operating 
sleeping car service: the pay of their 
clerks and office attendants: also the 
office, traveling, and other expenses of 
such officers and employees. 

(2) Station employees . The pay and 
expenses of local agents, ticket agents, 
cashiers, clerks, and attendants: also the 
office and other expenses of such em¬ 
ployees. 

(3> Station expenses. The expenses 
of fuel, water, steam, and supplies used 
in heating station offices: gas, oil, elec¬ 
tric current, and other supplies for light¬ 
ing; repairs and renewals of station 
furniture, and all other station expenses 
connected with sleeping car service 
whe-n separable from the station ex¬ 
penses chargeable to account 378. "Sta¬ 
tion supplies and expenses." 

(4) Conductors . The pay of conduc¬ 
tors employed on sleeping cars. 

<5) Porters and maids. The pay of 
porters and maids employed on sleeping 
cars. 

(6) Car supplies . The cost of mis¬ 
cellaneous supplies used on sleeping cars, 
such as combs, brushes, brooms, and 
toilet paper; also uniforms. cap6. and 
service stripes for employees. 

(7) Laundry. Expenses for laundry 
work, such as laundering sheets, pillow¬ 
cases. towels, blankets, etc. 

(8) Other expenses. The cost of 
flowers and plants, heating cars, cleaning 
the Interior of cars, and of supplies used 
in interior cleaning, rent and cost of 
supplies for rooms furnished for sleep¬ 
ing car service employees, and such 
other expenses in connection with the 
operation of sleeping cars as arc not 
provided for elsewhere. 

(b) This account shall be charged 
with the deficits assumed by the carrier 
under a uniform service contract with 
The Pullman Company, and shall be 
credited with the carrier’s proportion of 
profits realized under that contract. It 
is Intended that such charges and credits 
to this account shall Include the entire 
settlement mode by the lessee, except al¬ 
lowances for interest rental and depre¬ 
ciation. and that the results of incidental 
operation of cars other than sleeping 
cars will not be excluded from the 
settlements to be recorded herein. 

Notx: When officer* havo Immediate 
supervision over sleeping car service and 
other operations their pay. office, and other 
expense*, as also the pay. office, and other 
expenses of their assistants, clerks, and office 
attendants, shall be equitably apportioned 
to the accounts appropriate to the operations 
over which they have supervision. 

40*1 Signal and Interloper Operation. 

This account shall Include the cost of 
operating signals and Interlocked other 
than those solely or principally used for 
governing all movements of locomotives 


and trains between main and >ird 
tracks, movements of locomotives’ be¬ 
tween yard tracks and enginehouse rid 
yard switching movements. 

<a> Labor. The wages of employees 
engaged in operating signals and inter¬ 
locked or power producing plar.ts in 
connection therewith, such a.s switch 
tenders, signalmen other than telegraph 
operators, lever men, switch and signal 
oilers, battery men, lamp men. lamp 
cleaners, and lamplighters; gatem u at 
crossings of other railroads, engir.^n 
and others operating plants furnishing 
compressed air for signals and i: trr- 
lockers; engineers, electricians and 
others operating plants furnishing *Me¬ 
tric power for signals and inter’.- krrs 

<b> Supplies. The cost of supplies’ 
used in operating signals and inter- 
lockers or in signal offices, such a* filso- 
iine, vitriol, battery zincs, battery 
coppers, lubricating oils, fuel for heating, 
fuel for power purposes, produced aid 
purchased power used in operating 
switches and signals, furniture repairs 
and renewals, water, and light. 

Nora: The coat of operating signals and 
Interlock era aolely or principally u^rd for 
governing the movement of yard Iocottk '!tm 
and train* shall be Included in the appropri¬ 
ate yard expense account*. 

405 Crossing Protection. 

This account shall include the pay of 
street and highway crossing gatekeepers 
and flagmen, the cost of supplies usnd by 
them, the cost of lights at street and 
highway crossings not a part of the light¬ 
ing outfit at stations or in yards, and the 
cost of compressed air for operating 
gates. 

406 Drawbridge Operation. 

This account shall Include the cost of 
operating drawbridges. 

(a) Labor . The wages of employe« 
engaged in operating drawbridge-, such 
as bridge engineers, tenders, and watch¬ 
men. 

<h) Supplies. The cost of produced 
and purchased power and of supplies, 
such as fuel. oil. lantern, water, waste, 
boats, stoves, chairs, brooms, and paflj 
used in drawbridge operation. 

•107 Communication System Operation. 

This account shall include the cost of 
operating communication systems not 
provided for elsewhere. 


TXLXGftAril 

uperintendence. The pay of *up*rin- 
lent#. censors, their clerk*, 

odantfc - 

per at or i and messengers. The pay « 
ratora, block Inspector*, and 
telegraph and relay offices other usa 
to employed In dispatching 
5 * located In general offices or at static 1 * 
titer expenses. Office, traveling. And In* 
•ntal expenses. Including office rent. • 
iloyees whose pay U chargeable to JA 
>unt; rent of telegraph fiaadalti. 
poles; coat of battery renewals Jj 
s. bicycle* for messenger*, and Plr ^ 
■ent for telegraph purpose*: **• excca* 
ments to telegraph companies w 
nectlon with telegraph service u-* 
rifled for elsewhere, 
ora A: The pay. rent, 
see, and traveling expense, of *»*'**• 
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their clerk* and attendant*, who supervise or 
a-o engag'd both In maintenance and oper¬ 
ation. be apportioned equally between 
this account and account 247. •‘Communica¬ 
tion systems." 

TtLEPHOKl 

Superintendence, The pay of superin¬ 
tendents. their clerks, and attendants. 

ojrraton and messengers. The pay of 
Of*raloft and messengers In telephono offices 
other than those employed in dispatching 
trains and those located in general offices 
or at stations. 

Other expenses. Office, traveling, and in¬ 
cidental expense s. Including office rent, of 
employees whose pay la chargeable to this 
account; rent of telephone conduits, lines, 
and r ole *l cost of battery renewals and sup¬ 
plies, bicycles for messengers, and electric 
t uncut for telephone purposes: also excess 
payments to telephone companies when in 
connection with telephone service and not 
jir vrided for cheer here. 

Nora D: The pay. rent, other office ex- 
penis*, and traveling expenses of officers, 
their clerks and attendants, who supervise 
cr are engaged both in maintenance and op¬ 
eration. ah all be apportioned equally between 
this account and account 247, ''Communica¬ 
tion systems." 

RADIO, RADAS, AND INDUCTIVE TRAIN 
COMMUNICATION 

St printendenee. The pay of superin¬ 
tendents or others who supervise operation, 
and their clerks or attendants. 

Operators. The pay of operators other 
than those employed In dispatching trains 
and those located In general offices or at 
lUtlona. 

Of Her expenses. Office, traveling, and in¬ 
cidental expenses. Including office rent, of 
employees whose pay is chargeable to this 
account; rent of space or facilities occupied 
by radio, radar, or Inductive train equip¬ 
ment; cost of battery and tube renewals; 
cat of electric current purchased and all 
other costs Incurred for operation and not 
provided for elsewhere. 

C: The pay. rent, other office ex- 
peti?.™ and traveling expenses of officers, 
their clerks and attendant*, who supervise, 
or ore engaged both iu maintenance and op¬ 
eration shall be apportioned equally between 
this account and account 247. "Comm uni- 
eaifcn systems." 

4011 < Ipcrating Floating Equipment. 

This account shall Include the cost of 
operating floating equipment in water 
transfer < ferriage, lighterage, and 

floatage). 

<a> Superintendence . The pay of vice 
presidents and other officers directly in 
charre of or engaged in the operation 
of boats; the pay of their assistants, 
owrks and attendants; also the office, 
traveling, and other expenses of such 
ofl eers and their employees. 

'b> Wages of crews. The pay of 
captrOns. pilots, chief officers, mates, 
adtors, wireless telegraph operators, and 
other rmpioyees of the deck department; 
wi rncers, assistant engineers, elec¬ 
tricians, oilers, firemen, coal passers, and 
kil ether employees of the engineer's de¬ 
partment; and pursers, porters, and all 
”V er e mployees in the steward's depart- 
nt, ixccpt when engaged in dining and 
buffet service. 

iJV The cost, on board boats 

needing the cost of trimming) of coal, 
_ w °od, and other fuel used for 
generating power, heat, or light. 


(d) Lubrication , The cost of oil, 
grease, tallow, graphite, and other ma¬ 
terial furnished for lubricating purposes. 

(e> Other supplies and departmental 
expenses. The cost of supplies furnished 
to deck department; the incidental ex¬ 
penses of deck department employees; 
supplies other than fuel and lubricants, 
furnished the engineer's department; 
water furnished to boats; Incidental ex¬ 
penses of engineer's department em¬ 
ployees; supplies (other than dining and 
buffet supplies) furnished to the stew¬ 
ard's department; laundry for boats; and 
incidental expenses of steward's depart¬ 
ment employees. 

(f) Other expenses . Expenses in¬ 
cident to the operation of floating equip¬ 
ment not otherwise provided for in this 
account. 

STEM* or ZXPXNSX 

Customhouse fees. 

License fee*. 

Pumping out boat* laid up. 

Raising sunken boat*. 

Transferring passengers In case of accidents. 
Wharfage. 

(g) Elevation and longshore labor. 
The cost of shore labor in connection 
with loading and unloading lighterage 
freight at wharves and piers, such as 
labor of bridgemen at transfer bridges 
and of watchmen, longshoremen, steve¬ 
dores, and other wharf men. 

(h) Elevation and shore expenses. 
Shore expenses in connection with load¬ 
ing and unloading lighterage freight, 
such as the cost of steam and electricity 
for power, heating, and lighting: power 
and supplies used for transfer or float 
bridges; supplies used in connection with 
operating wharves and piers and not 
chargeable to account 376, "Station 
supplies and expenses." 

Not* A: When the compensation for the 
use of floating equipment used in water 
transfer service Include* rent, maintenance, 
and operation, the portion covering rent 
shall be charged to income account 532. 
"Rent for floating equipment.** the portion 
covering maintenance shall bo charged to 
the appropriate account for maintenance of 
equipment, and the portion covering opera¬ 
tion shall bo Included In this account. 

Kora B: This account shall not Include the 
pay of station employees or labor engaged In 
handling freight at station*, wharves, and 
pier* provided for under account 373. 
• Station employees,*' or the pay of employees 
or labor provided for under account 875. 
"Coal and ore wharves." 

*409 Employ ccs Health and Welfare 
Benefits. 

This account shall include premiums 
on group and other insurance policies 
covering annuities and other benefits for 
employees or their beneficiaries, contri¬ 
butions directly to employees health and 
welfare funds, and salaries and other 
expenses Incurred directly in conducting 
relief, benefit, and medical departments 
for the benefit of officers and employees 
engaged in conducting transportation 
operations. 

Rots: The total amount payable to trus¬ 
tees under pension plans and directly to 
retired employee* for pensions la Includible 
In account 457, Pensions. 


410 Stationery am! Printing. 

This account shall include the cost of 
stationery and printing used in connec¬ 
tion with rail line transportation, includ¬ 
ing operation of floating equipment. 
The account shall include cost of printed 
baggage and storage checks, bills of lad¬ 
ing. waybills, postage, and other station¬ 
ery supplies and printing. This account 
alk> shall include the cost of adding 
machines, typewriters, and other appli¬ 
ances which replace comparable items 
worn out, consumed or for other cause 
arc no longer in use. 

Non: The co*t of dictionaries, periodical*, 
technical book*, etc., shall be Included In 
appropriate superintendence account#, and 
city dlrector»e* »nd book* of reference used 
by station agent* shall be charged to account 
376, "Station supplies and expense*." 

411 Ollier Expenses. 

This account shall include all expenses 
In connection with rail line transporta¬ 
tion not properly chargeable to other 
transportation accounts. 

ITEMS OF XXTTN9K 

Amount* paid for switching empty cars 
otherwise than In connection with loaded 
movements or with the repair* to the 
equipment. 

Amount* paid on account of bill* of lading 
tssued on fraudulent receipts. 

Amount* paid to suspended transportation 
department employee* covering period* of 
suspension. 

Compensation for property loo* Incident to 
failure to stop at station to pick up pas¬ 
sengers. 

Demurrage accruing on a foreign line by 
reason of error of carrier's agent. 

Extra drayage due to agent 1 * error In routing 
interline shipment. 

fVe* paid arbitrators in wage disputes of 
transportation department employee*. 

Loss of station fund* by burglary, when not 
covered by Insurance. 

Dos* of train collection* In holdup. 
Overcharges paid foreign lines on account 
of error of the carrier's agent In routing 
and billing. 

Pay and expenses ot transportation depart¬ 
ment employee* attending conference* 
with officer* In connection with wage dis¬ 
putes. 

Payments for switching on account of cart 
not pajslng Inspection at junction points. 
Penalties Imposed under reciprocal demur¬ 
rage laws for failure to furnish cart. 
"Penalty switching" payments on account of 
Improper delivery of car* to other carriers. 

412 Operating Join! Tracks and Facili¬ 
ties—Dr. 

This account shall Include the carrier's 
proportion of the transportation ex¬ 
penses incurred by others in the opera¬ 
tion of joint tracks, interlockers, and 
other facilities which arc not provided 
for in account 390. "Operating Joint 
yards and terminals—Dr." 

Note A: The purpose of this account 1* to 
show the amount accruing against the carrier 
for It* proportion of the cost of operating 
track* and facilities (other than at Joint 
yards and terminals) operated by other* and 
In the joint use of which the carrier 
participates. 

Note B: No portion of expenses chargeable 
by the operating carrier to accounts 392 to 
403. Inclusive, shall be included in this 
account. 
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413 Operating Joint Traclu* and Facili¬ 
ties—Cr. 

ThLs account shall Include amounts 
chargeable to others as their proportions 
of transportation expenses Incurred by 
the carrier In the operation of Joint 
tracks, interlockers, and other facilities 
which are not provided for in account 
391, "Operating Joint yards and termi¬ 
nals—Cr. M 

Note A: The purpose of till* account la to 
ithow the amounts accruing In favor of the 
carrier and against others for tbetr propor¬ 
tions of the cost of operating tracks and fa¬ 
cilities (other than at Joint yard* and ter¬ 
minals) operated by the carrier and In the 
Joint use of which others participate. 

Not* B: No portion of expenses chargeable 
by the operating carrier to accounts 392 to 
403. Inclusive, shall be Included in this 
account. 

414 Insurance. 

This account shall include premiums, 
except reinsurance premiums, for insur¬ 
ing the carrier against loss through 
Injuries to persons or damage to or de¬ 
struction or loss of property, whether 
caused by Are. accident, or other cause, 
when such loss to the carrier would be 
chargeable to rail line transportation; 
also premiums on fidelity bonds of em¬ 
ployees whose pay is chargeable to rail 
line transportation. 

Not*: The premiums pn!d by the carrier to 
its insurance fund shall be credited to an 
Insurance reeerve account, to which account 
ohall be charged the amount of all claims for 
Injuries to persons and damages to the prop¬ 
erty covered by Its insurance. To such ac¬ 
count shall also be charged all reinsurance 
premiums paid to Insurance companies, and 
to It shall be credited all amounts recovered 
from Insurance companies for damage to 
property reinsured by them. 

415 (Hearing Wrecks. 

This account shall include the cost of 
clearing wrecks other than wTccks of 
work trains. 

(a) Labor. The wages of employees 
while engaged In connection with wreck¬ 
ing service, loading, and transferring 
content* of wrecked cars, building tem¬ 
porary tracks around wrecks, and re¬ 
moving such tracks. 

(b) Train service . The cost of train 
service in connection with replacing 
wrecked equipment upon the tracks and 
transporting such equipment to shops for 
repairs, including amounts paid to other 
companies for service of locomotives, der¬ 
ricks, and other equipment and for wages 
of crews in wrecking service. 

(c) Other supplies and expenses . 
Payments for reloading or transferring 
freight* express, baggage, and mail; 
transferring passengers and cost of pro¬ 
visions or board for men clearing up or 
watching at wrecks. 

Not* A: Expense* of clearing wrecks of 
work trains shall be Included in the cost of 
the work In connection with which the 
wrecked train was engaged. 

Note B: The coat of restoring roadbed and 
tracks to original condition after wrecks and 
the ooet of repairing equipment damaged or 
destroyed by wrecks shall be charged to the 
appropriate accounts for maintenance of way 
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and structures and maintenance of equip¬ 
ment. 

Not* C: That proportion of payments to 
other companies for use of locomotive*, der¬ 
ricks. and other equipment in wrecking serv¬ 
ice which represent* rent shall be Included 
In tho Income accounts. 

416 Damage to Property. 

(a) This account shall include pay¬ 
ments and expenses on account of 
damages to the property of others, 
whether by fire, collision, flood, or other 
cause, with the exception of payments 
and expenses on account of damage to 
property intrusted to the carrier for 
transportation, and for damage to stock 
on right of way. It shall include also 
fines or compensation paid for interfer¬ 
ence with the business of others, as by 
detention of vessels at drawbridges, or by 
blocking streets. 

(b) This account shall Include also the 
pay. office rent, and office, traveling, and 
other expenses of employees and others 
engaged as claim adjusters or as wit¬ 
nesses In lawsuits In connection with 
damage to property cases, or engaged in 
detection of thieves; notarial fees paid 
in connection with such cases; and pay¬ 
ments for or repairs of damage to equip¬ 
ment of other carriers, or to property 
contained therein, such carriers having 
trackage rights upon or grade crossings 
over the carrier's tracks. 

(c) This account shall also include 
amounts estimated to be sufficient to 
meet the probable liability of the carrier 
for unaudited expenses applicable there¬ 
to. except that it is not required to 
anticipate items which w r ould not ap¬ 
preciably affect the account. 

Not* A: Damage to livestock on right of 
way. and damage to freight and baggage 
intrusted for transportation, are provided 
for under accounts 417, "Damage to llve- 
atock on right of way**; 418, "Loss and 
damage—Freight**; and 419, "Loss and dam¬ 
age—Bn ggage." 

Not* B: Expenses Incident to suits grow¬ 
ing out of damage to property claims, not 
otherwise provided for. shall bo Included In 
account 454, "Law expenses.'* 

Not* C: The pay. office rent, and the 
traveling, office, and other expenses of claim 
adjusters, claim clerks, and others engaged 
In claim matters when not accurately aa- 
algnable to a distinct class of claims, shall 
be apportioned equally among the several 
classes of claims over which they have Juris¬ 
diction or in connection with which they are 
engaged. This provision docs not apply to 
the pay and expenses of general officers or 
general office employees whose pay Is In¬ 
cludible in general account 450. "General." 

417 Damage lo Livestock on Right of 
Way. 

• <a> This account shall include pay¬ 

ments on account of cattle and other 
livestock killed or injured while crossing 
or trespassing on the right of way. in¬ 
cluding cost of removing and burying 
the same. 

(b) There shall be included in this 
account also the pay and the traveling, 
office, and other expenses of employees 
and others engaged as livestock claim 
adjusters or engaged as witnesses In 
law suits in connection with damage to 
livestock on right of way; also notarial 


fees in connection with claims for dam¬ 
age to livestock on right of way. 

(c) This account shall also Include 
amounts estimated to be sufficient to 
meet the probable liability of the carrier 
for unaudited expenses applicable there¬ 
to, except that it is not required to 
anticipate Items which would not ap¬ 
preciably affect the account. 

Not* A: Expense* Incident to suits grow¬ 
ing out of livestock claims, not otherwise 
provided for, shall be included In account 
454. "Law expenoe*/' 

Not* B: The pay, offioe rent, and travel- 
Ing. office, and other expense* of claim Ad¬ 
justers. claim clerks, and others engaged In 
claim matter* when not accurately assigna¬ 
ble to a distinct class of claims, shall be 
apportioned equally among the several 
class** of claims over which they have Juris¬ 
diction or In connection with which they are 
engaged. This provision doe* not apply to 
the pay and expenses of general officers or 
general offioe employees whoee pay Is In¬ 
cludible in general account 450, "General 


418 Loss and Damage; Freight. 


(a) This account shall include pay¬ 
ments and expenses on account of loss, 
destruction, damage, or delays to reve¬ 
nue freight shipments, including locomo¬ 
tives and cars transported as freight, 
express matter, milk shipments, and live¬ 
stock. and expenses incurred on account 
of such payments; also expenses on ac¬ 
count of loss, destruction, or damage to 
shipments of company material. 

(b) This account shall also include the 
cost of repacking and boxing damaged 
freight shipments; notarial fees In con¬ 
nection with freight claims; freight 
charges paid other carriers on lost, de¬ 
stroyed. or damaged shipments: pay. 
traveling, office, and other expenses of 
employees or others engaged as freight- 
claim adjusters, as witnesses In lawsuits 
in connection with freight-claim cases, 
in selling damaged and unclaimed ship¬ 
ments or in detecting thieves; rent of 
warehouses used for storage of damaged 
and astray freight shipments, payments 
for storage of such shipments in public 
warehouses, and interest and penalties 
assessed for nonpayment of freight 
claims V 

(c) Amounts received from the sale of 
astray and damaged freight shall be 
credited to this account. 

(d) This account shall also include 
amounts estimated to be sufficient to 
meet the probable liability of the carrier 
for unaudited expenses applicable there¬ 
to, except that it is not required to an¬ 
ticipate items which would not appre¬ 
ciably affect the account. 


Not* A: Expense* incident to »uit* p’ow- 
ig out of Iom and damage (freight) cJiiinj 
ot otherwise provided for. ohall be Included 
i account 454, "Law expenses.*' 

Note B; The pay. office rent, and tra'CJ- 
ig. office, and other expenses of claim *d- 
jstere. claim clerk*, and others 
lalm matter* when not accurately a*»jf°* 
ble to a dlatlnct do** of dolma, eholl m 
p portioned equaUy among the eevcrw 
loose* of claim* over which they hf™ - 
ictton or in connection with which tnry 
re engaged. This provision doe* not ojOT 
3 the pay and expense* of general effl 
r general office employee* whose PJ* 1 , .. 

tumble in general account 450. General 
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419 Lot* and I)nmnge; Baggage. 

(a) This account shall Include pay¬ 
ments for loss, destruction, damage, or 
delays to baggage and other personal 
property carried as baggage, and dam¬ 
age to personal apparel; also expenses 
cm account of such loss or damage. 

(b) This account shall also Include the 
cost of repacking and boxing damaged 
baggage; notarial fees in connection with 
barrage claims; baggage claim payments 
made to other carriers on lost, destroyed, 
damaged, or delayed shipments; pay. 
traveling, office, and other expenses of 
employees or others engaged as baggage 
claim adjusters, as witnesses in lawsuits 
tn connection with baggage claim cases, 
in selling damaged and unclaimed bag¬ 
gage. or In detecting thieves; rent of 
warehouses used exclusively for storage 
of damaged and unclaimed baggage, pay¬ 
ments for storage of such shipments in 
public warehouses, and Interest and pen. 
title-3 Lt:sessed for nonpayment of claims. 

<c> Amounts received from the sale of 
astray and damaged baggage shall be 
credited to this account. 

(d> This account shall also Include 
amounts estimated to be sufficient to 
meet the probable liability of the carrier 
for unaudited expenses applicable there¬ 
to. except that It Is not required to an¬ 
ticipate items which would not appre¬ 
ciably affect the account. 


Claim adjusters' office expenses. 
Compensation for Injuries or death. 

Final Judgments, Including plaintiffs' court 
ooete. 

Funeral expenses. 

Hospital attendance. 

Medical and surgical services. 

Medical and surgical supplies. 

Notarial fees. 

Nursing. 

Railway transportation. 

Undertakers' services. 

Undertakers' supplies. 

Witnesses' fees and expenses at Inquests and 
lawsuits. 

Notx A; Expenses incident to persons! 
injury suits, not otherwise provided for. 
shall be included In account 464. "Law ex¬ 
penses." 

Note B: The pay. office rent, and traveling, 
office, end other expenses of claim adjusters, 
claim clerks, and others engaged In claim 
matters when not accurately assignable to 
a distinct doss of claims, shall be appor¬ 
tioned equally among the several dosses of 
claims over which they have Jurisdiction or 
In connection with which they are engaged. 
This provision does not apply to the pay 
and expenses of general officers or general 
office employees whose pay Is Includible In 
general account 450, "General." 

Non O: When a payment on account of 
injuries to persons includes allowances for 
damages to personal apparel, the damage 
allowance shall be Included In account 419. 
"loss and damage—Baggage." when separa¬ 
ble; otherwise the entire payment shall be 
Included in this account. 


Note A: Expenses incident to stilts grow¬ 
ing out of loss and damage (baggage) claims, 
not otherwise provided far. shall be Included 
tn account 464. "Law expenses." 

Non B: The pay. office rent, and travel¬ 
ing. office, and other expenses of claim ad¬ 
justers. claim clerks, and others engaged In 
claim matters when not accurately assign¬ 
able to s distinct class of claims, be 

apportioned equally among the several 
daw** of claims over which they have Juris¬ 
diction or in connection with which they 
^ ei gaged. This provision does not apply 
to the pay and expenses of general officers 
or general office employees whose pay Is In¬ 
cludible In general account 460. "General." 

Note 0: When a payment on account of 
injuries to passengers Includes allowance for 
to personal apparel the damage al¬ 
lowance shall be Included in this account 
whxn r.rparable; otherwise In the eppropriete 
personal injury account. 

420 Injuries to Persons. 


This account shall include ex- 
pcr..—s on account of Injuries to persona 
which occur directly in connection with 
transportation service, including dam- 
•Res for ejectment of passengers. 

<b) Services of employees and other! 
called in consultation tn relation to claim 
adjustments; and pay and expenses ol 
employees while engaged as witnesses at 
inquests and lawsuits, shall be Included 
in this account. 

•J C) T* 1 ** account shall also Include 
amount® estimated to h* sufficient tc 
meet the probable liability of the carrier 
tw 1 unaudlt ^ expenses applicable 
tn cxcept that lt * not required 
ltcms which would not ap¬ 
preciably affect the account. 


moisor rzrtsn 

Official limbo. 

adjuster*' and clerk*' oervlceo. 


Miscellaneous Operations Expenses 
4*10 Miscellaneous Operation*. 

The primary accounts Included in this 
general account are designed to show 
the expenses incurred in miscellaneous 
operations. 

441 Dining and Buffet Service. 

This account shall include the cost of 
operating dining and buffet service on 
trains and transfer boats. It shall In¬ 
clude: 

(a) Superintendence . The pay of of¬ 
ficers directly in charge of operating 
dining and buffet service; the pay of 
their assistants, clerks, and office at¬ 
tendants; also the office, traveling, and 
other expenses of such officers and their 
employees. 

<bJ Commissariat employees. The 
pay of storekeepers, assistant storekeep¬ 
ers, clerks, porters, and other employees 
in commissarlal supply depots and store¬ 
houses. 

(c) Stewards. The pay of stewards 
or conductors employed on dining and 
buffet cars and transfer boats. 

(d) Cooks and waiters. The pay of 
cooks, waiters, and assistants on dining 
and buffet cars and transfer boats. 

<e) Fuel and supplies. The cost of 
fuel for cooking purposes; of provisions, 
such as meats, groceries, vegetables, fish, 
table waters, ice. etc.; bar supplies, such 
as wines, liquors, beers, ales, etc.; cost of 
licenses; and cost of cigars, cigarettes, 
and tobacco. 

(f) Laundry . Expenses for laundry 
work, such as laundering tablecloths, 
napkins, aprons, etc. 

(g) Stationery and printing. The 
cost of stationery and printing used In 


connection with dining and buffet 
service. 

(h) Other expenses. The cost of 
flowers and plants; cleaning the interior 
of cars; rent and cost of supplies for 
rooms furnished for dining and buffet 
service employees; and such other ex¬ 
penses in connection with the operation 
of dining and buffet service as are not 
provided for elsewhere. 

Notx: When officer* have Immediate su¬ 
pervision over dining and buffet service and 
other operation* their pay, office, and other 
expense*, a* also the pay, office, and other 
expense* of their assistant*, clerks, and of¬ 
fice attendant*, shall be equitably appor¬ 
tioned to the accounts appropriate to the 
operations over which they have supervision. 

4-42 Hotels and Restaurants. 

This account shall Include the cost of 
operating hotels, restaurants, and lunch 
counters when the cost of the operated 
property Is Includible in the road and 
equipment accounts. It shall Include: 

<a) Superintendence . The pay of of¬ 
ficers directly in charge of operating 
hotels, restaurants, and lunch counters; 
pay of their clerks and office attendants; 
also the office, traveling, and other ex¬ 
penses of such officers. 

(b) Employees. The pay of stewards, 
hotelkeepers, storekeepers, checkers, 
linen clerks, butchers, chefs, cooks, 
kitchen help, maids, porters, elevator 
men, call boys, hat and cloak attendants, 
waiters, waitresses, laundresses, engi¬ 
neers, firemen, and other employees en¬ 
gaged In operating hotels, restaurants, 
and lunch counters. 

(c) Fuel and supplies . The cost of 
fuel for cooking and heating purposes; 
provisions, such as meats, groceries, 
vegetables, fish, table waters, ice. etc.; 
bar supplies, such as wines, liquors, 
beers, ales, etc.; the cost of liquor li¬ 
censes; the cost of tobacco, cigars, cig¬ 
arettes, etc.; and miscellaneous supplies 
for operating the service. 

(d) Stationery and printing. The 
cost of stationery and printing used In 
connection with the operation of hotels 
and restaurants. 

(e) Other expenses. The cost of 
lighting, and other items of expense not 
otherwise provided for In this account. 

Notx: When officer* have Immediate su¬ 
pervision over hotel*, restaurant*, and lunch 
counter* and other operation* their pay. 
office, and other expense*, a* also the pay, 
office, and other expense* of their assistant*, 
clerks, and office attendants, shall be equita¬ 
bly apportioned to the account* appropriate 
to tho operations over which they have 
supervision. 

4*43 Crain Elevator*. 

This account shall include the cost of 
operating grain elevators other than 
small elevators which are classed as sta¬ 
tion facilities. It shall include: 

(a) Superintendence. The pay of of¬ 
ficers directly in charge of grain-elevator 
service; the pay of their assistants, 
clerks, and office attendants; also the 
office, traveling, and other expenses of 
such officers and their employees. 

(b) Employees. The pay of engineers, 
firemen, foremen, machine men, oll- 
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ers, millwrights, carpenters, trimmers, 
weighers, spout men. sweepers, laborers, 
watchmen, and all other employees en¬ 
gaged in operating grain elevators. 

(c) Fuel and supplies. The cost of 
fuel for power, heating, and lighting 
plants; power for heating, lighting, and 
operating machinery: and water, ice, oil, 
waste, and other supplies for operating 
such property. 

(d) Stationery and printing. The 
cost of stationery and printing used in 
connection with the operation of grain 
elevators. 

<e) Other expenses. The cost of grain 
used to make up shortage in elevators; 
rent for and repairs of rented offices; 
and other operating expenses not other¬ 
wise provided for in this account. 

Non: When officers have immediate su¬ 
pervision over grain elevators and other op¬ 
erations their pay, office, and other expenses; 
also the pay. office, and other expenses of 
their assistants, clerks, and office attendants, 
shall be equitably apportioned to the ac¬ 
counts appropriate to the operations over 
which they have supervision. 

•M.> Producing Power .Sold. 

This account shall Include the cost of 
operating power plants, substations, 
transmission systems and distribution 
systems, for the production of power 
sold. The proportion of the cost assign¬ 
able to the production of the power sold 
only shall be Included In this account. 
This account shall Include: 

(a) Superintendence . The pay of of¬ 
ficers directly in charge of power plants, 
substations, transmission systems and 
distribution systems; pay of their clerks 
and office attendants; also the office, 
traveling, and other expenses of such 
officers and employees. 

(b) Employees . The pay of foremen, 
subforemen, engineers, firemen, electri¬ 
cians. system operators or load dispatch¬ 
ers. dynamo tenders, foremen regulators, 
regulators and assistants, switchboard 
men, brush men. oilers, wipers, wlrcmen, 
and others engaged in the operation of 
power plants and substation apparatus 
and devices. 

(c) Fuel. The cost of fuel used in the 
production of power and for heating 
power plants. 

(d) Other supplies. The cost of water, 
lubricants, and other power plant and 
substation supplies. 

(e) Stationery and printing. The cost 
of stationery and printing used in con¬ 
nection with producing power sold. 

(f) Other expenses. The items of ex¬ 
pense not otherwise provided for in this 
account. 

Not*: When officers have Immediate su¬ 
pervision over producing power sold and 
other operations, their pay, office, and other 
expenses, as also the pay. office, and other 
expenses of their assistants, clerks and office 
attendants, shall be equitably apportioned 
to the accounts appropriate to the operations 
over which they have supervision. 

446 Other Miscellaneous Operations. 

This account shall include the opera¬ 
tions of facilities such as cold-storage 
plants; coal-storage plants; cotton-com¬ 
press plants; wood-preserving plants; 
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ice-supply plants, etc., when the cost 
of the facilities is includible In the road 
and equipment accounts and they are 
operated by the railway companies. 

Note: When officers bavo Immediate su¬ 
pervision over other miscellaneous service 
and other operations, their pay. office, and 
other expenses, as also the pay. office, and 
other expenses of their assistants, clerks, and 
office attendants, shall be equitably appor¬ 
tioned to the accounts appropriate to the 
operations over which they have supervision. 

447 Operating Joint Miscellaneous Fa¬ 
cilities—Or. 

This account shall include the carrier’s 
proportion of such costs as are incurred 
by others in their operation of Joint fa¬ 
cilities which are chargeable by them 
to accounts 442. ’'Hotels and restau¬ 
rants,” 443, "Orain elevators,” 445. "Pro¬ 
ducing power sold,” or 446. "Other mis¬ 
cellaneous operations." 

4*13 Operating Joint Miscellaneous Fa¬ 
cilities’—Cr. 

This account shall include amounts 
chargeable to others as their proportions 
of such costs as arc incurred by the car¬ 
rier in its operation of Joint facilities 
which are chargeable by it to accounts 
442. "Hotels and restaurants." 443, 
"Grain elevators.” 445, "Producing power 
sold." or 446. "Other miscellaneous 
operations." 

449 Employ res Health and Welfare 
Benefits. 

This account shall include premiums 
on group and other Insurance policies 
covering annuities and other benefits for 
employees or their beneficiaries, contri¬ 
butions directly to employees health and 
welfare funds, and salaries and other 
expenses incurred directly in conduct¬ 
ing relief, benefit, and medical depart¬ 
ments for the benefit of officers and 
employees engaged In miscellaneous 
operations. 

Nora: The total amount payable to trus¬ 
tees under pension plana and directly to 
retired employees for pensions is Includible 
In account 437. "Pensions." 

General Oporating Exponses 

450 General. 

The primary accounts included in this 
general account are designed to show the 
expenses incurred of a general character 
not chargeable to the preceding general 
accounts, such as those for general ad¬ 
ministration and accounting, and those 
of the financial, law, real estate, tax. 
valuation, and claim departments. 

Notv: Directly arguable administration 
expenses Incident to Investments in leased 
or nonoperating physical property, and In 
stocks, bonds, and other securities, are 
chargeable to Income account 549. "Main¬ 
tenance of Investment organization." 

451 Salaries and Expenses of General 
Officers. 

This account shall Include: 

(a) Salaries. The pay of all general 
officers and assistant general officers not 
otherwise provided for. Including salaries 
and fees of receivers and commissions 
paid to general officers In lieu of salaries. 


list or omciM 

Chairman of the hoard. 

President. 

Assistant to president. 

Vice president. 

Assistant to vice president. 

Secretary; Assistant. 

Transfer agent. 

Treasurer; Assistant. 

Local treasurer. 

Comptroller; Assistant. 

General auditor; Assistant. 

General accountant. 

Auditor at revenues. 

Auditor of passenger accounts; Assistant 
Auditor of freight accounts; Assists::: 
Auditor of station accounts. 

Auditor of disbursements; Assistant 
Auditor of miscellaneous accounts; Assistant. 
Auditor of coal and coke accounts 
Freight claim agent; Assistant. 

Real-estate agent; Assistant. 

Tax commissioner. 

(b) Expenses. The traveling and 
other expenses of officers whose pay U 
included in this account, including sup¬ 
plies for business cars used by them, 
cost of running official trains for them, 
and cost of membership fees and dues in 
railway and other associations. 

Notx A: When officers* duties arc re¬ 
stricted to a single department, their salaries 
and expenses shall be charged to that 
department In the accounts for superintend¬ 
ence or for law expenses, as may be appropri¬ 
ate. When officers hate Immediate super¬ 
vision over more than one department, their 
salaries and expenses shall be apportioned 
equitably among the departments over which 
they have Jurisdiction. 

Notx B: Tho pay and expenses of the pur¬ 
chasing agent, assistant purchasing agent, 
assistant to purchasing agent, general store¬ 
keeper. division storekeeper, their clerks and 
attendants, shall be charged through clear¬ 
ing accounts "Material store expenses’' and 
"Stationery store expenses." or material 
account "Fuel,** as may be appropriate 

452 Salaries and Expenses of Clerki and 
Attendants. 

This account shall include the pay and 
expenses of clerks and attendants of the 
officers whose salaries are Includible in 
account 451, "Salaries and expenses of 
general officers." The account shall in¬ 
clude the traveling and other expenses 
of employees, the cost of supplies for 
business cars and cost of running official 
trains for them. 

453 General Office Supplies and Ex¬ 
penses. 

This account shall Include the office 
expenses of officers designated in ac¬ 
count 451, "Salaries and expenses of 
general officers." 

items or expense 

Alterations of partitions and fixtures in gen¬ 
eral offices. 

Atlases, mape, and books. 

Cable tolls. 

Cleaning. 

Express charges. 

Furniture repairs and renewals. 

Heating and lighting. 

Local messenger service. 

Periodicals and news pa pern. 

Rent and repairs of general offices. 

Rent of tabulating machines. 

Reports of commercial standings. 

Servloe of automobiles. 

Telegraph and telephone service. 

Watchmen service. 
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Non: The proportion of general office ex- 
c* git occasioned by the law department 
i hall be Included In account 454. #, Iaw 

ripens##." 

\:A Law Expense*. 

Tills account shall Include the pay and 
the office and other expenses, when not 
provided for elsewhere, of officers and 
employees of the law department, the 
cost of suits, and the payments of special 
1 1 fees. „ 

list or omens and kicflotscb 

C.rnpml counsel. Special counsel, 

o.ncnU solicitor. Attorney. 

a rant counsel. Counsel. 

Solicitor. Law agent. 

C imorce counsel. Clerk# and offloe at- 

t ruerce agent. tendanta. 

ITEMS Or XXFTHGX 

Arbitrator#* Bcrvlcc# In settlement of disputed 

quest Iona. 

C t of taking deposition# and testimony. 

Co it of nilta. 

C urt bond# and court expenses. 

Drawing and recording agreement# as to 
tr, kttge rights, etc. 

• charges. 

Pee t and retainer# of attorneys (not regular 

employees). 

law book#, forms, and reports. 

Membership fees and due# In associations 
to protect carriers against litigation In re- 
*P*ct to patents. 

M u.Uerthip fcea and dues In law associa¬ 
tions. 

Nourial fees not provided for elsewhere. 

Office rxpcnsca 

Printing of briefs, testimony, and reports. 

Pro portion of general office expenses. 

Ren* of offices. 

Sp«*cisi fees. 

Tr^praph and telephone service. 

Traveling expenses. 

Witness fee# not provided far elsewhere. 

433 Insurance* 

This account shall include premiums, 
except reinsurance premiums, for insur¬ 
ing the carrier against loss, through in¬ 
juries to persons or damage to or de¬ 
struction or loss of property, whether 
cau*cd by lire, accident, or other cause, 
when such loss to the carrier would be 
chargeable to general account 450, “Oen- 
eral”; also premiums on fidelity bonds 
of officers and employees whose pay is 
chargeable to general account 450, 
"General." 

Ron: Th# premiums paid by the carrier 
to tu insurance fund ehoU be credited to an 
loiruranee account, to which account shall 
b« c?,;jged the amount of all claims for in¬ 
juries to penons and damages to th© property 
Coverixl by it# insurance. To #uch account 
tn&:: gL*o be charged all reinsurance pre¬ 
miums paid to Insurance companies, and to it 
he credited all amounts recovered from 
insurance companies for damage to the prop¬ 
erty reinsured by them. 

I Employee# Health and Welfare 

*•<‘1101110, 

This account shall include premiums 
on group and other insurance policies 
covering annuities and other benefits 
*° r cn ]Payees or their beneficiaries, con- 
Lfibutions directly to employees health 
4nu welfare funds, and salaries and other 
*?•*?*? incurred directly In conducting 
benefit, and medical departments 
y 1 ® benefit of officers and employees 
engaged in accounting, law, and other 
general administration. 


Non: The total amount payable to trus¬ 
tees under pension plans and directly to 
retired employees for pensions la Includible 
In account 457, "Pensions." 

457 Pension#. 

(a) This account shall include amounts 
payable for the current year to trustees 
under pension plans for pension costs 
computed on basis of employees sendees 
in the year and for pension costs com¬ 
puted on basis of credits for past services. 
This includes retired employees and 
former employees covered in such plans, 
as well as employees now in service. The 
account shall also include the amount 
for which the carrier is liable U> cover 
cost of pensions vested in employees who 
have qualified for pensions in advance 
of payment to trustees. This account 
shall include amounts payable for each 
year directly to retired employees or to 
their beneficiaries when no trust fund 
exists. Also, in the case of an unfunded 
pension plan, when an employee retires 
and is granted a pension theXotal pres¬ 
ent worth of the pension actuarially 
computed may be charged to this ac¬ 
count. provided this method of account¬ 
ing for such expense is consistently 
followed. 

(b) If the amount payable to the trus¬ 
tees for pensions for the current year is 
not paid before the accounts are closed, 
the item (estimated if necessary) shall 
be charged to this account and concur¬ 
rently credited to account 759, “Accrued 
accounts payable**; or account 753, ‘'Au¬ 
dited accounts and wages payable", in 
case the amount is covered by audited 
voucher. 

(c) The amounts to be charged to this 
account each year for costs of pensions, 
including credits based upon prior serv¬ 
ices, shall be in agreement, as nearly as 
practicable, with deductions includible in 
the Federal income tax return for the 
year under pension plan adopted by 
the carrier for making payments to the 
trustees. When payments attributable 
to prior services made to trustees at the 
time the pension plan is adopted or sub¬ 
sequently are materially in excess of 
deductions includible in the tax return 
for the year, such excess shall be in¬ 
cluded in account 743. “Other deferred 
charges'*, and cleared thereafter to ac¬ 
count 457 in the years in which deduc¬ 
tions are includible in tax returns. (See 
NoteBU 

<d) Carriers shall maintain a complete 
record of payments to trustees for pen¬ 
sions and shall be prepared to furnish to 
the Commission full information of the 
plan under which it has created a pen¬ 
sion fund and a copy of the declaration 
of trust and resolution under which the 
pension plan is established. 

Hots A: Premiums on group and other 
insurance policies and also other coats of 
employee# health and welfare benefit# (but 
not Including pensions) are Includible in the 
separate primary account# under the general 
account# for maintenance, traffic, transporta¬ 
tion. miscellaneous operation#, and general 
expenses, as may be appropriate, according 
to distribution of the pay of the employee# 
covered by tlse contract#. (See Instruction 
1-*.) 


Not* B: Reserves heretofore authorised 
and recorded In the accounts as of the effec¬ 
tive date of this system of accounts for pen¬ 
sion costa, not funded, may be retained un¬ 
less otherwise directed by the Commission. 
Also, payment# heretofore made to trustees 
and charged off against Income or retained 
Income are not to be reversed, unless other¬ 
wise directed or authorized by the Com¬ 
mission. 

Not* C: In the cose of an existing pension 
plan, if the carrier should desire to conform 
its accounting to the full accrual basis of 
accounting, application to do so may be 
made to the Commission for consideration 
and such accounting shall not be performed 
unless approved by the Commission. Full 
accrual basis as used herein means recording 
in the accounts now and hereafter coats 
of employee# pensions accrued. Including 
credits for past services, upon the basis of 
actuarial computations, even though the 
sum has not been funded by payment to the 
trustees. Applications for such accounting 
shall show the method of computation, to¬ 
gether with the carrier's proposal for record¬ 
ing in the accounts the related income tAX 
credits to be realized In subsequent years. 

453 Stationery ami Printing. 

This account shall Include the cost of 
postage and of stationery and printing 
used in general offices and not charge¬ 
able to other accounts, Including the cost 
of printing annual reports, contracts, 
leases, stock certificates, and passes. 
This account also shall Include the cost 
of adding and calculating machines, 
typewriters and other office appliances 
which replace comparable items worn 
out. consumed or for other cause are no 
longer in use. 

Nora A: Th© cost of printing briefs, legal 
forms, testimony, reports, etc., for tho l.nw 
department 1# chargeable to account 454. 
"Law expenses.** 

Not* B: The cost of printing bonds, etc.. 
In connection with the carrier’s funded debt 
shall be Included In balance-sheet account 
742, "UnomorUzed discount on long-term 
debt." 

460 Ollier Expenses. 

This account shall Include Incidental 
general expenses which are not properly 
chargeable to any of the foregoing ac¬ 
counts. 

rrzics or expxnsi 

Cost of draping buildings. 

Coat of publishing annual report# In news¬ 
papers. and other corporate and financial 
notices of general character. 

Cost of publishing notices of stockholder# 1 
meetings and of election of directors. 
Exchange (other than foreign exchange) on 
checks cashed or deposited and on draft# 
bought. 

Fee# and expense# paid to director! and 
trustee#. 

Loss through payment of wages to a wrong 
person. 

Penalties assessed for nonpayment of claims 
for overcharges. 

461 General Joint Facilities—Dr. 

This account shall Include the carrier** 
proportions of general expenses incurred 
by others incident to maintaining and 
operating tracks, yards, terminals, and 
other facilities used jointly. 

Not*: The purpose of this account Is to 
show the amount accruing against the car¬ 
rier for Its proportion of tho expense of gen¬ 
eral administration of tracks, yards, terml- 


FEOCRAl REGISTER, VOL 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 






201Gf> 


RULES AND REGULATIONS 
















































RULES AND REGULATIONS 


20167 


OONDENSED CT-AS6XTXCATION OF OPEEATINO EXPENSES-Continued 


Account# for Small Carrier9—Class // 
2346 O per a ting joint yard* and termi¬ 
nal*—Dr. 

3247 Operating Joint yard* and termi¬ 
nal*—Cr. 

22 fa Train employee*- 

2249. Train fuel-—.— -- 


2253 Other train expense*. 


2252 Injuries to pereone--- 

2353 Vote and damage—.. 


23M Other casualty expense*. 


2355 other rail transportation expenses. 


225,6 operating Joint tracks and fa¬ 
cilities—Dr. 

2257 Operating Joint tracks and fa¬ 
cilities—Or. 

ItUceil&neoua Operations............... 


2258 ^kcellaneous operations... 

# 


2259 Operating joint miscellaneous fa¬ 
cilities—Dr. 

2260. Operating* joint miscellaneous fa¬ 
cilities—Or. 

General_.. .. T - .... rr ... 


2261 Administration ...._ 

22c2 Insuranot____ 


2264. Other general expenses_ 

2265. General Joint facilities—Dr- 
2266 General joint facilities—Cr. 


Accountg for Large Carrier s —Clan / 

390. Operating Joint yards and terminals—Dr. 

391. Operating joint yards and terminals—Or. 

392. Train englnemen. 

401. Trainmen. 

394. Train fuel. 

395. Train power produced. 

390. Train power purchased. 

397. Water for train locomotives. 

398. Lubricants for train locomotives. 

399. Other supplies for train locomotive*. 

400. Enginehou** expenses—Train. 

402. Train supplies and expenses. 

403. Operating sleeping cats. 

420. Injuries to persons. 

418. Loss and damage—Freight. 

419. Does and damage—Baggage. 

414. Jnaurance. 

415. Clearing wrecks. 

418. Damage to property. 

417. Damage to livestock on right of way. 

404. Signal and Interlocker operations. 

405. Crossing protection. 

408. Drawbridge operation. 

407. Communication system operation. 

408. Operating floating equipment. 

409. Employees health and welfare bene Ate 

410. Stationery and printing. 

411. Other expenses 

412. Operating Joint tracks and facilities—Dr. 

413. Operating joint tracks and facilities—Cr. 

440. Miscellaneous Operations. 

441. Dining and buffet service. 

442. Hotels and restaurants. 

443. Grain elevators. 

445. Producing power sold. 

448. Other miscellaneous operations. 

449. Employees health and welfare benefits. 

447. Operating Joint miscellaneous facilities— 

Dr. 

448. Operating joint miscellaneous facilities— 

Cr. 

450. General. 

451. Salaries and expenses of general officers. 

452. Salaries and expenses of clerks and at¬ 

tendants. 

433. General office supplies and expenses. 

454. Law expenses. 

455. Insurance. 

456. Employees health and welfare ben©flu 

457. Pensions. 

458. Stationery and prlntlng t 
480. Other expenses. 

461. Qeneral Joint facilities—Dr. 

482. General joint facilities—Cr. 


INCOME ACCOUNTS 
Ordinary lloms 

501 Hallway Operating Revenue*. 

This account shall Include the total 
revenues derived from operations as 
shown in the primary revenue accounts 
Provided elsewhere in these regulations. 

502 Hornues from Miscellaneous Op¬ 
erations. 

account shall Include the total 
revenues derived from the operation of 
ttiKeUaneoua operating physical prop- 
m l i * Si?? 1 as toat to® cost of which is 
rjcjudlhle to balance-sheet account 737. 
-•i * >ccjl?uieous physical property.** 

Non Tha income from miscellaneous 
r.or.opo rating physical property shall be In¬ 


cluded In account 511. ‘’Income from non¬ 
operating property/* 

503 Hire of Freight Gin; Credit Bal¬ 
ance. 

This account shall include, except as 
provided In the texts of accounts 509, 
“Income from lease of road and equip¬ 
ment/* and 542, “Rent for leased roads 
and equipment/* the net credit balance 
of (a) amounts receivable accrued for 
the use of the accounting company's 
freight cars leased or interchanged, and 
(b) amounts payable accrued for the 
use of the freight cars of others, leased 
or Interchanged. 

Nor* A: If the net balance is a debit. It 
shall be Included In account 536. ’'Hire of 
freight cars—Debit balance." 


Nor* B: Rent for freight cars Included In 
the lease of road to another company shall 
be included in account 509. ’’Income from 
lease of road and equipment/* 

Note C: Rents paid for freight cars used 
In construction work-train service are 
chargeable to the cost of the work. 

504 Rent from Ix>coniotivca. 

This account shall include, except as 
provided in the text of account 509, “In¬ 
come from lease of road and equip¬ 
ment/* amounts receivable accrued as 
rent for the use of the accounting 
company’s locomotives leased or inter¬ 
changed. 

Note: Rent for locomotives Included In 
lease of road to another company shall be 
Included In account 609. ’’Income from 
lease of rood and equipment." 

505 Rent from Pa»»enger-Train Girt. 

This account shall include, except as 
provided In the text of account 509. “In¬ 
come from lease of road and equipment/* 
amounts receivable accrued as rent for 
the use of the accounting company’s 
passenger-train cars leased or inter¬ 
changed. 

Note: Rent for passenger-train car* in¬ 
cluded In lease of road to another company 
shall be Included In account 509. "Income 
from lease or road and equipment." 

506 Rent from Floating Equipment. 

This account shall include, except as 
provided in the text of account 509. 
“Income from lease of road and equip¬ 
ment/* amounts receivable accrued as 
rent for the use of the accounting com¬ 
pany's floating equipment leased or 
chartered. 

Note: Rent from floating equipment 
Included In lease of road to another company 
shall be Included In account 509. "Income 
from lease of rood and equipment/* 

507 Rent from Work Equipment. 

This account shall Include, except as 
provided in the text of account 509. 
“Income from lease of road and equip¬ 
ment,** amounts receivable accrued as 
rent for the use of the accounting com¬ 
pany’s work equipment leased or 
Interchanged. 

Note: Rent for work equipment Included 
In lease of road to another company shall be 
Included in account 509. "Income from lease 
of road and equipment.** 

508 Joint Facility Rent Income. 

<a) This account shall include 
amounts receivable accrued for rent of 
equipment, tracks, yards, terminals, and 
other facilities owned or controlled by 
the accounting company and used Joint¬ 
ly with other companies or individuals. 

(b) Amounts receivable from other 
companies In reimbursement for taxes 
on property Jointly used shall be credited 
to this account. 

Note: The portion of the cost of main¬ 
tenance. operation, or administration of 
Joint faculties recoverable from others shall 
be credited to the various Joint faculty ac¬ 
counts provided for operating expenses. 
When the compensation for the use of Joint 
facilities Is a fixed amount or Is based upon 
a charge per passenger, ton, cor, or other 
unit. It shall be fairly apportioned by the 
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creditor between this account and the ap¬ 
propriate Joint facility operating expense 
accounts. 

509 Income from I^eese of Hoad and 
Equipment. 

(a> This account shall Include the en¬ 
tire amount receivable accrued for the 
exclusive use of road* tracks, or bridges 
(Including equipment or other railway 
property covered by the contract), the 
rented property being owned or con¬ 
trolled by the accounting company, 
whether payable to the accounting com¬ 
pany in cash or disbursed by the lessee 
on behalf of the accounting company 
as Interest on funded debt, guaranteed 
dividends on stock, or otherwise. 

(b) When the lessor company main¬ 
tains the road and equipment leased, the 
cost of maintaining the property rented 
shall be charged to this account, except 
that when the rent thus receivable for 
the use of property other than equipment 
is relatively small and the expense of 
maintenance is not separable, the entire 
amount received may be credited to 
revenue account 142. “Rents of buildings 
and other property." 

(c) If. under the terms of a lease, the 
deficit, or any portion of It, resulting 
from the lessee company’s operations of 
the property leased Is payable by the 
lessor company, the amount thus payable 
shall be charged to this account by the 
lessor. 

Not* A: When taxes on leased property are 
assumed by the lessor, the accruals of such 
teles shall be Included In the lessor's account 
632, “Railway tax accruals.** 

Not* B: If property the rent of which Is 
chargeable to account 642. “Rent for leased 
roads and equipment,** Is sublet by the ac¬ 
counting company, the rent receivable there¬ 
for shall be credited to this account. 

Not* O: When specific chargee against the 
lessee are made by the lessor for repairs of 
equipment which is actually maintained by 
it the amount of such charges shall be 
appropriately credited by the lessor to Its 
equipment repair accounts and charged by 
the lessee to the corresponding accounts. 

510 Miscellaneous Ren! Income. 

(a) This account shall include such 
rents of property owned and controlled 
by the accounting carrier as are not pro¬ 
vided for in the foregoing accounts. 

<b) This account shall be charged 
with the cost of maintenance of the prop¬ 
erty rented, also specific Incidental 
expenses In connection with such prop¬ 
erty, such as the cost of negotiating con¬ 
tracts. advertising for tenants, fees paid 
conveyancers, collectors* commissions, 
and analogous items. 

Not* A: If property the rent of which la 
chargeable to account 643, "Miscellaneous 
rente," is sublet by the accounting company, 
the rent receivable therefor shall be credited 
to this account. 

Not* B: Taxes on property the rent of 
which Is creditable to this account shall be 
charged to account 632. “Railway tax 
accruals. " 

Not* C: The rent from property carried In 
balance-sheet account 737, “Miscellaneous 
physical property,** shall not be Included In 
this account, but In account 611. “Income 
from nonoperating property.** 

Not* D: Rent and other income from real 
estate acquired for new lines or for additions 
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and betterments shall be credited to the 
appropriate road and equipment accounts 
until the completion or coming Into service 
of the property. 

511 Income from Nonoperating Prop¬ 
erty. 

This account shall include the net 
credit balance of the nonoperating reve¬ 
nues or income from, and the expenses 
including depreciation (but excluding 
taxes) of physical property the cost of 
which Is carried in balance-sheet account 
737. “Miscellaneous physical property.’* 

Not* A: Net debit balances In this account 
shall be so Indicated. 

Not* B: The revenues from the operation 
of miscellaneous operating physical prop¬ 
erty shall be Included In Income account 
602, "Revenues from miscellaneous opera¬ 
tions." and the expenses of operation shall be 
Included In account 634, “Expenses of mis¬ 
cellaneous operations.'* 

512 Separately Operated Properties; 
Profit. 

(a) This account shall include 
amounts receivable under the terms of 
agreements or contracts whereby the 
surplus resulting from the operation by 
others of properties of other companies 
having a separate corporate existence is 
to be paid, in whole or in pait. to the 
accounting company. 

(b) In determining the amount re¬ 
ceivable by the accounting company, 
consideration shall be given not only to 
the operating revenues and operating 
expenses but also to other items of in¬ 
come or deduction which affect that 
amount. 

Not* A: The amount payable by the oper¬ 
ating company shall be charged by It to 
account 650, “Income transferred to other 
companies.** 

Not* B: Dividends or other returns upon 
securities issued by separately operated 
companies, and held or controlled by the 
accounting company, shall be Included In 
accounts 513. "Dividend income.** 514. “In¬ 
terval Income.** or 616. "Income from sinking 
and other reserve funds.** as may be appro¬ 
priate. 

513 Dividend Income. 

(a) This account shall include divi¬ 
dends declared on railway and other 
stocks, the Income from which is the 
property of the accounting company, 
whether such stocks are owned by the 
accounting company and held in its 
treasury or deposited in trust, or are 
controlled through lease or otherwise. 

(b) Dividends declared shall not be 
credited prior to actual collection unless 
their payment Is reasonably assured by 
past experience, guaranty, anticipated 
provision, or otherwise. (See Note C to 
account 708, “Interest and dividends 
receivable.**) 

(c) Accruals of guaranteed dividends 
may be included in this account if their 
payment Is reasonably assured. 

Not* A: This account shall not Include 
credits for dividends on stocks Issued or 
assumed by the accounting company and 
owned by It. whether pledged aa collateral 
or hold in its treasury, in special deposits, 
or In sinking or other reserve funds. 

Not* B: Dividends on stocks of other 
companies bold In sinking or other reserve 


funds ehall be credited to account 616. ‘in¬ 
come from sinking and other reserve fund*." 

514 Interest Income. 

(a) This account shall include the in¬ 
terest on securities and debenture frtxk 
of other companies, the Income from 
which is the property of the accounting 
company, whether such securities are 
owned by the accounting company and 
held in its treasury or deposited in trust, 
or are controlled through lease or other¬ 
wise. 

(b> The account shall also Include in¬ 
terest on notes and other evidences of 
Indebtedness and Interest on bank bal¬ 
ances. open accounts, and other analo¬ 
gous items. Including discount on short¬ 
term notes. Interest accrued shall not 
be credited prior to actual collection un¬ 
less its payment is reasonably* assured 
by past experience, guaranty, anticipated 
provision, or otherwise. (See Note C to 
account 708. “Interest and dividends 
receivable.**) 

(c) At the option of the accounting 
company there may be included each 
year in this account the portion, appli¬ 
cable to the fiscal period, of the amount 
requisite to extinguish, during the In¬ 
terval between the date of acquisition 
and the date of maturity, the discount 
or premium on securities of other com¬ 
panies owned (other than short-term 
notes). Amounts thus credited or 
charged shall be concurrently charged or 
credited to the account in which the cost 
of the securities is carried. The discount 
on short-ten notes ehall be distributed 
through equal monthly credits, over the 
terms of the notes. 

Not* A: Thl* account thall not include 
interrat on securities Issued or aaaumed by 
the accounting company and owned by It, 
whether pledged aa collateral or held in Its 
treasury. In apeclal deposits, or in sinking 
or other reserve funds. 

Not* B: Interest on securities other than 
those of the accounting company, and on 
other assets held In sinking or other reserve 
funds shall bs Included in account 616. "In¬ 
come from sinking and other reserve funds.” 

Not* O: Discount on bUli for material 
purchased shall be credited to the account* 
to which Is charged the cost of the material 
with rospect to which the discount Is allowed. 

516 Income front Sinking and Oilier 
Reserve Funds. 

(a) This account shall Include the In¬ 
come accrued on cash, eecuritle.v end 
other assets (not Including securities is¬ 
sued or assumed by the accounting com¬ 
pany) held in sinking and other reserve 
funds. (See Note C to account 703, 
“Interest and dividends receivable.' ) 

(b) At the option of the accounting 
company there may be Included each 
year In this account the portion, appl** 
cable to the fiscal period, of the amount 
requisite to extinguish, during the inter¬ 
val between the date of acquisition and 
the date of maturity, the discount or pre¬ 
mium on funded securities held in sink¬ 
ing or other reserve funds. Amounts 
thus credited or charged shall be con¬ 
currently charged or credited to the ac¬ 
count In which the cost of the secure ^ 
is carried. 
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517 RrlflM of Premium* on Funded 

l)rbt. 

This account shall Include, during 
each fiscal period, such proportion of the 
premiums on outstanding funded debt as 
may be opplicable to the period. (See In¬ 
duction 6-3.) 

3ia Contributions from Other Com- 

panic** 

i a) This account shall Include 
amounts received or receivable from 
other companies or individuals, repre¬ 
senting the whole or a part of the net 
deficit of the accounting company when, 
under the terms of agreements or con¬ 
tract. no obligation for subsequent rclm- 
bu: < ment ts incurred. 

(b) In determining the amount re¬ 
ceivable by the accounting company, 
consideration shall be given not only to 
the operating revenues and operating 
expenses, but also to other items of in¬ 
come or deduction which affect that 
amount. 

!Totx: The amount payable ihali be 
charged by the contributing company to 
account 545. "Separately operated proper- 

tice— Loee." 

519 Miscellaneous Income. 

(S) This account shall include all 
Items, not provided for elsewhere, prop¬ 
erly creditable to income accounts dur¬ 
ing the current year. Among the items 
which shall be Included in this account 
arc: 

Cancellation oT balance sheet account* 
representing unclaimed wages and vouch erod 
accounts written off because of carrier* 
inability to locate the creditor. 

Profit from sale of securities carried a* 
temporary cash Investments. 

Profit from sale of land used for trans¬ 
portation purposes, of noncarrier property, 
anti of securities acquired for Investment 
purposes. 

Profit from company bonds reacquired. 

<b) When the profit from sale of land, 
nor. carrier property, or Investment 
securities other than temporary cash 
investments, or from the reacqulsitlon of 
the company’s own bonds is of an amount 
suliiciently large to constitute an extraor¬ 
dinary item, pursuant to instruction 
l-2<d), such profit shall be credited to 
account 570 "Extraordinary Items”. 

531 Railway Operating Expenses. 

This account shall include the total 
expenses caused by operations, as shown 
in the primary expense accounts pro¬ 
vided in these regulations. 

Railway Tax Accruals. 

<a) This account shall Include ac¬ 
cruals for taxes of all kinds relating to 
railway property (including floating 
equipment. If any), operations, and privi- 
leses. whether based upon the valuation 
5” Property, amount of stocks and 
tonas or other evidences of debt issued 
or outstanding; iross or het earnings, 
dividends declared, number of passen- 
carried, quantity of freight tranj- 
Ppr jcd, length of line operated or owned. 

Uln- stock operated or owned, or other 
also taxes for issuing and record- 
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lng mortgages and trust deeds and for 
Issuing bonds or other evidences of long¬ 
term debt. 

(b) The taxes on leased property shall 
be included in this account by the car¬ 
rier obligated to assume such expenses 
under the terms of the lease. 

(c) Accruals for Federal income taxes 
applicable to ordinary Income shall be 
included in tills account. See texts of 
account 590 "Federal income taxes on 
extraordinary and prior period items’*, 
account 606 “Other credits to retained 
income”, and account 616 “Other debits 
to retained income”. lor recording other 
Income tax consequences. 

Details pertaining to the tax conse¬ 
quences of other unusual and significant 
items, and also cases where tax conse¬ 
quences are disproportionate to related 
amounts Included in Income accounts, 
shall be submitted to the Commission for 
consideration and decision as to proper 
accounting. 

(d) Federal income taxes which are 
refundable or reduced as the result of 
carry-back or carry-forward of operat¬ 
ing loss shall be credited to tills account, 
if a carry-back, in the year in which the 
loss occurs or. If a carry-forward, in the 
yeai in which such loss U applied to re¬ 
duce taxes. However, when the amount 
constitutes an extraordinary item, pur¬ 
suant to Instruction l-2<d>, it shall be 
Included in account 580 “Prior period 
items”. 

Not* A: Taxes on leased property paid by 
one party to the lease and chargeable to the 
other party to the lease shall be charged di¬ 
rectly to the party bearing the expense and 
not Included In the income account of the 
party Ant making payment. 

Norx B: Taxes on other than railway prop¬ 
erty. operations, and privileges ahull be 
charged to account 535. 'Taxes on miscel¬ 
laneous operations property", or 544. "Mis¬ 
cellaneous tax accruals." as may be appro¬ 
priate. 

Not* C: Special assessments for street and 
other Improvements, and special benefit 
taxes, such as water taxes and the like, shall 
be included In operating expense accounts or 
Investment accounts, as may be appropriate. 

Note D; Amounts received In reimburse¬ 
ment or taxes on property Jointly used shall 
be credited to account 608. "Joint facility 
rent Income." Amounts paid In reimburse¬ 
ment of such taxes shall be charged to ac¬ 
count 541, "Joint facility rents." 

Notx E: Taxes accruing on new lines under 
construction or on property acquired for the 
extension of existing lines or for addition or 
betterment purposes before the facilities are 
opened for commercial operation or the prop¬ 
erty acquired becomes available for service 
shall be charged to road and equipment 
accounts. 

534 Expenses of Miscellaneous Opera¬ 
tions. 

This account shall Include the total ex¬ 
penses caused by the operation of miscel¬ 
laneous physical property the cost of 
which is includible In balance-sheet ac¬ 
count 737. “Miscellaneous physical 
property.** 

Non: The expenses of miscellaneous non¬ 
operating physical property shall be Included 
In account 511, "Income from nonoperating 
property." 
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535 Taxes on Miscellaneous Operating 
Property. 

This account shall include accruals of 
taxes paid or payable upon miscellaneous 
operating property, such as that the cost 
of which U includible in account 737. 
“Miscellaneous physical property.” 

Notx: Taxes upon miscellaneous nonop¬ 
erating physical property shall bo Included n 
account 544. "Miscellaneous tax accruals." 

536 Hire of Freight Cars; Debit Balance. 

This account shall include, except as 
provided for in the classification for in¬ 
vestment in road and equipment and in 
the texts of accounts 509. "Income from 
lease of road and equipment,” and 542, 
"Rent for leased roads and equipment,” 
the net debit balance of (a) amounts re¬ 
ceivable accrued for the use of the ac¬ 
counting company's freight cars leased 
or interchanged, and (b) amounts pay¬ 
able accrued for the use of the freight 
cars of others, leased or Interchanged. 

Notx A: If the net balance Is a credit, tt 
shall he Included In account 603. "Hire of 
freight cars—Credit balance." 

Notx B: Rent for freight cars Included In 
the lease of road to the accounting company 
shall bo included in account 543, "Rent for 
leased roads and equipment." 

KotxC: Interest accrued on equipment ob¬ 
ligations shall be charged to account 546, 
"Interest on funded debt." 

Notx D: Rents paid for freight cars used in 
construction work-train service ore charge¬ 
able to the cost of the work. 

537 Rent for Locomotives. 

This account shall include amounts 
payable accrued for the use of the loco¬ 
motives of others, leased or interchanged, 
except as provided for in the classifica¬ 
tion for investment in road and equip¬ 
ment and in the text of account 542. 
"Rent for leased roads and equipment.” 

Note A: The rent for loooxnotlves included 
In the lease of road to the accounting com¬ 
pany shall be included In account 542. "Rent 
for leased roods and equipment." 

Notx B: Interest accrued on equipment ob¬ 
ligations shall be charged to account 546, 
"Interest on funded debt." 

Notx C: Rent paid for locomotives used In 
construction work-train service Is chargeable 
to the cost of the work. 

538 Rent for Passenger-train Car*. 

This account shall include amounts 
payable accrued for the use of the pas¬ 
senger-train cars of others, leased or 
Interchanged, except as provided for in 
the classification for investment in road 
and equipment and in the text of account 

542, “Rent for leased roads and equip¬ 
ment.” 

Notx A: The rent for passenger-train cars 
Included In the lease of road to the account¬ 
ing company shall be Included In account 

543, "Rent for leased roods and equipment." 

Note B: Interest accrued on equipment ob¬ 
ligations shall be charged to account 546, 
Tntereit on funded debt." 

539 Rent for Floating Equipment. 

This account shall include amounts 
payable accrued for the use of the float¬ 
ing equipment of others, leased or char¬ 
tered. except as provided for in the clas¬ 
sification for investment in road and 
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equipment and In the text of account 542, 
“Rent for leased roads and equipment/* 

Not* A: The rent of floating equipment 
included In the lease of road to the account¬ 
ing company shall be Included In account 
642. "Rent for leased roads and equipment.* 4 

Note B: Interest accrued on equipment 
obligation* shall be charged to account 646. 
“Interest on funded debt/’ 

5 tO Rent for Work Equipment. 

This account shall include amounts 
payable accrued for the use of the work 
equipment of others, leased or inter¬ 
changed. except as provided for in the 
classification for investment in road and 
equipment and in the text of account 
542, “Rent for leased roads and equip¬ 
ment/* 

Not* A: The rent for work equipment In¬ 
cluded In the lease of road to the accounting 
company shall be Included In account 642. 
“Rent for leased roads and equipment/' 

Not* B: Interest accrued on equipment 
obligations shall be charged to account 646. 
“Interest on funded debt.“ 

Not* C: Rent paid for work equipment 
when used In construction work-train service 
Is chargeable to the cost of the work. 

541 Joint Facility Rents. 

(a) This account shall include amounts 
payable accrued as rent for equipment, 
tracks, yards, terminals, and other facili¬ 
ties owned or controlled by other carriers, 
companies, or individuals, and In the 
Joint use of which the accounting com¬ 
pany participates. 

(b) Amounts paid or payable by the 
accounting company in reimbursement 
for taxes on property Jointly used shall 
be charged to this account. 

Note: The cost of maintenance, operation, 
or administration of Joint facilities, chargea¬ 
ble to the accounting company, shall be 
charged to the various Joint facility accounts 
provided for operating expenses. When the 
compensation for the use of Joint faculties 
is a fixed amount or is based upon a charge 
per passenger, ton. car. or other unit. It shall 
be fairly apportioned between this account 
and the appropriate joint facility operating 
expense accounts This apportionment shall 
be made by the operating company, and 
ahall be followed by the accounting company. 

512 Rent for Leased Roads and Equip¬ 
ment. 

This account shall include amounts 
payable accrued as rent for roads, tracks, 
or bridges (including equipment or other 
railway property covered by the con¬ 
tract) the property being owned by other 
companies and held under lease or other 
agreement by the terms of which ex¬ 
clusive use and control for operating 
purposes are secured. The entire amount 
of rent payable by the lessee in accord¬ 
ance with the agreement shall be in¬ 
cluded in this account, whether paid 
to the lessor in cash or disbursed by the 
lessee, on behalf of the lessor, as in¬ 
terest on funded debt, guaranteed divi¬ 
dends on stock, or otherwise. 

Not* A: When tuxes on leased property 
are assumed by the lessee the accruals of 
such taxes shall be Included In the lessee's 
account 632. “Railway tax accruals." 

Not* B: If, under the terms of a lease, the 
deficit or any portion of It resulting from 
the leasee’s operation of the property leased 


Is payable by the lessor company, the amount 
shall be charged to account 609, “Income 
from lease of road and equipment,” by the 
lessor and credited to this account by the 
lessee. 

Not* C: If property, the rent of which Is 
chargeable to this account, is sublet by the 
accounting company to others, the rent from 
the sublease shall be credited to account 
600. “Income from lease of road and equip¬ 
ment.” 

Not* D: Payments for tho exclusive use of 
road and equipment maintained by the 
lessor and used In the accounting company's 
operations (when considerable In amount 
and when not provided for In the classifica¬ 
tions of operating expenses) shall be divided 
Into two portions: One, representing the 
cost of maintenance ahall be charged to the 
appropriate maintenance accounts and the 
other, representing rent (amount applicable 
to the investment In the property), shall be 
charged to this account. 

Not* E: When specific charges against the 
lessee are made by the lessor for repairs of 
equipment which Is actually maintained by 
It. the amount of such charges shall be ap¬ 
propriately credited by the lessor to Its equip¬ 
ment repair accounts and charged by the 
lessee to the corresponding accounts. 

513 Miscellaneous Renta. 

This account shall Include rents pay¬ 
able accrued on property held by the ac¬ 
counting company under lease or other 
agreement and not properly chargeable 
to any of the foregoing accounts. 

Not* A: This account shall not Include 
rents provided for in the operating expense 
accounts. 

Not* B: If property, the rent of which Is 
chargeable to this aocount. Is sublet to others 
the rent from the sublease shall be credited 
to the appropriate rent Income account de¬ 
pending on the classification of the property 
as transportation or nontransportation In 
the some manner as property owned by the 
carrier. 

Not* C: Payments for the exclusive use of 
miscellaneous property maintained by the 
lessor and used by the accounting company 
ahall be divided Into two portions: One. rep¬ 
resenting the cost of maintenance, ahall be 
charged to the appropriate operating ac¬ 
counts, and the other, representing rent 
(amount applicable to the Investment in the 
property), shall be charged to this account. 
The bill rendered by the creditor shall show 
the distribution of the payments as between 
maintenance and rent, and such distribution 
shall be adhered to by the debtor. 

514 Miscellaneous Tax Accruals. 

This account shall include all accruals 
for taxes not provided for elsewhere, 
such as taxes on securities owned, taxes 
on Income from securities owned. and 
taxes on miscellaneous nonoperating 
physical property the cost of which Is In¬ 
cludible in balance-sheet account 737, 
“Miscellaneous physical property/* 

Not*: Taxes upon miscellaneous operating 
property shall bo charged to account 535. 
“Taxes on miscellaneous operating property.” 

545 Separately Operated Properties; 

Loss. 

(a) This account shall include amounts 
payable under the terms of agreements 
or contracts whereby the deficit resulting 
from the operation by others of proper¬ 
ties of other companies having a sepa¬ 
rate corporate existence is to be paid, in 
whole or in part, by the accounting 
company. 


<b) In determining the amount pay¬ 
able by the accounting company, consid¬ 
eration shall be given not only to the 
operating revenues and operating ex¬ 
penses. but also to other items of income 
or deductions which affect that amount 

Not* A: The amount receivable by the op¬ 
erating company shall be credited by it to 
account 618, “Contributions from other 
companies." 

Not* B; Dividends or other returns upon 
securities issued by separately operated com¬ 
panies and held or controlled by the account¬ 
ing company shall not be Included in this 
account to offset a deficit payable, but in 
accounts 613, “Dividend Income”; or 5H. “In¬ 
terest Income.” as may be appropriate. 

516 Interest on Funded Debt. 

This account shall include the current 
accruals of Interest on all classes of long¬ 
term debt, the principal of which is In¬ 
cludible in accounts 765, "Funded debt 
unmatured*’; 766. "Equipment obliga¬ 
tions"; 767, "Receivers* and trustees’ se¬ 
curities**; 768. "Debt in default*’; and 769 
"Amounts payable to affiliated compa¬ 
nies." This account shall be kept in 
such form that the Interest on receivers* 
and trustees* securities, and on other 
classes of funded debt may be shown sep¬ 
arately in the annual report to the Com¬ 
mission. 


Not* A: Thli account ahall not Include 
charge* for in ter eat on funded debt obliga¬ 
tions Issued or assumed by the accounting 
company and owned by It. whether pledged 
os collateral or held In Its treasury, in special 
deposit*, or In sinking or other reserve funds. 

Not* B: When funded debt Is Incurred fer 
new lines or extensions, or for addition and 
betterment purposes, the accruals of inter¬ 
est on such funded debt (less interest re¬ 
ceived on unexpended balances), to the date 
of completion or coming into service of tim 
property so acquired shall be Included In the 
road and equipment accounts. 

Note C: This account shall be maintained 
so os to show separately: (a) fixed interest 
which wUl be paid, or for which provision 
for payment will be made, when the interest 
matures; (b) interest In default; and <c) 
contingent interest determined to be 
payable. 

547 Interest on Unfunded Debt. 


This account shall Include interest ac¬ 
crued on unfunded debt, such as short¬ 
term notes payable on demand or having 
dates of maturity one year or less from 
dates of issue, and open accounts includ¬ 
ing discount and expense on demand and 
short-term loans, interest on receipts 
outstanding for installments paid on 
capital stock, interest on deferred pay¬ 
ments for public improvements, ana 
other analogous items. The discount on 
short-term notes, if of a considerable 
amount shall be distributed through 
equal monthly charges, over the term of 
the notes. 


Not*: When short-term notes or other cr\- 
Icnces of unfunded Indebtedness srs 
or new lines or extensions or for sddiUtn 
md betterment purpose* ths accrual oi 
ntcrest to the date of completion or coo»j 
nto service of the property shall bs included 
n the road and equipment accounts. 

►48 Amortisation of Discount on Fund* 


(a) This account shall be charged dur¬ 
ing each fiscal period with the propori < 
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of the discount and expense on funded 
debt obligations applicable to that period. 
Thi* proportion shall be determined ac¬ 
cording to a rule the uniform application 
of which through the Interval between 
the date of sale and the date of maturity 
will extinguish the discount and expense 
:ided debt. 

<o) The charge to this account for any 
period must not be either greater or less 
than the proportion of the balance re¬ 
maining unamortlzed applicable to th&t 
period so long as any portioif of the dis¬ 
count and expense remains unex- 
ttn T iished, except that If the total dis¬ 
count and expense applicable to any 
particular issue of securities does not ex¬ 
ceed $25,000, the entire amount may be 
charged to this account at time of issue. 

SI9 Maintenance of Investment Organi¬ 
zation. 

Thb account shall include the directly 
assignable administration expenses of 
the a counting company which are In¬ 
cident to its investments in leased or 
non i crating physical property, and in 
stocks bonds, or other securities. 

I TIM 3 OF SXPXNSX 

Advertising annual reports (lessor companies 

only). 

CtlU for bonds In accordance with sinking 
fund provisions of mortgages. 

Dtrer.onT foes. 

Printing and moiling dividend checks. 
Publishing and mailing annual reports and 
othe: corporate statements to shareholders, 
i ing notions of declaration of divi¬ 
dends. 

U* "Menses. 

OfccL* < ipciuea. 

Salsrvs of officers, clerks, and attendants. 
Stationery and printing, 

Xorv Administration expenses Incident to 
nuivny operation are includible in the pri¬ 
mary accounts provided for In operating ex¬ 
pense r'moral account 450. “General." 

530 Income Transferred to Other Com¬ 
panies. 

'*) This account shall Include the 
whole or any portion of the income of the 
accounting company payable to another 
company under the terms of agreements 
or contracts without obligation for re¬ 
imbursement. 

<b) In determining the amount pay- 
able by the accounting company, con¬ 
sideration shall be given not only to op- 
eraUru; revenues and operating expenses, 
wit also to other items of income or de¬ 
duction which affect that amount. 

Not* A: The amount receivable by the 
company shall be credited by It to oc- 
512, “Separately operated properties— 

rrofn," 

B: Dividends or other payments upon 
r curlt1fl> issued or assumed by the account- 
«« company shall not be Included In this 

account. 

’"‘ 1 'liwellancoua Income Charges. 

(*> This account shall Include items, 
provided for elsewhere, properly 
!m aiTf ? Wc *° account during the 

•vffTT 1 ^ year - Aniong the items which 
n id be Included In this account are: 

00 *** deficiencies, on overcharge 
c * m *' a »d on court awards. 


Income tax upon the Interest on the ac¬ 
counting company's funded debt when these 
taxes are assumed by the company. 

Payments of old accounts previously writ¬ 
ten off. 

Penalties and fines for violation of the In¬ 
terstate Commerce Act or other Federal and 
State laws when not specifically provided for 
elsewhere. 

Loes on sale of securities carried as tem¬ 
porary cash Investments. 

Loos on sale of land used far transporta-* 
tion purposes, and of noncarrier property. 

Loss on sale of securities acquired for 
Investment purposes, and chargee to write 
down the lodger value of such securities be¬ 
en use or impairment In their value. 

Loss from company bonds reacquired. 

(b> When the loss on the sale of land, 
noncarrlcr property, or Investment secu¬ 
rities other than temporary cash invest¬ 
ments. or on the reacqulsltlon of the 
company's own bonds is of an amount 
sufficiently large to constitute an extraor¬ 
dinary Item, pursuant to instruction 1- 
2(d), such loss shall bo included in 
account 570 “Extraordinary items". 

Extraordinary and Prior Period Itoms 

570 Extraordinary item* (net). 

(a) This account shall include extraor¬ 
dinary items accounted for during the 
current accounting year in accordance 
with the text of instruction l-2(d). upon 
approval by the Commission. Among the 
Items which shall be included in this 
account are: 

Hot gain or loss on sale of land used far 
transportation purposes, and of noncarrlcr 
property. 

Net gain or loss on sale of securities ac¬ 
quired for Investment purposes, and charges 
to write down the ledger value of such secu¬ 
rities because of Impairment of value. 

Net gain or loss on reacquisition of com¬ 
pany bonds. 

Loss on sale or retirement of transportation 
property, for which depreciation reserve has 
not been provided. 

Change* In application of accounting 
principles. 

(b) This account shall be maintained 
in a manner sufficient to Identify the 
nature and gross amount of each debit 
and credit. 

(c) Federal income tax consequences 
of charges and credits to this account 
shall be recorded in account 590 "Fed¬ 
eral Income taxes on extraordinary and 
prior period items". 

580 Prior period ilrms (net). 

(a) This account shall include unusual 
delayed items accounted for during the 
current accounting year in accordance 
with the text of instruction 1-2(d), upon 
approval of the Commission. Among the 
items which shall be Included in this 
account are: 

Unusual adjustments, refunds or assess¬ 
ments of Federal income taxes of prior years. 

Unusual adjustments of reserves of prior 
years determined to be excessive or deficient. 

Similar items representing transactions of 
prior year* which are not identifiable with or 
do not result from business operations of the 
current year. 

(b) This account shall be maintained 
in a manner sufficient to Identify the 
nature and gross amount of each debit 
and credit. 


(c) Federal Income tax consequences 
of charges and credits to this account 
shall be recorded in account 590 •'Fed¬ 
eral income taxes on extraordinary and 
prior period Items". 


590 Federal income luxe* on extraor¬ 
dinary and prior period items. 

This account shall include the esti¬ 
mated Federal income tax consequences 
< debit or credit ) assignable to the aggre¬ 
gate of Items of both taxable Income and 
deductions from taxable income which, 
for accounting purposes, arc classified 
as unusual and extraordinary, and arc 
recorded in accounts 570 "Extraordinary 
Items" and 580 "Prior period items". 

599 Form of Income Statement. 

The classified form of Income state¬ 
ment is designed to show the financial 
changes resulting from transportation 
operations and other business of the 
accounting company during any specified 
period. 

oumur items 
Railway Operating Income 

501. Railway operating revenues 1 - 

531. Railway operating expenses 1 - 

Net revenue from railway 
operations 1 __ 

532. Railway tax accruals 1 _......... - 

Railway operating Income *_— 

Bent Income 

503. Hire of freight cars—Credit 

balnnoe __ 

504. Rent from locomotives_— 

505. Rent from passenger-train 

cars_ ■ ■ 

506. Rent from floating equip¬ 

ment _ — 

507. Rent from work equipment.. - 

508. Joint facility rent Income__ 

Total rent inooms__ 


Renta Payable 

536. Hire of freight cars—Debit 

balance _______ — 

537. Rent for locomotives__ _ 

538. Rent for passenger-train 

539. Rent for floating equip¬ 

ment ____ 

540. Rent for work equipment.... - 

541. Joint facility rents__ 

Total rents payable__ 

Net rents 1 ______ 

Net railway operating income •_ _ 

Other Income 


502. Revenues from miscellaneous 

operations________ 

500. Income from lease of road 

and equipment__ 

610. Miscellaneous rent Income .- 

511. Income from nonoperating 

property .....____ 

512 Separately operated proper¬ 
ties—Profit _... - 

613. Dividend Income____ 

614 . Interest Income___ 

516. Income from sinking and 


other reserve funds ...__ 

517. Release of premiums on 

funded debt __...__ _ 

(18. Contributions from other 

companies_—- 

519. Miscellaneous inoome_— 

Total other Income_ 

Total income 1 __ 


1 Includes operations of water lines. If any. 
■ If a loss the amount shall be so indicated. 
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Miscellaneous Deductions from Income 


Debit 


534. Expenses of miscellaneous 

operations___ 

535. Taxes on miscellaneous oper¬ 

ating property___ 

543. Miscellaneous rents__ _ 

544. Miscellaneous tax accruals .. - 

545. Separately operated proper¬ 

ties—Loss___— 

540. Maintenance of Investment 

organisation ___ 

550. Income transferred to other 

companies______ 

551. Miscellaneous Income charges - 

Total miscellaneous deductions - 

Income available far fixed 

Fixed Charges 


543. Sent for leased roads and 
equipment_ 

546. Interest on funded debt: 

(a) Fixed Interest not In 

default_1__ 

(b) Interest In default .. 

547. Interest on unfunded debt .. 

548. Amortization of discount on 

funded debt _ 

Total fixed charges ...__ 

Income after fixed charges • 



Other Deductions 


546. Interest on funded 
debt: 

(c) Contingent in¬ 
terest __ _ 

Ordinary in¬ 
come _*- - 

Extraordinary end Prior Period Items 

570. Extraordinary Items 

(net) .. . . 

580. Prior period items 

(net) _ _ _ 

590. Federal Income taxes 
on extraordinary 
and prior period 

Items —... .... ■ - 

Total extraordi¬ 
nary and prior 

period Items_ _ _ 

Net Income 
transferred to 
Retained In¬ 
come — Unap¬ 
propriated .... - - 


611 Debit Balance (at Beginning of 
Calendar Year)* 

This account shall Include the net 
debit balance in the retained Income ac¬ 
count at tMc beginning of the calendar 
year. 

612 Debit Balance Transferred from 
Iticume. 

This account shall show the net debit 
balance brought forward from the in¬ 
come account for the calendar year. 

616 Other Debit* to Retained Income. 

(al This account shall include losses 
from resale of reacquired capital stock, 
and charges which reduce or writeoff 
discount on capital stock issued by the 
company, but only to the extent that 
such charges exceed credit balances In 
capital surplus for shares reacquired. 
See instruction 6-4. 

(b) This account shall also Include 
other debit adjustments, net of assigned 
Federal income taxes, not provided for 
elsewhere in this system but only after 
such Inclusion has been authorized by 
the Commission. 

620 Appropriation* for Sinking and 
Other Reserve Fund*. 

This account shall be charged and ac¬ 
count 797, “Retained income—Appro¬ 
priated/* shall be credited with amounts 
appropriated pursuant to provisions of 
reorganization plans, mortgages, deeds of 
trust, or other contracts requiring pay¬ 
ments into sinking funds, capital funds, 
and other funds. 

621 Appropriation* for Other Purpose*. 

This account shall be charged and ac¬ 
count 797. “Retained income—Appropri¬ 
ated.** shall be credited with the amount 
of appropriations for general contingen¬ 
cies, indefinite possible future losses and 
other corporate purposes not provided 
for elsewhere. The appropriations shall 
be released when their respective pur¬ 
poses have been served. 


or use umed by the company and owned by 
it, whether pledged ns collateral or held in 
Its treasury, tn special deposits, or in sinking 
or other reserve funds. 

GENERAL BALANCE SHEET ACCOUNTS 
Debit 

701 Cavli. 

(a) This account shall include money, 
checks, sight drafts, and sight bills of 
exchange In the hands of the accounting 
company's financial officers and agents, 
or In transit from its agents and conduc¬ 
tors for which such agents and conduc¬ 
tors have received credit. It shall in¬ 
clude. also, deposits with banks and tru^t 
companies available for use on demand, 
and savings accounts subject to the usual 
clause reserving the right to defer pay¬ 
ment for a specified number of days. 

<b) The amount of checks and draft;, 
which have been transmitted to payees 
and which remain unpaid at the close 
of the accounting period, shall be cred¬ 
ited to this account. When the amount 
of such checks and draf ts cannot be de¬ 
termined with absolute accuracy, an esti¬ 
mate of the amount shall be used. 

702 Temporary Gn»h Investment*. 

This account shall Include the cost of 
securities and other collectible obliga¬ 
tions acquired for the purpose of tem¬ 
porarily investing cash, such as United 
States Treasury certificates, marketable 
securities, time drafts receivable, de¬ 
mand loans, time loans, time deposits 
with banks and trust companies, and 
other similar investments of a temporary 
character. 

703 Special Deposit*. 

This account shall Include funds spe¬ 
cifically deposited for the payment of 
dividends. Interest, and other current 
liabilities; also other deposits subject to 
current withdrawal for specific purposes 
only. 

Not*: Deposits available for general com¬ 
pany purposes shall be Included in account 
701, "Cash.** 


RETAINED INCOME ACCOUNTS 
Credit 

601 Credit Balance (at Beginning of 
Calendar Year). 

This account shall include the net 
credit balance In the retained income 
account at the beginning of the calendar 
year. 

602 Credit Balance Transferred from 
Income. 

This account shall show the net credit 
balance brought forward from the in¬ 
come account for the calendar year. 

606 Ollier credit* to retained income. 

This account shall Include other credit 
adjustments, net of assigned Federal in¬ 
come taxes, not provided for elsewhere 
in this system but only after such Inclu¬ 
sion has been authorized by the Com¬ 
mission. 


622 Appropriation* Released. 

This account Is provided to return to 
unappropriated retained income the 
amount of appropriations no longer re¬ 
quired as segregations of retained in¬ 
come. The account shall be subdivided 
to show the nature of the appropriations 
being released and the circumstances of 
the release shall be fully described. 

623 Dividend*. 

This account shall be charged with the 
amount of dividends declared on actually 
outstanding capital stock Issued or as¬ 
sumed by the company. If the dividend 
is not payable in cash, the securities or 
other property to be distributed shall be 
described with sufficient particularity to 
identify the distribution. The account 
shall be subdivided to show separately 
the dividends declared on the various 
subclasses of capital stock. 

Not*: Thla account *hall not include 
chargee for dividend* on capital stock Usued 


704 Ix>an» and Note* Receivable. 

This account shall Include the book 
value of all collectible obligations in the 
form of demand or time loans and notes 
receivable, or other similar evidences 
(except interest coupons) of money re¬ 
ceivable within a time not exceeding 
one year from date of issue. 

Not* A: Obligation* held aa Investment* 
which mature more than one year alter date 
of Issue BhaU bo included in accounts 721. 
“Investment* in affiliated companies"; or 
722. “Other Investment*/* as may be appro¬ 
priate. 

Not* B: Doans and note* receivable ac¬ 
quired for the purpose of temporarily lnT ^ 
lng cash ehall bo Included in account 703, 
••Temporary cash Investments." 

705 Traffic and Car-Service Balance*— 
Dr. 

This account shall include the net of 
the balances receivable from or payable 
to other companies In the accounts rep¬ 
resenting Interline freight, passenger. 
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and baggage revenues, and charges for 
equipment Interchanged on a per diem 
or a mileage basis, when such balances 
result in a net debit. 

Non A: When the net of the balance* U 
a credit. tt ahull be Included In account 752. 
"Ttji'E.c and cor-service balances—Cr.” 

Sot* B: The amount to be entered In this 
ac unt tn the carrier’s annual report to the 
Commission shall be stated In accordance 
*h:» the text of this account. For conven¬ 
ience In accounting the carrier may maintain 
currently separate subaccounts under the 
foilo-ring captions: 

705 and 752(a) Interline freight, balance. 

705 and 752(b) Interline passenger. 

balance. 

705 and 752(c) Interline baggage, balance. 

705 and 762(d) Equipment Interchange. 

balaiire. 

7(Hi Net Bulnncc Receivable from Agents 
und Conductors, 

'Ibis account shall Include the net bal¬ 
ance due In current accounts from 
agents, from train, sleeping car, and din¬ 
ing car conductors, and from train col¬ 
lector.. train auditors, porters and other 
employees and representatives charged 
with the collection or custody of cur¬ 
rent revenues. 

Not*: Amounts advanced to general and 
ipeci*! agents ss working funds s h all not bs 
Included in this account, but In account 
710. Working fund advances.** - 

707 Miscellaneous Accounts Receivable. 

This account shall Include amounts 
due m audited accounts considered good, 
such as those due from the United States 
or other Governments for the transpor¬ 
tation of mails and Government prop¬ 
erty. and from express companies for 
express facilities furnished under con¬ 
tract; amounts due from other carriers 
on account of freight claims paid; mis¬ 
cellaneous bills against other railway 
companies, corporations, firms, and in¬ 
dividuals; and other similar items. 

Norrr: The amount to be entered in this 
■ceount 1* not the net balance between thle 
•coourt and account 754. “Miscellaneous ac¬ 
count* payable.** 

7011 Interest and Dividends Receivable. 

This account shall Include the amount 
of Interest accrued to the date of the 
balar.ee sheet on bonds owned and on 
loans made, the amount of dividends 
declared on stocks owned, and dividends 
kcrp;cd on such stocks when contracts 
require that the dividends be paid at 
stated times. 

Nnrr A: No nmount representing interest 
ot dividend* receivable shall be Included In 
tniii account unless tta payment la reason¬ 
ably tnturod by past experience, anticipated 
provision, or otherwise. 

Not* o: No dividend* or other return* on 
•ecurltifla issued or assumed by the account¬ 
's company *haU bo included In thl* 

account 

, C: R settlement of amounts included 
Jn Uiit account t* not made when due either 
w cash or with other tangible assets of equal 
^r.cy value, such amount* shall be cleared 
"r!account and charged to the Income 
st originally credited. If note* aro 

*d in Retirement of amounts Included In 

** Account, the amounts thereof shall be 
t© account 704. “Loan* and note* 
or account 741, “Other asset*.** 
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os may bo appropriate, but *uch amount* 
•hall not be credited to Income (or If 
previously credited to Income shall be cleared 
therefrom as provided In the first sentence 
of this note), unless Inclusion therein Is 
justified by the current asset position of the 
obligor. If such note* ore of doubtful value, 
the amount at which they are charged to 
account 741. “Other asset*," shall be credited 
to account 7B4, “Other deferred credits.” and 
Income shall not be credited until payment 
Is received, and then only with the amount 
collected. If long-term note* are taken In 
settlement of current asset*, the credit to 
Income shall be cancelled and account 741, 
"Other asset*." shall be charged with their 
true VAluea, and a like sum shall be credited 
to account 784. “Other deferred credit*.** 

709 Accrued Accounts Receivable. 

Tills account shall Include estimates of 
all unaudited current items receivable by 
the carrier to the date of the balance 
sheet, including those which are credit¬ 
able to revenue, expense, or income ac¬ 
counts In accordance with the instruction 
relating to unaudited items. Among the 
items which shall be included in this 
account are: 

Rents receivable which are not Includible 
In account 707, “Miscellaneous account* re¬ 
ceivable.” 

Amount* receivable from other* for un¬ 
reported Interline traffic. 

Amounts receivable from other* for use 
of facilities, including equipment, for which 
bills have not been rendered. 

Amounts receivable from others for serv¬ 
ices for which bills have not been rendered. 

710 Working Fund Advances. 

This account shall Include amounts 
advanced to general and special agents, 
and to other officers and employees, as 
working funds from which certain ex¬ 
penditures are to be made and accounted 
for. It also Includes advances to fast 
freight lines and to demurrage and other 
bureaus. 

Not*: Advances to jointly owned or used 
terminal companies and other companies for 
permanent working funds or capital purposes 
shall be included In account* 721, "Invest- 
menu In affiliated companies,” or 722. 
“Other investments,” as may be appropriate. 

711 Prepayments. 

This account shall include the balances 
in the accounts representing short-term 
prepaid rents chargeable to the appro¬ 
priate rent accounts as the term is con¬ 
sumed for which the rents are paid; also 
short-term interest and insurance pre¬ 
miums paid in advance of their accrual, 
which are to be apportioned and charged, 
as they accrue, to the appropriate 
accounts. 

None: Expenditures by a carrier for im¬ 
prove menu to office buildings and other 
facilities rented for more than one year, title 
to which will pas* to the lessor at the end 
of the rental period, shall be charged to ac¬ 
count 743. "Other deferred charge#." and 
am or tired over the rental period as additional 
rent. 

712 Material and Supplies. 

(a) This account shall Include the 
balances representing the cost, less de¬ 
preciation, if any, of all unapplied ma¬ 
terial, such as road and shop material, 
articles in process of manufacture by the 
accounting company, fuel, stationery, 
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and dining car and other supplies. In 
determining the cost of material and sup¬ 
plies suitable allow ance shall be made for 
any discounts allowed in the purchase 
thereof. 

(b) Material and supplies shall be 
credited to this account and charged to 
the appropriate operating expense or 
other account on the basis of actual costs, 
average cost, or other recognised pricing 
system, provided that such system is con¬ 
sistently applied and is based on the cost 
of such material and supplies. 

(c> An inventory of material and sup¬ 
plies shall be taken during each calendar 
year and the necessary’ adjustments to 
bring this account into harmony with 
the actual inventory balances shall be 
made In the accounts of the year in 
which the inventories are taken. In 
effecting this adjustment determined 
differences in accounting for important 
classes of material shall be equitably as¬ 
signed among the accounts to which the 
classes of material arc ordinarily charge¬ 
able. Other differences shall be equi¬ 
tably apportioned among the primary 
accounts to which material hAs been 
charged since the last inventory. 

Note: Balances representing tbs cost of 
unapplied construction material and sup¬ 
plies located at the point of use, which have 
been purchased for projected new roads and 
extensions, or for new railroad equipment, 
are provided for In road and equipment ac¬ 
count 47. “Unapplied construction material 
and supplies,” or account 59. "Unapplied 
material and supplies—Equipment.” 

713 Other Current Assets. 

This account shall Include items of 
current assets not covered by accounts 
701 to 712. Inclusive. The account shall 
include only items currently collectible 
and shall not include amounts the 
current collection of which is not 
reasonably assured and may be deferred. 
(See instruction 6-1.) 

715 Sinking Funds, 

(a) This account shall Include the 
amount of cash, the ledger value of live 
securities of other companies, and other 
assets which are held by trustees of 
sinking and other funds for the purpose 
of redeeming outstanding obligations. 
Including such assets so held In the 
hands of the accounting company's 
treasurer when the assets are segre¬ 
gated in a distinct fund. 

(b) The account shall include 
amounts deposited with trustees on ac¬ 
count of mortgaged property sold, the 
proceeds of which are to be held for the 
redemption of securities; and also the 
par value (or with respect to no par 
stock, the amounts recorded in account 
791, "Capital stock issued," relating 
thereto) of live securities Issued or as¬ 
sumed by the accounting company and 
held In such funds. 

(c) A separate account shall be kept 
for each fund. The title of each such 
account shall designate the obligation in 
support of which the fund Is created. 

Note: In stating the balance sheet In the 
annual reports to the Commission the total 
amount of the funds and the par value (or 
with respect to no par stock the amount* 
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recorded in account 791. "Capital stock Is¬ 
sued/' relating thereto) of securities Issued 
or o&sumcd by the accounting company and 
held in the funds shall be shown in the 
short columns, and the net amount of the 
funds (total amount less securities Issued 
or assumed) shall be shown In the long 
column. 

716 Capital and Other Reserve Funds. 

fa) This account shall Include cash 
and the ledger value of other assets held 
by trustees or by the accounting com¬ 
pany’s treasurer when segregated in dis¬ 
tinct funds that have been (1) realized 
from the sale of equipment obligations 
or other long-term obligations and not 
yet applied toward the specific purposes 
for which the obligations were incurred, 
and (2) set aside in accordance with gov¬ 
ernmental. mortgage, of contractual re¬ 
quirements in connection with reorgani¬ 
zations or otherwise. This account shall 
also Include funds deposited with trustees 
to be held until mortgaged property sold 
Is replaced. 

(b) An appropriate record shall be 
maintained for securities Issued or as¬ 
sumed by the accounting company and 
held In the funds, identifying those that 
are nominally Issued or nominally out¬ 
standing. 

Non A: Funds specifically set aside foe 
sinking fund purpose* shall be Included In 
account 715. "Sinking funds." If one pur¬ 
pose of a capital fund Is to provide con¬ 
tributions to a sinking fund under specified 
conditions, the entire amount of the fund 
shall be Included in this account until the 
contributions to the sinking fund are made, 
at which time the amounts thereof shall 
be transferred to account 715. 

Not* B: The ledger value of asset* of the 
character indicated In paragraph (a)(2) of 
this section, shall be transferred to the ap¬ 
propriate current asset account when the 
assets are definitely assigned In advance of 
expenditure to the payment of Interest or 
other current liabilities payable within one 
year. 

Not* C: Bank deposits subject to current 
withdrawals for specific purposes only, shall 
be included in account 703. "Special de¬ 
posits." Deposits available for general com¬ 
pany purposes shall bo included in account 
701, "Cash." 

717 Insurance and Ollier Funds. 

This account shall Include the amount 
of cash and tlie ledger value of securi¬ 
ties of other companies and other assets 
which are in the hands of trustees or 
managers of insurance, employees’ pen¬ 
sion. savings, relief, hospital, and other 
funds which have been raised and specif¬ 
ically set aside or invested for specific 
purposes not provided for elsewhere; also 
the par value (or with respect to no par 
stock, the amounts recorded In account 
791, '’Capital stock Issued," relating 
thereto) of securities issued or assumed 
by the accounting company and held in 
such funds. A separate account shall be 
kept for each fund. 

Non A: Sinking funds and capital and 
other reserve funds are provided far In ac¬ 
counts 715 and 713. respectively. 

Not* B: In stating the balance ah set In 
the annual reports to the Commission the 
total amount of tho funds and the par value 
(or with respect to no par stock, the amounts 
recorded in account 791. "Capital stock Is¬ 
sued." relating thereto) of securities Issued 
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or assumed by the accounting company and 
held In the funds shall be shown In the short 
columns, and the net amount of the funds 
(total amount leas securities Issued or as- 
Mtmed) shall be shown in the long column. 

Not* C: This account shall not Include 
funds held by the accounting company solely 
as trustee and In which It has no beneficial 
interest. 

Not* D: Bank deposits subject to current 
withdrawal for specific purposes only, shall 
bo included in account 703. "Special de¬ 
posits." Deposits available for general com¬ 
pany purposes shall be included In account 
701. "Cash." 

721 Investments in Affiliated Compa¬ 
nies. 

(a) This account shall include the 
ledger value of the accounting company's 
investment in securities Issued or as¬ 
sumed by affiliated companies other than 
securities held in special deposits or spe¬ 
cial funds, and also investment advances 
made to affiliated companies. 

<b) This account shall be maintained 
in such manner as to show each of the 
following classes of investment In each 
affiliated company: 

(a) Stocks. 

(b) Bonds. 

(c) Other secured obligations. 

(d) Unsecured notes. 

(a) Investment advances. 

(c) A complete record of securities 
pledged shall be maintained so that the 
ledger value of securities pledged and 
unpledged may be shown separately in 
the annual report to the Commission. 

Not* A: Accounts with affiliated com¬ 
panies which arc subject to current settle¬ 
ment, If their collection U reasonably as¬ 
sured. shall be classed as current assets, and 
if settlement la deferred beyond one year 
such Items shall be transferred to account 
741 "Other aseeU." 

Not* B: The term affiliated companies 
(alsosee Definition 4) includes: 

1. Controlled companies, including com¬ 
panies solely controlled by the accounting 
company, and also companies jointly con¬ 
trolled by the accounting company and 
others under a Joint arrangement. 

2. Controlling companies. Including both 
com panics solely controlling the accounting 
company, and oompanics which Jointly con¬ 
trol the accounting company under a Joint 
arrangement. 

8 . Companies controlled by controlled 
companies. 

4. companies controlled by controlling 
companies. 

By "control" (also see Definition 8) Is 
meant the ability to determine the action 
of a corporation. For the purposes of this 
account, the following are to be considered 
forms of control: 

(a) Right through title to securities tsstfed 
or assumed to exercise the major part of the 
voting power In the controlled corporation. 

(b) Right through agreement of some 
character or through some source other than 
title to securities, to name the majority of 
the board of directors, managers, or trustees 
of the controlled corporation. 

(e) Right to foreclose a first Hen upon all 
or a major part In value of the tangible 
property of the controlled corporation. 

(d) Right to secure control In consequence 
of advances mode for construction of the 
operating property of the controlled corpo¬ 
ration. 

(e) Right to oontrol only in a speolflo 
respect the action of the controlled corpora¬ 
tion. 


A leasehold Interest In the property cf a 
corporation Is not to be classed os a form of 
control over the lessor corporation. 

"Solo control" Is that which retts In one 
corporation. 

"Joint oontrol" is that which rest* in two 
or more corporations and which Is held ucc^r 
a Joint arrangement. 

Not* C: The value of securities b ono w s d 
by the accounting company and pledged 
shall not be Included In this account 

Not* D: The value of securities pledcpd 
far purposes other than that of security for 
funded debt or abort-term loans shall be 
Included In aooounta 715. "Sinking funds/ 
713. "Capitol and other reserve funds," cr 
717. "Insurance and other funds." as may 
be appropriate. 

722 Ollier Investment*. 

(a) This account should Include the 
ledger value of the accounting company * 
Investment In securities issued or as¬ 
sumed by nonaffiliated companies other 
than securities held in special deposits 
or special funds; also Investment ad¬ 
vances made to nonaffiliated company 
and to Individuals. 

(b) This account shall be maintained 
In such manner as to show each of the 
following classes of Investment In each 
nonaffiliated company: 

(a) Stocks. 

(b) Ikmd*. 

(c) Other occurod obligations. 

(d) Unsecured notes. 

(e) Investment advances. 

(c) A complete record of securities 
pledged shall be maintained so that the 
ledger value of securities pledged and 
unpledged may be shown separately in 
the annual report to the Commission. 

Not* A: Accounts with nonafflllatcd com¬ 
panies which arc subject to current settle¬ 
ment. if their collection Is reasonably assured, 
shall be classed as current assets, and if 
settlement Is deferred beyond one yesr rurh 
Items shall be transferred to account 741. 
"Other assets." 

Not* B: The term "nonaffiliated com¬ 
panies" tndudee all companies other than 
those defined as affiliated In Note B of ac¬ 
count 731, "Investments in aflUlaifd 
oom panics." 

Not* C: The value of securities borrcvrrd 
by the accounting company and pledged shall 
not be included in this account. 

Not* D: The value of securities pledges 
for purposes other than that of security (or 
funded debt or short-term loons shall be 
Included in account* 715, "81nking fund*," 
713, "Capital and other reserve funds/ or 
717, "Insurance and other funds," a* may 
bo appropriate. 

723 Reserve for Adjustment of In'ot* 

mcnl in Securities— Cr. 

(a) Thin account shall Include the 
total of the balances in such reserv es u 
are maintained by the accounting com¬ 
pany for the purpose of providing for 
reductions in the value of securities 
owned and recorded in accounts 721 
"Investments in affiliated OOtttpanks'h or 
722 “Other investments”. Correspond¬ 
ing charges shall be made to account 5)1 
"Miscellaneous income charges", or ac¬ 
count 570 ''Extraordinary items ’, w 
appropriate. 

(b) If reserves are maintained In 
provision for anticipated Josses In spe¬ 
cific securities, when the related *ssew 
are written down or written off. or are 


FEDERAL REGISTER, VOt. 32, NO. 245—-WEDNESDAY. DECEMBER 20. 1967 







RULES AND REGULATIONS 


20175 


$oM or otherwise disposed of at a loss, 
•he reduction in the book value or the 
losses .sustained shall be charged to this 
Recount to the extent of the credit bal¬ 
ance in the account applicable to the 
par.icular securities involved, and the 
remainder. If any. shall be charged to 
account 551 “ Miscellaneous income 

charges", or to account 570 “Extraordi¬ 
nary Items’*, as appropriate. In case a 
general reserve for losses in unspecified 
security values is maintained, all such 
losses resulting from write-downs, write¬ 
offs. etc., shall be charged to this ac¬ 
count to the extent of the total credit 
balance in the account, and the re¬ 
mainder, if any. shall be charged to 
account 551 “Miscellaneous income 
charges”, or to account 570 “Extraordi¬ 
nary Items", as appropriate. 

731 Road nnd Equipment Property. 

This account shall Include the ac¬ 
counting company's Investment in road 
and equipment (including that held 
under contract for purchase), used or 
held for use as transportation property 
in existence at the date of the balance 
sheet. When property Is retired from 
service this account shall be credited 
with the ledger value of the property 
retired. 


Ncmt A; This account shall not include 
any ltriRi) representing titles to securities. 

Non B When any equipment Ls acquired 
UQclrr an agreement which provides that the 
ccat ihall be paid In Installments, the cost 
Uta money value at time of purchase) shall 
b* charged to the appropriate road and 
equipment account* at the time the equip¬ 
ment !■ delivered to the carrier, and Included 
In this account In the same manner as the 
eost of equipment purchased outright. 
When the par value of notes or other se¬ 
curing* Issued In payment, or in part pay¬ 
ment, (or such equipment Is more (or less) 
than the actual cash value of the equipment 
at the time of the purchase, or of the pro¬ 
portion to which the securities are appU- 
cable, the difference between the par value of 
the aecurltles and the actual cash value of 
the equipment, or of the proportion paid 
for by the securities, shall be charged (or 
credned) to the proper discount and pre¬ 
mium account!. 

Non C: Held for use, as referred to above. 
impllM the ability of the carrier to sub¬ 
stantiate by plans or policy its characterize- 
tkra of the probable future use which ls to 
o* made of the property within a reasonable 
puled of time. 

Improvements on Lea»e<l Property. 

(a) This account shall include the 
cost of improvements made by the lessee 
to property which is held under lease 
rrem other* or through control of the 
company owning the property, where 
? Uch improvements are used by the 
fcwee in transportation service, and the 
jess^ is not to be reimbursed by the 
lessor for such improvements. (See in¬ 
duction 2-17.) 

, <k>) carrier’s records shall be kept 
® 5 ^ h manner as to show the debits and 

v 10 account in accordance 
m«t ° provlslons * or road and equlp- 


inv 0 ^ 1 A: account shall not lnclud 

'«*pre**ntlng titles to securities. 
c:Cd, r r B Whtn the *«*«or company lz 
la account 731. "Road and equlpmec 


property/' the oost of Improvements made 
by the lessee to property leased by it from 
the lessor and settlement Is not made at the 
time for the cost thereof, the leasee, pending 
settlement with the lessor, shall Include the 
cost thereof in account 721, "Investments In 
affiliated companies/' or 722. "Other Invest¬ 
ments," os may be appropriate. 

735 Accrued Depreciation; Road and 
Equipment. 

<a> This account shall be credited 
with amounts concurrently charged to 
operating expenses or other authorized 
accounts to cover the loss In service value 
of depreciable road and equipment prop¬ 
erty. It shall also Include adjustments 
which the Commission may authorize 
the accounting company to make with 
respect to past accruals of depreciation. 

<b> Hie service value of each unit of 
property retired (and also of each minor 
Item, less than a unit, retired and not 
replaced) for which depreciation reserve 
has been established shall be charged to 
this account. 

(c) Comprehensive Instructions per¬ 
taining to depreciation accounts, rates of 
depreciation, and records to be main¬ 
tained, are contained in instruction 5. 

736 Amortization of Defense Project*| 
Road and Equipment. 

This account shall Include the amounts 
of accumulated past provisions for 
amortization of road and equipment de¬ 
fense projects, the cost of which ls in¬ 
cluded in account 731. “Road and equip¬ 
ment property." or account 732, “Im¬ 
provements on leased property." This 
account shall be charged with the credit 
balance herein applicable to specific 
property at the time the property is re¬ 
tired. The accounting company shall 
maintain subaccounts separately for 
amortization of (1) road property and 
(2) equipment. 

737 MUrellaneou* Physical Properly. 

This account shall include the ac¬ 
counting company’s investment in phys¬ 
ical property other than property assign¬ 
able to accounts 731 and 732, includ¬ 
ing hotels, restaurants, powerplants. etc., 
which are not operated by the ac¬ 
counting company or another carrier In 
connection with its transportation 
service. 

ITEMS OF INVESTMENT 

Coal and other mines. 

Commercial power plant*. 

Hotel* and restaurant*. 

Lands and buildings not used In transporta¬ 
tion operation*. 

Land* and other property acquired and held 
In anticipation of future use. 

Mineral and timber land*. 

Ralls and other track material leased to 
other*. 

Saw mill* and other manufacturing plant* 
not operated In connection with transpor¬ 
tation service. 

738 Accrued Depreciation; Miveellane- 
oui Ptiyairal Property. 

This account shall be credited with 
amounts charged to income or othe* au¬ 
thorized accounts to cover the deprecia¬ 
tion of property the cost of which is in¬ 
cluded in account 737. “Miscellaneous 
physical property." When any miscel¬ 


laneous physical property is destroyed, 
sold, or otherwise retired from service, 
the amount included In this account with 
respect to the property retired shall be 
charged hereto. 

741 Other Aiwi*, 

This account shall include the esti¬ 
mated value of salvage recoverable from 
property retired when the recovery of 
the salvage ls deferred for any reason. 
(See instruction 2-5.) This account also 
shall include other assets of doubtful 
value, collection of which within one year 
Is not assured; also other deferred assets 
and miscellaneous assets not otherwise 
provided for In general balance sheet 
accounts. (See Instruction 6-1.) 

742 Ununiortizcd I) i-count on Ixtng- 
term Dr lit. 

This account shall Include the total of 
the net debit balances in the discount, ex¬ 
pense. and premium accounts for the 
several subclasses of funded debt. (See 
instruction 6-3.) 

743 Other Deferred Charge*. 

This account shall include the amount 
of debit balances in suspense accounts 
that cannot be cleared nnd disposed of 
until additional information Ls received, 
such as freight claims paid when found 
to be correct, but In advance of investiga¬ 
tion with other carriers; debit balances 
In clearing accounts, such as “Shop ex¬ 
penses.” “Store expenses/' "Operations 
of gravel pits," nnd “Operation of quar¬ 
ries;’* unextinguished discount on short¬ 
term notes; unadjusted debit items not 
otherwise provided for and similar Items 
the proper disposition of which is un¬ 
certain. 

Credit 

751 Loan* and Not** Payable. 

(a) This account shall Include the bal¬ 
ances representing obligations outstand¬ 
ing in the form of loans and notes pay¬ 
able or other similar evidences (except 
Interest coupons) of indebtedness pay¬ 
able on demand or within a time not 
exceeding one year from date of Issue. 

(b) l*hls account shall be kept In such 
form so as to show separately the 
amounts of notes payable within one 
year from date of issue that are secured 
by collateral. 

Note: This account ahall not include ob¬ 
ligations which mature more than one year 
alter date of issue, or demand or short-term 
note* Issued to affiliated companies and In¬ 
cludible in account 769. "Amount* payable 
to affiliated companies." 

752 Traffic and Car-service Balance*— 
Cr. 

This account shall Include the net of 
the balances receivable from or payable 
to other companies in the accounts repre¬ 
senting Interline freight, passenger, and 
baggage revenues, and charges for equip¬ 
ment interchanged on a per diem or a 
mileage basis, when such balances result 
in a net credit. 

Note A: When the net of the balance* I* 
a debit it shall be Included In account 705. 
"TrwBc and cor-acrvloo balance*—Dr." 
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Not* B: Th« amount to b« entered tn tbla 
account In the carrier's annual report to 
the Commlatlon ahall be stated In accordance 
with the text of thU account. Far con* 
venlence In accounting the carrier may main* 
tain currently eepcvmt* subaccount* under 
the following captions: 

705 and 752(a) Interline freight, balance. 

705 and 752(b) Interline passenger, bal¬ 
ance. 

705 and 752(c) Interline baggage, balance. 

705 and 753(d) Equipment interchanged, 
balance. 

753 Audited Accounts and Wages Pay¬ 
able* 

This account shall Include the amount 
of audited vouchers or accounts and 
audited payrolls unpaid on the date of 
the balance sheet. It shall Include bal¬ 
ances representing unclaimed wages and 
outstanding pay and time or discharge 
checks Issued In payment of wages and 
all other unpaid vouchcred items. 

Not*; The amount of checks and drafts, 
which hav© been transmitted to payee© and 
which remain unpaid at the close of the 
accounting period. shaU be credited to ac¬ 
count 701. "Cash *\ 

754 Miscellaneous Accounts Payable. 

This account shall include outstanding 
drafts drawn by station agents, out¬ 
standing drafts drawn on the company 
In settlement of freight claims, conduc¬ 
tors' refund and extra-fare checks not 
presented for redemption, deposits of 
affiliated companies subject to current 
settlement, taxes collected from em¬ 
ployees and others for the account of 
taxing agencies, and other items of the 
nature of demand liabilities not covered 
by accounts 751. 752. 753. 755 and 750. 

Not* A: The amount to be reported under 
this account is not the net balance between 
this account and account 707, ‘'Miscellaneous 
accounts recelviibl©." 

Not* B: The amount of checks and drafts, 
which have been transmitted to payees and 
which remain unpaid at the close of the 
accounting period, shall be credited to ac¬ 
count 701, "Cash**. When the amount of 
such chocks and drafts cannot be determined 
with absolute accuracy an estimate of the 
amount shall be used. 

755 Interest Matured Unpaid, 

This account shall include the amount 
of matured and unpaid Interest on 
funded debt, and other obligations of 
the accounting company for which pro¬ 
vision has been made for current settle¬ 
ment. Interest which matures on the 
first day following that for which the 
balance sheet is made shall be included 
in this account 

Not*: Interest matured unpaid on non- 
negottable debt to affiliated companies, if 
not subject to current settlement, shall be 
Included in account 7G9. “Amounts payable 
to affiliated companies." 

756 Dividends Matured Unpaid. 

This account shall Include the amount 
of dividends payable on capital stock 
but unpaid, uncalled for, or unclaimed 
at the date of the balance sheet Divi¬ 
dends which become payable on the first 
day following that for which the balance 
sheet is made shall be included in this 
account 


757 Unmaturcd Interest Arerucd. 

This account shall include the amount 
o I interest subject to current settlement 
accrued to the date as of which the bal¬ 
ance sheet is made, but not payable until 
after the first day following that date, on 
funded securities or obligations, debt in 
default, receivers' and trustees’ securi¬ 
ties, amounts payable to affiliated com¬ 
panies. notes payable and other indebt¬ 
edness issued or assumed by the account¬ 
ing company. 

Not* A: Interest accrued which U not paid 
when It matures shall bo Included in ac¬ 
count 781. "Interest in default", unless pro¬ 
vision has been mode far current settlement. 
Where interest U in default, subsequent ac¬ 
cruals ahall be credited direct to account 
781. "Interest in default." 

Not* B: Interest accrued on omounte re¬ 
corded in account 769. "Amounts payable to 
affiliated companies." and not subject to 
current settlement, shall be Included In that 
account. 

758 Unnmturcd Dividends Declared. 

This account shall include dividends 
declared on capital stock, but not pay¬ 
able until after the first day following 
the date of the balance sheet. 

759 Accrued Accounts Payable. 

This account shall Include estimates 
of unaudited items payable by the car¬ 
rier to the date of the balance sheet. In¬ 
cluding those which are chargeable to 
revenue, expense, or income accounts in 
accordance with the instruction relating 
to unaudited items. Among the items 
which should be included in this account 
are: 

Rent* payable under leasee due subsequent 
to the date of the balance sheet which are 
not Includible In account 754. "Miscellaneous 
accounts payable." 

Amount* payable to others for unreported 
interline traffic. 

Amount* payable to others for use of facu¬ 
lties. including equipment, for which bUla 
have not been rendered. 

Amount* payable to others for service* for 
which bill* have not been rendered. 

Estimated amount* payable within one 
year covering liability for claims for Injuries 
to persons, loss and damage, and similar 
items. 

Amount* payable (estimated if necessary) 
within one year pursuant to agreements with 
labor organisations or otherwise for em¬ 
ployee© vacations now earned. 

760 Federal Income Taxes Accrued. 

This account shall be credited with the 
estimated liability for Federal Income 
taxes which has been concurrently 
charged to the appropriate income or 
other authorized accounts. 

761 Other Taxes Accrued. 

(a) This account shall be credited 
with the accruals of all taxes, other than 
Federal income taxes, which have been 
concurrently charged to the appropriate 
Income or other accounts for taxes. 
Such accruals may be based upon esti¬ 
mates. provided such estimates shall be 
adjusted so as to reflect in tills account 
at all times the carrier's estimate of Its 
unpaid liability for each of the several 
classes of taxes which have not been 
finally settled. 


(b) This account shall be charged 
with vouchers for the current payment 
of taxes, including taxes paid in advance 
and also taxes for which accruals have 
not been made previously, but are to be 
credited to this account. 

<c> The records supporting the en¬ 
tries in this account shall be kept to 
show separately by classes of taxes the 
amount of the tax accruals for the cur¬ 
rent year and adjustments of accruals 
for prior years. 

763 Other Current Liabilities. 

There shall be included in this account 
the principal amount of unpresented 
bonds drawn for redemption through the 
operation of sinking and redemption 
fund agreements, also the principal 
amount of unpresented funded debt obli¬ 
gations. and receivers* and trustees* se¬ 
curities which have matured (for which 
provision has been made for current set¬ 
tlement), and other current liabilities 
not covered by accounts 751 to 761, 
Inclusive. 

764 Equipment Obligation* and Other 
Debt Duo Wit bln One Year. 

This account shall include the total 
amount of bonds, equipment obligations, 
and other long-term debt obligations, in¬ 
cluding obligations maturing serially or 
payable in Installments, which are due 
and payable within one year, and for 
which arrangements for refunding have 
not been made or for which no sinking 
funds have been provided. This account 
shall be subdivided according to the dif¬ 
ferent classes of debt so maturing. 


763 Funded Debt Uniimtnred. 


(a) This account shall include the to¬ 
tal par value of unmatured debt (other 
than equipment obligations!, maturing 
more than one year from the close of the 
accounting period, whether the securities 
were Issued by the accounting company 
or the payment was assumed by the ac¬ 
counting company after being issued as 
the debt of other companies. (See ac¬ 
count 704, "Equipment obligations and 
other debt due within one ^ar M • 

(b) The amounts included in this ac¬ 

count shaU be divided so as to show the 
par value of (1) certificates or other evi¬ 
dences of funded debt (pledged and un¬ 
pledged) held in the company’s treasury, 
by its agents or trustees, or otherwise 
subject to its control. Including both 
those reacquired after actual issue ana 
those nominally but never actually is¬ 
sued; and (2) certificates or other evi¬ 
dences of funded debt issued and actu¬ 
ally outstanding, being those not held oy 
the company, its agents or trustee, or 
subject to its control. .. 

<c> The amounts included herein finaiJ 

be further divided so as to show tn 
amount of each class of funded u, bt 


fallows: 

(1) Mortgage bonds. - t H 

by lien on phy sical property and noi » 

.li.HiKia trt fh« nfhor xiibelivisions 01 


Bonds secured 


account. . . 

(2) Collateral trust bonds. 
xnd notes secured by a I»en on teeaxWU 
Dr other negotiable paper: and stocs 
trust certificates that are sum-* 
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character to collateral trust bonds. 

<3) income bonds. Bonds which are 
& lt»n on a carrier’s revenue alone, or 
bonds which, while being a lien on Its 
property and franchises, can claim pay¬ 
ment of interest only In case interest la 
earned. 

14 ) Miscellaneous obligations . All 
funded obligations not provided for by 
the other subdivisions of this account, 
also notes, unsecured certificates of In¬ 
debtedness, debenture bonds, plain 
bonds, real estate mortgages executed or 
assumed and other similar obligations 
maturing more than one year from date 
ot issue, but excluding liabilities for as¬ 
sessments for public Improvements and 
those evidenced by conditional or de¬ 
ferred equipment purchase contracts 
for which provision is made in account 
782. “Other liabilities, 0 and account 766, 
“Equipment obligations. 0 respectively. 

15* Receipts outstanding lor funded 
debt. Receipts for payments on account 
of funded debt. When certificates are 
issued for such payments, the par value 
shall be included In the account cover¬ 
ing the class of funded debt foK which 
the cirtificates are Issued. 

id) Each of the above classes shall 
also be divided Into subclasses according 
to differences In mortgage or other lien 
or security therefor, rate of Interest, In¬ 
terest dates, or date of maturity. Parts 
of any issue agreeing In other character¬ 
istics but maturing serially may be 
treated as of the same subclass. 

(e) Records shall be maintained in 
such manner as to show (1) securities 
the issuance or asstimption of which has 
been authorised by the Commission un¬ 
der provisions of the Interstate Com¬ 
merce Act, and similar securities issued 
or assumed prior to the effective date of 
euch provisions of the Act. and* (2) other 
obligations of a kind which may legally 
be issued or assumed without such au¬ 
thorization. 

Not* A: Securities (other than equipment 
obligation®) maturing one year or less tram 
date of Issue shall be Included In account® 
759. -Amount® payable to affiliated campa- 
nlt*." or 751, "Loan® and note® payable," 
except that where an Issue of securities ma¬ 
turing serially over a period of years con¬ 
tains short-term obligation® such obligation® 
cuy be included a® funded debt. Matured 
funded debt shall be Included In account 
753. “Other current lUblUtles," If provision 
hu been made far current settlement. XX 
bo provision has been mode for current set¬ 
tlement, matured funded debt shall be In¬ 
cluded in account 708. “Debt 4n default." ex¬ 
cept that when the collection of matured 
funded debt of affiliated companies la not en¬ 
forced by controUlng companies, the Princi¬ 
pe amount (to the extent held by a control- 
uog company) shall bo Included In nocount 
•59. Amount® payable to affiliated com- 

psnlfi.*’ 

Mott B: See definition® 2. actually Issued; 
3. actually outstanding; 14. nominally Issued; 
13 nominally outstanding. 

Not® C: Nonnegotlablo notes having a 
Bistujlty of more than one year after dnto 
~ k*ue. held by affiliated companies, shall 
be Included In account 700. "Amount® pay- 
to « nutated companies." 

Not* D; Securities nominally Issued or 
Required and held in the company 's trees- 
ary. except securities held by trustee® In 
or other funds, shall be Included In 
4 ■BbdiTislon of this account. In the general 


balance-sheet statement the total unma¬ 
tured funded debt Included In the account 
shall be shown In the first short column. 
The amount nominally but not actually 
Issued and the amount nominally outstand¬ 
ing shall be shown In the second short 
column, and In the long column shall be 
shown the amount actually outstanding. 

766 Equipment Obligations. 

(a) This account shall Include the par 
value of equipment securities and the 
principal amount of contractual obliga¬ 
tions for the purchase of equipment, 
excluding principal or obligations ma¬ 
turing serially or payable in installments 
within one year from tho close of the 
accounting period. (See account 764, 
"Equipment obligations and other debt 
due within one year.'*) The amounts 
included herein shall be divided as 
follows: 

(b) Principal amount of equipment 
securities including those maturing 
serially, issued or assumed by the ac¬ 
counting company or by receivers and 
trustees, which have been authorized by 
the Commission under provisions of the 
Interstate Commerce Act and similar 
securities Issued or assumed prior to the 
effective date of such provisions of the 
Act. 

(c) Principal sums of obligations for 
equipment purchased under conditional 
or deferred payment contracts, which 
may be legally entered into or assumed by 
the accounting company or by receivers 
and trustees, without authorization by 
the Commission. 

767 Receivers* atul Trustee®* Securities. 

When receivers or trustees acting 
under the orders of a court are in posses¬ 
sion of the property of the company, and 
under the order of such court issue or 
assume evidences of indebtedness (other 
than equipment securities or obligations) 
the par value of such evidences shall be 
credited to this account. 

Nor*: The par value of oqfulpmcnt securi¬ 
ties or the principal amount of obligations 
Incurred for the purchase of equipment 
under conditional or deferred payment con¬ 
tracts shall be included in account 766. 
"Equipment obligations." 

768 Debt in Default. 

This account shall include amounts 
transferred from other accounts repre¬ 
senting matured funded securities or ob¬ 
ligations. receivers* and trustees* securi¬ 
ties. equipment obligations and short¬ 
term notes, when maturity dates of such 
obligations have not been extended. 

Not* A: The principal amount of matured 
funded debt of affiliated companies the 
collection of which Is not enforced by tbs 
controlling company shall (to the extent of 
the principal amount held by the controlling 
company) be included In account 769. 
"Amounts payable to affiliated companies." 

Not* B: Th# principal amount of unpre- 
sonted funded debt obligation® which have 
matured, and for which provision has been 
made for payment shall be included In ac¬ 
count 763. "Other current liabilities." 

769 Amount® Payable lo Affiliated Com¬ 
panies. 

This account shall include the par 
value of nonnegotiable notes issued to 


affiliated companies; also matured 
funded debt of affiliated companies held 
by controlling companies where there is 
no agreement for an extension as to time 
of payment and collection of the prin¬ 
cipal is not enforced; credit balances in 
open accounts with such companies other 
than credit balances in current account® 
classable as current liabilities, and inter¬ 
est accrued on notes, matured funded 
debt of affiliated companies and open ac¬ 
counts Included in this account, when 
such interest is not subject to current 
settlements. The amounts included 
herein shall be divided as follows: 

(a) Notes, including herein not only 
nonnegotiable notes that run longer than 
a term of one year, but also such notes 
payable on demand or within one year 
from the date of issue when it is mutually 
agreed that the notes shall not be en¬ 
forced as current assets by the holder. 

(b) Par value of matured funded debt 
of affiliated companies held by control¬ 
ling companies where there is no agree¬ 
ment for an extension of time and collec¬ 
tion is not enforced. 

(c) Open accounts not subject to cur¬ 
rent settlement. 

<d> Interest accrued on amounts in¬ 
cluded in this account when not subject 
to current settlements. 

Not* A: Account® with affiliated com¬ 
panies which are subject to current settle¬ 
ment®. such as traffic and car-service bal¬ 
ance®. chargee for material and supplies 
currently furnished, charge* tar repairs to 
equipment, etc., shall be classed as current 
asset* or current liabilities, as may be ap¬ 
propriate. 

Not® Br No Item shall be Included In this 
account which is not known to be tho prop- ' 
erty of an affiliated company. 

Not* C: The term “affiliated companies" 
Includes: 

X. Controlled companies. Including com¬ 
panies solely controlled by the accounting 
company, and also companies jointly con¬ 
trolled by the accounting company and 
others under a Joint arrangement. (See Defi¬ 
nition 4.) 

2. ControUlng companies. Including both 
companies solely controUlng the accounting 
company, and companies which Jointly con¬ 
trol the accounting company under a Joint 
arrangement. 

3. Companies controlled by controlled 
companies. 

4. Companies controlled by controUlng 
companies. 

By "control" (See Definition 8) Is meant 
the ability to determine the action of a 
corporation, ror the purposes of this ac¬ 
count. the following are to be considered 
forms of control: 

(a) Right through title to securities Is¬ 
sued or assumed to exercise the major part 
of the voting power in the controlled cor¬ 
poration. 

(b) Right through agreement of some 
character or through some source other than 
title to securities, to name the majority 
of the board of directors, managers, or trus¬ 
tees of the controlled corporation. 

(c) Right to foreclose a first Uen upon 
ill or a major part in value of the tangible 
property of the controlled corporation. 

(d) Right to secure control in consequence 
of advances made for construction of tho 
operating property of the contspUed cor¬ 
poration. 

(•) Right to control only In a specific 
respect the action of the controlled cor¬ 
poration. 
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A leasehold Interest In the property of 
a corporation Is not to be classed as a form 
of control over the lessor corporation. 

“Sole control" is that which rests In one 
corporation. 

"Joint control" Is that which rest* In two 
or more corporations and which la held un¬ 
der a Joint arrangement. 

771 Pension and Welfare Reserves. 

<a> This account shall include the 
credit balances representing the liability 
of the carrier for amounts provided by 
charges to operating expenses, including 
amounts contributed by employees, ir¬ 
respective of whether carried in special 
funds or in general funds of the carrier, 
for pensions, accident and death bene¬ 
fits, savings, relief, hospital, or other 
provident purposes. 

(b) Separate subaccounts shall be 
kept for each kind of reserve created, 
and the appropriate reserve shall be 
charged when payments are made to 
retired employees, or disbursements are 
made for the purposes for which the re¬ 
serves were created. 

772 Insurance Reserves. 

This account shall Include the accu¬ 
mulated balance of amounts for self- 
carried insurance risks representing 
premiums which were charged to operat¬ 
ing expenses for fire, fidelity, boiler, 
casualty, burglar and other insurance. 
Losses on items protected by such In¬ 
surance shall be charged to this account. 

773 Equalization Reserve*. 

This account shall include ledger bal¬ 
ances representing reserves created by 
charges to operating expenses for main¬ 
tenance of road and equipment under a 
program designed to equalize such ex¬ 
penses by months within a calendar 
year. The debit or credit balances in 
this account shall be closed at the end 
of each calendar year to the accounts 
through which they were created. 

77*1 Casualty and Other Reserve*. 

fa) This account shall include re¬ 
serves created by charges to operating 
expenses to provide for estimated liabil¬ 
ity for injuries to persons and loss and 
damage claims; estimated liability for 
revenue overcharges, such as those 
covered by reparation claims; and re¬ 
serves not otherwise provided for in 
balance sheet accounts. 

(b) Estimates of amounts payble with¬ 
in one year covering liability for claims 
for injuries to persons, loss and damage, 
and similar Items, shall be transferred 
from this account to account 759, “Ac¬ 
crued accounts payable/’ 

Not*: With respect to injuries to persona 
and loss and damage claims, if the settle¬ 
ments when audited are charged to this 
account the balances for each year shall be 
kept separately until all Item* have been 
adjusted and cleared, but. IT the settlements 
when audited are charged to the appropriate 
expense accounts the balance In this account 
shall be adjusted through the appropriate 
expense accounts so as to reflect the probable 
liability at the close of each year. 

781 Interest in Default. 

This account shall Include the amount 
of matured and unpaid interest (for 


which no provision has been made for 
current settlement) on all indebtedness 
Issued or assumed by the accounting 
company except Interest which is added 
to the principal of the debt on which 
incurred. Where interest is in default, 
subsequent accruals shall be credited 
direct to this account, - 

782 Otbcr Liabilities. 

This account shall Include assessments 
for public improvements; retained 
amounts due governmental agencies for 
construction work; percentages due con¬ 
tractors to be paid upon completion of 
contracts; deposits for construction of 
side tracks to be refunded on basis of on 
agreed portion of the earnings from the 
traffic handled over the tracks and simi¬ 
lar liabilities not payable within one 
year. This account shall also include 
other deferred liabilities and liabilities 
not otherwise provided for in general 
balance sheet accounts. Assessments for 
public Improvements and amounts due 
governmental agencies and others for 
payments to be made within one year, 
shall be Included in account 763, “Other 
current liabilities/' or other appropriate 
current liability account. 

< 83 l. nsimorliictl Premium on Long¬ 
term Debt. 

This account shall include the total 
of the net credit balances in the discount, 
expense, and premium accounts for the 
several subclasses of funded debt. 

784 Other Deferred Credits. 

This account shall include the amount 
of credit balances in suspense accounts 
that cannot be disposed of until services 
are performed or additional Information 
Is received, such as amounts received 
from sale of mileage tickets, to be dis¬ 
posed of as mileage is honored; amounts 
received from sales of excess baggage 
script, to be disposed of as coupons are 
honored; Interchangeable mileage cre¬ 
dential ticket redemption funds, amounts 
collected from the sale of damaged, un¬ 
claimed, and over freight held pending 
final disposition; credit balances In clear¬ 
ing accounts, such as “Shop expenses,” 
“Store expenses/’ “Operating gravel 
pits," and “Operating quarries”; unad¬ 
justed credit items not otherwise pro¬ 
vided for; and similar items, the proper 
disposition of which is uncertain. 

Nora: Estimated liability for claims and 
other accounts payable currontly ore Includi¬ 
ble In account 759. “Accrued accounts 
payable." 

785 Accrued Depreciation; Leased Prop¬ 
erty. 

(a) This account shall be credited 
with amounts concurrently charged to 
operating expenses or other accounts to 
cover the estimated accrued depreciation 
on leased road and equipment when 
settlements between the accounting com¬ 
pany and the lessor are not made cur¬ 
rently. It shall also be credited with 
depreciation accrued on property the 
cost of which is Included in account 732, 
“Improvements on leased property.” 

(b) When leased property for which 
accruals have been Included in this ac¬ 


count is retired from service, the enUre 
service value of property the cost of 
which has been charged to account 732 
by the lessee shall be charged to this 
account This account shall also be 
charged with the service value of prop¬ 
erty, the ledger value of which is carried 
in account 731, “Road and equipment 
property,” by the lessor for which the 
lessee is liable to the lessor. See instruc¬ 
tion 2-17. 

791 Capital Stock luucd. 

(a) This account shall include the 
total par value of par value stock, and the 
total amount paid in or the amount ap¬ 
proved by the Commission for stock with¬ 
out par value, for all shares of capiul 
stock or other form of proprietary inter¬ 
est in the accounting company which 
have been issued to bona fide purchasers 
and have not been reacquired and can¬ 
celed. also shares of stock nominally 
Issued, and reacquired shares which have 
not been canceled. 

(b) This account also shall Include 
amounts transferred from retained In¬ 
come for no par stock when approved by 
the Commission. 

<c) The amount of the consideration 
received from the sale of par value stock 
in excess of the amount credited to this 
account shall be credited to account 794. 
“Premiums and assessments on capital 
stock”. 

(d) When capital stock Is retired or 
canceled, this account shall be charged 
with the amount at which such stock 
is carried In this account. In the case 
of no par stock the amount to be charged 
hereto shall be the proportion, applicable 
to the reacquired shares Immediately 
prior to roacqulsitlon, of the total book 
liability included herein of actually out¬ 
standing shares of the particular class 
and series of stock of which the reac¬ 
quired shares are a part. 

<e) The amounts included In this ac¬ 
count shall be recorded so as to show: 
(l) Par value of shares of par value 
stock and amount paid in or approved by 
the Commission of shares of no par 
stock (pledged or unpledged) held in the 
company’s treasury, by Its agents or 
trustees, or otherwise subject to its con¬ 
trol, including shares nominally but 
never actually issued and <2) Par value 
of shares of par value stock and amount 
paid in or approved by the Commission 
of shares of no par stock issued and ac¬ 
tually outstanding, being the shares not 
held by the company, its agents, or 
trustees, or subject to its control. 

(f) The amounts included herein shall 
be further divided so as to show the 
amount of each class of stock issued, 
separated as between par value and no 
par value stock, as follows: 

(1) Common stock . Stocks which 
have no preference over other issues of 
stock in distribution of dividends or of 
assets. 

(2) Preferred stock . Stocks having 
preference over other issues of stock in 
distribution of dividends or of assets. 

(3) Debenture stock . Stocks Issued 
under a contract to pay a specified re¬ 
turn at specified Intervals. 
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( 4 > Receipts outstanding for install - 
men ts paid. Receipts tor payments on 
account of subscriptions to capital stock. 

<g* When the subscriber has paid his 
gubFcription in full and is entitled to 
receive certificates representing the 
shares for which he has subscribed, the 
par value of stocks having par value or 
the agreed purchase price or the price 
authorized by the Commission of stock 
without par value shall be Included In the 
division appropriate for the class for 
vhich the certificates arc issued. 

ih) Each of the above classes shall 
also be divided Into subclasses according 
to difference* in dividend or interest 
rights, voting rights, or conditions under 
which the securities may be retired. 

Non A: When a general levy or assess¬ 
ment U made against the holders of capital 
itack. Mxiuiring the payment of any sum 
la addition to the consideration agreed upon 
at the time of sale, the amount collected 
upon such levy or assessment shall be 
credited to account 704. “Premiums and 
iseeixmente on capital stoclt." 

Ken D: When capital stock having par 
vtlue U exchanged for capital stock without 
pir Talue any sums resting in account 794. 
“Premiums and assessments on capital 
node." with respect thereto shall be cleared 
to account 791. “Capital stock Issued.** and 
any amounts resting In the discount account 
with respect thereto shall be cleared to 
account 795. “Paid-in surplus**; Provided . 
Iunwtct, That any excess over the amount 
of accumulated net gains applicable to the 
wbctiua exchanged Included In paid-in sur¬ 
plus shall be charged to account 616. “Other 
debits to retained income.** 

Nots C: An appropriate record shall be 
maintained with respect to shares of capital 
stock shoving the number of shares nom¬ 
inally issued, nominally outstanding, ac¬ 
tually Issued and actually outstanding. 

Non O: See definitions 2. actually issued; 
3. actually outstanding; 14. nominally issued; 
and 15, nominally outstanding. 

Jfcrrx E: Shares of stock nominally Issued 
or reacquired and held In the company's 
umury, except shares held by trustees In 
slaking or other funds, shall be included In 
a subdivision of this account. In the 
balance-sheet statement the balance In the 
fuboccount shall bo stated in the short 
column, only. 

"92 Slock Liability for Conversion. 

This account shall include the com¬ 
pany's liability under agreements to ex¬ 
change its capital stock for the 
outstanding securities of companies 
vhose Physical property has been ac¬ 
quired under such agreements, but whose 
wcurities have not yet been surrendered 
iQT exchange. 

"93 Discount on Capitol Stock. 

This account shall include discount 
suffered in the issuance and sale of 
stock. Record supporting the 
entries to this account shall be kept to 
snow the discount suffered, if any, on 
each subclass of capital stock. 

'91 Premium* and Assessment* on 

Capital Slock. 

<•> This account abaii include the 
5**® o* the actual cash value (at the 
T&e of the sale of the stock) of the con- 
aeration received over the amounts 


recorded in account 791. “Capital stock 
Issued.” for par value stock plus accrued 
dividends, if any. also subsequent assess¬ 
ments against stockholders representing 
payments required in excess of par or 
other amounts recorded in account 791. 
“Capital stock issued.** in accordance 
with the text of that account 

(b) When capital stock is retired and 
canceled, the amount in this account 
with respect to the shores of such stock 
retired and canceled shall be charged 
hereto. 

795 Paid-in Surplus 

(a) This account shall include such 
items as amount of consent dividends on 
the accounting company's capital stock; 
surplus arising from donations by stock¬ 
holders of capital stock of the company 
or other contribution to capital; amounts 
representing reduction of the par or re¬ 
corded value of the accounting com¬ 
pany's capital stock Including reductions 
arising in merger of a railroad and 
pooling of Interest; (see instruction 2-14 
(d)) and amounts of forfeited subscrip¬ 
tions to the accounting company’s 
capital stock. This account shall ateo 
include gains from the acquisition, re¬ 
tirement. or resale of reacquired shares 
of the accounting company’s capital 
stock; and forgiveness by stockholders 
as a contribution to capital of long-term 
debt owed to them. 

(b) This account shall be charged 
with amounts included herein when cap¬ 
italized by stock dividends or otherwise 
with the approval of the Commission, 
and losses from retirement or resale of 
reacquired shares up to an amount not 
in excess of credits included herein ap¬ 
plicable to the reacquired shares; and 
may be charged with the amortization 
of discount on capital stock to the ex¬ 
tent of credits herein. 

796 Ollier Capital Surplus. 

This account shall Include all capital 
surplus not provided for in account 795, 
“Paid-in surplus.” 

797 Retained Income; Appropriated. 

This account shall include the accu¬ 
mulated amount of retained income 
which has been appropriated and set 
aside pursuant to provisions of mort¬ 
gages. deeds of trust, reorganization 
plans, or other agreements requiring 
payments into capital funds, sinking 
funds, or other funds; and also appro¬ 
priations for general contingencies, pos¬ 
sible future losses and other corporate 
purposes. The account is to be subdi¬ 
vided by classes of appropriations show¬ 
ing the purpose for which each is made. 

798 Retained Income; Unappropriated. 

(a) This account shall include the net 
balance (debit or credit) of the amounts 
included in accounts 601 to 623. inclu¬ 
sive. It shall not include transfers 
either to or from accounts 795, “Paid-in 
surplus,” or 796, “Other capital surplus.” 
unless so authorized upon application to 
the Commission. 

(b) Any balance representing retained 
Income not segregated at the date of the 


balance sheet shall be included in a sub¬ 
division of this account. 

(c) The balance of accounts 601 to 
623, inclusive, shall be closed Into this 
account at the end of each calendar 
year. 

799 Form of General Ralanre Sheet 
Statement. 

The classified form of general balance 
sheet statement is designed to show the 
financial condition of the accounting 
company at any specified date. 


Current assets: 

701. Cash. 

702. Temporary cash Investments. 

703. Special deposits. 

704. Loan* and note* receivable. 

705. Traffic and car-service balance*—Dr. 

706. Net balance receivable from agents 

and conductor*. 

707. MlaceUanooua accounts receivable. 

7C3. Interest and divided* receivable. 

709. Accrued accounts receivable. 

710. Working fund advance*. 

711. Prepayments. 

712. Material and supplies. 

713. Other current one te. 

Total current assets. 

Special funds: 

715. Sinking funds. 

716. Capital and other reserve funds. 

717. Insurance and other funds. 

Total special funds. 

Investments: 

721. Investments in affiliated companies. 

722. Other Investments. 

733. Reserve for adjustment of investment 
In securities—Cr. 

Total Investments. 

Properties: 

731. Road and equipment property. 

732. Improvements on leased property. 

Total transportation properly. 

735. Accrued depreciation—Rood and 

equipment. 

736. Amortization of defense projects— 

Road and equipment. 

Total transportation property leas 
recorded depreciation and amorti¬ 
sation. 

737. Miscellaneous physical property. 

738. Accrued depreciation — Miscellaneous 

physical property. 
Miscellaneous physical property leea 
recorded depredation. 

Total properties lees recorded 
depreciation and amortisation. 
Other assets and deferred charges: 

741. Other assets. 

742. Unamortixed discount on long-term 

debt. 

743. Other deferred charges. 

Total other assets and deferred 
charges. 

Total assets. 

LlABtLTTXZS Art® SKAnraOUJOIS* SQUITT 

Current liabilities: 

751. Loans and notes payable. 

752. Traffic and car-service balances—Cr. 

753. Audited accounts and wages payable. 

754. Miscellaneous accounts payable. 

755. Interest matured unpaid. 

756. Dividends matured unpaid. 

767. Unmaturcd Interest accrued. 

768 Unmatured dividends declared. 

759. Accrued accounts payable. 

760. Federal Income taxes accrued. 

761. Other taxes accrued. 

763. Other current liabilities. 

Total current liabilities (exclusive 
of long-term debt due within one 
JW). 
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Long-term debt due within one year: 

764 Equipment obligation* and other debt. 
Long-term debt: * 

766. Funded debt unmatured. 

766 Equipment obligation*. 

767. Receiver** and trustee*’ *ecurttle®. 

766 Debt In default. 

766. Amount* payable to affiliated com¬ 
panies. 

Total long-term debt. 

Reserves: 

771. Pension and welfare reserves. 

772 Insurance reserve*. 

773. Equalisation reserves. 

774. Casualty and other reserve*. 

Total reserves. 

Other liabilities and deferred credits: 

781 Interest in default. 

782 Other liabilities. 

763. Unamortlaed premium on long-term 

dobt. 

784. Other deferred credit*. 

783. Accrued depreciation—Leased prop¬ 
erty. 

Total other liabilities and deferred 
credits. 4 
Shareholders* equity: 

Capital stock (par or stated value): 

791 Capital stock Issued. 1 

792 Stock liability for conversion. 

793. Discount on capital stock. 

Total capital stock. 

Captlal surplus: 

794. Premiums and assessment* on capital 

stock. 

795. Paid-In surplus. 

796. Other capita! surplus. 

Total capita! surplus. 

Retained Income: 

797. Retained Income—Appropriated. 

798. Retained Income—Unappropriated. 

Total retained income. 

Total shareholders* equity. 

Total liabilities and shareholders* 
equity. 

CLASSIFICATION OF MILEAGE 
ACCOUNTS 

Train Miles 

800 Rules and Definitions. 

(a) A train is a unit of equipment, 
or a combination of units of equipment 
(exclusive of light locomotives), in con¬ 
dition for movement over tracks by 
self-contained motor equipment. A loco¬ 
motive is a self-propelled unit of equip¬ 
ment designed solely for moving other 
equipment. A light locomotive is a loco¬ 
motive in condition for movement by its 
own motor equipment, uncoupled to cars, 
work equipment, or dead locomotives. 
A motor car is a self-propelled unit of 
equipment designed to carry freight or 
passenger traffic, and is not to be con¬ 
sidered a locomotive. 

(b) A train-mile is the movement of 
a train a distance of one mile. 

(c) In computing train-miles, frac¬ 
tions representing less than one-half 
mile shall be disregarded and other 
fi actions considered as one mile. 

(d > Transportation service train-miles 
shall be based on the actual distance run 
between terminals, and stations, and 
shall be computed from the official time- 
Ubles or distance tables. 

(e) Work service train-miles shall be 
based on the actual distance run between 
terminals. When work trains are run 


* To be divided as to "Total Issued" and 

"Reid by or for company." 


between terminals and not ordered to 
work at some specified point or within 
specified working limits, the actual miles 
run shall be allowed to them, the same 
as to any other class of trains. When 
ordered to run to a certain point to work 
at that point or within specified work¬ 
ing limits, the actual miles made while 
under running orders shall be allowed, 
and In addition an arbitrary mileage of 
six miles per hour for the time working at 
the point or within the working limits 
named. In computing such arbitrary 
mileage, fractions representing less than 
one-hnlf hour shall be disregarded and 
other fractions considered as one hour. 
Constructive miles on the basis of six 
miles per hour shall be allow ed trains run 
for the purpose of removing snow when 
the actual miles of such trains are less 
than the constructive miles. No record 
Is required of work-train miles on new 
roads, road extensions, or portions of 
such roads or extensions, before the com¬ 
mencement of the regular operation of 
revenue service trains. 

<f> Each train and each section of a 
train run by a separate train crew shall 
be considered a separate train, whether 
hauled by one or more locomotives either 
the whole distance or a part of the dis¬ 
tance between the train terminals. 
There shall be nothing added to this dis¬ 
tance to cover running of locomotives 
from enginehouses to terminals, doubling 
hills, running for water, switching, or 
other work at way stations, or for the 
service of helper or pusher locomotives 
or of extra locomotives on double-head 
or triple-head trains. 

(g) When the carrier's trains, hauled 
by its locomotives and handled by its 
crews, are detoured over foreign roads, 
the miles shall be computed on the basis 
of the miles actually run. and classified 
by it In its train-miles in accordance 
with the service performed. 

(h) Separate accounts of train-miles 
shall be kept for trains hauled by loco¬ 
motives and for trains moved by motor 
cars. 

Train-Mile Accounts 

Transportation Service 1 
801 Freight-train Miles, 

(a) This account shall Include miles 
run by all trains between terminals or 
stations for the transportation of reve¬ 
nue and company freight; also miles 
run by trains consisting of empty 
freight cars, and by trains consisting of 
a locomotive and caboose running light 
in connection with such service. 


1 These accounts shall Include the miles 
of all revenue service trains. Including 
trains which Incidentally carry employees or 
oompany freight. They shall also include 
ths miles of trains which are operated be¬ 
tween terminals or stations to transport 
company freight, when the service la similar 
to that connected with the transportation of 
commercial freight and statistics of ton- 
miles are kept. 

The trains here referred to are those the 
locomotive and train expenses of operating 
which are includible In the locomotive and 
train expense accounts In the primary ac¬ 
counts under account 870. Transportation; 
rail lint. 


(b) Trains which contain passen er- 
train cars shall be classed as freight 
trains whenever the number of frefc’ht- 
train cars is in excess of the number of 
passenger-train cars in them. 

<c) Freight-train miles shall be sub¬ 
divided as follows: 

(1) Ordinary freight-train ml>r 
Miles run by trains consisting of a lore- 
motive, with or without caboose, with 
other equipment. 

(2) light freight-train miles: MiJea 
run by trains consisting of a locomotive 
and caboose, running light in connect: n 
with freight-train service. 

802 Passenger-train Miles. 

<a) This account shall include miles 
run by revenue service trains to transport 
passengers, baggage, mall, milk, express, 
or any combination of these; also miles 
run by trains consisting of deadhead 
passenger equipment. 

(b) Trains which contain freight- 
train cars shall be classed as passenger 
trains whenever the number of pa&scn- 
ger-train cars is in excess of the number 
of freight-train cars in them. 

Note: This account dec* not apply t 3 
trains run for the transportation of m&U cr 
milk upon the basis of authorized tones at 
rates based upon weight. The mile? f 
such train* shall bo clos&ed as freight-train 
mile*. 

^ Work Service 
805 x Work-lmin Mile*. 

This account shall Include miles run 
by trains engaged In company Fervice, 
such as official, inspection, and pay 
trains; inspection trains for railway 
commissioners for which no revenue La 
received; trains running special with 
fire apparatus to save the carrier s prop¬ 
erty from destruction; trains run for 
transporting the carrier's employee to 
and from work when no transportation 
charge is made; wrecking trains; trains 
run for the purpose of ditching, filling 
embankments, and widening cuts; trains 
run for the purpose of removing snow: 
trains distributing ties, rails, other track 
material, ballast, bridge material, arid 
other material and supplies for mainte¬ 
nance or for additions and betterments; 
trains run for picking up and concen¬ 
trating such material; and trains run for 
distributing material and supplies for 
use in connection with operation. 

Nor* A: The accounting far expense* of 
work-train service shall be In accordance 
with paragraph (c) of instruction 2-6. Com¬ 
ponent* of construction co*t, and instruc¬ 
tion 3-1. Items to be charged, and ©th'r re¬ 
quirement* of the accounting regulation* for 
operating expense®. 

Note B: No record Is required of the ml** 
of construction trains on new roods or road 
extensions, or on portions of such roods cr 
extern.: before {^commencement oMM 
regular operation of revenue service us-ns. 

Locomotive Miles 
810 Rule* and Definitions. 

(a) A locomotive Is a self-propelled 
unit of equipment designed solely lor 
moving other equipment. A locomotn e- 
mile Is a movement of a locomotive a 
distance of one mile, under its own 
power. 
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(b) In computing locomotive-miles 
fractions representing less than one-half 
m i:e shall be disregarded, and other 
fractions considered as one mile. 

(c > All locomotive-milcs made in haul- 
Hr transportation service trains shall 
be" based upon the actual distance run 
beta t en terminals or stations, and shall 
be computed from the official time-tables 
or distance tables as prescribed for train- 
miles. 

<d> Light-locomotive miles shall be 
based on the actual distance locomotives 
run except that no light-locomotive 
trite f»hall be allowed for terminal serv¬ 
ice where the distance In one direction Is 
Us than one-half mile. 

<e- Miles of locomotives In helper 
service shall be computed on the basis of 
nctual distance run in such service. 

<fi Train switching locomotive-miles 
ahall be computed at the rate of six per 
hour for the time actually engaged in 
such service. In computing such arbi¬ 
trary mileage fractions representing less 
than one-half hour shall be disregarded 
and other fractions considered as one 
hour. 

Yard switching locomotive-miles 
shall be computed at the rate of six 
miles per hour for the time actually 
engaged in such service. In computing 
yard switching locomotive-miles, frac¬ 
tions representing less than one-half 
hour shall be disregarded, and other 
fractions considered as one hour. 

<h> Work-train locomotive-miles shall 
be computed according to the rules pre¬ 
scribed for work-train miles. Miles of 
work locomotives employed in switching 
at shops for shop purposes, spotting cars 
in gravel pita, working with pile drivers, 
etc., shall be computed upon the basis 
of six miles per hour for the actual time 
in the service. In computing the time 
engaged fractions representing less than 
one-half hour shall be disregarded and 
other fractions considered one hour. 

(1) The miles of new or generally re¬ 
paired locomotives running light in 
breaking-in service shall not be included 
in the locomotive-mile accounts. 

<j> No record is required of the miles 
of locomotives in construction service on 
new roads or road extensions, or on por¬ 
tions of such roads or extensions, before 
the commencement of the regular oper¬ 
ation of revenue service trains. 

(k) A separate record shall be kept 
for miles of steam locomotives and for 
miles of other locomotives. 

(l) Miles of motor cars shall not be 
classed as locomotive-miles. 

Locomotive-Mile Accounts 

Transportation Ska vice; Lins' 

811 Freight lx>eo motive-miles. 

(a) This account shall include miles 
jun by locomotive# In freight-train serv- 
the train-miles of which are in¬ 
cludible in account 801, “Freight-train 

mite/* 


h account ahull include the miles run 
ey jococaotiros moving transportation service 
5™’ ancI miles run light In connection 

**** euch service. 


(b) Principal freight locomotive- 
miles: Miles run by locomotives prin¬ 
cipal to the train, between terminals or 
stations, with freight trains; also miles 
run by locomotives between terminals or 
stations, with cabooses, going to or re¬ 
turning from such service; and miles 
run in hauling the second cut of freight 
trains doubled over grades. 

(c) Helper freight locomotive-miles: 
Miles run by locomotives as helpers over 
the division or that portion covered by 
the run, or on important grades, includ¬ 
ing double-headers, triple-headers, and 
pushers, regardless of whether on the 
head end. in the middle, or on the rear 
of the train. 

(d) Light freight locomotive-miles: 
Miles run by locomotives light between 
terminals or stations in connection with 
freight-train service on account of un¬ 
balanced traffic; miles run light for haul¬ 
ing second cuts of trains doubled; miles 
run light between freight trains and next 
fuel station or water tank for fuel 
or water; miles run light to pick up or 
assist freight trains between terminals; 
miles run light by grade helpers in re¬ 
turning from assisting freight trains as 
pushers or double-headers; and miles 
run light by locomotives coming from or 
going to enginehouses or turntables from 
freight-train service. 

Note: No miles shall be allowed for light 
movements at terminals If the distance be¬ 
tween enginehouses or turntables and 
freight-train terminals Is less than one-half 
mile. 

812 Passenger Ijoroniotive-miles. 

(a) This account shall Include miles 
run by locomotives in passenger-train 
service, the train-miles of which are in¬ 
cludible In account 802, “Passenger-train 
miles.” 

(b) Principal passenger locomotive- 
miles: Miles run by locomotives principal 
to the train between terminals or sta¬ 
tions. with passenger trains. 

(c) Helper passenger locomotive-miles: 
Miles run by locomotives as helpers over 
the division, or that portion covered by 
the run. or on Important grades. 

(d) Light passenger locomotive-miles: 
Miles run by locomotives light between 
terminals or stations on account of un¬ 
balanced traffic, in connection with 
passenger-train service; miles run light 
between passenger trains and next fuel¬ 
ing station or water tank for fuel or 
water: miles run light to pick up or as¬ 
sist a passenger train between terminals; 
miles run light by grade helpers in re¬ 
turning from assisting passenger trains 
as pushers or doubleheaders; and miles 
run light by locomotives coming from or 
going to enginehouses or turntables from 
passenger-train service. 

Note: No miles shall be allowed for light 
movements at terminals If ths distance be¬ 
tween enginehouses or turntables and pas¬ 
senger-train terminals Is less than one-half 
mile. 

Transportation Service; Switching 
815 Train Switching Locomotive-miles. 

This account shall include miles 
allowed train locomotives for perform¬ 


ing switching service at terminals and 
way stations. Include such items as 
switching at industry tracks, team 
tracks, freight house tracks, and inter¬ 
change tracks; picking up or leaving cars 
en route; switching out bad order cars, 
weighing cars, making up or breaking up 
train at points where no yard service is 
maintained. No time should be included 
representing delays that may occur after 
yard switching has been completed such 
as waiting for a train order, held up ac¬ 
count of meeting with a train in opposite 
direction, waiting for waybills or other 
time lost due to conditions other than 
actual train switching. 

816 Yard Switching Locomotive-miles. 

This account shall include miles 
allowed yard locomotives while switch¬ 
ing In yards where regular switching 
service is maintained; also miles of 
switching locomotives running light be¬ 
tween terminals and yards where regu¬ 
lar switching service is maintained in 
connection with switching service In 
such yards. This account shall be sub¬ 
divided os follows: 

(a) Yard switching locomotive-miles; 
freight: Miles allowed yard locomotives 
in yards where regular switching service 
is maintained and In terminal switching 
and transfer service while engaged in 
switching cars in connection with the 
transportation of revenue freight; also 
miles allowed locomotives in 6uch serv¬ 
ice while engaged Incidentally In switch¬ 
ing cars in connection with the trans¬ 
portation of company freight. 

(b) Yard switching locomotive-miles: 
passenger: Miles allowed yard locomo¬ 
tives while switching cars In connection 
with passenger-train service. 

Note: Where yard twitching U performed 
for both freight and passenger service by the 
tame locomotive, or by locomotive* assigned 
to one yard, a fair approximation of the 
mileage may be assigned to each service 
dally or monthly. 

Work Service 

817 Work Service Locomotive-mile*. 

This account shall include the actual 
miles run by locomotives in work-train 
service as defined in account 805, "Work- 
train miles;” also miles of locomotives 
engaged solely In shop or material yard 
switching service. 

Note A: Mllea run by locomotives while 
engaged Incidentally (In connection with 
regular yard switching service) in switching 
company material In company shop or mate¬ 
rial yards, or in switching equipment for 
repairs between yards and shops, shall be 
included In account 810, “Yard switching 
locomotive-miles." 

Note B: Miles run by locomotives en¬ 
gaged In shop and material yard switching 
service. If operated by shop employees, shall 
not be Included In this account. 

Cor Miles 

820 Rules and Definitions. 

(a) A car-mile is a movement of a 
unit of car equipment a distance of one 
mile. 

(b) In computing car-miles, fractions 
representing less than one-half mile 
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shall be disregarded, and other fractions 
considered as one mile. 

(c) Separate accounts of car-miles 
shall be kept for the cars In trains hauled 
by locomotives and for the cars in trains 
moved by motor cars. The record of 
car-miles in trains moved by motor cars 
shall show separately the miles for motor 
cars and for cars not thus equipped. 

Car-Mile Accounts 

Transportation Service 

821 Freight-train Car-mile*. 

(a) This account shall include the 
miles run by freight-train cars (includ¬ 
ing caboose cars) in transportation 
service. Such car-miles shall be sub¬ 
divided as follows: 

Loaded (run by loaded freight cars). 

Empty (run by empty freight cars). 

Caboose (run by caboose cars). 

(b) This account shall be so kept as 
to show miles run in freight trains and 
In passenger trains separately. 

(c) Miles run by fiat cars loaded with 
empty railroad-owned or controlled 
highway trailers shall be classed as 
“empty" car-miles. Miles run by flat 
cars loaded with empty highway trailers, 
other than railroad-owned or controlled 
and moving on revenue billing, shall be 
classed as "loaded" car-miles. 

822 Passenger-train Car-mile*. 

(a) This account shall include the 
actual miles run by passenger-train cars 
In transportation service. It shall In¬ 
clude miles of loaded cars and also of 
empty cars deadheaded in connection 
with the service, and shall be subdivided 
as follows: 

(1) Coaches . Miles run by coaches 
and chair cars in which passengers are 
carried at regular tariff fares without 
extra charge for space occupied. 

(2) Combination coach cars. Miles 
run by combination passenger and bag¬ 
gage. passenger and mail, and passenger 
and express cars in which passengers are 
carried at regular tariff fares without 
extra charge for space occupied. 

(3) Sleeping and parlor cars. Miles 
run by sleeping, parlor, and other cars 
for which an extra fare Is charged for 
space occupied. 

(4) Dining , club, lounge, and observe - 
tion cars. Miles run by dining, cafe, and 
other cars devoted exclusively to the 
serving of meals and other refreshments 
and by club, lounge, and observation cars 
without charge in excess of sleeping or 
parlor car fares. 

(5) Business cars. Miles run by all 
railway business cars operated for the 
transportation of the carrier's officers 
and employees. 

(6) Other passenger-train cars. Miles 
run by baggage, express, mail, milk, and 
postal cars, and by cars in which such 
sen'ices are combined. (This class In¬ 
cludes no cars Intended for the trans¬ 
portation of revenue passengers.) 

(b) This account shall be so kept as 
to show miles run in freight trains and 
in passenger trains separately. 


Work Service 

823 Work Service Car-miles. 

This account shall include miles run 
by cars in work trains, except by equip¬ 
ment which is designed exclusively for 
work service, such as snow plows, flang¬ 
ers. derricks, pile drivers, wrecking 
cranes, tool cars, and camp outfits. (For 
description of work train see account 
805, "Work-train miles.") 

PART 1202—ELECTRIC RAILWAYS 

00-1 Classification of carrier*. 

00 2 Definitions. 

Operating EXPXMHKS 

01 General instructions. 

01-1 Accounts for operating expenses. 

01-2 Auxiliary operations. 

01-3 Exclusion of auxiliary operations 
expenses. 

01-4 Oeneral account for power. 

01-5 Unaudited items affecting opera¬ 

ting accounts. 

01-6 Extraordinary and prior permit Items. 

01-7 Subprimary accounts for steam rail¬ 

way operations, water Une opera¬ 
tions. And motor carrier operations. 
01-8 Salvage and value of material re¬ 

moved. 

01-0 Insurance recovered. 

01-10 Property retired. 

01-11 Adjustment for eonverted property. 

01-12 Interpretation of item lists. 

01-13 Cost of work. 

01-14 Depreciation. 

01-15 Equalization of maintenance ex¬ 

penses. 

Operating Expense Accounts 

0 Oeneral accounts, 

0-1 Way and structures. 

1 Superintendence. 

2 Ballast. 

3 Tics. 

4 Ralls. 

5 Rail fastenings and Joints^ 

6 Special work. 

7 Underground construction. 

8 Track and roadway labor. 

0 Small tools and roadway expenses. 

10 Paving. 

11 Ciconlag and sanding track. 

12 Removal of snow and ice. 

13 Tunnels and subways. 

14 Elevated structures and foundations. 

15 Bridges, trestles, and culverts. 

16 Crossings, fences, and signs. 

17 Signals and Interlockers. 

18 Communication systems. 

10 Miscellaneous way expenses. 

22 Distribution system. 

23 Miscellaneous electric Une expenses. 

24 Buildings, fixtures, and grounds. 

24-1 Maintenance steam railway road 

property. 

24-2 Maintenance water line terminal 

property. 

24-3 Maintenance motor carrier property. 

25 Depreciation of way and structures. 

26 Other operations—Dr. 

27 Other operations—Cr. 

28 Equalisation; way and structures. 

28-2 Retirements; way and structures. 

28-3 Dismantling retired way and struc¬ 

tures. 

0-2 Equipment. 

20 Superintendence. 

30 Passenger and combination cars. 

31 Prclght, express, and mall cars. 

32 Service equipment. 

33 Electric equipment of cars. 

34 Locomotives. 

35 Floating equipment. 

35-1 Maintenance steam railway equip¬ 

ment. 


35-2 

85-3 

36 

37 

38 

39 

40 

42 

43 

44 

44-3 

0-3 

45 

46 

47 

49 

50 

51 

51-3 

52 

53 
56 

59 

60 
61 
62 
0-1 

63 

64 

65 

66 

67 

68 
GO 

70 

71 

72 

73 

74 

75 
75-1 
75-2 
75-3 

76 

77 

78 
0-5 

79 

80 
81 
82 
0-6 

83 

84 

85 

86 
87 
68 
80 
00 
91 
02 

93 

94 
05 
06 
97 
08 
09 
100 
0-7 
0-8 


02 

02-1 

02-2 

02-3 

02-4 


Maintenance water line equipment. 
Maintenance motor carrier equip¬ 
ment. 

Shop equipment. 

Shop expenses. 

Maintenance of automotive xr.d 
miscellaneous equipment 
Miscellaneous equipment expend. 
Depreciation of equipment. 

Other operation*—Dr. 

Other operations—Cr. 

Equalisation; equipment. 
Dismantling retired equipment 
Power. 

Superintendence. 

Power plant buildings, fixtures nnd 
grounds. 

Power plant equipment. 
Transmission system. 

Depreciation of power plants. 
Equalisation; power. 

Dismantling retired power plants. 
Power plant employees. 

Fuel, water, and lubricant for power. 
Miscellaneous supplies for power, 
Power purchased. 

Power exchanged; balance. 

Power transferred: credit. 

Other operations — Cr. 

Conducting transportation. 
Superintendence. 

Passenger conductors, motormen find 
trainmen. 

Freight and express conductors. 

motormen, and trainmen. 
Miscellaneous car-service employee*. 
Miscellaneous car-service exp emt*. 
Station employees. 

Station expenses. 

Car house employees. 

Carhouse expenses. 

Operation of signal and Jntcrlraking 
apparatus. 

Operation of communication sysUmA 
Operation of floating equipment. 
Operation of locomotives. 

Steam railway operations. 

Waterline operations. 

Motor carrier operations. 

Collection and delivery. 

Loss and damage. 

Other transportation expense* 

Traffic. 

Superintendence. 

Advertising. 

Parks, resorts, and attractions. 
Miscellaneous traffic expenses. 
OeneraL 

Salaries and expenses of general 
officer*. 

Salaries and expense* of graersl 
office clerks. 

Oeneral orace supplies and expend 
Law expenses. 

Relief department expense*. 

Pensions and gratuities. 
Miscellaneous general expenses 
Valuation expenses. 

Amortization of franchises. 

Injuries and damage*. 

Insurance. 

Stationery and printing. 

Store expenses. 

Service garage expense* and supplies. 
Rent of tracks and facilities . 

Rent of equipment. 

Other operations—Dr. 

Other operations—Cr. 

Accounts for small carriers, Class n. 
Accounts for small carriers, Class HL 

Operating Revenues 


3eneral Instructions. 

Account* for operating revenues. 
Auxiliary operations. 

Extraordinary and prior P« r,0< V ,t ^; 
Jubprlmnry accounts far stcun rau 
way operations, water Une openr 
tions, and motor carrier open*~° 


FEDERAL REGISTER, VOL 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 







RULES AND REGULATIONS 


20183 


Revenue Accounts 

TRANSPORTATION 

joj pyMOffV revenue. 

103 Baggage revenue, 

tco Parlor, sleeping, dining, and special 
car revenue. 

304 M<vll revenue. 

105 Express revenue. 

106 MUk revenue. 

107 Freight revenue. 

106 switching revenue. 

100 Miscellaneous transportation revenue. 

OTHER RAILWAY OPXRATIONS 

no Station and car privileges. 

111 Parcel room receipts. 

112 Storage. 

113 Demurrage. 

114 Communication service. 

115 Rent of tracks and facilities. 

116 Rent of equipment. 

117 Rent of building! and other property. 

1*8 Power. 

119 Miscellaneous. 

annu sailwat, watks liny, cm motor 

CARRIER OPERATIONS 

130 steam railway revenue. 

121 Water line revenue. 

133 Motor carrier revenue. 

Income 

M General instructions. 

C3-1 Income account* defined. 

03^2 Extraordinary and prior period Items. 
C3-3 Auxiliary operations. 

CO-4 income from sinking and reserve 

funds. 

03-5 Unaudited Items. 

03-6 Form of income statement. 

Income Accounts 
ordinary items 
Credit 

201 Railway operating revenues. 

303 Auxiliary operations; revenues. 

2Cd Income from lease of road. 

Miscellaneous rent Income. 

&5 Net income from miscellaneous phys¬ 
ical property. 

20*1 Dividend income. 

207 Income from funded securities 

206 Income from unfunded securities and 

accounts. 

200 Income from sinking fund and other 

reeerves. 

210 Release of premiums on funded debt. 

211 Contributions from others. 

212 Miscellaneous income. 

Deblf 

213 Railway operating expense*. 

Auxiliary operations; expenses. 

215 Taxes assignable to transportation 

operations. 

210 Rent for leased roads. 

217 Miscellaneous rents. 

218 Miscellaneous taxes. 

21® Net loss on miscellaneous physical 

property. 

220 Interest on funded debt. 

221 Interest on unfunded debt. 

222 Amortization of discount on funded 

debt. 

223 Income transferred to other com¬ 

panies. 

224 Maintenance of organization; lessor 

companies. 

*25 MdceUancous debits. 

krrxAoxDLWASY and Prior Period Items 

*70 Extraordinary items (net). 

Prior period items (net). 

Income taxes on extraordinary and 
prior period Items. 


PROnT AND LOSS 

04 General instructions. 

04-1 Profit and loss accounts. 

Profit and Loss Accounts 
credit 

301 Credit balance st beginning of fiscal 

period. 

302 Credit balance transferred from 

Income nccount. 

306 Other credits to earned surplus. 

dkuit 

307 Debit balance at beginning of fiscal 

period. 

308 Debit balance transferred from in¬ 

come account. 

300 Appropriations of surplus to sinking 
fund and other reserves. 

310 dividend appropriations of surplus. 

311 Appropriations of surplus for Invest¬ 

ment in physical property. 

314 Miscellaneous appropriations of sur¬ 
plus. 

317 Other debits to earned surplus. 
General Balance Sheet 

05 Oencral instructions. 

05-1 Balance sheet accounts. 

05-2 Discount and premium on capital 
stock. 

06-3 Discount, expense, and premium on 
funded debt. 

05-4 Contingent assets and liabilities. 

05-5 Reorganisations. 

05-6 Surplus. 

05-7 Form of general balance sheet state¬ 
ments. 

General Balance Sheet Accounts 

DEBIT 

401 Road and equipment. 

401-1 Acquisition adjustment. 

401-2 Donations and grants. 

401-3 Reserve for depreciation; road and 
equipment. 

401-4 Reserve for retirements; nondepre¬ 
ciable property. 

402 Sinking funds. 

403 Deposits In lieu of mortgaged prop¬ 

erty sold. 

404 Miscellaneous physical property. 

404-1 Reserve for depreciation; miscella¬ 
neous physical property. 

405 Investments in affiliated companies. 

406 Other investment*. 

406-1 Reserve for adjustment of invest¬ 
ment In securities. 

407 Cash. 

406 Special deposits 

409 Loans and note* receivable. 

410 Miscellaneous accounts receivable. 
410-1 Accrued accounts receivable. 

411 Material and supplies. 

412 Interest, dividends, and rents receiv¬ 

able. 

413 Other current assets. 

414 insurance and other funds. 

415 Other deferred assets. 

416 Rents and insurance premiums paid 

in advance. 

418 Discount on funded debt. 

420 Other unadjusted debits 

421 Securities issued or assumed; un¬ 

pledged. 

422 Securities iksued or assumed; pledged. 

CREDIT 

423 Capital stock. 

423-1 Discount on capital stock. 

424 Stock liability for conversion. 

425 Premium on capital stock. 

427 Funded debt unmatured. 

428 Receivers' and trustees* securltlee. 

429 Nonnegotlable debt to affiliated com¬ 

panies. 


430 Loans and notes payable. 

431 Audited accounts and wage* payable. 

432 Miscellaneous accounts payable. 

433-1 Accrued account* payable. 

433 Matured Interest, dividends, and 

rents unpaid. 

434 Matured funded debt unpaid. 

435 Accrued interest, dividends, and 

rents payable. 

435-1 Taxes accrued. 

436 Other current liabilities. 

437 Liability for provident funds. 

438 Other deferred liabilities. 

440 Premium on funded debt. 

441 Insurance reserve*. 

441-1 Operating reserves. 

442 Reserve for equalization of mainte¬ 

nance. 

444 Reserve for amortization of fran¬ 

chises. 

446 Other unadjusted credits. 

448 Unearned surplus. 

448-1 Paid-in surplus. 

448-2 Other unearned surplus. 

449 Earned surplus; appropriated. 

450 Earned surplus; unappropriated. 

451 Unsegregated surplus. 

Road and Equipment 

06 General Instructions. 

06-1 Application of road and equipment 

accounts. 

06-3 Basis of charge*. 

06-4 Property retired. 

06-6 Adjustments for converted property. 

06-7 Land sold or reclassed. 

06-6 Equipment retired. 

06-0 Equipment costa paid In Installments. 
06-10 Salvage from equipment, tools, etc. 
06-11 Incidental services of employees. 

06-12 Operating property purchased. 

06-13 Reclassification. 

Road and Equipment Accounts 

500 General accounts. 

500-1 Way and structures. 

500-2 Equipment. 

500-3 Power. 

500-4 General. 

501 Engineering. 

502 Right of way. 

503 Other land used in electric railway 

operations. 

604 Grading. 

506 Ballast. 

506 Ties. 

507 Ralls, rail fastening*, and joints. 

508 Special work. 

509 Underground construction. 

510 Track and roadway labor. 

511 Paving. 

512 Roadway machinery. 

513 Tunnels and subways. 

514 Elevated structures and foundations. 

615 Bridges, trestles, and culverts. 

518 Crossings, fence*, and signs. 

517 Signals and intcrlocker*. 

518 Communication systems. 

521 Distribution system. 

622 General ofllce buildings. 

523 Shop*, carhouses, and garages. 

524 Stations, miscellaneous buildings, and 

structures. 

625 Wharves and docks. 

526 Park and resort property. 

628 Reconstruction of road property ac¬ 
quired. 

529-1 Steam railway road property. 

529-2 Water line terminal property. 

629-3 Motor carrier property. 

530 Passenger cars. 

531 Freight, express, and mall cars. 

532 Service equipment. 

633 Electric equipment of cars. 

524 Locomotives. 

535 Floating equipment. 

536 Shop equipment. 
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637 Furniture, 

638 A u tom oil to and miscellaneous equip* 

meat. 

638-1 Steam railway equipment. 

636-3 Water line equipment. 

538-3 Motor carrier equipment. 

633 Power plants. 

642 Power plant equipment. 

644 Transmission system. 

545 Franchises. 

640 Organization expenditures. 

661 Construction work In progress. 

Authority: The provisions of this Part 
1202 Issued under sees. 12, 20. 24 Slat 383. 
ns amended; 49 O.5.C. 12. 20. 

00-1 Clarification of carriers. 

For the purpose of this system of ac¬ 
counts, electric railways are divided Into 
three classes as follows: 

Class I. Companies having average annual 
operating revenues exceeding 61.000.000. 

Class II. Companies having average an¬ 
nual operating revenues exceeding $250,000 
but not in excess of 61.000.000. 

Class m. Companies having average an¬ 
nual operating revenues not exceeding 
6260.000. 

Class I companies shall keep all of the 
accounts of this system of accounts 
w hich are applicable to their affairs. 

Class n and in companies shall keep 
all of the accounts of this system of ac¬ 
counts which are applicable to their af¬ 
fairs. except that their accounts for op¬ 
erating expenses may be kept under the 
accounts of the respective condensed 
groupings provided for herein. 

Notv: Electric railways subject to the reg¬ 
ulations In this port shall adopt the class of 
operating accounts Indicated by the average 
of their annua] operating revenues for the 
three calendar years Immediately preceding 
the effective date of this order; if subse¬ 
quently. at the close of any calendar year, tho 
average of such annual revenues for the three 
latest calendar years Is more or less than 
the amount applicable to the class In which 
the company bos been accounting, the ap¬ 
propriate class of operating accounts based 
on such average shall be adopted. New com¬ 
panies shall estimate the amount of their 
annual operating revenue* and adopt tho 
class of operating accounts appropriate for 
the amount of such estimated revenues. 

00-2 Definition*. 

When used in this system of Accounts: 

"Accounts.” means the accounts pre¬ 
scribed In this system of accounts. 

"Actually Issued,” os applied to securi¬ 
ties. means those which have been sold 
to bona fide purchasers for a valuable 
consideration (including those Issued in 
exchange for other securities or prop¬ 
erty) so that the purchasers secured 
them free from control by the issuing 
carrier; also securities Issued as divi¬ 
dends on stock, and those which have 
been Issued in accordance with contrac¬ 
tual requirements direct to trustees of 
sinking and other funds. 

"Actually outstanding,” as applied to 
securities Issued or assumed by the car¬ 
rier. means those which have been actu¬ 
ally Issued and are neither retired nor 
held by or for the carrier. 

"Additions,” means structures, facili¬ 
ties, or equipment added to those In serv¬ 
ice and not taking the place of anything 
previously existing. 


"Amortization,” means the gradual ex¬ 
tinguishment of an amount in an account 
by prorating such amount over either a 
fixed period, dependent on the life of the 
asset or liability to which it applies, or 
over the period during w hich it is antici¬ 
pated the benefit will be realized. 

"Affiliated companies,” means com¬ 
panies or persons that directly, or Indi¬ 
rectly through one or more intermedi¬ 
aries, control, or are controlled by, or are 
under common control with, the account¬ 
ing carrier. "Control.” (including the 
terms "controlling,” "controlled by." and 
"under common control.”) as used here¬ 
in. means the possession, directly or In¬ 
directly. of the power to direct or cause 
the direction of the management and 
policies of a person, firm, or corporation, 
whether through the ownership of voting 
securities, by contract, or otherwise. If 
in any instance the existence of control 
is or may be open to reasonable doubt, 
the carrier shall report to the Commis¬ 
sion all the material facta pertinent to 
the possible existence of control. 

"Betterments,” means physical changes 
In roadway, structures, facilities, and 
equipment for the purpose of replacing 
property retired with property of a dif¬ 
ferent type or design or constructed of a 
different grade of material effecting a 
substantial improvement and rendering 
the property more suitable or of greater 
capacity than that retired. 

Note: The road and equipment account* 
•hall be charged only with the excca* coat of 
the Improved property over the book coat 
(estimated IX not of record) of the property 
removed. The remainder of the coat shall be 
charged to the appropriate maintenance ac¬ 
count In operating expense*. 

"Book cost.” means the amount at 
which assets are recorded on the books 
of the carrier without deduction of re¬ 
lated reserves. 

"Carrier” when not otherwise indi¬ 
cated in the context, means the account¬ 
ing carrier. 

"Commission,” means the Interstate 
Commerce Commission. 

"Contingent assets,” means a possible 
source of value to the carrier dependent 
upon the fulfillment of conditions re¬ 
garded as uncertain. 

•'Contingent liabilities,” means items 
which may, under certain conditions, be¬ 
come obligations of the carrier but which 
are neither direct nor assumed liabilities 
at the date of the balance sheet. 

"Cost,” means the amount of money 
actually paid for property or services, or 
the cash value at the time of the trans¬ 
action of any consideration other than 
money. 

"Cost of removal.” means the cost of 
demolishing or otherwise disposing of 
property and recovering the salvage. 

"Current assets.” means cash as well 
as those assets that are readily converti¬ 
ble Into cash or held for current use in 
operations, and all amounts accruing to 
the carrier where collection is reasonably 
assured and which are subject to settle¬ 
ment within one year from date of bal¬ 
ance sheet, 

"Current liabilities,” means those obli¬ 
gations the amount of which is deter¬ 


mined or closely estimated and are ma¬ 
tured or become due within one year 
from date of issuance or assumption or 
upon demand, except those classified as 
long-term obligations. 

"Debt expense." means all expense in 
connection with the Issuance and sale 
of evidences of long-term debt, such 
fees for drafting mortgages and trust 
deeds; fees for Issuing or recording evi¬ 
dences of debt; cost of engraving and 
printing bonds, certificates of indebted¬ 
ness, and other evidences of debt; fees 
paid trustees; fees for legal service?; fees 
and commissions paid underwriters, bro¬ 
kers. and salesmen for markctir. evi¬ 
dences of debt; fees and expenses of list¬ 
ing on exchanges; and other like costs. 

"Delayed items,” means items relating 
to transactions which occurred before 
the current calendar year. It include* 
adjustments of errors In the income, op¬ 
erating revenues, and operating expense 
accounts of prior years. 

"Depreciation,” means the loss in serv¬ 
ice value not restored by current main¬ 
tenance, and Incurred in connection with 
the consumption or prospective retire¬ 
ment of physical property in the course 
of service from causes against which the 
carrier is not protected by Insurance 
which are known to be in current opera¬ 
tion, and whose effect can be forecast 
with a reasonable approach to accuracy. 

"Discount,” as applied to securities is¬ 
sued or assumed by the carrier, means 
the excess of the par value of the securi¬ 
ties. plus interest or dividends accrued 
to date of sale over the cash value of the 
consideration received from the sale. 

"Group plan,” as applied to deprecia¬ 
tion accounting, means the plan under 
which depreciation charges continue to 
be accrued on the basis of book cost of 
all property recorded In each depreciable 
account, using the estimated average 
service lives thereof properly weighted, 
and upon the retirement of any depreci¬ 
able property its total service value In 
excess of any Insurance recoverable Is 
charged to the depreciation reserve, re¬ 
gardless of the amount accrued with 
respect to each unit retired. 

"Investment advances.” meaii5 ad¬ 
vances. represented by notes or book ac¬ 
counts. which It Is mutually agreed or 
intended shall be settled by the Issuance 
of capital stock or funded debt, or which 
are indefinitely deferred with no expec¬ 
tation of settlement 

"Minor items.” means the associated 
parts of physical property which are not 
designated units of property. 

"Nominally issued,” as applied to se¬ 
curities issued or assumed by the carrier, 
means those which have been signed, 
certified, or otherwise executed and 
placed with the proper officer for .<ale or 
pledge or otherwise placed In some spe¬ 
cial fund of the carrier but which have 
not been sold. 

"Nominally outstanding.” as applied to 
securities issued or assumed by the «r- 
rier, means those which after being new* 
ally Issued have been reacquired by or 
for the carrier under such circumstances 
as require them to be considered a? bei 
alive and not retired. 
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••jionaffiliatcd companies," means all 
remnanies other than those defined as 

affiliated* 

-Noncarrier property." means prop- 
rrty neither used In nor held for trans¬ 
portation service. 

Ordinal cost." means the actual 
money cost <or the fair money value of 
any consideration other than money) of 
transportation property when first ac¬ 
quired and used in the public service. 

• premiums." as applied to outstanding 
securities Usued or assumed by the car¬ 
rier, means the excess of the current 
money value of the consideration re¬ 
ceived at their sale over the sum of their 
par value and Interest or dividends ac¬ 
crued to the date of sale. 

•property retired." means physical 
property which has been permanently 
withdrawn from service. 

R -placement," means the installation 
oi physical property In substitution of 
property of like purpose retired. 

"Salvage value." means the amount re¬ 
ceived for property retired or disposed of 
or if retained, the amount at which the 
material recovered will be charged if re¬ 
used. If the property is sold before it has 
reached the end of its useful life, the 
amount received from its sale, less any 
expenses incurred in connection there¬ 
with, shall be the value of the salvage. 

“Service life." means the period be¬ 
tween the date when operating property 
is placed in service and the date of its 
retirement. 

"Service value," means the difference 
between the book cost and the salvage 
value of operating property. 

“Straight-line method," as applied to 
depreciation accounting, means the plan 
under which the annual depreciation 
charge Is computed by applying such per¬ 
centage rates to the book cost of depre¬ 
ciable property as will distribute the esti¬ 
mated service value in equal annual 
charges as nearly as may be to operating 
expenses and other accounts over the 
rcrvlce lives. 

“Time of installation." means the date 
at which property Is completed and 
placed In transportation service. 

'Time of retirement." means the date 
tt which property Is permanently with¬ 
drawn from service. 

Optra ttjiq Ext rasas 
01 Crncral instruction*. 

01-1 Account* for operating experoes. 

The accounts prescribed for operating 
expenses are designed to show the ex¬ 
penses of furnishing transportation serv- 
kes (Including services incidental there¬ 
to), Including the expenses of mainte¬ 
nance. depreciation, and operations of 
ine property used In rendering the serv- 
*** The accounting shall be. ns nearly 
as practicable, upon the basis of accruals. 

01-2 Auxiliary operation*. 

^Electri c railways operating facilltes or 
tendering services other than those in- 
?T nt to transportation (the cost of the 
Property used in such operations being 
®uuded in the road and equipment ac- 
cttjnts) shall treat such operations or 
^ Wcei as auxiliary operations. Car¬ 


riers shall keep separate revenue and 
expense accounts for each auxiliary op¬ 
eration conducted, and shall include the 
aggregate of the revenues and the ag¬ 
gregate of the expenses of auxiliary op¬ 
erations in the respective income ac¬ 
counts provided therefor. 

If. for example, the carrier conducts 
a general power, light, heat, or other 
business not incident to transportation 
(the cost of the property used therein 
being included In the accounts for in¬ 
vestment In road and equipment) the 
revenues and expenses of each such op¬ 
eration shall bo reported In income ac¬ 
counts 202, "Auxiliary operations—Rev¬ 
enues," and 214. "Auxiliary operations— 
Expenses." respectively. 

Revenues and expenses in connection 
with the maintenance and operation of 
properties provided for in general bal¬ 
ance sheet account 404, "Miscellaneous 
physical property." shall be included In 
income account 205. "Net income from 
miscellaneous physical property," or 219, 
"Net loss on miscellaneous physical prop¬ 
erty." ns may be appropriate. 

01-3 K\rln*ion of auxiliary operation* 
expen***. 

Expenses in connection with mainte¬ 
nance and operation of plant and equip¬ 
ment used in auxiliary operations such 
as the electric power light, heat, or other 
departments, or the proportion of ex¬ 
penses chargeable thereto, shall be ex¬ 
cluded from the railway expenses by the 
use of accounts designated "Other opera¬ 
tions—Or." Similarly. If expenses of the 
railway department, other than those for 
maintenance and operation of power 
plant buildings and equipment, are kept 
in the accounts of the power, light, or 
other department, the railway deport¬ 
ment's proportion of such expenses shall 
be charged to the various accounts pro¬ 
vided for "Other operations—Dr." If. 
however, a carrier furnishes power, light, 
or heat only incidentally, such Incidental 
revenues and expenses shall be included 
In the railway operating revenues and 
expenses. 

01—1 General account for power. 

For the purpose of bringing together, 
under one general account, the cost of 
maintaining and operating power plant 
buildings and equipment, the general ac¬ 
count "Power,” has been provided. All 
expenses for maintaining and operating 
power plant buildings and equipment 
necessary to the production of power and 
all expenses incident to the purchase of 
power shall be Included in the appropri¬ 
ate primary accounts under this general 
account, irrespective of the manner in 
which the power is used. Carriers ren¬ 
dering other utility services, such as fur¬ 
nishing power for lighting, heating, or 
other commercial purpose, shall equi¬ 
tably apportion the cost of power, as 
shown by this general account, between 
the railway and other utility depart¬ 
ments. The charges to the other depart¬ 
ments shall be cleared through account 
62. "Other operations—Cr." This segre¬ 
gation of the maintenance and operation 
expenses incident to the production of 
power permits a more accurate compari¬ 


son of the expenses for maintenance of 
ways and structures, maintenance of 
equipment, and transportation expenses, 
between carriers which produce their 
own power and carriers which use pur¬ 
chased power; and it also affords a better 
comparison of the statistics of carriers 
which furnish only a transportation 
service and those which furnish other 
utility service, such as power, light, and 
heat. 

01—5 Lnnndilct) itrim affecting operat¬ 
ing account*. 

When for any cause the amount of 
any Item affecting operating revenues or 
operating expenses cannot be accurate¬ 
ly determined in time for Inclusion In 
the accounts of the month in which the 
transaction occurs, the amount of the 
item shall be estimated and in such form 
Included In the appropriate operating 
revenue or operating expense account 
and credited or charged, as the case may 
be. to the appropriate balance sheet ac¬ 
count. The necessary adjustment be¬ 
tween the initial estimate and the actu¬ 
al amount of the Item shall be included 
In the appropriate operating revenue or 
operating expense account when the 
item is audited. The amounts of such 
estimates shall be supported by records 
showing the details of the Items which 
have thus been accrued and the clear¬ 
ance of the items when audited. The 
estimates shall be kept separately for 
each year. If between the date of inclu¬ 
sion and the date of audit a substantial 
difference from the initial estimate is de¬ 
termined. appropriate adjustment shall 
be made in the current accounts to cover 
such difference. The carrier is not re¬ 
quired to anticipate items which would 
not appreciably affect the accounts. 

01-6 Extraordinary and prior period 
item*. 

(a) All items of profit and loss recog¬ 
nized during the year are Includible in 
ordinary Income except nonrecurring 
items which in the aggregate for the 
same class are both material in relation 
to operating revenues and ordinary In¬ 
come, and are clearly not Identified with 
or do not result from the usual business 
operations for the year. Important items 
of the kind which occur from time to time 
and which, when material In amount, are 
to be excluded from ordinary income are 
those resulting from unusual sales of 
property and investment securities other 
than temporary cash investments, from 
company bonds, reacquired, from change 
in the application of accounting prin¬ 
ciples. and from prior period items (other 
than ordinary adjustments of a recurring 
nature). Material items are those which, 
unless excluded from ordinary income, 
would distort the accounts and impair the 
significance of ordinary 0 income for the 
year. Items so cxcludible from ordinary 
income are to be entered directly in the 
Income accounts provided for extraor¬ 
dinary and prior period items upon ap¬ 
proval of the Commission. 

<b) Adjustments, constituting items of 
a character typical of customary busi¬ 
ness activities or representing corrections 
or refinements resulting from the nat- 
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ural use of estimates inherent in the ac¬ 
counting process, shall not be considered 
extraordinary or prior period items re¬ 
gardless of amount. 

<c) In determining materiality. Items 
of a similar nature should be considered 
in the aggregate; dissimilar items should 
be considered Individually. As a general 
standard, an item to qualify for inclu¬ 
sion as an extraordinary or prior period 
item shall exceed one percent of total 
operating revenues and ten percent of 
ordinary Income for the year. 

(d) Ordinary delayed items and ad¬ 
justments arising during the current 
year which are applicable to or related 
to transactions of prior years shall be In¬ 
cluded In the same accounts which would 
have been charged or credited if the item 
had been taken up or adjusted in the 
period to which it pertained. Ordinary 
delayed items excludes items of the 
character described In paragraph (a), 

01—7 Suhprlman account* for *lrnm 
railway operations water line oper¬ 
ations "nil motor carrier operation*. 

If a carrier operates a steam division, 
or has both electric and steam opera¬ 
tions, and desires to keep the expenses 
o! such operations separate. It may set 
up as subprimary accounts the appro¬ 
priate primary accounts of the uniform 
system of accounts for steam railroads. 
(See accounts 24-1, 35-1, and 75-1.) If 
the carrier operates a water line or fer¬ 
ries and desires to keep the expenses of 
such operations separate, it may set up 
as subprimary accounts the appropri¬ 
ate primary accounts of the uniform 
system of accounts for carriers by water. 
(See accounts 24-2. 35-2, and 75-2.) If 
a carrier operates partly by motor vehi¬ 
cles and desires to keep the expenses of 
such operations separate, it may set up 
as subprimary accounts the appropri¬ 
ate primary accounts of the uniform 
systems or accounts for motor carriers 
of property and motor carriers of pas¬ 
sengers. (See accounts 24-3, 35-3, and 
75-3.) 

01-8 Salvage and value of material re¬ 
moved. 

As used In this system of accounts, the 
terms “salvage** and “value of material 
removed** Include the value to the carrier 
(not to exceed cost, estimated if not 
known), recovered or removed in the 
process of repairing, renewing, replacing 
or abandoning roadway, structures, and 
equipment. If the material recovered or 
removed Is again used or expected to be 
used by the carrier, the salvage value 
shall be based upon fair prices for the 
particular kinds and grades of material. 
If the material 1s sold, the net amount 
received from the sale represents the 
salvage. 

01-9 I n*urnnrr rrrov crcd. 

Amounts of insurance recovered on 
account of losses sustained shall be cred¬ 
ited to the accounts to which the losses 
arc charged. 

01-10 Properly retired. 

The service value of property retired 
shall be accounted for in accordance 


with the provisions of instruction 06-4 
Property retired. 

When the amount chargeable to 
operating expenses in connection with 
the retirement of nondepreciable prop¬ 
erty Is so material that its inclusion 
would distort the ordinary income for the 
year, the service value shall be recorded 
in account 270, 'Extraordinary items', 
when authorized by the Commission. See 
instruction 01-6. On the other hand, if 
authorized by the Commission the carrier 
may create a reserve in anticipation of 
the retirement of nondepreciable prop¬ 
erty by charges to operating expenses. 

01—11 Adjiiitmenl for converted prop¬ 
erty. 

When road and equipment property, 
with or without physical conversion, is 
transferred from one primary account 
to another, the accounting shall be In 
accordance with the provisions of 
instruction 06-6 Adjustments for con¬ 
verted property . 

01—12 Interpretation of item li»!«. 

Lists of items appearing in the texts 
of the accounts are given for the purpose 
of clearly indicating the application of 
the accounting rules. The lists are to 
be considered as merely representative 
and not as excluding items which have 
been omitted. On the other hand, the 
appearance of an item In a list warrants 
the inclusion of such item in the account 
concerned only when the text of the ac¬ 
count Indicates inclusion, as the same 
item frequently appears in more than 
one list. 

01—13 Coni of work. 

The cost of work chargeable to the 
maintenance accounts includes other 
carriers* freight charges, inspection, con¬ 
tract work, assessments for maintenance, 
and cost of privileges In connection with 
the work specified In the text of the 
several accounts. 

01—14 I)r prerial ion. 

After the effective date of this order 
there shall be charged monthly to oper¬ 
ating expenses or other appropriate ac¬ 
counts and credited to account 401-3, 
“Reserve for depreciation—Road and 
equipment,** during the service life of 
depreciable property, amounts which will 
approximate the loss in service value not 
restored by current maintenance or cov¬ 
ered by Insurance. The charges for cur¬ 
rently accruing depreciation shall be 
computed in conformity with the group 
plan by applying to the book cost of the 
property such percentage rates as will 
distribute the service value of the prop¬ 
erty by the straight-line method in equal 
annual charges to operating expenses or 
other accounts during Its estimated life. 

The carrier shall compute and file with 
the Commission annual percentage rates 
estimated to be applicable to provide for 
the service value at the date of retire¬ 
ment of depreciable property that Is 
owned or used by It as reflected in each 
depreciable road and equipment account. 
These percentage rates shall be based on 
the estimated service lives and service 
values of the property developed by a 


study of the carrier's history arid ex¬ 
perience and such engineering studies 
and other information as may be avail¬ 
able with respect to future conditions 
Such percentage rates shall, for each 
primary account comprised of more than 
one class of property, produce a charge 
for depreciation computed on the book 
cost of the depreciable property included 
in such account equal to the sum of the 
amounts that would otherwise be charge¬ 
able as depreciation for each of the vari¬ 
ous classes of property included in the 
account. The carrier may request, or the 
Commission may direct, that special 
accounting be applied in situations caus¬ 
ing undue inflation or deflation of depre 
ciation reserves, such as premature or 
unusual retirements or sales of depre¬ 
ciable property, or related Insurance 
recoveries. A carrier's request for special 
accounting shall contain full particulars 
concerning the situation. Including the 
basis for its proposal. Alternative 
accounting techniques shall be applied 
to the extent approved or directed by 
the Commission. 

The carrier shall keep such records of 
depreciable property and property re¬ 
tirements as will reflect the service life 
of property which has been retired, or 
will permit the determination of semce 
life indications by mortality, turnover, 
or other appropriate methods; also such 
records as will reflect the percentage of 
value of the salvage recovered from 
property retired. The carrier shall re¬ 
view the percentage rates from time to 
time and compute revised percentage 
rates in cases where existing rates are 
found inapplicable. 

In computing monthly charges the 
annual percentage rates shall be applied 
to the book cost of property in each de¬ 
preciable account as of the first of each 
month and the result divided by twelve. 

For the purpose of the group plan of 
depreciation accounting for property, 
the following primary road and equip¬ 
ment accounts are classed as depreciable 
accounts: 

601 Engineering. (Depreciable property 

in connection with which expendi¬ 
tures were incurred.) 

504 Grading. (Depreciable property re¬ 

corded In this account ) 

611 Paving (Depreciable property re¬ 

corded in this account.) 

612 Roadway machinery. 

513 Tunnels and subways. (Depreelabls 

property recorded In this account I 

614 Elevated structures and foundations 

615 Bridges, trestles, and culverts 

616 Crossings, fences, and signs 

617 81gnals and Interlockcr*. 

518 Communication systems. 

621 Distribution system. 

622 General office buildings. 

523 Shops, car houses, and garsfr rS 

624 Stations, miscellaneous buildings, s«« 

structures. 

625 Wharves and docks. 

526 Park and resort property 

629-1 Steam railway road property. 

629-2 Water 11ns terminal property. 

529-3 Motor carrier property. 

630 Passenger cars. 

631 Freight, exprees. and mail cars. 

532 Service equipment. 

533 Electric equipment of cars. 

634 Locomotives. 


FEDERAL REGISTER, VOL. 32, NO. 245— WEDNESDAY, DECEM6ER 20, 1967 







RULES AND REGULATIONS 


20187 


W5 Floating equlpmont. 

539 Shop equipment. 

»j7 Furniture. 

i Automotiit and miAc*il*ne©u* equip¬ 

ment. 

5 j 5 _l steam railway equipment. 
ttS-3 Water line equipment. y 
Motor carrier equipment* 

559 Power plante. 

542 Power plant equipment. 

544 i'ranamlMlon eyetein. 

01-13 Ki|u«Iinlion of niainlrninff ex* 

p cmea. 

The cost of maintaining way and 
itructures and equipment shall be in¬ 
cluded in the appropriate primary ac¬ 
counts in the month in which the 

expense is incurred. 

If the carrier adopts a budget or esti¬ 
mate for all or part of the calendar year 
c! expenses includible in one or more 
primary maintenance accounts or cor¬ 
responding general accounts, an equita¬ 
ble monthly proportion of the difference 
between the budgeted or estimated ex¬ 
penses and the actual expenses charge¬ 
able each month may be debited or cred¬ 
ited as appropriate to account 28. 
••Equalization—Way and structures," ac¬ 
count 44, “Equalization—Equipment/’ or 
account 51. “Equalization—Power," with 
contra entries in account 442. “Reserve 
for equalization of maintenance." 

If certain primary accounts only are 
budgeted, the carrier's records shall show 
for amounts included in the equalization 
accounts the amount of the equali¬ 
zation assignable to each such primary 
account. 

Amounts included in account 442, “Re- 
serve for equalization of maintenance," 
in accordance with the foregoing para¬ 
graph. .shall be cleared thereTorm at the 
dose of each calendar year through the 
equahration accounts originally charged 
or credited. 

Opera tin o Expense Accounts 

0 General account*. 

The general operating expense ac¬ 
counts represent grouping of related pri¬ 
mary accounts. 

0-1 Vuj and Mruclum. 

The general account for way and 
Junctures expenses embraces the fol- 
wwlng primary accounts: 

I >upt riniwwlcor*. 

This account shall include salaries and 
office and other expenses of officers and 
their assistants when directly In charge 
of maintenance of way and structures, 
including chief engineer, engineer of 
ffisintenance of way, superintendent of 
electric line, superintendent of buildings, 
div1slon engineer, roadmasters, 
aaa office and field forces; cost of repair- 
dating and engineering lnstru- 
cost of supplies used by employees 
***** salaries are charged to this ac¬ 
count; and office rent, cost of repairing 
ttnted offices, cost of repairing furniture 
miscellaneous office expenses, when 
**P*rate offices not in general office 
Ridings are maintained for officers 
•we salaries are charged to this 
ttcount. 


I teias of Expense and Supplies 


Books for office tun*. 

Fees and dues of as¬ 
sociation*. 

Furniture repairs 
and renewal*. 

Heating. 

Lighting. 

Official train service. 

Periodicals and 
newspapers. 


Bin Mtan 
Books and maps. 
Boxes for instru¬ 
ments. 

Cameras. 


Power. 

Repair* of rented 
offices. 

Telegraph service. 
Telephone service. 
Travel expenses. 
Water and ice. 


Supplies 

Camp equipment. 
Chain* for surveyors. 
Compasses. 

Curve*. 

Drafting board*. 


Drafting Instru¬ 
ment*. 

Field glasses. 

Field notebooks. 
Hatchet*. 

Levels. 

Magnets. 

Magnlllers. 

Marking chalk. 

OU stoves. 

Paper, blueprint. 
Parallel rules. 
Photographic sap- 
plies. 

Plane tables. 
PlanlmeUrs. 
Plummet*. 
Protractors, 

Ranging poles. 


Reading glaseee. 

Rods for surveyors. 
Section liners. 
Sextant*. 

Slide rule*. 

Stakes. 

Straightedges. 

Tolly register*. 

Tape line*. 

Tee-squares. 

Telescopes. 

Thermometers. 

Thumb tacks. 

Traetog linen a 

Transit*. 

Traverse tables. 
Triangles. 

Tripod*. 

Verniers. 


TECHNICAL 


Account 

No. 


R«vmu« 

Esprnjs* 

K«t 

•ao-Tno 

WJ 0 

SKMtOD 

Shippte* operation*. ^ 








CoUrctiou* tnmt mmI cocitrlbatten* to pool*..... 




Grow profit (or fa*§) from veurl operation* before «ub«ldy- 

rii iiraHnu ilIffiiranflii 1 cnKvlt 1 v __ ___ 




e» 







VinrirnMill wiixirjj •• . • •••• - •*** 

twrJil (/m | r *ui (ram \ rm*'k orafiUblli d/tdf ____ 




m $7$ 

|WL 1 

Tmnin.O operation*.—.... .—. 




Canto iMiulltnc orperaUmm.. - ...— 




f ifh«<r nit tv ir tin if nfWffitWli 




Mr 

\»itin Aiii|i|n(ig •••** A ** 

A i- 4 -- rnrttfn^wl/irtft tn/f 1 WAkiwwaw At\rrv*ll 




fleV 

fell 

wo 

DO 

MO 

DU 

rrs 

4*1 

lot 

PC 

ft* 

A*ri)f ) if* *, vuiuiudbj wl. iwt muanEgr tw ^- 

hitr/drpitf tii^utnl cmllt* far wrvior* And facility*... 

. _ ....... 

() 


Gnu* profit (or \mm) from itUpfitaw oprrafltma bHucv overhead, 

afvutrtifttilfvi itnil ilrfifrYliiltitMl 




OwrtiMil: 




and (vf k r-vfiflffi lYIITlin!flll(11 LS 




AI!An!lC”uilrlil tWiq vjs 4 *Mll( tuimuiiwwi*.•••••«*• ••••♦•**—— •*— 




Tui^fnjpvttlr 1 ^t« , .—---—— 




Grow profit (or V*») from stripping operation* befar* omorti**. 




III Ml CHI 1 1 »A"|I* ” lIUMal- —-— - - * • - • * 

D«|fr«ljatort- .SUt 4 »p 4 xm rro|NWly mad •uiitpawnt 








Tlitrrarli flmiW (Slilllirnillit - .... . 




A ri T |*ieciuAIUIi -V f . .. . •••• • 




Dc|tr«irttott—Oth*r thipplu* prox*rty mm! equipment- 




Ti’Ul watrr'lins openUJnc rrvomie and npw*.. — 




rim** ttfnAi /rw l (l t*ct tml 11 &hl t If) 1 till Qtionthdl 









Note A: When employees designated above 
are engaged in work not chargeable to Way 
and Structure*, their salaries and expenses 
shall be charged to the specific work on 
which engaged. 

Note B: When employee* designated 
above have supervision over other depart¬ 
ment* also, their salaries and expenses shall 
bo apportioned equitably among the de¬ 
portment* over which they have jurisdic¬ 
tion. 

Note C: It I* not intended that any por¬ 
tion of the expanse* of general offices shell 
be charged to this account. The office ex¬ 
penses of employees designated above who 
have offices in general offioe buildings shall 
be included In the appropriate primary ac¬ 
count* under 0-8 Omr: al. 

2 Ballast. 

This account shall include expenses 
incident to the purchase and production 
of ballast used for maintenance; pur¬ 
chase price of gravel, stone, slag, cinders, 
sand, and other material used for bal¬ 
last, including freight charges, if any; 
payments for gravel and quarry righto 
and privileges; cost of tracks and elec¬ 
tric line in gravel pit*: expenses of sink¬ 
ing test holes, stripping, blasting, and 
loading; and other expenses in connec¬ 
tion with production of ballast. 

Note A: la case of ballast produced, a 
clearing account may be opened in order to 


determine the unit of co*t which 1* to be 
used in arriving at the monthly charge to 
Operating Expense* on account of ballast 
used. 

Note B: The cost of labor delivering, un¬ 
loading. and putting ballast Into track shall 
be charged to account 8, •'Track and roadway 
labor." 

3 Tics. 

This account shall Include the cost of 
cross, switch, bridge, and other tics used 
in repairing all tracks. 

Note At The cost of labor for unloading, 
distributing, and putting tic* In track, and 
the cost of picking up and concentrating or 
disposing of the ties removed, shall be 
charged to account 8. “Track and roadway 
labor." 

Note B: The excess of metal or concrete 
tie* applied la placo of wooden ties over the 
cort of replaring wooden tie* shall be charged 
to road and equipment account 508. "Ties." 

4 Rnitn. 

This account shall Include the cost of 
rails used in repairing main and repair 
tracks, sidings and spurs, and tracks in 
tunnels, station yards, shop and other 
yards: on piers, wharves, track scales, in¬ 
clines, bridges, trestles, and culvert*; in 
carhouses. shops, and storehouses; and 
on transfer tables and turntables. Ralls 
in plain curves shall be charged to this 
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account and not to account 6. “Special 
work/* 

To this account shall be credited the 
value of material removed. 

Nott A: The coet of labor for unloading, 
distributing, and laying mils In track, and 
the cost of picking up and concentrating the 
rail* removed, shall be charged to acoount 8. 
“Track* and roadway labor ” 

Non B: The excess cost of heavier or 
Improved rail* applied for renewal* over the 
original coat of rail* removed shall be charged 
to road and equipment account 507 . “Hall*, 
rail faatenlng*. and joints.” 

Nor* C: Guard rail* used In connection 
with the renewal of special work shall be 
charged to account C. “Special work.” 

5 Hail fastening* and joints. 

This account shall Include the cost of 
rail fastenings and Joints, such as fish¬ 
plates, braces, tie plates, tie-rods, ni ts, 
bolts, spikes, and welded Joints, used for 
repairs of all tracks. 

To this account shall be credited the 
value of material removed. 

Non A: The coat of labor unloading, dis¬ 
tributing, and applying rail fastenings and 
Joint* and tho cost of picking up and con¬ 
centrating rail fastening* and Joint* removed 
•hall be charged to account 8. “Track and 
roadway labor.” 

Nora B: The entire co*t (exclusive of car¬ 
rier's own labor) of welded Joint* installed 
under contract shall be charged to this ac¬ 
count. 

Not* C: The excess cost of heavier or Im¬ 
proved rail fastening* and Joint* used for 
renewals over the original coet of fastenings 
and Joints removed shall be charged to road 
and equipment account 507 . “Hail*, rail fast¬ 
ening*, and Joints.” 

6 Special work. 

This account shall include the cost of 
material used in repairing special work. 
Including steam and street railroad 
crossings, cross-overs, curves, frogs, run¬ 
offs, switches, contacts and wiring for 
automatic switches, switch stands and 
locks, switch mates, and turnouts. 

To this account shall be credited the 
value of material removed. 

Not*: The cost of labor In connection with 
this work shall be charged to account 8, 
•“Track and roadway labor.” 

7 U ml erg round construction.. 

This account Is to be used only by rail¬ 
ways operated by underground electric 
contact system or by cable. It shall In¬ 
clude the cost of material used in repair¬ 
ing yokes, concrete work, manhole 
frames and covers, slot rails, drain pipes, 
pulleys and sheaves, and other fixtures 
and appurtenances peculiar to under¬ 
ground electric or cable construction. 

To this account shall be credited the 
value of material removed. 

Not* A: The cost of labor In connection 
with this work shall be charged to account 
8 , “Track and roadway labor.” 

Not* B: The cost of repairing and renew¬ 
ing track roll*, track-roll fastening! and 
Joints, electric contact raiLs and Insulator*, 
and cablca of cable railway* ah all not be 
charged to this account. 

8 Track mid roadway labor. 

This account shall Include the cost of 
labor used in unloading, distributing, and 


placing ballast: re-laying ties; repairing 
and re-laying rails, rail fastenings and 
Joints, special work, and underground 
construction; also labor used in grading, 
aligning, surfacing, and gauging tracks; 
repairing sewer and drain tiles and 
drainage catch-basins; cleaning and re¬ 
pairing tile and open ditches; protecting 
banks by retaining walls, riprap, piling, 
piers, dikes, or other means; patrolling, 
inspecting, and watching track; clearing 
track of weeds; removing sand, debris, 
and flood water from tracks; trimming 
trees along tracks; and other miscellane¬ 
ous track and roadway labor, including 
wages of blacksmiths and helpers in 
track shops. 

9 Small tool** arid roadway expense*. 

This account shall include the cost of 
roadway tools w f hen chargeable to oper¬ 
ating expenses; material used in repair¬ 
ing tools, velocipedes, hand and push 
cars, Implements, flags, lanterns, etc., 
used when repairing track and roadway; 
materials used in weeding tracks and 
rJght-of-way; materials used in remov¬ 
ing flood water from tracks; coal and 
supplies for track shops; materials used 
in repair of right-of-way ditches; mate¬ 
rial for repairing catch basins for drain¬ 
age purposes; and material used in re¬ 
pairing retaining walls, riprap, piling, 
piers, dikes, or other means for protect¬ 
ing banks; also any other material, sup¬ 
plies, and incidental expenses that are 
not properly chargeable to any of the 
other accounts covering maintenance of 
track and roadway. 

To this account shall be credited the 
value of material removed. 


List of Roadway a,.vd Txack Tools 


Adzes. 

Lawn mowers. 

Anvil*. 

Levels. 

Augers. 

Lines. 

Axe*. 

Nippers. 

Ballast forks. 

OH stones. 

Bars, claw. 

Padlocks. 

Bars, crow. 

Pall*. 

Bara, lining. 

Paint brushes. 

Bars, pinch. 

Picks. 

Bar*, raising. 

Pike poles. 

Bars, tamping. 

Post-hole diggers. 

Braces and bit*. 

Post-hole tampers. 

Brooms, 

Punches. 

Brush hooks. 

Rail bender*. 

Cable stretchers. 

Rail tong*. 

Cana. 

Rakes. 

Cant hooks. 

Rope. 

Chain*. 

Saws, crosscut. 

Chisels. 

Saws. hand. 

Curbing hooks. 

Scrap boxes. 

Dippers. 

Scythes. 

Drawing knives. 

Shovels. 

Drill bits. 

Sickles. 

Drills (portable). 

St edges. 

Flags. 

Spades. 

Furnaces. 

Spike modi*. 

Spike p6llers. 

Grindstones. 

Ouord rail lubricators. 

Spot boards. 

Hammer, napping. 

Squares. 

Hammer, paving. 

Tape lines. 

Hammer, spiking. 

Thermometers. 

Handles for tools. 

Tongs. 

Hatches. 

Tool boxes. 

Hoe*. 

Torches. 

Jack levers. 

Track gauges. 

Jack*. 

Track levels. 

Kegs, water. 

Wheelbarrows. 

Ladders. 

Lanterns and fixtures. 

Wrenches. 


10 Paving. 

This account shall Include the cost o! 
labor and material used in repairing 
granite, wood, brick, macadam, asphal- 
turn, and other paving; also cost of haul¬ 
ing and distributing material and of re¬ 
moving old material. 

Repairs of street paving required by 
municipalities in connection with rood- 
way and track, and assessment- f or 
maintenance of paving; also payment* 
for permission to open pavement, and 
cost of tearing up and replacing paving 
in connection with repairs shall be 
charged to this account. 

To this account shall be credited the 
value of material removed. 

11 Cleaning and Minding track. 

This account shall include the cost of 
labor and material used in watering, 
sprinkling, and oiling roadway; in clean¬ 
ing. greasing, and sanding tracks; and in 
cleaning conduits of underground elec¬ 
tric or cable systems; also cost of sruid 
and of hauling, drying, and distribute 
same: cost of track brooms and other 
cleaning and sanding tools and appa¬ 
ratus; and cost of other supplier; and 
expenses incident to the work. 

Not* A: Repair* of sprinkler arc! n*nd 
car* used In connection with this work *hati 
be charged to account 32. “Service equip- 
tnrnt." Repair* of harness and wagor^ ined 
in connection with this work shall be charged 
to account 38, “Maintenance of autocue Ut* 
and mlncellancou* equipment.” 

Nor* B: Cost of sprinkling rendered nec¬ 
essary by repairs or construction of track or 
paving shall be charged to the proper m an- 
tenonce or construction account. 

12 Removal of *now and ire. 

This account shall include the cost of 
labor and material used in removal of 
snow and ice from tracks, whether done 
by the company or otherwise, including 
cost of tools, cost of salt and delivering 
same in carhouses or bins, wages of men 
engaged in salting track and in operat¬ 
ing snow plows, sweepers, scrapers, etc. 
and other supplies and expenses Incident 
to this work. 

This account shall also include the 
wages of trainmen operating cars solely 
for the purpose of keeping line open, the 
cost of removing water caused by melt¬ 
ing snow, cost of placing and removing 
portable snow fences, and rent of ground 
on which to place snow fences. 

Not*: Repairs of salt car*, snow plowi. 
sweeper*, scrapers, and mlsceUanr nor 
equipment used In connection with thU rerk 
shall be charged to account 32. ”Serrle* 
equipment." Repair* of hornets* and wncoc* 
used in connection with thl* work that! b* 
charged to acoount 38 . “Malnte: •-~ee a 
automotive and rolscellaneoua equipment 

13 Tunnel* and subway*. 

This account shall include the eoM of 
labor and material used in repairim: run¬ 
nels and subways; cost of denning, 
painting, and whitewashing; and cost or 
maintenance of lighting, ventilating, 
and drainage systems. 

To this account shall be credited the 
value of material removed. 

Not*: Thl* account shall not inctud* *** 
pair* of roadway, track*, or electric feeder 
and contact lines through tunnel*. 


FEDERAL REGISTER, VOt. 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 








RULES AND REGULATIONS 


20189 


|l l lcvMr<l structure* tintl foundations. 

Thli account is intended to be used 
only by companies operating an elevated 
railway system, and shall include the 
c^t of labor and material used in repalr- 
to: ele vated structures and their founda¬ 
tions. 

To this account shall be credited the 
value of material removed. 

15 lindens trc*tl«*is and culvert*. 

This account shall Include the cost of 
labor and material used In repairing 
bridge, trestles, and culverts (both sub¬ 
structure and superstructure). their 
piers, abutments, masonry, and drain 
pipes, and the retaining walls, riprap- 
ping, and dikes necessary to protect or 
strengthen them against ice, water, or 
drift; cost of altering and bracing bridges 
and trestles during progress of filling; 
cost of removing old bridges in connec¬ 
tion with construction of new bridges; 
and cost of constructing and removing 
temporary or false work used in repair¬ 
ing bridges and culverts; also cost of 
guards on bridges, framing ties for 
bridges; bridge signs or number boards; 
cleaning of channel under bridges and 
cleaning of culverts; pay of bridge fore¬ 
men. and cost of supplies used by them; 
pay of bridge inspectors and expenses 
incident to bridge inspection. 

The cost of replacing bridges, trestles, 
and culverts destroyed by fire or wash¬ 
out shall be charged to this account; 
also repairs made necessary by washouts. 

To this account shall be credited the 
value of material removed. 

Any structure carrying the carrier’s 
tracks over other tracks, or over a 
stream, highway, or canal should be 
considered a bridge or a culvert. 

Details or Bridge Stroctukzs 


Abutment*. 

Bridge signs. 

Cofferdam*. 

Concrete end* for cul- 

mu. 

Cr.bi. 

Dtcking. 

Dike protection. 
Drainage systems. 

Bfiw protection. 
Drawbridge machinery. 
Mae work. 

Guard Umbers. 


Ice breakers. 
Painting. 

Pier protection. 
Piers. 

Pipe culverts. 
Retaining walls. 
Riprap. 
Support* 

Water channels. 
Waterproofing. 
Wing dams. 
Wing walls. 


Kors; The cost of maintaining structures 
carrying other tracks, canals, highways, etc., 
ot«t the accounting carrier’s tracks shall be 
charge to account 16, “Crossings, fences, 

signs " 


16 Criming*, fences, and signs. 

This account shall Include the cost of 
^aber and material used In repairing 
road, and farm crossings at grade; 
overhead bridges and viaducts; roadways 
of undergrade foot, wagon, or cattle 
crossings; drainage and excavations for 
J»aererade crossings; crossing gates and 
■JJ™* signals; and payments and as- 
se8 «nents for street repairs or repairs of 
at crossings. 

This account shall also include cost of 
^toriai used and labor expended In re- 
right-of-way fences, snow and 
fences, cattle guards, wing fences, 


aprons, and hedges; and mile, section, 
warning, and other roadway signs. 

To this account shall be credited the 
value of material removed. 

Not*: Street repairs or repairs of sewers 
within the limit* of shop grounds or imme¬ 
diately adjacent to station buildings shall be 
charged to account 24. “Buildings, fixtures, 
and grounds.” 

17 Signal* and intcrhMrkcr*. 

This account shall include the cost of 
labor and material used In repairing 
buildings and apparatus of interlocking 
systems, semaphore, block, and other 
signal systems. Including air com¬ 
pressors, levers, boilers, dynamos, en¬ 
gines, and other appliances used in con¬ 
nection therewith; also the cost of labor 
and material used in repairing targets 
and lamps, and switch lights at sidings. 

To this account shall be credited the 
value of material removed. 

Not* A: This account shall not Include the 
cost of track material proper required In con¬ 
nection with Interlocked, such a* switches, 
special track fastenings, split, rails, and frogs, 
the cost of which shall be charged to proper 
maintenance of way accounts. 

Not* B: Rent of appliances for signal and 
interlocking systems shall be charged to ac¬ 
count 72. “Operation of signal and Interlock¬ 
ing apparatus.” 

Not* C: No charge shall be made to this 
account for setting and repairing poles and 
fixtures used prlmariy for telegraph, tele¬ 
phone, or transmission systems when such 
poles and fixtures incidentally support signal 
wires. 

18 Communication system*. 

This account shall include the cost of 
labor and material used In repairing tele¬ 
phone and telegraph systems owned by 
the company, or for which it is respon¬ 
sible, Including conduits, poles, cross 
arms, insulators, wires, cables, cable 
boxes, booths, instruments, battery Jars, 
switchboards, and other appurtenances 
of such telephone and telegraph systems. 

To this account shall be credited the 
value of material removed: 

List or Teominal Equitment 
Batteries. 

Cables and wires, interior. 

Connecting wires. 

Current-controlling Instruments. 

Electric generators and motors. 

Electric meters. 

Engines, stationary. 

Puses and mechanical protectors. 

Laboratory equipment. 

Rectifiers. 

Rheostat*. 

Bending and receiving Instruments. 
Switchboards. 

Testing outfits. 

Transformers. 

List or Outside Plant 

Antennas and supporting structures. 

Aerial attachments. 

Braces. 

Brackets. 

Cable boxes and fixtures. 

Cables and wire aerial. 

Conduits and fixtures. 

Cross arms. 

Guy stubs. 

Guy wires. 

Insulators. 

Mobile auxllarlcs. 

Poles. 


Submarine cables and connections. 

Telephone pole boxes. 

Towers. 

Underground cables and oonnncctlons. 

Nor* A: Rent of communication systems 
shall be charged to the accounts applicable 
according to the use mado of the system 
rented. 

Nor* B: No charge shall be made to this 
account for setting and repairing poles and 
fixtures used primarily for signals and lntcr- 
lockers or transmission’ systems when such 
potes Incidentally support telegraph or tele¬ 
phone wiree. 

19 Miscellaneous way expense*. 

This account shall include all expenses 
m connection with maintenance of way 
not properly chargeable to other ac¬ 
counts. 

22 Distribution system. 

This account shall Include the cost of 
labor and material used in repairing the 
distribution system, os follows: 

(a) Overhead feeders for transmitting 
low-tension power from power stations 
and substations, including insulators and 
connections. 

(b) Underground feeders for trans¬ 
mitting low-tension power from power 
stations and substations. Including in¬ 
sulators and connections. 

(c) Track bonding, including track 
bonds, cost of punching and drilling rails 
for track bonds, and testing for defective 
bonding. 

(d) Overhead trolley. Including cost 
of trolley, guard, span, strain, supple¬ 
mentary. and other wires, and all cate¬ 
nary construction used in connection 
with the overhead trolley system. 

<e> Trackless trolley overhead sys¬ 
tems. 

( f) Third rail, including cost of third 
rail, braces and supports for same, in¬ 
sulating devices, material used for cover¬ 
ing and protecting same, and all fixtures 
and appliances connected with third-rail 
construction. 

<g) Underground contact rails, in¬ 
cluding cost of contact rails and appli¬ 
ances in underground contact systems, 
and appurtenant braces, supports, and 
insulating devices. 

<b) Poles and fixtures for supporting 
overhead electric construction. 

(1) Conduits for underground wire and 
cables, including manholes, sewer con¬ 
nections, etc. 

To this account shall be credited the 
value of material removed. 

When a company does an incidental 
power, light, or heat business, the cost of 
repairing transformers, meters, and wir¬ 
ing used in connection with the delivery 
of power sold shall be included in this 
account. 

Not*: When the electric current generated 
or received Is changed by means of rotary 
converters, motor generator sets, or static 
transformers (substation apparatus), that 
portion of the line or outside conductor sys¬ 
tem carrying current of other than the 
operating kind or voltage shall be classed as 
transmission system. When the electric cur¬ 
rent Is generated or received and used sub¬ 
stantially unchanged In voltage and kind, 
the line or outside conductor system, in¬ 
cluding fecdors, trolley wire, booster circuit*, 
and supplementary return, if any, shall be 
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clMuxl wholly aa distribution system. Tie 
lines between generating stations and sub* 
stations shall follow the tamo rule as other 
Unes. 

23 Mi«rrUjin<*ou« electric line expenses. 

This account shall Include all expenses 
in connection with maintenance of elec¬ 
tric line not properly chargeable to other 
accounts. 

No nr: Tills account shall not Include mis* 
celloneous expenses In connection with the 
transmission system. 8uch expenses shall be 
charged to account 40. "Transmission sys¬ 
tem." 


21 Building*, fixtures, and ground*. 


This account shall Include the cost of 
labor and material used in repairing car 
houses, shops, general offices, stations, 
waiting rooms. platforms. docks, 
wharves, and all other buildings and 
structures (except power plant and sub¬ 
station buildings and towers or buildings 
used exclusively for signal and Interlock¬ 
ing apparatus) used in the operation of 
the road. 

This account shall also Include the cost 
of repairing fixtures; maintaining walks, 
driveways (including those at unloading 
tracks). and grounds; cost of flowers and 
shrubs, and labor planting and caring 
for same; and the cost of mowing lawns 
about buildings and structures above 
named. 

The term buildings, fixtures, and 
grounds, in addition to embracing the 
buildings proper. Includes permanent fix¬ 
tures; permanent foundations for ma¬ 
chinery and apparatus; pipes for gas, 
water, sewerage, and drainage; appara¬ 
tus for heating, lighting, and ventilating; 
freight and passenger elevators, with 
fixtures and appurtenances; platforms; 
hose and appliances for protecting build¬ 
ings against Are; fences, walls, sidewalks, 
and pavements (except paving in tracks) 
within the limit of grounds or imme¬ 
diately adjacent to buildings or yards. 

To this account shall be credited the 
value of material removed. 


Shops a ho Cainouses 


Ash plants. 

Bins, 

Blacksmith shops. 
Car sheds. 
Carpenter shops. 
Cinder pita. 

Drop pita. 
Foundries. 

Oas houses. 
Houses, oil. 
Laboratories. 
Lighting plants. 
Lumber sheds. 
Machine shops. 
Motor cranes. 
Point shops. 


Pipe lines. 
Planing mills. 
Platforms. 

Repair shops. 
Band houses. 
Sidewalks. 
Storehouses. 
Tanks. 

Test rooms. 

Tin shops. 

Tool houses. 
Transfer tables. 
Turntables. 
Upholstery shops. 
Wash rooms. 
Watch houses. 


Station and Omcs Buildings 


Buildings. 

Call bells. 

Coal bins. 

Coal treaties. 
Commissary build¬ 
ings. 

Drainage and sewer 
systems. 

Dwellings. 

Electric wiring. 
Elevators. 

Escalators. 


Fences. 

Fire houses. 

Freight cranes and 
derricks. 

Freight houses. 
Oarages. 

Oas supply systems. 
General office build¬ 
ings. 

Greenhouses. 
Heating plants. 

Hose houses. 


Ice houses. 
Lighting plants. 
Machinery. 
Passageways. 
Pavement in 
grounds. 
Platforms. 
Power systems. 
Reading rooms. 
Scale houses. 
Sidewalks. 
Stables. 

Station bridges. 


Station signs. 
Stairways. 

8 tatlon buildings. 
Stock pens. 
Stockhouses. 

Track scales. 
Transfer houses. 
Turnstiles. 

Waiting rooms. 
Warehouses. 

Water supply sys- 
terns. 


WnAavEs and Docks 


Bridge pontoons. 
Bulkheads. 

Caissons. 

Crib work. 

Dry docks 

Ferry bridge ma¬ 
chinery. 


Ferry racks. 

Ferry slips. 

Jetties and Inclines. 
Transfer-bridge ma¬ 
chinery. 

Transfer bridges. 


Onus SrsucTuacs 


Boarding houses. 
Boilers. 

Buckets. 

Cisterns. 

Dams. 

Frog shops. 

Fuel plants, pumps, 
tanks. 

Hand-car houses. 
Inclines. 


Pen stocks. 
Purifying plants. 
Roll shops. 
Reservoirs. 
Scales, built In. 
Sheds. 

Tanks. 

Tubs. 

Wells. 

Windmills. 


Note A: Expenses Incident to the mainte¬ 
nance of power plant and substation build¬ 
ings and grounds shall be charged to aooount 
46. "Power plant buildings, fixtures, and 
grounds." Expenses incident to the mainte¬ 
nance of towers or buildings used exclusively 
for signal or Interlocking apparatus shall be 
charged to account 17, "Signals and inter- 
lockers.** 

Non B: The oost of repairs of track and 
electric line In buildings, yards, and grounds 
ahall be charged to the foregoing accounts 
(1 to 33, Inclusive) appropriate for such 
repairs. 

Note C: This account U intended to In¬ 
clude the cost of repairs of owned buildings 
or buildings held under long-term leases. 
The cost of repairs of buildings rented from 
month to month ahall be charged to the 
account to which the rent Is charged. 

24—1 Maintenance steam railway road 
property. 

This account may include the expenses 
of maintaining road property devoted to 
steam railway operations. If the carrier 
elects to make the segregation, its records 
shall be kept in such manner as to re¬ 
flect by subprimary accounts the primary 
accounts prescribed for such expenses by 
the Commission in Its system of accounts 
for steam roads. 

24—2 Maintenance water line terminal 
property. 

This account may include the expenses 
of maintaining terminal property de¬ 
voted to water line operations. If the 
carrier elects to make the segregation. 
Its records shall be kept in such manner 
as to reflect by subprimary accounts the 
primary accounts prescribed for such 
expenses by the Commission in its sys¬ 
tem of accounts for carriers by water. 


24—3 Maintenance motor carrier prop¬ 
erty. 

This account may include the expenses 
of maintaining all property except equip¬ 
ment devoted to motor carrier operations. 
If the carrier elects to make the segrega¬ 


tion its records shall be kept in s^ch 
manner as to reflect, by subprlmm*. ac¬ 
counts, the primary accounts presented 
for such expenses by the Commission Id 
I ts systems of accounts for motor car¬ 
riers of property and for motor carrier! 
of passengers. 

25 Depreciation of way and rtmeture* 

This account shall include the amount 
of depreciation charges applicable to the 
accounting period for all classes of de¬ 
preciable property included under read 
and equipment General Account 500-L 

26 Other opr rat ion* — Dr. 

This account shall include debits rep¬ 
resenting the proportion of operating ex¬ 
penses chargeable to maintenance of 
way and structures of the railway de¬ 
partment, but the distributed charges 
for which have been made to the primary 
accounts of another coordinate depart¬ 
ment, such as electric power, light, or 
heat, within the same company. 

27 Ollier operation*—Cr. 

This account shall Include credit* rep¬ 
resenting the proportion of operating ex¬ 
penses Included under 0-1 Way end 
structures chargeable to the accounts of 
another coordinate department, such as 
an electric power, light, or heat depart¬ 
ment within the same company, the dis¬ 
tributed charges for which have been 
made to the primary accounts of the rail¬ 
way department. 

28 Equalization; way and structure-. 

This account shall include adjustments 
of the differences between the actual and 
the budgeted or authorized maintenance 
expenses for "way and structures'’ as 
provided In Instruction 01-15 Equaliza¬ 
tion o/ maintenance expenses. The 
amounts Included in this account shall 
concurrently be debited or credited to 
account 442, "Reserve for cqualiz-iiion 
of maintenance." 

28-2 Retirement*; way and utrurturc*. 

(a) This aocount shall Include the 
service value of nondepreciable way and 
structure retired and not replaced, the 
ledger value of which U credited to ac- i 
count 401, "Road and equipment It I 
shall also include the service value of 
nondepreciable property which the car¬ 
rier has been authorized by the Commis¬ 
sion to charge to operating expenses in 
anticipation of its ultimate retirement 
from service. 

(b) When the amounts referred to in , 

paragraph (a) of this account arc suffi¬ 
ciently large to constitute an cxtraordl- | 
nary item, pursuant to instruction 01-6, 
they shall be credited to account 270, | 

"Extraordinary items". 

28-3 Dismantling retired way and struc¬ 
ture*. 

This account shall include the cost of 
dismantling way and structures retired 
from service and recovering the salvage 
therefrom, with the exception of the cost 
of removing track material in connection 
with the repairs of tracks, which » 
chargeable to account 8. "Track ana 
roadway labor/' and account 9, 
tools and roadway expenses." 


FEDERAL REGISTER, VOL 32, NO. 243—WEDNESDAY, DECEMBER 20. 1967 







RULES AND REGULATIONS 


20191 


0-2 Equipment* 

The general account for equipment ex* 
pose embraces the following primary 

accounts: 

29 Superintendence. 

This account shall Include the salaries 
and office and other expenses of officers 
and their assistants when directly in 
charge of equipment other than power 
plant and substation equipment, includ¬ 
ing superintendent of rolling stock, mas¬ 
ter car builder, master mechanic, and 
their office forces; cost of supplies used 
by employees whose salaries are charged 
to this account: office rent, cost of re¬ 
pairing rented offices, cost of repairing 
furniture, and miscellaneous office ex¬ 
penses, when separate offices not in gen¬ 
eral office buildings are maintained for 
officers whose salaries are charged to this 
account. 

Items or Extxns* and Surplus 


At!*** and maps. 
Barcmrtcra. 

Boots for offlee use. 
DnUt:n<r Instru¬ 
ment*. 

Drafting *uppltes. 
Ingine-srlng sup¬ 
plies. 

fm and dues In ni- 

locutions. 
Furniture repairs 
and renewals. 
Heating. 


Lighting. 

Official train service. 
Periodicals and 
newspapers. 
Power. 

Rent of offices. 
Repairs of rented 
offices. 

Telegraph service. 
Telephone service. 
Traveling expenses. 
Water and Ice. 


Non A: When employees designated above 
are engaged In work not chargeable to Equip¬ 
ment, their salaries and expenses shall be 
charged to the specific work on which en- 


Xott B; When employees designated above 
bare supervision over other departments 
alio, their salaries and expenses ehnll bo ap¬ 
portioned equitably among the departments 
ottr which they have jurisdiction. 

Not* c. It la not intended that any portion 
cf the expenses of general offices shall be 
cbirged to this account. The offlee expenses 
of employees designed above, who hare 
office* ir. general offlee buildings shall be in¬ 
cluded In the appropriate primary accounts 
tinder 0-6 General. 


30 Pu^cngcr ami combination cars. 

This account shall Include the cost of 
labor and material used in repairing pas¬ 
ser and combination cars, including 
Ptrior. chair, sleeping, and dining cars. 

To this account shall bo charged the 
cost of repairing the following fixtures 
appliances: Fare registers and fare 
toxes, electric bells ana wiring, electric 
car heaters and wiring, electric lighting 
and wiring, air-brake equipment and 
•tong. motors for air governors and 
Pumps, trolley catchers, snow plows at¬ 
tached to cars, couplers, headlight parts, 
adjustable signs attached to cars: also 
co?t of shifting trucks from one car 
to another. 

The term car includes body and trucks 
and all fixtures and appliances inside 
of or attached to the car body or trucks, 
ocept the electric motive equipment of 
tnc car. The term combination car in¬ 
cludes all cars that are used In part for 
carrying passengers. 

7 ° account shall be credited the 
fame of material removed. 


List of Cam 


Buffet. 

Cafe. 

Center entrance 
President* con¬ 
ference. 

Chair. 

Club. 

Combination 

Dining. 

Observation. 

List of 


Parlor. 

Passenger and com¬ 
bination. 

Rapid transit or ele¬ 
vated. 

Smoking. 

Surface. Bemlcon¬ 
vertible. 

Trackless motor. 

Trailer. 


Air-brake equip¬ 
ment. 

Air compressors. 

Air conditioning 
equipment. 

Bedding. 

Car trucks. 

Chairs. 

Coat hooks. 

Curtains and fix¬ 
tures. 

Cushions. 

Electric bells. 

Pare boxes and reg¬ 
isters. 

Plre extinguishers. 

Floor covering. 

Heating equipment. 

Ice boxes. 


Ice tanks. 

Kitchen equipment. 
Lighting equipment. 
Parcel racks. 

Ranges and boilers. 
Seats. 

Speed recorders. 
Steam heat hose. 
Table china. 

Table glassware. 
Table linen. 

Table silver. 

Toilet equipment. 
Train-signal equip¬ 
ment. 

Water tanks. 
Windshield wipers. 
Wheels and axles. 


Not*: Portablo signs. Incandescent lamps, 
and other supplies for cars shall be charged 
to account 67, "Miscellaneous car-service ex¬ 
penses.” 


31 Freight, express, and mail can. 

This account shall include the cost of 
labor and material used In repairing 
freight, express, and mail cars from the 
operation of which revenue is derived. 

To this account shall be charged the 
cost of repairing the following fixtures 
and appliances: Electric bells and wir¬ 
ing, electric car heaters and wiring, 
electric lighting and wiring, air-brake 
equipment and wiring, motors for air 
governors and pumps, trolley catchers, 
snow plows attached to cars, couplers, 
headlight parts, adjustable signs at¬ 
tached to cars; also the cost of shifting 
trucks from one car to another. 

The term car includes body and trucks 
and all fixtures and appliances inside of 
or attached to the car body or trucks, 
except the electric motive equipment of 
the car. 

To this account shall be credited the 
value of material removed. 


List of Cam 


Baggage. 

Mall. 

Ballast. 

Mint. 

Beer. 

Ore. 

Box. 

Platform. 

Cabin. 

Postal. 

Caboose. 

Poultry. 

Coal. 

Produce. 

Dump. % 

Rack. 

Express. 

Refrigerator. 

Fiat. 

Stock. 

Gondola. 

Tank. 

Hopper. 

Logging. 

Water. 

List of ArPtniTKNANcra 

Air-brake equip¬ 

Speed recorders. 

ment. 

Steam heat boss. 

Cushions. 

Toilet equipment. 

Heating equipment. 

Train-signal equip¬ 

Lighting fixtures. 

ment. 

Mall catchers. 

Water tanks. 


Not*: Portablo signs, incandescent lamps, 
and other supplies for cart shall bo charged 
to account 67, ‘'Miscellaneous cor-torvlce ex¬ 
pense®." 

32 Service equipment. 

This account shall include the cost of 
labor and material used in repairing 
service cars, including sprinkler cars, 
sand' cars, salt cars, supply cars, main¬ 
tenance of way and line cars, snow plows, 
sweepers, scrapers, and other service 
equipment. 

To this account shall be charged the 
cost of repairing fixtures and appliances 
on service cars, such as cranes, pile driv¬ 
ers. welding and bonding apparatus, elec¬ 
tric bells and wiring, electric car heaters 
and wiring, electric lighting and wiring, 
air-brake equipment and wiring, motors 
for air governors and pumps, trolley 
catchers, snow plows attached to cars, 
couplers, headlight parts; also the cost 
of shifting trucks from one car to 
another. 

The term car includes body and trucks 
and all fixtures and appliances attached 
to the car body or trucks, except the elec¬ 
tric motive equipment of the car. 

To this account shall be credited the 
value of material removed. 

List of Sex vice Cam 


Ballast cars. 
Boarding cars. 
Bridge cor*. . 
Business roll cars. 
Camp cars. 

Cinder cars. 
Compressor cars. 
Derrick cars. 

Dirt spreaders. 
Ditching cars. 
Dump cars. 
Grading cars. 
Gravel cars. 
Indicator cars. 
Instruction cars. 
Locomotives. 
Miscellaneous fiat 
cars. 

Offlee cars. 

Outfit cars. 


Painters* cars. 
Pay cars. 

Pile driver cars. 
Rail cars. 
Sanding cars. 
Scale test cars. 
Scraper cars. 
Snow dozers and 
drags. 

Snow plows. 
Steam shovels. 
Supply cars. 
Tank cars. 

Tool cars. 

Tower cars. 
Unloaders. 

Water cars. 
Weed burners. 
Wrecking cars. 


List of AFFuaTXN a nc*s 

Air-brake equipment. Heating equipment. 
Bedding. Jacks. 

Blocks and tackle. Kitchen equipment. 

Boilers. Lighting equipment. 

Bunk a, seats and Machinery. 

choirs. Ranges. 

Chains. Tool boxes. 

China, crockery and Tools. 

glassware. Signal equipment. 

Engines. Wrecking equipment. 

Not*: Portable signs. Incandescent lamps, 
and other supplies for service cars shall be 
charged to account 67, "Miscellaneous car- 
servloe expenses." 

33 Electric equipment of cars. 

This account shall include the cost of 
labor and material used In repairing the 
electric motive equipment and electric 
motive wiring of all passenger, combina¬ 
tion. freight, express, mall, and service 
cars. 

The cost of shifting the electric equip¬ 
ment from one car to another shall be 
charged to this account. 

To this account shall be credited the 
value of material removed. 
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Noth A: Incandescent lamps and other sup* 
plies for cars shall be charged to account 07. 
•‘Miscellaneous car-service expenses.'* 

Not* B: This accouut shall not Include the 
cost of repairing the following fixtures and 
appliances on passenger, combination, 
freight, express, mall, or service cars, or lo¬ 
comotives: Electric bells and wiring, electric 
heaters and wiring, electric lighting and wir¬ 
ing. air-brake equipment and wiring, motors 
for air governors and pumps, trolley catchers, 
snow plows attached to cars, couplers, head¬ 
light parts, adjustable signs attached to cars, 
etc. Such expenses shall be charged to ac¬ 
counts 30, 31, 32, or 34, as may be appropri¬ 
ate. 

Not* O: Electric motive equipment in¬ 
cludes trolley poles, wheels, sliding bows, 
third-rail shoes, etc. 

31 Loco motive*. 

This account shall include the cost of 
labor and material used in repairing 
locomotives. 

To this account shall be charged the 
cost of repairing electric motive equip¬ 
ment of locomotives and the following 
fixtures and appliances: Electric bells 
and wiring; electric heaters and wiring; 
electric lighting and wiring; air-brake 
equipment and wiring; motors for air 
governors and pumps; trolley parts, re¬ 
trievers. and catchers; snow plows at¬ 
tached to locomotives; couplers; head¬ 
light parts; adjustable signs attached to 
locomotives; also the cost of shifting 
trucks or electric motive equipment from 
one locomotive to another. 

The term locomotive includes body and 
trucks and all fixtures and appliances 
Inside of or attached to the body or 
trucks, including the electric motive 
equipment of locomotives. 

Carriers operating steam locomotives 
shall include the cost of repairing same 
in this account, except as provided in 
instruction 01-7 Subprimary accounts for 
steam railway operations, water line op¬ 
erations, and motor carrier operations . 

To this account shall be credited the 
value of material removed. 

Not*: Portable sign*, incandescent lamps, 
and other supplies for looomoUvee shall be 
charged to account C7. "Miscellaneous car- 
service expenses.'* 

35 Hosting equipment. 

This account shall Include the cost of 
labor and material used in repairing fer¬ 
ryboats, transfer boats, tugboats, barges, 
lighters, car floats, and other floating 
equipment, including repairs of machin¬ 
ery, furniture, fixtures, and other ap¬ 
purtenances thereto. (See instruction 
01-7 Subprimary accounts for steam rail¬ 
way operations. water line operations , 
and motor carrier operations. 

Nor*: The cost of operating floating 
equipment shall be charged to aooount 74. 
"Operation of floating equipment.** 

35-1 Maintenance steam railway equip¬ 
ment. 

This account may Include the expenses 
of maintaining equipment devoted to 
steam railway operations. The carrier's 
records shall be kept In such manner as 


to reflect by subaccounts the primary 
accounts prescribed by the Commission 
in its system of accounts for steam roads. 
It it elects to make the segregation. 

35-2 Maintenance water line equipment. 

This account may Include the expenses 
of maintaining equipment devoted to 
water line operations. The carrier’s 
records shall be kept In such manner as 
to reflect by subaccounts the primary ac¬ 
counts prescribed by the Commission 
in Its system of accounts for carriers by 
water, if it elects to make the segrega¬ 
tion. 


35—3 Maintenance motor carrier equip¬ 
ment. 


This account may include the expenses 
of maintaining equipment devoted to 
motor carrier operations. The carrier’s 
records shall be kept in such manner as 
to reflect by subaccounts the primary 
accounts prescribed for such expenses by 
the Commission in Its systems of ac¬ 
counts for motor carriers of property and 
for motor carriers of passengers. If it 
elects to make the segregation. 

36 Shop equipment. 

This account shall include the cost of 
labor and material used in repairing ma¬ 
chinery and tools (except hand tools) in 
shops and car houses, such as engines and 
boilers, shafting and belting, cranes, 
hoists. Jackets, and other equipment 
used In connection therewith; furnaces, 
forges, planers, lathes, shapers, drill 
presses, wheel grinders, and wheel 
presses; machinery for compressing and 
storing compressed air, and fixtures for 
using same; and tools used In connection 
with power-driven machinery. 

To this account shall be credited the 
value of material removed. 


Liar or Swop Eouxfmxjct 


Air compressor*. 
Ash conveyors. 
Belting. 

Blower*. 

Boilers. 

Boring machines. 
Cars. push. 

Cranes. 

Drill presses. 

Drop tables. 

Forge*. 

Framing machines. 
Furnaces. 

Grinding machines. 
Holsts. 

Hydraulic Jacks. 
Lathes. 

Lifting magnets. 
Metal chimneys. 
Milling machines. 


Motors. 

Ftps cutting ma¬ 
chines. 

Planar*. 

Pneumatic ham¬ 
mer*. 

Power machinery. 
Punches. 

Riveters. 

Saws. 

Shafting. 

Shapers. 

Blotter*. 

Stationary engines. 
Steam hammers. 
Transfer tables. 
Vices. 

Welding machines. 
Woodworking ma¬ 
chines. 


Not*: The cost of repairing hand tools 
shaU bs charged to account 37. "Shop ex¬ 
penses. M 

37 Shop expenses. 

This account shall include expenses 
for heating and lighting shops; miscella¬ 
neous expenses of such shops. Including 
fuel, water, and ice; cost of oil. grease, 
waste, and other material used In lubri¬ 


cating shop machinery and tools cm 
of supplies and small tools used by me¬ 
chanics, and wages of employees mak.ns 
and repairing same; wages of stationary 
engineers and firemen; and pay o* 
watchmen, sweepers, cleaners, and other 
unskilled laborers employed In general 
work in and about shops and shop yards 

Nor*: The cost of labor and material uiec 
In a track shop thali be charged to account 
8, "Track and roadway labor/’ and 9, M &naU 
tooia and roadway expenses/* n nu: be 
appropriate. 

3B Maintenance of automotive and mi*, 
cellancous equipment. 

This account shall include the e<v-,t of 
repairing emergency, repair, and other 
service vehicles, automobiles, motor¬ 
cycles. trucks, tractors, and other motor 
equipment, except as otherwise provided 
In account 35-3. 

39 Mi*< elliinroiM equipment expense*. 

This account shall Include all expenses 
in connection with maintenarn of 
equipment which are not properly 
chargeable to other equipment accounts, 

40 Depreciation of equipment. 

This account shall include the amount 
of depreciation charges applicable to the 
accounting period for all classes of de¬ 
preciable equipment included under road 
and equipment General Account 500-3, 

42 Ollier operation*—Dr. 

This account shall include debits rep¬ 
resenting the proportion of operating 
expenses chargeable to maintenance of 
equipment of the railway department, 
but the distributed charges for which 
have been made to the primary accounts 
of another coordinate department, such 
as an electric power, light, or heat de¬ 
partment within the same company. 

43 Other operation*—Cr. 

This account shall include credits rep¬ 
resenting the proportion of operating ex¬ 
penses Included under 0-2 Equipment 
chargeable to the accounts of another 
coordinate department, such as an elec¬ 
tric power, light, or heat department, 
within the same company, the distrib¬ 
uted charges for which have been made 
to the primary accounts of the railway 
department. 

44 Equalization; equipment. 

This account shall Include adjustments 
of the differences between the actual and 
the budgeted or authorized maintenance 
expenses for ’’equipment” as provided in 
instruction 01-J5 Equalization of main¬ 
tenance expenses. The amounts included 
In this account shall concurrently be 
debited or credited to account 442 ’ He- 
serve for equalization of maintenance. 

41—3 DiMiiiintling retired equiprm nt 

This account shall include the cost of 
tearing down equipment retired .'nxn 
service and recovering the salvage there¬ 
from. 

(Continued on Pape 20193 , Section 2) 
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0-3 Power# 

The general account for expense of 
producing and distributing power em¬ 
braces the following primary accounts: 

r, Superintendence. 

Tii Ik account shall Include the salaries 
an i the office and other expenses of of¬ 
ficers and their assistants, when directly 
m charge of, or engaged in, the mainte¬ 
nance and operation of power plants and 
s ^rations; cost of supplies used by em- 
ployces whose salaries are chargeable to 
tins account: office rent and cost of re¬ 
pairing rented offices; cost of repairing 
furniture and miscellaneous office ex¬ 
perts when separate offices, not in gen¬ 
era office buildings, are maintained for 
oflk ers whose salaries are charged to 
this account 

Items or ExrxNSC and Suppuzs 

At'aseG and maps. Official train service. 
Books far office use. Periodicals and 
Tot* and dues of ft*- newspapers. 

■ ^latlons. Power, 

run. mire repairs and Telegraph service. 

renewals. Telephone service. 

Hating. Traveling expenses. 

Lighting. Water and Ice. 

Kota A: When employees designated above 
art togagtd In work not chorgeablo to pri¬ 
ms ny accounts under O-S Power, their 
•alar«a and expenses shall be charged to the 
aprciflc work on which engaged. 

Non: to : When employees designated above 
vipcrvlslon over other departments 
alto, their salaries and ex ponses shall be 
apportioned equitably among the do part- 
me:.* over which they have supervision. 

46 Power plant buildings fixtures and 

i: rounds 

This account shall Include the cost of 
lab r and material used in repairing 
power plant and substation buildings and 
fixtures: or used in the generation, trans- 
mLvuon, or distribution of power; cost 
of maintaining walks, driveways, and 
grounds connected with such buildings: 
and all incidential expenses connected 
with the maintenance of power plant 
and ubstatlon buildings. The cost of 
labor and material used in repairing 
wells, dams, reservoirs, canals, and pipe 
Unej used in connection with hydraulic 
or other generating plants shall also be 
included in thla account. 

To this account shall be credited the 
ra - -e of material removed. 

The term power plant buildings, fix¬ 
tures. and grounds embraces not only the 
buildings proper, but also permanent fix¬ 
tures; foundations* except those special 
to purticular machines and apparatus: 
Pipes for gas, water, sewage, and drain¬ 
age; apparatus for heating, lighting, and 
ventilating; freight and passenger ele¬ 
vators. with fixtures and appurtenances; 
Platforms; coal pockets and trestles; 
and appliances for protecting build- 
Gainst fire; fences, walls, sidewalks, 
ani pavements within the limits of 
pounds Immediately adjacent to build- 
“Ss or yards, except paving in tracks. 

Noti A: If the carrier so d Mires. the ex- 
Poasasof hydraulic generating plants may be 
separata from those of steam generat¬ 
or* Plants by the use of subprimary ac¬ 
counts. 

♦ B: Tf deslrod, the expenses of maln- 
n:n S substation buildings, fixtures, and 


grounds may be kept separate by the use of 
a eubprtmary account. 

47 Power plant equipment. 

This account shall include the cast of 
labor and material used In repairing 
steam, water-power, gas-engine, or elec¬ 
tric-plant equipment, including turbines, 
other engines, and engine parts; sub¬ 
station apparatus, storage batteries, 
transformers, rotary converters, switch¬ 
boards, appliances, and wiring: special 
foundations and settings, appliances, 
and fixtures; belts, belt tighteners, and 
fixtures; lubricators and oiling devices; 
shafting, clutches, cranes, hoists, and 
other engine-room appliances; boilers, 
boiler fittings, and appliances; furnaces, 
economizers, mechanical draft machin¬ 
ery. pumps, feed-water heaters, puri¬ 
fiers, tanks, condensers, coal and ash 
conveying machinery, mechanical stok¬ 
ers. and other boiler-room appliances; 
piping and steam fittings, including 
valves, separators, water and sewer con¬ 
nections, and water meters; generators, 
and generator parts, switchboards, 
cables, feeder terminals, and wiring in 
connection with same; boosters, rheo- 
states, circuit breakers, voltmeters, am¬ 
meters. and other electric equipment; 
packing and carbon rings; and repair 
parts of machine tools In power plants. 

Repairs of cable used in operating 
cable or Incline railways shall be charged 
to this account. 

The cost of maintaining power plant 
equipment of a lighting plant operated 
in connection with an electric railway 
shall be Included In this account. 

To this account shall be credited the 
value of material removed. 

49 TriinAn)i**mn lyitfin# 

This account shall Include the cost of 
labor and material used in repairing 
the transmission system, including 
cables, wires, insulators, and insulating 
material; also cost of changing route of 
line or removing line when no replace¬ 
ment is mode, and cost of repairing poles, 
pole fixtures, and underground conduits 
used primarily for carrying transmission 
lines. 

To this account shall be credited the 
value of material removed. 

Non: When the electric current generated 
or received la charged by mean* of rotary 
converter*, motor generator aeU, or statlo 
transformers (substation apparatus), that 
portion of the line or outside conductor sys¬ 
tem carrying current of other than the oper¬ 
ating kind of voltage shall be classed as 
transmission system. When the electric cur¬ 
rent Is generated or received and used sub¬ 
stantially unchanged In voltage and kind, 
the line or outside conductor system, in¬ 
cluding feeders, trolley wire, booster circuits, 
and supplementary return, IT any, shall be 
claased wholly as distribution system. Tie 
lines between generating stations and sub¬ 
stations shall foUow the same rules as other 
lines. 

50 Depreciation of power plants. 

This account shall Include the amount 
of depreciation charges applicable to the 
accounting period for all classes of depre¬ 
ciable power plant property Included un¬ 
der 500-3 Power. 


51 Equalisation; power. 

This account shall include adjustments 
of the differences between the actual 
and the budgeted or authorized mainte¬ 
nance expenses for “power” as provided 
in instruction 01-15 Equalization of 
maintenance expenses. The amounts In¬ 
cluded In this account shall concurrently 
be debited or credited to account 442. 
"Reserve, for equalization of mainte¬ 
nance." ~ 

51-3 DUinantling retired power plant*. 

This account shall include the cost of 
dismantling power plant facilities retired 
from service and recovering the salvage 
therefrom. 

52 Power plant employees. 

This account shall include the cost of 
labor in power plants and substations, 
except labor employed in making repairs. 

53 Fuel, water, am! lubricant* for power. 

This account shall include the cost of 
coal, oil, gas, and other fuel used for the 
propulsion of vehicles or in producing 
steam at power plants, including cost of 
transportation; the cost of water to pro¬ 
duce steam or to operate water-power 
plants, including cost of pumping, water 
rents, rent of ponds and pipelines, boiler 
compound, and like expenses; and the 
cost of lubricants, such as oil and grease 
for power plants and substations. 

56 Miscellaneous supplies for power. 

This account shall Include the cost of 
waste, carbon brushes, fuses, lamps, 
hand tools, and other similar supplies for 
power plants and substations. 

59 Power purchased# 

This account shall Include the cost of 
power purchased from other companies. 

Nora: In thta connection see account SO, 
"Power exchanged—Balance." 

60 Power exchanged; balance. 

If & company actually exchanges power 
with another company, it shall charge to 
this account the value of the power re¬ 
ceived from the other company and shall 
credit to this account the* value of the 
power It delivers to the other company; 
the amount shown herein being the net 
debit or credit balance. 

61 Power transferred; credit# 

This account may be credited, and the 
appropriate operating expense accounts 
charged, with that proportion of the 
total of the accounts under 0-3 Power 
which the power used for lighting, heat¬ 
ing, or for other purposes in offices, car- 
homes, shops, storerooms, stables, sta¬ 
tions, towers, tunnels, signal systems, 
operating bridges, etc., bears to the total 
power generated. 

The use of this account is optional 
with the carrier; if used, the working 
papers showing details of the basis for 
computing credits hereto and charges to 
operating expense accounts shall be re¬ 
tained. 

62 Other operation*—Cr. 

This account shall include credits rep¬ 
resenting the proportion of operating ex¬ 
penses, included under 0-3 Power, 
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chargeable to the accounts of another 
coordinate department, such as an elec¬ 
tric power, light, or heat department 
within the same company, for power 
furnished. 

Non: The proportion of expenses, Included 
In the primary accounts under 0-8 Gen¬ 
eral, chargeable to other coordinate depart¬ 
ments shall be Included In account 100, 
••Other operations—Cr. M 

(M Conducting transportation. 

The general account for expense of 
conducting transportation embraces the 
following primary accounts: 


trainmen engaged in passenger service, 
including wages paid for time during 
which they are required to be on duty 
and u> hold themselves in readiness for 
activcservice. 

65 Freight and exprex* condurlons m«»- 
tormcn, and trainmen. 

This account shall include the wages 
of conductors, motormcn. and other 
trainmen engaged in freight, express, 
and mail service. Including wages paid 
for time during which they are required 
to be on duty and to hold themselves in 
readiness for active service. 


63 Superintendence. 

This account shall include the salaries 
and the office and other expenses of of¬ 
ficers and assistants when directly In 
charge of transportation, including 
superintendent of transportation, di¬ 
vision superintendents, their assistants 
and aids; trainmasters, train dis¬ 
patchers. car starters, inspectors, in¬ 
structors, and others employed in super¬ 
intending transportation; wages of 
clerks furnishing tickets and supplies 
to motormen and conductors, and re¬ 
ceiving and arranging conductors' re¬ 
mittances for transmittal to general 
offices; and cost of supplies used by em¬ 
ployees whose salaries are charged to 
this account. 

To this account shall also be charged 
office rent, cost of repairing rented of¬ 
fices. cost of repairing furniture, and 
miscellaneous office expenses when sepa¬ 
rated offices not in general office build¬ 
ings are maintained for officers whose 
salaries are charged to this account; rent 
of offices used for receiving conductors* 
collections, rent of Instruction rooms; 
cost of uniforms and badges furnished 
Inspectors and car starters whose w ages 
are charged to this account; and cost of 
checking traffic for schedule purposes. 

Items of Extra* ax and Sui-plies 


Athu.es and map*. 

Barometers. 

Book* for office u&o. 

Business r&U car 
service. 

Beating. 

Lighting. 

Official train sendee. 

Periodical* and news¬ 
paper*. 

Power. 

Provision* for busi¬ 
ness rail car*. 


Express charge*. 

Fee* and dues In as¬ 
sociations. 

Furniture repair* and 
renewal*. 

Rent of office*. 

Repair* of rented 
office*. 

Telegraph service. 

Telephone *ervtce. 

Traveling expense*. 


Not* A: Coet of secret-service Inspection 
shall be charged to aocount 07, "Miscellane¬ 
ous car-service expenses.'* 

Note B: No portion of the expense* of 
general office* shall bo charged to this ac¬ 
count. 

Not* C: When employee* designated above 
are engaged In work not chargeable to Con¬ 
ducting Transportation, their salaries and 
expense* shall bo charged to the specific 
work on which engaged. 

Not* D: When employees designated above 
have supervision over other department* 
also, their salaries and expenses shall be ap¬ 
portioned equitably among the department* 
over which they have jurisdiction. 


61 Falconer conductors motormcn, 
and trainmen. 


This account shall Include the wages 
of conductors, motormcn, and other 


66 Miscellaneous car-servicc employees. 

This account shall include the wages 
of transfer agents, switch tenders, 
switchmen, flagmen, watchmen, trail- 
car couplers, bridge tenders, and other 
car-service employees when not pro¬ 
vided for elsewhere. 

67 Miscellaneous car-service expense*. 

This account shall Include miscellane¬ 
ous expenses for cars, locomotives and 
electric equipment of cars and loco¬ 
motives, such as lubricants And waste, 
incandescent lamps, oil. and other sup¬ 
plies for lighting globes, and carbons for 
headlights, supplies for cleaning, fuel for 
heating, switch rods or hooks for throw¬ 
ing switches, tools, and other materials 
and supplies, except such as are used for 
repairs. 

This account shall include also the cost 
of secret-service inspection; conductors' 
books and punches; rent of fare regis¬ 
ters; car-service employees' badges and 
uniforms; refilling of fire extinguishers 
in cars; portable signs on cars for guid¬ 
ance of passengers; meals furnished 
trainmen; temporary grain doors; and 
other car-service supplies and expenses. 

Not*: Portable signs on car* for the pur¬ 
pose of attracting traffic shall be charged to 
account 80. M Advertising." 

68 .Station employer*. 

This account shall Include the wages 
of stationmasters; freight, express, ticket, 
baggage, and other station agents; an¬ 
nouncers, station gatemen, chopper men. 
and platform men; janitors, porters, 
watchmen, and other station employees; 
warehousemen, freight house foremen, 
weighmasters. truckmen, checkmen. bill¬ 
ing clerks, cashiers, and other express 
and freight house employees. 

The cost of unloading freight at sta¬ 
tions or sidings, when borne by the car¬ 
rier, shall be charged to this account. 

Not*: When a nation employe* l* engaged 
in various dutie* and bts wages can be readily 
apportioned among the account* affected, 
such apportionment should be made. 

69 Station expense*. 

This account shall include the cost of 
heating and lighting stations, waiting 
rooms freight houses and other station 
buildings; rent of station buildings; cost 
of repairing rented waiting rooms, and 
of repairing furniture and fare boxes at 
stations; local telephone service; cost of 
tools and implements for handling 
freight and baggage; station employees’ 
uniforms and badges; water and ice; and 
all other station expenses. 


Items or Exfkmxk 

Express charge*. 

Furniture repair* and renewal*. 
Heat, light, and power. 

License for ticket agent*. 

Mall transfer. 

Membership foe* and dues. 

Rent of equipment. 

Rent of building*. 

Report* of commercial standing*. 
Servicing buildings and ground*. 
Station employees' expense*. 
Telegraph and telephone service. 
Warehouse charges. 

Washing towels. 


70 Carhouoe employee*. 

This account shall include the wages 
of carhouse foremen; car, motor, and 
brake inspectors; watchmen, car plac¬ 
ers, car shifters, car cleaners, lamp and 
headlight tenders, car oilers, car-stove 
firement, trolley oilers, and other car- 
house employees not engaged in making 
repairs. 

Note: The cost of labor used tn shifting 
truck* and electric equipment shall be 
charged to account* 30, 81. 33, 33, or 34. a* 
may be appropriate. 

71 Carliuu*e expense*. 

This account shall include the cost of 
fuel, light, water, ice, and other carhouse 
supplies and expenses. 

Item* or Miscellaneous Exfknsz 


Compound* for 
cleaning. 
Cupboard*. 
Heating. 
Lighting. 
Lantern*. 
Lubricating oil. 
Lye. 


Packing tool*. 
Paint. 

Power. 

Rent. 

Shovel*. 

Signals. 

Waste. 

Water. 


72 Operation of Mgmil and interlocking 
apparatus. 

This account shall Include the wages 
of employees engaged in operating sig¬ 
nal and interlocking apparatus covering 
the movement of cars, such as tower 
men. signalmen, lever men. and lamp 
men; cost of supplies used in operating 
signal and Interlocking apparatus; cost 
of fuel, water, light, and supplies for 
signal offices; rent of appliances for sig¬ 
nal and interlocker systems: cost of 
cleaning, filling, and lighting switch 
lamps, and supplies for same. 

Note: When an employe* U engaged In 
various duties and hi* wages can be readUy 
apportioned among the accounts affeciea. 
such apportionment should be made. 


73 Operation of communication syptem*. 

This account shall Include the wages 
of telephone and telegraph operators, 
cost of chemicals and other supplies for 
telephone and telegraph service, pay¬ 
ments for use of telephone and telegraph 
lines, and other telephone and telegraph 
expenses in connection with transporta¬ 
tion. The rent of telephone or telegraph 
lines used primarily for the operation 
of cars shall be included in this account. 

Non: Repairs of telephone and telagrspj 1 
lines shall not be charged to thl* account, 
but to account 18. "Communication 
Th« cost of local telephone and t&V™* 
service furnished official*, agent*, andotner 
employee* shall be Included in the sccoaa* 
appropriate for tbclr office expenses. 
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7 i Operation of floating equipment. 

This account shall Include the cost of 
operating floating equipment, Including 
salaries and wages of employees en¬ 
gaged In the superintendence and oper¬ 
ation of ferryboats, transfer boats, tug¬ 
boats. barges, lighters, car floats, and 
other floating equipment; the cost of 
fuel and supplies for such equipment; 
and all other expenses incident to their 
operation* (See instruction 01-7 Subpri- 
mar it accounts /or steam railway opera¬ 
tion? water line operations , and motor 
ca: ncr operations.) 

No 7 x: Tho cost o t maintaining floating 
cqarpmcnt shall bo charged to account 36, 
"Floating equipment." 

75 Operation of locomotive*. 

This account shall Include the cost of 
operating locomotives which do not de¬ 
rive power from trolley line or contact 
mil. such as those driven by steam, 
d. ^el-electric, diesel-mechanical, gaso¬ 
line. or storage battery power. The op¬ 
erating costs shall include the wages of 
engineers and firemen or oilers, as well 
a, the cost of fuel, water, lubricants, and 
other supplies and expenses incident to 
such operations. Repairs to the loco¬ 
motives ore not to be considered operat¬ 
ing costs, as they are chargeable 
maintenance account 34, ••Locomotives.” 
<See instruction 01-7 Subprimary ac¬ 
counts /or steam railway operations . 
water line operations . and motor carrier 
operations.) 

75-1 Strom railway operation*. 

This account may Include the expenses 
incurred In connection with the trans¬ 
portation of persons and property in 
steam railway service and services Inci- 
dental thereto. If the carrier elects to 
make the segregation. Its records shall be 
kept in such manner as to reflect by sub¬ 
primary accounts the primary accounts 
prescribed for such operations by the 
C emission in its system of accounts for 
steam roads. 

75-2 Water line operation*.. 

Tltis account may Include the ex¬ 
penses incurred in connection with the 
transportation of persons and property 
in water line serivee and services inci¬ 
dental thereto. If the carrier elects to 
make the segregation, its records shall be 
kept in such manner as to reflect by sub- 
primary accounts the primary accounts 
inscribed for such operations by the 
commission in its system of accounts 
tor carriers by water. 

‘ Motor carrier operation*. 

This account may include the expenses 
incurred In connection with the trans¬ 
portation of persons and property in 
motor carrier service and services Inci¬ 
dental thereto. If the carrier elects to 
make the segregation, its records shall be 
kept in such manner as to reflect by sub- 
Pi imary accounts the primary accounts 
Prescribed for such operations by the 
Commission in its systems of accounts 
for motor carriers of passengers and for 
motor carriers of property. 


76 Collection and delivery. 

This account shall Include the wages of 
driver and helpers engaged in the col¬ 
lection and delivery of freight and ex¬ 
press; amounts payable to others for 
such service; and all other expenses In¬ 
cident to such service that can be 
separated from the expenses of regular 
operations. 

77 and damage. 

The account shall Include expenses in¬ 
curred for loss, damage, delays, and 
destruction of freight, express matter, 
and baggage Intrusted to a carrier for 
transportation, and expenses directly 
incident thereto. Including freight and 
express charges paid other carriers on 
lost, destroyed, damaged, or delayed 
freight, express matter and baggage. 

78 Other transportation expense*. 

This account shall include all expenses 
In connection with conducting trans¬ 
portation not properly chargeable to 
other accounts, such as expenses In con¬ 
nection with weighing, inspection, and 
demurrage bureaus, wages of crews on 
emergency vehicles, cost of getting de¬ 
railed cars on track, and cost of remov¬ 
ing wreckage. 

0—5 Traffic. 

The general account for traffic expense 
embraces the following primary ac¬ 
counts: 

79 Superintendence. 

This account shall Include the salaries 
and the office and traveling expenses of 
officers and their assistants when directly 
In charge of traffic, including traffic man¬ 
agers; general freight, express, passen¬ 
ger. and ticket agents; commercial, city, 
district, and excursion agents; and their 
clerks and assistants; also the cost of 
supplies used by employees whose salaries 
are charged to this account, office rent 
and cost of repairing rented offices and 
furniture, and miscellaneous office ex¬ 
penses. when separate offices not In gen¬ 
eral office buildings are maintained for 
officers whose salaries are charged to this 
account. 

Iracs of Exfxns* and Supplih 

Atlases and maps. 

Bicycles. 

Books for office use. 

Express cbarge*. 

Pees and dues in associations and clubs. 
Furniture repairs and renewals. 

Heating. 

Lighting. 

Official train service. 

Periodicals and newspapers. 

Paw or. 

Rent of offices. 

Repairs of rented office*. 

Telegraph service. 

Telephone service. 

Traveling expenses. 

Water and Ice. 

Nora A: It Is not Intended that any por¬ 
tion of expenses of general offices shall be 
charged to this account. The office expenses 
of employees designated above who have 
offices In general office buildings s ha l l he In¬ 
cluded In the appropriate primary accounts 
under 0-6 General. 

Not* B: When employees designated above 
are engaged In work not chargeable to Traffic, 
their salaries and expenses shall be charged 
to tho specific work on which engaged. 


Not* C: When employees designated above 
have supervision over other departments also, 
their salaries and expenses shall be appor¬ 
tioned equitably among the departments over 
which they have Jurisdiction. 

80 Advertising. 

This account shall Include the salaries 
and expenses of advertising agents; cost 
of printing, publishing, and distributing 
timetables, folders, notices to shippers, 
and other advertising matter; advertis¬ 
ing in newspapers and periodicals for the 
purpose of securing traffic; signs on cars 
advertising special events; portable signs 
for attracting traffic; bulletin boards, 
cards, cases, display cards, and photo¬ 
graphs; postage and express charges on 
advertising matter; cost of bill posting: 
donations made for traffic purposes and 
for entertaining conventions; and similar 
expenses. 

Items of Expense and Supplies 

Advertising in periodicals and newspapers. 
Bulletin boards and cards. 

Distributing folders, notices, and Umetabtes. 
Dodger*. 

Frames. 

Handbills, maps, pamphlets. 

Photographs and views. 

Postage. 

Postern, advertising matter, folders. 
Timetables and racks. 

81 Park*, resorts and attraction.*. 

This account shall include the cost of 
maintaining and operating amusement 
parks, resorts, and other like attractions 
when such expense is incurred primarily 
for the purpose of inducing travel upon 
the line of the carrier. 

To this account shall be credited all 
income from admittance fees, sale of 
privileges, etc. 

Not*: When any such pork, resort, or other 
attraction, the cost of which is Included in 
the account for Investment In road and 
equipment, is maintained and operated for 
any 6ther purpose than that of Inducing 
travel upon tho lino of the carrier It shall 
bo considered os on auxiliary operation and 
its revenues and expenses Included In in¬ 
come accounts 302. "Auxiliary operations— 
Revenues.*’ and 214. •'Auxiliary operations— 
Expenses,- respectively. 

82 Miscellnncmi* traffic expense*. 

This account shall Include expenses of 
traffic associations, including member¬ 
ship fees, and traffic expenses not prop¬ 
erly chargeable to other accounts. 

9-6 General. 

The general account for general ex¬ 
penses embraces the following primary 
accounts: 

83 Salaries and expenses of general 

officers. 

This account shall include the salaries 
and the traveling and other expenses of 
the chairman of the board, president* 
vice president, treasurer, secretary, 
comptroller, auditor, general manager, 
assistant general manager, chief engi¬ 
neer. general superintendent, purchasing 
agent, and all other officers whose Juris¬ 
diction extends over the entire system or 
all departments; also receiver's fees, and 
payments to engineering corporations for 
supervising and managing operations of 
the company. 
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81 Sa1*r»rf ami rxpftwi of general of¬ 
fice clerks. 

This account shall include the salaries 
and the traveling and other expenses of 
traveling auditors, bookkeepers, cashiers, 
paymasters, stenographers, clerks em¬ 
ployed in counting cash, tickets, and 
transfers, and all other clerks employed 
in the general office. 

The salaries of clerks engaged exclu¬ 
sively in handling the accounts of the 
maintenance of way. mechanical, store, 
and other departments, when employed 
in the general accounting office, shall 
be charged to this account. 

85 General office supplier and exprn*e*. 

This account shall include the cast of 
office supplies, repairs of office furniture 
and of mechanical calculators, type¬ 
writers, duplicating machines, and other 
office appliances; wages of janitors, 
porters, and messengers; rent and cost 
of repairing rented offices: and miscel¬ 
laneous expenses of general offices. 

Item a or Ex pens* and Supplies 


Adding machines. 

Addressogra p hs. 

Alterations of parti¬ 
tions and fixtures. 

Atlases and maps. 

Arm rest*. 

Books for office use. 

Cable tolls. 

Calculating ma¬ 
chines. 

Cleaning. 

Coin counting ma¬ 
chines. 

Dictaphones. 

Dictagraphs. 

Duplicators. 

Eyelet punches and 
eyelets. 

Express charges. 

Furniture repairs 
and renewals. 


Keating 

Lighting. 

Messenger service. 

Periodicals and 
newspapers. 

Phonographs and 
records. 

Kent of offices. 

Rent of equipment. 

Repairs of rented 
offices. 

Report* of commer¬ 
cial standing. 

Shears. 

Telegraph service. 

Telephone service. 

Typewriters and rib¬ 
bons. 

Watchman service. 


Nome A: Office expenses of departmental 
officers shall be charged to the accounts to 
which their salaries are charged. 

% Notx B: If general offices are In buildings 
owned by the carrier or held under long¬ 
term Icoac, the coat of repairs shall be In¬ 
cluded In account 24, "Buildings, fixtures, 
and grounds." 


86 law expense*. 

This account shall include all law ex¬ 
penses except those incurred in the 
defense and settlement of damage 
claims. It includes salaries and ex¬ 
penses of counsel, solicitors, and at¬ 
torneys. their clerks and attendants, and 
expenses of their offices; fees and re¬ 
tainers for sendees of attorneys not 
regular employees; cost of law books; 
cost of printing briefs, legal forms, testi¬ 
mony, reports, etc.; court costs and pay¬ 
ments of special, notarial, and witness 
fees not provided for elsewhere; expenses 
connected with taking depositions; law 
expenses of receivers; and all law and 
court expenses not provided for else¬ 
where. 


Items or Expense and Supplies 


Arbitrator* of dis¬ 
putes. 

Coot of depositions. 
Cost of testimony. 
Cost of lawsuits. 


Court bonds. 

Court rxpensas. 
Drawing agreements. 
Express charges. 

Pees and retainers. 


Law books. 

Legal reports. 
Membership In asso¬ 
ciations. 

Notarial fees. 

Office expenses. 
Printing briefs, etc. 


Portion of general 
office expenses. 
Rent of offices. 
Special fees. 
Telegraph service. 
Telephone service. 
Traveling expense*. 


Note: The compensation of the general 
solicitor, counsel, or other attorneys engaged 
partly In the defense and settlement of dam¬ 
age suits and partly in other legal work, 
shall be apportioned between thlt account 
and account 92. "Injuries and damages." 


87 Relief department expense*. 

Tills account shall Include salaries and 
expenses incurred in connection with 
conducting a relief department; also 
contributions made to such department. 


88 Pensions end gratuities. 


cor dunce with the Interstate Commerce 
Act or with other Federal or State r*. 
quirements) of the value of property 
owned or used by the accounting carrier 
such expenses including the pay and the 
office, traveling, and othe expense? of 
officers sr dally employed or assigned to 
such work, and of their assistants clerks, 
and attendants, and the cost of station¬ 
ery and printing, and of engineering 
supplies consumed. 

Note: No charge shall be made to thii ac¬ 
count for the salaries of officers or ol thrir 
derks and attendants for incidental servicer 
tn connection with valuation work, but 
sc pci a 1 office, clerical, traveling, and Inci¬ 
dental expenses Incurred by three offiem cm 
account of such work shall be included ss a 
part of the coat of the work. 


This account shall include pensions 
and gratuities paid to retired or incapac¬ 
itated employees, or heirs of employees, 
and expenses in connection therewith; 
also cost of life and benefit Insurance on 
employees. 

Note: If the corlrer has definitely under¬ 
taken by contract to pay pension to em¬ 
ployees when regularly retired for superan¬ 
nuation or disability and has established a 
fund to be held tn tram for such purposes, it 
a hall charge to this account monthly 
amounts determined by application of actu¬ 
arial factors to monthly payrolls, which, with 
lnterert accruals on trust funds, will provide 
for the payment of such pensions, or for the 
purchase of annuities corresponding thereto. 
If the carrier has definitely undertaken by 
contract to pay pensions to employees for 
life when regularly retired far superannua¬ 
tion or disability but has not established a 
fund to be held in trust for such purposes, 
It may charge to this account during the 
year of retirement an amount determined 
by application of actuarial factors equal to 
the total anticipated dost of such pension. 
The amounts ao charged eh all be currently 
credited to a reserve (account 437. •'Liability 
for provident funds’*). The amount accrued 
each year shall correspond to the aggregate 
of the amounts paid into the trust fund and 
expend'd by the carrier for pensions or an¬ 
nuities during the year. The carrier shall 
maintain a complete record. 

Before adopting such e plan, the carrier 
shall Inform the Commission of the details 
and copy of the declaration of trust under 
which tho fund Is entabllshed. 

In addition, this account may be charged 
with amortization of post services paid to 
Insurance companies or to a trust (not to 
exceed 10% a year). 

No charge to this account shall be made 
In anticipation of discretionary pension pay¬ 
ments in the future. 

89 MiKclInneou* general expense*. 

This account shall include miscellane¬ 
ous expenses connected with the general 
management not provided for otherwise, 
such as cost of “safety first*' or “pre¬ 
vention of accidents" campaigns, fees 
and expenses paid to directors and 
trustees, dues and fees for railway asso¬ 
ciations, cost of free entertainments for 
employees, fees for filing annual state 
reports; and also gratuities, subscrip¬ 
tions. and donations, not provided for in 
account 80. “Advertising," 87. "Relief de¬ 
partment expenses," and 88, "Pensions 
and gratuities." 

90 Valuation expense*. 

This account shall include expenses 
incident to the ascertainment (in ac¬ 


91 Amortisation of frondi!***. 

This account shall include each month 
a monthly proportion of the amount 
paid for limited franchises. 

The amount charged to this account 
shall be based upon a plan dotermin* d 
by the accounting company, the purpose 
and effect of such plan being to accumu¬ 
late by charges equitably distributed 
throughout the life of any franchise n 
reserve that will, at the expiration of its 
life, equal the amount paid therefor. 

Note A: Amount* charged to thl* account 
shod be concurrently credited to bolore* 
sheet account 444, ‘‘Reserve for amorUzat ian 
of franchise*." 

Note B: Sc* road and equipment account 
645, "Franchises." 


92 Injurir* nm! damage*. 


This account shall include expendi¬ 
tures on account of persons killed or 
injured and property damaged; compen¬ 
sation paid employees injured while In 
performance of their dudes; salaries and 
expenses of claim agents. Investigators, 
adjusters, and others engaged In the 
investigation of accidents and adjust¬ 
ment of claims; salaries, fees, and ex¬ 
penses of surgeons and doctors; medir-i! 
and surgical supplies, nursing and bo - 
pit&l attendance; fees and expenses of 
coroners and undertakers: and fees of 
witnesses and others. 


TO this account shall be charged al<o 
law expenses incurred In connection with 
the defense or settlement of damtre 
claims, Including the compensate n of 
general solicitor or counsel: salaries, fees, 
and expenses of attorneys, fees of court 
stenographers; cost of law books, oost or 
appeal bonds; cost of printing brief? and 
court and other records; court costs, ex¬ 
penses connected with taking deposi¬ 
tions, and other like expenses connected 
with the settlement of claims for injuries 


and damages. 

The cost of repairing another com¬ 
pany's tracks and equipment as the re¬ 
sult of collisions, derailments, etc*. *hau 
he Included in this account. 

If desired, the carrier may charge to 
this account monthly and credit to a re¬ 
serve account, a proportion of the t 
amount estimated to be necessary w ~ 
pend during the year for injury anddam- 
age claims and the actual disburse¬ 
ments above designated shall then . 
charged against said reserve 
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The charges to this account shall be 
adjusted at the close of the year to actual 
expenses unless a balance remains repre¬ 
senting liability for unsettled claims. 

Not* A: The compensation of the general 
? ilcltor or counsel and other attorneys en- 
j, ,’Jcd partly In the defense or settlement of 
:unage suits and partly In other legal work 
r mil be apportioned between this account 
r.r.d account 86. "Law expenses/’ 

Nor* B: This account shall not Include 
the expenses Incurred in connection with 
the - -ttlemcnt of claims for loss, damage, 
c; delay of goods Intrusted for transporta¬ 
tion. (See account 77. "Loss and damage.**) 
Not* C: The coet of repairs to a company’s 
own tracks and equipment, necessitated by 
collisions, derailments, etc., shall be charged 
to the appropriate maintenance accounts. 

Not* D: Pot their own Information car- 
r.erc may distribute Items Included In this 
ik amt, but such distribution shall not af¬ 
reet the reports to the Interstate Commerce 
c mmission. Reports to the Commission 
shall show the total of the Items chargeable 
v this account, as required by the text. 

93 Insurance* 

This account shall include premiums 
paid for fire, fidelity, boiler, casualty, 
burglary, workmen’s compensation, and 
other Insurance; also amounts set aside 
a* an insurance reserve by a company 
carrying its own insurance In whole or 
In part. 

Not* A: Insurance on supplies and mate- 
r* :» In transit shall not be charged to this 
ec-ount but shall be considered as part of 
the cost of such cup pile* and materials. 

Non B: For their own Information carrier* 
r ; distribute items Included in this ac¬ 
count. but such distribution shall not affect 
t:.r reports to the Interstate Commerce Com- 
iruulon. Reports to the Commission shall 
■how the total of the Items chargeable to 
v account as roqulred by the text. 

91 Stationery nml printing. 

This account shall include expendi¬ 
tures for stationery and printing, post¬ 
age. and stationery supplies, except as 
provided for elsewhere. The cost of 
printing tickets, transfers, cash fare re¬ 
ceipts. baggage checks, hat checks, milk 
checks, and waybills shall be charged to 
th! account. 


STA-nONTSY AMD PAINTING ITEMS 


B^S»ge checks and 

forms. 

Bills of lading. 

Binders, 

Blank book*. 
Blotters. 

Bristol board. 
Cc^-ndars. 

Carbon paper. 

C Aboard. 

Cvfds. 

Circular!. 

c HcaUons. 
computing tablet. 
Cnpv books. 

C<;* presses. 
Cruyona. 

Cyclostyle®. 

Crow section books 
oad papers. 
Dating stomps and 
ribbons. 

Delivery ticket*. 
Delivery sheets. 
Rawing paper. 
Bicctrlc pens. 
Envelopes. 

ErAAcrs. 

We boxes. 


Forms. 

Glass pens. 

Hectographs. 

Indexes. 

Ink. 

Ink stands. 

Invoice books. 

Legal paper. 

Letter paper. 
Manifold paper. 
Manifold pens. 
Mileage books. 
Mimeographs. 
Mucilage and 
brushes. 
Keoetylea. 

Note paper. 

Notices. 

Numbering stamps. 
OH poper. 

Paper. 

Paper boskets. 
Paper clips. 

Paper cutters. 
Paper fasteners. 
Paper weights. 
Papyrographs. 
Parchment paper. 
Passes. 


Paychecks. 

Shorthand books 

Pencil sharpeners. 

Sponge cups. 

Pencils. 

Sponges. 

Penholders. 

Stamps. 

Pen rocks. 

Stylographs. 

Pens. 

Tablets. 

Pins. 

Tape. 

Postage. 

Telegraph blanks. 

Punches. 

Tickets. 

Rate sheets. 

Time tables. 

Rubber bonds. 

Tissue paper. 

Rubber stamps. 

Tracing cloth. 

Rulers. 

Twine. 

Ruling pens. 

Wage tables. 

Scrap books. 

Wastebaskets. 

Sealing wax. 

Water colors. 

Seals. 

Wrapping paper. 

Shipping orders. 

Wringers. 

Shipping tags. 



Not* A: The cost of printing briefs and 
other legal papers shall be charged to account 
88 , "Law expenses.** or 02. “Injuries and dam¬ 
ages,*’ The cost of printing signs, posters, 
and other advertising matter shall bo charged 
to account 80, “Advertising.** 

Not* B: The coet of repairing mechanical 
calculators, typewriters, duplicating ma¬ 
chines. and other office appliances. If for use 
of general offices, shall be charged to account 
85. “Ocnerol office supplies and expenses,** 
and if for the use of departmental offices, to 
the accounts to which the expenses of such 
offices are chargeable. 

Not* C; For their own Information carriers 
may distribute items included in this ac¬ 
count, but such distribution shall not affect 
the reports to the Interstate Commerce Com¬ 
mission. Reports to the Commission shall 
show the total of the Items chargeable to this 
account as required by the text. 


deduction from Income under account 216, 
“Rent for leased roods,** 

98 Rent of equipment. 

This account shall include payments 
to other companies for rent or use of 
their cars, electric equipment of cars, 
and other rail equipment, on whatever 
basis such rent may be determined. 

This account shall Include the gross 
amount paid for rent of equipment and 
not the net balance between the amounts 
paid and received for rent of equipment. 

99 Other operation*—t>r. 

This account shall include debits rep¬ 
resenting the proportion of operating 
expenses chargeable to general expenses 
of the railway department, but the 
distributed charges for which have been 
made to the primary accounts of another 
coordinate department, such as on elec¬ 
tric power, light, or heat department 
within the same company. 

100 OUict opera l ion A—Cr. 

This account shall include credits 
representing the proportion of operating 
expenses included under the general ac¬ 
count General chargeable to the accounts 
of another coordinate department, such 
as an electric power, light, or heat de¬ 
partment within tho same company, the 
distributed charges for which have been 
made to the primary accounts of the 
railway department. 


95 Store expenses. 


0-7 Account* for »ninl) carrier*, II. 


This account shah Include the salaries 
and expenses In connection with store¬ 
rooms, including cost of sending material 
and supplies from general storerooms to 
branch storerooms, and cost of handling 
scrap material in store. 

Not*: For their own Information carrier* 
may distribute Item* Included in this ac¬ 
count, but such distribution shall not affect 
the reports to the Interstate Commerce Com¬ 
mission. Reports to the Commission shall 
show the total of the items chorgesblo to 
this account as required by the text. 

96 Service garage expenses and supplies. 

This account shall include the salaries 
and wages of drivers, chauffeurs, garage- 
men. and other employees in service 
garages; also the cost of fuel, gasoline, 
and all other material and supplies used 
In operation of service garages. 

Not*: This account ahaU not Include wages 
of employees provided for in account 76. 
“Collection and delivery.** 

97 Rml of tracks and facilities. 

This account shall Include amounts 
paid for rent or use of tracks, electric 
lines, terminals, and bridges, whether a 
fixed charge per month or per year, a 
proportion of Interest on valuation, a 
proportion of expenses Incurred in main¬ 
taining and operating such properties, an 
amount based on car mileage, a charge 
per car or passenger, or any other ar¬ 
rangement. when such property is used 
Jointly by the accounting and other 
carriers. 

Not*: Rent of leased line no longer oper¬ 
ated by the lessor company is not considered 
on operating expense, and therefore shall not 
be charged to this account, but treated os a 


See provisions of 00-1 Classifica¬ 
tion of carriers . The condensed group¬ 
ings of operating expense accounts for 
Class n small carriers are as follows: 
The account numbers shown for each 
title being the corresponding account or 
accounts prescribed for Class I carriers: 

Wat and 8T*ucnr**a 


1 Superintendence. 

2 to 12 Maintenance of roadwAy and 

track. 

IS to 19 Other maintenance of way. 

22 Distribution system. 

23 Miscellaneous electric line ex- 

pens—. 

24 Buildings, fixtures, and 

grounds. 

24-1 to 24~8 Maintenance steam railway, 
water Une. and motor car¬ 
rier property. 

25 Depreciation of way and struc¬ 

tures. 


26 Other operations—Dr. 

27 Other operations—Cr. 

28 Xqualbuitlon—Way and struc¬ 

tures. 

28-2 Retirements—Way and struc¬ 

tures. 

28 3 Dismantling retired way and 

structures. 


Equipment 


29 Superintendence. 

80 to 32 Maintenance of cars. 

33 Electric equipment of cars. 

34 Locomotives. 

85 Floating equipment. 

35-1 to 85-8 Maintenance steam railway. 

water Une, and motor car¬ 
rier equipment. 

36 to 39 Miscellaneous equipment ex¬ 

penses. 

40 Depreciation of equipment. 

42 Other operations—Dr. 
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43 Other operations—Or. 

44 Equalisation—Equipment. 

44-3 Dismantling retired equip¬ 

ment. 

Powm 

43 Superintendence. 

43 to 47 Power plant*. 

49 Transmission system. 

60 Depreciation of power plants. 

61 Equalization—Power. 

61-3 Dismantling retired power 

plant*. 

63 to 53 Wages, expenses, and supplies. 

60 to 31 Power purchased, exchanged, 

and transferred. 

€3 Other operation*—Cr. 

CoxDtrcnwo Teak s i*oirr a now 

63 Superintendence. 

34 to 33 Conductors, motormeu, and 

trainman. 

63 to 37 Miscellaneous cor-servJoe em¬ 

ployees and expenses. 

C3 to 30 Station employees and ex¬ 

penses. 

70 to 71 Carhouse employees and ex¬ 

penses. 

73 to 73 Signal, interlocked and com¬ 

munication ope rat lan*. 

74 Operation of floating equip¬ 

ment, 

76 Operation of steam locomo¬ 

tives. 

73-1 to 73-3 Steam railway, water line. 

and motor carrier operations. 
78 Collection and delivery. 

77 Loss and damage. 

73 Other transportation expenses. 

TEArrxc 

70 to 83 Traffic expenses. 

Gen zeal 

63 to 63 Salaries, expenses, and sup¬ 

plies of general officer* and 
clerks. 

80 Law expenses. 

87 to 89 Belief, pensions, and miscella¬ 

neous general expenses. 

00 Valuation expenses. 

01 Amortisation of franchises. 

02 to 03 Injuries, damages, and Insur¬ 

ance. 

04 Stationery and printing. 

03 Store expenses. 

08 Servloe garage expenses and 

supplies. 

07 to 08 Renta, 

00 Other expenses—Dr. 

100 Other expenses—Cr. 

0—8 Accounts for small carriers. Class 

III. 

See provisions of 00-1 Classified - 
tiem of carriers. The condensed group¬ 
ings of operating expense accounts for 
Class III small carriers are as follows; 
the account numbers shown for each title 
being the corresponding account or ac¬ 
counts prescribed for Class I carriers. 

Wat and Structures 

1 Superintendence 

2 to 19 Maintenance of way. 

23 to 23 Maintenance of electric lines. 

24 Buildings, fixtures, and 

grounds. 

24-1 to 34-3 Maintenance steam railway, 
water Uns, and motor carrier 
property. 

25 DopTcciuUon of way and struc¬ 

tures. 

26 to 27 Other operations. 

28 Equalization—Way and struc¬ 

tures. 


28-3 

Retirement*—Way and struc¬ 
ture*, 

28-3 

Dismantling retired way and 
structures. 

Equipment 

29 

Superintendence. 

30 to 33 

Maintenance of cars and elec¬ 
trical equipment. 

34 

Locomotive*. 

35 

Floating equipment. 

35-1 to 33-3 Maintenance or steam railway, 
water line, and motor carrier 
equipment. 

33 to 39 

Mlacellaneous equipment ex¬ 
penses. 

40 

Depreciation of equipment. 

43 to 43 

Other operations. 

44 

Equalization—Equipment. 

44-3 

Dismantling retired equip¬ 
ment. 

Powxa 

43 

Superintendence. 

48 to 49 

Power plants. 

50 

Depreciation of power plants. 

61 

Equalization—Power. 

61-3 

Dismantling retired power 
plants. 

62 to 58 

Wages, expenses, and supplies. 

69 to 01 

Power purchased, exchanged, 
and transferred. 

62 

Other operations—Cr. 

Conducting Transportation 

63 

Superintendence. 

04 to 65 

Conductors, motormen, and 
trainmen. 

63 to 78 

Miscellaneous transportation 
expenses, 

Trajttcc 

79 to 82 

Traffic expenses. 

General 

83 to 69 

General. 

90 

Valuation expenses. 

91 

Amortization of franchises. 

92 to 98 

Miscellaneous expenses. 

97 to 98 

Rents. 

99 to 100 

Other expenses. 

Operating Revenues 

0-2 General instruction*. 

02—1 Account* for operating revenues. 


The accounts provided for operating 
revenues are designed to show amounts 
of money which the carrier becomes en¬ 
titled to receive from transportation and 
from services incident thereto. Credits 
to the revenue accounts shall, as nearly 
as practicable, be upon the basis of ac¬ 
cruals of revcoue. 

Uncollectible tariff charges on un¬ 
claimed or refused shipments, trans¬ 
ported In accordance with contract of 
shipment, shall be charged to the ap¬ 
propriate revenue account after deduct¬ 
ing the proceeds, if any, derived from 
the sale of such freight. The appropri¬ 
ate revenue account also shall be 
charged with revenues for which the 
service has been rendered that arc de¬ 
termined, after exhausting reasonable 
efforts, to be uncollectible. 

Except as otherwise provided, the ap¬ 
propriate revenue account shall Include 
collections In excess of tariff charges, 
such collections being subject to refund. 

02—2 Auxiliary operation*. 

If a carrier conducts a general power, 
light, heat, or other business not incident 


to transportation, the entire revenue of 
each of such operations shall be stated 
separately in subaccounts under Inconu 
account 202, "Auxiliary operation*- 
Revenues.’* <See instruction 01-2 Auxil¬ 
iary operations . and instruction 01-3 
Exclusion of auxiliary operations rx- 
penses.) 

02-3 Extraordinary and prior period 
item*. 

See instruction 01-6 Extraordinary 
and prior period items, 

02—i Subprimary account* for Mrnm 
railway operation*, water line opera* 
lions *nd motor carrier operation*. 

If the carrier operates a steam rail¬ 
road division or conducts both electric 
and steam railroad operations and de¬ 
sires to keep the revenues from such 
operations separately, it may set up as 
subprimary accounts the appropriate 
primary accounts of the system of ac¬ 
counts for steam railroads. If the 
carrier conducts water line or ferry oper¬ 
ations and desires to keep the revenue* 
from such operations separately, it may 
set up as subprimary accounts the ap¬ 
propriate primary accounts of the sys¬ 
tem of accounts for carriers by water 
If the carrier operates motor vehicles 
and desires to keep the revenues from 
such operations separately. It may set 
up as subprimary* accounts the appropri¬ 
ate primary accounts of the system of 
accounts for motor carriers of property 
and the system of mocounts for motor 
carriers of passengers. 

Revenue Accounts 

TRANSPORTATION 

101 P»**rtiRcr rrvetuy. 

This account shall Include amounts 
earned for the transportation of passen¬ 
gers. To It shall be credited the carrier’s 
proportion of receipts from the sale of 
tickets and transfers and from the col¬ 
lection of cash fares. 

To this account shall be charged 
amounts paid for fares refunded and for 
tickets and transfers redeemed; also 
amounts paid for transferring passen¬ 
gers and baggage between stations, ex¬ 
cept In cases where the transfer of both 
passengers and baggage is provided for 
in the division of the through rate. 

Nora A: Cash fare penalty collect! a» 
made by conductors and the proportion of 
amounts derived from aalea of mile*** 
tickets and mileage credential*, and *vb- 
Jeci to refund, shall not bo credited to tmi 
account. 

Nora B: Receipt* from mileage book* when 
■old shall bo credited to an open Account, 
which account shall bo charged and tbi* 
account credited a* the mileage la honored 
for transportation. A similar practice m*y 
bo followed In connection with the sale or 
strip, coupon, and other tickets. 

102 Baggage revenue. 

This account shall include amounts 
earned for the transportation of bagg^S® 
in excess of free authorized allowances; 
and for transportation of packages, ar- 


baggage refunds. 
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]03 Parlor, keeping, dining, and upcc'iu! 
car revenur. 


ings on freight destroyed in transit, and 
on short and lost freight. 


This account shall include amounts 
earned for seat accommodations fur¬ 
nished In parlor, observation, chair, and 
other special passenger cars, including 
: venue from cars chartered for special 
- . enger service, from berth and seat 
accommodations furnished in sleeping 
cars, and from meals, beverages, cigars, 
t bacco, and other articles sold on din- 
! <:, sleeping, and special cars. 

To this account shall be charged the 
cost of provisions, beverages, cigars, to¬ 
bacco, and other articles sold on dining, 
sleeping, and special cars. To this ac¬ 
count shall be charged also amounts 
previously credited thereto representing 
refunds of fares for accommodations, re¬ 
funds of overcharges resulting from the 
use of erroneous rates, and other author¬ 
ized refunds. 

101 Mail menup. 

This account shall include amounts 
earned for the transportation of mails 
and for the use of railway mall cars, for 
use of special facilities, and from 
bonuses for special mall transportation. 

To this account shall be charged fines 
and penalties imposed by the Govern¬ 
ment, when not collected from agents 
or :;iployees. 

10 > Express revenue. 

This account shall include amounts 
earned for transportation of express 
muiter and for use of facilities on cars 
and at stations Incident to such trans¬ 
portation, but not including the separate 
rents of offices at stations. 

When a railway company transacts an 
express business through its regular 
railway organization, the earnings 
therefrom shall be credited to this ac¬ 
count. The revenue from express traf¬ 
fic handled under contract with an cx- 
Prvps company, regardless of the 
arrangement or basis upon which the 
compensation is fixed, shall be credited 
to this account. 

The term express is intended to cover 
nn-.ter handled at a hlgfier rate than for 
freight on account of quicker service or 
collection and delivery. 

N’orr: Rent receivable for rooms at sU- 
tioni used by others In connection with 
* ervlc ® ■hall be credited to Account 
117, **R«nt of buildings and other property/* 

106 Milk revenue* 

Tills account shall include amounts 
earned for the transportation of milk 

and cream. 

To this account shall be charged re- 
iuRd r > and overcharges on milk and 
fu so carried. 

hh Freight revenue. 


Not*: Other curriers* proportions of reve¬ 
nue paid by the carrier on freight lost or 
destroyed In transit shall be charged to op¬ 
erating expense account 77, "Loos and dam¬ 
age ** 

108 Snitching revenue. 

This account shall include amounts 
earned for switching service. To tills 
account shall be charged all overcharges 
on such switching service. 

109 Miftrellancou* transportation reve¬ 
nue. 

Tills account shall include all amounts 
earned from transportation and not pro¬ 
vided for elsewhere. 

OTHER RAILWAY OPERATIONS 

110 Station and car privileges. 

This account shall include revenues 
from weighing, vending, and other auto¬ 
matic machines located at stations; from 
advertising at stations and on cars; from 
news companies or others for the priv¬ 
ilege of operating newsstands at stations 
and selling papers, periodicals, fruit, 
etc., on cars; from telephone companies 
for the privilege of installing and oper¬ 
ating commercial telephones at stations; 
and from similar sources. 

~'l11 Parcel room receipts. 

This account shall include revenues 
from the operation of parcel rooms. 

112 Storage. 

This account shall Include revenues 
from storage of freight and baggage. 

To this account shall be charged au¬ 
thorized refunds of amounts received for 
such storage. 

113 Demurrage. 

This account shall include revenue 
from penalties for delay in loading or 
unloading cars. 

To this account shall be charged au¬ 
thorized refunds of amounts received as 
such penalties. 

111 Communication service. 

This account shall Include revenues 
from commercial telephone and tele¬ 
graph business transacted by it, when 
the expense of transacting such business 
cannot be separated from the expense 
of conducting the railway service; also 
amounts received from telephone and 
telegraph companies, whether as propor¬ 
tion of earnings or otherwise, for the 
privilege of transacting a commercial 
telephone or telegraph business in offices 
along the carrier's lines, when the carrier 
furnishes some service of employees 
whose w ages are Included in its operating 
expenses. 


This account shall Include amount 
earned for the transportation of freight 
0 J T ^an milk and cream. 

To this account shall be charged over 
cnanres paid, resulting from the use o 
rate*, weights, or classifies 
on amounts paid under tariff author 
a oK°L 8Wltclllng * drayage, and cartage 
■umorized allowances; uncollected earn 


Note: When a telephone or telegraph com¬ 
pany rents the telephone or telegraph line 
of the carrier end pay* all expense* Incident 
to it* maintenance and operation, the rent 
received by the carrier shall be credited to 
account 204. “Miscellaneous rent income.** 

115 Hrnt of track* anti farilitie*. 

This account shall include amounts 
received as rent for use of tracks, electric 


lines, terminals, bridges, and other facil¬ 
ities whether a fixed charge per month or 
per year, a proportion of interest on val¬ 
uation. a proportion of expenses in¬ 
curred in maintaining and operating 
such property , ad amount based on car 
mileage, a charge per car or passenger, 
or any other arrangement, when such 
property is used jointly by the account¬ 
ing and other carriers. 

Not*: Income from leased lines not op¬ 
erated by the lessor shall be Included in 
account 203, “Income from lease of road/* 

116 Hen! of equipment. 

This account shall Include amounts re¬ 
ceived as rent for use of cars, electric 
equipment of cars, and other equipment 
on whatever basis such rent may be de¬ 
termined. 

This account shall include the gross 
amount received for rent of equipment 
and not the net balance between the 
amounts received and paid for rent of 
equipment. 

117 Rent of building* and other prop¬ 
erty. 

This account shall Include rents of 
buildings, land, and other property, such 
as depot and station grounds and build¬ 
ings. general and other offices, rooms 
rented at stations, docks, wharves, ferry 
landings, section and other houses, etc., 
when such property is used in connec¬ 
tion with operations. Receipts from 
other companies for privilege of attach¬ 
ing wires to the carrier's poles shall also 
be credited to this account. 

Not*: Income from rent of real estate, 
purchased or conducted a* on outside Invest, 
ment. shall be Included in account 203. “Net 
Income from miscellaneous physical prop¬ 
erty/* or account 219, “Net loss on miscel¬ 
laneous physical property/* 

118 Power. 

This account shall Include all amounts 
earned for power sold if a carrier does 
not conduct a general power, light, or 
heat business. 

Note: If a carrier conduct* a general 
power, light, or heat business, such business 
shall be considered an auxiliary operation, 
and the revenues earned therefrom shaU be 
credited to a separate acocunt. The expense* 
of conducting such auxiliary operation* shall 
be excluded from the operating expenses of 
the railway by means of the several account* 
entitled “Otbor operations—Or/* The reve¬ 
nue* and expenses of these operations shall 
be Included In Income accounts 202, “Auxil¬ 
iary operations—Revenues.** and 914, “Auxil¬ 
iary operations—Expense*.'* (See instruction 
01-2 Auxiliary operation t.) 

119 Mi*celfann>uft. 

This account shall Include all revenues 
derived from operations other than 
transportation and not lncjudiblc In the 
foregoing revenue accounts. 

STEAM RAILWAY. WATER LINE. OR MOTOR 
CARRIER OPERATIONS 

120 Steam railway revenue. 

This account may Include the oper¬ 
ating revenues that accrue to the carrier 
from transportation services and services 
incidental thereto in connection with 
steam railroad operations. The carrier 
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shall maintain as subprimary accounts 
the primary revenue accounts prescribed 
by the Commission In Its system of ac¬ 
counts for steam railroads, if it elects to 
make the segregation. 

121 Water line revenue. 

This account may include the oper¬ 
ating revenues that accrue to the carrier 
from transportation services and services 
incidental thereto in connection with 
water line or ferry operations. The car¬ 
rier shall maintain as subprimary ac¬ 
counts the primary revenue accounts 
prescribed by the Commission in its sys¬ 
tem of accounts for carriers by water, 
if It elects to make the segregation. 

12 2 Motor carrier revenue* 

This account may include the oper¬ 
ating revenues that accrue to the carrier 
from transportation services and services 
incidental thereto in connection with 
motor carrier operations. The carrier 
shall maintain as subpriraary accounts 
the primary revenue accounts prescribed 
by the Commission in its system of ac¬ 
counts for motor carriers of property 
and for motor carriers of pasengers, if it 
elects to make the segregation. 

Income 

03 General inMrtirlion*. 

03—1 Inromr acrontib drfinril. 

Income accounts are accounts de¬ 
signed to show the total amount of 
money that a company receives or be¬ 
comes entitled to receive from its trans¬ 
portation and other operations during 
a stated period, the returns upon invest¬ 
ments accrued during the period, the dis¬ 
bursements and the obligations Incurred 
that affect the amounts so received or 
accrued, the disposition or allocation of 
the income accrued and the net balance 
of income (or loss) carried to the Profit 
and Loss Account. 

Where the title and definition of an 
income account clearly indicate that it 
is a summary or other accounts, it is not 
required that a special ledger account 
shall be kept under such a title to Include 
the balances from the accounts usually 
carried in the ledger, but in such case 
the titles of the subaccounts in the ledger 
shall give a reference by number or title, 
or both, to the account prescribed here¬ 
in of which they are subdivisions. 

03-2 Extraordinary mid prior period 
Item*. 

See Instruction 01-6 Extraordinary 
and prior period items . 

03—3 Auxiliary operation*. 

See Instruction 01-2 Auxiliary opera¬ 
tions. 

03—1 Income from linking and reserve 
* funds. 

Accrued interest on uninvested sinking 
fund cash on deposit in banks or trust 
companies and accrued Interest and 
other income from stocks, bonds, or other 
assets held In sinking and reserve funds 
shall be credited to account 209, "Income 
from sinking fund and other reserves,** 
and if mortgage or other provisions re¬ 
specting the funds require that such in¬ 


terest and other Income shall be retained 
in the funds in the hands of trustees, 
the amounts of interest and other In¬ 
come shall be charged to the funds. 

03—3 L'uauditcd item*. 

When the amount of any item affect¬ 
ing Income cannot be accurately deter¬ 
mined in time for inclusion in the 
accounts of the month in which the 
transaction occurs, the amount of the 
item shall be estimated and included in 
the appropriate income account with 
contra entry to the appropriate balance 
sheet account. When the item is au¬ 
dited, the necessary adjustment shall be 
made through the accounts in which the 
initial estimate was recorded. If, dur¬ 
ing the interval between the date of the 
Initial estimate and the date of audit of 
the item, a substantial difference from 
the initial estimate is determined, appro¬ 
priate adjustment shall be made In the 
current accounts to cover such differ¬ 
ence. The carrier is not required to 
anticipate Items which would not appre¬ 
ciably affect the accounts. 

03—6 Form of Inromr »tatrmrnt« 

The income statement is designed to 
show the results from transportation 
operations and other business of the ac¬ 
counting company during any specified 
period. 

Ordinary Items 
or nu tin a income 

201 Railway operating revenue*. 

213 RaUwny operating expenses. 

Net revenue (or deficit)—Railway 
operations. 

202 Auxiliary Operational-Revenues. 

214 Auxiliary operation*—Expenses. 

Net revenue (or deficit)—Auxiliary 
operations. 

Net operating revenue (or defi¬ 
cit). 

215 Taxes assignable to transportation 

operations. 

Operating Income (or loss). 

NONOFULATXNO INCOME 

203 Income from lease of rood. 

204 Miscellaneous rent Income. 

205 Net Income from miscellaneous physi¬ 

cal property. 

206 Dlvldcnt Income. 

207 Income from funded securities. 

208 Income from unfunded securities and 

accounts. 

209 Income from Unking fund and other 

reserves. 

210 Release of premiums on funded debt. 

211 Contribution from others. 

212 Miscellaneous Income. 

Total nonoperating Income. 

Gross Income (or loss). 

deductions from gross income 

216 Rent for leased roads. 

217 Miscellaneous rents. 

218 Miscellaneous taxes. 

219 Net loss on miscellaneous physical 

property. 

220 Interest on funded debt. 

221 Interest on unfunded debt. 

222 Amortization of discount on funded 

debt. 

223 Income transferred to other com¬ 

panies. 

224 Maintenance of organization—Lessor 

companies. 

225 Miscellaneous debits. 

Total deductions from gross Income. 
Ordinary Income. 


EXTRAORDINARY AND PRIOR PERIOD mm 

270 Extraordinary items (net). 

280 Prior period items (net). 

290 Income taxes on extraordinary and 
prior period items. 

Total extraordinary and prior pe¬ 
riod items. 

Net income (or loss). 

Income Accounts 

ORDINARY ITEMS 

Credit 

201 Railway operating revenue*. 

This account shall Include the total 
revenues derived from transportation 
operations and operations incident 
thereto as shown in the accounts pro¬ 
vided for operating revenues 

202 Auxiliary operations; revenues. 

This account shall include the total 
revenues derived from auxiliary opera¬ 
tions. 

If a carrier conducts a general power, 
light, heat, or other business, not inci¬ 
dent to transportation operations, the 
entire revenues from each of such opera¬ 
tions shall be stated separately in sub¬ 
accounts under this account. (See 
instruction 01-2 Auxiliary operations.) 

203 Inromr from Iea«ic of road. 

This account shall Include the amount 
receivable by the carrier for the exclu¬ 
sive use of road, tracks, or bridges (in¬ 
cluding equipment and other railway 
property, if covered by the contract' 
owned or controlled, but not operated, 
by the accounting company, and held by 
another company under lease or other 
agreement, whether such amounts are 
payable directly to the accounting com¬ 
pany or are disbursed by the lessee on 
behalf of the accounting company as 
interest on funded debt, guaranteed divi¬ 
dends on stock, or otherwise. 

When the lessor company maintains 
the road and equipment leased, the cost 
of maintaining the property rented shall 
be charged to this account. 

If. under the terms of a lease, the defi¬ 
cit. or any portion of It, resulting from 
the lessee company’s operations of the 
property leased Is payable by the lessor 
company, the amount thus payable shall 
be charged to this account by the lessor. 

Note A: When taxes on leased property arc 
assumed by the lessor, the accruals of su<*b 
taxes shaU be Included In the lessor s ac¬ 
count 215. “Taxes assignable to transposi¬ 
tion operations.** 

Note B: If property the rent of which l* 
chargeable to account 216, •'Rent for lear-cd 
roods,'* Is sublet by the accounting com¬ 
pany. the rent receivable therefor shall bo 
credited to this account. 

Note C: When spedllo charges are mjuio 
against the lessee by the lessor for mainte¬ 
nance of the leased property which Is main¬ 
tained by the latter, the amount of such 
charges shall bo credited by tbo lessor and 
charged by the lessee to the appropriate 
maintenance accounts. 

201 MiM-fllnneous rent income. 

Tills account shall include such rents 
of property owned and controlled 
accounting carrier as are not provided 
for elsewhere. 
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20201 


To this account shall be charged the 
cost of maintenance of the property 
rented, and incidental expenses In con¬ 
nection with such property, such as the 
coat of negotiating contracts, advertis¬ 
in'* for tenants, fees paid conveyancers, 
collectors* commissions, and analogous 
items. 

If property, the rent of which Is 
charged to account 217, “Miscellaneous 
routs.*’ Is sublet by the accounting com¬ 
pany. the rent receivable therefor shall 
bo e: edited to this account. 

Nr.rt A: If the expenses of the property 
!* : cannot be separated from the expenses 

of ;:; perty used In the company*® opera¬ 
ting. the rents shall be credited to revenue 
account 117, "Rent of buildings and other 
property." 

Nor* B: Taxes assumed by the account¬ 
ing company on property tbo rent of which 
la credited to this account, shall be charged 
to account 215. "Taxes assignable to tmns- 
prr.utlon operations.** 

Not® C: The rent of property carried In 
bal ncr sheet account 404, "Miscellaneous 
pby*: ; i property," shall be included In ac¬ 
count 205, "Net income from miscellaneous 
phyn cal property," or 210, "Net loss on mis- 
means physical property," as may be ap¬ 
propriate. 

Non D: Rent and other Income from real 
Mtat * acquired for road and equipment shall 
be • 11 ted to account 551. "Construction 

work la progress," until the completion or 
cccii' .• into service of the property. 


20:> Vt income from miscellaneous 

|.K> -iral property. 

This account shall bo credited with 
the revenues or income from physical 
property carried In balance sheet ac- 
coui:* 4(M, “Miscellaneous physical prop¬ 
erty: and shall be charged with the cost 
of maintaining and operating the prop¬ 
erty. with taxes assessed directly upon 
such property and with incidental and 
other expenses in connection therewith, 
such as cost of negotiating contracts, ad¬ 
vertising for tenants, insurance, water 
rates or rents, conveyancers* fees, and 
collectors* commissions. 

Nnrx: If the net balance Is a debit. It shall 
** wn under account 210. "Net loss on 
mi neous physical property." 

2% I >i\idend income. 


This account shall include dividends 
declared on railway and other stocks the 
Income from which is payable to the ac¬ 
counting company, whether such stocks 
Art nvnod by the accounting company 
tnd held in its treasury or deposited in 
trust, or ore controlled through lease or 
otherwise. Accruals of guaranteed diyi- 
dends may be included In this account if 
their payment is reasonably assured. 


Not* A: This account shall not tnclud 
erwht* for dividends on stocks Issued or a 
by the accounting company an 
****** by It, whether held in It® treasury, 1 
jperbi deposits. In sinking or other rwen 
fund*, or pledged as collateral. 

Not* B: Dividends on stocks of other com 
jaw'-n held in sinking or other reserve fund 
7^ u be credited to account 209. "Inconj 
Xrom BirJan * fund and other reserves." 


’ luronae from funded securities. 


accoun t shall Include interest on 
Purities of railway and other 
^paniea, the income from which is 


payable to the accounting company, 
whether such securities are owned by 
the accounting company and held In its 
treasury, deposited in trust, or controlled 
through lease or otherwise. Interest 
accrued shall not be credited unless Its 
payment is reasonably assured. In other 
cases the credit to this account shall 
be based upon the interest actually 
collected. 

At the option of the accounting com¬ 
pany there may be included in this ac¬ 
count the portion, applicable to the fiscal 
period, of the amount requisite to ex¬ 
tinguish during the interval between the 
date of acquisition and the date of ma¬ 
turity the discount or premium on funded 
securities of other companies. 

Not* A: Amount® credited or charged for 
tho purpose of extinguishing discount or 
premium shall be concurrently charged or 
credited to the ncoount in which the coet of 
the securities 1® carried. 

Not* B: The term "funded securities.**' as 
here used, means all unmatured bonds, notes, 
and other evidences of Indebtedness (except 
open account® for ndvances) none of which, 
by the terms of the creation of the debt, 
matures until more than one year after 
the date of such creation, provided that In 
case of an obligation maturing serially, such 
os car-trust notes, tho entire amount shall 
be Included In funded securities if any por¬ 
tion of the obligation matures later than 
one year after date of Issue. 

Not* C: This account shall not Include 
Interest on funded securities Issued or as¬ 
sumed by the ncountlng company and 
owned by It, whether held In Its treasury, 
in special deposits, in sinking or other reserve 
funds, or pledged as collateral. 

Nor* D: Interest on funded securities of 
other companies held In sinking or other 
reserve funds shall bo included in account 
209. "Income from linking fund and other 
reserves.” 

Not* B: Interest accruing after maturity 
on any securities not in sinking or other re¬ 
serve funds shall be Included in account 
208. "Income from unfunded securities and 
accounts.’* 

208 Income from unfunded securities 
and account*. 

This account shall Include interest on 
unfunded securities, notes, and other 
evidences of indebtedness payable on de¬ 
mand or having dates of maturity one 
year or less from the date of issue; inter¬ 
est on matured funded debt of other 
companies; Interest on bank balances 
and on open accounts, and other anal¬ 
ogous items. 

Not* A: Interest on asset® held In linking 
and other reserve funds shall be Included In 
account 209. "Income from sinking fund and 
other reserves." 

Not* B: Discount® on bill® for material and 
supplies purchased shall be credited to the 
accounts to which the original Invoices were 
charged. 


20*> Income from sinking fund and 
oilier reserve*. 

This account shall Include the Income 
accrued on cosh, securities (not issued 
or assumed by the accounting company). 
and other assets held in sinking and 
other reserve fund®. 

At the option of the accounting com¬ 
pany there may be included each year 
in this account the portion, applicable 
to the fiscal period, of the amount 


requisite to extinguish, during the in¬ 
terval between the date of acquisition 
and the date of maturity, the discount 
or premium on Tunded securities of other 
companies held in sinking or other 
reserve funds. 

Not* A: Amount® credited or charged for 
tho purposo of extinguishing discount or 
premium shall be concurrently charged or 
credited to the acoount In which tho coot, 
of tbo securities Is carried 

Not* B: Credits representing income from 
reserve funds, when retained in the funds, 
shall bo concurrently charged to account 
228, "Income applied to sinking and other 
reserve funds." and credited to account 440, 
"Earned surplus—Appropriated." 

210 Retrace of premium* on funded 
debt. 

Thla account shall Include, during 
each fiscal period, such proportion of 
the premiums on outstanding funded 
debt obligations as may be applicable to 
the period. Tills proportion shall be 
determined according to the rule pro¬ 
vided in instruction 05-3 Discount, ex¬ 
pense, and premium on funded debt. 

Not*: The amount® credited to this ac¬ 
count shall be concurrently charged to th® 
account® in which tho respective premium® 
are carried. . 

211 Contributions from oilier*. 

This account shall include amounts 
received or receivable from other com¬ 
panies or individuals, representing the 
whole or a part of the net deficit of the 
accounting company, when, under the 
terms of agreements or contracts, no 
obligation is incurred for subsequent 
reimbursement. 

Not* A: The amount payable shall be 
charged by the contributing company to ac¬ 
count 223. "Income transferred to other 
companies" 

Not* B: This account shsU not include ad¬ 
vances covered by balance sheet account 429. 
"Nonnegotlable debt to affiliated companies." 

212 Miscellaneous income. 

This account shall Include all items, 
not provided for elsewhere, properly 
creditable to Income Account. Among the 
items which shall be Included in this 
account are: 

Profits from sale or transfer of land. 

Profits from sale of investment securi¬ 
ties. 

Profits for sale or retirement of prop¬ 
erty assignable to account 404, "Miscel¬ 
laneous physical property'*. 

Unrcicascd premiums on funded debt 
securities reacquired before maturity. 

Cancellation of balance sheet accounts 
representing unclaimed wages and 
vouchcrod accounts written off because 
of Inability to locate creditors. 

Credit from adjustments to bring 
funded debt securities issued or assumed 
to par when reacquired at less than par. 

Collection of old accounts previously 
written off to profit and loss. 

When the profits or adjustments re¬ 
sulting from any of the first four items 
are of an amoupt sufficiently large to 
constitute extraordinary items, pursuant 
to Instruction 01-8, such profit or pro¬ 
ceeds shall be credited to account 270, 
"Extraordinary Items." 
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Debit 

213 Railway operating expense*. 

This account shall Include the total 
expenses of transportation operations as 
shown in the accounts provided for op¬ 
erating expenses of electric railways. 

214 Auxiliary operation*; expense*. 

This account shall include the total 
expenses Incurred in auxiliary opera¬ 
tions. If a carrier conducts a general 
power, light, heat, or other business not 
Incident to transportation, the entire ex¬ 
penses of each of such operations shall 
be stated separately. In subaccounts un¬ 
der this account. 'See instruction OX-2 
Auxiliary operations.) 

215 Taxf§ aMiRimhlf to transportation 
operations. 

<a> This account shall include Federal. 
State, county, municipal, school, and 
other district taxes relating to transpor¬ 
tation property, operations (including 
auxiliary operations), and privileges 
whether the assessment is based on the 
valuation of property, on the amount of 
stocks and bonds Issued or outstanding 
with respect to such property, on the 
gross or net Income or earnings (includ¬ 
ing Federal Income tax), on dividends 
declared, on the number of passengers 
or the amount of freight carried, on the 
length of line operated or owned, on the 
rolling stock, or otherwise. 

(b> The taxes on leased property 
shall be Included in this account by the 
carrier obligated to assume such ex¬ 
penses under the terms of the lease. 

(c) Monthly accruals of income taxes 
applicable to ordinary income shall be 
Included in this account. See texts of 
account 290, ‘‘Income taxes on extraor¬ 
dinary and prior period items”, account 
306, “Other credits to earned surplus”, 
and account 317, “Other debits to earned 
surplus”, for recording other income tax 
consequences. 

(d) Details pertaining to the income 
tax consequences of other unusual and 
significant items, and also cases where 
tax consequences are disproportionate to 
related amounts included in income ac¬ 
counts, shall be submitted to the Com¬ 
mission for consideration and decision 
as to proper accounting. 

(e) Income taxes which are refund¬ 
able or reduced as the result of carry¬ 
back or carry-forward of operating loss 
shall be credited to this account, if a 
carry-back. In the year in which the 
loss occurs, or if a carry-forward, in the 
year in which such loss is applied to 
reduce taxes. However, when the amount 
constitutes an extraordinary item, pur¬ 
suant to instruction 01-0. it shall be 
included in account 280, “Prior period 
items”. 

Nor* A: Taxes assessed directly on prop¬ 
erty covered by balance sheet account 404. 
“Miscellaneous physical property.*' shall be 
Included in account 205. “Net Income from 
miscellaneous physical property.” or in ac¬ 
count 219. “Net loss on miscellaneous phys¬ 
ical property," ns may be appropriate. If 
such property is so intimately connected 
with railway or auxiliary operations that the 
taxes can not be segregated, the entire 
amount s hall be Included In this account. 


Not* B : Special assessment* for street and 
other Improvement* and special benefit taxes, 
such a* water-main taxes, drainage taxes. 
the like, shall be Included in operating ex¬ 
pense or road and equipment accounts, as 
may be appropriate. 

Note C: Taxes accrued on new lines under 
construction or on property acquired for the 
extension of existing lines shall be charged to 
road and equipment account 551. “Construc¬ 
tion work in progress.” until the lines are 
opened for commercial operation or the prop¬ 
erty acquired becomes available for service. 

Not* D: Income taxes levied upon bond¬ 
holders and assumed by the company under 
terms of the mortgage shall be charged to 
account 225. "Miscellaneous debits.” 

216 Kent for leased roads. 

This account shall include amounts 
payable as rent for road, tracks, or 
bridges (including equipment and other 
railway property covered by the con¬ 
tract) of other companies, held under 
lease or other agreement by the terms of 
which exclusive use and control for oper¬ 
ating purposes are secured. The amount 
of rent payable by the lessee in accord¬ 
ance with the agreement shall be in¬ 
cluded in this account, whether paid to 
the lessor in cash or disbursed by the 
lessee on behalf of the lessor, as interest 
on funded debt, guaranteed dividends on 
stock, or otherw ise. - 

Not* A: When taxes on leased property 
arc assumed by the lessee the accruals of 
such taxes shall be Included In the leasee's 
account 215. “Taxes assignable to transpor¬ 
tation operations.” 

Not* B: If, under the terms of a lease, the 
deficit or any portion of It resulting from 
the lessee's operation of the property leased 
is payable by the lessor company, the amount 
shall be charged to account 203. “Income 
from lease of road.” by the lessor and credited 
to this account by the lessee. 

Not* O: If property, the rent of which la 
charged to this account. Is sublet by the ac¬ 
counting company to others, the rent from 
the sublease shall be credited to account 203, 
"Income from lease of road.” 

Not* D: Payments for the exclusive use of 
leased property maintained by the lessor and 
used by the lessee shall be divided between 
maintenance and rent, and the maintenance 
proportion charged to the appropriate main¬ 
tenance accounts and the rent proportion to 
this account. When specific changes are made 
against the lease* by the lessor for main¬ 
tenance of leased property which is main¬ 
tained by the latter, maintenance shall be 
credited by the lessor and charged by the 
lessee to the appropriate maintenance ac¬ 
counts. 

217 Miscellaneous renl«. 

This account shall include rents ac¬ 
crued on property held by the account¬ 
ing company under lease or other agree¬ 
ment. when such rents are not properly 
chargeable to account 216. “Rent for 
leased roads,” or to operating expenses. 

Nor* A: This account'shall not Include 
rents provided far in the classification of op¬ 
erating expense. Rent of property used in 
auxiliary operations shall bo charged to ac¬ 
count 214. "Auxiliary operations—Expenses.” 

Not* B: If property the rent of which is 
chargeable to this account Is sublet by the 
accounting company to others, the rent from 
the sublease shaU be credited to account 204. 
"Miscellaneous rent Income.” 


218 Miftcellanrou* taxes. 

This account shall Include all accruals 
for taxes other than those provided for 
In accounts 205, 215, and 219. such as 
taxes on securities owned, taxes on in¬ 
come from securities owned, and analo¬ 
gous tax items. 

219 Ions on vniftccllancoti* physical 
property. 

This account shall be charged with 
the expense of maintaining and operat¬ 
ing physical property the cost of which 
is included in balance sheet account 404 , 
“Miscellaneous physical property.” with 
taxes assessed directly upon such pro¬ 
perty. and with incidental and other ex¬ 
penses in connection therewith, such as 
cost of negotiating contracts, advertising 
for tenants, insurance, water rates or 
rents, conveyancers’ fees, and collectors’ 
commissions. 

To this account shall be credited the 
revenues or income from such property. 

Not*: If the net balance U a credit tt 
■haU be shown under account 205. “Net in¬ 
come from miscellaneous physical property." 

220 Interest on funded debt. 

This account shall include the current 
accruals of interest on all classes of 
funded debt, as defined In balance sheet 
account 427. “Funded debt unnurtured/* 
issued or assumed by the accounting 
company; Interest on nonnegotiable debt 
to affiliated companies; and interest on 
receiver’s certificates Usued for a term 
of more than one year. 

Not* A: This account shall not Include 
charges for Interest on funded debt obliga¬ 
tion* issued or assumed by the accounting 
company and owned by It. whether held In 
Its treasury, in special deposits, in linlctng 
or other reserve funds, or pledged as col¬ 
lateral. 

Not* B: When funded debt Is Incurred for 
new line* and extensions, or for addition and 
betterment purposes, the accruals of Interest 
on such funded debt to the date of comple¬ 
tion or coming into service of the property so 
acquired shall be Included In road and 
equipment account 551, "Construction work 
in progress." 

221 IntrreM on unfunded debt. 

This account shall include Interest ac¬ 
crued on unfunded debt, such as short¬ 
term notes payable on demand or having 
dates of maturity one year or less from 
dates of Issue; interest on receiver's cer¬ 
tificates issued for a term of one year or 
less; Interest on matured funded securi¬ 
ties and open accounts; and other anal¬ 
ogous items. Including discount on short¬ 
term notes payable. 

Not*: When short-term notes or other 
evidences of unfunded indebtedness are is¬ 
sued for new lines or extensions or for sedi¬ 
tion and betterment purposes, the accrue of 
Interest to the date of completion or coming 
Into service of the property shall be included 
In road and equipment account 651. "Con¬ 
struction work in progress.” 

222 Amortisation of discount on funded 
debt. 

Tills account shall be charged during 
each fiscal period with the proportion of 
the unextinguished discount and ex¬ 
pense on funded debt obligations appli¬ 
cable to that period. This proportion 
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shall be determined according to a rule, 
the uniform application of which 
Throughout the interval between the date 
ot sale and the date of maturity will 
extinguish the discount and expense on 
funded debt. 

The charge to this account for any 
period shall not be either greater or less 
than the proportion applicable to that 
period, so long as any portion of the dis¬ 
count and expense remains unextin¬ 
guished. (See instruction 05-3 Discount , 
expense, and premium on funded debt. 

223 Income trnn*ferred to other com* 

panic*. 

This account shall Include the whole 
or any portion of the income of the ac¬ 
counting company payable to another 
company under the terms of agreements 
or contracts and without obligation for 
reimbursement. 

Non A: The amount receivable by the 
other company shall be credited by It to ac¬ 
count 211, "Contribution* from others.** 

N arm B: Dividend! or other payment* upon 
securities burned or assumed by the account¬ 
ing company ahull not be Included In this 
account. 

221 Maintenance of organisation; lessor 
companies* 

This account shall be used by lessor 
companies only, and shall include the 
co of maintaining the organization of 
te r companies, such as salaries of 
officers, clerks, and attendants, office ex¬ 
penses, law expenses, cost of stationery 
and printing, and cost of supplies. 

223 MiM'cllaneou* debit*. 

Tills account shall include all Items 
not provided for elsewhere and properly 
chargeable to Income Account, such as 
income taxes levied upon bondholders 
and assumed by the company under 
terms of mortgages, and commissions or 
expenses for paying interest coupons. 
Among other items which shall be 
Included in this account are: 

Losses from sale or transfer of land. 

Losses from sale or Investment securi¬ 
ties. 

Losses from sale or retirement of prop¬ 
erty assignable to account 404, “Miscel¬ 
laneous physical property**. 

L r.extinguished discount on funded 
debt securities reacquired before ma¬ 
turity. 

Debits from adjustments to bring 
funded debt securities Issued or assumed 
to par when reacquired at less than par. 

Payment of old accounts previously 
off to profit and loss. 

When the profits or adjustments re- 
aulting from any of the first four tabu¬ 
lated items are of an amount sufficiently 
lsrre to constitute extraordinary items. 
Pursuant to Instruction 01-4, such profits 
or proceed* shall be credited to account 
2l - Extraordinary items". 

^ORDINARY AND PRIOR PERIOD ITEMS 
~‘ (l Extraordinary items (net). 

> This account shall Include extraor¬ 
dinary items accounted for during the 
accounting year in accordance 
i instruction 01-6, upon approval of 
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the Commission. Among the items which 
shall be included in tills account are: 

Net gain or low on sale of land used for 
transportation purposes and of noncarrier 
proprrty. 

Not gain or loos on sale of securities ac¬ 
quired for Investment purposes, and charges 
to write down the ledger value of such 
securities because of Impairment of value. 

Net gain or loss on reacqulsttlon of com¬ 
pany bonds. 

Loss on retirement of transportation prop¬ 
erty because of Abandonment or other cause 
far which depreciation reserve has not been 
provided 

Changes in application of accounting 
principles. 

<b) Income tax consequences of 
charges and credits to tills account shall 
be included In account 290. "Income taxes 
on extraordinary and prior period Items’*. 

(e) This account shall be maintained 
In a manner sufficient to identify the 
nature and gross amount of each debit 
and credit. 

280 Prior period item* (net). 

(a) This account shall include unusual 
delayed Items accounted for during the 
current accounting year in accordance 
with the text of Instruction 01-6, upon 
approval of the Commission. Among the 
items which shall be Included In this 
account are: 

UnuBUnl adjustments, refunds or assess¬ 
ments of Income taxes of prior years. 

Unusual adjustments of reserves of prior 
years determined to be excessive or deficient. 

Similar Items representing transactions of 
prior years which are not Identifiable with 
or do not result from busi nes s operations 
of the current year. 

<b) Income tax consequences of 
charges and credits to this account shall 
be Included in account 290, “Income taxes 
on extraordinary and prior period items'*. 

(c) This account shall be maintained 
In a manner sufficient to identify the 
nature and gross amount of each debit 
and credit. 

2 , K> Income luxes on extraordinary and 
prior period items. 

This account shall Include the esti¬ 
mated income tax consequences (debit or 
credit) assignable to the aggregate of 
items of both taxable Income and deduc¬ 
tions from taxable income which, for 
accounting purposes, are classified as 
unusual and extraordinary and are in¬ 
cludible In account 270, “Extraordinary 
items'*, or 280 “Prior period items**, as 
appropriate. 

Promt and Loss 

(XI General instruction*. 

0”t—~ 1 Profit and loss account*. 

Profit and loss accounts are those de¬ 
signed to show the changes in the corpo¬ 
rate surplus or deficit as effected during 
each fiscal period by the operations and 
business transactions during that period, 
by appropriations of surplus made at the 
option of the carrier, or by miscellaneous 
losses or gains not provided for else¬ 
where: and to show also the unappropri¬ 
ated surplus of the carrier at the date 
of the balance sheet. This group of 
account forms the connecting link be¬ 
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tween the income accounts and general 
balance sheet account 450, “Earned 
surplus—Unappropriated.*' 

Where the title and definition of a 
profit and loss account clearly indicate 
that it is a summary of other accounts, 
it is not required that a special ledger 
account shall be kept under such a title 
to Include the balances from the ac¬ 
counts usually carried in the ledger, but 
in such case the titles of the subaccounts 
in the ledger shall give a reference by 
number or title, or both, to the account 
prescribed herein of which they arc sub¬ 
divisions. 

Promt and Loss Accounts 
credit 

301 Credit balmier at beginning of fiscal 
period. 

This account shall include the net 
credit balance in the Profit and Loss 
Account at the beginning of the fiscal 
period. 

302 Credit balance transferred from in¬ 
come account. 

This account shall include the net 
credit balanco brought forward from the 
Income Account for the fiscal period. 

306 Ollier credit* to earned Mirplu*. 

(a) This account shall Include other 
credit adjustments, net of assigned In¬ 
come taxes, not provided for elsewhere 
in this system but only after such in¬ 
clusion has been authorized, by the 
Commission. 

<b) The records supporting entries in 
this account shall be so maintained that 
an analysis thereof may be readily made 
available. 

DEBIT 

307 Debit balance at beginning of fiscal 
period. 

This account shall include the debit 
balance in the Profit and Loss Account 
at the beginning of the fiscal period. 

308 Debit balance transferred from in¬ 
come account. 

This account shall Include the net 
debit balance brought forward from the 
Income Account for the fiscal period. 

309 Appropriation*• of *urplu» to link¬ 
ing fund and other reserve*. 

This account shall include amounts of 
appropriations of surplus for sinking 
fund and other reserves, and allotments 
of surplus or payments of definite 
amounts from surplus into sinking fund 
and other reserves under terms of mort¬ 
gages. deeds of trust, or other contracts 
that provide for such allotments or pay¬ 
ments, and accretions to such funds 
representing interest or other returns on 
the assets therein. 

None: Tho amounts charged to this 
account shall bo credited concurrently to 
account 449 "Earned surplus—Appropriated." 

310 Dividend appropriation* of surplus. 

This account shAll include amounts 
declared payable as dividends on actu¬ 
ally outstanding capita] stock issued or 
assumed by the accounting company. 
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This account shall be subdivided so as 
to show separately the dividends on the 
various classes of capital stock. 

If a dividend is not payable in cash the 
consideration shall be described in the 
entry with sufficient particularity to 
identify it 

Note: Thla account shall not include 
charges for dividends on capital dock Issued 
or assumed by the accounting company and 
owned by it, whether held in the treasury. In 
special deposits. In sinking or other rraerve 
funds, or piodged os collateral (See account 
309. "Appropriations of surplus to sinking 
fund and other r*«er*e*."> 

311 Appropriation* of aurplu* for in* 
veatmeni in p1i>»ira! property. 

This account shall include amounts 
appropriated from surplus, for the con¬ 
struction or acquisition of new tines and 
extensions or for additions to and better¬ 
ments of property the cost of which is 
Includible in the road and equipment 
accounts, including amounts appropri¬ 
ated for retirement of equipment-trust 
obligations; and amounts applied for the 
construction or acquisition of property 
the cost of which is Includible in balance 
sheet account 404. "Miscellaneous phys¬ 
ical property," 

These amounts shall be subdivided so 
as to show (a) amounts expended during 
preceding fiscal periods. «b> amounts ex¬ 
pended during the current fbcal period, 
and (c) amounts held in reserve. 

Nor*: The amount* charged to this ac¬ 
count shall be credited concurrently to ac¬ 
count 449. "Earned surplus—Appropriated.** 

314 Mt*crf!nncon% appmprialitms of sur¬ 
plus. 

This account shall Include amounts 
appropriated from earned surplus to 
provide a reserve for the discharge of 
the principal of any Indebtedness In¬ 
curred in the acquisition or improvement 
of property carried in road and equip¬ 
ment accounts; also for amounts 
appropriated from surplus not pro¬ 
vided for elsewhere. 

Note: The amounts charged to tills ac¬ 
count shall be credited concurrently to ac¬ 
count 449. "Earned surplus—Appropriated." 

317 Ollier cU'bil* lo enrurd surplus. 

(a) This account shall Include (1) 
losses on resale of reacquired capital 
stock. (2) charges w*hlch reduce or write 
oil discount on capital stock issued by 
the company, and (3) in pooling of equity 
Interests situations, the excess of the 
value of the surviving company's capital 
stock over the aggregate total of the 
capital stock of the separate companies 
before such mercer or consolidation, but 
only to the extent that capital surplus is 
not available for such purposes. (See 
Instruction OS-2.) 

<b) Tills account shall include other 
debit Adjustments, net of assigned In¬ 
come taxes, not provided for elsewhere 
in this system, but only after such in¬ 
clusion has been authorized by the 
Commission. 

(c) The records supporting entries in 
this account shall be so maintained that 
an analysis thereof may be readily made 
available. 


RULES AND REGULATIONS 

General Balance Sheet 
05 General instruction*. 

05—1 Balance dire I arcouuU. 

The term balance sheet accounts is 
used to designate those titles under 
which the ledger accounts arc combined 
and summarized to show the assets, 
liabilities, and corporate surplus or 
deficit of the business. 

Where the title and definition of a bal¬ 
ance sheet account clearly indicate that 
It is a summary of other accounts, it is 
not required that a special ledger account 
shall be kept under such a title to include 
the balances from the accounts usually 
carried in the ledger, but in such case 
the titles of the subaccounts in the ledger 
Bhall give a reference by number or title, 
or both, to the account prescribed herein 
or which they are subdivisions. 

05-2 Discount and premium on capital 
•tuck. 

Ledger accounts shall be provided to 
cover the discounts and premiums on 
each class of capital stock issued or 
assumed by the company. The total of 
the net debit balances remaining in these 
severe] accounts shall be Included In ac¬ 
count 423-1, “Discount on capital stock." 
and the total of the net crcdtt balances 
in account 425, "Premium on capital 
stock.'* 

Entries In these accounts representing 
dboounts shall be carried therein until 
offset <n> by premiums realized on sub¬ 
sequent sales or the same class of stock. 
(b> by assessments levied on the stock¬ 
holders. <c) by charges to account 448. 
"Unearned surplus", to the extent of the 
credit balance carded therein, fd) by 
charges to account 317. “Other debits to 
earned surplus"; or discount may be re¬ 
tained in account 423-1. “Discount on 
capital stock", until the stock to which 
the discount applies Is reacquired or re¬ 
tired. Except ns provided herein, pre¬ 
miums on capital stock shall be carded 
In account 425. "Premium on capital 
stock," until the stock to which the pre¬ 
mium applies Is reacquired or retired. 
Assessments against stockholders shall 
be credited to the premium account of 
the class of stock so assessed, except that 
assessments with respect to no-par stock 
shall be credited to account 423, "Capital 
stock," 

In no case shall discount on capital 
stock be charged to or included in any 
account as a part of the cost of acquiring 
any property, tangible or intangible, or 
as a part of the coat of operation. 

When an issue of capital stock, or any 
part thereof, is reacquired, either by 
purchase or through donations by stock¬ 
holders, it shall be charged at Its par 
value, or If stock without par value, at 
the proportionate amount at which the 
particular class of stock is included In 
account 423, "Capital stock " to that ac¬ 
count. if canceled, and to the appropri¬ 
ate asset If not canceled. The difference 
between the amount at which such re¬ 
acquired stock was recorded and the 
amount paid for such stock, including 
premium or discount applicable thereto, 
shall be included in account 448, 'Tin- 


earned surplus." Provided, however , That 
the excess of a debit over the balance 
carried in unearned surplus shall be 
charged to account 317, 'Other debits to 
earned surplus'. 

When reacquired capital stock is re- 
sold, the difference between the amount 
at which such stock is recorded in the 
accounts and the net sale price realized 
when resold, shall be included in account 
448. "Unearned surplus," subject to the 
proviso in the preceding paragraph 

03-3 Dinconnl expense, and premium 
on funded drbt. 

Ledger accounts shall be provided to 
cover the discounts, expense, and pre¬ 
miums at the sale of each class of funded 
debt (including receiver's certifica^i 
Issued or assumed by the company. The 
total of the net debit balances remaining 
in these several accounts shall be in¬ 
cluded in account 418. "Discount on 
funded debt" and the total of the net 
credit balances in account 440, "Premium 
on funded debt." 

Each month there shall be charged to 
Income account 222. '*Amortization of 
discount on funded debt," a proportion 
(based upon the ratio of such fiscal 
period to the remaining life of the re¬ 
spective securities) of each of the debit 
balances, in these accounts, and corre¬ 
spondingly there shall be credited to 
income account 210. "Release of pre¬ 
miums on funded debt," a similar pro¬ 
portion of each of the credit balances 
in these accounts. 

Except as provided under road and 
equipment accounts, no part of the bal¬ 
ance in an account for discount, expense, 
and premium on funded debt shall be 
included in the accounts as part of the 
coat of acquiring or improving property 
or part of the coat of operation. 

Except as provided in this section, the 
balance in each of the discount, expense, 
and premium accounts shall be carried 
therein until the reacquire merit? of the 
securities to which they relate, at which 
time the proportion 'based on the ratio 
or tlie amount of funded debt reacquired 
to the actual outstanding before reac- 
qulremcnt) of discount, expense* and 
premium for the class of funded debt re¬ 
acquired shall be cleared to account 213. 
"Miscellaneous Income", account 223, 
"Miscellnneous debits", or to account 270, 
"Extraordinary items", as appropriate, 
in accordance with the text of these 
accounts. 

OS—1 Contingent #vft» and liabilitii*. 

Contingent assets and liabilities shall 
not be Included in the body of t be bal¬ 
ance sheet statement, but shall be shown 
in detail in a supplementary statement 
accompanying the balance sheet state¬ 
ment. 

05-5 Reorganize lion*. 

Where a carrier Involved In receiver¬ 
ship or bankruptcy is reorganized ro as 
to preserve in whole or in part the in¬ 
terest of tts owners and creditors, 
whether through the owning corporal ten 
or a successor corporation, or is a ccn - 
pony resulting from reorganirat.on 
a carrier in any other manner, ana suco 
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company emerges from such reorganiza¬ 
tion as the owner of investments, it shall 
at the time of recording such invest¬ 
ments on its books include in account 
401-1, “Acquisition adjustment,” the net 
difference between the total of accounts 
401 to 422. inclusive (after distributing 
to the primary road and equipment ac¬ 
counts the original cost of the transpor¬ 
tation property involved), and the total 
cl accounts 423 to 446. inclusive, after 
all other accounts are properly adjusted 
under the reorganization plan. The 
journal entries recording such Invest¬ 
ments shall be presented to the Com¬ 
mission for consideration and approval 
before being entered on the books. The 
carrier shall apply to the Commission 
for permission to use account 401-1, so 
fnr as It is adequate, for the adjustment 
of differences between amounts originally 
set up with respect to such Investment 
items and the value of such Items as 
Anally determined: and earned surplus 
shall be affected only by losses and gains 
clearly attributed to operations subse¬ 
quent to date of reorganization. Any 
balance in account 401-1 shall be sub¬ 
ject to any adjustment the Commission 
may direct 

0~-6 Surplus. 

Mecords shall be maintained in such 
manner as to show two major divisions 

thereof: 

l Unearned surplus. 

2. Earned surplus. 

Unearned and earned surplus shall be 
s* related and clearly differentiated, 
and no transfer shall be made from the 
former to the latter, either directly by 
cn lits to earned surplus representing 
pains on transactions in the carrier’s 
own capital stock, or indirectly by 
charges against unearned surplus to 
cover losses, write-downs, charge-offs, or 
dividend distributions unless approved 
by the Commission. 

After January 6. 1M7, carriers shall 
maintain the surplus accounts provided 
for herein. If. prior to that date, such 
a imratlon has not been made, the 
surplus shall be segregated at that time 
*>o far as practicable, and any surplus 
not so segregated shall be recorded In 
ace -unt 451. “Unsegregated surplus,” 
until the balance therein can be entirely 
cl* ared. 

0*>-7 Form of general balance abort 
MntcmrnU. 

A*SKT SIDE 

Investments 

H 1 Road and equipment. 

<1-1 Acquisition adjustment. 

4^1-3 Donations and grants. 

Investments in transportation 
property. 

Reserve for depreciation—Road and 
... equipment. 

Reserve for retirements—Nondepreci¬ 
able property. 

Investment In transportation 
property less recorded deprecia¬ 
tion and anticipated retire¬ 
menta. 


403 Sinking funds: 

Total book assets In short column. 
Carrier's own Issue In short col¬ 
umn. 

Other assets In long column. 

403 Deposits In lieu of mortgaged prop¬ 

erty sold: 

Total book assets in short column. 
Carrier's own Issue in short col¬ 
umn. 

Other assets In long column. 

404 Miscellaneous physical property. 
404-1 Reserve for depreciation—Miscellane¬ 
ous physical property. 

Miscellaneous physical property 
less recorded depreciation. 

405 Investments In affiliated companies: 

(a) Stocks. 

(b> Bonds. 

(c) Notes. 

(d) Advances. 

406 Other Investments: 

(a) Stocks. 

(b) Bonds. 

<e) Notes. 

(d) Advances. 

(e) Miscellaneous. 

406-1 Reserve for adjustment of Investment 
In securities. 

Total. 

Current Assets 

407 Cash. 

408 Special doposlts; 

Total book assets In short column. 
Carrier's own Issue In short col¬ 
umn. 

Other assets In long column. 

409 Loans and notes receivable. 

410 Miscellaneous accounts receivable. 

411 Material and supplies. 

412 Interest, dividends, and rents receiv¬ 

able. 

413 Other current assets. 

Total. 

Deferred Assets 

414 Insurance and other funds: 

Total book assets in short column. 
Carrier's own Issue In short col¬ 
umn. 

Other assets In long column. 

415 Other deferred assets. 

Total. 

Unadjusted Debits 

416 Rents and Insurance premiums paid 

In advance. 

418 Discount on founded debt. 

420 Other unadjusted debits. 

421 Securities Issued or assumed—Un¬ 

pledged—In short column. 

422 Securities issued or assumed— 

Pledged—In short column. 

Total. 

lhuuty azoa 
Stock 

423 Capital stock: 

Book liability in short column. 

Bold by carrier in short column. 
Actually outstanding In long 
column. 

423-1 Discount on capital stock. 

424 Stock liability for conversion. 

425 Premium on capital stock. 

Total. 

Long-Term Debt 

427 Punded debt unmatured: 

Book liability in short column. 
Held by carrier In short column. 
Actually outstanding In long 
column. 

428 Receivers‘ and trustees' securities. 
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429 Nonnegotlable debt to affiliated com¬ 

panies— 

(a) Notes. 

(b) Open accounts. 

Total. 

Current Liabilities 

430 Loons and notes payable. 

431 Audited accounts and wages payable. 

432 Miscellaneous accounts payable. 

433 Matured Interest, dividends, and 

rents unpaid. 

434 Matured funded debt unpaid. 

435 Accrued interest, dividends, and rents 

payable. 

433-1 Taxes accrued. 

436 Other current liabilities. 

Total. 

Deferred Liabilities 

437 Liability for provident funds. 

438 Other deferred Liabilities. 

Unadjusted Credits 

440 Premium on funded debt, 

441 Insurance reserves. 

441-1 Operating reserves. 

442 Reserve for equalization of mainte¬ 

nance. 

444 Reserve for amortization of fran¬ 

chise. 

446 Other unadjusted credits. 

Total. 

Surplus 

448 Unearned surplus. 

(a) Paid-In surplus. 

(b) Other unearned surplus. 

449 Earned surplus—Appropriated. 

450 Earned surplus—Unappropriated. 

451 Unsegregated surplus. 

Surplus balance. 

Total. 

General Balance Sheet Accounts 

DEBIT 

401 Road and equipment. 

This account shall Include the original 
cost of property acquired subsequent to 
the effective date of this order and the 
book cost of all other property of the 
carrier devoted to transportation opera¬ 
tions or operations incidental thereto, in¬ 
cluding auxiliary operations, in use or 
held for use in transportation operations 
and in existence at the date of the bal¬ 
ance sheet. The carrier’s records shall 
be kept so as to show the charges and 
credits to this account classified In ac¬ 
cordance with the primary accounts for 
road and equipment. 

Nora A; This account shall not Include 
any item* representing title to securities. 

Note B: The carrier'* investment in non- 
carrlcr property ahal] be Included In account 
404, "Miscellaneous physical property.*• 

Not* C: Held for use, referred to above. 
Implies the ability of the carrier to substan¬ 
tiate by plans or policy its characterization 
of the probable future use which is to be 
mode of the property within a reasonable 
period of time. 

401-1 Acquisition adjustment. 

This account shall include the differ¬ 
ence between (a) the cost to the account¬ 
ing company of road and equipment 
property acquired by purchase after the 
effective date of this order and (b) the 
amount distributed to the primary road 
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and equipment account*. (See instruc¬ 
tion OS-12 Operating property pur¬ 
chased.) 

This account shall also include the dif¬ 
ference between the assets acquired and 
the par or recorded value of the account¬ 
ing company's capital stock, plus, its 
debts and other liabilities with respect 
to property acquired in reorganizations 
under the circumstances set forth in 
instruction OS-5 Reorganisations. 

Any balance remaining In this account 
after making the entries provided for in 
the above paragraphs shall be subject 
to any adjustment the Interstate Com¬ 
merce Commission may direct 

401—2 Donation* mul grunt*. 

This account shall be credited with 
grants obtained from governmental 
agencies, and with donations from in¬ 
dividuals and others in connection with 
the construction or acquisition of prop¬ 
erty. the cost of which is chargeable to 
account 401. “Road and equipment/* 
When donated property is retired from 
service, the amount at which it was rec¬ 
orded in this account shall be transferred 
to account 448-2, “Other unearned sur¬ 
plus/* 

401-3 Rwme for depreciation; road 
and equipment. 

This account shall be credited with 
amounts concurrently charged to opera¬ 
ting expenses to cover the loss in service 
value of depreciable road and equipment 
property. 

At the time of retirement of depreci¬ 
able road and equipment property, this 
account shall be charged with the entire 
service value of the property retired. 

For balance sheet purposes, tliis ac¬ 
count shall be treated as a single com¬ 
posite reserve applicable to all depreci¬ 
able property. However, for the purpose 
of analysis, the carrier shall maintain 
detailed records in which this reserve is 
broken down into components corre¬ 
sponding to the primary accounts for 
depreciable road and equipment property 
and all entries shall show debits and 
credits by primary accounts. 

A carrier may request, or the Com¬ 
mission may direct, that special account¬ 
ing be applied in situations causing un¬ 
due inflation or deflation of deprecia¬ 
tion reserves, such as premature or un¬ 
usual retirements or sales of depreciable 
property, or related Insurance recoveries. 
A carrier’s request for special accounting 
shall contain full particulars concerning 
the situation. Including the basis for Its 
proposal. Alternative accounting tech¬ 
niques shall be applied to the extent ap¬ 
proved or directed by the Commission. 

401—4 Re«me for retirement a; nonde¬ 
preciable property. 

This account shall be credited with 
amounts concurrently charged to oper¬ 
ating expenses with the approval of the 
Commission to cover the anticipated re¬ 
tirement of nondepreciable property. 
When nondepreciable property is retired 
from service the service value shall be 
charged to this account. 


402 Sinking fund*. 

This account shall Include the amount 
of cash, the ledger value of live securi¬ 
ties of other companies and other assets 
which are held by trustees of sinking and 
other funds for the purpose of redeeming 
outstanding obligations; also amounts 
deposited with such trustees on account 
of mortgaged property sold, the proceeds 
of which are to be held for the redemp¬ 
tion of securities, and the par value of 
live securities issued or assumed by the 
accounting company and held in such 
funds. A separate account shall be kept 
for each fund. 

Nora: In stating the bounce sheet in the 
annual reports to the Commission the total 
amount of the funds and the par value of 
securities issued or assumed by the account¬ 
ing company and held in the funds shall be 
shown In the short columns, and .he net 
amount of the funds (total amount lc*s 
securities issued or assumed) shall be ah own 
in the long column. 

403 Deposits in lieti of mortgaged prop¬ 
erty Mild. 

This account shall include amounts 
realized from the sale of mortgaged 
property which are held by trustees until 
such property is replaced. 

Nora: In stating the balance sheet In the 
annual reports to the Commission the total 
amount of the funds and the par value of 
securities Issue» or assumed by tbc account¬ 
ing company and held in the funds shall be 
shown in the short columns, and the net 
amount of the funds (total amount less 
securities Issued or assumed) shall be ehown 
in the long column. 

•101 MUrrllaneatts physical property. 

This account shall Include the ac¬ 
counting company's investments in 
physical property other than invest¬ 
ments properly classable In account 401, 
“Road and equipment." It shall Include 
such items as investments In manufac¬ 
turing, gas, and water plants, mineral 
and Umber lands, buildings not used in 
transportation or auxiliary operations 
but held for rent, rails and other ma¬ 
terials leased to others, and other prop¬ 
erty not a part of the accounting 
company's plant for the maintenance 
and operation of Its transportation and 
auxiliary opcraUons property. 

Notx: The income derived from or the lews 
sustained In connection with the mainte¬ 
nance and operation of miscellaneous physi¬ 
cal property shall be Included in Income ac¬ 
count 205, "Net Income from mlacellancous 
physical property/* or 21®. "Net loss on mU- 
oellancoui physical property.” os may be ap¬ 
propriate, 

401—1 Reserve for depreciation; miscel¬ 
laneous physical property. 

This account shall be credited with 
amounts charged to income or other ac¬ 
counts to cover Uie depreciaUon of de¬ 
preciable property recorded in account 
404. “Miscellaneous physical property." 

When such property is destroyed, sold, 
or otherwise retired, the net value (ledger 
value less value of salvage and Insurance 
recovered) shall be charged to this ac¬ 
count. 


405 Investment* In affiliated companu 

This account shall include the ledger 
value of the accounting company's in¬ 
vestment advances to affiliated com¬ 
panies. also c f its investment in sccun- 
Ues Issued or assumed by such com¬ 
panies. such securities not being held 
In special deposits or in special fund* 

This account shall be subdivided as 
follows: 

(a) Stocks. 

(b) Bonds. 

(c> Notes. Including herein not only 
notes that run longer than one year, but 
also notes payable on demand or within 
one year from the date of Issue when it 
is intended by the accounting compa: y 
that the notes shall not be enforced as 
current assets; also all notes held as 
Investments. 

(d) Advances. 

The accounting company's records 
shall be kept in such manner that the 
ledger value of securities pledged as col¬ 
lateral security for any of the account¬ 
ing company’s funded debt or short-term 
loans and the ledger value of sccurtu s 
unpledged shall be shown separately in 
the annual report to the Commission. 

Non A: Account* with affiliated compantn 
which ore subject to currant settlement, 
ouch as traffic and oar-service balance, 
charge* for material* and supplies currently 
furnished, charges for repairs to equipment, 
etc., shall be classed as current assets or 
current liabilities, os may be appropriate 

Non B: The term affiliated companies in¬ 
cludes: 

1, Controlled companies, Including com¬ 
panies solely controlled by the accounting 
company, and also companies Jointly con¬ 
trolled by the accounting company and 
others under a Joint arrangement. 

2. Controlling companies. Including both 
companies solely controlling the accounting 
company, and companies which Jointly con¬ 
trol the accounting company under a Joint 
arrangement. 

8. Companies controlled by controlled 
companies. 

4. Companies controlled by controlling 
companies. 

By control Is meant the ability to deter¬ 
mine the action of a corporation 

Sole control Is that which rests in one cor¬ 
poration. 

Joint control is that which rests in two or 
more corporations and which is held under 
a Joint arrangement. 

Nora C: The value of securities borrows: 
by the accounting company and pledged 
shall not be included in this account. 

Not* D: The value of securities picked 
for purposes other than that of security 
funded debt or short-term loans shall d* 
included In account 402. "Slnltlng funds. 
408, "Special deposits." or 414. "liuumncs 
and other funds.” as may be appropriate 


[06 Other Investment*. 

Thls account shall include the ledger 
ralue of the accounting company s ln- 
vestment advances to non affiliated com* 
panics and to individuals, and of w* 
Investment in securities issued or as- 
aimed by such companies, such secuim» 
lot being held in special deposits or ™ 
special funds; also miscellaneous invest- 
nents not provided for elsewhere. 

This account shall be subdivided as 
follows; 

(a) Stocks. 
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(b) Bonds. 

<c> Notes. Including herein not only 
notes that run longer than one year, but 
aUo notes payable on demand or within 
one year from date of Issue when it Is 
intended by the accounting company 
that the notes shall not be enforced as 
current assets, and all notes held os 
Investments. 

(d> Advances. 

(e> Miscellaneous. 

The accounting company's records 
shall be kept In such manner that the 
ledger value of securities pledged as col¬ 
lateral security for any of the accounting 
company's funded debt or short-term 
loans and the ledger value of securities 
unpledged shall be shown separately in 
the annual report to the Commission. 

Not* A: Accounts with nouafflllated com- 
juuira which arc subject to current settle¬ 
ments, such as traffic and car-service bal¬ 
ances, charges for materials and supplies 
currently furnished, charge# tor repairs to 
•qulpmcnt, etc., shall be classed os current 
assets or current liabilities, as may be ap¬ 
propriate. 

Nor* Br The term nonoffiliated companies 
includes all companies other than those de¬ 
fined sj fiffilUated in Note B of account 405. 

Not# C: The value of securities borrowed 
by the accounting oompany and pledged 
shall not be included in this account. 

Non D: The value of securities pledged 
for purposes other than that of security far 
fund'd debt or short-term loans shall be In¬ 
cluded in account 402. ••Sinking funds.** 408. 
•Special deposits,** or 414. "Insurance and 
other lunds," as may be appropriate. 

406-1 Hc«crvc for adjustment of invest- 
mrnt in »rruritii% 

This account shall Include the net 
credit balance set aside as a reserve for 
the purpose of providing for reductions 
in the value of Investments recorded In 
Accounts 405, “Investments In affiliated 
companies," and 406, “Other invest¬ 
ments." 

When such investments are written 
down, written off, sold, or otherwise dis- 
Posed of at a loss, the losses sustained 
shall be charged to Uils account to the 
extent of the total credit balance In the 
account and the remainder, if any. shall 
be charged to account 225, “Miscellane¬ 
ous debits", or account 270, “Extraordi- 
flary items" as appropriate. 

407 („ sli. C 


Thia account shall include current 
funds in the hands of financial officers 
and financial agents, cash in transit for 
which agents and conductors receive 
oirmu credit, and deposits in banks or 
with trust companies available for use 
on demand. 


J* 1 ?*'' ™* account ahull not lndudi 
deposited for the purpose of pay!n| 
dividends or bond Interact coupons; 
■Ji such amounts shall be shown in accounl 
Special deposits." 

463 Special deposits. 

This account shall include amount! 

fr «a the sale of securities anc 
** by trustees for disbursement wher 
Purposes for which the securities 
nav? , m Rcc °niphshed; deposits tc 
JL d ' Xiared dMdends or matured in- 
^ ^upons; special deposits (othei 


than in sinking funds) for the payment 
of debts; money and securities deposited 
to insure the performance of contracts; 
and other deposits of a special nature 
not provided for elsewhere. 

None: In doting this account on the bal¬ 
ance frheet in the annual reports to the Com¬ 
mission. the total amount of the fund# and 
the par value of securities issued or assumed 
by the accounting company and held In the 
funds shall bo shown in the short columns, 
and the net amount of the funds (total 
amount less securities issued or assumed) 
shall be shown In the long column. 

409 Loans atul notes receivable. 

This account shall Include the book 
value of all collectible obligations In the 
form of loans and notes receivable or 
other similar evidences of money receiv¬ 
able on demand or within one year from 
date of issue. 

Not*: This account does not Include time 
loans which mature more than one year after 
the date of Issue or demand or short-term 
notes considered as Investments, which shall 
he Included In accounts 405. "Investments In 
affiliated companies," or 406. "Other Invest¬ 
ments.** 

410 Miftcdlancous accounts receivable. 

This account shall Include the net 
of the balances receivable from or 
payable to other companies in the ac¬ 
counts representing interline freight, 
passenger, and baggage revenues, and 
charges for equipment interchanged on 
a per diem or a mileage basis, when such 
balances result In a net debit. When the 
net of such balances Is a credit, it shall 
be Included In account 432, •‘Miscellane¬ 
ous accounts payable." This account 
shall also include audited accounts con¬ 
sidered good, such as those due from the 
United States or other governments for 
the transportation of malls and govern¬ 
ment property; miscellaneous bills 
against other railway companies; bills 
against corporations, firms, and Indi¬ 
viduals; net balances due from agents, 
conductors, and other employees and 
representatives responsible for the col¬ 
lection or custody of current revenue; 
and similar Items. 

Not* A: The amount to be entered In thla 
account In the carrier*# annual report to the 
Coromlmlon shall be stated In accordance 
with the text of this account. For con¬ 
venience In accounting the carrier may. with 
respect to accounts representing Interline 
freight, passenger, and baggage revenue®, and 
equipment Interchanged, maintain currently 
separate subaccount# under the following 
captions: 

410 and 432 (a) intern no freight, balance. 

410 and 432 (b) Interline passenger, bal¬ 
ance. 

410 and 433 (c) Interline baggage, balance. 

410 and 432 (d) Equipment interchanged, 
balance. 

Not* B: Amount# advanced to general and 
•pedal agent# s# working fluids shall be in¬ 
cluded In account 415, "Other deferred as¬ 
set#.'* Investment advance# to affiliated 
companies shall be Included In account 405, 
"Investments In affiliated companies." 

410-1 Accrued accounts receivable. 

This account shall Include estimates 
of unaudited current Items receivable 
which are credited to operating revenue, 
operating expense, or Income accounts 


in accordance with Instruction 01-5 Un¬ 
audited items affecting operating ac¬ 
counts, and Instruction 03-5 Unaudited 
items; also estimates of other unaudited 
items receivable of a current nature. 

411 Material and supplies. 

Tills account shall Include the balances 
representing the cost, less depreciation. 
If any, of all material and supplies not 
charged out in the accounting company's 
accounts, such as road and shop mate¬ 
rial, articles in process of manufacture, 
fuel, stationery, and other supplies. 
Freight and express charges paid others 
on material and supplies shall be in¬ 
cluded In the value of same but expenses 
of transportation over carrier's line shall 
not be included. 

The scrap value (estimated if not 
known) of articles retired from service 
shall be Included in this account. 

Not* A: Discount# on bills for material# 
and supplies purchased shall bo credited to 
the accounts to which the original Invoice# 
were charged. 

Not* B: An inventory of material and 
supplies shall be taken during each calendar 
year and the necessary adjustment# to bring 
this account Into harmony with the actual 
Inventory balance# shall be mode In the ac¬ 
counts of the year In which the Inventories 
are tnken. In effecting thin adjustment de¬ 
termined differences in accounting for im¬ 
portant classes at material shall be equitably 
assigned among the account# to which the 
classes of material are ordinarily chargeable. 
Other difference# shall be equitably appor¬ 
tioned among the primary account# to which 
material has been charged since the last 
Inventory. 

412 Interest, dividends, and rents receiv¬ 
able. 

This account shall include the amount 
of Interest accrued to the date of the 
balance sheet on funded and unfunded 
securities owned, Joans, open accounts, 
mortgages, and deposits; dividends de¬ 
clared on stock owned and dividends ac¬ 
crued on stocks when contracts require 
that the dividends be paid at stated 
times; and rents accrued under leases. 

Not* A: No amount representing Interest 
or dividends receivable shall be Included tn 
thl# account unless it# payment 1# reason¬ 
ably fissured by past experience, Anticipated 
provision, or otherwise. 

Not* B: No dividends or other return# on 
securities lanued or ojurumed by the account¬ 
ing company shall be Included In this 
account. 

413 Other rurrent oanet#. 

This account shall include Items of 
current assets not covered by accounts 
407 to 412. Inclusive. It shall Include 
asset items that have not reached the 
stage of audited accounts and become 
classable in account 410, "Miscellaneous 
accounts receivable," and yet have ad¬ 
vanced beyond the stage of accounts 
properly classable in account 415, "Other 
deferred assets," such as amounts ad¬ 
vanced to agents and others as working 
funds from which certain expenditures 
are to be made and accounted for, and 
similar items. 

414 In*tir#nrr and oilier fund*. 

This account shall include the amount 
of cash and the cost or ledger value of 
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securities of other companies and other 
assets In depreciation. Insurance, em¬ 
ployees* pension, savings, relief, hospital 
and other funds which have been raised 
and specifically set aside or invested for 
specific purposes not provided for else¬ 
where; also the par value of securities 
issued or assumed by the accounting 
company and held in such funds. A 
separate account shall be provided for 
each fund. 

Notk A: Special deposits and sinking funds 
for the retirement of obligations are pro¬ 
vided for In accounts 408 and 402, respec¬ 
tively. 

Notk B: In stating this account on the 
balance sheet In the annual reports to the 
Commission, the total amount of Use funds 
and the par value of the securities Issued or 
assumed by the accounting company and 
bold In the funds shall be shown In the short 
columns, and the net amount of the funds 
(total amount less securities issued and as¬ 
sumed) shall be shown in the long column. 

415 Ollier deferred assets. 

This account shall Include items of de¬ 
ferred assets not properly includible In 
account 414. “Insurance and other 
funds.** 

416 Rents and insurance premiums paid 
in advance. 

This account shall Include the bal¬ 
ances in the accounts representing rents 
and Insurance premiums paid In ad¬ 
vance, which are to be apportioned and 
charged, as they accrue, to the appropri¬ 
ate accounts. 

410 Discount on funded debt. 

This account shAll Include the total of 
the debit balances in the discount, ex¬ 
pense. and premium accounts for the 
several subclasses of funded debt. <8ee 
Instruction 05-3 Discount , expense , and 
premium on funded debt.) 

When an issue of funded debt, or any 
part thereof, is canceled and at the 
date of cancellation there Is a balance 
of unamortized discount and expense re¬ 
lating thereto, the amount of such bal¬ 
ance, together with any premium paid in 
retiring the debt, shall be charged to ac¬ 
count 225, “Miscellaneous debits**, or ac¬ 
count 270, “Extraordinary items**, as 
appropriate. 

420 Other unadjusted debit*. 

This account shall include the amount 
of debit balances in suspense accounts 
that cannot be entirely cleared and dis¬ 
posed of until additional Information is 
received, such as freight claims paid 
when found to be correct, but in advance 
of investigation with other carriers; 
debit balances in clearing accounts; un- 
extingulshed discount on short-term 
notes; unadjusted debit items not pro¬ 
vided for In accounts 418 and 419; and 
other similar items. 

421 Securities i»»ued or outlined; un¬ 
pledged. 

This account shall include the par 
value, or for no-par stock the amount 
recorded in account 423, “Capital stock,'* 
of securities issued or assumed by the 
accounting company that are held un¬ 


pledged in the treasury or by its agents 
or trustees, except those held by trustees 
of sinking or other similar funds. This 
account shall be divided into (a) stocks 
and <b) bonds and other evidences of 
Indebtedness, each of which divisions 
shall be further subdivided between (c) 
amounts nominally but not actually is¬ 
sued and (d) amounts nominally out¬ 
standing. 

Norx A: The term securities, as used in 
this account, include* aU authorized certifi¬ 
cate* of stock and evidence* of Indebtedness 
which have been signed, sealed, and, when 
required, certified by the trustees under the 
mortgage or contract, and are not short-term 
securities. By ah art-terra securities are 
meant those which ore payable on demand 
or which mature not more than one year 
from date of Issue. (See also Notes B to 
account* 423 and 427.) 

Notk B: This account shall not Include 
securities that are merely guaranteed. 

Notk D: In the general balance sheet 
statement the balance in this account shall 
be stated in the short column only. 

Ncm E: When securities issued to bona 
fide holders for value or after issue by an¬ 
other company have been assumed by the 
accounting company, arc reacquired and not 
canceled, they shall be included In this ac¬ 
count at their par value, or if no-par stock, 
at the amount at which recorded In account 
423. "Capital stock." If such securities arc 
subsequently pledged, they shall be Included 
in account 422, "Securities issued or as¬ 
sumed—Pledged 

422 Securities issued or o**umc<l$ 
pledged. 

This account shall include the par 
value, or for no-par stock the amount 
recorded in account 423, “Capital stock," 
of securities issued or assumed by the 
accounting company that have been 
pledged as collateral security for long¬ 
term debt or short-term loons. This ac¬ 
count shall be divided Into (a) stocks 
and (b) bonds and other evidences of 
indebtedness, each of which divisions 
shall be further subdivided between (1) 
amounts nominally but not actually is¬ 
sued and (2) amounts nominally out¬ 
standing. 

Notk At The term securities w» used in 
this account Includes all authorized certifi¬ 
cates of stock and evidences of indebtedness 
which have been signed, scaled, and. when 
required, certified by the trustees under the 
mortgage or contract, and are not short¬ 
term securities. By short-term securities 
are meant those which are payable on de¬ 
mand or which mature not more than one 
year from date of issue. (See also Note* B 
to accounts 423 and 427.) 

Notts B: This account shall not include 
securities that or* merely guaranteed. 

Notk C: This account shall not Include 
securities which have been borrowed by the 
accounting company and pledged, nor any 
securities held In oinking and other reserve 
funds. 

Notk D; In the general balance sheet 
statement the balance In this account shaU 
be stated In the short column only. 

Notk E: The par value, or for no-par stock 
the amount at which recorded in account 
423, "Capital stock." of securities issued or 
assumed and pledged for purpose* other than 
as security for debt, shall be Included as 
appropriate In accounts 402, "Sinking funds," 
408, "Special deposits," or 414, "Insurance 
and other funds.” 
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423 Capital stock. 


This account shall Include the total 
par value of par value stock, and the 
amount paid in or the amount approved 
by the Commission for stock without rar 
value, for all shares of capital stock or 
other form of proprietary interest in the 
accounting company which have been 
issued to bona fide purchasers and have 
not been reacquired; also shares of stock 
nominally issued or nominally outstand¬ 
ing. Appropriations of surplus which 
have been authorized shall be traasf* rred 
to this account when the stock Is issued. 
The amount received from the sal? of 
par value stock, in excess of the amount 
credited to this account, shall be credited 
to account 425, “Premium on capita] 
stock.** 

When capital stock is canceled, this 
account shall be charged with the 
amount at which such stock is recorded 
herein. In the case of no-par stock, 
the amount charged hereto shall be the 
proportion, applicable to the reacquired 
shares Immediately prior to reacquisi- 
tion. of the total book liability Included 
herein of actually outstanding shares of 
the class and series of stock of which 
the reacquired shares are a port 

The amounts included herein shall be 
further divided so as to show* the amount 
of each class of stock issued, as follows: 

(a) Common Stock. Stocks which 
have no preference in the distribution 
of dividends. 

(b) Preferred Stock. Slocks having 
preference in the distribution of divi¬ 
dends. 

(c) Debenture Stock. Stock* & d 
under a contract to pay a specified re¬ 
turn at specified Intervals. 

(d) Receipts for Installment Fo¬ 
ments on Account of Subscription to 
Capital Stock. When the subscriber has 
paid his subscription in full and is en¬ 
titled to receive certificates represent¬ 
ing the shares for which he has sub¬ 
scribed. the par value of shares of par 
value stock or the agreed purchiu/ price, 
or price authorized by the Comm ton 
of stock without par value, shall be in¬ 
cluded in the division appropriate for the 
class for which certificates are Issued. 

(e) Each of the above classes rhiul 
also be divided Into subclasses according 
to differences in dividends or interest 
rights, voting rights, or conditions under 
which the securities may be retired. 


Notk A: When a general levy or aiar^mcnt 
i made against the holders of capita- etoc*. 
equlring the payment of any sum for tns 
no of ths company In addition to the cca- 
IdcraUon agreed upon at the time ot*u 
bo amount coUectsd upon such wrfje 
sseumsnt shall bo credited to the discount 
nd premium account for the class of ttoc 
n which the assessment Is mode. 

Notk B: For the purposes of the glance 
beet statement, capital stock U»Oon»id«rea 
lomlnally Issued when C*rtitot«*_ 
Igned and scaled and placed with the p ^ 
mccr for sale and delivery or f 

•therwise placed In some special taod ‘ 
ocounting oompany. It is \ 

ctually issued when it has been edA * 
ton* fide purchaser for a valuable confer* 
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t , c:1 ouch purchaser holds It free from 
^control by the accounting company. All 
capital b toe* actually issued and not re¬ 
acquired by or for the accounting company 
H coatldercd to be actually outstanding. If 
reacquired by or for the accounting com¬ 
pany trader such circumstances ns require 
it to be considered as held alive and not can¬ 
celed or retired, It Is considered to be nomi¬ 
nal It a titan ding. 

Non C: Xn the general balance sheet state¬ 
ment the total capital stock shall be shown 
to the first short column The amount 
nominally but not actually Issued and the 
amount nominally outstanding shall be 
ibovn in the second short column, and In 
Uit Long column shall he shown the amount 
actually outstanding. 

Nets D: When par value capital stock Is 
wrhanged for capital stocked without par 
nine, any sums resting In discount, expense, 
and premium accounts with respect thereto 
tball be charged to account 448-1. '‘Paid-In 
surplus”: Provided, That any debit in excess 
cl the credit balance carried in that account 
shall be Included tn account 517, "Other 
debits to earned surplus". 

423-1 Discount on capital stock. 

This account shall Include the total of 
the net debit balances In the discount 
and premium accounts for the several 
classes of capital stock. <9ce 5 14.05-2 
Discount and premium on capital stock.) 

421 Slock liability for conversion. 

This nccount shall include the ac¬ 
counting company's liability under 
agreements to exchange Us capital stock 
tor the outstanding securities of com¬ 
panies whose physical property has been 
acquired under such agreements, but 
whose securities have not yet been sur¬ 
rendered for exchange. 

423 Premium on capital stork. 

Thb nccount shall Include the excess 
at the actual cash value <at the time of 
salt* of the stock) of the consideration 
received over the amount recorded in ac¬ 
count 423, "Capital stock," for par value 
stock plus accrued dividends, if any; also, 
suteoqueni assessments against stock¬ 
holders for payments required in excess 
of the par value or other amount re¬ 
corded in account 423, "Capital stock." 
when capital stock is reacquired, the 
•mount In this account with respect to 
the rtTvCQUired shores shall be charged 
hereto. 

12. I- umlcd debt unnurtured. 

This account shall include the total 
bar value of unmatured funded debt ma- 
whns more than one year from date of 
hsuc, Issued by the accounting company 
wia not retired or canceled; and the 
h k# i* ar value °* unmatured funded 
u olhcr companies, the payment of 
wruch has been assumed by the account¬ 
ing company, 

Thr amounts included in this account 
«all be divided so as to show (a> the par 
value or certificates or oilier evidences 
w funded debt Issued and actually out- 
•wuiding, being those not held by the 
Its agents or trustees, or sub- 
to its control; and (b> the par value 
•Lcertificates or other evidences of 
int^ dcl}t ' D le< tecd and unpledged, held 
“ ™ company's treasury, held by its 
or trustees, or otherwise subject 
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to its control, including both those re¬ 
acquired alter actual Issue and those 
nominally but never actually Issued. 

The amounts included herein shall be 
further divided so as to show the amount 
of each class of funded debt, as follows: 

(1) Mortgage bonds. Bonds secured 
by a lien on physical property and not in¬ 
cludible in the other subdivisions of this 
account. 

(2) Collateral trust bonds. Bonds and 
notes having a date of maturity of more 
than one year after date of issue, secured 
by a lien on securities or other commer¬ 
cial paper; also stock trust certificates 
that are similar in character to collateral 
trust bonds. 

(3) Income bonds . Bonds which are 
a lien on a carrier’s revenue alone, or 
bonds which, while being a lien on its 
property and franchises, can claim pay¬ 
ment of interest only in case interest Is 
earned. 

(4) Equipment obligations . Equip¬ 
ment bonds, equipment notes, or car- 
trust notes secured by lien on specific 
equipment. 

(5) Miscellaneous obligations. All 
funded obligations not provided for by 
the other subdivisions of this account, 
including notes, unsecured certificates 
of indebtedness, debenture bonds, plain 
bonds, real estate mortgages executed or 
assumed, and other similar obligations 
maturing more than one year after date 
of issue. 

(6) Receipts outstanding for funded 
debt. Receipts for payment on account 
of funded debt securities. When the 
securities are issued for amounts so paid, 
the par value shall be Included in the 
account covering the class of funded debt 
for which the securities are issued. 

No two issues of funded debt shall be 
considered as of the same class unless 
agreeing in (i) mortgage or other lien or 
security therefor. <U) rale of interest. 
(iii> interest dates, and (iv) date of ma¬ 
turity, except that parts of any funded 
debt issue agreeing in other characteris¬ 
tics, but maturing serially, may be 
treated as of the same class. 

Nora A: Securities maturing erne year or 
leas from date of Issue shall be Included In 
account 430. "Loans and notes payable." 
Matured funded debt shall be included In 
account 434. "Matured funded debt unpaid." 

Nora B: For the purposes of the balance 
sheet statement, funded debt securities are 
considered to be nominally Issued when cer¬ 
tified by trustees and placed with the proper 
officer for sale and delivery or pledged or 
otherwise placed In some special fund of the 
accounting company. They are considered 
to be actually issued when they have been 
sold to a bona fide purchaser for a valuable 
consideration, and such purchaser holds 
them free from all control by the accounting 
company. All the funded debt aecurUles 
actually issued and not reacquired and held 
by or for the accounting company are con¬ 
sidered to be actually outstanding. If reac¬ 
quired by or for the accounting company 
under such circumstances as require them to 
be considered as held alive and not canceled 
or retired, they are considered to be nomi¬ 
nally outstanding. 

Nora C: In the general balance sheet state¬ 
ment the total funded debt unmatured shall 
be shown in the first short column. The 
amount nominally but not actually Issued 
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and the amount nominally outstanding shall 
be shown in the second short column, and in 
the long column shall be shown the amount 
actually outstanding. 

428 Receivers* and trustee** securities. 

When receivers or trustees acting 
under the orders of a court arc in pos¬ 
session of the property of the company, 
and under the order of such court, iaauo 
or assume evidences of indebtedness, the 
par value of such evidences shall be in¬ 
cluded in this account. 

429 Norm cpoli able debt to affiliated 
companies. 

This account shall Include the par 
value of normegotiable notes issued to 
affiliated companies, credit balances in 
open accounts with such companies other 
than credit balances in current accounts 
classable as current liabilities, and inter¬ 
est accrued on notes and open accounts 
included In this account, when such 
interest Is not subject to current 
settlements. 

This account shall be subdivided as 
follows: 

<a> Notes, including herein not only 
nonnegoi iablc notes that run longer than 
a term of one year, but also such notes 
payable on demand or within one year 
from the date of issue when it is mutually 
agreed that the notes shall not be en¬ 
forced as current assets by the holder. 

(b) Open accounts not subject to cur¬ 
rent settlement. 

<c> Interest accrued on amounts In¬ 
cluded in this account, when not subject 
to current settlements. 

Nora A: Accounts with affiliated companion 
which are subject to current settlement*, 
such a* traffic and ear-service balances, 
charges for material* and supplies currently 
furnished, charges for repairs to equipment, 
etc., shall be classed as current assets or 
current liabilities, as may be appropriate. 

Nora B: No Item shall be tncluded In this 
account which Is not known to be the prop¬ 
erty of cm affiliated company. 

Nora C: The term affiliated companies in¬ 
cludes: 

1. Controlled companies. Including com¬ 
panies solely controlled by the accounting 
company, and also companies Jointly con¬ 
trolled by the accounting company and 
others under a Jotnt arrangement. 

3. Controlling companies, Including both 
companies solely controlling tbs accounting 
company, and companies which Jointly con¬ 
trol the accounting company under a Joint 
arrangement. 

3. Companies controlled by controlled 
companies. 

4. Companies controlled by controlling 
companies. 

By control Is meant the ability to deter¬ 
mine the action of a corporation. 

Sole control U that which rests In one 
corporation. 

Joint control Is that which rests tn two or 
more corporations and which U held under a 
joint arrangement. 

430 !x>an« and note* payable. 

This account shall Include the balances 
representing obligations outstanding in 
the form of loans and notes payable or 
ottor similar evidences of indebtedness 
payable on demand or within a time not 
exceeding one year from the date of 
issue. 
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N</nt: Secured notes and time loans pay¬ 
able more than one year from date of laaue 
shall be Included In account 427, “Funded 
debt unmatured/* 

431 Audited account* and wage* payable. 

This account shall include the amount 
of audited vouchers or accounts and 
audited pay rolls unpaid on the date of 
the balance sheet; also balances rep¬ 
resenting unclaimed wages and out¬ 
standing pay and time or discharge 
checks issued in payment of wages and 
all other unpaid vouchered items. 

*132 Mi*rcl!iinc«»ui» account* payable. 

This account shall Include the net 
of the balances receivable from or pay¬ 
able to other companies In the accounts 
representing interline freight, passen- 
rer, and baggage revenues, and charges 
for equipment interchanged on a per 
diem or a mileage basis, when such bal¬ 
ances result In a net credit. When the 
net of such balances Is a debit It shall be 
included In account 410, “Miscellaneous 
accounts receivable." This account shall 
also include unpaid and outstanding 
drafts drawn by station agents, taxes 
collected from employees and others for 
the account of taxing agents, and other 
Items of the nature of demand liabilities 
not covered by accounts 430, 431, 433, 
and 434. 

Ncrrx: The amount to be entered In this 
account In the carrier's annual report to the 
Commliaion shall be stated in accordance 
with the text of this account. For conven¬ 
ience in accounting the carrier may, with 
respect to accounts representing Interline 
freight, passenger, and baggage revenues. And 
equipment Interchanged, maintain currently 
separate subaccounts under the following 
captions: 

410 and 432 (a) Interline freight, balance. 

410 and 432 ( b) Intcrllno passenger, bal¬ 
ance. 

410 and 432 (c) Interline baggage, bal¬ 
ance. 

410 and 433 (d) Equipment Interchanged, 
balance. 

•132-1 Acrrurd nrcount* payable. 

This account shall Include estimates of 
unaudited current Items payable (other 
than the liability for casualties) which 
are charged to operating revenue, oper¬ 
ating expense, or income accounts in ac¬ 
cordance with Instruction 01-5 Un¬ 
audited items affecting operating ac¬ 
counts . and Instruction 03-5 Unaudited 
items; also estimates of other unaudited 
items payable of a current nature. 

Not*: Estimated liability tor Injuries to 
pernon* and loss and damage claims shall be 
credited to account 441-1 Operating re¬ 
serves. 

433 Matured interest!, dividend*, and 
rent* unpaid. 

This account shall Include the amount 
of matured and unpaid Interest on loans 
and funded debt of the accounting com¬ 
pany, on debt of other companies as¬ 
sumed by the accounting company, and 
on receiver’s certificates; the amount of 
dividends payable on capital stock, but 
unpaid, uncalled for or unclaimed at the 
date of the balance sheet; unpaid divi¬ 
dends on the stock and unpaid Interest 
on the funded debt of other companies 


when such are payable by the accounting 
company as all or a portion of the rent 
due under terms of leases or otherwise; 
and all other rents due and payable for 
property held under leases. 

Items above indicated which mature 
on the first day following that for which 
the balance sheet is made shall be In¬ 
cluded in this account. 

434 Matured fun tied debt unpaid. 

This account shall include the amount 
of funded debt matured and unpaid 
without specific agreement for exten¬ 
sion as to time of payment, including 
unpresented bonds drawn for redemp¬ 
tion through the operation of sinking 
and redemtion fund agreements. 

433 Acrrurd intrrrvt. dividend* and rent* 
payable. 

This account shall Include the amount 
of interest on loans, funded debt, and re¬ 
ceiver’s certificates Issued or assumed, 
dividends declared on capital stock, and 
rents under leases, accrued to the date 
for which tlie balance sheet is made but 
not payable until after the first day fol¬ 
lowing that date. There shall be in¬ 
cluded also as rents accrued the amount 
of accrued dividends on the stock and 
accrued Interest on the funded debt of 
other companies when such dividends 
and Interest arc payable by the account¬ 
ing company as all or a portion of the 
rent under leases from those companies. 

435-1 Tnxr* accrued. 

This account shall be credited with the 
accruals of all taxes which have been 
concurrently charged to appropriate in¬ 
come or other accounts for taxes. Such 
accruals may be based on estimates, pro¬ 
vided such estimates shall be adjusted so 
as to reflect In this account at all times 
the carrier’s estimate of its unpaid lia¬ 
bility for each of the several classes of 
taxes which have not been finally settled. 

Vouchers for current payment of taxes. 
Including taxes for which accruals have 
not been made previously, shall be 
charged to tills account. Taxes paid In 
advance shall also be charged to this 
account. The records supporting the 
entries in this account shall be kept to 
show separately by classes of taxes the 
amount of the tax accruals for the cur¬ 
rent year and adjustments of accruals 
for prior years. 

436 Olhrr current linbililicx. 

This account shall Include Items of 
current liabilities not covered by ac¬ 
counts 430 to 435-1. 

*137 Liability for providml fund*. 

Tills account shall include the ledger 
balances representing the liability of the 
accounting carrier for the amount of 
assets (whether contributed by the car¬ 
rier. by the employees, or by others) In 
the possession of the carrier or of trus¬ 
tees or managers acting for it in the 
administration of employees* pension, 
savings, relief, hospital, and other asso¬ 
ciation funds. 

438 Other deferred liabilitie*. 

This account shall include items of de¬ 
ferred liabilities not covered by account 


437, such as retained percental* d Ue 
contractors, to be paid on completion 
of contracts; amounts deposited with the 
accounting company to cover the cost of 
employees’ outfits; deposits may by cus¬ 
tomers and others under contract when 
such deposits are returnable; and other 
similar items 

4 10 Premium on funded debt. 

This account shall include the total 
of the net credit balances in the discount, 
expense, and premium accounts for the 
several subclasses of funded debt. (See 
Instruction 05-3 Discount , expense, and 
premium on funded debt.) 

When an Issue of funded debt or any 
part thereof Is cancelled and at the date 
of cancellation there is a balance of un- 
amortized premium relating thereto, the 
amount of such balance shall be credited 
to account 212. “Miscellaneous income , 
or account 270. "Extraordinary items 
as appropriate. 

411 Inmwnce reserve*. 

This account shall Include the net 
credit balance In the accounts to which 
arc credited Insurance premium*} con¬ 
currently charged to operating expenses 
to cover self-carried risks on fire, fidelity, 
boiler, casualty, burglar, and other insur¬ 
ance and to which are charged looses 
sustained on items protected by such in¬ 
surance. 


*f-f 1—1 Opfniliiig rrxrves 

This account shall include the balance 
representing reserves created by chorees 
to operating expenses to provide for the 
liability for unsettled personal Injury, 
loss and damage, and other claims; and 
for similar purposes. When the liability 
is admitted this account shall be charged 
and the appropriate account credited. 


412 Rrvnr for rqunlizjillon of niainlc- 
nnnrc. 


This account shall Include ledger 
balances representing reserves created 
by charges to operating expenses for the 
equalization of maintenance expenses in I 
accordance with Instruction 01-15 Equal- m 
ization of maintenance expenses. The 
debit or credit balances in this account 
shall be closed at the end of each, cal¬ 
endar year to the accounts through 
which they were created. 


444 Kr«rnc for •lucirtioatmn of fran¬ 
chise*. 


To this account shall bo credited 
amounts charged to Operating Expenses 
or Income tn order to provide for the 
amortization or extinguishment of 
limited franchises. 

Nora: See Not# B of account 545. ** Fran¬ 
chise*." 


fr Other unadju»tcd credit-* 

This account shall include the amount 
credit balances in suspense account* 
it con not be entirely cleared and d • 
sed of until additional Informsnon u 
telved. such as amounts realized iro 
i sale of damaged, unclaimed. 

*r freight and held pending Cta • 
Itching charges of other carriers ** 
ted and held awaiting bills from sue 
rriers: amounts received from the sa.u 
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of mileage tickets, to be disposed of as 
mileage is honored by the accounting or 
other carriers; amounts received from 
sales of excess baggage scrip, to be dis¬ 
posed of as coupons are honored; inter¬ 
changeable mileage credential ticket re¬ 
demption funds; credit balances in cle&r- 
m accounts; estimated accrued depre¬ 
ciation on leased equipment; and other 
similar items. 

| IB I iirumcd Aiirplu*. 

This account shall include all surplus 
arising from sources other than those 
provided under earned surplus. Sub¬ 
accounts shall be maintained as follows: 

I IB-1 Paid-in mi rplti*. 

This subaccount shall Include items 
such ns amounts of consent dividends; 
surplus from donations by stockholders; 
reduction of par or recorded value of 
capital stock; forfeitures of subscrip¬ 
tions; gains from the acquisition, retire- 
merit. or resale of shares of capital stock; 
and long-term debt forgiven by stock¬ 
holders. 

It shall be charged with amounts in¬ 
cluded herein when capitalized by stock 
dividend or with the approval of the 
Commission; losses from retirement or 
resale of shares to an amount not in 
excess of credit herein applicable 
thereto; and may be charged with the 
amortization of discount on capital 
stock to the extent of credits herein. 

I IB- 2 Other unearned surplus. 

This subaccount shall Include un¬ 
earned surplus arising from sources 
other than those enumerated under sub¬ 
account 448-1. 

IIV Earned »urplti«; appropriated. 

Thi account shall Include the total 
of tho net balances of appropriate In¬ 
come and earned surplus for the acquisi¬ 
tion of capital assets; the retirement of 
debt; inking and redemption funds; and 
all other appropriations specifically 
*et aside In the hands of trustees; also 
appropriations held in general funds for 
*hich no specific investment or segre¬ 
gation of funds has been maac. It 
jhall also include accretions to the assets 
held in such funds. 

A ; ubdivision of this account shall be 
maintained by classes of appropriations, 
the titles of which shall indicate the 
Purpose for which the appropriations 

*ere made. 

* >0 hunted Mirplti*; tmnpproprinlrd. 

Thb account shall include the net bal¬ 
ance 'debit or credit) of amounts in¬ 
cluded In accounts 301 to 317, inclusive, 
it shall not include transfers cither to 
w Irom account 448, “Unearned surplus/* 
except when authorized by the Com¬ 
mission. 

1 r,,r itreBated Mirp!u». 

Thl:> account shall include the amount 
7 * datc thte order becomes effective 
carried In former account 451. 
ABd loss—Balance/* that has not 
the date of the balance sheet been 
an< * transferred as appro- 
p at0 to account 448, '‘Unearned sur¬ 


RULES AND REGULATIONS 

plus/* or account 450, “Earned surplus— 
Unappropriated.” 

Road and Equipment 

06 General in*»truclioni*. 

06-1 Application of rood and equipment 
account*. 

The road and equipment account Nos. 
500 to 551, inclusive, contain the rules in 
accordance with which shall be classified 
the Investment of electric railway com¬ 
panies in property used by them in 
transportation operations, in operations 
incident thereto, or in auxiliary opera¬ 
tions. 

These accounts shall include all ex¬ 
penditures for original road and equip¬ 
ment and for additions and betterments 
thereto, regardless of the way in which 
the funds for the construction or acqui¬ 
sition have been provided. Such ex¬ 
penditures shall not be charged to Oper¬ 
ating Expenses, Income, Profit and Loss, 
or to special funds in such manner as to 
exclude from the property accounts any 
expenditure for road and equipment or 
for additions and betterments thereto. 

These accounts shall also include the 
necessary credits to represent the origi¬ 
nal cost of property or equipment aban¬ 
doned. destroyed, sold, or otherwise re¬ 
tired from service. Wherever the term 
original cost is referred to and such cost 
cannot be ascertained, an estimate of the 
original cost shall be used. 

When the property change involves 
the acquisition or betterment of road 
and equipment property (other than 
land or tracks), the cost of which is less 
than $500.00, or the retirement of such 
property, the ledger value of which Is 
less than $500.00, the cost of the prop¬ 
erty acquired shall be charged and the 
value of salvage from the property re¬ 
tired credited to operating expenses and 
no adjustment shall be made of the road 
and equipment accounts. 

The carrier shall not parcel expendi¬ 
tures for acquisitions when made under 
a general plan for the purpose of bring¬ 
ing the accounting within this rule; 
neither shall it combine unrelated Items 
for the purpose of excluding the account¬ 
ing from this rule. 

The carrier is permitted to adopt as a 
limit a less amount, provided it files with 
the Commission the amount it proposes 
to use and makes no subsequent change 
in the amount, except by authority of the 
Commission. 

06—3 Baiiis of rltnrgr*. 

The charges to the road and equip¬ 
ment accounts of expenditures for the 
acquisition of property and for improve¬ 
ments shall be based upon the actual cost 
of the property and the improvements, 
except as otherwise provided in accounts 
401-1 and 401-2. When the considera¬ 
tion given for the purchase of property 
or for the improvement of property is 
anything other than money, the money 
value of the consideration at the time of 
the transaction shall be charged to these 
accounts and the actual consideration 
shall be described in the record with 
sufficient particularity to identify it. 


20211 

The charges for material and supplies 
shall be recorded at their net cost, in¬ 
cluding charges paid foreign lines. Such 
costs shall not include the expenses of 
transportation over the carrier’s line. 
The cost of tools purchased for exclusive 
use in connection with construction 
w’ork shall be Included in the accounts 
to which the cost of the work is charged. 

06—1 Properly retired. 

When property other than land or 
equipment is retired from service, the 
appropriate road and equipment ac¬ 
counts shall be credited with the amount 
(estimated If not of record) at which 
such property stands charged therein at 
the time of retirement. The amount of 
this credit shall be charged concurrently 
as follows: 

(a> For depreciable property. The 
service value (ledger value less value of 
salvage) shall be charged and Insurance 
recovered, if any. credited to account 
401-3, ’‘Reserve for depreciation—Road 
and equipment.” The charge for salvage 
shall be in accordance with the disposi¬ 
tion of the material recovered. The cost 
of dismantling the retired property, if 
borne by the carrier, shall be charged to 
the appropriate account provided for 
dismantling property. 

Note: When nondepreciable property, in¬ 
cluded in a depreciable account. U retired, 
the service value shall be accounted for os 
provided for nondepreciable property retired. 

(b) For nondepreciable property . If 
the prqperty retired is replaced, the serv¬ 
ice value (ledger value less value of sal¬ 
vage) shall be charge to the accounts In 
operating expenses appropriate for re¬ 
pairs to such property. If the property 
retired is not replaced, the service value 
shall be charged to account 28-2, “Retire¬ 
ments—Way and structures,” and the 
salvage recovered and the cost of dis¬ 
mantling the property shall be accounted 
for in the manner provided for depreci¬ 
able property. 

06—6 Adjustment* for converted prop¬ 
erty. 

When a building, structure, or other 
unit of property is converted so as to 
require the transfer of its book cost from 
one account to another, it shall be 
accounted for as retired. 

The accounting for such retirement 
shall be on a basis consistent with the 
accounting which would be proper If the 
carrier made no further use of the prop¬ 
erty. The salvage value to be used in 
determining the service value shall be 
its ledger value less an allowance to re¬ 
flect consumed, expired, or lost useful¬ 
ness, but in no case less than the esti¬ 
mated value of the scrap and reusable 
parts which could be recovered if the 
unit was dismantled. 

The charge to be made for the property 
after conversion shall be the estimated 
value of the salvage used in accounting 
for the retirement, less any salvage re¬ 
covered and not retained or used in tho 
unit os converted, plus all expenditures 
for labor and material necessary to con¬ 
struct the rebuilt unit for future use. but 
not to exceed the cost (at current prices 
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of labor and material) of a new unit of 
equal capacity and life expectancy, less 
a suitable allowance for second-hand 
parts retained therein. 

06—7 hind nold or reclassed. 

If any land the cost of which has been 
Included in these accounts is sold, the 
appropriate account shall be credited 
with the amount at which such property 
stands charged therein at the time of the 
disposal, and the difference between the 
amount thus credited and the amount 
received from the sale or disposal of the 
property shall be Included in account 
212, “Miscellaneous income**, account 
225, “Miscellaneous debits'*, or account 
270, “Extraordinary items ’, pursuant to 
instruction 01-6, as appropriate. 

When the use of land In transportation 
service or in operations incident thereto 
is discontinued and the land is retained 
in possession by the carrier, the appro¬ 
priate account shall be credited with the 
amount at which such land stands 
charged therein and concurrently this 
amount shall be charged to balance 6heet 
account 404. “Miscellaneous physical 
property.** 

06-8 Equipment retired. 

The instructions for accounting for 
equipment retired are contained under 
the general account Equipment 

06-9 Equipment eo*t» paid in in»tnll- 
menu. 

When any equipment is acquired under 
a so-called trust agreement or any agree- 
which provides that the cost shall be 
paid in installments, the cost (its cosh 
value at time of purchase) shall be 
charged to the appropriate accounts at 
the time of its acquisition in the same 
manner as the cost of equipment pur¬ 
chased outright. The discount or pre¬ 
mium. if any. on securities issued in 
payment or in part payment for such 
equipment shall be debited or credited 
to the proper discount or premium ac¬ 
counts in accordance with Instruction 
05-3 Discount . expenses, and premium 
on funded debt . 

06-10 Salvage from equipment, tools 
etc. 

When the cost of any work equipment, 
machinery, tools, or material and sup¬ 
plies obtained for use in construction 
work has been charged to road and 
equipment accounts and the entire value 
thereof has not been consumed in the 
work, the residual value of such work 
equipment, machinery, tools, or material 
and supplies shall be credited upon the 
completion of the work to the accounts 
to which originally charged, and con¬ 
currently charged to the material and 
supply account or other appropriate ac¬ 
count. When such equipment, machin¬ 
ery, etc., is held awaiting disposition 
without being dismantled or torn down, 
the estimated residual value thereof shall 
be included in account 415, “Other de¬ 
ferred assets," until the unit is reused, 
dismantled, or sold. 


06-11 Incidental nervier* iff employee*. 500-1 Way and structures. 


No charge shall be made against road 
and equipment accounts for the salaries 
of officers and employees who perform 
incidental services in connection with 
construction or addition and betterment 
work, although traveling and Incidental 
expenses incurred by officers and em¬ 
ployees on account of such work may 
be included in the account to which the 
cast of the work is chargeable. When 
officers or employees give all or a sub¬ 
stantial proportion of their time to con¬ 
struction or to addition or betterment 
work, the whole or an equitable propor¬ 
tion of their salaries and their traveling 
and incidental expenses in connection 
with such w'ork shall be included in the 
cost of the work. 

06-12 Ojwratmg properly purchased. 

When property to be used In transpor¬ 
tation service is purchased, such property 
shall be charged to account 401, “Road 
and equipment,“ at the price paid there¬ 
for. except that where the price paid 
exceeds $25,000.00 but is less than the 
original cost, the carrier may record the 
original cost as set up in the accounts 
of the vendor, and charge such amount 
to account 401 and credit the excess of 
original cost over the price paid to ac¬ 
count 401-3, “Reserve for depreciation— 
Road and equipment/* If depreciable 
property, or to account 401-4, "Reserve 
for retirements—Nondepreciable prop¬ 
erty." 

If the price paid exceeds $25,000.00 but 
is less than the original cost, and the 
carrier elects to classify the property on 
the basis of the price paid. It shall, after 
completing the necessary studies, dis¬ 
tribute the price paid to the primary road 
and equipment accounts on an equitable 
basis supported by such studies. 

If the price paid exceeds $25,000.00 and 
also exceeds the original cost, the charges 
to account 401 and the primary road and 
equipment accounts shall in no case ex¬ 
ceed the original cost to the vendor. In 
such cases the difference between the 
sum of the amounts included in the pri¬ 
mary road and equipment accounts and 
the price paid the vendor shall be in¬ 
cluded in account 401-1, "Acquisition 
adjustment/* 

If the price paid the vendor docs not 
exceed $25,000.00, the property acquired 
shall be charged to account 401 and the 
appropriate primary road and equip¬ 
ment accounts at the price paid for the 
property. 

Not*: Journal entries recording the pur¬ 
chase of road and equipment property at a 
cost In excess of #25.00000 shall be presented 
to the Commission for approval. 

06-13 Reclassification. 

The balances carried in the primary 
accounts that are canceled by this order 
shall be transferred and distributed to 
the appropriate primary account as 
herein provided. 

Road and Equipment Accounts 
500 General accounts. 

The general road and equipment ac¬ 
counts represent groupings of related 
primary accounts. 


The general account for Investment in 
way and structures embrace the follow¬ 
ing primary accounts: 

501 Engineering. 

This account shall include expendi¬ 
tures for services and expenses of engin¬ 
eers. draftsmen, and superintendents 
employed on preliminary and construc¬ 
tion work, or in making additions or 
betterments to the accounting carrier s 
road; also expenses incident to engineer¬ 
ing and superintendence not assignable 
to other accounts. 


lrzua or Exfxxhs and Surrorw 


Atlases and maps. 

Planlmeters. 

Axes. 

Plummets. 

Barometers. 

Protractors. 

Books for office use. 

Ranging poles. 

Boxes. 

Reading glass r* 

Cameras. 

Repairs, rented 

Camp equipage. 

offices. 

Chains for surveyors. 

Rods. 

Compasses. 

Scales. 

Curves. 

Section liners. 

Drawing boards. 

Sextants. 

Drawing instru¬ 

Slide rules. 

ments 

Stakes. 

Field glass 2*. 

Straight edges. 

Field notebook*. 

Tolly registers 

Furniture repairs 

Tape lines. 

and renewals. 

Tee squares. 

Hatchets. 

Telegraph service. 

Heating and light¬ 

Telephone service. 

ing. 

Telescopes. 

Levels. 

Thermometer? 

Magnets. 

Thumb tacks. 

Magnifiers. 

Tracing linen. 

Marking chalk. 

Transits 

Official train service 

Traveling expense*, 

Oil stoves. 

Traverse tables. 

Paper, blueprint. 

Triangles. 

Parallel rulers. 

Tripods. 

Photographic sup¬ 

Verniers. 

plies. 

Water and Ice. 


Plano tables. 

Not* A: When employee* designated above 
are engaged In work not chargeable to con¬ 
struction. their pay and expenses shall be 
charged to the specific work on which en¬ 
gaged. When any of the expenses above 
designated can be charged directly to the 
account for which Incurred, they shall b* so 
charged. 

Not* B: Expenditure® for tentative or pre¬ 
liminary surveys and tests shall be carried 
in a suspense account until it Is determined 
whether or not to continue the work. If the 
project la continued, expenditures for -l 
surveys In connection therewith shall then 
be transferred to this account, and 
abandoned, to appropriate Income occour.:' 


52 Right of vray. 

This account shall include the cost of 
ind acquired for roadway: expenses oi 
ppralsals, or Juries, co mmi s s ioner or 
rbitrators in condemnation cases; cost 
f removal of buildings (If upon right oi 
ray. and not included in property pur- 
hased): commissions paid ouU # ide ,{*f* 
las for purchase of properties for these 
urposcs; cost of plats, abstracts, notorL I 
ecs, recording deeds, etc.: payment for 
butting damages and legal services h 
nit s connected therewith; assessmen 
svied by public authorities or 
ayablc for the construction or the un- 
rovement of roads, streets, sidewa ’ 
orbs, gutters, sewers, ditches, etc., ' * * 
ept paving). To this account shall 
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be charged the cost of moving other 
companies’ poles for proper clearance. 

To this account shall be credited pro¬ 
ceed from the sale of timber or other 
property purchased with right of way. 

The estimated value of property not 
ramrod in connection with the opera¬ 
tion of the road after completion thereof, 
but acquired and charged to this ac¬ 
count in connection with land needed for 
right of way. shall, upon completion of 
the road, be credited to this account and 
charged to account 503. “Other land 
used in electric railway operations/’ or 
to account 404. “Miscellaneous physical 
property/' as may be appropriate. If 
such property is sold upon or prior to the 
completion of the road, the proceeds of 
sale thereof shall be credited to this 
account. 

SOI Other laud u*»ctl in electric railway 
|Mrution*« 

This account shall include the cost 
of land acquired for use directly in con- 
necuon with the operation of the rood 
but not acquired for roadway, including 
ill expenses incurred In connection with 
roch acquisition. 

SO t <. railing. 

This account shall Include the cost 
of clearing and grading roadway, 
whether by excavations or embank¬ 
ment; ditching roadway and making 
ditches for waterways; also cost of re¬ 
taining walls and other masonry or rip¬ 
rap for the protection of embankments, 
cute, and slopes. 

This account shall include such items 
ft* the cost of steam shovels and tools 
used in Reading, less credit for inven¬ 
tory or selling value upon completion of 

rradinq. 

When a bridge or trestle or portion 
thereof is filled, the cost of filling and 
the e; Unrated cost of a temporary trestle. 


Korns A: If ballast produced ta charge-able 
portly to construction and partly to main¬ 
tenance, a clearing account may be opened 
In order to determine the unit of cost which 
Is to be used In arriving at the amounts 
chargeable to construction and maintenance. 

Note B: The cost of labor expended In 
spreading and putting ballast under track 
not previously ballasted shall be charged to 
account 510. "Track and roadway labor.** 

506 Tie*. 

Hils account shall Include the cost of 
cross, switch, bridge, and other track ties 
used in the construction of tracks, and 
the cost of additional ties subsequently 
laid in such tracks; cost of transporta¬ 
tion and handling (except final distri¬ 
bution); the pay and expenses of 
employees engaged in obtaining purchas¬ 
ing. treating, framing, and inspecting 
tics for construction purposes; also the 
excess cost of improved ties over the orig¬ 
inal cost of ties removed and replaced. 

Note: The cost of labor for unloading, dis¬ 
tributing. and placing ties In tracks shall 
be charged to account 610, "Track and 
roadway labor.** 

507 Hail*, mil fn»lrtiiitgs anil joint*. 

Tills account shall include the cost of 
rails (including guard rails), rail fasten¬ 
ings. and joints used in construction of 
tracks; the cost of transportation, in¬ 
spection. and handling (except final dis¬ 
tribution) ; and the excess cost of heavier 
or Improved type or quality of rails, 
rail fastenings, and joints over the orig¬ 
inal cost of rails, rail fastenings, and 
Joints removed and replaced. 

Note A: Guard rolls used In connection 
with special work shall be charged to ac¬ 
count 606, "Special work." 

Note B: The ©o«t of labor for unloading, 
distributing, and placing rails, rail fasten¬ 
ings, and joints. In track shall be charged to 
account 510, "Track and roadway labor.** 

503 Special work. 


provided it would otherwise have been 
required for the purpose, shall be charged 

to this account. 


Items or Roadited axd Bxfeksx 


Advertising for bids. 

Bern ditches. 

Bloating. 

B^akxaters. 

BuLicVodlng. 

Clearing land. 

Cribbing. 

Ditches (not under 
right of way agree¬ 
ments). 

Dreeing uiopeo, 
fceamtont oon veri¬ 
ly Tunnels Into 
cuts. 

Fm D3g bridges, tres¬ 
tles. ona culverts. 

Orod'm* outfits. 

S03 ItnlLttt 


Grubbing. 

Material from bor¬ 
row pits. 

Operating steam 
shovels. 

Privilege wasting 
surplus material. 

Payments for waste 
banks. 

Retaining walls. 

Revetments. 

Rtprap. 

Spoil banka. 

Temporary trestles 
for fills. 

Tools for grading. 

Wing dams. 


This account shall Include the cost of 
oBhast, whether of broken stone, slag, 
travel, concrete, or other material; cost 
: r transportation and handling (except 
naal distribution); also the cost of bal- 
jMt applied It excess of that required 
w restore the ballast to its original 
Patent and width; and the excess cost of 
improved ballast used in renewals over 
* original cost of the ballast removed. 


This account shall include the cost of 
special work. Including steam and street 
railroad crossings, cross-overs, curves, 
frogs, runoffs, switches, switch mates, 
and turnouts; guard rails used in con¬ 
nection with special work; also the ex¬ 
cess cost of heavier or Improved type of 
special work over the original cost of 
such work removed and replaced. To 
this account shall also be charged the 
cost of transportation, inspection, and 
handling (except llnal distribution). 

The terms cross-overs, curves, and 
turn-outs cover only those portions of 
track which are made to order. 

Note A: This account la not Intended to 
cover the coat of tie*, rails, roll fattening*, 
and Joints. These Items shall be charged 
to accounts provided for each expenditure. 
Plain curves shall be treated as rails. 

Not* B: The coet of labor for unloading, 
distributing, and placing special work In 
track shall be charged to account 510, ‘Track 
and roadway labor." 

509 Underground rbn»lruction. 

This account is to be used only by rail¬ 
ways operated by underground electric 
contact system, or by those operated by 
cable traction. 

This account shall Include the cost of 
underground construction. Including cost 


of excavating for underground construc¬ 
tion. and cost of yokes, concrete work, 
manhole frames and covers, slot rails, 
drain pipes, pulleys, sheaves, and other 
fixtures and appurtenances peculiar to 
underground electric or cable construc¬ 
tion. To this account shall be charged 
also the cost of transportation, inspec¬ 
tion. and handling (except final distri¬ 
bution). 

Note A: The coat of track ralla, track rail 
fastening* and Joints, electric contact rails 
and Insulators, and cables of cable railways, 
shall not be charged to this account. 

Note B: The cost of labor unloading, dis¬ 
tributing, and placing the materials de¬ 
scribed above shall be charged to account 
510. "Track and roadway labor." 

510 Track and roadway labor. 

This account shall include the cost of 
labor expended in distributing, laying, 
and adjusting ties, rails, ballast, frogs, 
switches, special work, and other track 
material and appurtenances used in the 
construction of tracks. .The cost of lay¬ 
ing and surfacing tracks through tunnels 
and on bridges and trestles shall be in¬ 
cluded in this account. 

Note A: The coat of distributing and ad¬ 
justing ties, rails, ballast, frogs, switches, 
and other track material for replacements 
ah all be charged to Operating £x;>ensea. 

Note B: The cost of transporting ballast 
and unloading at delivery point shall bo 
charged to account 605, "Ballast.'* 

511 Paring. 

This account shall include the cost of 
labor and material (including macadam) 
for paving about tracks and special work, 
and for crosswalks incident to track 
construction. This account shall also 
Include assessments levied by public au¬ 
thorities or amounts payable under 
franchise requirements for new or im¬ 
proved paving. The cost of replacing 
paving taken up on account of construc¬ 
tion shall also be charged to this account. 

512 Hoiulfeoy Riarbincry. 

This account shall include both the 
cost of the initial outfit of roadway ma¬ 
chinery and tools provided for the main¬ 
tenance of roadway and structures at 
the time the road is opened for com¬ 
mercial trade and the cost of additional 
roadway machinery and tools acquired 
subsequently. 

List or Roadway Machikeht a.vd Tools 


Adzes. 

Anvils. 

Augers. 

Axes. 

Ballast forks. 

Bars, claw. 

Bars. crow. 

Bara, lining. 

Bars, pinch. 

Bara, raising. 

Bar*, tamping. 
Boilers. 

Braces and bits. 
Brooms. 

Brush hooka. 

Cable stretchers. 

Cans. 

Cant hooka. 

Cara, hand and push. 
Car*, motor. 

Cars, crane. 


Chisels. 

Concrete mixers. 
Dippers. 

Ditching machines. 
Dredging machines. 
Drills. 

Flags. 

Furnaces. 

Grading outfits. 
Grind stones. 
Hammers. 

Hatchets. 

Hoes. 

Jocks. 

Kegs. 

Ladders. 

Lanterns. 

Levels. 

Lubricators. guard 
rail. 

Oil stones. 
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Padlocks. 

Spade*. 

Pails. 

Spike mauls. 

Paint brushes. 

Spike pullers. 

Picks. 

Steam rollers. 

Pile drivers. 

Squares. 

Poet-hole diggers. 

Tups lines. 

Plows. 

Thermometers. 

Punches. 

Tongs. 

Rail benders. 

Tool boxes. 

Rail tongs. 

Track gauges. 

Rail unlooders. 

Track levels. 

Rakes. 

Velocipedes. 

Rope. 

Vises. 

Rock crushers. 

Wheelbarrow*. 

Saws. 

Whetstones. 

Shovels, 

Woodmallets. 

Sledges. 

Wrenches. 


None A: When an Important addition and 
betterment projects or the construction of a 
new line necessitates the purchase of road¬ 
way machinery and tools to be used exclu¬ 
sively thereon, the coat shall be included In 
the accounts to which the cost of the work 
Is charged. The amount realised from any 
subsequent sale, or the appraised value of 
the machinery and tools retained after the 
completion of the work for which they were 
purchased, is to be credited to the accounts 
charged with the cost thereof. The appraised 
value of such machinery and tools shall be 
debited to this account and thereafter con¬ 
sidered as the cost of such property. 

Nots B: The cost of hand and other small 
portable roadway machinery and tools, of 
which no specific record la kept, shall be 
charged, when they are acquired, to an ap¬ 
propriate material and supplies account 
from which they shall be charged, as Issued, 
to the appropriate road and equipment, 
operating expense, or other accounts. 

Notx C: The cost of machinery and tools 
for the equipment of shops shall be included 
in account 6345. “Shop equipment/' as pro¬ 
vided therein. 

513 Tunnels and subway*. 

This account shall include the cost of 
labor and material used In the construc¬ 
tion of tunnels and subways, the cost of 
apparatus for ventilating and lighting, 
and the cost of safety devices (except 
guard rails and signals) in tunnels and 
subways. 

Notx: The cost of undergrade crossings 
shall be charged to account 610. “Crossings, 
fences, and signs.** 

514 Elevated structures and foundations. 

This account is intended to be used 
only by companies operating an elevated 
railway system. It shall Include the cost 
of labor and material used in the con¬ 
struction of elevated structures and 
foundations. 

Notx A: Ties and rails used on elevated 
structures shall be charged to Accounts 600. 
“Ties,** and 607, “Rails, raU fastenings, and 
Joints." 

Notx B: The cost of station and other 
structures buUt on elevated lines shaU not 
be included In this account, but in the ac¬ 
counts appropriate for such structures. 

515 Bridge*, trestles, and culverts. 

This account shall Include the cost of 
labor and material used in the construc¬ 
tion of bridges and trestles erected to 
carry tracks over streams, ravines, 
marshes, streets, or other railways, and 
culverts, both substructure and super¬ 
structure. It shall include cost of abut¬ 
ments, piers, supports, draw and pier 


protection; wing dams and cribs for reg¬ 
ulating the current of a stream; ice 
breakers for breaking up Jams; machin¬ 
ery to operate drawbridges; guards, 
masonry ends, and wing walls for cul¬ 
verts; pipe culverts for drainage systems; 
cost of inspection and transportation of 
material; cost of tests; and cost of labor 
and material used in painting structures. 

Details or Bamox Srxucrumxs 


Abutments. 

Bridge signs. 

Cofferdam*. 

Concrete culvert*, 

cnba. 

Decking, including 
gravel for fire pro¬ 
tection. 

Dike protection. 

Drainage lyatem. 

Draw protection. 

Drawbridge engines 
and machinery. 

Fa lee work. 


Guard timbers. 

Ice breakers. 
Painting, first. 

Pier protection. 

Piers and founda¬ 
tions. 

Pipe culverts. 
Retaining walls. 
Riprap. 

Supports. 

Water channels. 
Waterproofing. 

Wing dams. 

Wing walls. 


Non A: The cost of structures necessary 
for carrying the* carrier's tracks over other 
tracks, or over a stream, highway, or canal, 
shall be Included in this account. The cost 
of structures necessary for carrying other 
tracks, canals, highways, etc., over the car¬ 
rier's tracks shall be charged to account 610, 
••Crossing*, fences, and signs." 

Non B: Ties and rails used on bridges, 
trestles, and culverts shall be charged to 
account* 600, •'Ties/* and 607, "Rails, rail 
fastenings, and Joint*." 

Non C: When a part or the entire struc¬ 
ture of a bridge or trestle 1* converted, by 
filling, into an earth embarkment, the 
ledger value of the structure, or of the por¬ 
tion thereof filled, shall be credited to this 
account In case the bridge or trestle is used 
in lieu of a temporary trestle for the pur¬ 
pose of filling, the estimated cost of such 
temporary trestle shall be charged to account 
604, "Grading." 


516 (’rowings fences, and signs. 

This account shall include the cost of 
labor and material used in constructing 
streets, road, and farm crossings at 
grade; overhead bridges and viaducts 
for use of others; roadways of under¬ 
grade footways, wagon roads, or cattle 
crossings; crossing gates, cabins, and 
towers containing apparatus for operat¬ 
ing gates; warning signals; planking at 
crossings, and drainage for undergrade 
crossings; payments and assessments for 
street repairs during construction period 
or for sewers at crossings; right of way 
fences, snow and sand fences, cattle 
guards, wing fences, aprons, and hedges; 
and mile, section, warning, and other 
roadway signs. 

Notx: The cost of structures carrying 
other tracks, canals, highways, etc., over a 
carrierH tracks shall be Included in this ac¬ 
count. A structure carrying the carrier's 
tracks over other tracks, or over a stream, 
highway, or canal, shall be considered a 
bridge, trestle, or culvert and Its ooet shall bo 
Included In account 616, "Brldgee, trestle*. 
And culverts." 


517 Signal* and inlcrlocker*. 

This account shall include the cost of 
labor and material used In constructing 
signals and interlocking apparatus, in¬ 
cluding towers and other buildings in¬ 
cident thereto. 


Itkxls 


Air compressors. 

Air pipe lines. 

Automatic train con¬ 
trol devices (not 
on equipment). 

Batteries. 

Boilers. 

Cali-bell systems. 

Car - retarder sys¬ 
tems. 

Centralized traffic 
control*. 

Conduits. 

Crossing signals. 

Dynamos. 

Engines, stationary. 

Impedance bonds. 

Intcrlocker build¬ 
ings. 

Inter locker mechan¬ 
ism. 


Levers. 

Power appora:- 

Power distribution 

lines. 

Rail bonds. 

Relays. 

Semaphores. 

Signal bridges. 
Signal bulicii: 

Signal cables 
Signal lamp* and 
fittings. 

Signal machu , 
Signal pole* and flt- 
Ungs. 

8pecial appliances. 
Station algnn'.n 
Train-order signal*. 
Wiring. 


518 Communication system*. 

This account shall Include the cos; of 
labor and material used in constructing 
telephone and telegraph lines, including 
cost of conduits, poles, cables. *im, 
booths, and instruments; cost of all tools 
used for construction; and cost of trans¬ 
portation of men and material for tills 
work. 


List or Tkaminax. Kqujfmts: 
Batteries. 

Cables and wire. In 
tcrlor. 


Conduits. Interior. 
Connecting wires. 
Current-controlling 
Instruments. 


Engines, stationary. 

Fuses and mechanl* 
cal protector 
Rectifiers. 

HheostatB 

8ending and receiv¬ 
ing Jutnimentf. 

Switchboard 
Testing outfiu 


Electric generators 
and motors. 

Electric meters. Transformer* 

List or Outbids Purer 


Antonna and sup¬ 
porting structures. 
Aerial attachments. 
Braces. 

Brackets. 

Cable boxes and fit¬ 
tings. 

Gables and wire, 
aerial. 

Conduits and fit¬ 
tings. 

Crossarms. 

Guy stubs. 

Notx: The cost of p 
marily used for other 
eluded In the account 
to their predominant u 


Guy wires. 

Insulators. 

Laboratory equip¬ 
ment. 

Mobile Auxiliaries. 

Poles. 

Submarine cablei 
and oonnscunru. 

Telephone pois 
boxes. 

Towers. 

Underground cablai 
and fitting". 

oles and conduits pri- 
purposes shall be in¬ 
appropriate, according 


521 Distribution system. 

This account shall include the eewt of 
labor and material used In constructing 
the distribution system, including over¬ 
head and underground feeders for trans¬ 
mitting low-tension power from power 
stations and substations, with Insula¬ 
tors and connections; track bonding, in¬ 
cluding track bonds and cost of punching 
and drilling rails for same; overhead 
trolley lines, including cost of trolley, 
guard, span, strain, supplementary, and 
other wires, and all catenary construc¬ 
tion used in connection with the over¬ 
head trolley system; cost of third rail, 
braces and supports for same, Insulating 
devices, materials used for covering ana 
protecting same, and all fixtures ana ap¬ 
pliances connected with third-rail con- 
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ductors; cost of underground contact 
nJis, and appliances used In under¬ 
ground contact system, Including braces, 
gapport* and Insulating devices; also 
the cost of conduits and poles, cross- 
vms. insulator pins, brackets, other 
pole fixtures, and of other structures for 
distribution systems. 


DiaTMnunow System Imu 


C*hl«. 

Cut-out*. 

Peed wire*. 

lokulAtofi and con¬ 
nection*. 

Overhead trolley 

wtm- 

Eli]-bond plug*. 

RaH bond*. 

Span wire*. 


Switchboards. 

Third mil. 

Third-mil protec¬ 
tion. 

Third-rail supports. 
Trackless trolleys. 
Transformers. 
Underground power 
tubes. 


Polx-Lin* and Conduit Itxus 


Brucs, 

Bracket*. 

Conduit*. 

Cnxi4nn*. 

Cutting and trim¬ 
ming tree*. 

Ouj itube and wire*. 


Insulator pins. 
Manhole*. 

Pole*. 

Sewer trap*. 
Stenciling letters or 
numbers. 

Towers. 


Not*: When the electric current generated 
cr njeetred Is changed by mean* of rotary 
ecnmten. motor generator set*, or static 
tmniformers, that portion of the line or out¬ 
side conductor system carrying current of 
other than the operating kind or voltage 
thill be classed as transmission system. 
When the electric current U generated or 
received and used substantially unchanged 
la voltage and kind, the Hne or out&ld* con¬ 
ductor system. Including feeders, trolley 
wirt, booster circuit*, and supplementary re¬ 
turn. if any. shall he daaeod wholly as dis¬ 
tribution r.ystcm. Tie Unee between gon- 
tratlng stations and substations shall fol¬ 
low the same rule a* other lines. 


522 General office bcitldrng*. 

This account shall Include the cost of 
buildings devoted to general office pur¬ 
poses and their permanent fixtures; 
architects' fees; and expense of grading, 
improving, and fencing grounds. 


Dftails 


Breakwaters. 

Coal bln*. 

Dralrngt and sewsr- 

‘P. 

Esc trie wiring. 
Ueraton and ma¬ 
chinery. 
tone*. 

Haling plants. 
Bwljjta. 

Luting plants. 


Pavements. 

Power systems, inte¬ 
rior. 

Sidewalks. 

Stairways. 

8ubwnys. 

Telephone. Interior. 
Telegraph, interior. 
Telpher systems. 
Water supply. 


523 Shops, carliouscs, and garages. 


This account shall Include the cost 
of labor and material used in erect- 
buildings to be used as shops, car 
■**[»• carhouses, oil houses, sand houses, 
storehouse*. Including foundations, 
«cept those special to particular ma- 
chlncs and apparatus, pits, transfer ta¬ 
bles. turntables, and built-in scales; 
beating and lighting apparatus; water, 
sewer pipe* and connections; 
jrchitectr fees; preparing grounds be¬ 
fore and clearing grounds after construe- 
^oh; painting; and transportation and 
bkidtntiil expenditures. 


Dvr AKA 


Aah pita and plant*. 
Bln*. 

Blacksmith shop*. 
Car shed* and shop*. 
Carpenter shops. 
Drop pit*. 

Foundries. 

Heating plants. 

Laboratories. 

Lighting. 

Lumber shed*. 
Machine shops. 

Oil houses. 

Point shops. 


Pipe line*. 

Planing mill*. 
Scales <built-in). 
Sidewalk*. 
Storehouses. 

Tanks. 

Tin shop*. 

Tool house*. 
Transfer table*. 
Turntables. 
Upholstering shops. 
Warehouses. 

Wash room*. 

Watch bouses. 


Note: The coat of foundations special to 
particular machines or apparatus shall be 
Included In the accounts to which the cost 
of such machines or apparatus la chargeable. 


Wots A: The cost of restoring the condition 
of wharves and of the land upon which they 
are situated after betterment work shall be 
charged to Operating Expenses, 

Wots B: The cost of land on which addi¬ 
tional wharves ore built and coat of riparian 
or water right* for wharves and docks shall 
be charged to account 603. •'Other land used 
In electric railway operations." 

526 Park anti report property . 

This account shall include the cost of 
amusement parks or resorts. 

Won: The cost of land used for such pur¬ 
poses shall be charged to scoount 60S. "Other 
land used In electric railway operations." 

528 Reconstruction of road property 
acquired* 


521 Stations, miscellaneous buildings 
and structures. 

This account shall Include the cost of 
labor and material used on stations, wait¬ 
ing rooms, and other buildings not pro¬ 
vided for elsewhere in the road and 
equipment account*. Including excava¬ 
tion, foundation, and drainage; water, 
gas, and sewer pipes and connections; 
grading. Improving. and fencing 
grounds; heating and lighting apparatus 
and fixtures, and all other material and 
fixtures used to complete the buildings; 
and cost of track scales and cattle 
chutes. 

Station Drr aius 


Baggage rooms. 

Breakwaters. 

Buildings. 

Bins. 

Coal machinery. 
Drainage and sewer¬ 
age. 

Dwellings. 

Eating houses. 
Electric wiring. 
Elevators and ma¬ 
chinery. 

Express buildings. 
Fences. 

Freight cranes and 
derricks. 

Freight hour**. 
Grain elevators. 
Greenhouses. 
Heating plant*. 
Hedges. 

Ice houses. 

Lighting plant*. 

Mall cranes. 

Milk stands. 


Pavement*. 

Platforms. 

Power systems, inte¬ 
rior. 

Reading rooms. 

Scales arid houses. 
Sidewalks. 

Station Intertrack 
fences. 

Stairways. 

Subways. 

Station powerhouse*. 
Station, freight. 
StaUoq*. passenger. 
Stock bins. 
Storehouses. 
Telegraph offices. 
Telpher system*. 
Track scales. 

Transfer houses. 
Waiting rooms. 
Warehouses. 

Water supply sys¬ 
tems. 

Yard buildings. 


525 Wharves and docks. 

This account shall include the cost of 
wharves, docks, dry docks, slip*, float 
bridges, and other landings for vessels, 
including necessary dredging and the 
cost of float-bridge or ferry-bridge ma¬ 
chinery and other appurtenance* on 
docks and wharves; also piling, pile pro¬ 
tection, cribs, cofferdams, walls, and 
other necessary devices and apparatus 
for the operation or protection of 
wharves and dock*. 


Dbt aka 


Bridge pontoons. 
Bulkheads. 

Caissons. 

Crlbwork. 

Drydocks. 

Fcrry-b ridge ma¬ 
chinery. 

Perry bridges. 


Perry racks. 

Perry slips. 

Jetties. 

Jetty Inclines. 
Transfer-bridge ma¬ 
chinery. 

Transfer bridges. 


When road property acquired is in 
such physical condition that it is neces¬ 
sary to substantially rebuild the property 
in order to bring it up to the standard 
required for operation, expenditure* for 
such reconstruction, less retirements in 
connection therewith, shall be tempo¬ 
rarily included in this account. 

When the reconstruction is completed, 
the carrier shall present a statement of 
the net cost to the Commission for ap¬ 
proval. and request authority to clear 
the amount by charges to the appropriate 
primary road accounts. 

Kerrs A: A comprehensive statement of the 
estimated amount necessary to reconstruct 
a road in accordance with the above provi¬ 
sion shall be made to the Commission as 
soon os the estimate Is made. 

Note B: When the work of reconstruction 
of rood purchased 1# completed the cost 
thereof shall be credited to this account and 
charged to other primary account* appro¬ 
priate for the expenditures mode. 

529-1 Steam railway road property. 

This account may include the cost of 
steam railway operating property, other 
than equipment, owned and used by the 
carrier in conducting its steam railway 
operations. If the earlier elects to make 
the segregation, its records shall be kept 
in such manner as to reflect by subpri¬ 
mary accounts the primary accounts 
prescribed for such property by the Com¬ 
mission In Its system of accounts for 
steam roads. 

529-2 Water line terminal property. 

This account may Include the cost of 
water line property, other than equip¬ 
ment, owned and used by the carrier in 
conducting Its water line operations. If 
the carrier elects to make the segrega¬ 
tion, its records shall be kept in such 
manner as to reflect by subprimary ac¬ 
counts the primary accounts prescribed 
for such property by the Commission in 
Its system of accounts for carriers by 
water. 


529—3 Motor earner property. 

This account may include the cost of 
motor carrier operating property, other 
than equipment, owned and used by the 
carrier in conducting its motor carrier 
operations. If the carrier elects to make 
the segregation. Its records shall be kept 
In such manner as to reflect by subpri¬ 
mary accounts the primary accounts 
prescribed for such property by the Com¬ 
mission in it* systems of accounts for 
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motor carriers of property and for motor 
carriers of passengers. 

500-2 Equipment. 

To the appropriate accounts under this 
general account shall be charged the cost 
of all equipment not Includible under 
general account Power, such as locomo¬ 
tives; passenger, baggage, express, 
freight, mail. work, and nonrevenue cars; 
floating and other equipment; the nec¬ 
essary appurtenances and fixtures first 
to equip for service; the cost of inspec¬ 
tion, setting up, and trying out: the cost 
of transportation over foreign lines; and 
cost of additional devices, appliances, 
and apparatus applied to equipment, 
such as electric headlights, power brakes, 
vestibules, heating and lighting appara¬ 
tus, and the like; also the excess cost of 
improved appliances and parts over the 
original cost of such appliances and parts 
removed. The cost of removing the old 
appliances and applying the new appli¬ 
ances shall be charged to Operating 
Expenses. 

The ledger value of equipment retired 
shall be credited to the appropriate pri¬ 
mary account at the time it is retired 
from service. The amount of this credit 
shall be charged concurrently as follows: 

The service value (ledger value less 
value of salvage) less any Insurance re¬ 
covered shall be charged to account 
401-3, "Reserve for depreciation—Road 
and equipment." The charge for the 
salvage shall be in accordance with the 
disposition of the material recovered. 
The cost of dismantling the retired 
equipment. If borne by the carrier, shall 
be charged to the appropriate account 
for dismantling equipment. 

When equipment is converted, the ac¬ 
counting shall be as provided in Instruc¬ 
tion 06-6 Adjustments for converted 
property . 

When secondhand equipment is ac¬ 
quired in such physical condition that it 
is necessary to make extensive repairs to 
bring it up to the standard maintained 
by the carrier, the cost of such repairs 
shall be included in the accounts appro¬ 
priate for recording the cost of the 
equipment. A statement of the amount 
necessary to recondition the equipment 
shall be presented to the Commission as 
soon as the figures are available. 

When equipment is rebuilt so as to 
modernize it and create an expectation 
of life fairly comparable with new units 
of similar type and capacity, the equip¬ 
ment shall be accounted for as retired 
from service and its cost after rebuilding 
shall be charged to the appropriate pri¬ 
mary accounts. The cost of the rebuilt 
equipment shall be the sum of: 

(a) Cost of new material applied. 

<b> Current market price new of sec¬ 
ondhand parts applied or remaining 
therein, loss allowance for secondhand 
condition. 

(c) Cost of labor constructing the re¬ 
built units: Provided , Such cost shall not 
exceed the cost (at current market prices 
of labor and material) of a new unit of 
equal capacity and life expectancy, less 
a suitable allowance for secondhand 
parts included therein. 


530 PuMcngcr ran. 

This account shall include the cost of 
passenger, baggage, sleeping, dining, 
parlor, chair, and combination 
passenger-service cars from the opera¬ 
tion of which revenue is derived. 

The term car includes body and trucks, 
and all fixtures and appliances Inside of 
or attached to the car body or trucks, 
except the electric motive equipment of 
the car. The term combination car in¬ 
cludes all cars that are used In part for 
carrying passengers. 

Not*: For list of car# and appurtenance*, 
see account SO, "Passenger and combination 
cars." 

531 Freight, cxprcM, and mail cars. 

This account shall include the cost 
of freight, express, and mail cars from 
the operation of which revenue is de¬ 
rived. 

The term car includes body and trucks 
and all fixtures and appliances inside of 
or attached to the car body or trucks, 
except the electric motive equipment of 
the car. 

Not*: For list of cam and appurtenances, 
aee account 81. "Freight, expreaa. and mall 
cam." 

532 Service equipment. 

This account shall Include the cost of 
water cars, sprinkler cars, sand cars, salt 
cars, supply cars, and maintenance of 
way and line cars; snow plows, sweepers, 
scrapers, and miscellaneous snow-hand¬ 
ling equipment; and pile drivers, rail 
grinders, cranes, welding and bonding 
apparatus, and similar equipment, where 
permanently mounted on cars. 

Not*: For lUt of cam and appurtenances, 
•oc account 82. "Service equipment " 

533 Electric equipment of cart. 

This account shall include the cost of 
electric motive equipment and wiring of 
cars, whether revenue or work cars, in¬ 
cluding cost of labor, material, tools, 
freight, hauling of material, and other 
expense incident to this work. 

By electric equipment of cars Is meant 
the electric motive equipment and the 
wiring for such equipment. 

534 Locomotive*. 

This account shall include the cost of 
locomotives, including appurtenances, 
fixtures, and electric equipment neces¬ 
sary to fit them for service, and cost of 
labor, material, tools, freight, hauling of 
material, and other expense incident 
thereto. 

To this account shall be charged the 
cost of steam or other locomotives and 
tenders. Including all appurtenances and 
fixtures necessary to equip them for 
service. 

535 Moating equipment. 

This account shall include the cost of 
marine or floating equipment of all kinds, 
including appurtenances, furniture, and 
fixtures necessary to equip them for 
service and cost of Inspection and trans¬ 
portation. 

536 Shop equipment. 

This account shall include the cost of 
machinery and other apparatus in shops 


and carhouses. Including speciallv pro, 
vldcd foundations and settings. It in. 
eludes the cost of stationary engines 
boilers, motors, shafting, belting, cranes’ 
forges, scales, conduits, fixtures, other 
machinery, and tools to first equip a shop. 

Not*: For list of shop ©qutpmrr.' 
account 30, "Shop equipment.” 

537 Furniture. 

This account shall include the cost of 
movable furniture and fittings for gen¬ 
eral offices, shops, power plant and sub¬ 
station buildings, stations, waiting rooms, 
etc., such as desks, tables, chairs, carpets, 
cases, movable partitions, railings, and 
shelves; typewriters, addressu ma¬ 
chines, adding machines, and other nflee 
devices; stoves, portable gas and electric 
fixtures, and other office fittings 'except 
fixtures considered a part of th* 
building). 

538 Automotive* and nii«rclluncout 
equipment. 

This account shall Include the cost of 
automobiles, trucks, tractors, and other 
highway vehicles. 

538—1 Strain railway equipment. 

This account may include the cost of I 
steam railway equipment owned and 
used by the carrier in conducting its 
operations. The carrier’s records shall 
be kept in such manner as to reflect by 
subprimary accounts the primary ac¬ 
counts prescribed for such equipment by 
the Commission in its system of oc- j 
counts for steam roads, if it elects toj 
make the segregation. 

538—2 Wotrr line equipment. 

This account may include the cost of I 
marine or floating equipment owned and I 
used by the carrier in conducting its I 
water line operations. The earner’s I 
records shall be kept in such mannfr I 
as to reflect by subprimary accounts the I 
primary accounts prescribed for tuchj 
equipment by the Commission in its ays-1 
tern of accounts for carriers by water, I 
if it elects to make the segregation. 

538-3 Motor carrier equipment. 

This account may include the cost of I 
motor carrier equipment owned and | 
used by the carrier in conducting :ts I 
motor carrier operations. The carrier s I 
records shall be kept in such manner u I 
to reflect by subprimary account the ■ 
primary accounts prescribed for sucaj 
equipment by the Commission in it.s sp- | 
terns of accounts for motor earners or ■ 
property and for motor carriers ora 
passengers If it elects to make the* 
segregation. 

500-3 I*o*» cr. 

The general account for inv^tment* 
in power plants, power plant equipment.* 
and transmission systems embrace 
following primary accounts: 

539 Power plant*. 

This account shall include the 
power plant and substation bir..d.1 
(housing equipment provided for m * 
count 542. “Power plant equipment ».■ 
all foundations, other than t hose : | 

to particular machines and app-i * 
also dams, canals, pipe lines, and ac ‘ 
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lories devoted to the utilization of water 
lor power. Gas and sewer pipes and 
connection*, fixtures * Including wiring) 
for Lighting and heating and miscellane¬ 
ous fixtures, shall be considered part of 
the power plant buildings. 

When a lighting business is conducted 
in connection with electric railway op- 
rrations, and the use of the power plant 
for the lighting business greatly pre¬ 
dominates. the entire cost of the power 
plant shall be included in account 404. 
-.Miscellaneous physical property.* 4 

Powaa PlaWt SrhVcromts 


Brifidiog*. 

Cool pucksta and 

trestles, 

Ccw bunker*, 
fences. 

founds tlons (not 
iptcsal to ma¬ 
chine*) ♦ 

Bntlng and lighting 
plant buildings. 


p.ivcmenta. 

Platform*. 

Protection against 
lira. 

Smoke stacks, chim¬ 
neys, etc. 

Tanks 

Water, sewer, gas, 
and drainage pipes 

Welts. 


Daks. Casals, aitd Ptrr Likes 

AqvfHJuct*. Penstocks. 

Bruise*. Reservoir*, 

ham. Roadways, 

rorebays. Sluices. 

0,:t« Valves. 

Grids. Water rights. 

Inlet valves. 


SJ2 Power plant equipment. 

This account shall include the cost of 
labor and material u.v?d in equipping 
power plant* and substations tor gen¬ 
erating power; including cost of engines, 
boilers, pumps, condensers, and equip¬ 
ment for generating steam power; dyna¬ 
mos, generators, wiring and appliances, 
and other equipment for generating elec¬ 
tric current; special foundations and 
lettings; traveling cranes and switch¬ 
boards with their fixtures and appli¬ 
ances. The cost of cables and of ma¬ 
chinery for the propulsion of cables used 
in the operation of cable or incline rail¬ 
ways shall be charged to this account. 
When a lighting business Is conducted 
In connection with the electric railway 
operation*, and the use of the power 
plant for the lighting business greatly 
predominate*, the entire cost of the 
equipment for generation of power for 
Ifchtms shall be Included In account 404. 
"Miscellaneous physical property.** 


Items 


A*.r compressors. 

Anuacicr*. 

kth-conveying ma¬ 
chinery. 

Battery-charging ap¬ 
paratus. 

Beluog. 

Boiler* and fittings. 

Buc^uin. 
jkblea, interior. 
Circuit breakers, 
dutches. 

Coal machinery. 

Condensers. 

Conductors. 

Crone*. 

Cut-outs. 

Droit 

n~achinery. 

Bngin* 

-room tools, 
voter heaters. 

furnaces. 

barrator*. 


Hotsts. 

Iiuruintors. 
Machinery. 
Mechanical stokers. 
Metal stocks. 

Piping. 

Purifiers. 

Rheostats. 

Rotary convert arm. 
Bewcr appliances. 
Shafting. 

Special foundations. 
Stationary engines. 
Steam systems. 
Switchboards. 
Switches. 

Tanks. 

Transformers. 

Turbines. 

Voltmeters. 

Water meters. 

Water wheels. 

Wen pumps. 

Wiring. 


Not*: The cost of foundation* other than 
those special to particular machines and 
other apparatus shall be Included In the cost 
of the building, and not In this account. 

514 Transmission system. 

This account shall Include the cost of 
labor and material used in constructing 
transmission system, including cost of 
poles, fixtures, and conduit* used pri¬ 
marily for carrying transmission line*; 
cables, wires. Insulators, and insulating 
material; cost of cutting and trimming 
trees for transmission line: and cost of 
constructing road* or footways for 
patrolling such lines. 

Note: When the electric current generated 
or received U changed by roeani of rotary 
converters, motor generator sets, or static 
tmnrrformeTS. that portion of the line or 
outside conductor system carrying current of 
other than the operating kind or voltage shall 
be classed as transmission system. When the 
electric current is generated or received and 
uted substantially unchanged tn voltage and 
kind, the line or outside conductor system. 
Including feeders, trolley wire, booster dr- 
cults. and supplementary return. If any. shall 
be classed wholly ss distribution system. Tie 
lines between generating stations and sub¬ 
stations shall follow the ume rule os other 
Unas. 

500— t General. 

The primary account* In this general 
account are provided to include pay¬ 
ments to a State or political subdivision 
thereof for franchise rights; expendi¬ 
tures Incident to organizing the corpora¬ 
tion; and expenditures in connection 
with construction work in progress until 
completed and placed In service. 

All other expenditures of a general or 
miscellaneous character previously as¬ 
signable to primary accounts 546 to 550. 
hereafter shall be distributed equitably, 
and recorded under separate subhead¬ 
ings in the appropriate primary road and 
equipment accounts to which the ex¬ 
penditures relate. Such items are: 

(a) Specific and distinct expenses not 
provided for elsewhere, relating to law 
services in connection with acquisition 
or construction of road and equipment 
property. 

(b) Interest accruing on Indebtedness 
incurred for acquisition and construction 
of road and equipment property (less 
interest. If any, allowed by depositaries 
on unexpended balances). from Ume the 
funds become available for use until the 
receipt or completion of the property, 
less premium, and plus discount and ex¬ 
pense on any Indebtedness assignable to 
such period. 

The proportion of premium or discount 
and expense shall be determined by the 
ratio between the period prior to the 
cornpleUon or coming into service of 
the facilities or improvements and the 
entire period from the date of issue to 
maturity of the evidences of debt. 

Interest during the construction 
period shall be confined to interest paid 
for the use of borrowed funds and shall 
not Include interest on the carrier's own 
funds expended in connection with the 
acquisition or construction of road and 
equipment property. 

(c) Expenditures on account of per¬ 
son* killed or injured and damage* 


to property in connection with the 
construction of road and equipment 
property. 

<d> All taxes levied and paid on prop¬ 
erty belonging to the carrier during con¬ 
struction and before the facilities ore 
used for commercial operations. 

<e> Miscellaneous expenditures of a 
special or incidental nature In connec¬ 
tion with the acquisition or construction 
of road and equipment. 

545 Franchise*. 

This account shall Include actual 
amounts paid to a State or to a political 
subdivision thereof In consideration of 
franchises running In perpetuity or for 
a specified term of more than one year 
and necessary to the conduct of the 
carrier's operation*. Similar payments 
for perpetual or limited franchises 
covering additional territory shall also 
be charged to this account. 

Note A: Payments made periodically tn tho 
nature of taxes, percentages of revenues, etc , 
shall be Included In Income account 215. 
"Taxes assignable to transportation opera¬ 
tions.** 

Not* 3: Balance sheet account 444, “Re¬ 
serve for amortization of lrauchlee.3.** has 
been provided, to which may be credited 
monthly and charged to operating expense 
account 61. “Amortization of franchises.'* a 
monthly proportion at annual amounts 
which, written oil proportionately over tho 
Ufo of limited franchises. wlU create a reserve 
sufficient. Rt time of expiration of franchise*, 
to offset the amount charged to this account 
for such franchises. Upon expiration of a 
franchise, account 444. “Reserve for amorti¬ 
zation of franchises.** shall bo debited and 
this account shall be credited with the 
amount paid therefor. 

516 Organization expenditure*. 

This account shall include ail fees paid 
to governments for the privilege of in¬ 
corporation. and office and other expen¬ 
ditures incident to organizing the cor¬ 
poration and putting it tn readiness to 
do business; cost of preparing and dis¬ 
tributing prospectuses; cost of soliciting 
subscription for stock: cash fees paid 
promoters, and the actual cash value (at 
time of organization) of securities paid 
to promoters for their services In orga¬ 
nizing the enterprise: special counsel 
fees; cost of preparing and issuing cer¬ 
tificates of stock; cost of procuring the 
necessary certificates from state author¬ 
ities; and other similar costs. 

551 Construction work in progre**. 

This account shall Include the cost of 
constructing railway property during 
the period from the date the work is 
started until the facilities are completed 
and become available for service. When 
any property, the cost of which has been 
included in this account, is completed 
and placed in service, the cost thereof 
shall be credited to this account and 
charged to the primary account appro¬ 
priate according to the character of the 
property. 

The cost of land for which there Is a 
definite plan for use in railway service 
shall be Included in till* account until 
the facilities constructed thereon are 
completed and placed in service. 


No, 245—PL n. See. 
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PART 1203— EXPRESS COMPANIES 


Operating Hxvcnux Accounts 


Introduction 


TRANSPORTATION 


00-1 General. 

Or STEAL INSTRUCTIONS 

01-0 Record*. 

01-1 Definitions. 

01-2 Depreciation accounting. 

01-3 Retirement* and replacements. 

Special Instructions. Operating Expense 
Accounts 

0-1 Operating expenses defined. 

0-2 Cost of repairs. 

0-3 Rents paid. 

0-7 Joint operating expenses. 

0-8 Shop expenses. 

0-0 Supply expenses. 

0-10 Interpretation of Item lists. 

Operating Expense Accounts 


101 Express; domestic. 

102 Express; foreign. 

103 Miscellaneous. 

CONTRACT PATMKKTS 

104 Express prlvtlges; Dr. 

OPERATIONS OTHER THAN TRANSPORTATION 

106 Customs brokerage fees. 

100 Order and commission. 

107 Rents of buildings and other property. 

108 Money orders. 

100 C O.D. checks. 

110 Limited and unlimited cheoucs. 

111 Travelers cheques. 

112 Telegraph and cable transfers. 

113 Letters of credit. 

114 Foreign postal remittances. 

116 Profit on exchange and other financial 


MAINTENANCE 

1 Superintendence; maintenance, 

2 Buildings and appurtenances; repairs. 

6 Cars; repairs. 

10 Automobiles; repairs. 

13 Wagons and sleighs; repairs. 

16 Harness equipment; repairs. 

18 Office furniture and equipment; re¬ 

pairs. 

20 Office safes; repairs. 

22 Trucks; repairs. 

24 Stable and garage equipment; repairs. 

26 Line equipment; repairs. 

28 Shop equipment; repairs. 

29 Miscellaneous equipment; repairs. 

30 Retirements. 

31 Depreciation. 

32 Other expenses. 

TRAJTXC 


revenue. 

116 Miscellaneous. 

Special Instruction*. Real Property and 
Equipment Accounts 

2-1 Application of this classification. 

2-2 Basis of chargee. 

2-3 Land retired. 

2 8 Interpretation of Item lists. 

Real Protestt and Equipment Accounts 


202 Buildings and appurtenances on land 

owned. 

203 Buildings and appurtenances on land 

not owned. 

204 Improvement to buildings not owned. 


33 Superintendence; traffic. 

34 Advertising. 

35 Stationer)* and printing. 

36 Other expenses. 

transportation 

37 Superintendence; transportation. 

36 Office employees. 

39 Commissions. 

40 Office supplies and expenses. 

41 Rent of local offices. 

42 Vehicle employees. 

43 Stable and garage employees. 

44 8table and garage supplies and ex¬ 

penses. 

45 Dmynge. 

46 Train employees. 

47 Train supplies and expenses. 

48 Stationery and printing. 

49 Los* and damage. 

50 Damage to property. 

51 Injuries to persons. 

52 Other expenses. 

general 

53 Salaries and expenses of general offi¬ 

cers. 

54 Salaries and expenses of clerks and 

attendants. 

55 Oeneral office supplies and expenses. 

56 Law expenses. 

57 Insurance. 

68 Fidelity bond premiums. 

69 Pensions. 

60 Stationery and printing. 

61 Valuation expenses. 

62 Other expenses. 

8tecial Instructions, Operating Revznur 
Accounts 


EQUIPMENT 

205 Com. 

206 Horses. 

207 Automobiles. 

208 Wagons and sleighs. 

209 Harness equipment. 

210 Office furniture and equipment. 

211 Office safes. 

212 Trucks. 

213 Stable equipment. 

214 Oarage equipment. 

215 Line equipment. 

216 Shop equipment. 

217 Miscellaneous equipment. 

218 Minor equipment. 

Income Accounts 

3-1 Special Instructions. 

300 Form of Income statement. 

CREDIT 

301 Charges for transportation. 

302 Revenue from operations other than 

transportation. 

303 Rent from real property and equip¬ 

ment used Jointly. 

304 Miscellaneous rent Income. 

306 Net income from miscellaneous phys¬ 
ical property. 

306 Separately operated properties; profit. 

307 Dividend income. 

808 Income from funded securities. 

309 Income from unfunded securities and 

accounts. 

310 Income from sinking and other reserve 

funds. 

311 Release of premiums on funded debt. 

312 Contributions from other companies. 

313 Miscellaneous Income. 

Dmmi 


1-1 Accounts for operating revenues. 
1-2 Deductions from revenue. 

1-3 Uncollectible charges. 

1-4 Overcharges. 

1-5 Interpretation of Item lists. 


314 Express privileges; Dr. 

315 Operating expenses. 

316 Uncollectible revenue from transpor¬ 

tation. 

317 Express taxes. 


318 Rent for real property and equipment 
used Jointly. 

819 Miscellaneous rents. 

320 Miscellaneous taxes. 

321 Net toes on miscellaneous ph •>*<*, 

property. 

322 Separately operated properties j. 

323 Interest on funded debt. 

324 Interest on unfunded debt. 

325 Amortisation of discount on funded 

debt. ' 

326 Income transferred to other oztti- 

panics. 

327 Miscellaneous income debits. 

328 Income applied to sinking and other 

reserve funds. 

329 Dividend appropriations of Income 

330 Income appropriations for Investment 

in physical property. 

331 8tock discount extinguished through 

Income. 

332 Miscellaneous appropriations of in¬ 

come. 

Paorrr and Loss Accounts 

4- 1 Special instructions. 

credits 

401 Credit balance (at beginning of fiscal 

period). 

402 Credit balance transferred from in¬ 

come. 

403 Profit on real property and equipment 

sold. 

404 Delayed Income credits. 

405 Unrefundmblc overcharges. 

406 Miscellaneous profit and loss credits. 

DERRS 

407 Debit balance (at beginning of fiscal 

period). 

408 Debit balance transferred from ir.ee:u». 

409 Surplus applied to sinking and <*hrr 

reserve funds. 

410 Dividend appropriations of surpl ' • 

411 Surplus set aside for Investment in 

physical property. 

412 8tock discount extinguished through 

surplus. 

♦13 Debt discount extinguished through 

surplus. 

414 Miscellaneous appropriation of sur¬ 

plus. 

416 Loss on land sold. 

416 Delayed Income debits. 

417 Miscellaneous profit and loss debits. 

Special Instructions. General Bauxcx 
Sheet Accounts 

5- 1 Balance sheet accounts. 

5 2 Designation of capital Issues 

5-3 Discount and premium on cApitd l 

stock. 

5-4 Discount, expense, and premium on j 
funded debt. 

5-5 Reacquired securities. 

5-6 Book value of securities owned 

5-7 Contingent assets and liabilities. 

5-8 Balance sheet accounts defined. 

General Balance Sheet Accor?.* rs 

500 Form of general balance sheet state¬ 

ment. 

DEBITS 

501 Real property and equipment. 

502 Sinking funds. 

503 Miscellaneous physical property 

504 Investments In affiliated companies. 

505 Other investments. 

606 Cash. 

507 Special deposits. 

508 Loans and notes receivable. 

609 Traffic balances receivable. 

510 Net balances receivable from Agra* 

and messengers. 

511 Miscellaneous accounts receivable 

512 Material and supplies. _ 

513 Interest, dividends, and rent* rtcen 

able. 
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514 Working fund advance*. 

515 Other current tneU. 

516 Insurance and other reserve fundi. 

M7 rrovldent fund*. 

«,lfl Fidelity and indemnity funds. 

51 y Advance payments on contracU. 

• 520 Other deferred asset*. 

52 j Rente and Insurance premiums paid 
in advance. 

522 Taxes paid in advance. 

52 a Discount on capital stock. 

524 Discount on funded debt. 

526 Other unadjusted debits. 

526 Securities Issued or assumed; un¬ 

pledged. 

527 Securities Issued or assumed; pledged. 

duenrrs 

52 s Capitol stock. 

529 Premium on capital stock. 

530 Funded debt unxnatured. 

531 Loans and notes payable. 

533 Truffle balances payable. 

553 Audited accounts and wages unpaid. 

554 Mu'ccllaneous accounts payable. 

535 Matured interest, dividends, and rents 

unpaid. 

536 Matured funded debt unpaid. 

537 Miscellaneous advances payable. 

5W Unpaid money orders, checks, and 

drafts. 

530 Express privilege liabilities. 

540 F.ut mated tax liability. 

541 Unmatured Interest, dividends, and 

rents payable. 

542 Other current liabilities. 

543 Liability on account of provident 

funds. 

* 544 Liability on account of fidelity and 

mdomnlty funds. 

545 other deferred liabilities. 

546 Premium on funded debt. 

547 operating and insurance reserves*. 

54a Accrued depreciation; buildings and 
equipment. 

560 Accrued depreciation; miscellaneous 
physical property. 

Mi other unadjusted credits. 

M3 Additions to property through income 
and surplus. 

M3 R< • rves from Income and surplus. 

554 Profit and loss balance. 

Amioxrnr: The provisions of this Part 
1203 issued under secs. 12. 20. 24 Stat. 383. as 

amended; 49 U8.C. 12. 20. 


Introduction 

W-l L moral, 

(a) The uniform system of accounts 
jor express companies with the text per- 
thereto, embodied In printed 
10 bo hereafter known as Issue of 
1314. a copy of which Is now before this 
commission, is hereby approved. 

'k* The said uniform system of ac¬ 
counts for express companies with the 
^ pertaining thereto Is hereby pre- 
woed for the use of express companies 
5*2™*° provisions of the Act to 
ncruiatc Commerce, as amended. In the 
wepuig and recording of their accounts; 
acn and every such carrier and each 
*u every receiver or operating trustee 
any such carrier be required to keep 
J accounts In conformity therewith; 
™ a copy of the said Issue of 1914 be 
m ^i, eac 5 and evcr y such carrier and 
^ nd cvery reiver or operating 
1 e of any such carrier. 

8uch carrier or any receiver 
£LAv^K!i in f J trust ^ e of **** 811011 carrier 
**** P rtma ^y account es- 

jmv m^w in *** sald 188110 ot 1914 » or 
- assignment of the amount 
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charged to any such primary account to 
operating divisions, to its individual lines, 
or to States; Provided, however, That 
such subprimary accounts set up or such 
assignments made by any such carrier 
or by any receiver or operating trustee 
of any such carrier shall not impair 
the Integrity of the accounts hereby 
prescribed. 

<d) In order that the basis of com¬ 
parison with previous years be not de¬ 
stroyed. any such carrier or any receiver 
or operating trustee of any such carrier 
may, during the 12 months from the time 
that the said Issue of 1914 becomes effec¬ 
tive, keep and maintain, in addition to 
the accounts prescribed In this part, such 
portion or portions of Its present ac¬ 
counts as may be deemed desirable by 
any such carrier, or by any receiver or 
operating trustee thereof, for the purpose 
of such comparison; or, during the same 
period, may maintain such groupings of 
the primary accounts prescribed In this 
part as may be desired for that purpose. 

(e) Any such carrier or any receiver 
or operating trustee of any such carrier, 
in addition to the accounts prescribed in 
this part, may, unless otherwise ordered, 
keep any temporary or experimental ac¬ 
counts the purpose of which is to develop 
the efficiency of operation; Provided , 
however. That such temporary or experi¬ 
mental accounts shall not Impair the 
Integrity of any primary account pre¬ 
scribed in this part. 

General Instructions 

01—0 Record*, 

The carrier’s records shall be kept with 
sufficient particularity to allow fully the 
facts pertaining to all entries made in 
the accounts provided In this part. 
Where the full information Is not re¬ 
corded In the general books, the entries 
therein shall be supported by other 
records in which the full details shall be 
shown. Such general book entires shall 
contain sufficient reference to the detail 
records to permit ready Identification, 
and the detail records shall be filed In 
such manner as to be readily accessible 
for examination by representatives of the 
Interstate Commerce Commission. Regu¬ 
lations governing destruction of records 
of express companies are contained in 
Part 1223 of this chapter. 

01—1 Definition*. 

When used in this system of accounts 
the term: 

(a) "Cost of removal” means the cost 
of demolishing, tearing down, disman¬ 
tling, removing or otherwise disposing of 
carrier property, recovering the salvage, 
and filling excavations of structures re¬ 
moved. 

(b) "Component rates" as applied to 
depreciation accounting means the rates 
applied to the various subclasses of prop¬ 
erty within a primary account In arriv¬ 
ing at the depreciation charge upon 
which the composite rate is based. 

(c) "Composite rate" means the per¬ 
centage rate applicable to the primary 
account as a whole. 

(d> "Depreciable accounts" are those 
In which is recorded the cost of those 
classes of property for which dcprecia- 
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tlon accounting Is required. (See 
Instruction 01-2id>.) 

(e) "Depreciation" means the loss In 
service value (note definition (o>) not 
restored by current maintenance and In¬ 
curred In connection with the consump¬ 
tion or prospective retirement of physical 
property in the course of service from 
causes against which the carrier Is not 
protected by Insurance, which are known 
to be In current operation, and the effect 
of which can be forecast with a reason¬ 
able approach to accuracy. 

(f) "Group method" as applied to de¬ 
preciation accounting means the method 
under which depreciation charges are ac¬ 
crued upon the basis of the ledger value 
of all property included In each depreci¬ 
able account, using the average service 
life thereof properly weighted, and upon 
the retirement of any depreciable prop¬ 
erty its full service value Is charged to the 
depreciation reserve regardless of the 
amount accrued with respect to the 
particular unit retired. 

(g) "Ledger value" means the amount 
at which assets are properly recorded in 
the accounts of the carrier. 

(h) "Minor item" as applied to carrier 
property means any part or clement 
thereof which is not designated as a unit 
of property in note following Account 
No. 218. 

(l) "Nondepreciable accounts" are 
those real-property-and-cquipment ac¬ 
counts in which are recorded the ledger 
values of those classes of carrier prop¬ 
erty for which no charges to operating 
expenses for depreciation are permitted. 

(J) "Property retired" as applied to 
carrier property means property which 
has been permanently withdrawn from 
transport ation service. 

Note: The dismantling or tearing down of 
a structure or a unit of equipment In order 
to replace parts thereof with Unproved parts 
the purpose of which Is to modernize the unit 
and to create an expectation of life fairly 
comparable with a new and modern unit 
shall be accounted a retirement but the dis¬ 
mantling or stripping of such property only 
to the extent necessary to recondition or to 
replace in kind defective part* shall be ac¬ 
counted as repairs. 

(k) "Retirement" os applied to physi¬ 
cal property means the permanent with¬ 
drawal of the property from the service 
In which It has been used. 

(D "Replacement" means the Instal¬ 
lation of physical property in substitu¬ 
tion for other property which has been 
retired. 

(m) "Salvage from retired property" 
means the amount received for property 
retired and disposed of, or the amount at 
which the material recovered should be 
charged if re-used. 

(n) "Service life" means the period of 
time between the installation or placing 
in service of a unit of property and its 
retirement for accounting purposes. In 
case buildings or other improvements on 
land not owned pass to lessor at the ex¬ 
piration of the lease, the service life of 
such improvements shall be computed 
as not extending beyond the term of the 
lease. 

(o) "Service value" as applied to car¬ 
rier property is the ledger value thereof 
less the value of the salvage therefrom. 
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<p) '‘Straight-line method * as applied 
to depreciation accounting means the 
method under which the service value of 
all depreciable property is charged to 
operating expenses or other appropriate 
accounts and concurrently credited to 
the depreciation reserve through equal 
annual charges as nearly as may be dur¬ 
ing its service life. 

<q> "Time of installation" means the 
date at which carrier property is placed 
in transportation service. 

<r) "Time of retirement" as applied to 
carrier property means the date at which 
the property is permanently withdrawn 
from transportation service. 

01-2 Depreciation accounting. 

(a) Computing and filing of deprecia - 
tion rates. (1) The carrier shall file 
with this Commission composite annual 
percentage rates estimated to be appli¬ 
cable to the ledger value of each class of 
depreciable carrier property owned and 
used by it. These percentage rates shall 
be based on the estimated service values 
and service lives developed by a study 
of the carrier's history and experi¬ 
ence and such engineering and other 
information as may be available with 
respect to prospective future condi¬ 
tions. They shall be computed In con¬ 
formity with the group method of ac¬ 
counting for depreciation and shall be 
such that the loss in service value of the 
property may be distributed under the 
straight-line method during its service 
life. Such percentage rates shall, for 
each primary account comprised of more 
than one class of property, produce a 
charge to operating expenses for that 
account equal to the sum of the amounts 
that would otherwise be chargeable for 
each of the various classes of property 
included in the account. The annual 
percentage rates so filed shall be accom¬ 
panied by a sworn statement showing 
the bases therefor and the methods em¬ 
ployed in their computation- A carrier 
which becomes subject to the provisions 
of this system of accounts after January 
1. 1938. shall file such percentage rates 
within 6 months after the provisions of 
this system of accounts become appli¬ 
cable to It. 

(2) In the event any annual percent¬ 
age rate prescribed by this Commission, 
in the Judgment of the carrier, becomes 
no longer currently applicable, It shall in 
like manner file annual percentage rates 
which in its Judgment should be estab¬ 
lished. Where property is acquired for 
which no rates have been prescribed the 
carrier shall immediately compile and 
submit to this Commission appropriate 
estimates developed in accordance with 
the provisions of this section. 

(3) The carrier shall keep such rec¬ 
ords of property and property retire¬ 
ments as will reflect the service life of 
property which has been retired, or will 
permit the determination of service-life 
indications by mortality, turnover, or 
other appropriate methods; also such 
records as will reflect the percentage of 
value of the salvage for property retired 
from each class of depreciable carrier 


property. The carrier shall be prepared 
at any time, upon direction of this Com¬ 
mission to compute and submit for its 
approval revised percentage rates in 
cases where existing rates are deemed 
Inapplicable. 

(b) Depreciation charges. All depre¬ 
ciation charges to operating expenses 
or other appropriate accounts, and con¬ 
current credits to the accrued deprecia¬ 
tion account shall be made monthly. In 
computing such monthly charges and 
credits the annual percentage rates shall 
be applied to the ledger value of depreci¬ 
able property in the respective primary 
accounts as of the first of each month 
and the result divided by 12 . 

(c) Depredation rates. A separate 
composite annual percentage rate (sec 
note) for each account covering depreci¬ 
able carrier property shall be used In 
computing depreciation charges. Such 
composite rates shall be those which arc 
from time to time prescribed by this 
Commission, except that where no rates 
for any class of property previously have 
been prescribed for the carrier's use by 
this Commission, the carrier's estimates 
of composite annual percentage rates 
computed in accordance with paragraph 
(a) of this section shall be used prior to 
the date rates prescribed by this Com¬ 
mission become effective. 

Non: where the composite rate as pre¬ 
scribed by this Commission has been de¬ 
veloped by the application of component 
rates to tlie various subclasses of property 
within a primary account and a segregation 
of the property to which they are applicable 
Is maintained or is available, such component 
ratas, when specifically authorised, may be 
used In computing the current depreciation 
charges as long os the property to which 
they apply Is in service and the estimated 
service lives, etc,, upon which they are based 
remain the some, without a supplemental 
order. 

<d> Classes of depreciable carrier 
property. The classes of depreciable car¬ 
rier property and the accounts covering 
such property are as follows: 


Actcunt 

So. 


Som* of octouot 


SO.... 


w«... 

ML.. 

307.. . 

m... 

aie... 

21L^ 

g£ 

213.. . 

214.. . 

213.. . 
216. . 

217.. . 


BuIMJof and appurtenances on land owned, 
BuiMlnr and appurttnaucot an land noi 
owned. 

Improvements to U»IMUif* not owned. 
Oars. 

Horses. 

AatcmobUfs. 

Wssork* and sleighs. 

Hamms equipment. 

Office furniture sad equipment. 

Of&ce sales. 

Trucks. 

£t*l>Ut equipment, 
flan* MM 
14ns equipment. 

Shop equipment. 

MUoell&nouuy equipment. 


(e) Service value charge. Upon the 
retirement of a unit of depreciable prop¬ 
erty the service value shall be charged in 
its entirety to account No. 548. "Accrued 
depreciation—Buildings and equipment." 

(f) Special accounting . If as a result 
of unforeseen retirements or of insuffi¬ 
cient credits to the depreciation reserve 
in the past it develops that the balance 
in it has become inadequate, a carrier 
may, upon application to this Commis¬ 


sion and with its approval, credit the 
reserve and charge account No. 417 
"Miscellaneous profit and loss debits ’’ 
with an appropriate amount. The im¬ 
plication to this Commission for such 
special accounting shall give full partic¬ 
ulars concerning the situation. 

(g) Insurance recovered, if injured 
structures or unite of equipment which 
are damaged are repaired, the insurance 
recovered shall be credited to the account 
in which tiie cost of the repairs is in¬ 
cluded; if they are destroyed, the in^:r- 
once recovered shall be credited to the 
accrued depreciation account. 

01-3 nctirrmrntft and rrplarnm ni. 

(a) To accounts 201 to 217, incln tve. 
shall be credited at the time of retire¬ 
ment the ledger value of carrier prope rty 
retired as follows: 

( 1 ) Land retired including the pro¬ 
portional cost of public improven : ts 
pertaining to the land. <Sec Instruction 
No. 2-4.) 

(2) Units of depreciable carrier 
property retired. (See note following 
Account No. 218.) 

(3) Minor items of depreciable carrier 
property retired and not replaced 

Not*: If the lodger value of the minor 
item retired Is *ma». la not under a general 
plan and in the Judgment of tha carrier doe* 
not affect the condition and value of tho 
property for valuation or depraeiatu j ur- 
poaca. has been or will be accounted for by 
tho inclusion In the unit of property of 
which It la a part when auch unit U retired, 
no separate credit to the property occcmm 
is required when auch minor Item la retired. 


(4) Minor items of depreciable carrier 
property retired and replaced with Items 
of a different type or design or construct¬ 
ed of a different grade of material ren¬ 
dering the part applied more or less 
durable or of greater or less capacity 
than the item retired. 


Nora: If the coat of the items applied 
replacement ta email, the replacem* :.*i i* cot 
under a general plan, and In tho Judgment 
of the carrier the retirement and rr^ce¬ 
ment doea not affect the condition and vali* 
of the property tar valuation or depreciation 
purposes the coat of the replacement Shall be 
charged to operating expenses, aa shall also 
be charged the coat of replacing In kind all 
minor Items of carrier property retired and 
no adjustment shall be mado In the prop¬ 
erty Investment account. 

Gcnexal xorx: If the ledger value of units 
and minor Items of property retired canned 
be definitely determined from the carrkrt 
records, tho ledger value of euch units ana 
mlnnr Items shall be estimated- Average 
prices may be used In estimating the I 
value when it la Impracticable, because « 
the relatively large number and email »i « 
Items, to otherwise determine the ♦* , «S rr 
value of such items. 


(h) The amounts thus credited to ac- 
>unt« 202 to 217. inclusive, 6hall con- 
lrrently be charged as follows: 

(l) Property held for other than ex- 
ness service. If the retired property 
eld by the carrier for other than cx- 
ress service. Its estimated value shall be 
icluded in account No. 503. 
ecus physical property." and the diff£ 
ice between that amount and the ledge- 
due shall be charged to account No* 
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543 , “Accrued depreciation — Buildings 

nr.d equipment." 

<2> Value of salvage. The value of the 
jalvape from the retired property shall 
be charged to account No. 512, ’'Material 
and supplies/' or other accounts appro¬ 
priate according to the disposition made 
thenof. If retired property is held tem¬ 
porarily without being torn down, the 
estimated value of the salvage therefrom 
is** also account No. 512, "Material and 
supplies") shall be included in account 
No. 520, “Other deferred assets." until 
the salvage is recovered. 

( 3 ) Service value of depreciable prop¬ 
erty—* V Units of property. The service 
value shall be charged to account No. 
M 3 , “Accrued depreciation—Buildings 
and equipment.* 

UP Afinor items. There shall be 
charged to account No. 548, "Accrued 
depredation — Buildings and equip¬ 
ment,’* the service value of any minor 
ttrm which is accounted for as retired 
In accordance with paragraphs (a) (3), 
< 4 » of tills section. 

(c> Coif of removal The cost of re¬ 
moval <see Instruction 01-l(a>) shall be 
accounted tor as provided in the text of 
operating expense account 30. •'Retire¬ 
ments/* 

(d) Property installed. The cost of 
carrier property installed in lieu of car¬ 
rier property accounted for as retired, 
under the foregoing paragraphs of this 
•ectton. shall be charged to the appro¬ 
priate real property-and-equipment ac¬ 
count. 

Sr ecial Instructions, Operating 
Expense Accounts 

0-1 H|M nlinnfxpci»r<( drfinrd. 

The operating expenses of an express 
company, as provided for in this classi¬ 
fication, are the expenses Incurred in 
performing transportation and other 
Kroce for the public, including the cost 
of mamtidning the property used in 
such service. 

d-2 (^i of repair*. 

As used in the text of the various oper¬ 
ating expense accounts, cost of repairs 
when made by other than the carrier 
fcaii Include the actual cost with trans¬ 
portation paid other carriers added, and 
vben made by the carrier shall include 
we wages, salaries, and fees paid em¬ 
ployees directly engaged in the work of 
fWin. the cost of materials and sup¬ 
plies consumed, and the cost of transpor- 
paid other carriers. 

R^nt« paid. 

Certain rents are provided for in Oper- 
ft dng Expanses, and the records shall be 
JJ that if required the total amount 
rents be ascertained. Subac- 
wunts to the operating expense accounts 
not be required for this purpose, 
o entries for rent shall be made in Op- 
•ttms Expei^es for the carrier's use of 
w 0T n property. 

• Jomi operating exprn*e«. 

any operating expense is in- 
by the accounting carrier for the 
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Joint benefit of itself and others under 
an agreement for apportioning such ex¬ 
penses, the carrier charging to others a 
portion of joint expenses shall credit the 
amounts to the primary expense accounts 
to which the expenses were charged when 
incurred. The debtor shall charge the 
amounts so billed to its primary expense 
accounts. Bills rendered by the opera¬ 
ting carrier for Joint expenses shall show 
the expenses in detail. 

When bills for Joint expenses arc dis¬ 
tributed by joint agents, only the pro¬ 
portion applicable to the accounting car¬ 
rier shall be included in its accounts. 

The amounts so handled through the 
expense accounts shall not include any 
allowance for profit or return upon the 
value of the property of the carrier; such 
allowance. If any. shall be credited by 
the payee to account No. 303. "Rent from 
real property and equipment used 
jointly/* and charged by the payor to 
account No. 318. "Rent for real property 
and equipment used Jointly." 

0-8 Shop expenses. 

A clearing account entitled "Shop ex¬ 
penses" shall be kept, to which shall be 
charged items of expense at shops for 
repairing wagons, automobiles, trucks, 
and other equipment when such items of 
expense arc not directly assignable to 
specific accounts. Such expenses shall 
be apportioned among the various ac¬ 
counts affected. The basis of distribu¬ 
tion shall be the relative proportion 
which the total amount of charges to 
shop expenses bears to the total of the 
directly distributed labor. To avoid 
monthly fluctuations In the ratio of shop 
expenses to the total of distributed labor, 
carriers will be permitted to make a 
monthly apportionment on the basis of 
a percentage of the distributed labor, 
provided the shop expense account be 
adjusted and closed out at the end of 
each year. Expenses assignable to this 
account are as follows: 

(a) General shop employees. The pay 
of general foremen and other supervising 
or directing employees and their clerks; 
pay of sweepers, cleaners, roustabouts, 
and other unskilled laborers employed 
in general work in and about shop 
grounds: pay of watchmen, gatekeepers, 
and policemen at shops and other places 
where mechanical work is done; and pay 
of employees while making, repairing, or 
having charge of small shop tools. 

(b) Power. The cost of fuel used In 
steam and other power plants in pro¬ 
ducing power for shops and for other 
places at which mechanical work is done; 
cost of oil, grease, waste, and other ma¬ 
terials used in the operation of such 
power plants; pay of stationary engi¬ 
neers, firemen, electricians, coal han¬ 
dlers, and other employees engaged in 
the production of power; cost of carbon 
brushes, fuses, lamps, picks, scuttles, 
shovels, and other small tools and sup¬ 
plies; and cost of water and power 
purchased. 

(c) Heating. The cost of fuel and 
other supplies used for heating shops and 
other places at which mechanical work 
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is done, shop offices, watchmen's and 
gatekeepers* boxes; and pay of firemen, 
coal handlers, and other employees en¬ 
gaged in operating heating plants. 

(d) Lighting. The cost of electric cur¬ 
rent. gas, oil, torches, lamp burners, lamp 
chimneys, lamps not permanently at¬ 
tached to buildings, incandescent lamps 
and carbons, and other materials used 
in lighting shops and shop offices and 
other places where mechanical work is 
done; and cost of material used and labor 
expended in operating elec trie-light 
plants and repairing electric-light and 
other lamps at shops. 

(e) Shop supplies. The fuel for forge 
and other shop work; supplies and small 
tools used by mechanics on miscellaneous 
work and not durable; test-room and 
laboratory supplies used in connection 
with shop work; lubricating materials 
for shop machinery and tools; water used 
at shops, shop offices, and other places 
at which general mechanical work is 
done; and other supplies used generally 
In shop work. 

0-9 Supply ca prime*. 

To a clearing account entitled '‘Supply 
expenses’! shall be charged all expenses, 
except insurance and taxes, incurred di¬ 
rectly In connection with the purchase, 
storage, handling, and distribution of 
materials, supplies and stationery. It 
includes (a) the pay and expenses of 
purchasing agents, managers of stores, 
clerks, and laborers; (b) rents paid for 
store buildings, yards, etc.; (c) cost of 
lighting and heating; (d) undistributed 
transportation charges; (e) discounts 
recovered through prompt payment of 
bills for materials and supplies, when 
such discounts cannot be assigned to the 
particular bills; (f) overages or short¬ 
ages in the material and supplies account 
disclosed by inventories which cannot be 
assigned to specific accounts; and (g) 
the estimated depreciation on the ma¬ 
terials and supplies due to breakage, 
leakage, shortage, and wear and tear. 

This account shall be cleared by add¬ 
ing to the cost of materials and supplies 
passing through stores a suitable load¬ 
ing charge which will equitably distrib¬ 
ute the total cost of conducting the stores 
and by adding to the cost of such sup¬ 
plies as are bought by the purchasing de¬ 
partment a pro rata share of the total 
expense for the purcliaslng department. 

0-10 Interpretation of item li*!*. 

Lists of ’'Items," ’’Details,” etc., have 
been given ns a part of this classification 
for the purpose of clearly Indicating the 
application of the accounting rules In 
specific cases. The lists in every case 
shall be considered as merely representa¬ 
tive, and not as excluding from any ac¬ 
count analogous items which happen to 
be omitted from the list appended. On 
the other hand, the appearance of an 
item in a list w'arrants the Inclusion of 
the item in the account concerned only 
when the text of the account also indi¬ 
cates inclusion inasmuch as the same 
item frequently appears in more than 
one list. 
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RULES AND REGULATIONS 


Operating Expense Accounts 

MAINTENANCE 

Note: Tba primary occounu In thl* gen¬ 
eral account are designed to show the amount 
of expense. Including depreciation accrued, 
incurred for maintaining the buildings, 
structures, and equipment used by the ac¬ 
counting earner. 

1 Supcriiilriidcnrc; maintenance. 

This account shall Include: 

<a) Pay of officers . The pay of offi¬ 
cers directly In charge of or engaged in 
the maintenance of buildings, structures, 
and equipment. 

(to) Pay of clerks and attendants. 
The pay of clerics and other employees 
In the offices of officers whose pay Is 
chargeable to this account 

(c) Rent of offices . Rent of offices 
occupied by officers whose pay is charge¬ 
able to this account. Including taxes on 
the rented property assumed by the car¬ 
rier. 

<d> Office and other expenses. Office 
and other expenses of officers and em¬ 
ployees whose pay is chargeable to this 
account. 

rmu or mcNM and suftlixs 

Atlases. 

Blueprints. 

Boobs, maps, and guides. 

Boxes for materials and Instruments. 
Cameras and supplies. 

Fees and duet In associations. 

Heating. 

Lighting. 

Office and other supplies. 

Periodicals and newspapers. 

Photographic supplies. 

Postage. 

Telegraph service. 

Telephone service. 

Traveling expenses. 

Water and Ice. 

Not* A: When tho above-mentioned offi¬ 
cers and employees and employees are en¬ 
gaged In work not chargeable to Mainte¬ 
nance their pay and expenses shall be 
charged to the specific work on which en¬ 
gaged. 

Norm B: When officers have supervision 
over more than one department, their sal¬ 
aries. the pay of their clerks and attendants, 
and their office and other expenses shall bo 
apportioned equitably among the depart¬ 
ments over which they have supervision. 

Notts C: The cost of stationery for offices 
of superintendents of maintenance Is charge¬ 
able to account No. 60. "Stationery and 
printing." 

2 Building* and appurtenance*; repairs. 

This amount shall include the cost 
of inspecting and repairing, buildings, 
their fixtures and appurtenances when 
considered parts of the buildings (in¬ 
cluding those for heating and lighting) , 
owned by a carrier and used in its opera¬ 
tions; and cost of repairing, laying out. 
grading, draining, mowing, and beauti¬ 
fying the grounds appurtenant to such 
buildings, including sidewalks, fences, 
driveways, and streets within or adja¬ 
cent to such grounds: also the cost of 
repairing improvements to and perma¬ 
nent fixtures in buildings owned by 
others, when such improvements and 
fixtures are chargeable to the carrier's 
property account. (See Instruction 0-2.) 


LIST Or BUILDINGS AND 8T*UCTUBZa 


Bin* for material. 
Cool bln*. 

Depot buildings. 
Dwellings. 

Fence*. 

Foundation*. 

Fuel houses. 

Garage*. 

General office build¬ 
ing*. 

Grading. 

Hay houses. 

Hose houses. 

Ice house*. 

Local office build¬ 
ings. 


Milk stand*. 

Outhouses. 

Paving. 

Platform*, transfer. 
Power houses. 
Reading room*. 
Room* for YACCJL 
Shops. 

Sidewalk*. 

Stables. 

Storehouses. 

Tool house*. 

Wall*. 

Warehouse*. 

Washroom*. 

Wharves. 


DETAILS OF FIXTURES AND APPURTENANCES 


Armatures and field*. 
Ash basket*. 

Belt carrier*. 

Belting. 

BUI booths. 

Boiler*. 

Bunks. 

Call bells. 

Counter*. 

Drainage and eewer 
system*. 

Dynamos and parts. 
Electric wiring. 
Elevators and ma¬ 
chinery. 

Firs extinguisher* 
(not portable). 
Heating plant*. 
Hedge*. 

Lighting plants. 


On-hand room*. 

Partition*, perma¬ 
nent. 

Pumps. 

Radiator*. 

Railing*. 

Shelving, permanent. 

Signs, permanent. 

Standpipe*. 

Stehmplpea 

Switchboard* and 
part*. 

Vault* and vault 
door*. 

Wanhbowl*. 

Water cooler*, sta¬ 
tionary. 

Water and gas pipes 
and connection*. 


Note: Tbs ooet of maintaining buildings 
which are rented to other companies or in¬ 
dividual* shall be charged to the Income ac¬ 
count in which 1* included the rent received 
for use of the buildings. 


5 Cars; repair*. 

This account shall include the cost 
(less salvage) of repairing, painting, 
varnishing, finishing, and lettering ex¬ 
press cars of all classes, and cost of re¬ 
pairing and renewing appurtenances 
thereof, (See Instruction 0-2.) 


list or CABS 


Exp ream car*. Refrigerator cars. 

Fruit cars. Ventilator car*. 

Horse cars. 


LIST OF ATTURTKN ANCES TO CARS 


Air-brake equipment 
and hoee. 

Brake gear. 

Coal b ox e s. 

Coat hooks. 

Desks. 

Gas gauges. 

Go* tonka. 

Heating equipment 
and steam-heat 
hose. 

Horse stalling, If part 
of a car. 


Zee boxes. 

Ice tanks. 

Lamps and fixtures. 
Lighting equipment. 
Pigeonholes. 

Rack*. 

Radiators. 

Speed recorders. 
Train-signal equip¬ 
ment. Including 
hose. 

Water tank*. 


10 Automobile*; repair*. 

This account shall include the cost 
(less salvage) of repairing, painting, 
varnishing, and lettering automobiles of 
all classes, and cost of repairing and 
renewing tires and other appurtenances 
thereof. (See Instruction 0-2.) 

13 Wagon* and sleighs; repair*. 

This account shall include the cost 
(less salvage) of repairing, painting, 
varnishing, and lettering wagons and 
sleighs, and cost of repairing and 


renewing appurtenances thereof ($ee 
Instruction 0-2.) 

16 Harness equipment; repair*. 

This account shall Include the cost 
(less salvage) of repairing hamr* and 
accessories used in collection and deliv¬ 
ery service. (See Instruction 0-2 • 

DETAILS OF ACCESSORY 


Breast collar* and 

traces. 

Cover*. 

Fly net*. 

Hitch straps and 
weight*. 


Holdback strap*. 
Horse blank 
Horse collars. 
Lap robes 
Sleigh bell* 
Storm opr or i: 


IB Office furniture and equipment: ' 

repairs. 

This account shall Include the cost 
(less salvage) of repairing, painting, and 
varnishing office furniture, and coat of 
repairing and renewing office appurte¬ 
nances and fittings not considered u. part 
of the building. <8ee Instruct!on 0-2>| 
lot or ornca 

General. General uuugfn', 

Local Division 

Garage. Department 

Stable. Shop. 

Depot. Transfer 

DETAILS OF OfTlCR FURNITURE AND ZC. n4r??T I 


Adding machines. 
Addressing ma¬ 
chines. 

Add resaograpli*. 
Awnings. 

Bedstead*. 

Bill booth*, portable. 
Bookcase*. 

Cabinet*. 

Calculating ma¬ 
chines. 

Carpet*. 

Cose*. 

Chairs. 

Clocks. 

Comptometers. 

Copy-pres* baths. 
Copying presses and 
wringers. 

Counter desks. 
Counters. 

Cupboard* 

Desks, Including roll¬ 
top. high. low. and 
typewriter desk*. 
Dictating machine*. 
Electric fan*. 
Envelope sealers. 
Filing and card in¬ 
dexes. 

Filing case*. 

Fire extinguishers, 
portable. 
Gangplanks. 

Gun*. 

Hat rack*, wardrobe. 
Horse skids. 


Hoee and hose wsg* | 
on*. 

Ladders. 

Lamps, desk, porta-1 
ble. 

Matting. 
Mlmsograph*. 
Motors. 

Numbs rlug ms-1 
chine*. I 

On-hand ■;*icl7inf,| 
movable. 
Partitions. m-'" H ab 
Percentage ma¬ 
chine* 

Pigeonhole 5 
Pinch bar*. 
Punching macb 
Roll Inge 
Revolvers. 

Rugs. 

Scale*. 

Seal presirfl crl 


Settees. 

Shelves. 

Sign* (not a part or 
the building). 
8tanda. typ^vriu*- 
Stools. 

Stores. 

Tobies. 

Tarpaulin*. 

Trays, com. 
Typewriters. 
Wardrobe f 

Water cooler*. 


!0 Ollier safe*; repair*- 

This account shall Include the costj 
repairing, painting, wnishlr.r ana r 
Bering safes used in general, local, del 
general managers', division, deparjj 
stable, garage, transfer, and shop 
>ut not safes used as transport 
•qulpment (See Instruction 0-C 

12 Trucks; re pair*. 

This account shall include the c<3 
[less salvage) of repairing. 
ramlshlng, and lettering trucks 
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wheeled conveyances for moving express 
matter in offices, on platforms, and else¬ 
where. except trucks provided for In ac¬ 
count No. 24. <6ee Instruction 0-2.) 

Ii£? or TRUCKS AND WTIttlTD CONVEYANCES 

Carts. Trucks, platform. 

Trucks, coin. Trucks, hamper. 

Trucks, electric mo- Trucks, warehouse. 

tar. 


21 Stable and garage equipment; re¬ 
pairs . 

This account shall Include the cost 
dess salvage) of repairing, painting, 
and varnishing stable and garage equip¬ 
ment; also stable and garage fittings not 
considered a part of the building. (See 
Instruction 0-2.) 


DETAILS or STASUE and gaxagx equipment 


ApplUnoes, pneu- 

matte. 

Blanket*. » table. 
Carts, stable. 
Charging panels, 
-chopping ma¬ 
chines. 

Fort* cleaning mn- 

cl.ir.es. 

Grain bins. 

HaJt*r«. 

KATiicss press. 
Enters, stove and 

rater. 

Her*' dipping ma¬ 
chines, 

Hcve and hoe* wag¬ 
on.#. 


Jocks, wagon. 

Jacks, automobile. 
Odometers. 
Partitions, movable. 
Rollings. 

Scales. 

Signs (not a part of 
the building). 
Tanks, gasoline. 
Tools, chauffeurs*. 
Trucks for stable or 
garage use. 

Wagon-washing ma¬ 
chines. 

Wardrobes. 

Wheelbarrows. 


26 1 iiie equipment: repairs. 

Till* account shall Include the cost 
(less alvage) of repairing, painting, 
varnishing, and lettering line equipment 
sad furniture and fittings of messen***’ 
quarters. (See Instruction 0-2.) 


BETAXLS OF L1N1 KQXnFMKNT 


Crate*, package. 

Our.» and revolvers 
for rroteetton of 
gwds In transit. 

Horse •tailing* 
(when not part of 
ft car). 


Kit boxes. 

Money chests. 

Safes (car), station¬ 
ary and portable. 
Safes, messenger. 
Treasure boxes. 
Trunks, package. 


trrArui or ruxNmms and rrmNOs roa 

MESSENGER, QUABTERS 

B^uad,. Ku*,. 

Csr t cri. . atom*. 

Choirs.. Tables. 

Wardrobe*. 

2S Shop equipment : repairs. 

This account shall include the cost 
• alvage) of repairing and painting 
equipment of blacksmith, harness, 
^on, automobile, trunk, carpenter, 
arm Tinting shops and equipment for 
“* e uac located elsewhere. (See Instruc¬ 
tion 0-2.) 


r-ETAHji or shot rguTTMr NT 


Anrlls. 

Bellows. 


Belting. 

BUckinu thing tools. 

Blcu’crx, 


far fui 

Ik? :>ower. 
Drilling machlr 
^°P tables. 
Fcrgcs 

B m«Vfa| 

chlnery. 


Him css-repair ma- 
dilnery. 

Heating appartus. 
Lathes. 

Lighting apparatus. 
Motors. 

Planers. 

Printing presses. 

Shafting. 

Switchboards. 

Tools. 

Vises. 


29 Miftccllanroui equipment; repair*. 


items or ixrtNsi and guvruss 


This account shall include the cost 
(lesssalvage) of repairing, painting, var¬ 
nishing, and lettering bicyles, motor¬ 
cycles, and all other miscellaneous equip¬ 
ment. (See Instruction 0-2.) 

30 Retirement*. 


Lighting. 
Periodicals. 
Telegraph service. 
Telephone service. 
TraveUng expenses. 
Water and ice. 

34 Advertising. 


Atlases and maps. 
Books for office use. 
Fees and dues in 
traffic and other 
OAfiOclatl nw *i 
Keating. 


This account shall Include the cost 
of demolishing, tearing down, disman¬ 
tling. removing, or otherwise disposing 
of carrier property, recovering salvage, 
and filling in the excavations of struc¬ 
tures removed, 

31 Depreciation. 

(a) This account shall include charges 
covering the current loss through de¬ 
preciation of buildings and equipment. 
(See Instruction 01-2<b).) 

<b) The carrier’s records shall be kept 
in such manner that charges for depre¬ 
ciation may be shown separately for each 
depreciable building and equipment 
account. 

32 Other expense*. 

Thfs account shall include all expenses 
In connection with the maintenance of 
equipment which are not properly 
chargeable to other accounts for such 
maintenance. 


TRAFFIC 

Not*: The primary aocount* In this gen¬ 
eral account ore designed to show the ox- 
pensee Incurred for directing the procure¬ 
ment of traffic, for advertising, and for pre¬ 
paring and distributing tariffs governing such 
traffic. 

33 Superintendence; traffic. 

This account shall include: 

(a) Pay of officers. The pay of officers 
directly in charge of or primarily en¬ 
gaged in supervising the procurement of 
traffic and the preparation and distribu¬ 
tion of tariffs, classifications, and rates. 

list or omenu 


This account shall Include: 

(a) Pay of advertising staff. The pay 
of advertising managers and others en¬ 
gaged exclusively in advertising the car¬ 
riers* business; also pay of clerks and 
attendants in their offices. 

<b) Payments for advertising. The 
cost of advertising for the purpose of 
securing traffic. 

ITEMS or ADVOTXSINO EXPENSE 


Advertising In news¬ 
papers. 

Advertising In peri¬ 
odicals. 

Bill pouting. 

Bulletin boards. 

Card cases. 

Display and other 
advertising cards. 

Distributing general 
notices to shippers. 

Dodgers. 

Donations to carni¬ 
vals. 

Folders. 

Frames for advertis¬ 
ing matter. 


Freight and express 
charges. 

Handbills. 

Maps used for adver¬ 
tising. 

Pamphlets. 

Photographs and 
views. 

Postage. 

Posters. 

Printing. 

Publishing advertis¬ 
ing matter. 

Racks. 

Small advertising 
signs for buildings. 


(c) Pent of offices. Rent of office* 
occupied by officers whose pay is charge¬ 
able to this account, including taxes on 
the rented property assumed by the 
carrier. 

<d> Office and other expenses. Office 
and other expenses of officers and em¬ 
ployees whose pay is chargeable to this 
account. 

ITEMS or EXPENSE 


Atlases and maps. 
Books for office use. 
Fees and dues in 
traffio and other 
associations. 
Heating. 


Lighting. 
Periodicals. 
Telegraph service. 
Telephone service. 
Traveling expenses. 
Water and ice. 


Vice president In charge of traffio. 

General traffic managers. 

Superintendents of traffic. 

Superintendents of motley orders in charge 
of money order agents, foreign exchange, 
and correspondent*. 

Assistant general traffic managers. 
Superintendent of tariffs. 

Traffic managers. 

(b> Pent of offices. Rent of offices oc¬ 
cupied by officers whose pay Is chargeable 
to this account, including taxes on the 
rented property assumed by the carrier. 

(c) Pay of clerks and attendants. The 
pay of clerks and other employees in the 
offices of officers whose pay is chargeable 
to this account. 

LOT or EMPLOYEES 

Attendants. Clerks. 

Chief clerks. Stenographers. 

(d) Office and other expenses. Office 
and other expenses of officers and em¬ 
ployees whose pay Is chargebale to this 
account, and a proportion of the expenses 
of associations performing like services. 


35 Stationery anil printing. 

This account shall include the cost of 
stationery and printing used in connec¬ 
tion with securing traffic. 

STATIONERY AND POINTING ITEMS 


Binder boards. 
Binders. 

Blank book? 

Blotter holders. 
Blotters. 

Blotting paper. 
Blue-print paper. 
Braao fasteners. 
Bristol hoard. 
Calendars. 

Carbon paper. 
Cardboard. 

Cards, blank and 
printed. 

Chalk. 

Circulars. 

Classifications. 

Clip boards. 

Clips, paper. 

Copy (Impression) 
books. 

Copying brushes. 
Copying cloth. 
Crayons. 


Dating stamps and 
ribbons. 

Division sheets. 
Emery doth. 
Envelopes. 

Erasers. 

Eyelet punches. 
Eyelets. 

File boxes, letter. 
Forms, blank and 
printed. 

Index cords. 

Indexes. 

Ink. 

Inkwells. 

Invoice books. 
Lodgers. 

Legal cap paper. 
Letter paper. 

Letter trays. 
Manifold paper. 
MucllAge. 

Mucilage brushes. 
Note paper. 
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Notice*. 

Sealers. 

Oil board. 

Sealing wax. 

Oil paper. 

Seal*. 

Pad*. 

Shear*. 

Paper. 

Shipping tags. 

Paper basket*. 

Shorthand note- 

Paper cutters. 

books. 

Paper fasteners. 

Sponge cups. 

Paper flies. 

Sponges, desk. 

Paper weights. 

Sump racks. 

Parchment paper. 

Stamps, Impression. 

Paste. 

Stencil brushes. 

Pencil*. 

Tablets, blank and 

Penholder rack*. 

printed. 

Penholder*. 

Tape. 

Pen* 

Tariffs. 

Perforators. 

Telegraph blanks. 

Pina. 

Tracing paper. 

Postage. 

Tissue (Impression) 

Rubber band*. 

paper. 

Rubber stamps. 

Wax taper*. 

Rulers. 

Scrapbook*. 

Wrapping paper. 


Non: The cost of dictionaries, periodicals, 
technical books, etc., shall be charged to 
appropriate superintendence accounts. 


36 Other expenses. 

This account shall Include all expenses 
In connection with traffic which are not 
properly chargeable to other traffic ex¬ 
pense accounts. 

TRANSPORTATION 

Not*: The primary accounts In this gen¬ 
eral account are designed to show the ex¬ 
penses Incurred for collecting, transporting, 
safeguarding, and delivering freight and 
valuables; also the expense of performing 
services connected with other operations of 
the carrier. 

37 Superintendence; transportation. 

Tills account shall include: 

(a) Pay of officers. The pay of officers 
directly in charge of or engaged in con¬ 
ducting transportation. 


list or omens 


Vic© president in 
charge of opera¬ 
tions. 

General managers. 

Assistant general 
managers. 

Oeneral superin¬ 
tendents. 

Assistant general su¬ 
perintendents. 


Division superin¬ 
tendents. 

Efficiency superin¬ 
tendents. 

Assistant division 
superintendents. 

Chief special agents. 

Special agents. 

Chief route agents. 

Route agents. 

Traveling agents. 


(b) Pay of clerks and attendants . The 
pay of clerks and other employees In the 
offices of officers whose pay Is chargeable 
to this account. 


LIST or XMPLOTXICS 


Attendants. stenographers. 

Chief clerks. Telephone and tcle- 

Clerks. graph operators. 

Messengers. 

<c> Kent of offices. Rent of offices oc¬ 
cupied by officers whose pay is chargeable 
to this account. Including taxes on the 
rented property assumed by the carrier. 

(d> Office and other expenses . Of¬ 
fice and other expenses of officers and 
employees whose pay is chargeable to 
this account. 

rrxMs or expxnsx 


Atlases and maps. 
Books for office use. 
Fees and dues to as¬ 
sociations. 

Heating. 

Lighting. 


Periodicals and 
newspapers. 
Telegraph service. 
Telephon© service. 
Traveling expenses 
Water and Ice. 


RULES AND REGULATIONS 


38 Office employees. 

This account shall Include the pay of 
agents, clerks, and attendants engaged 
in the operations of local offices, except 
those paid on a commission basis. 

The details of this account shall be 
so kept that the pay of each class of 
employment named below can be deter¬ 
mined. 

(a) Pay of agents and clerks. Pay of 
agents, assistant agents, depot agents, 
cashiers, clerks, watchmen, and other 
employees engaged in office work at 
agencies, except those paid on a commis¬ 
sion basis. 

(b) Pay of solicitors. Pay of agency 
employees engaged in soliciting business. 

(c> Pay of platform and house men. 
Pay of freight handlers, callers, scale 
men, loaders and unloaders, and other 
employees whose duties involve the han¬ 
dling of express matter at agencies, de¬ 
pots. sheds, and platforms. 

LIST OT EMPLOYEES 


Agent*. 

Assistant cashiers. 
Attendant*. 

Bill makers. 
Cashiers. 

Chief clerks. 

City solicitors. 
Clerks. 

Collectors. 
Commercial agent*. 
Customs clerk*. 
Depot agent*. 

Depot foremen. 
Elevator operators. 

39 GomniUftSomi. 


Freight callers. 
General agent*. 
House men. 

Janitors. 

local accountant*. 
Platform men. 

Relief agent®. 

Scale men. 
Stenographers. 
Telephone operators. 
Teller*. 

Traveling solicitors. 
Watchmen. 


This account shall Include amounts 
paid to agents, branch agents, and others 
employed on a commission basis. The 
details of this account shall be bo kept 
that commissions paid on each class of 
business named below can be deter¬ 
mined: 

(a) Express business. 

(b) Financial business. 

CLASSES OP BUSINESS. COMMISSIONS ON WHICH 
AKX INCLUDED IN THIS ACCOUNT 


C.O.D. check*. 
Letters of credit. 
Limited and unlim¬ 
ited cheques. 
Money order*. 
Foreign postal re¬ 
mittances. 


Telegraph and cable 
transfers. 

Transportation of 
freight, money, 
and valuables. 

Travelers cheques. 


Not*: Wagon service separately paid on 
commission basis shall be charged to ac¬ 
count No. 4A. •'Draysge.- 

■10 Office supplies and expense*. 

This account shall include: 

(a) Heating. The cost of fuel, water, 
steam, and supplies used in heating local 
offices, depot offices, warehouses, and 
similar buildings. 

<b) Lighting. The cost of fuel, water, 
gas. oil. electricity, lamp globes, lamp 
chimneys, wicks, lamp carbons, incan¬ 
descent lamps, and miscellaneous sup¬ 
plies used in lighting local offices, depot 
offices, warehouses, and street ap¬ 
proaches thereto. 

(c) Other expenses . The cost of mis¬ 
cellaneous office supplies and expenses. 


meMS or EXPENSE 


Bridge toll*. 

Cor ticket*. 

Cleaning cesspool* and vault*. 

Cleaning office* and office window*. 
Employee*' expense*. 

Express charges. 

Fee* for membership In business association* 
Ferry ticket*. 

Freight charge*. 

Ice for relclng perishable* awaiting delivery 
Material for packing- 

Payment* to warehouse companies for stor¬ 
age. 

Postage on C.O.D. check*. 

Power for freight and passenger ©levator* 
Rent of automatic weighing and recording 
device*. 

Report* of commercial standing. 

Sprinkling about offices. 

Telegraph *©nrlc©. 

Telephone service. 

Towel service. 

Uniform* and badge* for office employees 
Water and Ice. 


ITEMS Or SUPPLIES 


Acid. 

Alcohol. 

Atlases and map©. 
Axe*. 

Bags. lock. 

Bag*, coin. 

Baskets. 

Bedding and bed 

linen. 

Blocking. 

Broom*. 

Brushes. 

Bucket*. 

Burners, go*. 
Buzzer*. 

Call card*. 

Candles. 

Cartridge*. 

Cash boxes. 

Chain*. 

Chair cushion*. 
Chamois. 

Chimney*, go*. 
Cleaner*, window. 
Clock*. 

Coat trees. 

Cold chisel*. 

Counter brushes. 
Cup*. 

Cuspidor*. 

Dextrine. 

Dipper*. 

Directories. 

Dustpans. 

Electric lamps. In¬ 
candescent. 
Electrlc-llght sup¬ 
plies. 

Feather dusters. 

Fire bucket*. 

Flag*. 

Gas. 

Hamper*. 

Hatches. 

Haversack*. 

Hooks. 

Ice. 

Ice bucket*. 

Ice tongs. 

Keys. 

Lamp burners. 

Ldmp chimneys. 

I jimp fittings. 

Lamp globes. 

Lamp mantle*. 


Lampblack. 

Lamps (not perma¬ 
nently attached to 
buildings). 
Lantern* and fit¬ 
ting*. 

Letter boxes. 
Linoleum. 

Locks. 

Mall bags. 

Marking brushes. 
Marking pots. 
Matches. 

Mata, rubber. 
Mirrors. 

Mope. 

Nail*. 

on. 

Oil can*. 

Oilcloth. 

Padlocks. 

Poll*. 

Punches. 

Reflector*. 

Sawdust. 

Scrubbing brushes. 
Scaling leads. 
Sealing wax. 
Shovel*. 

Sign*, small (not ed- 
vertislng signs). 
Soap. 

Spado*. 

Sponges. 

Sprinkling cons. 
Stove blocking. 
Stove zincs. 
Sweepers, carpet 
Tack*. 

Thermometer?. 

Tong*. 

Towel*. 

Traps. 

Twine. 

Wallet*, leather. 
Washbasin*. 

Waste basket*. 
Water barrels 
Water bowls. 

Water can*. 

Wax *eai*. 
Whiskbroom* 

Wicks 

Wrenches. 


Rent of local office*. 

rhis account shall include 
buildings used for local and depot 
ces, sheds, and platforms. Including 
:cs on the rented property assumeJ . 


FEDERAL REGISTER, VOl. 31, NO. 243— WEDNESDAY, DECEMBER 20, 1967 





RULES AND REGULATIONS 


20223 


tfcm A: Rent (amount applicable to the 
tuicfi'.awmt in the property) far Joint office* 
orntsi by another carrier shall be charged to 
Kccunt No. 318, •'Rent for real property and 
equipment used Jointly."* (See Inetnictlon 
C-7-» 

No?* B: Amount* received aa aubrenta of 
cfl < i rented ahall be credited to account No. 
jq7. Renta of buildings and other property.*’ 

12 Vehicle employee* 

This account shall Include the pay of 
chauffeurs, drivers, helpers, guards, con* 
due tors, and others employed on auto¬ 
mobiles and other vehicles used for 
collecting, transferring, and delivering 
express. 

43 Stable anil garage employee* 

This account shall include the pay of 
superintendents, foremen, hostlers, wag¬ 
on washers, mechanicians, electricians, 
automobile washers, watchmen, and 
others employed at stables and garages. 


41 Stable and garage Mipplim and «* 

jx'inea. 


Tills account shall Include: 

<a) Rent Rents for buildings used 
for stable and garage purposes, includ¬ 
ing taxes on the rented property as¬ 
sumed by the carrier. 

<b> Heating. The cost of fuel, water, 
steam, and supplies used for heating 
stables and garages. 

<c) Lighting. The cost of fuel, water, 
Pt oil. electricity, lamp globes, lamp 
chimneys, wicks, lamp carbons, lncan- 
dcscerr lamps, and miscellaneous sup¬ 
plies used in lighting stables, garages, 
and approaches thereto. 

<d) Feed and bedding. The cost of 
hay, oats, straw, corn, bran, shavings, 
and other feed and bedding for horses 
and other draft animals used in the 
conduct of the carrier's business: also 
freight charges, demurrage, labor in 
handling, and storage thereon. 

<e> Hone board. Payments to board¬ 
ing and livery stables and others for 
board of horses and other draft animals 
used by ihc carrier. 

<f) Other expenses. The cost of mis¬ 
cellaneous supplies and expenses. 


rrtaca or stable and gaums* surrux* 


Aprom, rubber. 
Am. 

AU« grciu*, 
BbuJrrr, h*y. 
2*a**ti. ruble. 
BUckoUne. 

Boot*. 

Braoding irons. 
Brootu. 

BrtuhvA. 

Btnrkeu. 

Oun, BAh. 

fcrtJoltu. 

C^ooinba. 

CurtoJnA. 

CuAhlo n# , 

Ibfks 

G**oUnt. 


Gloves, rubber. 
Halter*. 

Knives, clipper. 
Lamp*. 

Lanterns. 

Medicines. 

Motor grease. 

Oat cleaner*. 

Oil cons. 

Palls. 

Pneumatic appli¬ 
ances. 

Pres toll t«. 

Rmf>U tool*. 

8 o»p. 

6 u r g 1 o a 1 Instru¬ 
ments. 

Water. 


f 1 *** or STAMJI AND OARAGE EXPENSES 


toil!, 

automo- 

bAttwlM. 

W»“ff«ur.-Uc«UM. 

^ojilng cesspool* 

M4 vault*. 


Perry ticket*. 

Freight charges. 
Hauling manure. 
Hire of automobiles, 
except a* provided 
in account No. 4fi. 


Hire of horses, ex¬ 
cept as provided In 
account No. 46. 

Hire of wagons, ex¬ 
cept as provided In 
account No. 46. 

Horse clipping. 

Horseshoeing. 

Housing automo- 
biles. 

Licenses for storing 
gasoline. 


Power for elevator 
service. 

Sprinkling about 
stable buildings. 

Tetegraph service. 

Telephone service. 

Towel service. 

Uniforms and badges 
for vehicle em¬ 
ployee*. 

Veterinary service*. 

Wagon license*. 

Washing wagons. 


Not* A: Amount* received from sale of 
manure, for boarding horses, and for housing 
automobiles not owned by the carrier shall 
be credited to revenue account No. 118, 
‘"Miscellaneous.'* 

Note B; License fees for the operation of 
automobiles shall be charged to account No. 
817. "Express taxes." 


45 Drayage. 

This account shall include amounts 
paid for drayage. hauling, and other 
similar services involving the services 
of drivers or chauffeurs not directly em¬ 
ployed by the carrier and the use of 
horses and vehicles not owned by the car¬ 
rier. including vehicle service separately 
paid for on commission basis. 

46 Train employee*. 

This account shall include the pay of 
messengers, helpers, guards, and others 
similarly employed on boat. stAge, or 
train. To this account shall be credited 
amounts received from railway and 
other companies for services of express 
messengers who act as baggagemen. 


47 Train *upplie* am! ex pen •«.*». 

This account shall include: 

(a) Rent. Rents for quarters for 
messengers, helpers, and guards em¬ 
ployed on trains, Including taxes on the 
rented property assumed by the carrier. 

(b) Other expenses. The cost of mis¬ 
cellaneous supplies and expenses. 


ITEMS OF SUPPLIES AND EXPENSES 


Attendance, linen, 
laundry, and Inci¬ 
dental expense* of 
messenger** Bleep¬ 
ing rooms. 

Bodge*. 

Caps. 

Cor stalling, tern- 
pSfur. 

Cleaning cars. 

Employees* expenses. 

Peed and water for 
live animal* In 
transit. 

Peed boxes. 

Hatchets. 

Holsters and straps. 

Ice for voicing goods 
In transit. 


Lock bag keys. 

Lock bags. 

Meat books. 
Messenger hand 
bogs. 

Nalls. 

Pistol permit*. 
Portfolio*. 

Railway fares. 

Rent of car stall*. 
Sanding cars. 
Sawdust for cars. 
Shavings for cars. 
Telegrams. 

Tools. 

Transfers on ac¬ 
count of wrecks 
and washout*. 
Transfer socks. 
Uniforms. 


48 Stationery anil printing. 

This account shall include: 

(a) Supervisory offices. The cost of 
stationery and printing used In offices of 
officers whose pay is chargeable to super¬ 
intendence accounts. 

(b) Agencies. The cost of stationery 
and prinUng used at local agencies and 
depots. 

<c) Line. The cost of stationery and 
printing used by messengers and other 
employees on trains. 


STATION AST AND POINT IN 0 ITEMS 


Binder boards. 
Binders. 

Blankbooks. 

Blotter holders. 
Blotters. 

Blotting paper. 
Blue-print paper. 
Brass fasteners. 
Bristol board. 
Calendars. 

Carbon paper. 
Cardboard. 

Cards, blank and 
printed. 

Chalk. 

Circulars. 

Clip boards. 

Clips, paper. 

Copy (impression) 
books. 

Copying brushes. 
Copying cloth. 
Crayons. 

Dating stamps and 
ribbons. 

Division sheet*. 
Emery cloth. 
Envelopes. 

Eraser*. 

Eyelet punches. 
Eyelet*. 

File boxes, letter. 
Forms, blank and 
printed. 

Index cards. 

Indexes. 

Tnlr 

Ink wells. 

Invoice books. 
Ledgers. 

Legal cap paper. 
Letter paper. 

Letter trays. 
Manifold paper. 
Mucilage. 

Mucilage brushes. 


Note paper. 

Notice*. 

Oil board. 

Oil paper. 

Pods. 

Paper. 

Paper baskets. 

Paper cutters. 

Paper fasteners. 
Paper files. 

Paper weight*. 
Parchment paper. 
Paste. 

Pencils. 

Penholder rock*. 
Penholders. 

Pens. 

Perforators. 

Pins. 

Postage. 

Rubber bands. 
Rubber stomp*. 
Rulers. 

Scrap book*. 

Sealers. 

Sealing wax. 

Seals. 

Shears. 

Shipping togs. 
Shorthand note¬ 
books. 

Sponge cups. 
Sponges, desk. 
Stomp racks. 
Stamp*. Impression. 
Stencil brushes. 
Tablet*, blank and 
printed. 

Tape. 

Telegraph blanks. 
Tissue (impression) 
paper. 

Tracing paper. 

Wax papers. 
Wrapping paper. 


Note: The cost of dictionaries, periodicals, 
technical books, etc., shall be charged to 
appropriate superintendence account*. 


49 I-om ami damage. 

This account shall include: 

(a) Pay of employees . Pay of claim 
agents, clerks, and other employees 
(other than agency employees) exclu¬ 
sively engaged In recording, investigat¬ 
ing, and adjusting claims for loss or 
damage: and pay of special officers, spe¬ 
cial agents, detectives, and others opera¬ 
tives employed by the carrier for the de¬ 
tection and apprehension of thclves. 
robbers, burglars, defaulters, absconders, 
and other criminals. 

(b) Freight and valuables. Payments 
made and expenses incurred on account 
of delay, damage, loss, or destruction of 
express freight, including valuables car¬ 
ried under merchandise rates, and live¬ 
stock; expenses on account of damage, 
loos, or destruction of company material 
in transit; cost of packing and boxing 
damaged goods; payments of express 
charges to other carriers on lost, dam¬ 
aged. or delayed shipments; pay and ex¬ 
penses of witnesses in lawsuits in con¬ 
nection with loss and damage claims; 
expenses incurred in selling "over with¬ 
out mark," refused, damaged, and un¬ 
claimed shipments; other expenses di¬ 
rectly Incident to lass and damage to 
freight and valuables, such as pay and 
expenses of employees and others while 
engaged as witnesses In suits concerning 


245—Pt. n. See. 2-6 
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loss and damage of freight and valu¬ 
ables; and uncollected tariff charges on 
a.claimed and refused shipments of 
freight and valuables transported in ac¬ 
cordance with shipping contract* 

(c) Money. Payments made and ex¬ 
penses incurred on account of delay, 
damage, loss, or destruction of money, 
bullion, securities, or similar shipments 
under the money classification; losses of 
company’s funds or securities in transit 
and expenses In connection therewith; 
payment of express charges to other car¬ 
riers on lost, damaged, or delayed ship¬ 
ments; pay and expenses of witnesses In 
lawsuits in connection with loss and 
damage claims; other expenses directly 
Incident to loss and damage of money, 
bullion, securities, or similar shipments, 
such as pay and expenses of employees 
and others while engaged as witnesses 
in suits concerning loss and damage 
of money, bullion, securities, or sim¬ 
ilar shipments; and uncollected tariff 
charges on unclaimed and refused ship¬ 
ments of money transported in accord, 
ance with contract of shipment. 

To this account shall be credited in¬ 
surance recovered on damaged or de¬ 
stroyed shipments, proceeds from the 
sale of all freight and valuables “over 
without mark," refused, damaged, or un¬ 
claimed, and amounts of cash in un¬ 
claimed packages. 

Note: Expenses Incident to suits growing 
out of loss and damage claims, not otherwise 
provided for, shaU be Included in account 
No. 6(5. "Law expenses.** 

50 Damage to property. 

This account shall Include payments 
and expenses on account of damage or 
destruction of buildings, fences, vehicles, 
equipment, or other property not belong¬ 
ing to the carrier and not in course of 
transportation by it; also pay and ex¬ 
penses of employees and others while 
engaged as witnesses in suits. 

Not*: Expenses Incident to suits growing 
out of claims for damage to property, and 
not otherwise provided for. shall be Included 
In account No. SO, "Law expenses." 

51 Injuries to persons. 

This account shall Include payments 
and expenses on account of injuries to 
persons. To this account shall be 
charged services of employees and others 
called in consultation in relation to the 
adjustment of personal injury claims; 
pay and expenses of employees while 
engaged as witnesses at inquests and in 
lawsuits in connection with such claims; 
and salary allowances to employees 
while absent from duty on account of 
injuries received while on duty. 

To this account shall be credited cas¬ 
ualty or employers’ liability Insurance 
collected. 

ITEMS or KXTXNSX 

Artificial limbs. 

Carriage fws. 

Compensation for Injuries. 

Donations made to hcapitals. 

Final Judgments, Including plaintiffs' court 

costa. 

Funeral expenses. 

Hospital attendance. 

Medical and surgical service*. 


Medical and surgical supplies. 

Notarial fees. 

Nursing. 

Railway transportation. 

Undertakers* services. 

Undertakers' supplies. 

Witnesses* services at Inquest and lawsuits. 

Non: Expenses incident to suits growing 
out of personal Injury claims, and not other¬ 
wise provided for. shall bt Included In ac¬ 
count No. 59. "Law expenses." 

52 Other expenses. 

This account shall include all expenses 
in conducting transportation and other 
business which are not properly charge¬ 
able to other transportation accounts. 
items or expense 

Loss of office funds by burglary when not 
covered by insurance. 

Losses (less fidelity Insurance) on money 
orders and other financial paper through 
forgery. 

Losses (less fidelity insurance) through em¬ 
bezzlement not provided tor otherwise. 

GENERAL 


ply agents, assistant supply agents, their 
clerks and attendants, shall be charged to 
clearing account "Supply expenses," and dis¬ 
tributed In accordance with rules provided 
for that account. (See Instruction 0-9 > 

5i Salaries and expenses of clerk* and 
attendants. 

This account shall include the pay and 
expenses of assistants, clerks, and at¬ 
tendants of the officers whose salary are 
included in account No. 53, "Salaries and 
expenses of general officers." 

(a) Pay of clerks. The pay of persons 
employed in accounting and other gen¬ 
eral service not provided for elsewhere. 


LIST Or CLXfeKS 


Cashiers (not at 
agencies). 

Chief accountants. 
Chief clerks. 

Clerks. 


Special accountant* 
Stenograph era 
Traveling account¬ 
ant*. 

Traveling auditors 


(b) Pay of attendants . The pay of 
persons employed in attendance at gen¬ 
eral offices. 


Note: The primary accounts In this general 
account are designed to show expenses of a 
general character, not immediately charge¬ 
able to Maintenance, Traffic, or Transporta¬ 
tion; also expenses for the general super¬ 
vision of the carrier's business and finances, 
the auditing of Its accounts, and the conduct 
of Its law and tax departments. 

53 Salaries and expense* of general 
officer*. 

This account shall Include: 

• a) Salartes. The pay of all general 
officers not provided for otherwise. 

ib) Expenses . The traveling and 
other expenses of officers whose pay is 
included In this account, and cost of their 
membership fees and dues in raihuy. 
express, and other associations. 

list or omens 

Chalmum of tbs board. 

President. 

Assistant to president. 

Vice president. 

Assistant to vice president. 

Secretary. 

Assistant secretary. 

Treasurer. 

Assistant treasurer. 

ComptroUor. 

Local treasurer. 

Real estate agent. 

Assistant real estate agent. 

Tax commissioner. 

Assistant comptroller. 

General auditor. 

Auditor. 

Assistant auditor. 

Efficiency expert. 

General accountant. 

Registrar of stock. 

Registrar of bonds. 

Transfer agent. 

Superintendents of money orders In charge 
of auditing. 

Note A: When officers* duties ore restricted 
to one department their salaries and expenses 
shall be charged to that department under 
the accounts for superintendence or for Iaw 
expenses, as may be appropriate. When offi¬ 
cers have Immediate supervision over more 
than one operating department, their salaries 
and expenses shall be apportioned equitably 
Among the departments under their Jurisdic¬ 
tion. 

Not* B: The pay and expenses of purchas¬ 
ing agents, assistant purchasing agents, sup¬ 


UVT Or ATTENDANTS 


Attendants. 

Bonk messengers. 
Cleaners. 

Custodians of build¬ 
ings. 

Elevator operators. 
Engineers, station- 
ary. 


Firemen, stationary. 
Janitors. 

Telegraph operator*. 
Telephone operator. 
Watchmen. 


(c) Expenses. The traveling and 
other expenses of employees designated 
above. 


55 General office supplier and rxpert»e*. 

Thls account shall include the office 
expenses of officers designated in account 
No. 53, ’’Salaries and expenses of general 
officers.” 

(a) Rent of offices. Rent of buildings 
and offices occupied as general offices of 
the carrier, including taxes on the rented 
property assumed by the carrier. 

(b) Expenses. The office expenses of 
officers designated in account No. 53, 
"Salaries and expenses of general offi¬ 
cers.” 

ITEMS or EXPENSE 


Atlases and mapa. 
Book* for office use. 
Cable tolls. 

Cleaning offices. 
Express and freight 
charges. 

Heating. 

Lighting. 


Local meswa*tf 
service. 

Periodical* trA 
newspapers. 

Reports of commer¬ 
cial standing. 

Telegraph *ervloe. 

Telephone service. 


56 Law expenses. 

This account shall Include the pay 
and the office and other expenses, when 
not provided for elsewhere, of 0“**" 
and employees of the law department, 
the cost of suits, and the payment* oi 
special law fees. 

(a) Pay of officers and 
The pay of officers and employees or w 
law* department not provided for e «* 
where. 

urr or omexxs and xhtloyes* 


Vies presidents and 
assistants, when 
directly In charge 
of law deportment. 

Commerce counsel. 


Counsel. 

Solicitors. 

Attorneys. 

Clerks. 

Office attendants. 
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(b) Rent of offices. Rent ot offices 
occupied by officers and employees of 
tbe law departments, including taxes on 
the rented property assumed by tho 

carrier. 

tc) Expenses. The traveling and 
othe r expenses of officers and employees 
tk i r.ated above. 


macs or expense 


Ai lira ton* •crvlee*. 

Gat of taxing depo¬ 
sition*. 

Co*t of testimony. 

Cost of suit*. 

Court exp en s es . 

Et- ross cliargss. 

Poes and retainer*. 

r.lmg paper*. 

Uw rxxjfc*. 
form*. 

U?jU report*. 

Membership feet and 
due* In law associ¬ 
ation*. 


Notarial fee* not 
provided for else¬ 
where. 

Office expense*. 

Printing of briefs. 

Special fees. 

Telegraph service. 

Telephone service. 

Traveling expense*. 

Witness fee* not 
provided for else¬ 
where. 


Son: See notes under account* No, 49. 
"boa* and damage." and No. 61. "Injuries to 

per ons." 

57 Iri'iirance* 


This account shall Include all premi¬ 
um* except reinsurance premiums, for 
insuring the accounting carrier against 
lost through fire, accident, or similar 
causes; also all amounts charged for 
self-insurance against such hazards. 


classes or insurance 


Accident. Fir©. 

Boner. Marin©. 

Burglary. Wreck. 

Kota: Amount* charged by a carrier for 
iciM.jiurane© shall be credited in It* book* 
to an insurance reserve account to which 
the u mount* of all claim* for Iom covered 
by ir /uranc* shall be charged. To such ac¬ 
count shall bo charged all reinsurance pre¬ 
miums paid Insurance companies, and to It 
dt*!l bo credited all amounts recovered from 
losurano* companies under reinsurance pol- 


*>'• f idelity bond premiums. 

Thit account shall Include all premi¬ 
ums paid by a carrier to its fidelity fund 
^•d ail premiums on fidelity bonds paid 
by a carrier to bonding and surety com- 
par-icA for guaranteeing the carrier 
against loss by embezzlement, theft, or 
culpable negligence on the part of its 
employees. 

k’ 07 * A: Th© premiums paid by a carrier 
witi bonding fund shall be credited on tt* 
oogm to account "Fidelity reserve." to which 
*ball b© charged th© amounts of all 
r 6 * covered by fidelity bonds, and all re- 
jhnirtince or rcbondlng premiums paid bond- 
Tj mpanles. To it shall be credited all 
Jaunts of reimbursements by surety com- 
: for losses. 

. ‘ ^ ® Appropriations made by a carrier 
!? & Udellty reserve through Income Account 
be credited directly to Its fidelity re- 

account. 

S'* Pensions. 

^ i account shall include pensions or 
amities paid out of the carrier** funds 
w retired employees or their heirs, and 
* x P e nse« in connection therewith. 

^ >n Stationery and printing. 

accoun t shall include the cost of 
- onery and printing used In general 


offices and not chargeable to other ac¬ 
counts. 

STATIONERY AND HUNTING TOCS 


Annual report*. 
Binders. 

Blank books. 

Blotter holders. 
Blotter*. 

Blotting paper. 

Blue-print paper. 
Bristol board. 

Carbon paper. 
Cardboard. 

Cards, blank and 
printed. 

Calendars. 

Chalk. 

Circular*. 

Clip boards. 

Clips, paper, 
Computing table©. 
Contracts. 

Copy (Impression) 
book*. 

Copying brushes. 
Copying cloth. 
Crayon*. 

Dating stamps and 
ribbon*. 

Drawing paper. 
Emery cloth. 
Envelope*. 

Erasers. 

Eyelet punches. 
Eyelet*. 

Forma, blank and 
printed. 

Franks. 

Index cards. 

Indexes. 

Ink. 

Inkwells. 

Invoice books. 
Ledgers. 

Legal cap paper. 
Letter paper. 
Manifold paper. 
Mucilage. 

Mucilage brushes. 


Note paper. 

Notice*. 

Oil board. 

OU paper. 

Orders. 

Paper. 

Paper basket*. 

Paper cutters. 

Paper fasteners. 
Paper files. 
Paperweight*. 
Parchment paper. 
Pencils. 

Penholder rack*. 
Penholders. 

Pen*. 

Perforators. 

Pin*. 

Postage. 

Rubber band*. 
Rubber stamps. 
Rulers. 

Scrapbook*. 

Sealing wax. 

Seal*. 

Shear*. 

Shinning tag*. 
Shorthand note, 
book*. 

Sponge cups. 
Sponge*, desk. 
Bumps. Impression. 
Stencil brushes. 
Stock certificate*. 
Tablet*, blank and 
printed. 

Tape. 

Telegraph blanks. 
Tissue (impression) 
paper. 

Tracing cloth. 
Tracing paper. 

Wag© tables. 

Water colors. 

Wax tapers. 
Wrapping paper. 


Note: The coat of printing brief*, legal 
forms, testimony, legal reports, etc., for th© 
law department ah all be Included In account 
No. 5fl, "Law expenses." 


61 Valuation expenars* 

This account shall include expenses 
Incident to the ascertainment <in ac¬ 
cordance with the Act to Regulate Com¬ 
merce. as amended March 1, 1913. or 
with other Federal or State require¬ 
ments) of the value of property owned 
or used by the carrier, such expenses 
Including pay, and office, traveling, and 
other expenses of officers specially em¬ 
ployed or assigned to such work, and of 
their assistants, clerks, and attendants, 
and the cost of stationery and printing. 

Note: No chorg© shall be made to this 
account for the salaries of officers or of their 
clerks and attendant* for Incidental serv¬ 
ice* in connection with valuation work, but 
special office, clerical, traveling, and inci¬ 
dental expense* incurred by these officers on 
account of such work may be included as 
a part of the cort of the work. 


62 Ollier expemc*. 

This account shall Include Incidental 
general expenses not chargeable to any 
of the foregoing accounts. 


ITEM* OT EXPENSE 


Annual reports in 
newspapers. 

Corporate and finan¬ 
cial notice© of gen¬ 
eral character. 

Donations on ac¬ 
count of catas¬ 
trophe*. epidemics, 
©tc. 

Exchange on com¬ 
pany remittances. 


Fee* and expenses 
paid to directors. 

Filing copies of re¬ 
port*. 

Notice© of dividends 
declared. 

Notices of election of 
directors. 

Notice* of stockhold¬ 
ers' meeting*. 


SnciAL Instructions, Operating 
Revenue Accounts 


1—1 Account* for o)>rraling rc\rnur*. 

The accounts provided for in this clas¬ 
sification arc designed to show amounts 
of money which a carrier becomes en¬ 
titled to receive, or which accrue to its 
benefits for the transportation of freight, 
money, or valuables by express, for the 
transfer of credits and for services in 
general as agent. 


1-2 Deduction* from revenue. 


Amounts paid as shipping or forward¬ 
ing agent to other transportation agen¬ 
cies and amounts paid to other carriers 
under agreements granting the right to 
carry on operations over their lines (ex¬ 
press privileges) are to be considered as 
deductions from revenue and shall be 
included in accounts No. 102. "Express— 
Foreign," and No. 104. "Express privi¬ 
leges—Dr." 

1-3 Uncollectible charge*. 


No charge shall be made against the 
accounts of this classification for 
amounts representing tariff charges 
which for any cause are uncollected, the 
service for which the charge is made hav- 
lng been properly performed and indi¬ 
viduals or companies being liable for the 
charges. 

Uncollectible accounts against indi¬ 
viduals and companies, representing 
tariff charges for transportation service 
rendered, when such individuals and 
companies arc liable for the charges, 
shall be included In Income account No. 
316, "Uncollectible revenue from trans¬ 
portation." This includes such items rs 
uncollectible undercharges discovered 
after the service has been rendered, and 
charges where credit is extended and 
the consignor or consignee becomes in¬ 
solvent. 

Uncollected tariff charges on un¬ 
claimed and refused shipments of freight, 
money, and valuables shall be charged 
to operating expense account No. 49. 
"Loss and damage." Such charges to 
that account will be offset to the ex¬ 
tent of proceeds from the sale of un¬ 
claimed and refused shipments which 
are creditable to that account. 

The carrier's tariff charges on lost, de¬ 
stroyed. or damaged shipments, for 
which neither shippers nor consignees 
are liable, shall be charged to the reve¬ 
nue accounts previously credited. 


1—4 Overrharge*. 


Overcharges found to be unrefundable 
within a reasonable time after discovery 
shall be cleared to profit and loss account 
No. 405, "Unrefundable overcharges." 
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] -5 Inlrrprftfllioii of item H>l». 

Lists of Items to be credited and of 
Items to be charged have been given as 
a part of the text of this classification for 
the purpose of clearly indicating the ap¬ 
plication of the accounting rules. They 
shall not be considered as comprising all 
the items creditable or chargeable to the 
several accounts, but merely as repre¬ 
sentative of them. 

The items contained In the lists of 
items to be charged to the respective 
revenue accounts are chargeable only 
when such items have been, for conven¬ 
ience in accounting or through oversight, 
included In the credits to the accounts, 
or they are items of revenue payable to 
others for service rendered under the 
tariff rates upon which the credits to the 
neveral accounts have been based. 

Operatino Revenue Accounts 

TRANSPORTATION 

Not*: The primary account* under this 
general account are designed to show 
amounts of money which a carrier becomes 
entitled to receive or which accrue to 1U 
benefit for service rendered In the trans¬ 
portation of freight, money, or valuables by 
express. 

101 Exprr**; JomrMic. 

This account shall include revenue 
from the transportation of freight, 
money, or valuables within the United 
States and adjacent foreign countries, 
upon the basis of authorised tariff rates. 

ITUU TO BE CREDITED 

The carrier 4 * proportion of revenue upon 
the basts of through tariff rates 
Revenue from wagon hauls. When not 
under tariff rates, revenue from such serv¬ 
ice shall bo credited to aocount No. 103. 
“Miscellaneous." 

Amounts received from other express com¬ 
panies for handling express matter under 
tonnage agreement*. 

ITEMS TO OS CHARGED 

Amounts paid to other express companies 
for handling express matter under ton¬ 
nage agreements. 

Amounts paid to other carriers for switch¬ 
ing the lighterage charges. 

The carrier** proportion of uncollected reve¬ 
nue on freight lost or destroyed In transit. 
The carrier** proportion of uncollected reve¬ 
nue on damaged shipments for which 
charges neither shipper nor consignee Is 
liable. 

Overcharges resulting from the use of erro¬ 
neous rates, weights. classification*, or 
calculations. 

Amounts paid to other carriers for hauling 
express matter on freight trains In emer¬ 
gency cases. 

Note: Other carrier's proportions of reve¬ 
nue paid by the carrier on freight lost or de¬ 
stroyed In transit shall be charged to oper¬ 
ating expense account No. 49, “Loss and 
damage.** 

102 Express; foreign. 

This account shall include amounts 
received or receivable for services ren¬ 
dered and transportation charges ad¬ 
vanced or assumed a shipping or for¬ 
warding agent, when the express com¬ 
pany attends to the preliminaries of the 
shipping of goods to, from, or within 
foreign countries not adjacent to the 


United 8tates. and arranges for the sub¬ 
sequent delivery, but is not in charge 
while the actual transportation service 
Is being performed by mail, steamer, rail¬ 
way, or other transportation agency. 

To this account shall be charged 
amounts paid or payable by the express 
company for transportation service per¬ 
formed by railways, steamers, or other 
carriers in foreign countries or to or 
from the same. 

ITEMS TO BE CHARGED 

Ocean freight. Transfers between 

Parcel-post charges. wharves and 

Railway freight. steamers. 

Registered mail 

charges. 

103 Miscellaneous. 

This account shall include all revenue 
from hauling mall between depots and 
post offices, from cartage In connection 
with foreign shipments, and from the 
transportation of property not provided 
for In accounts Nos. 101 and 102. 

CONTRACT PAYMENTS 
10*1 Express privileges; Dr. 

To this account shall be charged all 
amounts paid or accrued to companies, 
firms, or individuals for the privilege of 
conducting an express business over 
transportation lines. 

OPERATIONS OTHER THAN TRANSPORTATION 

Note: The primary account* under this 
general account are designed to show 
amounts of money which a carrier becomes 
entitled to receive or which accrue to Its 
benefit for services of a genera) character as 
agent (except as provided for in account No. 
102. “Express—Foreign,**), and for the trans¬ 
fer of credit*. 

105 Cu<tom< brokerage fees. 

This account shall include manifest 
fees and revenue from brokerage service 
in connection with clearance of goods, 
and baggage through customhouses. 

Note: Transportation charges upon the 
goods cleared shall be credited to account 
No. 101, “Express—Domestic** or No 102, 
“Express—Foreign." as may be appropriate. 

106 Order and rommiMion. 

Tills account shall include revenue, 
other titan transportation revenue, from 
the selling of goods on behalf of patrons 
and from the performance of commis¬ 
sions such as making purchases, filing 
papers, paying taxes, and redeeming 
goods in pawn. 

107 Rents of buildings and oilier prop¬ 
erty. 

This account shall include revenue 
from rents of buildings, land, and other 
property owned, when such property Is 
used in connection with operations and 
the expense of maintaining and operat¬ 
ing the portion rented out can not be 
separated from the expense of the por¬ 
tion used by the carrier; also aubrents 
received for property the rent for which 
is included in Operating Expenses. This 
applies to such buildings and land as 
depot offices and grounds, general and 
other offices, and rooms rented at sta¬ 
tions. warehouses, wharves, and ferry 
landings. 


Note: If the expenses of the property 
leased can be separated from the sxpcium of 
the portion used by the carrier, the rents 
shall be credited to account No. 304, “Mlr -rj. 
lancous rent income." 

108 Money order*. 

This account shall include revenue 
from the sale of money orders. 

Non: Revenues from the Issuance of 
monsy orders representing the proceed*! of 
collections made for shipper shall be cred.tw! 
to account No. 109. “C.OJD. checks,’* 

109 C.O.D. check*. 

Tills account shall include revmue 
from the issuance of checks or money 
orders representing the proceeds of col¬ 
lections for shippers, made on goods, bills 
(including bills of lading), notes, and 
documents. 

110 Limited snd unlimited cheque*. 

This account shall include the revenue 
from tiie issuance of limited and un¬ 
limited cheques. 

111 Traveler# cheque*. 

This account shall Include revenue 
from the sale of travelers cheques. 

112 Telegraph and cable transfer*. 

This account shall Include revenue 
from the transfer of money by telegraph 
and cable. 

113 Letters of credit. 

Tills account shall Include revenue 
from the Issuance of letters of credit. 

114 Foreign pontal remittance*. 

This account shall Include revenue 
from the delivery of money to consignees 
in foreign countries, delivery being ef¬ 
fected by foreign agents. 

115 Profit on exchange and otbiT finan¬ 
cial revenue. 

This account shall Include revenue 
from the purchase and sale of foreign 
money or commercial paper, and from 
other sources of financial revenue not 
provided for elsewhere. 

116 Miscellaneous. 

This account shall include revenue 
from operation not provided for else¬ 
where. 

LETT or ITEMS 

Amounts received from shipper* or con¬ 
signees for marine Insurance. 

Fees os foreign representative of domes-ic 
carrier*. . 

Revenue from boxing and shipping auto¬ 
mobiles by freight. 

Revenue from sale of railway and 
ship tickets. 

Revenue from the storage of baggage. 
Revenue from the storage of freight- 

Special Instructions. Real Proper rr 
and Equipment Accounts 

2—1 Application of this classification. 

The accounts prescribed in this cla^l- 
flcatIon arc designed to exhibit the in¬ 
vestment of the canler in property usw 
In the operation of the express busing 
and in operation incident thereto, ine 
accounts shall Include: 

(a) The total cost of fully equipping 
new lines for operation. 
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(b) The total cost of new units of 
property added to the existing plant. 

<ci The total cost of units of property 
p aced in use to replace units retired. 

id) The cost of improvements rcpre- 
5 <nting physical changes In existing 
units of property, such as additions to 
buildings and other structures, and addi¬ 
tional devices applied to facilities. (The 
cost of rearranging or altering the ex¬ 
iting property in the process of making 
improvements shall be charged to oper- 
jtMig expenses. (Sec Instruction 01-3 
• c.» 

These accounts shall also Include the 
n ssary credits to represent the ledger 
value (estimated If not known), of units 
of equipment or of other property aban¬ 
doned. sold, or otherwise retired, whether 
replaced by property of like purpose or 
not Sec Instruction 01-3(a) (3). (4).) 

2 2 llaoi* of rhnrgfft. 

The charges to the accounts of this 
edification shall be based upon the 
cost of the property and the improve¬ 
ments. The terra cost as used in the 
accounts means the actual cost in money 
of labor and materials used, the actual 
cost in money of property acquired, or. 
if the consideration is other than money, 
the actual money value of such other 
consideration at the time of the pur¬ 
chase. It also includes transportation 
charges paid to other companies. 

M Land retired. 

When any land, the cost of which Is 
in< ided in account No. 201, “Land." is 
retired, the ledger value shall be credited 
to tills account. If the land is retained 
by the carrier. Its estimated value shall 
be charged to balance-sheet account No. 
503. “Miscellaneous physical property,** 
and the necessary adjustment of the dif- 
fert nee, if any, between the record value 
and the estimated value at the time of 
its r irement from transportation serv¬ 
ice hall be made through Profit and 
H sold, the difference between the 
PkIlmt value credited to the account 
“Land" and the amount received for the 
land shall be adjusted In Profit and Loss. 

! ntorpn'lation* of item Ii*ts. 

Llrth of “Items/* **Dctails,” etc., have 
beer, ^iven as a part of this classification 
for the purpose of clearly Indicating the 
ttpp.ieation of the accounting rules In 
specific cases. The lists in every case 
•hali bn' considered as merely representa¬ 
tive, and not as excluding from any ac¬ 
count analogous Items which happen to 
be omitted from the list appended. On 
the other hand, the appearance of an 
item in a list warrants the inclusion of 
in*' item In the account concerned only 
yneu the text of the account also indi¬ 
cates inclusion, inasmuch as the same 
tem frequently appears in more than 
one List. 

Heal Property and Equipment 
Accounts* 

LAND 

general Account Is designed to 
tht cos t of land ownod by the carrier 

^^Awoum N^Ta ng UnSU * see note fol- 


and used In Its express operations and opera¬ 
tions incident thereto. 

201 Uml. 

This account shall include the cost of 
land acquired for use directly in connec¬ 
tion with the operations of the carrier, 
and the expenses Incident to the pur¬ 
chase thereof. 

mcMS or kxtxmss 

Abstracts. 

Appraisals. 

Commissions paid to others. 

Cost of examination and registration fees. 
Damages to abutting property. 

Judgments and decreed costs to clear or de¬ 
fend titles. 

Notarial fees. 

Plats. 

Recording deeds. 

Removal and relocation of buildings and 
other structures not purchased. 

Salaries and expenses of employees, when 
especially engaged In the selection or pur¬ 
chase of land. 

Taxes accrued and assumed at time of pur¬ 
chase. 


BUILDINGS 

Non: The primary accounts In this gen¬ 
eral account are designed to show the cost of 
buildings and structures. Including natures, 
owned by the accounting carrier and used In 
its express operations and operations inci¬ 
dent thereto, and the cost of improvements 
to and permanent fixtures In similarly used 
buildings not owned, when the title of the 
carrier to such improvements and fixtures 
may reasonably bo expected to be good over 
a term of years. 


202 Building* and appurtenances on 
Lund owned. 

This account shall include the cost of 
buildings and structures owned by the 
carrier, used in Its operations, and situ¬ 
ated on land owned, and cost of their fix¬ 
tures (Including those for heating and 
lighting) and appurtenances when con¬ 
sidered a part of the building; also cost 
of establishing grounds, including the 
footways and driveways to such build¬ 
ings and structures, architects* fees, and 
commissions paid to real estate brokers. 


LIST OF BUILDINGS AND 8TXUCTUXX8 


Bins for material. 
Depot buildings. 
Dwelling*. 

Pence*. 

Foundations. 

Fuel houses. 
Oarages. 

General office build¬ 
ings. 

Grading. 

Hay houses. 

Hose house*. 
Icehouses. 

Local office buildings 
Milk stands. 
Outhouses. 


Paving. 

Platforms, freight. 
Platforms, transfer. 
Powerhouses. 
Reading rooms. 
Rooms for YJU.C.A. 
Shops. 

Sidewalks. 

Stables. 
Storehouse*. 
Toolhouaea. 
Transfer houses. 
Walls. 

Warehouses. 

Washrooms. 

Wharves. 


DETAILS OF FIXTURES 

Armatures and fields. 
Ash baskets. 

Belt carriers. 

Belting. 

BUI booths. 

Boilers. 

Bunks. 

CaU bells. 

Counters. 

Drainage and sewer 
systems. 


and ArrusrrsNANcrs 

Dynamos and parts. 
Electric wiring. 
Elevators and ma¬ 
chinery. 

P1 r s extinguishers 
(not portable). 
Heating plants. 
Hedges. 

Lighting plants. 
On-hand rooms. 


Port! Uons, perma¬ 
nent. 

Pumpe. 

Radiators. 

Railings. 

Shelving, permanent. 
Signs, permanent. 
Standpipes. 

8 tram pi pcs. 

203 Building* and 
land not owned. 


Switch boards and 
parts. 

Vaults and vault 
doors. 

Washbowls. 

Water and gas pipes 
and connections. 

Water coolers, sta¬ 
tionary. 

nppurlrnnnrr* on 


This account shall include the cost of 
buildings and structures owned by the 
carrier, used in its operations, and situ¬ 
ated on land not owned, and cost of their 
fixtures (including those for heating and 
lighting) and appurtenances when con¬ 
sidered a part of the building; also cost 
of establishing grounds. Including the 
footways and driveways to such buildings 
and structures, architects' fees, and com¬ 
missions paid to real estate brokers. 


LIST OF BUtLOtNOS 

Bln* for material. 
Depot building*. 
Dwelling*. 

Fence*. 

Foundation*. 

Fuel house*. 

Garage*. 

General office build¬ 
ing*. 

Orading. 

Hay houaes. 

Ho*o house*. 

Icehouse*. 

Local office building*. 
Milk stand*. 

Outhouse*. 


and rniucTtraxs 
Paving. 

Platform*, freight. 
Platform*, transfer. 
Powerhouse*. 
Reading room*. 
Room* for Y-M.C.A. 
Shop*. 

Sidewalks. 

Stable*. 

Storehouse*. 

Tool house*. 
Transfer house*. 
Wall*. 

Warehouse*. 

Waahroom*. 

Whorve*. 


OXTAILS OF FIXTURES 

Armature* and field*. 
Ash basket*. 

Belt carrier*. 

Belting. 

Bill booth*. 

Boilers. 

Bunks. 

Cali bell*. 

Counters. 

Drainage and sewer 
system*. 

Dynamo* and parts. 
Electric wiring. 
Elevators and ma¬ 
chinery. 

Fire cnttnguUhcrs. 

(not portable). 
Heating plants. 
Hodge*. • 

Lighting plant*. 


AND APFCntTTNAXCKS 

On-hand room*. 

Partitions, perman¬ 
ent. 

Pump*. 

Radiator*. 

Railings. 

Shelving, permanent. 

Sign*, permanent. 

Standpipe*. 

8 team pipe*, 

Switchboards and 
part*. 

Vault* and vault 
door*. 

Wash bowl*. 

Water and go* pip** 
and connection*. 

Water coolers, sta¬ 
tionary. 


201 Improvements to buildings not 
owned. 

This account shall include the cost of 
Improvements to and permanent fixtures 
In buildings not owned, but used by the 
carrier in its operations, when the Im¬ 
provements or fixtures will become the 
property of the owners of such buildings 
upon the expiration of the lease or con¬ 
tract. the term of which extends through 
more than l year. At the expiration of 
the lease or contract proper credits shall 
be mode to this account for all property 
affected by such lease or contract and 
concurrent charges made to balance- 
sheet account No. 548. “Accrued depreci¬ 
ation—Buildings and equipment** 
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details or ncrsovEMXNTfl and nrroia 207 Automobile*. 


Armature* and field*. 
Belt carrier*. 

Belting. 

Bill booth*. 

Bln* far material. 
Boiler*. 

Bunk*. 

Call bell*. 

Coal bln*. 

Counter*. 

Drainage and aewer 
systems. 

Dynamo* and port*. 
Electric wiring. 
Elevator* and ma¬ 
chinery. 

Fonoea. 

Fire extinguishers 
(not portable). 
Foundation*. 
Grading. 

Heating plant*. 
Hedge*. 


Icehouses. 

Lighting plant*. 

On-hand rooms. 

Partition*, perma¬ 
nent. 

Paving. 

Platform*. 

Pump*. 

Radiator*. 

Ratling*. 

Shelving, permanent. 

Sidewalks. 

Sign*, permanent. 

Standpipes. 

Switchboard* and 
part*. 

Vault and vault 
door*. 

Washbowl*. 

Water and gaa pipe*, 
and connection*. 

Water cooler*, sta¬ 
tionary. 


EQUIPMENT 

Notk: The several primary account* in this 
general account are dealgned to show the cost 
of the several classes of equipment owned by 
the accounting carrier. 

To the appropriate primary aoocunts under 
this general account shall be charged the coat 
of all equipment, such as car*, horse*, auto¬ 
mobiles. wagons, and sleigh*, harness equip¬ 
ment. office furniture and equipment, office 
safes, trucks, stable equipment, garage equip¬ 
ment. line equipment, and shop equipment, 
and the necessary appurtenance* and fitting*, 
including the cost of Inspection, setting up 
and trying out. transportation charges paid 
other carrier*, and customs duties: also the 
cost of additions, such a* vestibule*, heating 
apparatus, and lighting apparatus for car*, 
and tops and brake* to automobile*, wagon*, 
sleighs, and other vehicle*. 

205 Car*. 

This account shall include the cost of 
express cars of all classes, including all 
appurtenances and fixtures necessary to 
equip them for service, and cost of In¬ 
spection. 

list or CARS 

Expree* car*. Refrigerator car*. 

Fruit cars. Ventilator car*. 

Horse car*. 


LIST or APPUmKANCtS TO CABS 


Air-brake equipment 
and hose. 

Brake gear/ 

Coal boxes. 

Coat hook*. 

Desk*. 

Oa* gauge*. 

Oa* tank*. 

Oun racks. 

Hasting equipment 
and steam-heat 
hose. 

Horse stalling, if part 
of a cor. 


Ice boxes. 

Ice tanka. 

Lamp* and fixture*. 
Lighting equipment. 
Pigeonholes. 

Rack*. 

Speed recorder*. 
Stove*. 

Train-signal equip¬ 
ment. including 
hose. 

Water tank*. 


206 florae*. 

This account shall include the cost of 
all horses and other draft animals owned 
by the carrier and used in the conduct of 
Its business. 

Not*: The cost of feeding and caring for 
horses between date* of purchase and date* 
of placing in service shall be charged to ac¬ 
count No. 44, ‘‘Stable and garage supplies 
and expenses." 


This account shall Include the cost of 
automobiles, including all appurtenances 
necessary to equip them for service. The 
details of this account shall be so kept 
that the cost of each class of automobiles 
named below can be determined: 

<a> Automobiles, gasoline. 

(b) Automobiles, electric. 

208 Wagons and sleigh*. 

This account shall include the cost of 
vehicles. Including all appurtenances 
necessary to equip them for service. The 
details of this account shall be so kept 
that the cost of each class of vehicles 
named below can be determined: 

(a) Wagons, double. 

<b) Wagons, single. 

(c) Sleighs. 

(d) Buggies. 

209 Ilarnev* equipment. 

This account shall include the cost of 
harness and other accessories used in 
collection and delivery service. The de¬ 
tails of this account shall be so kept that 
the cost of each class of equipment 
named below can be determined: 

(a) Harness; double. 

(b) Harness; single. 

<c> Miscellaneous. 

OCTAXL* or MISCELLANEOUS 

Breast collar* and trace*. 

Coven. 

Fly net*. 

Hitch straps and weight*. 

Holdback strap*. 

Horse blanket*. 

Horse collar*. 

Lap robe*. 

Sleigh bell*. 

Storm apron*. 

210 Office furniture mid equipment. 

Tills account shall Include the cost of 
all furniture and office equipment not 
considered a part of the building. 

list or omen 

General. Department. 

Local. Oarage. 

Depot. Stable. 

General manager**. Ship. 

Division. Transfer. 


oxtail* or orncs rumwmnui and equwmxnt 


Adding machines. 
Addressing machine* 
Awning*. 

Bedstead*. 

Bill booths, portable. 
Bookcase*. 

Cabinet*. 
Calculating ma¬ 
chine*. 

Carpet*. 

Case*. 

Chair*. 

Clocks. 

Comptometer*. 

Copy pres* bath*. 
Copy presses. 

Cota. 

Counter desk*. 
Counter*. 

Cupboards. 

Desks, including roll¬ 
top, high, low and 
typewriter desk*. 
Dictating machine*. 


Envelope sealer*. 

Fire extinguisher*, 
portable. 

Fan*, electric. 

Filing and card In¬ 
dexes. 

Filing case*. 

Gangplank*. 

Guns. 

Hat racks, wardrobe. 

Horse skids. 

Ho 6* and hoee 
wagons. 

Ladders. 

Lamps, desk, port¬ 
able. 

Matting. 

Mimeograph*. 

Motors. 

Numbering ma¬ 
chine*. 

On and shelving, 
movable. 

Partition*, movable. 


Percentage ma¬ 
chine*. 
Pigeonhole*. 

Pinch bar*. 

Punching ■ 

Railing*. 

Revolvers. 

Rugs. 

Scales. 

Seal presses, lead or 
wax. 

Settees. 

Shelves. 

211 Office safes. 


Signs (not a pert of 
the building). 
Stand*, typewriter. 
Stools. 

Stove*. 

Tables. 

Tarpaulin*. 

Typewriters. 

Tray*, coin. 
Wardrobes. 

Water cooler*, port¬ 
able. 

Wringers. 


This account shall Include the cost 
of safes used in general* local, depot, 
general managers', division, department, 
stable, garage, transfer, and shop offices. 

212 Truck*. 


This account shall include the cost of 
trucks and other wheeled conveyances 
for moving express matter in buildings 
and on platforms, and not provided for 
in accounts Nos. 213 and 214. 


lists or nrucrcs and w kzxl ep contetanct* 

Cart*. Truck*, platform. 

Truck*, coin. Truck*, hamper. 

Truck*, dec trio Truck*, wsrehou^* 

motor. 


213 Stable equipment. 

This account shall include the cost of 
stable equipment and fittings not con¬ 
sidered a part of the building. 

DETAIL* OX STAHL* EQUIPMENT 


Blankets, stable. 

Carts, stable. 

Feed-chopping ma¬ 
chines. 

Feed-cleaning ma¬ 
chine*. 

Grain bins. 

Hal tars. 

Horn ess press. 

Heater*, stovs and 
water. 

Horse-clipping 
machine*. 


Hoee and hoee 
wagon*. 

Jack*, wagon. 

Parti Uon*. movable. 

Railings. 

Beale*. 

Sign* (not a part of 
the building' 

Truck* for stable ua*. 

Wagon-washing ma¬ 
chine*. 

Wardrobe*. 

Wheelbarrow*. 


214 Garage equipment. 

This account shall include the cost of 
garage equipment and fittings not con¬ 
sidered a part of the building. 


DETAIL* OF (USAGE EQUIPMENT 


Appliance*, pneu¬ 
matic. 

Charging panel*. 
Hose and ho** 
wagon*. 

Jacks, automobile. 
Odometers. 
Partitions, movable. 


aign* (not a part of 
the building f- 
Staves. 

Tanks, gieoline 
Tools, chauffeur**. 
Trucks, for garagv 

use. 

Wardrobe*. 


215 IJne equipment 

This account shall include the cost of 
train, boat, and stage equipment not 
considered part of the conveyance. »na 
the cost of furniture and fittings i for^ mes¬ 
senger quarters. The details of this 
count shall be so kept that the cost 
each class of line equipment named beiow 




(a) Line equipment, 

(b) Furniture and fittings for messen¬ 


ger quarters. 
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DETAILS OF LXN» EQUIPMENT 


CYa’cs. p.ockage. 

Guns and revolvers 
tor protection of 
gcods in transit. 

Horse stalling (when 
not pari of s car). 

Kit bate*. 


Moncy cheats. 

Safe* (car), station¬ 
ary and portable. 
Safe*, messenger. 

*1 Yeasure boxes. 
Trunks, pocking. 


orruLS or FuaNirtrax and rrmNM rom 

MESSENCES QOAXTZSS 


BecUteads. Rugs. 

Carpels. Stoves. 

Cha'ra. Tables. 

Ck-rta. Wardrobes. 


2 l<» Mi op equipment. 

This account shall Include the cost of 
equipment for blacksmith, harness, 
wason. automobile, carpenter, trunk, and 
pnn’ ug shops and equipment for like 
use located elsewhere. 

DETAILS OT SHOP EQUIPMENT 


Anvil*. 

Billow*. 

Belting 

Bluet- :nl thing tools, 

B lowers. 

Boiler* for furnish- 

ir.r jMjwsr. 

Dcllllng machine*. 
Drop UbJsa, 

Bvpa. 

Htraeas making and 
repair machinery. 


Heating apparatus. 
Lathes. 

Lighting apparatus. 
Motors. 

Planers. * 

Printing presses. 
Shafting. 
Switchboards. 
Tools. 

Vise*. 


217 Mi^rcllimcotift equipment. 

This account shall Include the cost of 
motorcycles and bicycles, and all other 
equipment for carrier’s use not provided 

for r’.-where. 


2 IS Minor equipment. 

This account shall include the cost of 
cflice furniture and equipment, safes, 
trucks, garage equipment, line equip¬ 
ment. j-hop equipment, and miscellaneous 
equipment of classes generally having an 
average original cost of $50 or less per 
imit As of December 31. 1035, there 
than be included In this account the 
ledger value of such Items of equipment 
iher. ow ned by the carrier. Such equip¬ 
ment purchased thereafter shall be 
charged to Operating Expenses. 

Karr The depreciation reserve applicable 
to pr rty, the cost of which la Includible 
Jn thU account a* of December 81. 1035, shall 
te segregated In the accrued depreciation oc- 
roun: md held as a permanent reserve. 

IT, At any time, a change in operation 
mvclves a substantial increase In the 
^timber of units of minor equipment this 
account shad be debited for the addi¬ 
tional units at the average cost thereof. 

at any time, a change in operation in¬ 
volves . ubstantlal decrease in the num- 
wr of units of minor equipment this ac¬ 
count shall be credited with the amount 
or the induction and the charge shall be 
*Pp::p‘lately distributed between the 
appropriate operating expense accounts 
~ the segregated accrued depreciation 
Account 


*otx: The following Hat of units of real 
Pf^rty and equipment is established for 
ZZ P ;i n»ae of designating Items of physical 
j^Pyty included In each depreciable ao- 
ZZ 1 ' the ledger value of which shall be 
to the respective accounts at time 
retirement (see Instruction 01 -3) for 


instructions applicable to minor items, and 
the text of account No. 218, •’Minor equip¬ 
ment.* 4 for those applicable to equipment of 
classes having an average original cost of $50 
or lest per unit): 

202. 203. Buildings and appurtenances: 

A complete building or structure. 

A complete roof. 

A complete beating, lighting, ventilat¬ 
ing. water-supply, air-conditioning, 
plumbing, drainage, or elevator sys¬ 
tem. 

A motor, generator, steam engine, pump, 
ventilating fan. air washer, elevator 
drum, machine tool, or similar Items 
of equipment. 

204. Improvements to buildings not owned: 

A complete heating, lighting, ventilat¬ 
ing. water-supply, air-conditioning, 
plumbing, drainage, or elevator sys¬ 
tem. 

A motor, generator, steam engine, pump, 
ventilating fan, air washer, elevator 
drum, machine tool, or similar items 
of equipment. 

205. Oars: 

A complete car. 

A car body with or without underframe. 

A complete underframe. 

200. Horses: 

A horse or mule. 

207. Automobiles: 

A complete automobile or truck. 

A tractor. 

A trailer. 

A semi-trailer. 

An electric power storage battery, 

208. Wagons and sleighs: 

A wagon. 

A sleigh. 

A cart. 

209. Harness equipment: 

A complete set of harness. 

210. Office furniture and equipment: 

A desk, typewriter, billing machine, 
davenport, computing machine, book¬ 
case. flung cabinet, rug, carpet, or 
other similar items of equipment. 

211. Office t ofcs: 

A safe. 

212. Trucks: 

A truck. 

A storage battery. 

213. 8tabic equipment: 

A machine, or other similar Hem of 
stable equipment. 

214. Oarage equipment: 

A machine tool, testing equipment, gen¬ 
erator, engine, motor, truck, storage 
battery, tank, or other similar items 
of garage equipment. 

215. Line equipment: 

A gun. safe, or other similar Items of 
line equipment. 

216. Shop equipment: 

A machine tool, boiler, motor generator, 
truck, or other similar items of equip¬ 
ment. 

217. Miscellaneous equipment: 

A bicycle. 

A motorcycle. 

Income Accounts 

3—1 Special in-1 ruction-. 

Income accounts are those designed 
to show, for each fiscal period, the total 
amount of money that a carrier becomes 
entitled to receive for services rendered, 
the returns accrued upon investments, 
the accrued costs paid or payable for the 
services rendered, the amounts accrued 
for the use of moneys and for the use of 
the properties of others, and the appro¬ 
priations made from income during that 
period. The net balance of income (or 
loss) shall be carried to Profit and Loss. 


When the title and definition of an In¬ 
come account clearly indicate that it is 
a summary of other accounts, it is not 
required that a special ledger account 
shall be kept under such a title to include 
the balances from the accounts usually 
carried In the ledger, but In such case 
the titles of the subaccounts in the ledger 
shall give a reference by number or title, 
or both, to the account prescribed herein 
of which they are subdivisions. 

300 Form of income statement. 

Extlamatobt note: The cl anal fled form of 
income statement la designed to show the 
financial changes resulting from transporta¬ 
tion operation* and other business of the 
accounting company during any specified 
period. 

I. Operating Income: 

301. Charges for transportation. 

314. Express privileges—Dr. 

Revenue from transportation. 

302. Revenue from operations other 

than transportation. 

Total operating revenues. 

315. Operating expenses. 

Net operating revenue (or deficit). 

316. Uncollectible revenue from trans¬ 

portation. 

317. Express taxes. 

Operating income (or loss). 

II. Other Income: 

303. Rent from real property and equip¬ 

ment used jointly. 

304. Miscellaneous rent Income. 

305. Net income from miscellaneous 

physical property. 

306. Separately operated properties— 

Profit. 

307. Dividend income. 

308. Income from funded securities. 

309. Income from unfunded securities 

and accounts. 

310. Income from sinking and other re¬ 

serve funds. 

311. Release of premiums on funded 

debt. 

312. Contributions from other com¬ 

panies. 

313. Miscellaneous Income. 

Total other Income. 

Gross income (or loss). 

HL Deductions from gross Income: 

318. Rent for real property and equip¬ 

ment used Jointly. 

310. Miscellaneous rents. 

320. Miscellaneous taxes. 

321. Net loss on miscellaneous physical 

property. 

322. Separately operated properties— 

Loss. 

323. Interest on funded debt. 

324. Interest on unfunded debt. 

325. Amortization of discount on funded 

debt. 

326. Income transferred to other com¬ 

panies. 

327. Miscellaneous income debits. 

Total deductions from gross in¬ 
come. 

Net income (or toes). 

IV. Disposition of net Income: 

328. Income applied to sinking and other 

rvservo funds. 

329. Dividend appropriations of Income. 

330. Income appropriations for invest¬ 

ment in physical property. 

331. Stock discount extinguished 

through income. 

332. Miscellaneous appropriations of In¬ 

come. 

Total appropriations. 

Income balance transferred to 
credit (or debit) of Proflu and 
Lose Account. 
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RULES AND REGULATIONS 


CREDITS 

301 Charges for tran«porlnticm- 

This account shall include charges for 
transportation service, as shown in gen¬ 
eral account Transportation provided In 
the classification of operating revenues. 

302 Itrvrtiuf from operation* othrr than 
transportation. 

Tills account shall include revenue 
from services shown in genera] account 
Operations Other than Transportation 
provided in the classification of operating 
revenues. 

303 Kent from real property and tquip* 
mrnt u*rd jointly. 

This account shall include amounts 
receivable accrued representing the rent 
(amount applicable to the Investment in 
the property) of real property and equip¬ 
ment owned by the accounting company 
and used jointly with other companies. 

Amounts receivable from other com¬ 
panies in reimbursement of taxes on 
property Jointly used shall be accredited 
to this account. 

301 M»«*rclIanrou* rent income. 

This account shall include the amounts 
accrued as rent of real property and 
equipment the cost of which appears in 
balance-sheet account No. 501, “Real 
property and equipment/* and the rents 
of which are not provided for elsewhere. 
To it shall be charged the cost of main¬ 
tenance of the property rented, also inci¬ 
dental expenses in connection with such 
property, such as the cost of negotiating 
contracts, advertising for tenants, fees 
paid conveyancers, collectors* commis¬ 
sions. and analogous Items. 

To this account shall be credited rent 
receivable for property the rent payable 
for whch is chargeable to account No. 
319, "Miscellaneous rents," when such 
property is sublet by the accounting 
company. 

Not* A: If the expense* of the property 
leased cannot be separated from the expenses 
of property used in the company's operations, 
the rents shall be credited to revenue account 
No. 107, ,r RenU of buildings and other 
property.** 

Note B: Taxes on property, the rent of 
which Is credited to this account, shall be 
charged to account No. 317, Express taxes.** 

Norm C: The rent of property carried in 
balance-sheet account No. 503, "Miscellane¬ 
ous physical property,** shall not be Included 
in this account, but In account No. 305. "Net 
income from miscellaneous physical prop¬ 
erty/* or No. 321, "Net loss on miscellaneous 
physical property." 

303 Net income from niitcrllanroua 
physical property. 

This account shall include the net 
credit balance of the revenues or income 
from, and the expenses (Including de¬ 
preciation but excluding taxes) of, physi¬ 
cal property the cost of which is carried 
In balance-sheet account No. 503, "Mis¬ 
cellaneous physical property/* 

Note: If the net balance Ls a debit It shall 
bo shown under account No. 321. "Net loss 
on miscellaneous physical property.** 


306 Separately operated properties; 
profit. 

This account shall Include amounts 
receivable under the terms of agreements 
or contracts whereby the surplus re¬ 
sulting from the operation by others of 
properties of other companies having a 
separate corporate existence is to be 
paid, in whole or in part, to the account¬ 
ing company. 

In determining the amount receivable 
by the accounting company, considera¬ 
tion shall be given not only to the oper¬ 
ating revenues and operating expenses, 
but also to other items of income or 
deduction which affect that amount. 

Note A: The amount payable by the oper¬ 
ating company shall be charged by It to 
acoount No. 326. "Income transferred to other 
companies.** 

Note B: Dividends or other returns upon 
securities issued by separately operated com¬ 
panies. and held or controlled by the ac¬ 
counting company, shall be Included in 
account No. 307, "Dividend income"; No. 308. 
"Income from funded securities"; No 309, 
"Income from unfunded securities and ac¬ 
counts,** or No. 310, "Income from sinking 
and other reserve funds," as may be appro¬ 
priate. 

30? Dividend income. 

This account shall include dividends 
declared on railway and other stocks, 
the income from which is the property of 
the accounting company, whether such 
stocks are owned by the accounting com¬ 
pany and held in its treasury or depos¬ 
ited in trust or are controlled through 
lease or otherwise. Accruals of guaran¬ 
teed dividends may be included in this 
account if their payment is reasonably 
assured. 

Note A: This account shall not Include 
credits for dividends on stocks Issued or 
assumed by the accounting company and 
owned by it. whether pledged as collateral 
or held in Its treasury, in special deposits, 
or In sinking or other reserve funds. 

Note B: Dividends on stocks of other com¬ 
panies held In sinking or other reserve funds 
shall be credited to account No. 310, "Income 
from sinking and other reserve funds.** 

308 Inromc from funded securities. 

This account shall include inter¬ 
est on funded securities of railway and 
other companies, the income from which 
is the property of the accounting com¬ 
pany. whether such securities ore owned 
by the accounting company and held in 
its treasury, deposited in trust, or con¬ 
trolled through lease or otherwise. In¬ 
terest accrued shall not be credited unless 
Its payment Is reasonably assured by past 
experience, guaranty, anticipated pro¬ 
vision, or otherwise. In other cases the 
credit to this account shall be based upon 
the interest actually collected. 

At the option of the accounting com¬ 
pany there may be included In tills ac¬ 
count the portion, applicable to the fiscal 
period, of the amount requisite to extin¬ 
guish during the interval between the 
date of acquisition and the date of ma¬ 
turity the discount or premium on 
funded securities of other companies 
owned. 

Note A: Amount* credited or charged for 
the purpose of extinguishing discount or 


premium shall be concurrently charged or 
credited to the account In which the eoe; 
of the securities Is carried. 

Note B: The term funded tecumicd. her* 
used, means all unmaturrd bonds, notec, and 
other evidences of Indebtedness (except open 
accounts for advances), none of which, by 
the terms of the creation of the debt, ma¬ 
tures until more than one year after the <*a:t 
of such creation. 

Note O: This account shall not Include 
Interest on funded securities Issued or u> 
sumed by the accounting company and 
owned by It, whether pledged os collateral 
or held In Its treasury. In special depot's, or 
In sinking or other reserve funds. 

Note D: Interest on funded securittr* of 
other companies held In sinking or other 
reserve funds shall be Included In account 
No. 310, "Income from sinking and other 
reserve funds.** 

Note E; Interest accruing after maturity 
on any securities not In sinking or other re¬ 
serve funds shall be Included to account No. 
309. "Income from qnfunded security and 
accounts.** 


300 Income from unfunded wurilio 
and arroimts. 


This account shall include interest 
on unfunded securities (notes and other 
evidences of indebtedness of others pay¬ 
able on demand or having dates of ma¬ 
turity 1 year or less from the date of 
issue) interest on matured funded secu¬ 
rities of other companies. Interest on 
bank balances and on open accounts, 
and other analogous items, including 
discount on short-term notes. 

Note A: Interest on assets held in sicking 
and other re&rve funds shall be included 
in acoount No. 310, "Income from sinking and 
other reserve funds,** 

Nunc B: Discounts on bills for material 
and supplies purchased shall be credited to 
the accounts which were charged originally 
with the cost of the material and supplies 
on which the discount Is allowed, 


310 Income from Ptnlins and other re¬ 
serve fund*. 


This account shall include the income 
accrued on cash, securities (not issued 
or assumed by the accounting company), 
and other assets held in sinking and 
other reserve funds. 

At the option of the accounting com¬ 
pany there may be included each year w 
this account the portion, applicable to 
the fiscal period, of the amount requisite 
to extinguish, during the interval be¬ 
tween the date of acquisition and the 
date of maturity, the discount or pre¬ 
mium on funded securities of other com¬ 
panies held in sinking and other reserve 
funds. 


Note A: Amounts credited or charged for 
he purpose of extinguishing discount 
Ternium shall be concurrently charged 

redlted to the account in which the co»t« 
ccurlttee Is carried. 

Note B: Charges to reserve fund account* 
epresentlng Income on reserve * UD °* 
Atncd therein shall be concurrent^ 
harged to account No. 328. 

►lied to sinking and other reserve {u - ' 
nd credited to balance-sheet account N . 
S3. "Reserves from Income and svrp.u* 

ill Rrlca»c of premium, on 


This account shall Include, during 
each fiscal period, such proportion 
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t>-e premium* on outstanding funded 
d.*bt obligations as may be applicable 
to that period. The proportion shall be 
determined In accordance with Instruc¬ 
tion 5-4. 

St/r*: The amounts credited to this ac¬ 
count shall be concurrently charged to the 
•^counts tn which the respective premiums 

arc c irried. 

312 Gmtributiotu from other com¬ 
panies* 

This account shall include amounts 
received or receivable from other com¬ 
panies or Individuals, representing the 
whole or a part of the net deficit of the 
accounting company, when, under the 
terms of agreements or contracts, no 
obligation la incurred for subsequent re- 
lmb:; moment. 

In cMermining the amount receivable 
by the accounting company considera¬ 
tion shall be given not only to the opera¬ 
ting revenues and operating expenses 
but also to other items of income or de¬ 
duction which affect that amount. 

Note A: The amount payable ahail be 
charged by the contributing company to ac¬ 
count No $22, "Separately operated prop¬ 
erties—Loss."* 

Korc B: This account shall not Include 
advance# covered by balance-sheet accounts 

Nee. 631 and 537. 


313 MiTcIInncou* income. 

ThU account shall include all items, 
including amounts received from hire of 
cars owned by the carrier, properly 
creditable to Income Account during the 
focal period, and not provided for else¬ 
where. 

DEBITS 


3! i Express privilege*; Dr. 

ThiA account shall Include all 
amounts paid or accrued to companies, 
firms, or individuals for the privilege of 
conducting on express business over 
domestic transportation lines as shown 
to account No. 104 in the classification 
of operating revenues. 

313 Operating expense*. 

This account shall Include the total 
expenses of express operations as shown 
in the accounts provided in the classifi¬ 
cation of operating expenses. 

316 l nrollcftlbl* revenue from tran*- 

p<» nation. 


This account shall include the amount 
of uncollected revenue charges against 
individuals and companies, representing 
tariff charges for transportation service 
rwidc*rt?d, Including the accounting car¬ 
rier's revenue charges and also revenue 
enanreis advanced to other carriers, 
when, during the period for which the 
income Account is made, such amounts 
nave been determined to be uncollectible. 

Not* A: Thl* account ahail not bo con- 
52!!* *° ro ll®ve the carrier from Its respon- 
acruty to collect the lawfully established 


ThU account shall not lnci 
7 ®^^ for transportation service not 
r™* 1 in accordance with transports 
•rid, on that account, not iawl 
“ueriible from Individuals or com pa: 
cn ax c xprese charges on lost or destr 


Nora C: Uncollectible charges on un¬ 
claimed and refused freight, money, or valu¬ 
ables shall be charged to account No. 49, 
Ton and damage." 

31? Express I axe*. 

This account shall include accruals for 
taxes relating to express property used In 
operations, or to express operations and 
privileges, whether based on the valua¬ 
tion of the property, on the amount of 
stocks or bonds issued or outstanding, on 
the gross or net earnings, on length of 
line over which operations are conducted 
or on other bases. 

Not* A: Taxes on property not used in 
operation and Vxxes on operations and privi¬ 
leges other than express shall be charged to 
account No. 320. "Miscellaneous taxes." 

Not* B: Special assessments for street and 
other Improvements, and special benefit 
taxes, such as water taxes and the like, shall 
bo included In operating expense accounts 
or Investment account*, os may bo appro¬ 
priate. 

Not* C: Amounts received in reimburse¬ 
ment of taxes on property Jointly used shall 
bo credited to account No. 308. "Rent from 
real property and equipment used Jointly." 
Amounts paid in reimbursement of such 
taxes shall bo charged to account No. 313, 
"Rent for real property and equipment used 
Jointly." 

318 Rent for real property and equip¬ 
ment used jointly. 

This account shall include amounts 
payable accrued representing the rent 
(amount applicable to the Investment in 
the property) of real property and equip¬ 
ment owned by other companies, and in 
the Joint use of which the accounting 
company participates. 

Amounts payable by the accounting 
company in reimbursement of taxes on 
property Jointly used shall be charged to 
this account. 

319 MbcclUneoui rents. 

This account shall include rents ac¬ 
crued on property owned by others but 
used by the carrier, such as horse, re¬ 
frigerator, or other cars in which ship¬ 
ments are forwarded by express, when 
such rents are not properly chargeablo 
to other accounts. 

Not* A: ThU account shall not Include 
rents provided for In the classification of 
operating expenses. 

Not* B: If property, the rent of which Is 
chargeable to this account, U sublet by the 
accounting company to others, the rent from 
the sublease shall be credited to account No. 
304. 


320 Miscellaneous taxes. 

This account shall Include accruals for 
taxes not provided for elsewhere, such as 
taxes on securities owned* taxes on In¬ 
come from securities owned, and taxes 
on physical property the cost of which is 
Includible in account No. 503, “MJscella- 
neous physical property " 

Not*: When the proper separation of any 
particular tax la not ascertainable the entire 
amount shall be Included In account No. 317, 
"Express taxes." 

321 Net lo*» on miscellaneous physical 
property. 

This account shall include the net 
debit balance of the revenues or income 


from and the expenses (including depre¬ 
ciation but excluding taxes) of physical 
property the cost of which is carried in 
balance-sheet account No. 503. “Miscel¬ 
laneous physical property/* 

Nor*: If the net balance Is a credit. It 
shall bs shown under Account No.305, "Net 
Income from miscellaneous physical prop¬ 
erty." 


322 Separately operated properties; 
loss. 

This account shall include amounts 
payable under the terms of agreements 
or contracts whereby the deficit result¬ 
ing from the operation by others of 
properties of other companies having a 
separate corporate existence is to be paid, 
in whole or in part, by the accounting 
company. 

In determining the amount payable by 
the accounting company consideration 
shall be given not only to the operating 
revenues and operating expenses but also 
to other items of income or deduction 
which affect that amount. 

Not* A: The amount receivable by the 
operating company shall be credited by it to 
account No. 312, "Contributions from other 
companies." 

Not* B: Dividends or other returns upon 
securities issued by separately operated com¬ 
panies and held or controlled by the account¬ 
ing company shall not bo Included In this 
account to offset a deficit payable, but In ac¬ 
count No. 307. "Dividend Income"; No. 308. 
"Income from funded securities"; No. 309. 
"Income from unfunded securities and ac¬ 
counts"; or No. 310. "Income from sinking 
and other reserve funds," as may be appro¬ 
priate. 

323 Intcrcsl on funded debt. 

This account shall Include the current 
accruals of interest on all classes of un¬ 
matured funded debt (as defined in bal¬ 
ance-sheet account No. 530, ' Funded 
debt unmatured/') issued or assumed by 
the accounting company, and also the in¬ 
terest on receiver's certificates Issued for 
a term of more than 1 year. 

Not*: This account shall not Include 
charges for Interest on funded debt obliga¬ 
tions Issued or assumed by the accounting 
company and owned by It, whether pledged 
as collateral or held In tho treasury. In spe¬ 
cial deposits, or In sinking or other reserve 
funds. (See account No. 328, "Income ap¬ 
plied to sinking and other reserve funds.") 

321 Interest on unfunded debt. 

This account shall include interest ac¬ 
crued on unfunded debt, such as short¬ 
term notes payable on demand or hav¬ 
ing dates of maturity 1 year or lees from 
date of issue, interest on matured 
funded securities and open accounts, dis¬ 
counts on short-term notes, and analo¬ 
gous items. 

323 Amortisation of di#rount on funded 
debt. 

This account shall be charged during 
each fiscal period with the proportion of 
the discount and expense on funded debt 
obligations applicable to that period. 
This proportion shall be determined ac¬ 
cording to a rule the uniform applica¬ 
tion of which through the interval be¬ 
tween the date of sale and the date of 
maturity will extinguish the discount 
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and expense on funded debt. The charge 
to this uccount for any period shall not 
be either greater or less than the pro¬ 
portion applicable to that period, so long 
as any portion of the discount and ex¬ 
pense remains unextinguished. (See 
Instruction 5-4. X 

Not* A: The accounting company may. at 
Its option, charge to account No. 413. “Debt 
discount extinguished through surplus,* 4 all 
or any portion of the discount and expense 
on funded debt remaining at any time uncx- 
ttofuiahed, 

Note B: The amounts charged to this ac¬ 
count shall be concurrently credited to the 
discount and premium accounts In which the 
respective discounts are carried. 

326 Income irantferred to oilier com¬ 
panies. 

This account shall include the whole 
or any portion of the income of the 
accounting company payable to another 
company under the terms of agreements 
or contracts and without obligation for 
reimbursement 

In determining the amount payable by 
the accounting company, consideration 
shall be given not only to operating rev¬ 
enues and operating expenses, but also 
to other items of income or deduction 
which affect that amount. 

Note A: The amount receivable by the 
other company shall be credited by It to 
account No. 806, “Separately operated prop¬ 
erties—Profit* * 

Nor* B: Dividends or other payments upon 
securities issued or assumed by the account¬ 
ing company ahaU not be Included in this 
account. 

327 Mi»rcllaiieou» Income debit*. 

This account shall include the amount 
of uncollected revenue charges against 
Individuals and companies for foreign 
and nontransportation services when, 
during the period for which the income 
account is made, such amounts have been 
determined to be uncollectible, and shall 
include all Items properly chargeable to 
Income Account for the current fiscal 
period and not provided for elsewhere. 

328 Inromc applied to ninking and other 
reserve funda. 

Tliis account shall include amounts 
applied to sinking and other reserve 
funds from income, whether such 
amounts are definite appropriations 
from income, arc allotments or payments 
of definite amounts from Income under 
the terms of mortgages, deeds of trust, 
or other contracts that provide for such 
allotments or payments, or are accre¬ 
tions representing Interest or other re¬ 
turns accrued on the contents of such 
funds and required to be retained 
therein. 

Note A: The amounts charged to this ac¬ 
count shall be concurrently credited to bal¬ 
ance-sheet account No. 553. '‘Reserves from 
Income and surplus." 

Note B: Appropriations for direct pay¬ 
ments made from surplus shall be charged 
to account No. 409, “Surplus applied to sink¬ 
ing and other reserve funds." 

329 Dividend appropriation of income. 

This account shall include amounts 
definitely declared payable, from the in¬ 
come of the current fiscal period, as 
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dividends on actually outstanding stock 
issued or assumed by the accounting 
company. If a dividend Is not payable 
In cash, the consideration shall be de¬ 
scribed in the entry with sufficient par¬ 
ticularity to identify it. 

This account shall be subdivided so as 
to show separately the dividends on the 
various classes of capital stock. (See 
definition of the several classes of capital 
stock in balance-sheet account No. 528, 
“Capital stock.**) 

Note A: This account shall not Include 
chargea^for dividends on capital stock Issued 
or assumed by the accounting company and 
owned by It. whether pledged as collateral, or 
held In Its treasury, in special deposits, or In 
sinking or other reserve funds. (See ac¬ 
count No. 328, "Income applied to sinking 
and other reserve funds.'*) 

Note B: This account shall be used when 
the appropriations are definitely made 
chargeable to Income. Similar appropria¬ 
tions made from surplus shall be charged 
to account No. 410. “Dividend appropriations 
of surplus." 

330 Income appropriation* for invcM- 
nirnt in physical properly. 

This account shall Include amounts 
definitely appropriated from Income to 
be applied for the acquisition of real 
property and equipment, for additions 
to or betterment of property carried In 
the real property and equipment ac¬ 
counts. or for the acquisition of property 
the cost of which i? includible In account 
No. 503, “Miscellaneous physical prop¬ 
erty/* 

Records of the accounting carrier shall 
be so kept that the appropriations 
charged to this account for any fiscal 
period may be distinguished as relating 
to real property or equipment used In 
operation, or to property shown under 
account No. 503, “Miscellaneous physical 
property ** and as relating to (a) amounts 
expended during preceding fiscal periods, 
(b) amounts expended during the cur¬ 
rent fiscal period, and (c) amounts held 
in reserve. 

Note A: Similar appropriation* made from 
surplus filial! be charged to profit and loes 
account No. 411, "Surplus set aside for In¬ 
vestment In physical property." 

Note B: The amounts charged to this ac¬ 
count shall be concurrently credited to bal¬ 
ance-sheet account No. 552, “Additions to 
property through Income and surplus." or to 
account No. 553, "Reserves from income and 
surplus," as may bo appropriate." 

331 Slock dtM*otint extinguished through 
income. 

This account shall include amounts 
definitely appropriated from income to 
reduce or extinguish the amount of dis¬ 
count on capital stock Issued by the ac¬ 
counting company. (See balance-sheet 
account No. 523, ''Discount on capital 
stock/') 

Note: Similar appropriations made from 
surplus shall be charged to account No. 412, 
“Stock discount extinguished through sur¬ 
plus." 

332 Mi*reltaneouM npproprinlionn of in¬ 
come. 

Except as provided in account No. 328, 
“Income applied to sinking and other re 
serve funds/’ this account shall Include 


amounts definitely appropriated from 
income for the discharge of the principal 
(less any discount suffered at time of 
sale) of any indebtedness incurred in the 
acquisition or improvement of property 
carried in the real property and equip¬ 
ment accounts, amounts similarly appro¬ 
priated to provide a reserve for doubtful 
accounts, and amounts appropriated for 
other purposes not provided for else¬ 
where. 

Note: Similar appropriations made from 
surplus shall be charged to account No. 414. 
“Miscellaneous appropriations of surplus." 

Profit and Loss Accounts 
4—1 Special infttnirtion*. 

Profit and loss accounts arc those de¬ 
signed to show the changes in the cor¬ 
porate surplus or deficit during each 
fiscal period, resulting from the opera¬ 
tions and business transactions during 
that period, as well as changes effected 
by appropriations of surplus nutde at the 
option of the company, by accounting 
adjustments not properly attributable 
to the period, or by miscellaneous losw* 
or gains not provided for elsew here, and 
to show also the unappropriated surplus 
of the company at the date of the bal- 
ance sheet. 

When the title and definition of a 
profit and loss account clearly indicate 
that It is a summary of other accounts 
it is not required that a special ledger 
account shall be ke i pt under such a title 
to include the balances from the accounts 
usually carried in the ledger, but In such 
case the titles of the subaccounts in the 
ledger shall give a reference by number 
or title, or both, to the account prescribed 
herein of which they are subdivisions. 

Credits 

401 Credit balance (at beginning of 
fiscal period). 

Tills account shall include the net 
credit balance in the Profit and Loss Ac¬ 
count at the beginning of the fiscal 
period. 

t02 Credit balance transferred from in¬ 
come. 

This account shall show the net credit 
balance brought forward from the In- I 
come Account for the fiscal period. 

403 Profit on real property and equip¬ 
ment sold. 

This account shall include the proceeds I 
from the sale of real property and equip¬ 
ment in excess of the amount at widen 
such property was carried in the property 
account 

401 Delayed income credit*. 

This account shall Include relatively 
large credits relating to operating revc- l 
nues, operating expenses, and other in¬ 
come items of previous fiscal penoos. 
All entries In this account shall be maac 
in such detail as will indicate the oper- l 
ating revenue, operating expense, o I 
other income accounts to which t * 
relate. 

This account shall be used only nf c. 
permission of the Commission shall nave 
been obtained. 
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Xots: Except a* provided above dolaycd 
ium» relating to operating revenues and 
p* biting expenses, and other Income Items, 
ih vll be Included In the appropriate revenue, 
rxpense, or Income accounts for the fiscal 
pe nod in which the audit of the Items occurs. 

105 Unrefuitdsble overcharge*. 

This account shall include the amount 
of the revenue overcharges found to be 
•mafundable during the current fiscal 

period. 

106 Miscellaneous profit and low credit*. 

Tills account shall include amounts, 
not provided for elsewhere, transferred 
from other accounts to Profit and Loss, 
and amounts representing increases of 
resources not properly assignable to the 
income accounts. Among the items 
which shall be included in this account 
are— 

Adjustments or cancellations of bal¬ 
ance-sheet accounts. 

Profit derived from the sale of invest¬ 
ment securities. 

Profit derived from the sale of prop¬ 
erty carried in balance-sheet account No. 
503, -Miscellaneous physical property/' 
credits resulting from adjustments re¬ 
quired to bring to par securities issued or 
assumed by the accounting company and 
u ■ quired at a cost less than the par 
value. 

Premiums received on capital stock at 
time of issue, when such stock is re- 

arquimL 

Unreieascd premiums on funded debt 
reacquired before maturity. 

DEBITS 

■107 Debit lialnnre (at beginning of 
ftftra! period). 

'Hits account shall include the debit 
balance in the Profit and Loss Account 
at the beginning of the fiscal period. 

•108 Orbit balance transferred from in¬ 
come. 

This account shall include the net 
debit balance brought forward from the 
income Account for the fiscal period. 

109 Surplu* applied to Kinking and other 
reserve fund*. 

This account shall include amounts 
di T.ately appropriated from surplus and 
applied to sinking and other reserve 
funds and allotments or payments of 
definite amounts from surplus into sink¬ 
ing and other reserve funds under the 
h*rms of mortgages, deeds of trust, or 
ou> r contracts that provide for such 
allotments or payments. 

Not* A: The amount* charged to the *o- 
wmnt ehall be concurrently credited to bal- 
anc*^Lbeet account Ho. 663. "Reserve* from 
Lv omc and nirplua." 

Not* B: Similar appropriation* made from 
mcomc &haU be charged to account No. 328. 
income applied to *lnklng and other re- 

•erve land*." 

' Dividend appropriation* of fturplu*. 

This account shall Include amounts de¬ 
clared payable from surplus as divl- 
Q^ads on actually outstanding capital 
issued or assumed by the occount- 
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lng company. If a dividend is not pay¬ 
able in cash, the equivalent shall be 
described in the entry with sufficient 
particularity to Identify it. 

This account shall be subdivided so as 
to show separately the dividends on the 
various subclasses of capital stock. (Sec 
definition of the several subclasses in 
balance-sheet account No. 528. “Capital 
stock/*) 

Non A: Thl* account aholl not Include 
charge* for dividends on capital stock Issued 
or assumed by the accounting company and 
owned by It. whether pledged a* collateral 
or held In it* treasury. In Bpecial deposits, 
or In sinking or other reserve fund*. (See 
account No. 400, "Surplus applied to sinking 
and other reserve fund*/*) 

Not* B: Similar appropriation* made from 
income shall be charged to account No. 320, 
"Dividend appropriation* of income." 

411 Surplus *ei aside for imestment In 
physical property. 

This account shall include amounts 
definitely appropriated from surplus to 
be applied for the acquisition of real 
property and equipment, for additions to 
or betterments of property carried in the 
real property and equipment accounts, 
or for the acquisition of property the 
cost of which is includible in account No. 
503. “Miscellaneous physical property/* 

Records of the accounting carrier shall 
be so kept that the appropriations 
charged to this account for any fiscal 
period may be distinguished as relating 
to real property or equipment used in 
operation, or to property shown in ac¬ 
count No. 503, “Miscellaneous physical 
property/* and as relating to (a) 
amounts expended during preceding fis¬ 
cal periods, (b) amounts expended dur¬ 
ing the current fiscal period, and (c) 
amounts held in reserve. 

Not* A: Similar appropriation* made from 
Income *hail be charged to income account 
No. 330. "Income appropriation* for Invest¬ 
ment In physical property." 

Non B: The amount* charged to this ac¬ 
count shall be concurrently credited to bal¬ 
ance-sheet account No. 652, "Addition* to 
property through Income and surplu*." or to 
account No. 653. "Reserve* from income and 
turplua.” 

412 Stock discount extinguished through 
surplu*. 

This account shall include amounts 
definitely appropriated from surplus to 
reduce or extinguish the amount of dis¬ 
count on capital stock or shares issued 
by the accounting company. (See bal¬ 
ance-sheet account No. 523, “Discount on 
capital stock/*) 

Not*: Similar appropriation* made from 
income shall be chained to oooount No. 331, 
"Stock discount extinguished through in¬ 
come." 

413 Dclit discount extinguished through 
surplus. 

This account shall include appropri¬ 
ations of surplus made, at the option of 
the accounting company, to reduce or 
extinguish the discount and expense on 
funded debt. (See account No. 325. 
•'Amortization of discount on funded 
debt/* and Account No. 524, “Discount 
on funded debt/') 
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411 Miarrlhaneoti* appropriation* of »tir- 
plu*. 

Except as provided in account No. 409. 
“Surplus applied to sinking and other 
reserve funds/* this account shall in¬ 
clude amounts definitely appropriated 
from surplus for the discharge of the 
principal <less any discount suffered at 
time of sale) of any indebtedness in¬ 
curred in the acquisition or improvement 
of property carried in the real property 
and equipment accounts, amounts simi¬ 
larly appropriated to provide a reserve 
for doubtful accounts, and amounts ap¬ 
propriated for other purposes not pro¬ 
vided for elsewhere. 

Nor*: Similar appropriation* mad* from 
Income shall be charged to account No. 332, 
"Miscellaneous appropriation* of income." 

413 Lo*» on htnil told. 

This account shall include charges to 
Profit and Loss on account of land, car¬ 
ried in the real property accounts, which 
has been abandoned, sold, or otherwise 
disposed of. 

416 Delayed income debit*. 

This account shall include relatively 
large debits relating to operating reve¬ 
nues, operating expenses, and other in¬ 
come items of previous fiscal periods. 
All entries in this account shall be made 
in such detail as will indicate the operat¬ 
ing revenue, operating expense, or other 
income accounts to which they relate. 

This account shall be used only after 
permission of the Interstate Commerce 
Commission shall have been obtained. 

Not*: Except a* provided above, delayed 
item* relating to operating revenue* and 
operating expense*, and other income Item*, 
aholl be Included In the appropriate reve¬ 
nue, expense, or income account* for the 
fiscal period in which the audit of the item* 
occur*. 

417 MiHCcIlunroUK profit and loss debits. 

This account shall Include amounts 
not provided for elsewhere, chargeable 
to Profit and Loss from other accounts, 
amounts written off in consequence of 
adjustments, and payments not properly 
chargeable to the income accounts. 
Among the items which shall be charged 
to this account are: 

Adjustments or cancellations of bal¬ 
ance-sheet accounts. 

Losses or deficits not properly charge¬ 
able to Income, such as uncollectible 
bills not covering revenue charges and 
for which no reserve has been provided. 

Losses resulting from the sale of in¬ 
vestment securities, 

Losses resulting from the sale, de¬ 
struction, or abandonment of property 
carried in balance-sheet account No. 503. 
“Miscellaneous physical property/* 

Debits resulting from adjustments re¬ 
quired to bring to par securities issued 
or assumed by the accounting company 
and reacquired at a cost exceeding the 
par value, 

Discounts on stock remaining unex¬ 
tinguished at the time of Its reacqulre- 
ment. 

Unextinguished discounts on funded 
debts reacquired before maturity. 
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Special Instructions, General Balance 
Sheet Accounts 

5~ 1 BaUnre sheet arrounli. 

When the title and definition of a bal¬ 
ance-sheet account clearly Indicate that 
It Is a summary of other accounts, it Is 
not required that a special ledger ac¬ 
count shall be kept under such a title to 
Include the balances from the accounts 
usually carried In the ledger, but In such 
case the titles of the subaccounts in the 
ledger shall give a reference by number 
or title, or both, to the account pre¬ 
scribed herein of which they arc subdi¬ 
visions. 

5-2 Designation of capital ioucA 

The term capital stock, when used in 
this classification, shall be construed as 
including shares of interest In joint 
stock associations and like organizations. 

5-3 Di-couut and premium on capital 
slorlu 

Ledger accounts shall be provided to 
cover the discounts and premiums at the 
sale or resale of each class of capital 
stock issued or assumed by the company. 

By the term discount Is meant the ex¬ 
cess of the par value of stocks actually 
Issued or assumed over the actual money 
value of the consideration received for 
such stock s. 

By the term premium Is meant the 
excess of the actual money value of the 
consideration received for stock actually 
Issued or assumed over the par value of 
such stock. 

Entries in these accounts representing 
discounts shall be carried therein until 
offset (a) by premiums realized on sub¬ 
sequent sales of the same class of stock, 
(b) by assessments levied on the stock¬ 
holders. (c) by appropriations of income 
or surplus for that purpose, or <d> by 
charges to Profit and Loss upon rcac- 
qulremcnt of the stock. 

Entries In these accounts representing 
premiums realized shall be carried there¬ 
in until offset by discounts suffered on 
sales of the same class of stock, or by 
credits to Profit and Loss upon rcacquire- 
ment of the stock. In case the account¬ 
ing company Is permitted and elects to 
distribute to its shareholders all or any 
part of the net premium on its capital 
stock the amount thus distributed shall 
be charged to these accounts. 

For the purpose of this classification 
the premium realized at the sale of capi¬ 
tal stock shall not be considered a profit 
and loss item except upon the require¬ 
ment of the stock sold. 

The total of the net debit balances 
remaining in these several accounts shall 
be included in account No.523, “Discount 
on capital stock.* and the total of the 
net credit balances in account No. 529. 
“Premium on capital stock.* 

5—4 Discount. expense, and premium on 
f unded debt. 

Ledger accounts shall be provided to 
cover the discounts, expense, and pre¬ 
miums at the sale or resale of each class 
of funded debt and of receiver's certifi¬ 
cates issued or assumed by the company. 

By the term discount is meant the cx- 


RULES AND REGULATIONS 

cess of the par value of funded debt se¬ 
curities issued or asumed. and the ac- 
cured interest thereon, over the actual 
cash value of the consideration received 
for such securities. 

By the term premium is meant the ex¬ 
cess of the actual cash value of the con¬ 
sideration received for funded debt se¬ 
curities issued or assumed over the par 
value of such securities and the accrued 
Interest thereon. 

By the term expense is meant all ex¬ 
pense in connection with the issue and 
sale of evidence of debt, such as fees for 
drafting mortgages and trust deeds; fees 
and taxes for issuing or recording mort¬ 
gages and trust deeds; cost of engraving 
and printing bonds, certificates of in¬ 
debtedness. and other commercial paper 
having a life of more than l year; fees 
paid trustees, when provided for in mort¬ 
gages and trust deeds; fees and commis¬ 
sions paid underwriters and brokers for 
marketing such evidences of debt; and 
other like expenses. 

The total of the net debit balances re¬ 
maining in these several accounts shall 
be included In account No. 524. “Dis¬ 
count on funded debt," and the total of 
the net credit balances in account No. 
546, “Premium on funded debt" 

Each month there shall be charged to 
Income account No. 325, "Amortization 
of discount on funded debt," a propor¬ 
tion (based upon the ratio of such fiscal 
period to the remaining life of the re¬ 
spective securities) of each debit balance 
in these accounts, and there shall also be 
credited to income account No. 311, "Re¬ 
lease of premiums on funded debt." a 
similarly based proportion of each credit 
balance in these accounts. Through 
charges to Profit and Loss carriers may 
at any time extinguish all or any part of 
debit balances remaining in any of these 
accounts. 

5—5 Reacquired securities. 

Capital stock or funded debt liability 
accounts in the balance sheet are in¬ 
tended to include only the par value of 
capital stock or funded debt securities 
that have been actually issued to bona 
fide holders for value, or after such issue 
by another company have been assumed 
by the accounting company. If after 
such issue or assumption they have been 
reacquired by the carrier under circum¬ 
stances which require they shall not be 
treated as paid or retired they shall be 
charged at par value to the appropriate 
asset account, but their amounts, though 
appearing on the balance-sheet state¬ 
ment, shall be omitted from the total of 
the assets and deducted from the liabil¬ 
ities. 

In the case of securities held in sink¬ 
ing or other funds they shall be shown 
separately as a deduction from both the 
asset and liability accounts, in order that 
the asset accounts for securities owned 
shall include only securities of other 
companies and that the liability ac¬ 
counts for securities Issued or assumed 
shall include only those actually out¬ 
standing. 

In case, however, the premium or dis¬ 
count realized at the prior sale of the 
securities reacquired has been Included 


In an asset account other than the 
premiums and discounts account, such 
asset account shall be concurrently ad¬ 
justed through Profit and Loss to the ex¬ 
tent of the premium or discount pre¬ 
viously included therein with respect to 
the securities reacquired. 

If any such securities arc reacquhed 
for more or less than their par value, the 
difference between the par value and the 
cost of reacquiremcnt shall be debited or 
credited to Profit and Loss Account, to¬ 
gether with any amounts carried in the 
discount and premium accounts with re¬ 
spect to such securities. 

5-6 Rook value of efcaritin owned. 

The accounting company is allowed 
the option of carrying its Investment in 
securities, other than those issued or as¬ 
sumed by it. either at cost or at a reason¬ 
able valuation other than cost 

5-7 Contingent nurt# and liabilities. 

Contingent avuHs and liabilities &haU 
not be Included in the body of the 
balance-sheet statement, but should be 
shown In detail In a supplementury 
statement accompanying the balance- 
ahect statement. Contingent assets are 
those without value to the accounting 
company until the fulfilment of condi¬ 
tions regarded as uncertain. Contin¬ 
gent liabilities include items which may. 
under certain conditions, become obi i na¬ 
tions of the company, but are neither 
direct nor assumed obligations on ti;c 
date of the balance sheet. 

5—0 Ralanrc ihcft account* defined. 

The term balance-sheet accounts is 
used to designate those titles under 
which the ledger accounts are combined 
and summarized to show the assets, 
liabilities, and corporate surplus or defi¬ 
cit of the business. 

General Balance Shett Accounts 

500 Form of general balance ikccl 
no cat. 

ASSET sms 

Investment: 

601. Real property and equipment. 

502. Sinking funds— 

Total book assets at date (in abort 
column). 

Carrier's own Issues at date jia 
short column). 

Other osoets at date (In long col¬ 
umn). 

80S. Miscellaneous physical property. 

604. Investments In affiliated companies— 

(a) Stocks. 

(b) Honda. 

(c) Notes. 

<cl> Advances. 

608. Other Investments— 

(a) Stocks. 

(b) Bonds. 

<c> Notes. 

(d) Advances. 

Total net Investment. 

Current assets: 

600. Cosh. 

507 Special deposlta. 

608. Loans and notes receivable. 

500. Traffic balances receivable. 

610. Net balances receivable from scents 
frrid messengers. 

511. Miscellaneous accounts receivable 

6! 2. Material and supplies. 

613. Interest, dividends, and rents receiv¬ 
able. 
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514. Working fund advances. 

5 15. Other current asset*. 

Total current assets. 

Deferred assets: 

516. Insurance and other reserve funds— 

Total book assets at date (In short 

column). 

Carrier’s own Issues at date (in short 
column). 

Other assets at date (in ljmg col¬ 
umn). 

517. Provident funds— 

Total book assets at date (in short 
column). 

Corner's own Issues at date (in short 
column). 

Other assets st date (in long col¬ 
umn). 

518. Fidelity nnd indemnity funds— 

Total book assets at date (in short 
column). 

Carrier's own issues at date (In short 
column). 

Other assets st date (in long col¬ 
umn). 

519. Advance payments on contracts. 

520. Other deferred assets. 

Total deferred assets. 

Unadjusted debits: 

521. Rents and Insurance premiums paid 

in advance. 

f 22. Taxes paid In advance. 

523. Discount on capital stock. 

524. Discount on funded debt. 

523. Other unadjusted debits. 

526. Securities issued or assumed—Un¬ 
pledged (In short column only). 

537. Securities issued or assumed—Pledged 
(in short column only). 

Total unadjusted debits. 

liability sms 

Stock: 

523. Capital stock— 

Book liability at date (in short col¬ 
umn). 

Held by or for carrier at date (in 
short column). 

Actually outstanding at date (in 
long column). 

520. Premium on capital stock. 

Total stock liabilities. 

Lons-term debt: 

*30. Funded debt unmatured— 

Book liability at date (In short col¬ 
umn). 

Held by or for carrier at date (In 
short column). 

Actually outstanding at date (In 
long column). 

Ci liabilities: 

531. Loans and notes payablo. 

'*32. Traffic balances payable. 

533. Audited accounts and wages unpaid. 

534. Miscellaneous accounts payable. 

535. Matured Interest, dividends, and rents 

unpaid. 

:-38 Matured funded debt unpaid. 

537. Miscellaneous advances payable. 

538, Unpaid money orders, checks, and 

drafts. 

Fa press privilege liabilities. 

Hu. Estimated tax liability. 

Wl. Un matured interest, dividends, and 
rents payable. 

H 2 . other current liabilities. 

Total current liabilities. 

Referred liabilities: 

H3. Liability on account of provident 

funds. 

5*4. Liability on account of fidelity and 
indemnity funds. 

5*5. other deferred liabilities. 

Total deferred liabilities. 

Unadjmtod credits: 

■M. Premium on funded debt. 

1*1- °i H, ™tlng and Insurance reserves. 

-48. Accrued depreciation—Buildings. 
Accrued depreciation—Equipment. 
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360. Accrued depreciation—Miscellaneous 

physical property. 

361. Other unadjusted credits. 

Total unadjusted credits. 

Corporate surplus: 

662. Additions to property through income 

and surplus. 

653. Reserves from Income and surplus. 

Total appropriated surplus. 

534. Profit and loss balance. 

Total corporate surplus. 

DEBITS 

501 Real properly a ml equipment. 

This account shall include the bal¬ 
ances carried showing the cost or ledger 
value of the Investment in real property 
and equipment devoted to the operations 
of the accounting company. 

502 Sinking fund*. 

This account shall Include the amount 
of cash, the ledger value of securities of 
other companies, other assets In the 
hands of trustees of sinking and other 
funds for the purpose of redeeming out¬ 
standing obligations; also amounts de¬ 
posited with such trustees on account of 
mortgaged property sold, when the pro¬ 
ceeds of sale are to be held for the re¬ 
demption of securities, and the par value 
of securities issued or assumed by the 
accounting company held in such funds. 
A separate account shall be provided for 
each fund. 

The amounts included in this account 
shall be divided so as to show (a) the 
par value of the securities issued or as¬ 
sumed by the accounting company and 

(b) the amount in cash and the ledger 
value of securities of other companies. 

Notx: In stating the balance sheet In the 
annual reports to the Commission the total 
amount of the funds and the par value of 
securities issued or assumed by the account¬ 
ing company and held in the funds shall be 
shown in the short oolumns, and the net 
amount of the funds (total amount lees 
securities tseued or assumed) shall be shown 
In the long column. 

503 Miscellaneous phyMeal property* 

This account shall Include the ac¬ 
counting company's investments In phys¬ 
ical property other than investments 
properly classifiable in account No. 601. 
rmu or mvisncm 

Buildings held for rent. 

Cool and other mines. 

Lands and buildings not used In transporta¬ 
tion operations. 

Lands and other property acquired and held 

in anticipation of future use. 
Manufacturing plants. 

Mineral and timber lands. 

501 Investment* in affiliated companies. 

This account shall include the ledger 
value of the accounting company's in¬ 
vestment advances to affiliated com¬ 
panies. also of its Investment in 
securities issued or assumed by such 
companies, such securities not being held 
in special funds. 

This account shall be subdivided as 
follows: 

(a> Stocks. 

(b) Bonds. 

(c) Notes, including herein not only 
notes that run longer than 1 year but 
also notes payable on demand or within 
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1 year from the date of issue when it is 
mutually understood and Intended that 
the notes shall not be enforced as current 
assets, also all notes held as Investments. 

(d> Advances. 

The accounting company's records 
shall be kept in such manner that the 
ledger value of securities pledged as col¬ 
lateral security for any of the accounting 
company’s funded debt or short-term 
loans or deposited for purposes enumer¬ 
ated in account No. 507. ' Special de¬ 
posits." and the ledger value of securities 
unpledged may be shown separately In 
the annual report to the Commission. 

Notx A: Accounts with affiliated companies 
which ore subject to current settlements, 
such os charges for materials and supplies 
currently furnished, charges for repairs to 
equipment, etc., shall be classed as current 
assets or current liabilities, os may be ap¬ 
propriate. 

Notx B: The term affiliated companies In¬ 
clude*: 

(1) Controlled companies, including com¬ 
panies solely controlled by the accounting 
company, and also companies Jointly con¬ 
trolled by the accounting company and 
others under a Joint arrangement. 

(2) Controlling companies, including both 
companies solely controlling the account¬ 
ing company and companies which Jointly 
control the accounting company under a 
Joint arrangement. 

(3) Companies controlled by controlled 
companies. 

(4) Companies controlled by controlling 
companies.. 

By control Is meant the ability to deter¬ 
mine the action of a corporation. 

Sole control la that which rests In one cor¬ 
poration. 

Joint control is that which rests in two or 
more corporations and which Is held under 
a Joint arrangement. 

Notx C: The value of securities borrowed 
by tho accounting company and pledged shall 
not be included In this account. 

Note D: The value of securities held In 
special funds shall be Included in account 
No. 302, -Sinking funds." No. 516. ''Insurance 
and other reserve funds," No. 517, "Provident 
funds," or No. 518. "Fidelity and indemnity 
funds." as may be appropriate. 

505 Other invc*Intent*. 

This account shall include the ledger 
value of th<* accounting company's in¬ 
vestment advances to nonalfiliated com¬ 
panies; also its investment in securities 
issued or assumed by such companies, 
such securities not being held in special 
funds. 

This account shall be subdivided as 
follows: 

(a) Stocks. 

(b) Bonds. 

(c) Notes, Including herein not only 
notes that run longer than 1 year, but 
also notes payable on demand or within 
1 year from date of Issue when it Is mu¬ 
tually understood and intended that the 
notes shall not be enforced as current 
assets; also all notes held as Investments. 

(d) Advances. The accounting com¬ 
pany's records shall be kept In such man¬ 
ner that the ledger value of securities 
pledged as collateral security for any of 
the accounting company's funded debt 
or short-term loans or deposited for pur¬ 
poses enumerated in account No. 607, 
"Special deposits." and the ledger value 
of securities unpledged may be shown 
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separately In the annual report to the 
Commission. 

Not* A: Account* with nonomiiatcd com* 
panics which are subject to current settle¬ 
ments. such ns charges for materials and 
supplies currently furnished, charges for re¬ 
pairs to equipment, etc., shall be classed as 
current assets or current liabilities, os may 
be appropriate. 

Nor* B: The term nonuffiliated companies 
includes all companies other than those de¬ 
fined os affiliated In Note B of account No. 
504. 

Nor* C: The ealue of securities borrowed 
by the accounting company and pledged shall 
not be Included in this account. 

Nor* D: The value of securities held In 
special funds shall be included In account 
No. 503. "Sinking funds/* No. 515. "Insurance 
and other reserve funds.** No. 517. "Provident 
funds/' or No. 518, "Fidelity and indemnity 
funds," as may bo appropriate. 

506 Gi*h. 

This account shall include current 
funds in the hands of financial officers 
and financial agents, cash in transit for 
which agents and messengers receive 
current credit, and deposits in banks or 
with trust companies available for use 
on demand. 

507 Special deposit*. 

This account shall Include amounts 
realized from the sale of securities and 
held by trustees for disbursement when 
the purposes for which the securities are 
sold are accomplished; amounts realized 
from the sale of property and held by 
trustees until the property is replaced; 
special deposits (other than In sinking 
funds) for the payment of debts, divi¬ 
dends, and interest; money deposited to 
insure the performance of contracts to 
be performed within one year from the 
date of the balance sheet; and other de¬ 
posits of a special nature not provided 
for elsewhere. 

Notx: Securities pledged for any of ths 
purposes enumerated in this account than be 
Included tn account No. 504, "Investments In 
affiliated companies/* or In account No. 527, 
"Securities issued or assumed—Pledged.** 

500 Loans and notes receivable* 

This account shall include the ledger 
value of collectible obligations in the 
form of loans and notes receivable or 
other similar evidences (except Interest 
coupons) of money receivable on demand 
or within a time not exceeding 1 year 
from date of Issue. 

Not*: Time loons which mature more than 
1 year after the date of issue and demand or 
short-term notes held as Investments shall 
be Included In account No. 504. "Investments 
tn affiliated companies.** and In account No. 
605. "Other investments.** 

509 Traffic balances receivable. 

This account shall include the net 
amounts due from other express com¬ 
panies against each of which there is a 
net debit balance in the total of the ac¬ 
counts representing interchange of 
through business; also balances resulting 
from tonnage agreement and Inter¬ 
change of traffic of all kinds. 

Nor*: Ths amount to be entered In thla 
account Is not the balance between this ac¬ 


count and account No. 5S2. "Traffic balances 
payable/* 

510 Net balances receivable from agents 
and messengers* 

This account shall Include the net 
balances due in current accounts from 
agents and messengers, including cash 
advanced to or retained by agents as 
banks or funds for current use. 

Not*: Amounts advanced to agents as 
working funds shall be Included In account 
No. 514, "Working fund advances." 

511 Bfisccllanemis account* receivable. 

Tills account shall include amounts 
due in audited accounts considered good, 
such as those due from the United States 
or other Governments for transportation 
of Government property, miscellaneous 
bills against other express companies, 
and bills against corporations, firms, and 
individuals. 

Not* A: No amount representing Interest 
or dividends receivable shall be Included in 
this account unless Its payment Is reason¬ 
ably assured by post experience, anticipated 
provision, or otherwise. 

Not* B: The amount to be reported under 
this account is not the net balance between 
this account and account No. 534, "Miscel¬ 
laneous accounts payable." 

512 Material ami supplie*. 

This account shall include the balances 
representing the cost, less depreciation if 
any, of all unapplied material, such as 
shop material; articles in process of 
manufacture by the company; and sta¬ 
tionery. provender, and other supplies. 

513 Inlrrf^t, dividends, and rents receiv¬ 
able* 

This account shall Include the amount 
of rents under leases, and of interest on 
bonds owned and on loans made, accrued 
to the date of the balance sheet; also 
the amount of dividends declared on 
stocks owned, and of dividends accrued 
on such stocks when contracts require 
that the dividends be paid at slated 
times. 

Non: No dividends or other returns on 
securities Issued or assumed by the account¬ 
ing company shall be Included In this 
account. 

514 Working fund advances. 

Tills account shall include all amounts 
advanced to agents and others (not pro¬ 
vided for in accounts Nos. 507 and 510) 
as working funds from which certain 
expenditures are to be made and ac¬ 
counted for. 

513 Ollier current assets* 

This account shall include items of 
current assets not covered by accounts 
Nos. 506 to 514. inclusive. It is Intended 
to include asset items that have not 
reached the stage of audited accounts 
properly classifiable in account No. 511 
and yet have advanced beyond the stage 
of accounts properly classifiable in ac¬ 
count No. 525. 

516 Innuranre and oilier reserve fund*. 

This account shall include the amount 
of cash, the ledger value of securities 


of other companies, other assets In the 
hands of trustees or managers of Insur¬ 
ance funds, depreciation funds, and 
other funds that have been raised ami 
specifically set aside or invested by the 
company for specific purposes, not pro¬ 
vided for elsewhere, and the par value of 
securities issued or assumed by the ac¬ 
counting company, held in such funds. 
A separate account shall be provided lor 
each fund. 

The amounts included in this account 
shall be divided so as to show (a) the par 
value of securities issued or assumed by 
the accounting company, and (b) the 
amount In cash, the ledger value of se¬ 
curities of other companies, and other 
assets. 

Non: In stating ths balance sheet In the 
annual reports to the Commission the total 
amount of the funds and the par value of 
securities issued or assumed by the account¬ 
ing company and held in the funds shall Z* 
shown in the short columns, and the n*t 
amount of the funds (total amount less se¬ 
curities issued or assumed) shall be shown 
In the long column. 

517 Provident funds. 

This account shall Include the amount 
of cash, the ledger value of geourttlc 
otlier companies, other assets, whether 
contributed by the accounting company, 
by employees, or by others, in the hands 
of the accounting carrier's treasurer, its 
trustees, or of managers acting for it in 
the administration of employees* pen¬ 
sion. savings, relief, hospital, and other 
association funds, except fidelity or In¬ 
demnity funds, and the par value of 
securities issued or assumed by the 
accounting company, held In such funds. 
(See account No. 543. "Liability on ac¬ 
count of provident funds.") 

The amounts included In this account 
shall be divided so os to show (a) the par 
value of the securities issued or assumed 
by the accounting company, and <b> the 
amount in cash and the record value of 
securities of other companies. 

Not*: In eta ting the balance ehcct In the 
annual report* to the Communion the total 
amount of the funds and ths par value of 
securities issued or assumed by the account¬ 
ing company and held in the funds fhall bo 
shown in the short columns, and the t>et 
amount of the funds (total amount less se¬ 
curities issued or assumed) shall bo shown 
in the long column. 

SU) Fidelity and indemnity fnnds. 

This account shall include the amount 
of cash, the ledger value of securities of 
other companies, other assets, whether 
contributed by the company, or by 
employees* in the hands of the account¬ 
ing carrier's treasurer, its trustees, or ci 
managers acting for it in the administra¬ 
tion of fidelity or indemnity funds, and 
the par value of securities issued or 
assumed by the accounting company, 
held in such funds. (See account No. 
644. "Liability on account of fidelity and 
indemnity funds.") . 

The amounts included In this account 
shall b© divided so as to show (a> the 
par value of the securities issued or as¬ 
sumed by the accounting company, an 
(b) the amount in cash and the let.. c 
value of securities of other companies 
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tfons: In stating the balance sheet In the 
annual reports to the Commission the total 
hioant of the funds and tho par value of 
securities Issued or assumed by the account¬ 
ing company and held In the funds shall be 
sbovra in the short columns, and the net 
uni-unt of the fund* (total amount lees se¬ 
curities Issued or assumod) shall be shown 
m the long column. 

519 Idvincf payntml* on rontrarta 

This account shall include advance 
payments made to railway, steamship, 
and other transportation lines, as part 
cf the consideration in securing con¬ 
tracts for express privileges. Such 
payments shall be amortized during the 
life of the respective contracts by mak¬ 
ing equal monthly charges to operating 
revenue account No. 104, "Express privl- 
kr.es—Dr." 

520 < hlirr deferred assets. 

This account shall include items of 
deferred assets not covered by accounts 
Nos. 516. 517, 518, and 519. 

521 Hents and insurance premiums paid 
in advance. 

Thin account shall Include the bal¬ 
ances in the accounts representing pre¬ 
paid rents chargeable to the appropriate 
rent accounts as they accrue. It shall 
also include insurance premiums paid In 
advance of their accrual, which pre¬ 
miums are to be apportioned and 
charged, as they accrue, to appropriate 
expense accounts. 

322 Taxes paid in advance. 

This account shall include the excess 
of taxes paid over the accrued amount 
properly chargeable against income or 
other accounts to the date of the balance 

sheet. 

323 Discount on capital Mock. 

Thl^ account shall include the total of 
the net debit balances Jn the discount 
*nd premium accounts for the sev- 
fra! subclasses of capital stock. (See 

Instruction 5-3.) 

321 iWouni on funded debt. 

This account shall include the total of 
the net debit balances in the discount, 
wprase. and premium accounts for the 
wvrr*i subclasses of funded debt. (See 

Instruction 6-4.) 

525 Other tmadjuried debits. 

This account shall include suspense 
account debit balances that cannot be 
entirely cleared and disposed of until 
additional Information Is received, such 
m claims paid when found to be correct, 
wit in advance of investigation with 
other carriers; debit balances in clearing 
^counts for shop expense and store ex- 
and amounts to be spread over a 
ykd term and not provided for In 
accounts Noeu 519. 523. and 524. or else¬ 
where. 

J ~ f> Securities Issued or muroed; un¬ 
pledged. 

Tills account shall include the par 
■ ***** Portion of securities owned 

!“"* o?!d in the treasury by the account- 
r* which consist of securities 

**sued by the accounting company and 
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securities issued by other companies the 
obligation for payment of which has been 
assumed by the accounting company. 
This account shall be subdivided into (a) 
Stocks and (b) Bonds and other evi¬ 
dences of funded debt, each of which 
divisions shall be further so divided that 
in the company’s annual report to the 
Commission may be shown (I) amount 
nominally but not actually Issued and 
(2) amount nominally outstanding. 

Not* A: The term securities as used in this 
account Includes all authorized certificates 
of stock and evidences of Indebtedness which 
have been signed, sealed, and. when required, 
certified by the trustees under the mortgage 
or contract, and are not short-term securities. 
By short-term securities are meant those 
which are payable on demand or which 
mature not more than 1 year from date of 
issue. (See also Notes B to accounts No. 628 
and No. 530.) 

Nora B: This account shall not Include 
securities that are merely guaranteed. 

Nora C: This account shall not include 
any securities held In sinking and other re¬ 
serve funds. 

Nor* D: In the general balance-sheet state¬ 
ment the balance In this account shall be 
stated in tho short column only. 

Not* E: When any securities hav© been 
actually Issued to bona Qde holders for value 
or. after issue by another company, have been 
assumed by the accounting company, and 
after such Issue or assumption ore required 
under circumstances which require that they 
shall not be treated as canceled or retired, 
they shall be Included in this account at par 
value; the difference between the par value 
and the amount paid in reacquiring such 
securities shall be debited (or credited, as 
tbe case may be) to Proflt and bourn. If such 
securities are subsequently pledged, they 
shall be Included In account No. 527, **Securi¬ 
ties Issued or assumed—Pledged.** 

527 Seen rit let Issued or assumed; 
pledged. 

This account shall include the par 
value of that portion of securities owned 
by the accounting company and pledged 
by It as collateral security for any of its 
funded debt or short-term loans, or de¬ 
posited for purposes enumerated in ac¬ 
count No. 507, "Special deposits." which 
consists of securities issued by the ac¬ 
counting company and securities Issued 
by other companies the obligation for 
payment of which has been assumed by 
the accounting company. This account 
shall be subdivided into (&> Stocks and 
(b) Bondi and other evidences of funded 
debt, each of which divisions shall be 
further so divided that in the company’s 
annual report to the Commission may 
be shown <1) amount nominally but not 
actually issued and (2) amount nomi¬ 
nally outstanding. 

Nonr* A: The term securities as used In this 
account includes all authorized certificates 
of stock and evidences of indebtedness which 
hare been signed, sealed, and. when required, 
certified by the trustees under the mortgage 
or contract, and are not short-term securities. 
By short-term securities are meant thoao 
which are payable on demand or which 
mature not more than 1 year from date of 
Issue. (See also Notes B to accounts No. 528 
and No. 530.) 

Not* B: This account shall not Include 
securities that are merely guaranteed. 

Not* C. This account shall not Include 
securities which have been borrowed by the 
accounting company and pledged, nor any 
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securities held in sinking and other reservo 
funds. 

Not* D: In the general balance-sheet state¬ 
ment the balance In this account shall be 
stated In the short column only. 

Not* E: The par value of securities Issued 
or assumed and held in special funds shall 
be shown In account No. 502. “Sinking 
funds'*; No. 518. “Insurance and other re¬ 
serve funds"; account No. 517, “Provident 
funds." or account No. 518. "Fidelity and In¬ 
demnity funds,** as may be appropriate. 

Not* F: When any securities have been 
actually issued to bona fide holders for value, 
or after Issue by another company have been 
assumed by the accounting company, and 
after such issue or assumption are reacquired 
under circumstances which require that they 
shall not be treated as canceled or retired, 
they shall be Included in this account at par 
value; the difference between the par value 
and the amount paid in reacquiring such 
securities shall be debited (or credited, as the 
case may be) to Profit and Loss. If such 
securities are subsequently pledged, they 
shall be included In this account. 

CREDITS 

528 Capital stork. 

This account shall include the total 
par value of certificates or receipts issued 
to represent permanent interests in the 
express company, or interests which. If 
terminable, are so only at the option of 
the company. 

The amounts included in this account 
shall be divided so as to show the par 
value of certificates issued and actually 
outstanding, being those not held by the 
company, by its agents or trustees, or 
subject to its control: and the par value 
of certificates, pledged and unpledged, 
held in the company's treasury, held by 
Its agents or trustees, or otherwise sub¬ 
ject to its control. Including both those 
reacquired after actual issue and those 
nominally but never actually issued. 

The amounts included herein shall be 
further divided so as to show the amount 
of each class of stock issued, as follows: 

(a) Common stock. Stocks which 
have no preference in the distribution of 
dividends. 

(b) Preferred stock. Stocks having 
preference in the distribution of divi¬ 
dends. 

<c> Receipts outstanding far install - 
ments paid. Receipts for payments on 
account of subscriptions to capital stock. 
When certificates are issued for amounts 
so paid, the par value shall be included 
in the account covering the class of stock 
for which the certificates are Issued. 

Norr A: When a general levy or assessment 
la made against the holders of capital stock, 
requiring the payment of any sum for the 
use of the company In addition to the con¬ 
sideration agreed upon at the time of sale, 
the amount collected upon such levy or os- 
seesment shall be credited to the discount 
and premium account for the subclass of 
stock on which the Assessment Is made. 

Not* B: For the purposes of the balance- 
sheet statement, capital stock la considered 
to be nominally Issued when certificates are 
signed and scaled and placed with the proper 
officer for sale and delivery, or pledged, or 
otherwise placed in some special fund of the 
accounting company. It 1* considered to be 
actually Issued when tt has been sold to a 
bona fide purchaser for a valuable consid¬ 
eration. and such purchaser holds if free 
from all control by the accounting company. 
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All capital stock actually Issued and not re¬ 
acquired and held by or for the accounting 
company Is considered to be actually out¬ 
standing. If reacquired by or for the ac¬ 
counting company under such circumstances 
as require It to be considered as held alive 
and not canceled or retired. It la considered 
to be nominally Issued and nominally out¬ 
standing. 

Nora C: In general balance-sheet state¬ 
ment the total capital stock shall be shown 
in the first short column. The amount 
nominally but not actually Issued and the 
amount nominally outstanding shall be 
shown In the second short column, and In the 
long column shall be shown the amount 
actually outstanding. 

529 Premium on capital Mock. 

*Hiis account shall Include the total of 
the credit balances In the discount and 
premium accounts for the several sub¬ 
classes of capital stock. <See Instruction 
5-3.) 

530 Funded tlcbl miniatured. 

This account shall include the total par 
value of unmatured debt maturing more 
than 1 year from date of issue, issued 
by the accounting company and not re¬ 
tired or canceled, and the total par value 
of similar uiimatured debt of other com¬ 
panies, the payment of which has been 
assumed by the accounting company. 

The amounts included in this account 
shall be divided so as to show the par 
value of certificates or other evidences 
of funded debt, pledged and unpledged, 
held in the company's treasury, by its 
agents or trustees, or otherwise subject 
to Its control. Including both those re¬ 
acquired after actual Issue and those 
nominally but never actually issued; and 
certificates or other evidences of funded 
debt Issued and actually outstanding, be¬ 
ing those not held by the company, its 
agents or trustees, or subject to Its 
control. 

The amounts included herein shall be 
further divided so as to show the amount 
of each class of funded debt as follows: 

(a) Collateral trust bonds. Bonds and 
notes having dates of maturity of more 
than 1 year after date of Issue, secured 
by liens on securities or other commer¬ 
cial paper; and also stock trust certifi¬ 
cates that are similar In character to 
collateral trust bonds. 

<b> Miscellaneous obligations. All 
funded obligations not provided for by 
the other subdivisions of this account, 
also notes, unsecured certificates of in¬ 
debtedness. debenture bonds, plain 
bonds, real estate mortgages executed 
or assumed, and other similar obligation* 
maturing more than 1 year after date 
of issue. 

(c> Receipts outstanding for funded 
debt. Receipts for payments on account 
of funded debt. When certificates are 
issued for amounts so paid, the par value 
shall be included in the account covering 
the class of funded debt for which the 
certificates are Issued. 

Each of the above classes shall also be 
divided into subclasses according to dif¬ 
ferences in mortgage or other lien or se¬ 
curity therefor, rate of interest. Interest 
date, or date of maturity. Parts of any 
issue agreeing in other characteristics 
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but maturing serially may be treated as 
of the same subclass. 

Notk A: Securities maturing 1 year or less 
from date of issue shall be included In ac¬ 
count No. 581, "Loans and notes payable.** 
Matured funded debt shall be included in 
account No. 63S, "Matured funded debt 
unpaid." 

Notk B: For the purposes of the balance- 
sheet statement, funded debt securities are 
considered to be nominally issued when cer¬ 
tified by trustees and placed with the proper 
onicer for sale and delivery, or pledged, or 
otherwise placed In some special fund for 
the accounting company. They are consid¬ 
ered to be actually Issued when they have 
been sold to a bona fide purchaser for a valu¬ 
able consideration, and such purchaser hold 
them free from all control by the accounting 
oompany. All funded debt securities actu¬ 
ally Issued and not reacquired and held by 
or for the accounting company are consid¬ 
ered to be actually outstanding. If reac¬ 
quired by or for the accounting company 
under such circumstances as require them 
to be considered us held olive and not can¬ 
celed or retired, they arc considered to be 
nominally Issued and nominally outstanding. 

Not* C: In the general balance-sheet 
statement the total unmatured funded debt 
shall be shown in the first short column. 
The amount normally but not actually 
ircued and the amount nominally outstand¬ 
ing shall be shown In the second short col¬ 
umn. and In the long column shall be shown 
the amount actually outstanding. 

531 lootin'! and note* payable. 

This account shall Include the balances 
representing obligations outstanding in 
the form of loans and notes payable or 
other similar evidences of Indebtedness 
(except interest coupons) payable on de¬ 
mand or within a time not exceeding 
1 year from date of issue. 

532 Traffic balances payable. 

This account shall include the net 
amounts payable to other express com¬ 
panies In favor of each of which there is 
a net credit balance in the total of the 
accounts representing interchange of 
through business and balances payable 
resulting from tonnage agreements and 
interchange of traffic of ail kinds. 

Notk: The amount to be entered In this 
account la not the balance between this ac¬ 
count and account No. 500, "Traffic balances 
receivable." 

533 Audited account# and wage# unpaid. 

This account shall Include the amount 
of audited vouchers or accounts unpaid, 
and of audited pay rolls unpaid on the 
date of the balance sheet. It shall in¬ 
clude balances representing unclaimed 
wages, outstanding pay checks, and all 
other unpaid vouchered items, except 
traffic balances payable. 

531 Mi#cellnneoti# account# payable. 

This account shall include outstand¬ 
ing drafts drawn by agents, outstanding 
drafts drawn on the company in settle¬ 
ment of claims, deposits of controlled 
companies, and other items of demand 
liabilities not covered by accounts Nos. 
531. 532, 533, 535. and 536. 

Notk: The amount to be reported under 
this account U not the net balance between 
thia account and account No. 611, "Miscella¬ 
neous accounts receivable." 


533 Matured interest, dividends M u\ 
rrnU unpaid. 

This account shall include the 
amounts of matured and unpaid interest 
on debt of the accounting company, and 
on debt of other companies when pay- 
ment has been assumed by the account¬ 
ing company; the amount of dividends 
payable on capital stock, but unpaid 
uncalled-for. or unclaimed at the date 
of the balance sheet; unpaid dividends 
on the stock and unpaid interest cvn the 
funded debt of other companion when 
such are payable by the accounting 
company as part or all of the rent due 
under terms of leases or otherwise; and 
all other rents due and payable under 
leases. 

This account shall Include Items as 
above indicated which mature on the 
first day following that for which the 
balance sheet Is made. 

536 Matured funded debt unpaid. 

This account shall Include the amount 
of funded debt matured and unpaid 
without any specific agreement for 
extension as to time of payment, Includ¬ 
ing unpresented bonds drawn for re¬ 
demption through the operation of sink¬ 
ing and redemption fund agreements. 

537 Mi*crIlaiieou* advance pajoblr. 

This account shall Include advances 
from others not properly classiflabk un¬ 
der account No. 531, "Loans and notes 
payable." 

538 Unpaid uiutiey order*, check*, anil 
draft#. 

This account shall Include the 
amounts of outstanding money orders, 
travelers cheques. C.OJ3. checks, letters 
of credit, and ail similar forms of sight 
or demand checks and drafts drawn by 
agents on the company. 

539 Kxprrsi privilege lialiililic*. 

This account shall include all amounts 
due to companies, firms, or Individuals, 
for the privilege of conducting an ex¬ 
press business over transportation lines. 

510 KMimaletl lax liability. 

This account shall Include the amount 
of taxes accrued and charged against In¬ 
come accounts No. 317. "Expre^ taxes,** 
and No. 320, "Miscellaneous taxes." in 
excess of the amounts paid. 

511 Unmatured inlere#t, dividend*, unJ 
rent# payable. 

This account shall Include the 
amount of Interest on loans. Inter¬ 
est or funded debt issued or as¬ 
sumed, and rents under leases, accrued 
to the date for which the balance 
is made but not payable until after the 
first day following that date; also divi¬ 
dends declared on capital stock not par* 
able until after the first day following the 
date for which the balance sheet is made. 

As rents accrued there shall 
included the amount of accrue a divi¬ 
dends on the stock and the amount of ac¬ 
crued interest on the funded debt oi 
other companies when such dividends 
and interest are payable by the accouni- 
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In: company as a part or as all of the 
rent under leases from those companies. 

5)2 Other current liabilities. 

This account shall include items of 
current liabilities not covered by ac¬ 
counts No. 531 to No. 541. inclusive. It 
ihiiil include liability items that have 
not reached the stage of audited liabil¬ 
ities and become actually payable, yet 
are obligations of the company and ad¬ 
vanced beyond the stage of accounts 
properly classifiable under account No. 
H5, Other deferred liabilities. 

513 l iability on account of provident 

funds* 

Tins account shall Include the 
ledger balances representing the lia¬ 
bility of the accounting carrier for the 
imenmt of the assets, whether contrib¬ 
uted by the company, by the employees, 
or by others, in the hands of its treas¬ 
urer or of trustees or managers acting 
for the company in the administration 
of employees 4 pension, savings, relief, 
hospital, and other association funds. 

Sot* A: Tbit account aboil not include 
ttwv :-; refexiting fund* in which the ac¬ 
counting company boa no beneficial Interest 
%tA which it bolds purely aa trustee. 

Norx B: In stating the balance sheet In the 
annuo! reports to the Commission, the lia¬ 
bility for provident funds which are carried 
la the current cosh of the company shall be 
Included under current liabilities. In account 
Xo. 534. “Miscellaneous accounts payable." 

511 IJnl»ility on arrount of fidelity and 

indemnity funds. 

This account shall include the 
ledger balances representing the lia¬ 
bility of the accounting carrier for the 
wnoun: of the assets, whether contrib¬ 
uted by the company, by the employees, 
or by others, in the hands of its treas¬ 
urer or of trustees or managers acting 
for the company in the administration of 
fidelity or indemnity funds. 

^15 Oiher deferred liabilities. 

This account shall Include Items of de¬ 
ferred liabilities not covered by accounts 
w 543 and No. 544. such as retained per- 
tenta^w due contractors to be paid on 
toopietlon of contracts, retained per¬ 
centages on contracts for construction 
w buildings and similar items. 

^16 Premium on funded debt. 

Thin account shall include the total of 
net credit balances In the discount, 
**Pense, and premium accounts for the 
*v*nu subclasses of funded debt. (See 
instruction 5-4.) 

*** Operating and innuranre reserve*. 

Th'*$ account shall Include the 
J2* T Varices representing reserves 
paw>d by charges to Operating Revc- 
:f*.or to Operating Expenses for 
wercharge. personal injury, and other 
2 ~i$ and for Insurance and similar our- 
such charges being made currently 
Purpose of equalising charges to 
accounts for the current ne¬ 
sting year. 

cradit balance* la reserve a c- 
■ ti representing appropriation* of in- 
** <* ‘urphi* for linking funds, etc., ihall 
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not bo Included In this account. <Se* ac¬ 
count No. 353,) Accrued depreciation credit 
balances shall be Included In account No. 
646 or SCO, a* may be appropriate. 

513 Accrued depreciation: buildings and 
equipment. 

(a) To this account shall be credited 
amounts charged to account 31.“Depre¬ 
ciation." to cover the loss In service value 
(note instruction 01-1 <o>) of depreci¬ 
able carrier property. It shall be credited 
also with any amounts which the carrier 
may be authorized to charge to account 
417, “Miscellaneous profit and loss 
debits,** in respect to past accrued 
depreciation not provided for. (See 
Instruction 01-2 (f>.) 

(b) At the time of retirement (note 
instruction 01-1 <r>> of depreciable car¬ 
rier property this account shall be 
charged with the service value (note In¬ 
struction 01-l(o)> of the property re¬ 
tired. and to it shall be credited the 
insurance recovered, if any. 

(c) For corporate ledger and balance- 
sheet purposes, this account shall be re¬ 
garded and treated as a single composite 
reserve. However, for purposes of analy¬ 
sis, the carrier shall maintain subsidiary 
records in which the depreciation reserve 
is brolten down into component parts 
corresponding to the primary building 
and equipment accounts which include 
depreciable carrier property (see also 
instruction Cl-2(d)). These subsidiary 
records shall show the current credits 
and debits in the reserve in complete 
detail by such primary real-propcrty- 
and-equipraent accounts. 

550 Accrued depreciation; mi**cr>lUnrou§ 
physical property. 

To this account shall be credited 
amounts charged to the expenses of op¬ 
erating property the cost of which is 
included in account No. 503, •‘Miscella¬ 
neous physical property.’* to cover the 
depreciation thereon. 

To this account shall be charged at the 
time of retirement amounts equal to 
amounts previously credited thereto with 
respect to any property destroyed, sold, 
or otherwise permanently retired from 
service. 

551 Ollier imadjuttctf credit*. 

This account shall include the amount 
of suspense account credit balances that 
cannot be entirely cleared and disposed 
of until additional information is re¬ 
ceived, credit balances in clearing ac¬ 
counts for shop expenses and store 
expenses, and similar items. 

552 Addition* to property through in¬ 
come and turpiu*. 

This account shall Include such 
amounts of income and surplus as have 
been definitely appropriated or set aside 
and expended since June 30. 1008. in the 
acquisition of property the coet of which 
is included in property investment ac¬ 
counts other than those for securities. 

Investments in real property, equip¬ 
ment, and miscellaneous physical prop¬ 
erty shall be shown separately in the 
accounting company's records. 

Hots: Temporary appropriation* for the 
acquisition of property the cost of which l* 
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Intended later to be met through an loaus 
of securities shall not be Included in this 
account. 

553 Rf§m« from income and surplus. 

This account shall include the net bal¬ 
ances in acounts to which are credited 
definite appropriations of income or 
surplus held in reserve. This account 
shall be subdivided under the following 
heads: 

(a) Sinking fund reserves. Appropri¬ 
ations of income or surplus specifically 
set aside in the hands of trustees for 
sinking and redemption funds, includ¬ 
ing income accretions to such funds 
retained therein. 

(b) Miscellaneous fund reserves. Ap¬ 
propriations of income or surplus, not 
provided for elsewhere, specifically set 
aside In the hands of trustees, including 
income accretions to such funds retained 
therein. 

(c) Appropriations not specifically in¬ 
vested. Appropriations of income or sur¬ 
plus for definite purposes not provided 
for elsewhere, and for which no specific 
investment or segregation of assets has 
been made. 

534 Profit nnd 1 um» balance*. 

This account shall include the balance 
at the close of the fiscal period as shown 
In the accounts provided in the classifica¬ 
tion of profit and loss accounts. 

Note: The requirement that all similar 
transaction* were to be recorded under ac¬ 
count* having Identical caption* gave rUe 
to numerous queries, a* to the proper appli¬ 
cation of the mandatory regulation* In thl* 
part. Decision* upon these accounting ques¬ 
tion* are published In bulletin form under 
order of the Commission, and have the foroo 
of the original classifications affected. See 
Accounting Bulletin No. IS for express 
companies. 

PART 1204—PIPE LINE COMPANIES 

Lot or Iwenujcnow* *rro Accounts 
( 1) Definitions. 

CENTRAL INSTRUCTIONS 

1-1 Classification of accounts, 

1-3 Record*. 

1-3 Accounting period. 

1-4 Accounting method. 

1-6 Delayed items. 

1-6 Extraordinary and prior period Items. 

1-7 Items In text* of account*. 

1-8 Depreciation accounting—Carrier 

property. 

1-0 Depreciation accounting—Non carrier 

property. 

1-10 Amortization of Intangibles. 

1- 11 Interpretation of rules. 

INSTRUCTIONS FOR BALANCE SHEET 
ACCOUNTS 

3-1 Current asset*. 

3 3 Investment* and special funds. 

2- 3 Tangible property. 

2-4 Other asset* and deferred charges. 

2- 6 Current liabilities. 

3- 6 Noncurrent ilnblUtte*. 

3-7 Contingent assets and liabilities. 

INSTRUCTIONS FOR CARRIER PROPERTY 
ACCOUNTS 

3-1 Property acquired. 

3-2 Minimum rule. 

3-3 Cost of property constructed. 

3-4 Addition*. 

3-5 Improvements. 


»o. aw—pt. n. s*c a —7 
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3-6 Replacement*. 

3-7 Retirement*. 

3-6 Salvage. 

3-3 Relocation of line. 

3-10 Property contributed. 

3-11 Acquisition by merger, consolidation 
or purchase. 

3 13 Rcorgn nlzatlon*. 

3-13 Disposition of former Account 133, ac¬ 
quisition adjustment. 

3- 14 Accounting unit* of property. 

INSTRUCTIONS FOR OPERATING REVENUES 
AND OPERATING EXPENSES 

4- 1 Detail of account*. 

4-2 Operating revenues. 

4 -3 Operating expeuae*. 

4-4 Expense classification. 

4-5 Expense distribution. 

BALANCE SHEET ACCOUNTS 

10 Cash. 

11 Temporary Investments. 

12 Notes receivable. 

13 Receivables from affiliated companies. 

14 Accounts receivable. 

15 Interest and dividends receivable. 

10 OH inventory. 

17 Material and supplies. 

18 Prepayments. 

14 Other current assets. 

20 Investments in affiliated companies. 

21 Other Investments. 

22 Sinking and other funds. 

23 Reductions in security values—Credit. 

30 Carrier property. 

31 Accrued depreciation—Carrier prop¬ 

erty. 

32 Accrued amortisation—Carrier prop¬ 

erty. 

33 Operating oil supply. 

34 Noncarrier property. 

35 Accrued depreciation—Honcarrler 

property. 

40 Organisation costa and other Intan¬ 

gibles. 

41 Accrued amortisation of Intangible*. 

42 Unamorttzed discount and Interest on 

long-term debt. 

43 Miscellaneous other asset*. 

44 Otber deferred charges. 

60 Notes payable. 

51 Payables to affiliated companies. 

52 Accounts payable. 

53 Salaries and wages payable. 

54 Interest payable. 

55 Dividends payable. 

53 Taxes payable. 

57 Long-term debt payable within one 

year. 

58 Other current liabilities. 

60 Long-term debt payable after one year. 

61 Unamortiacd premium on long-term 

debt. 

63 Other noncurrent liabilities. 

7Q Capital stock. 

71 Premiums on capital stock. 

72 Capital stock subscriptions. 

73 Additional paid-in capital. 

7 i Appropriated retained income. 

75 Unappropriated retained Income. 


CARRIER PROPERTY ACCOUNTS 


101.161,171 

Land. 

102.152 

Right of way. 

103.153 

Line pipe. 

104. 154 

Line pipe fittings. 

105,155 

Pipeline construction. 

106.156. 176 

Buildings. 

107.157 

Botlera. 

106, 158 

Pumping equipment. 

109.159. 179 

Machine tool* and machinery. 

110,160 

Other station equipment. 

111,161 

Oil tanks. 

112,162 

Delivery facilities. 

113.163.183 

Communication system*. 

114. 164, 184 

Office furniture and equipment. 
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116,165.185 Vehicles and other work equip¬ 
ment. 

116,166. 186 Other property. 

187 Construction work In progress. 

OPERATING REVENUES 

200 Gathering revenues. 

210 Trunk rcvonucs. 

220 Delivery revenues. 

230 Allowance oil revenue. 

240 8tornge and demurrage revenue. 

250 Rental revenue. 

260 Incidental revenue. 

OPERATING EXPENSES 
Operations 

300 Salaries and wage*. 

310 8uppU« and expenses. 

320 Outside services. 

330 Operating fuel and power. 

340 OU losses and shortages. 

Molntenonce 

400 Salaries and wages. 

410 8uppUes and expenses. 

420 Outside services. 

430 Maintenance materials. 

Genercl 

503 Salaries and wages. 

510 Supplies and expenses. 

520 Outside services. 

530 Rentals. 

640 Depreciation and amortization. 

650 Pensions and ben ell is. 

560 Insurance. 

670 Casualty and other losses. 

530 Pipeline taxes. 

INCOME ACCOUNTS 

Ordinary Items 

Cxrrrr 

603 Operating revenue*. 

620 Income (net) from noncarrier prop¬ 
erty. 

630 Interest and dividend income. 

640 Miscellaneous Income. 

DxaiiT 

610 Operating exponses. 

650 Interest expense. 

660 Miscellaneous Income charges. 

670 Federal Income taxes on ordinary 
income. 

Extraordinary and Prior Period Ifems 

660 Extraordinary Items (net), 

690 Prior period items (net). 

695 Federal Income taxes on extraordinary 
and prior period items. 

Rcrained Income Acccvnls 

700 Net balance transferred from Income. 
710 Other credit* to retained Income. 

720 Other debit* to retained Income. 

740 Appropriation* of retained Income. 

750 Dividend appropriations of retained 
income. 

Form of balance sheet statement. 
Form of income statement. 

Form of unappropriated retained 
Income statement. 

Atmfoarrr: The provisions of this Part 20 
issued under sec. 12. 20, 24 SUt. 383. as 
amended, 49 U J3.C. 12. 20. 

List of Instructions and Accounts 

(1) Definition*. Definitions of terms 
used In this system of accounts: 

1. ‘‘Accounts** moans the accounts pre¬ 
scribed in this system of accounts. 

2. “Actually issued/' as applied to se¬ 
curities Issued or assumed by the car¬ 
rier. means those which have been sold to 


bona fide purchasers or holders for a 
valuable consideration, those Usi-pd in 
exchange for other securities or oth^ 
property, and those Issued as dividends 
on stock; and the purchasers or holders 
secured them free from control by tb* 
carrier. 

3. “Actually outstanding,** as applied 
to securities Issued or assumed by the 
carrier, means those which have been 
actually issued and are neither retired 
nor held by or for the carrier. 

4. “Additions** means facilities, equip¬ 
ment. and structures added to existing 
property exclusive of replacements. 

5. “Affiliated companies’* mean: com¬ 
panies or persons that directly, or in¬ 
directly through one or more inter¬ 
mediaries, control, or are controlled by, 
or arc under common control with, the 
accounting carrier. 

6. “Amortization** means the rmdual 
extinguishment of an amount In an ac¬ 
count by distributing such amount over 
a fixed period, over the life of the asset 
or liability to which it applies, or over 
the period during which It is anticipated 
the benefit will be realized. 

7. “Book cost*' means the amount at 
which assets are recorded In the ac¬ 
counts without deduction of related pro¬ 
visions for accrued depreciation, i.morti- 
zatlon, or for other purposes. 

8. * Carrier** means a common carrier 
by pipeline subject to the Interstate Com¬ 
merce Act. 

9. “Commission** means the Interstate 
Commerce Commission. 

10. “Control** (Including the terms 
•‘controlling/* “controlled by/' and un¬ 
der common control with**) means the 
possession, directly or indirectly, of the 
power to direct or cause the direction 
of the manancment and policies of a 
company, whether such power Is exer¬ 
cised through one or more Intermediary 
companies, or alone, or in conjunction 
with, or pursuant to an agreement, and 
whether such power Is established 
through a majority or minority owner¬ 
ship or voting of securities, common di¬ 
rectors. officers or stockholders, voting 
Trusts, holding trusts, associated com¬ 
panies. contract or any other direct or 
indirect means. When there Is doubt 
about an existence of control In any 
particular situation, the carrier shall re¬ 
port all pertinent facts to the Commis¬ 
sion for determination. 

11. “Cost” means amount of money 
actually paid for property or service! 
or the current ca*h value of the con¬ 
sideration given when It Is other than 
money. 

12. “Cost of removal’* mean? cost of 
demolishing, dismantling, tearing dovm. 
or otherwise removing property includ- \ 
lng costs of handling and transportation. , 

13. “Date of retirement” means the 
date that property is withdrawn from 
service. 

14. “Debt expense** means all expense 
In connection with the Issuance and sale 
of evidences of debt, such as fees 
drafting mortgages and trusts; fees ana | 
taxes for issuing or recording evidence* j 
of debt: cost of engraving and pnnung 

bonds, certificates of indebtedness, ana 

other evidences of debt; fees pa.u w 
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trustees; specific cost* of obtaining gov¬ 
ernmental authority: fees for legal serv¬ 
ices: fees and commissions paid under¬ 
writers. brokers, and salesmen for 
marketing evidences of debt; fees and 
expenses of listing on exchanges; and 
other like costs. 

15. “Depreciation” means the loss In 
sen ice value not restored by current 
maintenance and incurred In connection 
with the consumption or prospective re¬ 
tirement of property tn the course of 
service from causes against which the 
carrier Is not protected by Insurance, and 
the effect of which can be forecast with 
a reasonable approach to accuracy. 

16. "Discount,” as applied to securities 
Issued or assumed by the carrier, means 
the excess of the par or face value of the 
securities plus Interest or dlyldends ac¬ 
crued at the date of the sale over the 
cash value of the consideration received 
from their sale. 

17. "Group plan” means the plan un¬ 
der which depreciation charges are com¬ 
puted on the book cost of all property 
included In each depreciable account by 
application of a composite rate of de¬ 
preciation based on the weighted average 
service lives of such property. 

18. "Improvements” means alterations 
or changes In structural design of prop¬ 
erty which result in increased service life 
or efficiency. 

19. "Minor Items of property” means 
the associated parts or Items of which 
units of property are composed. 

20. "Net salvage value” means salvage 
value of property retired less the cost of 
removal. 

21. * Nominally Issued,” os applied to 
securities Issued or assumed by the car¬ 
rier. means those which have been signed, 
certified, or otherwise executed, and 
placed with the proper officer for sale and 
delivery, or pledged, or otherwise placed 
in some special fund of the accounting 
company. 

22. * Nominally outstanding,” as ap¬ 
plied to securities Issued or assumed by 
the carrier, means those which, after 
being actually issued, have been reac¬ 
quired by or for the accounting com¬ 
pany under such circumstances which 
rtcuire them to be considered as held 
alive and not retired and canceled. 

23. Premium,” as applied to securities 
issued or assumed by the carrier, means 
the excess of the cash value of the con¬ 
sideration received from their sale over 
the sum of their par (stated value of 
oa-par stocks) or face value and interest 
or dividends accrued at the date of sale. 

24. Property retired” means units of 
property which have been removed, sold, 
abandoned* destroyed, or which for any 
cause have been withdrawn from serv¬ 
ice; also, minor items of property not 
replaced. 

25. ’Replacement” means the substi¬ 
tution of a part or of a complete unit of 
Property with a new part or unit. 

26. "Salvage value" means the amount 
rrceived or estimated to be received for 
Property retired less any expenses in- 
curred in connection with the sale or 
Preparing the property for sale; or. If 
retained, the value at which the recov¬ 
ered material Is chargeable to the mate¬ 


rial and supplies account or other appro¬ 
priate account. 

27. "Service life” means the period 
between the date that property is placed 
in service and the date of Its retirement. 

28. "Service value” means the book 
cost less the actual or estimated net sal¬ 
vage value of property. 

29. "Straight-line method ” as applied 
to depreciation and amortization ac¬ 
counting, means the plan under which 
the service value of property Is charged 
to expense and credited to the related 
accrued depreciation or amortization ac¬ 
count through equal monthly charges 
during the service life of the property. 

GENERAL INSTRUCTIONS 

1-1 Classification of accounts . Ac¬ 
counts are prescribed to record the cost 
of property used in transportation and 
related operations and for revenues, ex¬ 
penses. taxes, rents, and other items of 
income for such operations. Separate 
accounts are prescribed for cost of prop¬ 
erty not used In transportation opera¬ 
tions and for Income and expenses 
pertaining thereto; for other invest¬ 
ments and related Income: for extraor¬ 
dinary and prior period Items, including 
applicable income taxes; and for assets 
and liabilities. 

In addition, stockholders’ equity ac¬ 
counts. designed to segregate directly 
contributed capital from appropriated 
and unappropriated retained income, are 
provided. Retained Income accounts form 
the connecting link between the income 
account and the equity section of the 
balance sheet. They are provided to re¬ 
cord the transfer of net income or loss 
for the year: certain capital transac¬ 
tions; and, when authorized by the Com¬ 
mission, other Items. 

1-2 Records . (a) Carriers shall keep 
their accounts and records in accord¬ 
ance with the prescribed accounts. In 
addition, clearing accounts, temporary 
accounts, and subdivisions of any ac¬ 
count may be kept provided the integrity 
of the prescribed accounts is not im¬ 
paired. Each carrier shall keep its 
books of account, and all other books, 
records and memoranda which support 
the entries in such books of account, so 
as to be able to furnish readily full In¬ 
formation as to any item included In 
any account. Each entry shall be sup¬ 
ported by such detailed Information as 
will permit ready identification, anal¬ 
ysis, and verification of all facts rele¬ 
vant thereto. 

(b) The books and records referred to 
herein include not only accounting rec¬ 
ords in a limited technical sense, but 
all records, such as minute books, stock 
books, reports, correspondence, mem¬ 
orandums, etc., which may be useful in 
developing the history of or facts re¬ 
garding Any transaction. 

(c) Carriers shall not destroy any 
books or records unless the destruction 
thereof Is permitted by The Regulations 
to Govern the Destruction of Records of 
Pipeline Companies. Part 1224 of this 
chapter. 

1-3 Accounting period, (a) Each 
carrier shall keep its books on a monthly 


basis so that all transactions, as nearly 
as may be ascertained, shall be entered 
in the accounts not later than 60 days 
after the last day of the period for which 
the accounts arc stated, except that the 
time within which the final entries for 
the year ending December 31 shall be 
made may be extended to such date in 
the following March as shall not inter¬ 
fere with the preparation and filing of 
the annual report. 

(b) Changes shall not be made In the 
accounts for periods covered by reports 
that have been filed with the Commts- 
authorized by the Commission. 

1-4 Accounting method . (a) This 

system of accounts shall be kept by the 
accrual method of accounting. The 
basis used for accruing income and ex¬ 
pense items each month shall be consist¬ 
ently applied and any change In such 
basis or any unusual accruals Involving 
material amounts shall be promptly re¬ 
ported to the Commission. 

(b) When the amount of any trans¬ 
action cannot be accurately determined 
in time for inclusion in the applicable 
month's accounts, an estimated amount 
shall be entered in the proper accounts. 
Appropriate adjustments shall be made 
as soon as the actual amounts become 
known or at the time a substantial 
change Is indicated. Carriers are not 
required to anticipate minor items which 
do not appreciably affect the accounts. 

1-5 Delayed items. Ordinary delayed 
items and adjustments arising during 
the current year which are applicable 
to prior years shall be included in 
the same account which would have 
been charged or credited if the item 
had been taken up or the adjustments 
made in the year to which it per¬ 
tained. When the amount of a delayed 
item or adjustment is relatively so large 
that its inclusion in net Income for a 
single month would seriously distort the 
accounts for the month (but not for the 
year), such amount may be distributed 
in equal monthly charges or credits, as 
the case may be. to the remaining 
months of the calendar year. See In¬ 
struction 1-6 for instructions covering 
extraordinary and prior period items of 
a nonrecurring nature. 

1-6 Extraordinary and prior period 
items, (a) All Items of profit and loss 
recognized during the year are lnchidtble 
In ordinary income except nonrecurring 
items which in the aggregate for the 
same class are both material in relation 
to operating revenues and ordinary In¬ 
come for the year and are not clearly 
identified with or do not result from usual 
business operations of the year. Im¬ 
portant items of the kind which occur 
from time to time and which, when ma¬ 
terial in amount, ore to be excluded from 
ordinary Income are those resulting from 
unusual sales of property and Invest¬ 
ment securities other than temporary 
cash investments, from company bonds 
reacquired, from change in application 
of accounting principles, and from prior 
period Items (other than ordinary ad¬ 
justments of a recurring nature*. Ma¬ 
terial items are those which, unless ex¬ 
cluded from ordinary income, would 
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distort the accounts and Impair the sig¬ 
nificance of ordinary Income for the year. 
Items so excludlble from ordinary in¬ 
come are to be entered directly In the 
income accounts provided for extraor¬ 
dinary and prior period Items upon ap¬ 
proval of the Commission. 

b> Adjustments, constituting Items 
of a character typical of customary bus¬ 
iness activities or representing cor¬ 
rections or refinements resulting from 
the natural us*; of estimates Inherent 
In the accounting process, shall not be 
considered extraordinary or prior pe¬ 
riod items regardless of size. 

<c> In determining materiality, Items 
of a similar nature should be considered 
in the aggregate: dissimilar items should 
be considered individually. As a general 
standard, an Item to qualify for Inclu¬ 
sion as an extraordinary' or prior period 
Item should exceed one percent of total 
operating revenues and ten percent of 
ordinary income for the year. 

1-7 Items in texts of accounts. 
Items appearing In instructions and in 
the texts of various accounts are merely 
representative and are not intended to 
cover all of the Items Includible therein. 

1-8 Depreciation accounfing—Car¬ 
rier property . 

(a) Method. Monthly depreciation 
charges shall be made by the straight- 
line method to operating expenses in 
conformity with the group plan of ac¬ 
counting applicable to all carrier prop¬ 
erty except property included in ac¬ 
counts 101, 151, 171, Land, and 187. 
Construction Work in Progress. 

(b) Rates . (1) Separate composite 
annual percentage rates will be pre¬ 
scribed for each depreciable account ex¬ 
cept that the Commission may authorize 
the use of component rates upon specific 
request from a carrier. Carriers becom¬ 
ing subject to this system of accounts 
and carriers acquiring property for which 
no rates have been previously prescribed 
shall file, within six months, composite 
annual percentage rates applicable to 
the book cost of each class of depreciable 
carrier property as will distribute the 
service value, by the straight-line 
method. In equal annual charges to op¬ 
erating expenses during the service life 
of the property. These rates shall be 
used by the carrier until the rates pre¬ 
scribed by the Commission become ef¬ 
fective. Such rates shall, for each pri¬ 
mary account comprised of more than 
one class of property, produce a depre¬ 
ciation charge equal to the sum of the 
amounts that would otherwise be charge¬ 
able for each of the various classes of 
property Included In the account. Car¬ 
riers shall base these percentage rates 
on estimated service values and service 
lives developed from engineering and 
other studies. The rates filed shall be 
accompanied by a statement showing the 
bases and the methods employed in the 
rate determination. 

(2) Carriers shall be prepared at any 
time upon the direction of the Commis¬ 
sion to compute and submit revised per¬ 
centage rate studies. When a carrier 
believes that any rate prescribed by the 
Commission is no longer applicable, it 
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shall submit the rate which it believes 
should be established supported by full 
particulars for consideration by the 
Commission. 

(3) A carrier shall keep records of 
property and property retirements that 
will reflect the service life of property 
which has been retired, or will permit the 
determination of service life indications 
by mortality, turnover, or other appro¬ 
priate methods; and also such records 
as will reflect the percentage of net sal¬ 
vage value for property retired from 
each class of depreciable carrier prop¬ 
erty. 

(c) Charges. In computing monthly 
charges, the annual percentage rates 
shall be applied to the depreciation base 
as of the first of each month and the 
result divided by twelve. 

(d) Retirements. Except as provided 
in paragraph (e) of this section, upon 
the retirement of depreciable property 
the service value shall be charged In its 
entirety to acoount 31. Accrued Depre¬ 
ciation—Carrier Property. Any amounts 
of insurance recovered from casualty 
lasses Involving depreciable property re¬ 
tired shall be credited thereto. 

<e) Special accounting authority . (1) 
When circumstances indicate that newly 
acquired property should be subject to 
amortization, or that the prescribed de¬ 
preciation rates based on the service lives 
of certain property arc no longer appli¬ 
cable. because the source of traffic will 
be exhausted before the end of the physi¬ 
cal service life, the carrier shall submit 
to the Commission for approval amor¬ 
tization or depreciation rates based on 
the estimated remaining service life of 
the property accompanied by full in¬ 
formation Justifying the request. 

<2> A carrier may request, or the Com¬ 
mission may direct, that special account¬ 
ing be applied in situations causing undue 
inflation or deflation of depreciation 
reserves, such as premature or unusual 
retirements or sales of depreciable prop¬ 
erty. or related insurance recoveries. A 
carrier's request for special accounting 
shall contain full particulars concerning 
the situation, including the basis for Its 
proposal. Alternative accounting tech¬ 
niques shall be applied to the extent 
approved or directed by the Commission. 

1-9 Depreciation accounting — Non- 
carrier property. Monthly depreciation 
charges for all depreciable property re¬ 
corded in account 34, Noncarricr Prop¬ 
erty. shall be made to account 620. In¬ 
come from Noncarrier Property, with 
concurrent credits to account 35. Ac¬ 
crued Depreciation—Noncarrier Prop¬ 
erty. The depreciation charges shall be 
such as to distribute the service values 
equitably over the service life of the 
property. 

1-10 Amortization of intangibles. 
Monthly charges shall be made to ac¬ 
count 540, Depreciation and Amortiza¬ 
tion, to amortize the cost of fixed life 
intangibles such as permits, patents and 
franchises which are directly related to 
pipeline operations. Monthly charges 
shall be made to account 660, Miscella¬ 
neous Income Charges, to amortize the 
cost of intangibles such as goodwill which 


are not directly associated with pipeline 
operations. The amortization charts 
shall be such as to distribute the cost 
by the straight-line method In equal 
annual charges over the life or expected 
period of benefit. 

1- 11 Interpretation of rules. To 
maintain uniformity of accounting car¬ 
riers shall submit questions of doubtful 
interpretation to the Commission for 
consideration and decision. 

INSTRUCTIONS FOR BALANCE SHEET 
ACCOUNTS 

2- 1 Current assets. In the group of 
accounts designated as current avets 
shall be Included cash and other assets 
or resources commonly Identified as those 
which are reasonably expected to be 
realized in cash or sold or consumed 
within a one-year period. There shall 
not be included any amount the collec¬ 
tion of which is not reasonably assured 
by the known financial condition of the 
debtor or otherwise. Items of current 
character but of doubtful value shall be 
written down or written off to account 
510, Supplies and Expenses, or to ac¬ 
count 660, Miscellaneous Income 
Charges, as appropriate. 

2-2 Investments and special funds. 

(a) This group of accounts shall Include 
the cost of long-term Investments in se¬ 
curities other than those of the account¬ 
ing carrier, investment advances, sinking 
and other funds, cash value of life insur¬ 
ance policies, and other items of similar 
nature. 

(b) Investment in securities shall be 
recorded at cost at time of acquisition 
excluding amounts paid for accrued in¬ 
terest and dividends. When securities 
with a fixed maturity date arc purchased 
at a discount or premium, such discount 
or premium shall be amortized over the 
remaining life of the securities by period¬ 
ical debits or credits to the account In 
which the cost of the securities is re¬ 
corded with corresponding credits or 
debits to interest income. If the amount 
of the discount or premium Is minor, 
the Investment may be maintained at 
actual cost without adjustment, and the 
amount of discount or premium re¬ 
corded in the interest income account at 
the time the securities mature. 

(c) The accounting carrier shall write 
down the value of any securities to the 
extent of impairment in their value or 
write off entirely If there is no reason¬ 
able prospect of realizing any value 
therefrom, but fluctuations In market 
value arc not to be recorded. Adjust¬ 
ments in the values of securities .hall 
not be delayed beyond the year in which 
a loss is claimed for income tax pur¬ 
poses. Account 23, Reductions in Secu¬ 
rity Values, Is provided for adjustments 
in values of securities. 

2-3 Tangible property. The cost of 
property owned that is devoted to trans¬ 
portation service shall be recorded in 
account 30. Carrier Property, and in Re¬ 
count 33. Operating Oil Supply. This in¬ 
cludes carrier's investment Uk Jointly- 
owned transportation property In wnic 
it has an undivided ownership lnter^ 
The cost of other property not direcuy 
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associated with pipeline operations shall 
be included in account 34, Noncarrier 
Property. Property used in both carrier 
and noncarrier services shall be classi¬ 
fied in account 30 or account 34 accord¬ 
ing to its dominant use. 

2-4 Other assets and deferred 
charges. Account 40. Organization 
Costs and Other Intangibles, is pre¬ 
scribed for organization costs and other 
tnUmrible assets, such as patents and 
franchises. These intangible assets shall 
be recorded a* cost. Accounts are also 
prescribed for assets not otherwise pro¬ 
vided for and for charges applicable 
to future periods. 

2-5 Current liabilities. In this group 
of accounts shall be included obligations 
which are payable on demand or mature 
or become due within one year from the 
dab: of the balance sheet. 

2~6 Noncurrent liabilities. Includ¬ 
ible under this category of account are 
those obligations which are not due to 
be liquidated within one year from the 
date of the balance sheet. Estimates 
of future fire losses or other contingen¬ 
cies shall not be accounted for as current 
expenses or recorded as liabilities. Such 
contingencies may be provided for by 
appropriations of retained Income, the 
fosses to be recognized in income when 
sustained. 

2- 7 Contingent assets and liabilities. 
Contingent assets and liabilities shall not 
be shown in the balance sheet but shall 
be explained in detail in a footnote or in 
a supplementary statement. Contingent 
assets are those which may be a possible 
source of value to the carrier dependent 
upon the fulfillment of conditions re¬ 
garded as uncertain. Contingent lia¬ 
bilities are those which may under cer¬ 
tain conditions become obligations of the 
carrier but which are neither direct nor 
assumed liabilities at the date of the 
balance sheet. 

INSTRUCTIONS FOR CARRIER 
PROPERTY ACCOUNTS 

3- 1 Property acquired, (a) The car¬ 
rier property accounts shall be charged 
Hth the cost of property purchased or 
constructed and with the cost of addi¬ 
tions and Improvements. 

ib) The cost of purchased property Is 
the net price paid on a cash basis, or If 
other than money Is given, the current 
value of that consideration. Cost in¬ 
cludes the purchase price; sales, use and 
oxebe taxes, and ad valorem taxes 
curing periods of construction; trans¬ 
portation charges; insurance in transit; 
«*UUation charges; and expenditures 
for testing and final preparation for use. 

<c> Property acquired from an affili- 
tted company through purchase or 
uansfer shall be recorded together with 
related accrued depreciation and 
wilittes assumed. If any. In the ap¬ 
propriate property accounts at the same 
that it was recorded on the books 
w the affiliate. When the purchase 
Phce exceeds the net book value of the 
Property acquired, the difference shall 
? charged to retained Income. When 
purchase price Is less than the net 
22* value, the difference shall be cred- 
account 73. Additional Paid-in 
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Capital. This does not apply to small 
miscellaneous purchases or transfers. 

(d) The purchase of a proportionate 
share of a pipeline system or facility 
owmed In undivided Interests shall be 
recorded at the amount that the per¬ 
centage of interest acquired bears to the 
whole. Any excess or deficiency of pur¬ 
chase price over the amount so recorded 
shall be debited to account 44. Other 
Deferred Charges, or credited to account 
63. Other Noncurrent Liabilities, as ap¬ 
propriate, and amortized in equal pe¬ 
riodic amounts over the remaining 
service life of the system or facility 
through Income. 

3-2 Minimum rule, (a) To avoid 
undue refinement in accounting, carriers 
shall charge to operating expenses acqui¬ 
sitions of property (other than land) 
including additions and improvements 
costing less than $500. Expenditures 
made under a general plan shall not be 
parceled to meet the minimum nor shall 
unrelated items be combined to avoid the 
minimum. 

(b) An amount of less than $500 may 
be adopted for purposes of this rule pro¬ 
vided the carrier first notifies the Com¬ 
mission of the amount it proposes to 
adopt and thereafter makes no change 
in the amount unless authorized to do 
so by the Commission. 

3-3 Cost of property constructed. 
The cost of constructing property 
chargeable to the carrier property ac¬ 
counts shall include direct and other 
costs as described hereunder: 

(1) Cost of labor includes the amount 
paid for labor performed by the car¬ 
rier's own employees and officers. This 
includes payroll taxes, vacation pay. pen¬ 
sions, holiday pay and traveling and 
other incidental expenses of employee®. 
No charge shall be made to these ac¬ 
counts for pay and expense® of officers 
and employees who merely render serv¬ 
ices incidentally in connection with ex¬ 
tensions, additions or replacements. 

<2) Cost of material and supplies in¬ 
cludes the purchase price (less purchase 
and trade discounts) of material and 
supplies, including small tools, at the 
point of free delivery; costs of inspection 
and loading borne by the carrier; trans¬ 
portation charges; sales, use and excise 
taxes; and when applicable a propor¬ 
tionate share of stores expenses. In 
calculating the cost of material and sup¬ 
plies used, proper allowance shall b® 
made for the value of unused portions 
and other salvage, for the value of the 
material recovered from temporary scaf¬ 
folding. cofferdams and other temporary 
structures used in construction; and for 
the value of small tools recovered and 
used for other purposes. 

(3) (i) Cost of special machine service 
includes the cost of labor expended and 
of materials and supplies consumed in 
maintaining and operating vehicles, 
equipment, and other machines used In 
construction work; and rents paid for 
the use of such machines. 

(ID When machines are purchased 
primarily for a construction project, 
their cost shall be charged to account 
187. Construction Work in Progress. 
Upon completion of the construction 
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project, account 187 shall be credited 
with amounts received for machines sold 
or the book cost (less a fair allowance 
for depreciation during the construction 
period) of machines retained for use in 
carrier service. The net book cost shall 
be included in the appropriate carrier 
property accounts. 

(iii) The cost of repairs to vehicle® 
and other work equipment and of ma¬ 
chine tools and machinery which arc 
used both In construction and mainte¬ 
nance work shall be apportioned equi¬ 
tably to the work in connection with 
which the equipment is used. 

(4) Cost of transportation includes 
the amounts paid to other companies 
or individuals for the transportation of 
employees, material and supplies, special 
machine outfits, appliances, and tools 
In connection with construction and also 
the cost of hauling performed by the 
carrier’s own forces and facilities. The 
cost of the transportation of construc¬ 
tion material to the point where ma¬ 
terial is received by the carrier shall be 
Included, so far as practicable, as a part 
of the cost of such material. 

(5) Cost of contract work include® 
amounts paid for construction work per¬ 
formed under contract by other com¬ 
panies, firms, or individuals, and cost In¬ 
cident to the award of the contract: 

(6) Cost of protection include® ex¬ 
penditures for protection in connection 
with construction. This includes the 
cost of protection against fires, cost of 
detecting and prosecuting incendiaries, 
amounts paid to municipal corporations 
and others for Ore protection, cost of 
protecting property of others from dam¬ 
ages. and analogous items. 

(7) Cost of injuries and damage® in¬ 
cludes expenditures for injuries to per¬ 
sons or damage to property when incident 
to construction projects, and shall be 
Included in the cost of the related con¬ 
struction work. It also includes that 
portion of premiums paid for insuring 
property prior to the completion or com¬ 
ing into service of the property insured. 
Insurance recovered for compensation 
paid for injuries to persons incident to 
construction shall be credited to the ac¬ 
count s to which such compensation is 
charged. Any Insurance recovered for 
damages to property incident to con¬ 
struction shall be credited to the ac¬ 
counts chargeable with the expenditures 
necessary for restoring the damaged 
property. The cost of injuries and dam¬ 
ages in connection with the removal of 
old structures which are encumbrance® 
on newly acquired land® shall be Included 
in the cost of land, or rights of way. 

(8) Cost of privilege® and permits in¬ 
cludes compensation for temporary 
privilege®, such as the use of private 
or public property or of streets, in con¬ 
nection with construction work. 

(9) Taxes include taxes on property 
during construction and before the fa¬ 
cilities arc completed and ready for serv¬ 
ice. This includes taxes on land held 
under a definite plan for its use in pipe¬ 
line service for the period prior to the 
completion of pipeline facilities thereon 
and other taxes separately assessed on 
property during construction, or assessed 
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under conditions which permit separate 
identification or allocation o! the amount 
chargeable to construction. 

(10) Rent includes payments for use 
of facilities, such as motor vehicles, spe¬ 
cial tools or machines, and quarters used 
for construction work. 

(11) (i) Interest during construction 
Includes interest expense on bonds, notes 
and other Interest bearing debt incurred 
in the construction of carrier property 
(less interest, if any. earned on funds 
temporarily invested) after such funds 
become available for use and before the 
receipt or the completion or coming Into 
service of the property. The interest 
shall be included in the accounts charged 
with the cost of the property to which 
related. 

(11) There shall be deducted from such 
interest charges a proportion of premium 
on securities sold. There shall be added 
a proportion of discount and expense on 
funded debt issued for the acquisition or 
construction of carrier property. The 
amount of premium and discount and ex¬ 
pense thus related shall be determined 
by the ratio which the period between 
the date the proceeds from the securities 
issued become available and the receipt, 
completion, or coming into service of the 
property bears to the entire life of the 
securities Issued. 

(12) Cost of disposing of excavated 
material shall be Included In the cost of 
construction except that when such ma¬ 
terial is used for filling, the cost of load¬ 
ing. hauling, and dumping shall be equl-* 
tably apportioned between the work for 
which removal is made and the work 
for which the material 1s used. 

Z-A Additions. Cost of additions to 
existing property shall be included In 
the appropriate primary property ac¬ 
counts except as provided in the mini¬ 
mum rule. 

3-5 Improvements . Costs of im¬ 
provements. subject to the minimum 
rule, shall be accounted for as follows: 

(a) The cost of Items replaced shall 
be retired and the cost of the Improve¬ 
ment shall be charged to the appropriate 
property account except that the related 
labor expense shall be charged to the 
maintenance expense account. 

<b) If the improvement docs not In¬ 
volve a replacement, the cost of the im¬ 
provement shall be charged to the ap¬ 
propriate property account. 

3-6 Replacements. Replacements 
arc substitutions of a part or of a com¬ 
plete unit of property with a new part or 
unit. Costs of replacements shall be ac¬ 
counted for as follows: 

(a) In replacing a complete unit of 
property, the old unit shall be retired 
and the cost of the replacement recorded 
in the appropriate primary property ac¬ 
count, subject to the minimum rule. 

(b> In replacing a minor item with¬ 
out improvement, the cost of such re¬ 
placement shall be charged to the main¬ 
tenance expense account. 

3-7 Retirements. The retirement of 
carrier property shall be accounted for 
as follows: 

(a) Land. The book cost of land re¬ 
tired shall be removed from the property 
accounts. Gain or loss on the sale of land 


shall be recorded in account 640, Miscel¬ 
laneous Income, or account 660. Miscel¬ 
laneous Income Charges. However, If 
such gain or loss qualifies as an extraor¬ 
dinary item pursuant to instruction 1-6. 
it shall be Included in account 680, 
Extraordinary Items. 

(b) Property. (1) The book cost of 
units of property retired and of minor 
items of property retired and not re¬ 
placed shall be written out of the prop¬ 
erty account as of date of retirement, and 
the sendee value shall be charged to ac¬ 
count 31. Accrued Depreciation—Carrier 
Property. 

(2) In case of casualty loss, Insurance 
proceeds recovered shall be credited to 
account 31. Accrued Depreciation— 
Carrier Property, in an amount not to 
exceed the book cost of the property in¬ 
volved. Any excess amount shall be 
credited to account 640, Miscellaneous 
Income. 

(3) Carrier property no longer used 
nor held for carrier operations but used 
or intended for use in noncarrier opera¬ 
tions shall be transferred, along with 
the amount of past accrued depreciation, 
estimated if necessary, to noncarrier 
property. 

3-8 Salvage, (a) When retired prop¬ 
erty Is salvaged for material or parts 
which are to be reused by the carrier, 
the salvage shall be priced at current 
second-hand value, not to exceed origi¬ 
nal cost, and charged to account 17. Ma¬ 
terial and Supplies, or other appropri¬ 
ate account. 

(b) When retired property is held 
without being dismantled, the estimated 
value of the salvage less the estimated 
cost of salvaging shall be included In 
account 19. Other Current Assets, if to 
be recovered within a year, otherwise, in 
account 43. Miscellaneous Other Assets. 

3-9 Relocation of line . (a) If a line 
is relocated in the same gathering field 
serving the same lease or purpose, all of 
the relocating expenses whether or not a 
unit of property is Involved shall be 
charged to maintenance expense, pro¬ 
vided that the same size pipe is used in 
such relocation. Resulting increases or 
decreases in the length of the line shall 
be accounted for as additions or retire¬ 
ments of property. 

<b) In accounting for relocation of 
trunk lines involving units of property, 
the replaced property shall be retired 
and the cost of the new property In¬ 
cluded in the appropriate primary prop¬ 
erty accounts. When public Improve¬ 
ment projects are Involved, the cost of 
the new property shall be (1) the book 
cost less depreciation or amortization of 
the replaced property, less the net sal¬ 
vage vuluc recovered, plus (2) costs in¬ 
curred by the carrier, less any amounts 
contributed by governmental agencies or 
others. 

3-10 Property contributed, (a) The 
value of contributions or property re¬ 
ceived from others including govern¬ 
mental agencies shall not be recorded 
In the property accounts; however, 
memorandum entries should be made in 
the records of the carrier describing the 
property received, the value thereof, and 


all other pertinent information reiaw 
thereto. 

(b) Property contributed by an affili¬ 
ate shall be recorded in the property 
accounts together with the related ac¬ 
crued depreciation at the same amounts 
that were recorded on the books of the 
affiliate provided, however, that the 
amount of contribution made by non- 
carrier affiliates shall not exceed the fair 
value of the property received. 

3-11 Acquisition by merger, cor di. 
datlon or purchase. Account! n for 
property acquired by business combina¬ 
tion of two or more corporations shall 
depend on whether there has been <i> 
a merger or consolidation in a Spooling 
of interests" or (2) a "purcha < \ 

"pooling of interests" may exist when 
holders of all or substantially all of the 
ownership interests, usually common 
stock, in the constituent corporations or 
entities become the owners of a sur¬ 
viving corporation or a new corporation 
which owns the assets and busing cs of 
the constituent corporations or entities 
directly or through one or more sub¬ 
sidiaries. However, when the stock¬ 
holders of one of the constituent corpora¬ 
tions obtain 90 percent or more of the 
voting interest In the combined enter¬ 
prise; or when there is a plan or firm in¬ 
tention and understanding to retire a 
substantial part of the capital stock 
Issued to the owners of one or more of 
the constituent corporations or substan¬ 
tial changes In ownership which oc¬ 
curred shortly before or planned to occur 
shortly after the combination, the com¬ 
bination may be considered a "purchase " 

(a) Accounting under a "pooling of 
interests.” fl) In accounting for a 
" pooling of interests." no new bash of 
accountability arises. The asset? and 
liabilities of the constitutent ^ompanies 
or entities and the related accrued de¬ 
preciation and amortization accounts 
along with the retained income or deficit 
accounts shall be carried forward. ad¬ 
justed. if necessary, to conform with 
the accounting rules of the Commission. 

(2) When the total par value or stated 
value of no-par capital stock of the suc¬ 
ceeding corporation is greater then that 
of the constituent corporations, the ex¬ 
cess shall be charged first to the amount 
in account 73. Additional Paid-in Capi¬ 
tal, that is not otherwise restricted, and 
the Balance to account 75, Uno; pro¬ 
pria tod Retained Income. 

(3) When the par value or stated value 
of no-par capital stock of the succeeding 
corporation is less than that of the con¬ 
stituent corporations, the difference shall 
be credited to account 73. Addl'.ional 
Paid-in Capital. 

(b) Accounting under a "purchase* 
In accounting for a "purchase." the as¬ 
sets shall be recorded on the books o* 
the acquiring carrier at cost as of the 
date of acquisition or. If other than 
money is given, at the fair value of ?ucn 
consideration. Liabilities assumed shall 
be recorded in the appropriate accounts 
according to the accounting rules of the 
Commission. 

(c) Approval of accounting 
Tentative Journal entries recording tnc 
acquisition of pipeline properties snail 
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t* submitted to the Commission for con- 
li&ratlon and approval. The entries 
shall give ft complete description of the 
property purchased and the basis upon 
which the amounts of the entries have 
been determined. 

( 2 ) when the costs of individual or 
groups of transportation property are 
not specified in the agreement or in sup* 
porting documents the total purchase 
price shall be equitably apportioned 
among the appropriate primary proper¬ 
ty accounts based on the percentage re¬ 
lationship between the purchase price 
and the original cost of property shown 
in the valuation records of the Comm is- 
lion or the fair market value of the prop¬ 
erties supported by independent ap¬ 
praisal or such other information as the 
Commission may ponsider appropriate. 
In no event shall amounts recorded for 
physical properties and other assets ac¬ 
quired exceed the total purchase price. 

(3) Where the purchase price is In 
excess of amounts recorded for the net 
assets acquired, such excess shall be In¬ 
cluded in account 40. Organization Costs 
and Other Intangibles. 

3-12 Reorganizations. When a car¬ 
rier Is Involved In receivership or bank¬ 
ruptcy so as to effect a reorganization, 
all accounting relating to the plan of re¬ 
organization shall be submitted to this 
Commission for consideration and 
approval. 

3-13 Disposition of former Account 
193. Acquisition Adjustment. Amounts 
tndudod In former account 193. Acquisi¬ 
tion Adjustment, attributable to mergers, 
consolidations, reorganizations, and pur¬ 
chases of property shall be cleared from 
that account as the Commission may 
tuihorize or direct upon submission of 
proposal for distribution of the amounts 

therein. 

3-14 Accounfinp units of property . 
(A) This list of units Is established for 
the purpose of designating the items of 
property, the cost of which shall be writ¬ 
ten out of the property accounts when 
the property is retired and replaced. 

<b) When property Is retired and not 
replaced the cost thereof shall be writ¬ 
ten out of the accounts whether or not 
designated a unit of property. 

A carrier desiring to Include in any 
iccount an appropriate unit not now 
JPecified therein may. Upon approval of 
we Commission, make such authorized 
•ddltion to this list of units. 

102.152, Right or Wat 

A action of right of wmy. 

103,153. Lxx« Pirn 

1«500 fe-fit of pipe 0 Inches In diameter or 
contained in a continuous ration. 

J.OOO feet of pipe of less than 0 inchee In 
"“^eter contained In a continuous ration. 


104 , 154 . Link Pipe Fittings 

fitting* tor pipe lines 0 Inches or more In 
untter contained in a continuous section 
*1.500 reel of line pipe. 

tor pipe lines leas than 0 Inches in 
contained In a continuous section 
« 5.000 feet of line pipe. 


1W. 150. Pipeline Construction 
^trucUon cost pertaining to a uni 


100.150,170, UuiLDniM 

A complete building. 

An entire roof with or without supporting 
members. 

A complete firs escape. 

A complete heating system. 

An elevator complete with operating mech¬ 
anism. 

107. 157, Boilers 

A complete boiler. 

108.158. Pumping Equipment 

A complete engine with or without founda¬ 
tion. 

A complete pump with or without founda¬ 
tion. 

A power-transmission system. 

109. 159.179. Machine Tools and Machinist 

A machine tool. 

A foundation special to a machine. 

A motor, generator, steam engine, pump, 
ventilating fan. or other similar equipment. 

A coal-handling system. 

An ash-handllng system. 

A furnace. 

A boiler. 

110.160. Otuks Station Equipment 

Each complete Item of property, the book 
cost of which vu charged to the carrier prop¬ 
erty account. 

HI. 101. On. Tanks 

A complete oU tank with or without grade 
and fire walls. 

A fire wall. 

A tank grade. 

112.102. Delivery Facilities 

A motor, generator, engine, pump, or simi¬ 
lar equipment. 

A delivery-pipe system. 

A complete wharf. 

A section of wharf. 

A pile cluster or dolphin. 

A complete loading or unloading rack. 

A complete railroad siding. 

113.163.183. Communication St stems 

telegraph and telephone terminal equip¬ 
ment 

A complete switchboard. 

telegraph and telephone outside plant 

A continuous ration of 1 mile of serial 
wire. 

A section of 11000 feet of aerial cable. 

A section of 500 feet of submarine cable. 

A section of 500 feet of conduit. 

A continuous section of 35 poles. 

A case of equipment, such ss loading ooU 
or auto transform er. 

RADIO AND WIRELESS EQUIPMENT 

A transmitting set. 

A receiving set. 

An antenna, complete, or without supports. 

114, 104, 184. OmcR Furniture and Equip¬ 

ment 

Each complete Item of furniture or equip¬ 
ment the book cost of which was charged to 
tbs carrier property account, such ss: A desk, 
chair, table, davenport, typewriter, comput¬ 
ing machine; a section of bookcase, filing 
cabinet: rug. carpet, or other floor covering 
for one room. 

115, 105, 185, Vehicles and Other Work 

Equipment 

Each complete Item of equipment the orig¬ 
inal cost of which was charged to the car¬ 
rier property account, such as: A passenger 
automobile or truck with or without body; 
a tractor; a poie derrick, power winch, earth¬ 
boring machine, or trailer. 


110,100.180, Other Pro tee tt 

Each complete Item of property the book 
cost of which was charged to the carrier prop¬ 
erty account. 

INSTRUCTIONS FOR OPERATING 

REVENUES AND OPERATING EX¬ 
PENSES 

4-1 Detail of accounts. The carrier 
shall keep the prescribed accounts with 
sufficient particularity to permit the re¬ 
porting of operating revenues and ex¬ 
penses for crude oil lines and for prod¬ 
uct lines separately, and to permit the 
allocation of operating expenses by serv¬ 
ice functions (see 4-3 Operating Ex¬ 
penses!. 

4-2 Operating revenues . The oper¬ 
ating revenue accounts are designed to 
show the amount of money which the 
carrier becomes entitled to receive or 
which accrues to its benefit for trans¬ 
portation and services Incidental thereto. 

4-3 Operating expenses. The oper¬ 
ating expense accounts are designed to 
show the costs of pipeline operations by 
service functions. The expenses of pipe¬ 
line operations are to be allocated to the 
following functions: 

(a) Gathering. This includes the 
gathering and collection of oil, oil prod¬ 
ucts and other commodities from oil field, 
refinery, or other source (other than 
carrier's own terminal and delivery fa¬ 
cilities), and transmission to point of 
connection to meters, working or storage 
tanks, or intake side of the manifold 
at the trunk line receiving site or sta¬ 
tion. or at a terminal. 

(b) Trunk, This includes the trunk 
line transportation of crude oil, oil prod¬ 
ucts and other commodities from origin 
or receiving station to point of connec¬ 
tion with other carriers, consignee facil¬ 
ities at destination, or to the discharge 
side of the manifold or connection to 
working or storage tanks at the desti¬ 
nation station. 

(c) Delivery. This includes the re¬ 
ceiving. storage, and delivering at termi¬ 
nal and delivery facilities of crude oil, 
oil products and other commodities from 
or to railroads, motor carriers, water 
carriers, and others prior or subsequent 
to movement by pipeline. 

4-4 Expense classification . The pri¬ 
mary expense accounts are to be re¬ 
ported under the following classifica¬ 
tions: 

(a) Operations expense. This group 
of accounts includes all costs directly 
associated with the operation of facil¬ 
ities devoted to pipeline operations in¬ 
cluding scheduling, dispatching, move¬ 
ment. and delivery of crude oil. oil prod¬ 
ucts and other commodities. 

(b) Maintenance expense. This group 
of accounts includes all costs directly 
associated with repairs and maintenance 
of property devoted to pipeline opera¬ 
tions. 

(c) General expense. This group of 
accounts Includes general and adminis¬ 
trative expense and all other expenses 
not directly allocable to operations and 
maintenance expenses. 

4-8 Expense distribution. The sev¬ 
eral classes of expenses shall be directly 
allocated to applicable service functions 


FEDERAL REGISTER, VOL 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 






202-18 


RULES AND REGULATIONS 


to the fullest possible extent. Expenses 
common to two or more functions and 
system expenses shall be equitably ap¬ 
portioned to the service functions. The 
basis for apportionment and the under¬ 
lying records in support thereof shall 
be readily available for inspection by the 
Commission's examiners. 

BALANCE SHEET ACCOUNTS 

10 Cash. 

This account shall include money, 
checks, sight drafts and sight bills of 
exchange, money in banks or in other 
depositories subject to withdrawal on 
demand, and other similar items. The 
amount of checks and sight drafts trans¬ 
mitted to payees which are unpaid at 
the close of the accounting period shAll 
be credited to this account. 

11 Temporary Investment*. 

This account sliall Include the cost of 
securities and other collectible obliga¬ 
tions acquired for the purpose of tem¬ 
porarily investing cash, such as United 
States Treasury certificates, marketable 
securities, time drafts receivable, demand 
loans, time loans, time deposits with 
bonks and trust companies, and other 
similar Investments of a temporary 
character. 

12 Notes receivable. 

This account shall include the book 
cost, not includible elsewhere, of all col¬ 
lectible obligations in the form of notes 
receivable, contracts receivable, and sim¬ 
ilar evidences (except Interest coupons) 
of money receivable on demand or within 
a time not exceeding one year from date 
of the balance sheet. Notes receivable 
from affiliates shall be Included in ac¬ 
count 13. Receivables from Affiliated 
Companies. 

13 Receivables from affiliated com¬ 
panies. 

This account shall include amounts 
receivable due and accrued from affili¬ 
ated companies subject to settlement 
within one year from date of the balance 
sheet. This Includes receivables for 
items such as revenue for services ren¬ 
dered. material furnished, rent. Interest 
and dividends, advances and notes. 

1-i Account* receivable. 

This account shall Include amounts 
receivable due and accrued from other 
than affiliates which are subject to settle¬ 
ment within one year from date of the 
balance sheet. This Includes items such 
as revenue for services rendered, mate¬ 
rial furnished, rent, accounts of officers 
and employees, miscellaneous accounts 
with others. 

IS Interest and dividends receivable* 

(a) This account shall include the 
amount of Interest due and accrued as 
of the date of the balance sheet on all 
Interest-bearing obligations held by the 
carrier. This account shall also include 
the amount of dividends declared on 
stocks owned. 

(b) Interest and lndlvldcnds receiva¬ 
ble from affiliated companies or on the 


carrier's own securities shall not be in¬ 
cluded in this account. 

16 Oil inventory. 

(a) This account shall Include the 
cost of oil purchased and the value of 
oil acquired through tariff allowances 
and operating gains. Amounts paid pre¬ 
ceding carriers for transportation, cus¬ 
toms duties, or similar charges shall 
be charged to account 230, Allowance 
Oil Revenue. Additions to inventory 
from tariff allowances shall be credited 
to revenue at current value. Additions 
resulting from operating gains shall be 
credited against operating oil losses and 
shortages. 

(b) The cost or value of oil owned by 
the carrier and used to maintain lines 
and working tanks in condition for 
transportation operations shall be In¬ 
cluded in account 33, Operating Oil 
Supply. 

17 Materia] and supplies. 

(a) This account shall include the 
cost, Including sales, use and excise taxes 
and transportation costs to point of de¬ 
livery. less purchase and trade discounts, 
of all unapplied material and supplies, 
such as line pipe, line pipe fittings, fuel, 
tools, and other pipeline supplies. The 
value of items being manufactured by the 
carrier and the fair value of salvaged 
material shall also be included herein. 

(b) Carriers shall take annual Inven¬ 
tories of material and supplies and shall 
make the adjustments necessary to rec¬ 
oncile the books to the Inventory figures. 
To the extent practicable, adjustments 
shall be made directly to the same ac¬ 
counts to which such material and sup¬ 
plies were charged during the period. 
Differences that cannot be directly al¬ 
located sliall be equitably apportioned 
among the accounts to which material 
was charged since the last inventory. 

18 Prepayment*. 

This account shall Include the amount 
of exiienses paid in advance of accrual 
such as insurance, rent, and taxes, the 
benefits of which are to be realized in 
subsequent periods. Monthly transfers 
shall be made to the appropriate expense 
or other accounts for the expired portion 
of the prepayments applicable to that 
month. 

19 Other curre nt a**ct*. 

Tills account shall include such items 
as estimated tax refunds receivable, 
legally enforceable, balances dues on 
subscriptions to capital stock, temporary 
guaranty and other deposits, and all 
other current assets due within one year 
which arc not includible in the other 
current asset accounts. 

20 Iiivefttment* in affiliated com panic*. 

This account shall Include the cost of 
investments in securities (other than se¬ 
curities held in special funds) and in¬ 
vestment advances made to affiliated 
companies. Separate records shall be 
maintained to show the securities 
pledged and the following classes of in¬ 
vestments in each affiliated company: 

(a) Stocks. 


(b) Bonds. 

<c> Other secured obligations. 

(d) Unsecured notes. 

(e) Investment advances. 

21 Ollier invcslincnl*. 

This account shall Include the cost of 
investments in securities of (other than 
securities held in special funds, and ad¬ 
vances made to other than affiliated 
companies. Separate records shall be 
maintained to show the securities pledged 
and the following classes of Investments 
in each nonaffiliated company: 

(a) Stocks. 

(b) Bonds. 

<c) Other secured obligations. 

(d) Unsecured notes. 

(e) Investment advances. 

22 Sinking and other fund*. 

(a) This account shall include cash 
and cost of investment in securities and 
other assets, trusteed or otherwise re¬ 
stricted, that have been segregate in 
distinct funds for purposes of redeem¬ 
ing outstanding obligations: purchasing 
or replacing assets: paying pensions, re- I 
lief, hospitalization, and other similar 
Items. This account shall also Include 
the cash value of life Insurance policies 
on the lives of employees and off.cen 
to the extent that the carrier U the 
beneficiary of such policies. Separate 
subsidiary records shall be maintained 
for each distinct fund. 

(b) Securities Issued or assumed by 
the accounting company shall be re- j 
corded at par or stated value. 

23 Reduction# in security value*— I 
Credit. 

Tills account shall Include provisions ] 
for losses in value of securities held ts ] 
investments in affiliated or other com- I 
panies, and including securities In fundi 1 
Concurrent charges shall be made to 1 
account 660, Miscellaneous Income I 
Charges, or account 680, Extraordinary fl 
Items, as appropriate. 

30 Carrier property. 

This account shall include the cost of I 
tangible property used in carrier service, I 
or held for such use within a reasonable I 
time under a definite plan for ptKline I 
operations. Separate primary account! I 
arc prescribed for each class of carrier I 
property. 

31 Acrrued depreciation— Carrier |irop- I 
erty, 

Tltls account shall be credited with I 
amounts charged to operating expenses I 
or other accounts representing the loss I 
in service value of depreciable carrier I 
property. The service value of 1 
preclable property retired shall w I 
charged to this account. It shall alw I 
include other entries as may be author- l 
ized by the Commission. Detail of uni I 
account shall be maintained by primary ■ 
property' accounts. 

32 Accrued amortization —Carrier l»n>p- I 

erty. 

This account shall be credited vrttjj I 
amounts charged to operating «*pensw 
or other accounts representing the I 
in service value of carrier property suo- | 
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u c t to amortization accounting as au¬ 
thorized by the Commission. Upon the 
retirement of property subject to amor- 
Usiuon this account shall be charged 
with the amount Included herein ap¬ 
plicable to the specific property at the 
time the property is retired. Subsidiary 
jtcorda shall be maintained for each 
group of property Items under a separate 
amortization authorization. 

33 ( tpernting oil supply. 

This account shall Include the cost of 
oil purchased and the value of oil added 
through tariff allowances and operating 
gains which Is used to maintain lines 
and tanks In working condition. Ad¬ 
ditions to operating supply from tariff 
allowances shall be credited to revenue 
it current value. Additions resulting 
from operating gains shall be credited 
Against operating oil losses and short¬ 
ages. 

31 NonrsrHer property. 

This account shall Include the cost of 
Ungible property not used in carrier 
pipeline operations. 

35 Arrrtird depreciation—Non currier 

property* 

This account shall be credited with 
Amounts charged to income, represent¬ 
ing the loss in service value of depreci¬ 
able noncarrier property. 

40 Organization co»t* and oilier ini an - 

tibia. 

This account shall include the cost of 
blaiik'lble assets such as organizing the 
carrier, patents, permits, franchises, and 
goodwill. Organization costs Include the 
legal expense, taxes, fees, stationery and 
printing, original capital stock expense 
and costs of economic feasibility studies 
made prior to Initial operation of the 
earner. Separate subsidiary records 
ihAU b? maintained for each class of In¬ 
tangible asset 

41 Accrued amortization of intangibles. 

This account shall be credited with the 
taounts charged to operating expenses 
or Income representing the exoired cost 
of Intangible property. When the period 
of benefit of Intangible property Is fully 
otpired, or assets are retired to which 
the intangible relates, this account shall 
charged with the nmount herein ap¬ 
plicable to the specific property. 

4- l ii~'i mortized dincount and interest on 
Inn-.tcrm debt. 

This account shall include the amount 
of discount on long-term debt, and the 
wnount of Interest expressly provided 
for and Included In the face amount of 

otoUgaiions is 5 UC< j or assumed and not 
■amortized as of the date of the balance 
JoocL The amount of discount or in¬ 
terest applicable to each issue of debt 
obligation shall be amortized over the 
of the respective debt by charge to 
interest expense. 

^‘•relljincoiii ollirr naeU. 

This account shall Include such Items 
founts receivable, utility deposits, 
niaranty deposits and other similar as¬ 


sets which are not expected to be realized 
or returned to the carrier within one 
year from date of the balance sheet. 
The estimated net salvage value of re¬ 
tired carrier property held without being 
dismantled shall be included in this 
account. 

4-1 Other deferred charge*. 

This account shall Include .terns that 
cannot be disposed of until further Infor¬ 
mation is received and Items of a de¬ 
ferred nature, not provided for elsewhere, 
to be amortized to expense or other 
accounts In future periods. This in¬ 
cludes such items as engineering surveys 
and studies and debt expense. 

50 Nolri payable. 

Tills account shall Include outstanding 
obligations In the form of notes, and 
other similar evidences of Indebtedness 
payable on demand or within one year 
from the date of Issue except those pay¬ 
able to affiliated companies. 

51 Payable* to affiliated fompanifz 

This account shall Include amounts 
payable due and accrued to affiliated 
companies (except Interest and divi¬ 
dends) subject to settlement within one 
year from date of the balance sheet. 
This Includes payables for Items such as 
services and material received, rent, 
advances and notes. 

52 Account* payable. 

This account shall Include amounts 
payable due and accrued (except those 
to affiliated companies) subject to set¬ 
tlement within one year from the date 
of the balance sheet This includes 
payables for Items such as Joint revenue, 
material and supplies, services received, 
rents, claims, taxes collected from em¬ 
ployees and others for account of taxing 
entities, and other similar items. 

53 Salaries and wages payable. 

This account shall Include salaries 
and wages payable due and accrued In¬ 
cluding vacation pay and unclaimed 
salaries and wages as of the balance 
sheet date. Unclaimed salaries and 
wages outstanding for more than one 
year may be written off to Income unless 
the amount unclaimed escheats to the 
state. 

S3 Interest payable. 

This account shall Include Interest 
accrued or payable on all obligations. 

55 Dividend* payable. 

This account shall Include the amount 
of dividends (other than stock dividends) 
declared but unpaid as of the date of 
the balance sheet. 

56 Tare* payable. 

This account shall Include all Fed¬ 
eral. state, and local taxes (except taxes 
withheld from employees) accrued and 
payable, estimated If necessary, aa of 
the balance sheet date. Prepaid taxes 
shall be shown as current assets In ac¬ 
count 18, Prepayments. Subsidiary rec¬ 
ords shall be maintained to allow analy¬ 
ses of this account by matured and 


unmatured taxes and by type of tax and 
taxing entity. 

57 Long-term debt payable within one 
year. 

This account shall Include the amount 
of long-term debt which will mature 
and become payable within one year 
from date of balance sheet for which 
arrangements for refunding have not 
been made. 

53 Other current liabilities. 

This account shall Include all other 
current liabilities not provided for else¬ 
where that are payable within one year 
from date of balance sheet. 

60 Ijong-lerm debt payable after one 
year. 

This account shall include the total 
par value of the carrier's outstanding 
obligations maturing more than one year 
from the date of the balance sheet. This 
account shall be divided to show the face 
value of Cl) debt issued and actually 
outstanding, and <2> debt “nominally 
issued" and “nominally outstanding." 
There accounts shall be further divided 
by the following classes of debt: mort¬ 
gage bond, collateral trusts, income 
bonds, miscellaneous obligations and 
nonnegotlable debt to affiliated com¬ 
panies. 

61 I’namortizcd premium on long-term 
debt. 

This account shall include the pre¬ 
mium received and not yet amortized on 
the Issuance of long-term debt. The 
amount of premium received on each 
Issue of bonds, mortgages, notes, and 
other long-term debt shall be amortized 
over the life of the debt by credit to 
Interest expense. 

63 Other nunrurrrnt liabilities. 

This account shall Include such items 
as deferred revenue from rents or 
leases that will not be realizable as In¬ 
come within one year, and the liability 
for amounts contributed by employees 
or others for pensions, savings, and sim¬ 
ilar items. This occount shall also in¬ 
clude the amount accrued for pensions in 
which the employees have a vested right 
and which are administered by the 
carrier. 

70 Capital Hock. 

(a) This account shall Include the 
par value of par value stock, stated 
value of no-par stock, and the amount 
received for no-par stock without stated 
value, which have been Issued to bona 
fide purchasers and have not been reac¬ 
quired and canceled, also shares of stock 
nominally issued, and reacquired shares 
which have not been canceled. When 
other than cash Is received for no-par 
value stock, the fair market value of the 
consideration shall be entered In this 
account. 

(b) This account shall be divided so as 
to show separately each class of stock 
Issued, subdivided between (1) Issued 
and actually outstanding, and (2) nomi¬ 
nally issued and nominally outstanding. 

(c) Shares of capital stock that were 
actually Issued and reacquired by the 
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carrier by market purchase, call, con¬ 
tribution, or in some other manner and 
retained without formal cancellation 
shall be included In this account at par 
or stated value or at a proportionate 
value for no-par stock. The difference 
between the amount paid for reacquired 
stock and the amount recorded in this 
account including any premiums appli¬ 
cable to its original issue shall be In¬ 
cluded in account 73. Additional Paid-in 
Capital; provided that the excess of a 
debit amount over the balance in ac¬ 
count 73 with respect to the particular 
close of stock shall be charged to ac¬ 
count 720, Other Debits to Retained 
Income. 

(d) When reacquired stock is resold, 
the difference between the net sales price 
and the amount included herein shall be 
included in account 73. Additional Paid- 
In Capital; provided that the excess of 
a debit amount over the balance In ac¬ 
count 73 with respect to the particular 
class of stock shall be charged to account 
720. Other Debits to Retained Income. 

(e) When reacquired capital stock is 
retired, this account shall be cleared of 
amounts included in subdivisions herein. 

71 Premiums on capital stock. 

This account shall Include the excess 
of the actual cash value of the considera¬ 
tion received at the time of the original 
sale over the par or stated value of the 
stock Issued. 

72 Capital atock subscription*. 

This account shall Include the full 
amount of the par value, stated value, or 
price agreed upon for no-par stock which 
has been subscribed under a legally bind¬ 
ing purchase agreement The difference 
between the par value or stated value, 
plus any premiums or the amount agreed 
upon for no-par stock, and the down 
Payment or installments received, shall 
be recorded as a current asset In account 
19, Other Current Assets. Appropriate 
subaccounts shall be kept to record 
separately the transactions for each class 
and series of stock involved. 

73 Additional paid-in capital. 

This account shall include gains from 
purchase and resale of reacquired stock. 
Credits attributable to reductions in the 
par or stated value of capital stock may 
be included In this account only when 
approved by the Commission. Separate 
subaccounts shall be maintained for each 
class and series of stock. Also Include 
herein contributions to capital made by 
stockholders and others. 

71 Appropriated retained income. 

This account shall include retained in¬ 
come which has been appropriated and 
set aside under contractual or legal re¬ 
quirements and for other specific pur¬ 
poses. such as the retirement of bonded 
Indebtedness, contingencies, redemption 
of preferred capital stock; fire losses; 
plant replacement and additions; miscel¬ 
laneous employee benefits: and similar 
items. Appropriations shall be released 
when their respective purposes have been 
served. Separate subaccounts shall be 


maintained for each specific purpose for 
which retained Income Is appropriated. 

73 Unappropriated retained income. 

(a) Tills account shall include re¬ 
tained Income which has not been ap¬ 
propriated or set aside for specific pur¬ 
poses. There shall be no transfers to 
or from account 73. Additional Paid-In 
Capital, to this account unless so au¬ 
thorised by the Commission. 

(b) The balance of accounts 700 to 
750, Inclusive, shall be closed to this ac¬ 
count at the end of each calendar year. 

CARRIER PROPERTY ACCOUNTS 

The following table lists the prescribed 
primary property accounts and indicates 
those accounts which contain similar 
Items of property for which a single 
text is provided. The accounts are to be 
kept separately for crude oil lines and 
for product lines. 


Account Number 


Oath* 

«rtog 

Lum 

Trunk 

Una* 

Om¬ 

ar*! 

101 

161 

171 

103 

162 


10 J 

163 


104 

164 

........ 

MM 

16 A 


106 

!M 

170 

107 

1/7 


10 H 

m 


100 

iso 

170 

no 

too 


in 

101 


112 

103 


119 

109 

1 S 3 

114 

104 

1*4 

116 

105 

l&S 

110 

100 

m 



187 


Aceoual Till* 


Land. 

Klcbiof Way. 

lum npo. 

Lto# ri;* rutin**. 

Plprltnr Conjunction. 

Bnildtnrt. 

Br>0cm. 

PumrUnr Equipment. 

M ochln# Took and M&chin* 

ottw-r St at Inn KquipiomL 
OU Tank*. 

I Joinery F*cill!W* 
Communication SrMotnt. 
Office FumJtur* and Equip¬ 
ment. 

Vebirla* and Other Work 
Kqitltmicfit. 

Other Property. 

Caantnicttoa Work In Pro*- 
ne**. 


10!, 151,171 Land. 


(a) This account shall Include the cost 
of land held in fee and used In pipeline 
operations. Land not used In carrier 
service shall be recorded in account 34. 
Noncarrier Property. Irregular parcels 
of land without commercial value ac¬ 
quired with rights of way shall not be 
transferred to account 34 solely to make 
right-of-way boundaries regular. 

(b) The cost of land and buildings 
acquired together shall be equitably 
separated and recorded. When land is 
acquired with buildings, structures, or 
other encumbrances that must be re¬ 
moved before the land Is usable, demoli¬ 
tion cost, less salvage, shall be added to 
the book cost of the land. Net proceeds 
from the sale of timber, minerals and 
Improvements which were part of the 
land cost when purchased by the carrier, 
shall be credited to this account up to the 
amount of the purchase price allocated 
as their cost. Any excess shall be credited 
to account 640. Miscellaneous Income, or, 
when qualifying as extraordinary pur¬ 
suant to instruction 1-6. shall be Included 
in account 680, Extraordinary Items. 

<c> Costs of filling, clearing, grading 
or leveling land, when such work is not 
directly associated with construction or 


a definite plan for construction, shall be 
charged to this account. 

(d) All direct or Incidental costs as. 
sociated with the acquisition of tho land 
and any taxes and public assessments 
assumed at the time of purchase, shafl 
be included in this account. 

(e> Special assessments for public im¬ 
provements and also costs borne by the 
carrier for public improvements con¬ 
structed by It shall be included In tha 
account. 

102, 152 Rigtii of way. 

This account shall include the cost 
cf obtaining rights of way used in pipe¬ 
line operations. Periodic rents paid foe 
the use of a right of way shall be charged 
to operating rents. Costs of filling 
clearing, grading or leveling of a right 
of way when such work is not directly 
associated with construction or a definite 
plan for construction, shall be charged to 
this account, 

103.153 Line pipe. 

This account shall Include the cost of 
all line pipe actually laid in pipe lines 
devoted to transportation service. 

104.154 I.inc pipe fitting*. 

This account shall Include the cost 
of the line pipe fittings, including mani¬ 
folds. used in pipe lines devoted to 
transportation service. 

105.155 Pipeline construction. 

fa) This account shall Include all the 
costs of constructing pipe lines except the 
cost of line pipe and fittings provided for 
in accounts 103. 153. Line Pipe, and 104. 
154, Line Pipe Fittings. 

<b> Includible shall be the cost of 
labor and materials such as casing and 
vent pipe, pipe coatings of all kinds, 
river weights, support structures, sand 
bags, valve boxes, cathodic protection 
devices, mile posts, right-of-way mark¬ 
ers. excavating and backfilling, pipeline 
pits, and the cost of damages paid for 
the destruction of crops, timber and 
other property during construction The 
cost of reopening the trenches for re¬ 
pairs. or installation of casing, coating 
or cathodic protection, and the necessary 
backfilling shall be charged to main¬ 
tenance expense. 

106,156,176 Building*. 

This account shall include the cost 
of all buildings Including the founda¬ 
tions. fixtures, and appurtenance there¬ 
to. This includes such items as archi¬ 
tects' fees, sidewalks, driveways, fence*, 
permanent water rights, gradin ' sod 
preparing grounds before and after con¬ 
struction. utility lines and other service 
piping. Cost of restoring grounds fftcr 
repair work shall be charged to mala* 
tenancc expense. 

107, 157 Boiler*. 

This account shall include the cost of 
boilers, Including accessories and attach¬ 
ments such as injectors, water 
steam gages and fittings, and the cow 
of special boiler foundations and instal¬ 
lations. 
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103.158 Tumping equipment. 

Thia account shall Include the cost of 
ermines, motors, pumps, and all other 
pumping equipment, and the cost of spe¬ 
cial foundations and installation. 

| 09 ' 159, 179 Machine tools and mn. 

rhinery* 

This account shall include the cost of 
machine tools and machinery, including 
the cost of their special foundations and 

installation. 

110. l^VO Ollier Motion equipment. 

TIPs account shall include the cost of 
§D station equipment not provided for 
elsewhere, such as electric light, gas. and 
refrigeration equipment, manifolds, and 
miscellaneous equipment and fittings. It 
shall also include the carrier’s investment 
In tracks if located at and used in con¬ 
nection with a station. 

111.161 Oil tank*. 

Thl 3 account shall include the cost of 
oil tanks. Including grades, roofs, fire 
banks, steam coils, swing pipes, inlet 
▼alves. and outlet valves. 

112.162 Delivery focilitlc*. 

Tills account shall Include the cost of 
facilities for receiving or delivering oil 
and oil products from or to water car¬ 
riers, railroads, motor carriers, and 
others, such as delivery racks, wharves 
(Including buildings thereon), docks, 
and slips, including piling, pile protec¬ 
tion. cribs, cofferdams, walls, and other 
necessary devices and apparatus for the 
operation or protection of such property. 
It ahntl also include the cost of engines, 
pumps, and boilers at loading racks and 
on wharves, the construction of oil-pipe 
lines between oil tanks and delivery fa¬ 
cilities, and the carrier’s Investment in 
tracks if located at and used in con¬ 
nection with delivery faculties. 

113, 163, 183 Communication systems. 

This account shall include the cost of 
telegraph, wireless, telephone, and radio 

equipment 

111, 161, 181 Office furniture and 

equipment. 

This account shall Include the cost of 
all office furniture, equipment and fix¬ 
tures. including such Items os safes, 
desks, chairs, typewriters, accounting 
machines, cabinets, file cabinets, floor 
coverings, portable air conditioners, 
drinking fountains, and other similar 
Items that are not an integral part of a 
building. 

113, 165, 185 Vehicles and oilier work 

equipment 

This account shall include the cost of 
motor and other vehicles, motor and 
other portable work equipment, garage 
equipment, and portable tools and ma- 
"ilnes such as drills, hoists. Jacks, pow- 
lowers, stocks and dies, laying tongs, 
nses, air compressors, welding machines, 
**lve reseating machines, pipe-cleaning 
machines, and concrete mixers, not spe- 
provided for In other accounts. 


116,166,186 Other property. 

This account shall include the cost of 
property used in jflpelinc operations not 
provided for elsewhere. 

187 Construction work in progre**. 

This account shall Include the cost of 
carrier property under construction and 
the cost of land acquired for such con¬ 
struction as of the date of the balance 
sheet. It includes interest and taxes 
during construction, material and sup¬ 
plies delivered to the construction site, 
and other expenditures that will eventu¬ 
ally be part of the cost of the completed 
property. When construction work is 
completed, the oost included in tills ac¬ 
count shall be transferred to the appro¬ 
priate primary property accounts. Sub¬ 
sidiary records shall be maintained for 
each construction project. When part 
of a project under construction Is com¬ 
pleted and put into service, the costs 
applicable to that portion shall be trans¬ 
ferred to the appropriate property ac¬ 
count. 

OPERATING REVENUES 

200 Gathering revenues. 

This account shall include revenues on 
the basis of tariff charges for the gath¬ 
ering or collection of crude oil, oil prod¬ 
ucts and other commodities. 

210 Trunk revenue*. 

This account shall Include revenues 
on the basis of tariff charges for trunk 
line transportation of crude oil, oil prod¬ 
ucts or other commodities. 

220 Delivery revenue*. # 

This account shall include revenues 
on the basis of tariff charges for receiv¬ 
ing. delivering, unloading and loading 
fees at carrier terminal and delivery 
facilities. 

230 Allowance oil revenue. 

(a) This account shall Include the 
current value of oil acquired through 
tariff allowances taken into inventory or 
retained in the line for operating oil 
supply, and the selling price of such oil 
sold not previously recorded in inventory 
or operating oil supply. 

(b) Profits and losses on sales of al¬ 
lowance oil from inventory or operating 
supply shall be Included in tills account. 

210 Storage and demurrage revenue. 

This account shall include revenues on 
the basis of tariff charges for the storage 
of oil; also demurrage charges incident 
to failure of consignees to receive ship¬ 
ments promptly. 

250 Rental revenue. 

This account shall include the revenues 
from renting or subrenting property, the 
cost of which is Included in the accounts 
for investment in carrier property. 

260 I nciden t al revenue. 

This account shall include revenues in¬ 
cidental to carrier operations and not 
includible in other revenue accounts. 


OPERATING EXPENSES 
Operations 

300 Salaries and wage*. 

This account shall Include the salaries 
and wages < including pay for holidays, 
vacations, sick leave, and similar payroll 
disbursements) of supervisory and other 
personnel directly engaged in transpor¬ 
tation operations. 

310 Supplier and expense*. 

This account shall Include the cost of 
supplies consumed and expended in op¬ 
erations. Including the expenses of air¬ 
craft and vehicle operation; travel and 
other expenses of operating employees; 
and other related expenses of operations. 

320 Outside wnlcnt. 

This account shall include the cost of 
operating services provided by other than 
company forces under contract, agree¬ 
ment or other arrangement. The cost of 
services performed by affiliated com¬ 
panies shall be segregated within the 
account. 

330 Operating fuel and power. 

This account shall Include the cost of 
fuel and power consumed and expended 
in operations. The cost of normal util¬ 
ities services shall be included herein 
when such costs arc directly allocable to 
operations. • 

340 Oil Ion*?* and kliortagc*. 

(a) This account shall include the cost 
of settlements with shippers for oil lost 
or undelivered due to operating causes 
during the course of transportation. 

<b) The value of oil gains from opera¬ 
tions shall be credited to this account at 
current value at time of determination 
of gain and charged to oil inventory or 
operating supply. 

Maintcno nee 

400 Sularics and w age*. 

This account shall Include the salaries 
and wages (including pay for holidays, 
vacations, sick leave, and similar pay¬ 
roll disbursements) of supervisory and 
other personnel directly engaged in the 
maintenance and repair of transporta¬ 
tion property. 

410 Supplies and expend*. 

This account shall include the cost of 
supplies consumed and expended in sup¬ 
port of the maintenance activity, in¬ 
cluding the expenses of operating air¬ 
craft, vehicles, and work equipment: 
travel and other expenses of maintenance 
employees; and other related mainte¬ 
nance expense. 

420 Outaide orrvicc*. 

This account shall include the cost of 
maintenance services provided by other 
than company forces under contract, 
agreement or other arrangement. The 
cost of services performed by affiliated 
companies shall be segregated within the 
account. 
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430 Maintenance material*. 

This account shall Include the cost of 
materials applied In the repair and 
maintenance of transportation property. 
The salvage value of materials recovered 
In maintenance work shall be credited to 
this account. 

General 

300 Salaries and wage*. 

This account shall Include the salaries 
and wages (including pay for holidays, 
vacations, sick leave, and similar pay¬ 
roll disbursements) of executives and 
general officers, general office personnel, 
and of other employees whose wages 
cannot be directly allocated to opera¬ 
tions or maintenance. 

510 Supplies and expense*. 

This account shall Include the cost of 
supplies consumed and expended for 
administration and general services, in¬ 
cluding the expenses of aircraft and ve¬ 
hicles used for general purposes; travel 
and other expenses of general employees 
and officers; utilities services; and all 
other incidental general expenses. 

520 OuUlde service*. 

This account shall include the cost of 
management and general and adminis¬ 
trative services provided by other than 
company forces under contract, agree¬ 
ment or other arrangement. The cost 
of services performed by affiliated com¬ 
panies shall be segregated within the 
account. 

550 Rental*. 

This account shall Include the cost of 
renting property used in carrier trans¬ 
portation service, such as a complete 
pipeline or segment thereof, office space, 
land and buildings, and other equipment 
and facilities. 

540 Depreciation and amorti/at ion. 

This account shall Include charges for 
the depreciation and amortisation of 
transportation property. Charges for 
the amortization of fixed term intangi¬ 
bles relating to common carrier opera¬ 
tions shall also be Included herein. 

550 Pension* and benefit*. 

This account shall Include the cost to 
the carrier of annuities and pensions for 
active or retired employees, their bene¬ 
ficiaries or designees. Contributions to 
health or welfare funds or payment for 
similar benefits to or on behalf of em¬ 
ployees shall be included herein. Pre¬ 
miums, to the extent borne by the car¬ 
rier, for group life, health, accident and 
other beneficial insurance for employees 
shall also be Included in this account 

560 Insurance. 

This account shall include the cost of 
commercial Insurance to protect the car¬ 
rier against losses and damages in Its 
pipeline operations such as Injuries to 
or deaths of employees and other per¬ 
sons, damages to or destruction of car¬ 
rier property or the property of others, 
and other business risks and hazards 
pertaining to transportation operations. 


RULES AND REGULATIONS 

Note: Insurance ar other reimbunement 
for loss or damage shall be credited to the 
aaxne account charged with the loos or 
expense. 

570 Casualty and other loose*. 

(a) This account shall include the 
amount of expense sustained by the car¬ 
rier on account of loss or damage to oil 
or other commodity entrusted to it for 
transportation or storage resulting from 
fire, flood, or other casualty. 

(b) Expenses on account of damage 
and destruction to property of others 
from all causes; and the expense of re¬ 
pairing damages to transportation prop¬ 
erty caused by casualty shall also be In¬ 
cluded herein. 

(c) This account shall also Include 
expenses Incurred on account of Injury 
to or death of employees or other per¬ 
sons including related medical, hospital 
and funeral expenses. 

Not*: The coet of oil lott or undelivered 
through operating cause* *h*li be charged 
to account $40. OU Loam and Shortage*. 

530 Pipeline taxes. 

<a) This account shall include accru¬ 
als for taxes of all kinds, excepting Fed¬ 
eral Income taxes, relating to carrier 
property, operations, privileges and li¬ 
censes. 

(b) The detail of this account shall 
show separately the amounts levied by 
the Federal government and by each 
state. 

INCOME ACCOUNTS 
Ordinary Items 

Credit 

600 Operating revenue*. 

This account shall Include the total 
revenues included in the operating rev¬ 
enue accounts for the calendar year. 

620 Income (net) from noncarrier 
property. 

(a) This account shall include all 
noncarrier revenues and expenses from 
property carried in account 34, Noncar¬ 
rier Property. 

(b) All expenses related to noncarrier 
property, such as operation and main¬ 
tenance expenses, depreciation, taxes 
(except Federal income taxes) and simi¬ 
lar expenses, are includible herein. 

630 Intereftt and dividend income. 

(a) This account shall Include Interest 
accruing to the carrier on securities of 
others, loans, notes and advances, de¬ 
posits, and all other interest bearing 
assets. Also include the amount of 
amortized premium or discount related 
to such assets. 

(b) This account shall also Include 
the amount of dividends declared on 
stocks of others owned by the carrier. 

(c) Income shall not be included In 
this account unless receipt thereof is 
reasonably assured. 

610 MiftcelUneou* income. 

(a) This account shall include income 
not provided for elsewhere creditable to 
Income accounts for the current year, 
such as unclaimed wages written off. 


profit on sales of land and fttmcarrlcr 
property, profit on sales of investment 
securities and profit from company bond* 
reacquired. 

(b) When the profit from sale of land 
noncarrier property, or Investment 
curities other than temporary cash in. 
vestments, or from the reacqulsitlen of 
the company’s own bonds is of an 
amount sufficiently large to constitute 
an extraordinary Item pursuant to in¬ 
struction 1-6, such profit shall be 
^edited to account 680. Extroordlnaiy 

Debit 

610 Operating expeit*e*. 

This account shall include the total 
expenses Included in the operating ex- 
ponse accounts for the calendar year. 
630 Interest cxpcnie. 

This account shall include interest ex¬ 
pense on all classes of debt except inter- 
est pertaining to construction of prop¬ 
erty. This account shall also Include the 
amortization of long-term debt premium 
and discount. Charges for interval on 
carrier debt obligations previously 
Issued and now held by or for the car¬ 
rier shall not be recorded In this 
account. 

660 Miftcclliitteou* income charge*. 

(a) Tills account shall Include income 
charges not provided for elsewhere 
chargeable to income accounts for the 
current year, such os amortization of 
debt expense, losses on sale or dispo¬ 
sition of land and noncarrier prop¬ 
erty, losses on sales or reductions 
in value of Investment securities, bad 
debts, losses on company bonds re¬ 
acquired. taxes (other than Federal In¬ 
come taxes) on Investment securities, 
trust management expenses, amortiza¬ 
tion of intangibles which are not re¬ 
stricted to a fixed term, and the differ¬ 
ence between the premium and the added 
cash surrender value of life insurance on 
officers and employees when the carrier 
is beneficiary. 

(b) When the loss on the sale of land, 
noncarrier property, or Investment se¬ 
curities other than temporary cash in¬ 
vestments. or on the reacquisltion of the 
company’s own bonds is of an amount 
sufficiently large to constitute an ex¬ 
traordinary item pursuant to instruction 
1 - 6 , such loss shall be Included in account 
680 , Extraordinary Items. 

670 Federal income laxe* on orJin-irr 
income. 

(a) Accruals for Federal income *.ox« 
applicable to ordinary Income shall w 
Included In this account. See the texts of 
account 695. Federal Income Taxes on 
Extraordinary and Prior Period Item*, 
account 710, Other Credits to Retain** 
Income, and account 720. Other Debits 
to Retained Income, for recording other 
Income tax consequences. 

(b) Details pertaining to the tax con¬ 
sequences of other unusual and slgnm- 
cant items, and also cases where tax 
consequences are disproportionate to re¬ 
lated amounts Included in income ac¬ 
counts, shall be submitted to the Com* 
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passion for consideration and decision as 
to proper accounting, 

( C Federal income taxes which are 
refundable or reduced as the result of 
carry-back or carry-forward of operating 
jogs shall be credited to this account, if 
carry-back, in the year in which the 
loss occurs or. If a carry-forward, in the 
year in which such loss is applied to 
reduce taxes. However, when the amount 
constitutes an extraordinary item pur- 
.sunnt to instruction 1-6. it shall be in¬ 
cluded In account 690. Prior Period 
Items. 

Extraordinary and Prior Period Items 

681) I vtniordinary Item* (net). 

This account shall include extraor¬ 
dinary items accounted for during the 
current accounting year in accordance 
with the provisions of instruction 1-6, 
upon approval of the Commission. 
Among the items which shall be Included 
in this account are; 

(1) Net gain or loss on sale of <a> land 
used for transportation purposes, (b) 
timber, minerals, and improvements 
related thereto, and (c> noncarrier prop- 

'erty. 

<2> Net gain or loss on sale of securi¬ 
ties acquired for investment purposes, 
md charges to write dowm the ledger 
ulue of such securities because of im¬ 
pairment of value. 

(3) Net gain or loss on reacquisition of 
company bonds. 

<4 1 Changes in application of account¬ 
ing principles. 

(b) This account shall be maintained 
in a manner sufficient to identify the na¬ 
ture and grass amount of each debit and 

credit. 

Federal income tax consequences 
of charges and credits to this account 
shall be recorded in account 695. Fed¬ 
eral Income Taxes on Extraordinary and 

Prior Period Items. 

690 Prior period items (net). 

(a) Tills account shall include un¬ 
usual delayed items accounted for during 
the current accounting year in accord- 
taee with the provisions of instruction 
l-$, upon approval of the Commission. 
Among the items w T hich shall be included 
to thin account are: 

1> Unusual adjustments, refunds, or 
teessmenta of Federal income taxes of 
Prior years. 

t2) Unusual adjustments of reserves 
of prior years determined to be exces- 

or deficient. 

’3) Similar Items representing trans¬ 
itions of prior years which arc not iden¬ 
tifiable with or do not result from busi¬ 
ngs operations of the current year. 

<b) This account shall be maintained 
in a manner sufficient to identify the 
nature and gross amount of each debit 
credit. 

( c> Federal income tax consequences 
°* charges and credits to this account 
*nail be recorded in account 695. Fed- 
SJ 1 In come Taxes on Extraordinary and 

Prior Period Items. 


605 Federal inromr taxes Sn extraordi¬ 
nary and prior period items. 

This account shall include the esti¬ 
mated Federal income tax consequences 
(debit or credit) assignable to the aggre¬ 
gate of items of both taxable income 
and deductions from taxable income 
which, for accounting purposes, are clas¬ 
sified as unusual and extraordinary, and 
are recorded in accounts 680, Extraor¬ 
dinary Items, and 690, Pyior Period Items, 
as appropriate. 

Retained Income Accounts 

700 Net balance transferred from in¬ 
come. 

This account shall Include net income 
(or deficit) for the calendar year. 

710 Ollier credit* to retained income. 

ThLs account shall include other credit 
adjustments, net of assigned Federal in¬ 
come taxes, not provided for elsewhere 
in this system but only after such in¬ 
clusion has been authorised by the 
Commission. 

720 Other debit* to retained income* 

This account shall Include losses from 
resale of reacquired capital stock, and 
charges which reduce or write off dis¬ 
count on capital stock issued by the com¬ 
pany, but only to the extent that such 
charges exceed credit balances In ac¬ 
count 73, Additional Paid-In Capital, for 
shares reacquired. This account shall 
also include other debit adjustments, net 
of assigned Federal income taxes, not 
provided for elsewhere in this system of 
accounts, but only after such inclusion 
has been authorized by the Commission. 

740 Appropriations of retained income. 

This account shall include appropria¬ 
tions made from retained income during 
the calendar year. Appropriations 
charged to this account shall be credited 
to account 74, Appropriated Retained 
Income. 

750 Dividend appropriation* of rctnined 
income. 

This account shall include the amount 
of dividends declared during the calendar 
year on all classes of outstanding capital 
stock. Stock reacquired and owned by 
the carrier shall not be subject to divi¬ 
dends. Subsidiary records shall be kept 
to show separately the dividends declared 
on each type and class of capital stock. 
When dividends are paid in other than 
money, complete detail of each transac¬ 
tion shall be maintained. 

Form or B/ulance Shxxt Statement 

AS8RB 

CU1UIJLNT ASSETS 

10 Cosh. 

11 Temporary Investments. 

12 Notes Receivable. 

13 Receivables from Affiliated Companies. 

14 Accounts Receivable. 

15 Interest and Dividends Receivable. 

16 011 Inventory. 

17 Material and Supplies. 

28 Prepayments. 

10 Other Current Assets. 

Total current assets 


Investments and Special Funds 

20 Investments In Affiliated Companies. 

21 Other Investments. 

22 Sinking and Other Funds. 

23 Reductions In Security Value#—Credit. 

Total Investments and special funds. 

Tangible Peopeett 

30 Carrier Property. 

31 Accrued Deprication—Carrier Property. 

32 Accrued Amortization—Carrier Property. 

33 Operating Oil Supply. 

34 Noncarrier Property. 

35 Accrued Depreciation—Noncarrier Prop¬ 

erty. 

Total tangible property. 

Othse Assets and Dot® red Charges 

40 Organization Costs and Other Intangi¬ 

bles. 

41 Accrued Amortization of Intangibles. 

42 UnaxnortUed Discount and Interest on 

Long-Term Debt. 

43 Miscellaneous Other Assets. 

44 Other Deferred Chargee. 

Total other assets and deferred charge#. 
Total Assets. 

Liabilities and Stockholders“ Equity 
LiAJULrrxzs 
CVEJUCMT LIABILITIES 

50 Note* Payable 

51 Payable* to AffiJ lated Companies 

52 Accounts Payable 

53 Salaries and Wages Payable 

54 Interest Payable 
65 Dividends Payable 

56 Taxes Payable 

57 Dong-Term Debt Payable Within One 

Year 

58 Other Current Liabilities 

Total current liabilities 

NONCUXEEMT LIABILITIES 

60 Long-Term Debt Payable After On# Year 

61 Unamortlsed Premium on Long-Term 

Debt 

63 Other Noncurrcnt Liabilities 
Total noncurrent Uabtlltlse 
Total LlabUlUe# 

Stock holdxxs' Equity 

70 Capital 8tOCk 

71 Premiums on Capital 8tock 

72 Capital Stock Subscriptions 

73 Additional Paid-In Capital 

74 Appropriated Retained Income 

75 Unappropriated Retained Income 

Total Stockholders* Equity 
Total Liabilities and Stockholders* 
Equity 

Form or Income Statement 

Income Statement 

oaniNAST items 

Carrier Operating Income 

600 Operating Revenues 
610 Operating Expense# 

Net carrier operating Inoome 

Other Income and Deductions 

620 Income (Net) from Noncarrier Property 

630 Interest and Dividend Income 

640 Miscellaneous Income 

650 Interest Expense 

660 Miscellaneous Income Charges 

Total other lncomo and deductions. 
Ordinary income before Federal In¬ 
come taxes. 

670 Federal Income taxes on ordinary 

Inoome. 

Ordinary Income. 
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EXTRJhOHLl X AST AND VJIXOS PERIOD ITT MR 

680 Extraordinary items (net). 

090 Prior period Items (net). 

005 Federal Income taxes on extraordinary 
and prior period Item 
Total extraordinary and prior period 
Hems. 

Net income (or lost). 

roRAs op rKAmorwATto retained incomx 

STATKMCNT 

Unappropriated Retained income Statement 

?S Unappropriated retained Income (be¬ 
ginning of year). 

700 Net balance transferred from Income. 
710 Other credits to retained income. 

720 Other debits to retained Income. 

740 Appropriations of retained Income. 

750 Dividend appropriations of retained 
Income. 

75 Unappropriated retained income (end 
of yearj. 

PART 1205—REFRIGERATOR CAR 
LINES 

General Inifrvcliont 

1 Persona or oompanic* for whom thla 

system of aocounU la prescribed. 

2 Definitions. 

3 Classification of accounts. 

4 Records. 

5 Accounting period. 

6 Accrual method of accounting. 

7 Unaudited Items. 

8 Delayed Items. 

0 Operating reserves 

10 Item lists. 

11 Submission of questions. 

Property Accounts Irutruclion* 

12 Items to be charged. 

13 Minimum rule applicable to additions 

to property. 

14 Land. 

15 Structures. 

15 Equipment. 

17 Components of construction cost. 

18 Additions to and retirements of units 

of property. 

10 Additions and retirements of other 
than units of property. 

20 Unite of property rebuilt or converted. 

Maintenance and Operation Expense Instruction* 

21 Items to be charged to maintenance 

expense. 

22 Equal ix&tlon of car maintenance. 

23 Supervision expenses. 

24 Rent expense. 

25 General expenses. 

Georing Account* Irutruclion* 

28 Items to be charged. 

27 Boarding house operations. 

28 Ice plant operations. 

29 Power plant operations. 

30 Production cost of ice. 

31 Material and stationery store expenses. 

32 8hop expenses. 

Depredation Account* Instruction* 

33 Method. 

84 Rates of depreciation. 

35 Depreciation records to be kept. 

Income ond Bolance Sheet Account* Instruction* 
80 Current assets. 

37 Book value of securities owned. 

38 Discount, expense, and premium on 

debt. 

89 Discount, premium, and assessment on 
capital stock. 

40 Joint liabilities. 

41 Contingent assets and liabilities. 


Property Account* Text* 

51 Land. 

52 Public Improvements. 

63 Rolling stock. 

54 Miscellaneous equipment. 

55 Tracks. 

58 Car shop buildings and machinery. 

57 Work equipment. 

58 Ice manufacturing plants. 

59 Natural Ice plants. 

60 Ice storage plants. 

61 Procoollng plants. 

62 Icing platforms. 

63 Transmission systems. 

64 Testing apparatus. 

65 Miscellaneous structures. 

68 Mechanical protective service units. 

67 Mechanical protective service faculties. 
70 Organization expenses. 

Operating Rtvonos Account* Text* 

100 Operating revenue accounts. 

Cor Servlco 

101 Car mileage. 

102 Car rental. 

104 Cleaning cars. 

108 Other cor service revenue. 

Icing Protective Service 

110 Ice and salt. 

111 Supervision. 

112 Refrigerating device damage. 

113 Top or body ioc damage. 

114 Precoollng. 

115 Other Icing service revenue. 

Mochonieot Protective Service 

116 Mechanical protective service units. 

117 Inspecting, service, and supervision. 

118 Fuel. 

119 Other mechanical protective service 

revenue. 

Heater Service 

120 Cor heaters. 

121 Heater fuel. 

122 Servicing heaters. 

123 Supervision. 

124 Preheating cars. 

128 Other heater service revenue. 

Other Service* 

130 Ventilation service. 

132 Other ice and salt. 

133 Miscellaneous. 

Operating Expente Account* Text* 

200 Operating expense accounts. 

Cor Service 

201 Supervision. 

203 Rente; car service facilities. 

205 Car distribution. 

208 Cleaning and conditioning can. 

210 Car repairs. 

211 Other repairs. 

221 Injuries to persons. 

222 Insurance. 

223 Stationery and printing. 

229 Other expenses. 

230 Equalisation; cor repairs. 

238 Depreciation; rolling stock. 

237 Depreciation; other car service facili¬ 

ties. 

238 Retirements; car service facilities. 

Icing Protective Service 

251 Ice purchased. 

252 Ice produced. 

253 Rents; icing facilities. 

254 Icing operations. 

255 Repairs; Icing faculties. 

255 Injuries to persons. 

257 Insurance. 

258 Other expenses. 

265 Depredation: Icing facilities. 


270 Retirements; Icing faculties 
275 Salt. 

Other Icing Service 

281 Supervision. 

282 Rents; Icing service faculties. 

283 Repairs; Icing service faculties 

284 Precooling service. 

285 Injuries to persons. 

285 Insurance. 

287 Stationery and printing. 

290 Other expenses. 

295 Depredation; Icing service fadUtiei. 

296 Retirements; Icing service fadllUe*. 

Mechonicol Protective Service 
801 Supervision. 

302 Renta. 

303 Fuel. 

305 Inspecting and servicing. 

306 Supplies and repairs. 

807 Injuries to persons. 

308 Insurance. 

309 Stationery and printing. 

316 Other expenses. 

320 Depreciation; mechanical aenirr f*. 

c III tie*. 

321 Retirements; mechanical service ft- 

duties. 

Bvoter Service 
351 Supervision. 

353 Renta; heater service faculties. 

357 Heater fuel. 

858 Inspecting and servicing of heater a 

360 Repairs; heater service facilities. 

361 Preheating service. 

371 Injuries to persons. 

372 Insurance. 

373 Stationery and printing. 

379 Other expenses. 

880 Depreciation; heater service fadlltP*. 
388 Retirements; beater service faculties. 

Miscellaneous 

401 Ventilation service. 

405 Curtain service. 

408 Papering cars. 

410 Loss and damage claims. 

414 Diversions and reconelgnmontr. 

415 Other expenses. 

General 

450 Salaries and expenses of general Seer* 

and clerks. 

451 General office supplies and expente*. 

452 Rents. 

454 Law expenses. 

459 Pensions and reUef. 

480 Insurance. 

461 Stationery and printing, 

462 Repairs; general. 

465 Depredation; general. 

466 Retirement*; general. 

489 Other expenses. 

Income Account* Toxlt 
Oedxnaxt Items 

CmXDJTS 

601 Car line operating revenue*. 

502 Revenues from mlacetianrc ;* oper¬ 
ations. 

610 Miscellaneous rent Income. 

611 Income from nonoperating property. 

513 Dividend Income. 

514 Interest Income. 

616 Income from sinking and other rtiffi* 
funds. 

517 Release of premiums on funded debt 

519 Miscellaneous Income. 

uont 

531 Car line operating expenses. 

632 Car Une tax accruals. 

533 Rent payable for cars. 

534 Expenses of miscellaneous operatic 
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533 Taxes on miscellaneous operating prop¬ 
erty. 

Miscellaneous rents. 

M 4 M.ncrliABSOUS tax accruals. 

MO Interest on funded debt. 

547 inicreat on unfunded debt. 
mo Amortization of discount on funded 
debt. 

55 i Mi- celiansous Income charges. 
E K rav»untJfA*Y AMD P* 10 * Pratoo Incvts 

570 F.u raordlnary Items (net). 

680 Prior period Items (net). 

Kc-deral Income taxes on extraordinary 
and prior period Items. 

599 Form at Income statement. 

ifllolnad Irvcoma Accounts Tsxts 
CaxDrra 

got Credit balance (at beginning of calen¬ 
dar year). 

002 Credit balance transferred from In¬ 
come. 

006 Other credits to retained Income. 

Drorrs 


700 Amounts payable to afflllated com¬ 

panies. 

771 Pension and welfare reserves. 

772 Insurance reserves. 

773 Equalisation reserves. 

774 Casualty and other reserves. 

781 Interest In default. 

783 Other liabilities 

783 Umunartlzed premium on long-term 

debt. 

784 Other deferred credits. 

701 Capital stock Issued. 

702 Stock liability far conversion. 

783 Discount on capital stock. 

704 Premiums and assessments on capital 
stock. 

7B5 Paid-in surplus. 

708 Other capital surplus. 

797 Retained Income—Appropriated. 

708 Retained lncomo—Unappropriated. 

709 Form of general balance sheet state¬ 

ment. 

AunioarrT: The provisions of this Part 
1206 Issued under sec. 12. 24 Btat. 383. as 
amended, sec. 20(0). 64 8 tat. 517; 40 U 8 .C. 
12 . 20 ( 6 ). 


0il Debit balance (at beginning of cal¬ 
endar year). 

613 Debit balance transferred from Income. 
616 other debits to retained Income. 

6>9 Appropriations for sinking and other 
reserve funds. 

«l Appropriations for other purposes. 

622 Appropriations released. 

623 Dividends. 


General Boloncs Sheet Accounts Texts 
Drains 

701 Cssh. 

TC<2 Temporary cash Investments. 

700 Special deposits. 

7'M Loans and notes receivable. 

705 Mileage accounts receivable. 

Tj 7 M vccllaneous accounts receivable. 

793 Interest and dividends receivable. 

709 Accrued accounts receivable. 

710 Working fund advance*. 

711 Pro payments. 

713 Material and supplies. 

717 Other current assets. 

715 Sinking funds. 

716 Capital and other reserve funds. 

717 Ii-surance and other funds. 

721 I nvestments In afflllated companies. 

723 Other Investments. 

723 Reserve for adjustment of investment 
!n iircuritles —Cr. 

731 Cars or protective service property. 

733 Acquisition adjustment. 

736 Accrued depreciation—Oar* or protec¬ 
tive service property. 

736 Ari ortlaaUon of defense projects—Cars 

or protective service property. 

737 Miscellaneous physical property. 

733 Accrued depreciation—Miscellaneous 
Physical property. 

741 Other assets. 

742 U:.amort!*ed discount on long-term 

debt. 

743 Other deferred charges. 


Cxxrars 

p 1 Loan* and notes payable. 

*33 Audited accounts and wages payable. 

7M V- etianeotia accounts payable. 

7:5 Interest matured unpaid. 

756 Dividends matured unpaid. 

tJr.matured interest accrued. 
vJ? 1 ■ matured dividends declared. 

A r crued accounts payable. 

•oo Federal income taxes accrued, 
m Other taxes accrued. 

™ Other current liabilities. 
w Equipment obligations and other debt 
due within one year. 

I; Pu ndcd debt unmatured. 

Equipment obligation*. 

-^elver’s and trustee’s securities. 

•w Do Lit In default. 


General Instructions 

1 Persons or companies for whom this 

system of accounts is prescribed. 

This system of accounts Is prescribed 
for refrigerator car lines which are rail¬ 
road owned or controlled and arc oper¬ 
ated in interstate commerce subject to 
provisions of section 20(6) of the Inter¬ 
state Commerce Act furnishing cars or 
protective services against heat or cold. 
This system of accounts is not designed 
to meet the requirements of persons or 
companies, except those “railroad owned 
or controlled”, which furnish cars but 
not protective service, to or on behalf 
of any carrier by railroad or express 
company subject to Part I of the Act. 

2 Definitions. 

(a) "Accounts” means the accounts 
prescribed In this system or accounts. 

(b) “Actually Issued” as applied to 
securities issued or assumed, means those 
which have been sold to a bona fide pur¬ 
chaser for a valuable consideration and 
those issued as dividends on stock. 

(c) "Actually outstanding” as applied 
to securities Issued or assumed by the 
accounting company means those which 
have been actually issued and are neither 
retired nor held by or for the accounting 
company. 

(d) “Afflllated companies” means 
companies or persons that directly, or 
indirectly through one or more inter¬ 
mediaries. control, or ore controlled by, 
or are under common control with, tho 
accounting company. 

(e) “Amortization” means the gradual 
extinguishment of an amount In an ac¬ 
count by distributing such amount over 
a fixed period, over the life of the asset 
or liability to which it applies, or over 
the period during which it Is anticipated 
the benefit will be realized. 

(t) “Book cost” means the amount at 
which assets are recorded in the accounts 
of the company without deduction of 
any related reserves or other items. If 
the book cost of units and minor items 
of property retired cannot be determined 
definitely from the company's records, 
the book cost of such items shall be 
estimated. 


(g) “Book liability** means the amount 
at which liabilities i Including securities 
issued or assumed by the company) are 
recorded in the accounts of the company. 

(h) “Cars or protective service” means 
the furnishing of cars or protective serv¬ 
ice against heat or cold to or on behalf 
of any carrier by railroad or express 
company and services Incident thereto. 
“Cars or protective sendee property** 
means property devoted to such service. 

<i) “Company,” when not otherwise 
Indicated In the context, means the per¬ 
sons to which this system of accounts 
is applicable. 

(J) “Commission** means the Inter¬ 
state Commerce Commission. 

<k> “Control” (Including the terms 
“controlling/* “controlled by,” and “un¬ 
der common control with”) means the 
possession, directly or Indirectly, of the 
power to direct or cause the direction of 
the management and policies of a com¬ 
pany. whether such power is exercised 
through one or more intermediary com¬ 
panies. or alone, or in conjunction with, 
or pursuant to an agreement, and 
whether such power is established 
through a majority of minority owner¬ 
ship or voting of securities, common di¬ 
rectors. officers or stockholders, voting 
trusts, holding trusts, associated com¬ 
panies, contract or any other direct or 
indirect means. 

(!) “Cost of removal” means cost of 
demolishing, dismantling, tearing down 
or otherwise removing property. 

(m) “Debt expense” means all ex¬ 
penses in connection with the issuance 
and Initial sale of evidences of debt, such 
as fees for drafting mortgages and trust 
deeds; fees and taxes for issuing or re¬ 
cording evidences of debt; cost of en¬ 
graving and printing bonds and certifi¬ 
cates of Indebtedness; fees paid trustees; 
specific costs of obtaining governmental 
authority; fees for legal services; fees 
and commissions paid underwriters, 
brokers, and salesmen for marketing 
such evidences of debt; fees and expenses 
of listing on exchanges; and other like 
costs. 

(n) “Discount” as applied to the se¬ 
curities issued or assumed by the ac¬ 
counting company means the excess of 
the par (stated value of no-par stocks) 
or face value of the securities plus in¬ 
terest or dividends accrued at the date 
of the sale over the cash value of the 
consideration received from their sale. 

(o) “Ledger value of property” means 
the value at which the property is car¬ 
ried in the property investment account 
In the general ledger of the company. 
In case the value of any item of prop¬ 
erty is not shown separately in the ledger 
the ledger value of that item shall be its 
proportionate share of the value of the 
entire group in which the particular 
property is included. 

(p) “Minor items of property*' means 
the associated parts or items of which 
units of property are composed. 

<q) “Nominally Issued” as applied to 
securities issued or assumed by the com¬ 
pany. means those which have been 
signed, certified, or otherwise executed, 
and placed with the proper officer for 
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sale and delivery, or pledged, or other¬ 
wise placed in some special fund of the 
accounting company. 

(r) “Nominally outstanding" as ap¬ 
plied to securities issued or assumed by 
the accounting company, means those 
which, after being actually issued, have 
been reacquired by or for the accounting 
company under such circumstances 
which require them to be considered as 
held alive and not retired. 

(s) 'Tersons" means those who fur¬ 
nish cars or protective service against 
heat or cold to or on behalf of any car¬ 
rier by railroad or express company, and 
Includes an Individual, firm, copartner¬ 
ship, corporation, company, association 
or joint-stock association; also a trustee, 
receiver, assignee, or personal represent¬ 
ative thereof. 

Ct) “Premium** as applied to securities 
Issued or assumed by the company, 
means the excess of the cash value of 
the consideration received from their 
sale over the sum of theJr par (stated 
value of no-par stocks) or face value 
and interest or dividends accrued at the 
date of sale. 

(u) •'Property retired" means prop¬ 
erty which has been removed, sold, aban¬ 
doned. destroyed, or which for any cause 
has been withdrawn from service. 

(v) “Protective service contracts" 
means those entered into with any com¬ 
mon carrier by railroad or express com¬ 
pany under the provisions of paragraph 
14(b) of section 1 of the Interstate Com¬ 
merce Act for furnishing protective serv¬ 
ices against heat or cold to property 
transported in interstate or foreign 
commerce. 

(w) “Service life" means the period 
between the date when property is 
placed in service and the date of its 
retirement. 

(x) "Service value** means the ledger 
value less the value of the salvage, in¬ 
cluding insurance, recovered therefrom. 

(y) “Value of salvage" means the 
amount received for property retired and 
disposed of. or the amount at which 
material recovered will be charged if 
reused. 

3 ClAMifiration of account*. 

Accounts arc prescribed to cover cost 
of property used in furnishing cars or 
protective service and for revenues, 
expenses, taxes and income from such 
service. Separate accounts are prescribed 
for investment In property not used In 
such services and for other, investments 
and income therefrom; for extraordi¬ 
nary and prior period items. Including 
applicable Income taxes; and for assets, 
liabilities and capital includible In the 
balance sheet statement. Retained in¬ 
come accounts form the connecting link 
between the Income account and the 
equity section of the balance sheet. They 
are provided to record the transfer of 
net income or loss for the year; certain 
capital transactions; and, when author¬ 
ized by the Commission, other items. 

All items of profit and loss recognized 
during the year arc Includible In ordinary 
income except nonrecurring items which 
In the aggregate for the same class are 
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both material in relation to operating 
revenues and ordinary income for the 
year and are clearly not Identified with 
or do not result from usual business op¬ 
erations of the year. Important items of 
the kind which occur from time to time 
and which, when material in amount, 
are to be excluded from ordinary income 
are those resulting from unusual sales 
of property and investment securities 
other than temporary cash Investments, 
from company bonds reacquired, from 
change In application of accounting 
principles, and from prior period items 
(other than ordinary adjustments of a 
recurring nature). Material items are 
those which, unless excluded from ordi¬ 
nary income, would distort the accounts 
and impair the significance of ordinary 
Income for the year. Items so excludlble 
from ordinary income are to be entered 
directly in the income accounts provided 
for extraordinary and prior period items 
upon approval of the Commission. 

Adjustments constituting items of a 
character typical of customary business 
activities or representing corrections or 
refinements resulting from the natural 
use of estimates inherent in the account¬ 
ing process, shall not be considered ex¬ 
traordinary or prior period items regard¬ 
less of size. 

In determining materiality, items of 
a similar nature should be considered in 
the aggregate; dissimilar items should be 
considered individually. As a general 
standard, an item to qualify for inclu¬ 
sion as an extraordinary or prior period 
item shall exceed 1 percent of total op¬ 
erating revenues and ten percent of 
ordinary income for the year. 

All charges to the accounts prescribed 
for operating revenues, operating ex¬ 
penses and other accounts for furnishing 
cars or protective service shall be Just, 
reasonable and necessary to the honest 
and efficient operation and management 
of the company’s business. Payments 
or allowances In excess of such Just and 
reasonable charges shall be included 
in account 551, ’'Miscellaneous Income 
charges." 

4 Record*. 

(a) Each company shall keep its books 
of account, and all other books, records, 
and memoranda which support the en¬ 
tries in such books of account so as to 
be able to furnish readily full informa¬ 
tion as to any Item included in any ac¬ 
count. Each entry shall be supported 
by such detailed information as will 
permit ready Identification, analysis, and 
verification of all facts relevant thereto. 

The books and records referred to 
herein Include not only accounting rec¬ 
ords in a limited technical sense, but all 
other records, such as minute books, 
stock books, reports, correspondence, 
memoranda, etc., which may be useful in 
developing the history of or facts regard¬ 
ing any transaction. 

(b) In addition to prescribed accounts, 
clearing accounts, temporary or experi¬ 
mental accounts, and subdivisions of 
any accounts, may be kept, provided the 
integrity of the prescribed accounts is 
not impaired. The titles of all subdivi¬ 


sions or subaccounts shall refer by num¬ 
ber or title to the accounts prescribed 
herein of which they are subdivisions. 

(c) The "Regulations to Govern the 
Destruction of Records of Railroad Com¬ 
panies" prescribed by this CommL^lon. 
part 1220 of this chapter, are applicable 
to persons and companies subject to this 
system of accounts. 

5 Accounting period. 

Each company shall keep its books on 
a monthly basis so that for each month 
all transactions applicable thereto, or 
nearly as may be ascertained, shall be 
entered in the books of the company. 
The final entries for any month shall be 
made not later than 60 days after the last 
day of the month for which the accounts 
are stated, except that the period within 
which the final entries for the month of 
December shall be made may be extended 
to such date in the following March as 
shall not interfere with the preparation 
and filing of annual report. 

6 Accrual method of accounting. 

The accounting for operating reve¬ 
nues, operating expenses and Income 
each month and year shall he. as nearly 
as practicable, upon the basis of accruals 
in conformity with generally accepted 
accounting principles consistently ap¬ 
plied. Any change in practice of ac¬ 
counting for accruals or any unusual ac¬ 
cruals involving material amounts shall 
be reported promptly to the Commission. 

7 Unaudited Item*. 

When it is known that a transaction 
has occurred which affects operating 
revenues, operating expenses or other 
income account but the amount involved 
and its effect upon the accounts cannot 
be determined with absolute accuracy, 
the amount thereof shall be estimated 
and Included in the appropriate Income 
and balance sheet accounts. Such esti¬ 
mate shall be adjusted in the following 
month or as soon thereafter as the ac¬ 
tual amount can be determined. If the 
estimate is not adjusted in the following 
month, the amount shall be revised 
whenever and at the time a substantial 
change is indicated and the amounts In 
the balance sheet accounts with respect 
to such items shall be kept separately in 
the records until settled and adjusted. 
The company is not required to antici¬ 
pate items which do not appreciably af¬ 
fect the accounts. 

8 Delayed item*. 

Ordinary delayed items and adjust¬ 
ments arising during the current year 
which are applicable to prior years shall 
be included in the same account which 
would have been charged or credited li 
the item had been taken up or th* ad¬ 
justment made in the year to which it 
pertained. When the amount of a de¬ 
layed item or adjustment is relatively so 
large that its Inclusion In net income fur 
a single month would seriously 
the accounts for the month (but not io. 
the year), such amount may be aistno- 
uted in equal monthly charges or credit, 
as the cose may be. to the remaining 

months of the calendar year. Seeing 
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tlon 3 for provisions covering delayed 
items of a nonrecurring nature. 

9 Opt rating reserve*. 

Accretions to reserve accounts made by 
chsrgca to operating expenses, operating 
revenues, or Income shall not exceed a 
r c -.uabie provision for expenses or 
ether costs Incurred during the account- 
Ini period. Balances for each year in 
each reserve account shall be kept 
separately until the Items have been set¬ 
tled And adjusted and amounts shall not 
be diverted from the purpose for which 
provided unless permission of the Com- 
mijoion Is first obtained. 

10 Item li»U. 

Lists of "items" appearing In the texts 
of the accounts or elsewhere herein are 
for the purpose of more clearly indicat¬ 
ing the application of the prescribed ac¬ 
counting. The lists are intended to be 
representative, but not exhaustive. The 
app- arance of an Item In a list warrants 
the inclusion of the item in the account 
mentioned only when the text of the ac¬ 
count also indicates Inclusion Inasmuch 
S 3 the ?ame item frequently appears in 
more than one list. The proper entry in 
each instance must be determined by the 
texts of the accounts. 

11 Miluniaaiofi of questions. 

To maintain uniformity of accounting 
questions of doubtful interpretation shall 
be submitted to the Commission for con¬ 
sideration and decision. 

Property Accounts Instructions 

12 Items to be charged. 

To the property accounts shall be 
charged the cost of purchasing land, the 
cost of purchasing and constructing 
buildings, facilities and equipment, and 
the cost of additions and improvements 
of property owned and used by the com¬ 
pany in furnishing cars or protective 
service or leased to others for such 
services. "Cost" means the amount of 
money actually paid for property or serv¬ 
ices. When the consideration given for 
the property is other than cash in a pur¬ 
chase and sale transaction, as dlstln- 
rai'hed from a transaction involving the 
Liiuar.ee of capital stock in reorganiza¬ 
tion or a merger and pooling of interest, 
the value of the consideration shall be 
determined on a cash basis. The com¬ 
pany rhall be prepared to furnish the 
Commission the particulars of its deter¬ 
mination of the actual cash value of the 
consideration if other than money. 
Suitable records shall be maintained 
expenditures for property con¬ 
structed or purchased; for mergers, pur- 
JJ 1 * 8 ** and reorganizations; for addi¬ 
tions and betterments; and credits for 
property retired. 

13 Minimum rule applicable lo addition* 
lo properly. 

An exception to the foregoing rule Is 
when the cost of acquisition of units 
w Property and of additions and better¬ 
ments to existing units of property 
totfcer than land) is lees than $500.00. 


such cost shall be charged to operating 
expenses. The company shall not parcel 
expenditures under a general plan for the 
purpose of bringing the accounting for 
such expenditures within this minimum 
rule. An amount of less than $500.00 
may be adopted for purposes of this rule 
provided the company first notifies the 
Commission of the amount it proposes to 
adopt and thereof ter makes no change in 
the amount unless authorized to do so 
by the Commission. 

14 Land. 

Accounts are provided for the cost of 
land used In furnishing cars or protec¬ 
tive service and also for land used for 
other purposes. When land is no longer 
used in furnishing cars or protective 
service but is retained by the company, 
the estimated value of such land, not to 
exceed original cost, shall be transferred 
to the account prescribed for property 
used In other than furnishing cars or 
protective service. When any land, the 
cost of which Is included In the accounts. 
Is sold or otherwise retired, the ledger 
value shall be credited to th© appropriate 
property investment account. The profit 
or loss from sale or retirement of land 
shall be included In the accounts pre¬ 
scribed for such amounts. 

15 Struct tires. 

Accounts are provided for the cost of 
several classes of buildings and faculties, 
including fixtures permanently attached 
to and made a part thereof. When a 
building or other structure is used pri¬ 
marily for furnishing cars or protective 
service and is an Integral part of the 
company's plant, but a part thereof is 
held or used for commercial purposes 
such as for rental to others or for use In 
other than furnishing cars or protective 
service by the company, the entire cost 
of the building or other structure is in¬ 
cludible in the accounts for cars or pro¬ 
tective service property. When a build¬ 
ing or other structure is used or held 
primarily for commercial purposes or for 
use In other than car line operations by 
the carrier, the entire cost of the build¬ 
ing or structure Is includible in account 
737, "Miscellaneous physical property." 
The accounting for costs of maintenance, 
taxes, other operating costs, and for rev¬ 
enues and rentals shall be consistent with 
the classification of the building or other 
structure. 

16 Equipment. 

Aocounts are provided for several 
classes of equipment, such as rolling 
stock, work equipment, miscellaneous 
equipment and the necessary appurte¬ 
nances. furniture, and fixtures first to 
equip for service, including the cost of 
inspection, setting up, and trying out. and 
transportation over foreign lines; also 
the cost of additions and betterments, 
such as Improved appliances, parts, or 
appurtenances. In case retired equip¬ 
ment is held without being torn down, 
the estimated value of the salvage there¬ 
from shall be Included in account 741, 
"Other assets," until the salvage Is 
recovered. 


17 Component* of construction eo*t. 

The cost of constructing property in¬ 
cludible in the property accounts shall 
Include the direct and other costs as 
listed and defined hereunder. 

<a) Cost of labor: This includes the 
amount paid for labor performed by the 
company's own employees. The salaries 
and expenses of engineers and other of¬ 
ficers specifically assigned to construc¬ 
tion work shall bo Included in the ac¬ 
counts appropriate for the cost of the 
property in connection with which their 
services are rendered. No charge shall 
be made to these accounts for the pay 
of operating officers and members of 
their stalls who merely render service in¬ 
cidentally In connection with construc¬ 
tion work. 

Not*: The offleo. traveling. and other per¬ 
sonal expenses of officers and employees shall 
be included in the account* to which their 
pay is chargeable, except that traveling and 
incidental expenses incurred by operating of¬ 
ficers and member* of their stag* while ren¬ 
dering oervlce Incidentally in connection 
with construction work shall be Included In 
the oost of the work upon which they ore In¬ 
cidentally engaged. 

<b> Cost of material, supplies, and 
small tools: This Includes the purchase 
price at the point of free delivery, plus 
costs of royalties, inspection, loading, 
transportation, and an equitable pro¬ 
portion of store expenses. 

In determining the cost of material 
used, proper allowance shall be made for 
the value of unused portions, small tools 
recovered and used for other purposes, 
and all other salvage. 

Not*: The cost of individual item* of 
■mall value ($25.00 or less) or of short life. 
Including small tool*, shall not be charged 
to the ooet of construction unless the cor¬ 
rectness of the accounting therefor is vert- 
fled by current Inventories, but shall bo 
charged to operating expenses. 

<c> Cost of special machine service: 
This includes the cost of material and 
supplies used in operating the company's 
machines and work equipment; it also 
Includes expenditures for the rental, 
maintenance, and operation of machines 
and equipment of others. 

Norm: No charge shall bo made to these 
accounts to cover a return upon the com¬ 
pany's investment in special machine* or 
work equipment used In construction serv¬ 
ice, 

(d) When an important construction 
project necessitates the purchase of ma¬ 
chines to be used exclusively thereon, 
the cost shall be Included in the accounts 
to which the cost of the work is charged, 
which accounts shall be credited with 
the amount realized from any subsequent 
sale, or the appraised value of the ma¬ 
chines if retained after the completion 
of the special work for which they were 
purchased. The appraised value of ma¬ 
chines retained shall be debited to the 
appropriate primary equipment ac¬ 
counts. 

(e) Cost of contract work: This In¬ 
cludes amounts paid for work performed 
under contract by other companies, 
firms, or Individuals, and costs incident 
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to the award of the contracts, and the in* 
spection of such work. 

(f) Cost of protection from casualties: 
This includes expenditures for protec¬ 
tion against fire, payments for discovery 
or extinguishment of fires, cost of de¬ 
tecting incendiaries, witness fees in re¬ 
lation thereto, amounts paid to munici¬ 
pal corporations and others for fire 
protection, including the cost cf protect¬ 
ing the property of others from damage 
when in connection with construction 
work, and other analogous items. 

(g) Cost of injuries and damages: 
This includes expenditures on account 
of injuries to persons or damage to prop¬ 
erty, less insurance recovered, when in¬ 
cident to construction. Such costs shall 
be included in the cost of the work in 
connection with which the injury or 
damage occurs. They shall include also 
that portion of premiums paid for in¬ 
suring against casualties applicable to 
the period prior to the completion of the 
property Insured. The cost of injuries 
and damages in connection with the re¬ 
moval of old structures which are en¬ 
cumbrances on newly acquired lands 
shall be included in account 51, “Land." 

<h) Taxes: Taxes on physical prop¬ 
erty belonging to the company assessed 
during construction and before the fa¬ 
cilities arc completed and placed in serv¬ 
ice shall be included in the accounts 
appropriate for the cost of the property 
so taxed. 

(i) Interest during construction: This 
includes the net cost of borrowed funds 
used for construction purposes. Such 
interest shall be charged to the accounts 
appropriate for the cost of the property 
in connection with which the funds arc 
expended. The period for which interest 
may be charged shall be limited to the 
period of construction. The Interest in¬ 
cludible in these accounts is: 

(1) Interest on bonds, notes and other 
evidences of indebtedness sold, and on 
any interest-bearing debt Incurred for 
the acquisition or construction of prop¬ 
erty. It includes the Interest accruing 
on that part of the debt representing the 
cost of property acquired (less interest, 
if any. allowed to companies on unex¬ 
pended balances) after such funds be¬ 
come available for use and before the 
receipt or the completion of the property 
so acquired. Interest on bonds, notes, or 
other evidences of indebtedness accruing 
before the proceeds from the sale of the 
securities become available for use shall 
not be Included in these accounts nor 
shall there be included in these accounts 
any Interest accruing after the property 
with respect to which the proceeds are 
expended is received or becomes avail¬ 
able for service. 

<2> There shall be deducted from or 
added to such Interest charges a propor¬ 
tion of premium, or discount and expense 
on securities sold. The amount of pre¬ 
mium deducted or discount and expense 
added shall be determined by the ratio 
which the period between the date the 
proceeds from the securities issued be¬ 
come available and the receipt, com¬ 
pletion, or coming into service of the 
property bears to the entire life of the 
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securities issued. In no case except as 
provided in this paragraph shall discount 
and expense be included in the property 
accounts. 

(J) Overhead construction costs: (a) 
This includes such overhead construc¬ 
tion costs as engineering, supervision, 
legal expenses, insurance, injuries, dam¬ 
ages. taxes (except payroll taxes) and 
interest shall be distributed equitably to 
the work benefited, so that the entire 
cost of construction, both direct and 
indirect, may be included in the appro¬ 
priate primary accounts. These in¬ 
structions should not be interpreted as 
permitting the addition to cost of prop¬ 
erty of arbitrary percentages or amounts 
to cover assumed overhead costs, but as 
requiring the assignment to the cost of 
each particular project of the actual and 
necessary overhead costs. 

(k) Disposing of material: The cost 
of disposing of material excavated, in¬ 
cluding privilege of wasting in connec¬ 
tion with construction, shall be con¬ 
sidered as a part of the cost of the work, 
except that when such material is used 
for filling, the cost of loading, hauling, 
and dumping shall be equitably appor¬ 
tioned between the work in connection 
with which the removal occurs and the 
work in connection with which the mate¬ 
rial is used. 

18 Addition! to and retiremenU of units 
of property. 

When a unit of property is added to 
the plant, the cost thereof shall be 
included in the appropriate primary 
account. When a unit of property Is 
retired, with or without replacement, the 
cost thereof shall be credited to the prop¬ 
erty account at time of retirement. The 
amount credited to the primary prop¬ 
erty accounts for property retired from 
service shall be charged concurrently as 
follows: 

(a) Where the group plan of deprecia¬ 
tion is used, the service value of units 
and minor items of depreciable property 
accounted for as retired, shall be charged 
to account 735. “Accrued depreciation— 
Cars or protective service property." 

Where the unit plan of depreciation is 
used, on amount equal to the credit bal¬ 
ance in account 735. “Accrued deprecia¬ 
tion—Cars or protective service prop¬ 
erty." with respect to the property retired 
shall be charged to that account and the 
remainder (less salvage and insurance 
recovered, if any) shall be charged to 
the appropriate retirement accounts in 
operating expenses. 

<b) The value of salvage from retired 
property shall be charged to the account 
appropriate according to the disposition 
made thereof. If retired property is held 
temporarily without being torn down, 
the estimated value of the salvage re¬ 
coverable therefrom shall be Included in 
account 743, “Other deferred charges”, 
until the property is dismantled or other¬ 
wise disposed of. If retired property is 
held for other than furnishing cars or 
protective service, its appraised value 
shall be included in account 737, “Mis¬ 
cellaneous physical property." 

(c) The cost of demolishing retired 
property shall be charged to the appro¬ 


priate retirement account in operating 
expenses. 

19 Additions and retirements of other 
than units of property. 

When an item of property, other than 
a complete unit, is added to the plant 
and the addition is not a replacement, 
the cost thereof shall be accounted for 
in the same manner as an addition of 
a complete unit of property, subject to 
the $500 minimum rule. When an item 
of property other than a complete unit 
is replaced, independent of the complete 
unit of which it is a part, the cost of 
replacement shall be treated as mainte¬ 
nance and charged to operating ex¬ 
penses; except that, when the replace¬ 
ment effects a substantial betterment, 
the primary aim of which is to make the 
property affected more useful, more effi¬ 
cient, of greater durability, or of greater 
capacity, the excess cost of the replace¬ 
ment over the estimated cost of replac¬ 
ing without betterment shall be charged 
to the appropriate primary property 
account. 

Note: The term ‘'estimated coat of replac¬ 
ing ’ 4 shall not be construed as requiring on 
estimate based on the current price of ma¬ 
terial Identical with the material replaced 
when such material is no longer obtainable 
at reasonable price or would not be used if 
replacement without betterment were under¬ 
taken. In such cases the estimated cost 
shall be based on the fair and reasonable 
cost of material comparable to the material 
being replaced. 

20 Units of property rebuilt or converted. 

A unit of property shall be treated as 
rebuilt and such unit shall be accounted 
for as an addition and the old unit ac¬ 
counted for as retired from service 
when: (a) The cost of renewals of a unit 
of property, exclusive of the expense of 
dismantling, exceeds fifty percent of the 
replacement cost of a unit of the kind 
and class as rebuilt at the time of re¬ 
building; or (b) a car undergoes general 
reconditioning and a new body is con¬ 
structed in substitution for the old body 
under a plan consistently followed in 
order to prolong the useful life of the 
unit. 

The charge to the appropriate prop¬ 
erty account for rebuilt or converted 
units shall be the sum of (a) the cost 
(estimated if necessary), less recorded 
depreciation, or salvage value, which¬ 
ever is lower, of the parts reused and (b) 
the cost of labor expended in rebuilding 
or in the conversion process and the cost 
of additional material applied. In no 
case shall the total amount charged to 
the property accounts for such units ex¬ 
ceed the estimated cost of units of the 
same kind and class with fair allowance 
for depreciation. 

Maintenance and Operation Expense 
Instructions 

21 hfmi to be charged to maintenance 
expense. 

The accounts provided for mainte¬ 
nance of property and equipment ar<? 
designed to show the cost of repairs an 
also the loss through depreciation of tne 
property used in furnishing cars or P r0 ' 
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active service, including expenses re¬ 
nting from ordinary wear and tear of 
service, exposure to the elements. Inade¬ 
quacy. obsolescence, or other deprecia¬ 
tion. or from accident, fire, flood, or 
other casualty. 

These accounts shall Include the cost 
of labor, materials and supplies, special 
machine service, contract work, privi¬ 
leges protection from casualties, and 
other analogous items of expense in con¬ 
nect ion with the maintenance of prop¬ 
erty used In furnishing cars or protective 
service. The cost of materials and sup¬ 
plier which shall Include small tools, 
shall include the cost at the point of 
free delivery plus freight charges of 
foreign lines, and the costs of inspection 
and loading assumed by the company; 
also a proportion of store expenses. 
Royalties for patent rights on mechani¬ 
cal appliances used in repairs of equip¬ 
ment shall be Included In the cost of the 
repairs. The cost of boarding, traveling, 
and other incidental expenses of em¬ 
ployees shall be included In the accounts 
to which the pay of the employees Is 
chargeable, except where otherwise 
specified In the text of the accounts. 

Distinct maintenance accounts have 
been provided for expenses of a general 
character, such as superintendence, sta¬ 
tionery and printing, and injuries to 
persons, which, on account of estab¬ 
lished practice. It is deemed advisable 
to sen rugate. 

The cost of repairs shall Include the 
cost of inspecting to determine the re¬ 
pairs necessary, and of adjusting or re¬ 
pairing parts; the cost of Inspecting and 
testing after repairs have been made to 
determine whether the repairs have 
been properly made; incidental costs of 
repairs; cost of mowing and beautifying 
pounds around buildings; repairing 
fences, sidewalks, driveways, and streets 
within or adjacent to such grounds; cost 
of removing snow from roofs of build¬ 
ings (when not removed by those em¬ 
ployed in the buildings); cost of periodi¬ 
cal restoration of seasonal features, such 
as gardens, shrubbery, and lawns; cost 
of operating hothouses In connection 
with the work of beautifying grounds; 
and cost of clearing and removing casual 
incumbrances, such as ice, snow, and 
Men Umber. 

-- iqunlization of car maintenance. 

The cost of car repairs shall be In¬ 
cluded in account 210. "Car repairs*', in 
the month in which the expense is in¬ 
curred. In case the company adopts a 
budm or estimate for all or a part of 
the calendar year of car repair expense 
includible In account 210, an equitable 
monthly proportion of the difference 
wucen the budgeted or estimated ex¬ 
penses and the actual expenses charge- 
ab]r each month may be debited or cred¬ 
ited as appropriate to account 230, 
•vnuAiization-Car repairs," with contra 
entries to account 773, "Equalization re- 
jerves ” Amounts included In account 
• •3. ‘Equalization reserves." in accord- 
j^ Cr *ttij the foregoing paragraph, shall 
nc cleared therefrom at the close of each 
calendar year through the accounts 
finally charged or credited. 
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23 SupervUion expense*. 

(a) The supervision expenses Includi¬ 
ble in operating expenses shall consist of 
the pay and expenses, including trans¬ 
portation. lodgings. meals, and other In¬ 
cidental expenses, of the officers, clerks, 
attendants and other employees and 
consultants engaged in supervising and 
directing the maintenance and operation 
of the various services or functions; also 
the office expenses, including supplies, 
services, books, periodicals, repairs of 
office furniture and equipment, etc. 

(b) When the officers and other em¬ 
ployees are engaged in supervising more 
than one service and it is found Imprac¬ 
ticable to segregate all of the pay and 
expenses by services currently to the ap¬ 
propriate supervision accounts, such ex¬ 
penses as are common to two or more 
services may be Included in a clearing 
account, and allocated to the respective 
supervision accounts annually, or more 
frequently. If required. A similar 
method of allocation may be used with 
respect to any other common expenses 
relating to two or more services, where 
It Is Impracticable to segregate such ex¬ 
penses currently. 

24 Rent cxpcruc. 

Expense accounts are provided under 
each service Jn which to Include the 
amounts payable for the use of property 
leased from others. These accounts 
shall be charged each month with the 
amounts payable as rent of the property 
and facilities used in performing the 
various services. If the amount of rent 
Is in payment for property used In more 
than one service, such amount shall be 
apportioned to the appropriate rent or 
clearing accounts on an actual, or If 
necessary, on an estimated basis. 

25 Grnfral expense*. 

The company shall be prepared to re¬ 
port to the Commission annually or more 
frequently. If required, the allocation 
of general expenses (accounts 450 to 469, 
inclusive) to the respective services. 

Clearing Account Instructions 

26 Items to be charged. 

In recognition of the fact that certain 
expenditures incident to the construc¬ 
tion and the operation of property are 
not chargeable directly to any particular 
property investment or expense account, 
clearing accounts have been provided 
for the purpose of securing an equitable 
distribution of such items to the proper 
primary accounts, as hereinafter set 
forth. 

27 Boarding house operation*. 

This clearing account shall Include 
the cost of commissary supplies and the 
expenses incurred in purchasing, stor¬ 
ing and disbursing such supplies; also, 
the cost of supervision, labor, and other 
expenses incurred In the maintenance 
and operation of boarding houses. The 
account shall be cleared each month to 
the appropriate operating expense or 
other accounts and shall be apportioned 
among the various accounts affected 
upon the basis of the relative proportion 
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which the balance in the account bears 
to the directly distributed labor. Ex¬ 
penses assignable to this account Include 
pay and expenses of officers and em¬ 
ployees engaged In purchasing, servic¬ 
ing, maintenance and operation; cost of 
fuel, light and water; and other com¬ 
missary supplies. Including food. TO 
this account shall be credited the value 
of free meals served and amounts col¬ 
lected direct or deducted from wages of 
employees for meals and other items. 

28 Ire plant operation*. 

This clearing account shall Include 
the cost of supervision, labor, material 
and other costs, except production cost 
of ice. Incurred in the maintenance and 
operation of ice manufacturing plants, 
natural Ice plants and ice storage plants 
(including icing platforms and prccool- 
ing facilities operated in conjunction 
with such ice plants). The account 
shall be cleared each month to the ap¬ 
propriate operating expense accounts. 
(See accounts 284, "Precooling service," 
and 252, "Ice produced.") Expenses as¬ 
signable to this account include pay and 
expenses of officers and employees di¬ 
rectly in charge of maintenance and 
operation at ice plants; cost of material 
and labor used for maintenance of build¬ 
ings, machinery, ice ponds, wells and 
reservoirs; cost of repairing ice tools and 
appliances: expenses incident to in¬ 
juries to persons at ice plants: rental 
paid for property used in ice plant opera¬ 
tions; cost of fuel, oil. electricity; water 
purchased except when used in manu¬ 
facturing or producing steam; also sup¬ 
plies for and maintenance of automotive 
equipment; cost of labor and powder, 
icing cars; loading ice; and other main¬ 
tenance and operation expenses at ice 
plants not otherwise provided for. This 
account shall also include depreciation 
charges on facilities; the cost of dis¬ 
mantling and recovering salvage from 
buildings and other facilities retired; 
and the undepreciated service value of 
the property at time of retirement. To 
this account shall be credited mainte¬ 
nance and operation expenses applicable 
to precooling service, etc., the directly 
distributed charges for which are made 
to the clearing account "Ice plant oper¬ 
ations," 

29 Po%»cr plant operation*. 

This clearing account shall Include 
the supervision, labor, material and 
other expenses Incurred In the mainte¬ 
nance and operation of power plants 
operated to produce electric or other 
power. The account shall be cleared 
each month In accord with disposition 
of the power produced. 

30 Production co*t of ice. 

This clearing account shall include the 
direct costs entering Into the production 
and storage of ice at ice manufacturing 
plants, natural Ice plants and ice storage 
plants. The account shall be cleared 
each month to the appropriate operating 
expense or other accounts. (See ac¬ 
counts 284, "Precooling service." and 252. 
"Ice produced.") Expenses assignable 
to this account include wages, power 
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room, tank room. Ice storeroom employ¬ 
ees. (except when engaged tn mainte¬ 
nance work); the cost of electric energy 
and fuel; the cost of ammonia, water and 
other supplies used in the production of 
Ice; cost of fuel, power, and labor engaged 
in Hooding ponds, bucking snow, cutting 
and running ice. and conveying ice to 
storerooms and to cars. This account 
shall also include contractual payments 
for purchase or storage of ice; transpor¬ 
tation charges on stored ice; and other 
expenses applicable to production of ice 
not otherwise provided for. To this ac¬ 
count shall be credited the production 
cost applicable to precooling service and 
to the protection of perishable commodi¬ 
ties in storerooms rented to others, the 
directly distributed charges for which 
are made to clearing account, 'Trvxiuc- 
tion cost of ice." 

31 Materia) and alciiionrrr More cx- 
petue*. 

To clearing accounts called '’Material 
store expenses” and "Stationery store 
expenses" shall be charged expanses in 
connection with purchasing, handling 
and storing material and stationery In 
and distributing it from material stores 
including the pay of officers and em¬ 
ployees in the purchasing and store de¬ 
partments and their traveling, office, 
and other expenses; also expenses, In¬ 
cluding wages of operators, fuel, repairs 
and supplies, of motor trucks, tractors 
and trailers, "truck-lifts," locomotive 
and other power cranes, etc., used tn 
handling material. The pay and ex¬ 
penses of men employed in purchasing 
or inspecting a single class of material, 
such as lumber, shall be added as store 
expenses to the cost of that particular 
material. 

The total amount of expenses charged 
to these accounts shall be so distributed 
among the accounts to which material 
and stationery has been charged that 
the amounts thus distributed will be. for 
each account, in proportion to the value 
of the items issued chargeable thereto, 
except that the amount representing the 
purchasing department expenses shall 
be apportioned on the value of the Items 
issued which were purchased by that 
department. To avoid monthly fluctua¬ 
tions In the ratio of store expenses to 
the value of material and stationery 
purchased or issued, the company may 
make a monthly apportionment on the 
basis of fair percentage rates, provided 
the store expense accounts are adjusted 
and closed out at the end of each year. 

32 Shop Mpcniff. 

A clearing account entitled "Shop ex¬ 
penses" shall be kept to which shall be 
charged items of expense at car repair 
shops, and other places at which me¬ 
chanical work Is done, not assignable 
directly to specific accounts. Such ex¬ 
penses shall be apportioned among the 
various amounts affected. The basis 
of distribution shall be the relative pro- 
portion which the total amount of 
charges to "Shop expenses" bears to the 
total of the directly distributed labor. 
To avoid monthly fluctuations in the 
ratio of shop expenses to the total of dls- 
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tributed labor, the monthly apportion¬ 
ment may be made on the basis of a 
percentage of the distributed labor, pro¬ 
vided the shop expense account is ad¬ 
justed and closed out at the end of each 
year. 

The expenses assignable to this ac¬ 
count shall include the pay of foremen 
(who exercise supervision over all de¬ 
partments) , their clcTks, and other em¬ 
ployees engaged in general work in and 
about shops; costs of heat, light and 
power: cost of small tools and supplies 
and W’ater and power purchased; also 
cost of removal of snow and ice from 
transfer tables and shop yards, and other 
incidental shop expenses. To this ac¬ 
count shall be charged expenses, includ¬ 
ing wages, fuel and supplies, of operating 
motor trucks, tractors and trailers. 

Depreciation Accounts Instructions 
33 Method. 

(a) There shall be charged monthly 
to the appropriate operating expense ac¬ 
counts or other appropriate accounts 
and credited to account 735. "Accrued 
depreciation—Cars or protective service 
property." during the service life of de¬ 
preciable property amounts which will 
approximate the loss in service value not 
restored by current repairs or covered by 
Insurance, except that such charges cov¬ 
ering property used seasonally, such as 
ice and heater facilities, shall be spread 
over the period when such facilities are 
used. The charges for currently accru¬ 
ing depreciation shall be computed in 
conformity with the group plan for roll¬ 
ing stock and the unit plan for all other 
depreciable property, by applying to the 
book cost, such percentage rates as will 
distribute the service value by the 
straightline method In equal monthly 
charges to operating expenses or other 
accounts during the estimated life of 
the property. 

(b) In computing monthly charges 
the annual percentage rates shall be ap¬ 
plied to the book cost of depreciable 
property as of the first of each month 
and the result divided by twelve, except 
for property used seasonally. 

(c) The term "group plan" means the 
method under which the depreciation 
charges are accrued upon the basis of 
the book cost of depreciable property 
included in each primary account using 
the service life thereof properly weighted. 

<d) For the purpose of depreciation 
accounting the following primary ac¬ 
counts are classed as depreciable 
accounts: 

62. Public improvements. 

53. Rolling stock. 

64. Miscellaneous equipment. 

65. Tracks. 

66. Car shop buildings and machinery, 

67. Work equipment. 

68. Ice manufacturing plants. 

69. Natural Ice plants. 

GO, Ice storage bouses and equipment. 

01. Precooling plants. 

02. Icing platforms. 

03. Transmission systems. 

04. Testing apparatus. 

05. Miscellaneous structures. 

60. Mechanical protective service units. 

67. Mechanical protective service facilities. 


31 Rates of depreciation. 

The company shall compute annual 
percentage rates estimated to be appli¬ 
cable to the book cost of the property 
In each depreciable primary account 
These percentage rates shall be based 
on the estimated service values and serv¬ 
ice lives of the depreciable property de¬ 
veloped by a study of the company** 
history and experience and such engi¬ 
neering and other information as may 
be available with respect to future con¬ 
ditions. Such percentage rates shall. Tor 
each primary account comprised cf more 
than one class of property, produce a 
charge for depreciation based on book 
cost or estimated book cost of the de¬ 
preciable property included in such ac¬ 
count equal to the sum of the amounts 
that would otherwise be ch&rgeab:? as 
depreciation for each of the various 
classes of property included in such 
account. 

33 Depreciation records to be kepi. 

The company shall maintain for each 
class of property in convenient and ac¬ 
cessible form data bearing on prospec¬ 
tive service lives, and shall keep such 
records of depreciable property and 
property retirements as jvlll reflect the 
service life of property which has been 
retired, or will permit the determination 
of service life indications by mortality, 
turnover, or other appropriate methods; 
also such records as will reflect the per¬ 
centage of value of the salvage for prop¬ 
erty retired from each class of depreci¬ 
able property. For purposes of analysis 
the company shall maintain subsidiary 
records in which the reserve is broken 
down Into component parts correspond¬ 
ing to each primary property account. 

Income and Balance Shoet Accounts 

36 Current aaaela. 

In the group of accounts designated 
as current assets shall be included cash, 
those assets which are readily convert¬ 
ible into cash or are held for current use 
in operations, current claims against 
others and amounts accruing to the 
company which are subject to current 
settlement. There shall not be Included 
In this group of accounts any item the 
collection of which Is not reasonably as¬ 
sured by the known financial condition 
of the debtor. Items of current char¬ 
acter but of doubtful value previously 
credited to operating revenue, operating 
expense or Income accounts shall be 
written down or written off by charging 
those accounts. If there has been any 
impairment In value, such items shall 
be included in account 741. "Other as¬ 
sets," at an amount not in excess of a 
reasonable estimate of future value U 
it Is desired to retain a record of assets 
written off they shall be recorded at a 
nominal value in account 741, ’ Other 
assets." 

37 Book value of aecuritic* owned. 

The investment in securities other 

than those issued or assumed by the ac¬ 
counting company shall be recorded m 
these accounts at the money value, 
the time of acquisition, of the consider- 
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aUoii given therefor by the accounting 
company, but excluding amounts paid 
for accrued interest and accrued divi¬ 
dends. The accounting company shall 
vrite down the ledger value of any se¬ 
ttles to the extent of impairment in 
their value or write off entirely ii there 
l no reasonable prospect of realising any 
value therefrom. Fluctuations in mar¬ 
ket value shall not be recorded. Ad¬ 
justments in the ledger values of securi¬ 
ties shall not be delayed beyond the 
year in which a loss is claimed for in¬ 
come tax purposes. Reserves may be 
created to provide for depreciation In 
the value of securities by credits to ac¬ 
count 723. ‘ Reserve for adjustment of 
investment in securities—Cr " 

The amount of the adjustment for the 
loss in value w ritten off shall be charged 
to account 551. "Miscellaneous income 
charges", or to account 570, "Extraor¬ 
dinary items", as appropriate. 

Under no circumstances shall securi¬ 
ties be stated in these accounts at an 
amount in excess of their cost to the 
accounting company. 

18 DiM-ouJit, expense, and premium oti 

debt* 

Ledger accounts shall be provided to 
cover the discounts, expense, and pre¬ 
miums at the sale or resale of each sub¬ 
class of funded debt and of receivers* 
and Trustees* securities issued for the 
benefit of or assumed by the company. 
•For explanation of "subclass" see ac¬ 
count 765, "Funded debt unmatured.”) 
The net debit balances remaining in 
these ledger accounts shall be included 
in account 742. "Unamortized discount 
on long-term debt," and the total of the 
net credit balances in account 783. "Un- 
amortized premium on long-term debt." 

Each fiscal period there shall be 
charged to income account 548, "Amor¬ 
tization of discount on funded debt," a 
proportion (based upon the ratio of such 
fiscal period to the remaining life of the 
respective securities reckoned from the 
beginning of the period to the date ox 
maturity of the debt to which the 
charges relate) of each of the debit bal¬ 
ances in these accounts, and correspond¬ 
ingly there shall be credited to income 
account 517, "Release of premiums on 
funded debt," a similar proportion of 
each of the credit balances in these ac¬ 
counts, When the total discount and 
expense applicable to any particular is¬ 
sue of securities does not exceed $25,000, 
accounting company may charge the en¬ 
ure amount to account 548. "Amortiza¬ 
tion of discount on funded debt," at the 
time of issue. 

When any funded debt which has been 
actually issued to bona fide holders for 
value is reacquired by the accounting 
company, that proportion of the balance 
remaining in the accounts containing 
ducount. expense and premium on 
funded debt for the subclass of the se¬ 
curity reacquired applicable to the por- 
Uon reacquired shall be credited or 
charged thereto, as may be appropriate. 
s» d concurrently charged or credited to 
account 519. "Miscellaneous Income", 
account 551, "Miscellaneous Income 
charges", or to account 570, "Extraordi¬ 


nary items", as may be appropriate, in 
accordance with the text of these 
accounts. Such proportion shall be based 
upon the ratio of the par value of the 
security reacquired to the par value of 
aU the securities of the subclass actually 
outstanding immediately before such 
reacqulrcment. 

39 Discount, premium, and ss^sment 
on capital Block. 

Separate ledger accounts shall be pro¬ 
vided for each subclass of capital stock 
issued or assumed by the accounting 
company to cover discount suffered and 
premium realized at the sale or resale 
of capital stock. General levies or as¬ 
sessments against stockholders shall be 
credited to the appropriate ledger ac¬ 
counts for the subclass of capital stock 
against which the levy or assessment is 
made. 

The total of net debit balances in these 
ledger accounts shall be Included In ac¬ 
count 793, "Discount on capital stock " 
and the total of net credit balances in 
account 794. "Premiums and assessments 
on capital stock." 

Discount on each subclass of capital 
stock may be offset or reduced by charges 
to account 794, "Premiums and assess¬ 
ments on capital stock." to the extent 
that net gains from premiums or as¬ 
sessments have been included therein 
or to account 795, "Paid-in surplus." to 
the extent that net gains from reacqui¬ 
sition and resale or retirement of cap¬ 
ital stock applicable to such subclass 
have been included therein. Any re¬ 
maining discount may be amortized by 
charge to account 616. "Other debits to 
retained income." or may be retained 
and carried in account 793, "Discount on 
capital stock." until the stock to which 
the discount applies is retired. 

In case the accounting company Is per¬ 
mitted and electa with the approval of 
the Commission, to distribute all or any 
part of the net balance of paid-in surplus 
to its stockholders, the amount thus dis¬ 
tributed shall be charged to account 795. 
"Paid-in surplus." 

When an issue of capital stock, or any 
part thereof, is reacquired either by pur¬ 
chase or through donations by share¬ 
holders, and is not canceled, or held as 
treasury stock, it shall be charged at Its 
par value or if stock without par value at 
the proportionate amount at which the 
particular class of stock is included in 
account 791. "Capital stock issued." to 
account 715, "Sinking funds": 716. 
"Capital and other reserve funds"; 717, 
"Insurance and other funds"; as may be 
appropriate. 

The difference between the amount at 
which such reacquired stock was re¬ 
corded in account 791, "Capital stock Is¬ 
sued," and the amount paid by the 
accounting company for such stock. In¬ 
cluding any premium or discount appli¬ 
cable to such subclass carried in account 

794, "Premiums and assessment on capi¬ 
tal stock," or in account 793, "Discount 
on capital stock." and the commissions 
and expenses in connection with Its re- 
acquisition shall be Included in account 

795. "Paid-in surplus": Provided , how¬ 
ever. That the excess of a debit over the 


amount of accumulated net gains ap¬ 
plicable to such subclass included in 
paid-in surplus shall be charged to ac¬ 
count 616, "Other debits to retained 
income." 

When reacquired capital stock is re¬ 
sold at a price in excess of the amount 
included in capital stock account such 
excess shall be included in account 795, 
"Paid-in surplus"; Provided, however . 
That the excess of a debit over the 
amount of accumulated net gains ap¬ 
plicable to each subclass of capital stock 
resold included in paid-in surplus shall 
be charged to account 616, "Other debits 
to retained income." 

40 Joint liubilitic*. 

The accounting company shall state as 
a liability in its balance sheet the dif¬ 
ference between the total par value of 
securities Jointly or severally issued by 
it and others and the portion of such 
liability which, under the Joint arrange¬ 
ment. it is expected will be liquidated by 
the other party or parties to the Joint 
arrangement. The amount of the Jointly 
or severally issued securities it is ex¬ 
pected will be liquidated by the other 
party or parties shall be showm as a 
contingent liability in accordance with 
Instruction 41, Contingent assets and 
liabilities. 

41 Contingent asset* and linbiltticJ. 

r 

Contingent assets and liabilities shall 
not be included in the body of the 
balance-sheet statement, but shall be 
shown in detail in a supplementary state¬ 
ment to the balance-sheet. Contingent 
assets are those without value to the 
accounting company until the fulfillment 
of conditions regarded as uncertain. 
Contingent liabilities Include items 
which may, under certain conditions, be¬ 
come obligations of the company, but 
are neither direct nor assumed obliga¬ 
tions on the date of the balance sheet. 
Examples of contingent liabilities are 
items which may become obligations as 
a result of pending or threatened liti¬ 
gation, assessments or possible assess¬ 
ments of additional taxes, guarantees of 
indebtedness of others, and agreements 
or obligations to repurchase securities 
or property. Where the outcome is rea¬ 
sonably foreseeable, such as probable tax 
assessment which the carrier may not 
reasonably expect to contest successfully, 
such liabilities are to be reflected in the 
accounts and are not to be treated os 
contingent liabilities. 

Property Accounts Texts 
51 Land. 

(a) This account shall include the 
cost of land used or held for use in fur¬ 
nishing cars or protective service, 
including: 

(1) Cost of rights to occupy perma¬ 
nently land not purchased outright. 

(2) Cost of grounds for buildings and 
other fixed Improvements and of the 
land for Ingress to or egress from such 
grounds. 

(3) Cost of "ground rents." 

(4) Cost of riparian or littoral rights. 


FEDERAL REGISTER, VOL 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 





20262 

(5) Cost of removing and locating 
elsewhere the property of others (In¬ 
cluding cost of land for relocation of 
property when such cost is assumed by 
the company). 

(b) Proceeds from the sale of timber 
or of improvements purchased with the 
land, or of minerals known to be in the 
land when purchased and considered In 
the purchase price thereof, less any cost 
of removal, shall be credited to this 
account. 

Details 

(1) Abstracts and guarantees of title. 

(2) Appraisals. 

<3) Commissions paid. 

(4) Compensation and expenses of 
land agents when specifically assigned 
to and solely engaged in acquiring land— 
not arbitrary apportionments for inci¬ 
dental services. 

(5) Condemnation expenses, including 
court costs, and special counsel fees; also 
fees of commissioners appointed by the 
court to assess damages in condemna¬ 
tion proceedings. 

(6) Costs, including agreed settle¬ 
ments. judgments, witness fees, and de¬ 
creed court costs In proceedings to clear 
or defend titles against defects ante¬ 
dating the company's acquisition of 
property. 

(7) Cost of filling submerged or low 
land to establish a general level and 
grading land to render it usable for con¬ 
struction of fixed Improvements. 

(8) Cost of making changes in or re¬ 
locating property of others, when borne 
by the company in order to secure per¬ 
manent rights to locations the cost of 
which is includible in this account; also 
the cost of securing sites for such re¬ 
locations. 

(9) Ditches for waterways when part 
of consideration. 

(10) Easements, granting right of 
permanent occupancy. 

(11) Land for control of watersheds to 
obtain water. 

(12) Lump-sum payments for right to 
use In perpetuity or for a period or years 
public property. Amounts paid for the 
right to use such property for a period 
of years shall be amortized through ac¬ 
count 532. “Car line tax accruals ” during 
the period of use. 

(13) Notarial fees. 

(14) Payments to vendors to secure 
release from restrictive provisions of 
original deeds. 

(15) Plats. 

(18) Premiums on commendation 
bonds. 

(17) Recording deeds and easements. 

(18) Removal and relocation of build¬ 
ings and other structures not purchased. 

(19) Surveys in connection with the 
purchase of the land. 

(20) Taxes and assessments for pub¬ 
lic improvements accrued and assumed 
at time of purchase. 

Not* A; When the acquisition of land in¬ 
volve* also the purchase of land not to be 
used In furnishing cars or protective service, 
the chargee to this account shall be based 
upon the cost of the land purchased, lees the 
estimated fair market value of that portion 
which will not be so used. 


RULES AND REGULATIONS 

Nora B: The cost of land acquired for 
purposes other than furnishing cars or pro¬ 
tective service shall be Included In account 
737. "Miscellaneous physical property." The 
cost of land acquired for which there is a 
definite plan for use In fURxSifehlg cars or 
protective service shall be included In this 
account. 

Ncmc C: The net proceeds from the aale of 
minerals or timber. In excess of the amount 
contracted for In the purchase price shall 
be credited to account 519. "Mlsellaneous 
income", or to Account 570. "Extraordinary 
items’*, as appropriate. 

Not* D: Periodical payments for the use 
of land held under "ground rente" shall 
be accounted for as rent. 

Not* E: When land together with build¬ 
ings thereon. Is acquired, each shall be sepa¬ 
rately appraised and the cost shall be 
apportioned between the land and the build¬ 
ings on the basis of such appraisals. If the 
plan of acquisition contemplates the removal 
of the buildings, the total cost of the land 
and buildings shall be accounted for as the 
cost of land and the salvage value of the 
buildings leas any cost of removal when dis¬ 
posed of shall be deducted from the coat of 
the land so determined. 

Not* P: Held far use referred to in para¬ 
graph (a) of this section Implies the ability 
of the company to substantiate by plans or 
policy Its characterisation of the probable 
future use which la to be made of the land 
within a reasonable period of time. 

52 Public improvements. 

This account shall include amounts 
assessed on cars or protective ‘service 
property by governmental authority to 
cover the cost of constructing public im¬ 
provements, when such assessments are 
made against property within defined 
areas of taxing districts. It shall Include 
also the cost borne by the company of 
public Improvements constructed by it 
under governmental requirements. 

DrTAXLS 

Curbing street* and highway*. 

Drainage systems. 

Flood protection. 

Grade elimination*. 

Grading street* and highway*. 

Cluttering street* and highway*. 

Irrigation systems. 

Levees. 

Paving streets and highways. 

Sewer systems. 

Sidewalks. 

Street-lighting systems. 

Viaducts carrying streets and highways 
over terminal property. 

Waterworks. 

(a) The cost to the company of as¬ 
sessments on cars or protective service 
property for maintaining or renewing 
public improvements shall be included in 
operating expenses. 

(b) Any portion of the cost of public 
improvements which Is Included in the 
general tax levy for a regular taxing 
district shall be included In the account 
appropriate for taxes. 

(c) When an assessment for the con¬ 
struction of public improvements is to 
be paid in Installments over a period of 
more than one year, the full amount 
thereof shall be charged to this account 
when the assessment is levied and the 
amount of the deferred payments shall 
be credited to account 765, ' Funded debt 
unmatured.” The Installments of the 
assessments shall be charged to that ac¬ 


count as they become due and payable 
Interest on the assessments shall be in¬ 
cluded in account 546, “Interest on 
funded debt.” 

(d) Penalties imposed for failure to 
pay assessments within the allotted time 
shall be charged to account 547. “Inter¬ 
est on unfunded debt.” 

<e) Assessments on miscellaneous 
physical property for the cost of con¬ 
structing public improvements shall be 
charged to account 737, “Miscellaneous 
physical property.” 

53 Itolling slock. 

This account shall include the cost of 
refrigerator and other railroad can 
owned or held under agreement for pur¬ 
chase. which are used or held for use 
in furnishing cars or protective service 
including all appurtenances, furniture 
and fixtures necessary to equip them for 
service and the cost of inspection and 
transportation to point where placed in 
service. 

54 Miscellaneous equipment. 

This account shall include the cost of 
automobiles, trucks, tractors, trailers, 
and other highway vehicles, including 
the cost of car curtains and car heaters 
which are used or held for use in furnish¬ 
ing cars or protective service, and the 
cost of transporting them to the point 
where placed In such service. 

55 Tracks. 

This account shall include the cost of 
clearing and grading roadway, whether 
by excavations or embankments, Includ¬ 
ing ditching and protection of embank¬ 
ments, cuts and slopes and the cost of 
labor engaged in and material used in 
laying, ballasting and surfacing of tracks 
used for the movement and storage of 
locomotives and cars, including cleaning, 
storage, loading, unloading and repair 
tracks. 

56 Cur shop buildings and machine rr. 

(a) This account shall include the cost 
of buildings to be used as shops and 
storehouses: foundations; apparat us; 
furniture and fixtures; sewerage and 
water supply systems and plants for heat 
and light. 

Dxtaiui 

Air brake test shops. 

Blacksmith shops. 

Carpenter shops. 

Car repair sheds. 

Engine houses. 

Fire hose houses. 

Foot bridges. 

Garages. 

Hose houses. 

Lumber sheds. 

Machine shops. 

Material docks, bins and shelving. 

Material reclaiming sheds. 

Material and supply storehouses. 

Mill buildings. 

Office, shop. 

Oil houses. 

Paint shops. 

Puznp houses. 

8crap docks and bins. 

Tin shops. 

Tool houses. 

Transformer houses. 

Washrooms. 
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Watchmen* housss. 

Wilding abpp*. 

Weils. 

(^) This account shall also Include the 
cost of machinery and other apparatus 
in car shops, including the cost of special 
foundations and Installation, and cost of 
hand tools necessary to equip shopa 
Orrins 

Air brake tent apparatus. 

Air compressors* 

Belting. 

plovers. 

Boilers. 

Br»nr' * machines. 

Cars. push. 

Conveyors. 

Cmne*. 

Dr; , mg tanks and apparatus. 

Drilling machines and presses. 

Eectric meters, motors, starters, etc. 

Fir* pumps. 

Forces. 

Furnaces. 

Gaivi*. dring tanks and apparatus. 

On. engines. 

Grinding and polishing machines. 

Hammers, riveting, air or electric. 

Holsts. 

InclncratOfS. 

Utbes. 

lifting magnets, 
iro motives. 

Material elevators. 

Milling machines. 

Oil tanks. 

Paint tanka. 

Pipe threading and cutting machines. 

Planers. 

Far table power tools. 

Pumps. 

Scales, platform and track. 

6a vr 

Shafting. 

Shapers, 

Blotters. 

Welding outfits. 

Whe*i presses. 

Wood •* orklng machines. 

Non:: The cost of grading and preparing 
pounds both before and after the construc¬ 
tion of chop buildings, and the oost of con¬ 
structing sidewalks, driveways, and fences 
thereon, shall be Included in the cost of 
the buildings. 

37 Work equipment. 

This account shall include the cost of 
machines and equipment provided for 
the ^instruction and maintenance of 
tracks, buildings and other structures. 

Details 

BotiejT, portable. 

Concrete mixers. 

Drt plows. 

Dirt temper*. 

Donkey engines. 

Dump cart*. 

Electric motors. 

Jn rlnes, portable. 

HoUta. 

Portable forget. 

Shafting. 

8tuf • Scutes and pulleys. 

Sheave wheels. 

Stfatn nhovels. 

Tractors. 

Tover equipment. 

he manufacturing plants. 

<a) This account shall Include the 
cost of ice manufacturing plant buildings 
r :ructurea: foundations; apparatus; 


furniture and fixtures, drainage, sewer¬ 
age, and water supply systems; and 
plants for heat and light. 

Details 


Bicycle aheds. 

Blacksmith shops. 

Carpenter shops. 

Cool storage and bins. 

Engine houses. 

Fire houses. 

Oarages. 

Hose houses. 

Ice fresting tank buildings. 

Ice power plant buildings. 

Machine shops. 

Material bins and shelving. 

Material storehouses. 

Office buildings. 

Oil houses. 

Pump bouses. 

Salt storehouses. 

Ttmo clock houses. 

Toilet buildings. 

Tool houses. 

Transformer houses. 

Watchmen's houses. 

Welding shops. 

Wells. 

(b) This account shall also Include the 
cost of machinery and apparatus In Ice 
manufacturing plants. Including cost of 
special foundations and installation, and 
cost of hand tools necessary to equip ice 
manufacturing plants. 

Details 


Accumulators. 

Air compressors. 

Agitators. 

Ammonia compressors. 

Ammonia colls. 

Automatic drops. 

Belting. 

Bollsrm. 

Boiler feed pumps and heaters. 

Boiler stacks. 

Brine tanks. 

Circulating pumps. 

Clutches. 

Colls. 

Conveyors. 

Cranes. 

Electric generators. 

Electric controllers. 

Electric meters. 

Electric motors. 

Electric starter boxes. 

Elevator baskets. 

Expansion colls and fittings. 

Plre pumps. 

Fire coolers. 

Fuel oU tanka. 

Gas engines. 

Gears. 

Beaters. 

Ice cans. 

Ice can oovera. dumps and fillers. 

Ice chain. 

Ice chain flights and sprocket*. 
Mechanical coal handling equipment. 
Oil burners. 

OU feed pump. 

Oil tanks. 

Pipe. 

Pipe covering fittings and hangers. 
Pipe trenches and conduits. 

Pumps. 

Raw water agitating system. 
Shafting. 

Sheave wheels. 

Steam condensers. 

Suction lines. 

Sumps. 

Take-ups. 

Vertical elevators. 

Winter machine conveyors. 


Note: The cost of grading and preparing 
grounds before and after the construction 
of ice manufacturing plant bulldtngs. and 
cost of eonatrucUng sidewalks, driveways, 
and fences thereon. thaU be Included in the 
cost of the buildings. 

59 Natural ice plants. 

(a) This acount shall Include the cost 
of natural ice plant buildings and struc¬ 
tures; foundations; furniture, fixtures; 
drainage, sewerage and water supply 
systems; and heating and lighting 
systems. 

CrTAXLB 

Bams and stable*. 

Blacksmith shops. 

Boarding houses. 

Bunk houses. 

Carpenter simps. 

Cool storehouse* and bln*. 

Engine houses. 

Fire houses. 

Foot bridges. 

Garages. 

Lunch houses. 

Machine shops. 

Material bin* and shelves. 

Material storehouses. 

Office buildings. 

OH houses. 

Power plsnt build Inga. 

Pump houses. 

Salt storehouses. 

Scrup docks and bins. 

Toilet buildings. 

Tool houses. 

Wash rooms. 

Watchmen’s houses. 

<b) This account shall also Include the 
cost of grading and constructing natural 
Ice ponds including Intakes and outlets, 
spillways, canals, aqueducts, pipe lines, 
flumes, etc. 

Details 

Concrete work. 

Embankment*. 

Excavating and filling. 

Flumee. 

Grading. 

Intake gates and valves. 

Outlet gates and valves. 

Pipe. 

Piling. 

Retaining walls. 

Spillways. 

Trestles. 

Water right*. 

(c) This account shall also Include the 
cost or machinery, apparatus. Imple¬ 
ments and tools used in connection with 
the harvesting of ice and the operation 
of natural Iceqilante. 

Details 

Chutes. 

Clutches. 

Electric motors. 

Gas engines. 

Gears. 

l oft chains. 

Ice conveyors. 

Ice plows. 

Ice saws. 

Pinions. 

Shafting. 

Shaft collars and boxes. 

Shaft pulleys. 

Sheave wheels. 

Snow scrapers. 

Take-ups. 

Note A: The oost of grading and preparing 
grounds both before and after the construc¬ 
tion of natural Ice plant buUdlnga. and the 
cost of constructing sidewalks, driveways. 
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find fence* thereon, shall be Included In the 
cost of the buildings. 

Not* B: The cost of facilities used solely 
for supplying water to car shops. Ice manu¬ 
facturing plants, Ice storage houses and office 
buildings, shall be Included In the appropri¬ 
ate accounts relating to the property so 
supplied. 

60 Ice storage plants. 

This account shall include cost of ice 
storage plants; buildings; structures; 
foundations; machinery, equipment and 
apparatus used In the operation of Ice 
storage houses, including furniture, fix¬ 
tures. tools and equipment; also drain¬ 
age, sewerage and water supply system 
and heating and lighting systems. 

Not*: The cost of grading and preparing 
grounds before and after the construction of 
ice storage houses, and the cost of construct¬ 
ing side walks, driveways and fences thereon 
shall be Included In the ooet of the houses. 

61 Precooling plants. 

(a) This account shall Include the cost 
of precooling buildings and sheds; foun¬ 
dations; furniture and fixtures; drain¬ 
age, sewerage and water supply systems; 
and heating and lighting systems. 

(b) This account shall also Include 
the cost of precooling equipment, imple¬ 
ments and tools at precooling plants. In¬ 
cluding cost of Installation. 

Details 

Belting. 

Blower*. 

Butterfly valve*. 

Electric controllers. 

Electric motor*. 

Electric starter boxes. 

Pans. 

Gears. 

Pipe. 

Pipe fittings. 

Precooler ducts. 

Precooler duct doors. 

Shafting. 

Shaft collars and boxes. 

Shaft pulleys. 

Take-ups. 

Not*: The cost of grading and preparing 
grounds before and after the construction of 
precooling plant buildings, and the cost of 
constructing sidewalks, drivewnys and fence* 
thereon shall be Included In the coet of the 
buildings. 

62 Icing platforms. 

(a) This account shall Include the cost 
of Icing platforms; Ice loading and un¬ 
loading platforms; foundations; includ¬ 
ing furniture and fixtures; drainage; 
sewerage and water supply systems, and 
heating and lighting systems. 

(b) This account shall also include the 
cost of machinery, apparatus, tools and 
Implements at Icing platforms, Including 
cost of installation. 

Details 

Clutches. 

Electric motors. 

Gas engines. 

Gears. 

Ice chains. 

Ioe chains flights. 

Ice chain sprockets. 

Incline conveyors. 

Pinions. 

Retarding conveyors. 

Shafting. 

Shaft pulleys. 


Shaft collars and boxes. 

Sheave wheels. 

Take-ups. 

Not*: The cost of grading and preparing 
grounds before and after the construction of 
platforms, and the cost of constructing side¬ 
walks, driveways and fences thereon shall be 
included In the cost of the platforms. 

63 Transmission systems. 

This account shall Include the cost of 
transmission systems for transmitting 
electric current, steam and compressed 
air to car shops, ice plants, icing plat¬ 
forms. ice houses, or other similar facil¬ 
ities, Including the cost of transformers, 
main switch boards, conduits, poles, cross 
arms, pole fixtures and other structures. 

DrTAtm 

Air pipe-lines. 

Cables. 

Compressed air storage tank*. 

Conduits. 

Cross arms. 

Cut-outs. 

Electric wire. 

Insulation. 

Poles. 

Steam pipe-lines. 

Switches. 

Switch boards. 

Span wires. 

Towers- 

Transformers. 

Not*: The oost of transmissions or distri¬ 
bution systems located within buildings and 
grounds of car shops, ice plants. Icing plat¬ 
forms, Ice houses, and other similar facilities, 
shall be Included In the cost of the structures. 

61 Testing apparatus. 

This account shall include the cost of 
special testing and other instruments 
and apparatus used to test machinery, 
secure temperatures, and analogous 
purposes. 

Details 

Ananomrters. 

Brine and ammonia testing sets. 

Current transformers. 

Electric measuring instruments. 

Electric resistance thermometers, colls. 

Electric thermometer. 

Hydrometers. 

Galvanometer*. 

Steam indicators. 

Plsnometer*. 

Portable wattmeter*. 

Recording thermometers. 

Voltmeters. 

65 Miscellaneous structures. 

This account shall include the cost of 
permanent structures not provided for 
elsewhere, including foundations, equip¬ 
ment, furniture, fixtures and tools; 
drainage, sewerage and water supply 
systems; and heating and lighting 
systems. 

Details 

Ccvrheater storage houses. 

Charcoal storage house*. 

Dwellings. 

Fruit warehouses. 

Heater service building*. 

General office buildings. 

Not*: The cost of grading and preparing 
ground* before and after the construction of 
miscellaneous buildings and oost of con¬ 
structing sidewalks, driveways and fences 
thereon, shall be Included In the cost of the 
buildings. 


66 Mechanical protective service uniu. 

This account shall include the cost of 
mechanical protective service units and 
of appurtenances and fixtures necekiry 
to equip them for service, including in¬ 
spection, setting up and trying out after 
receipt from builders, and transportation 
charges. 

67 Mechunira! protective service factl*. 

ties. 

This account shall include the cost of 
special facilities used in the mainten ance 
and operation of mechanical protective 
service units and services, including 
building and structures, complete with 
foundations, furniture and fixtures; 
water supply, drainage, and sewer sys¬ 
tems; and heating and fighting systems 

This account shall also include the 
cost of mnchlnery and appurtenance m 
special facilities used In the maintenance 
and operation of mechanical protective 
service units and service. Including cost 
of special foundations and installations, 
and cost of hand tools necessary to equip 
such facilities. 

70 Organisation expense*. 

This account shall include all fees paid 
to Government. State or Municipal au¬ 
thorities and like bodies for the privilege 
of incorporation, and office and other ex¬ 
penditures Incident to organizing the 
corporation and putting It in readiness 
to do business; cast of preparing and dis¬ 
tributing prospectuses; soliciting sub¬ 
scriptions to stock; special counsel fees; 
cost of preparing and issuing certificates 
of stock; cost of procuring the necessary 
certificates from State authorities and 
other like costs. 

Operating Revenue Accounts Texts 

100 Operating revenue account*. 

The primary accounts Included In this 
general account are designed to show 
the amount of money which the com¬ 
pany becomes entitled to receive from 
the furnishing of cars or protective serv¬ 
ice against heat or cold including serv¬ 
ice incidental thereto. Adjustments of 
overcharges or undercharges shall be 
accomplished through these accounts. 

Car Service 

101 Car mileage. 

This account shall include amounts 
receivable for the use of cars owned, 
leased, or otherwise under the control of 
the accounting company, while in serv¬ 
ice on railroad companies* lines based on 
the number of miles traveled The 
records shall be so kept that the revenue 
from each class of cars for which differ¬ 
ent mileage rates are fixed may be 
determined. 

102 Car renlaL 

This account shall include amounts of 
rental receivable for use of cars on the 
basis of fixed charge per trip, per day. 
per month, or basis other than miles 
traveled. 

104 Cleaning cars. 

This account shall Include amounts 
receivable for cleaning cars for loading- 
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jOfl Other cur service revenue. 

This account shall Include car service 
revenues not otherwise provided for, in¬ 
cluding compensation for special equip¬ 
ment of cars. 

Icing Protective Service 

110 lee nnii tall. 

This account shall Include revenue 
from ice and salt delivered In bunkers 
or bodies of refrigerator cars for protec¬ 
tion of perishable freight. 

111 Supervision. 

This account shall Include revenue 
from inspecting and supervising the 
Icing. salting, and other protective serv¬ 
ice? furnished car-carriers. In connection 
with perishable freight transported 
under Icing service, at unit prices speci¬ 
fied in protective service contracts. 

112 Refrigerating device damage. 

This account shall Include allowances 
it unit prices specified In protective 
service contracts, or under other ar¬ 
rangements. to cover repairs to refrJger- 
ittmi devices and cleaning of tanks and 
drains and around hatchways of refrig¬ 
erator cars. 

113 Top or body ire damage. 

This account shall Include allowances 
it unit prices specified in protective 
service contracts, or under other ar¬ 
maments, to cover damage to refrig¬ 
erator cars caused by top or body or 
package ice loaded in the bodies of the 
cars for the protection of perishable 
freight, including cleaning occasioned 
K>>’y by that service. 

Ill ! Vi. cooling. 

This account shall Include revenue 
from p recooling refrigerator cars at unit 
prices .specified in protective service 

contracts. 

113 Other icing service revenue. 

This account shall Include icing serv¬ 
ice revenues not otherwise provided for. 

Mechanical Protective Service 

116 Mechanical protective service units. 

This account shall Include revenue 
from the use of mechanical protective 
*enrico units Installed in cars owned, 
leaded, or otherwise under the control of 
the u( counting company while in service 
on railroad companies* lines. 

117 Inspecting, servicing, and super¬ 
vision. 

Thi3 account shall Include revenue 
from inspecting and servicing mechan¬ 
ical protective service units while In 
•ervic * on railroad companies* lines for 
protection of perishable freight, and 
wvwiue from supervising such service. 

118 Fuel. 

ThU account shall Include revenue 
fuel furnished mechanical protec¬ 
tive service units while In service on roil¬ 
ed companies’ lines for the protection 
of perishable freight. 


119 Other mechanical protective service 
revenue. 

This account shall include revenues 
from mechanical protective service oper¬ 
ations not otherwise provided for. 

Heater Service 

120 Car heaters. 

This account shall Include revenue 
from the use of car heaters owned, 
leased, or otherwise under the control of 
the accounting company, while in service 
on railroad companies’ lines for the pro¬ 
tection of perishable freight, at unit 
prices specified in protective service con¬ 
tracts. 

121 Heater fuel. 

This account shall include revenue 
from heater fuel furnished incident to 
heater service performed for the protec¬ 
tion of perishable freight at unit prices 
specified in protective service contracts. 

122 Servicing heaters. 

This account shall Include revenue 
from the servicing of car heaters, while 
in service on railroad companies* lines 
for the protection of perishable freight, 
at unit prices specified in protective serv¬ 
ice contracts. 

123 Supervision. 

This account shall include revenue 
from inspecting and supervising all pro¬ 
tective services furnished carriers. In 
connection with perishable freight under 
protective service against cold, at unit 
prices specified In protective service con¬ 
tracts. 

121 Preheating cars. 

This account shall include revenue 
from the use of special equipment such 
as stoves, salamanders, oil heaters, etc., 
in preheating cars for carriers In connec¬ 
tion with perishable freight under pro¬ 
tective service against cold, at unit prices 
specified in protective service contracts. 

128 Other heater service revenue. 

This account shall Include heater serv¬ 
ice revenues not otherwise provided for. 

Other Services 

130 Ventilation service. 

This account shall include revenue 
from Inspecting and supervising the pro¬ 
tective services furnished carriers, in 
connection with perishable freight under 
ventilation service, at unit prices speci¬ 
fied in protective service contracts. 

132 Other ice and salt. 

This account shall include the revenues 
from furnishing icc and salt other than 
that delivered in bunkers or bodies of 
cars in connection with protective serv¬ 
ices to perishable freight. 

133 Miscellaneous. 

This account shall include amounts of 
miscellaneous revenue from sources not 
otherwise provided for. 


Operating Expense Account* Text* 

200 Operating expense accounts. 

The primary accounts included in this 
general account are designed to show 
expenses of furnishing cars or protective 
service against heat or cold, and services 
incidental thereto, including the ex¬ 
penses of maintenance (repairs, depre¬ 
ciation and amortization) of the prop¬ 
erty used in such service. 

Car Service 

201 Supervision. 

This account shall include the cost of 
supervising and directing the mainte¬ 
nance and operation of car service. 

203 Rents; car service facilities. 

This account shall Include all rents 
except as otherwise provided of property 
of others used, occupied, or operated in 
connection with furnishing car service. 

205 Cor distribution. 

This account shall include the pay, 
travel, office and other expenses of offi¬ 
cers, clerks and attendants, general, dis¬ 
trict and local agents and other em¬ 
ployees In charge of or engaged In the 
distribution of cars to loading points, in¬ 
cluding keeping car records, reporting 
movements of cars; also cost of tele¬ 
phone and telegraph services in con¬ 
nection therewith. 

208 droning and conditioning cars. 

This account shall include the cost to 
the company, Including amounts pay¬ 
able to others, for cleaning and condi¬ 
tioning cars; also maintenance and 
rental of tracks used for such purpose. 

210 Car repairs. 

This account shall include the cost of 
repairing cars and their appurtenances, 
including cost of small hand tools, 
amounts paid others for repairs to cars 
for which the company Is liable and 
cost of transporting cars to shops and 
repair tracks for repairs. 

None*: Th« cost of repairs to refrigerating 
devices In cars and repairs of damage to 
cars caused by top or body Ice shall be 
charged to account 283. "Repalrs-icing serv¬ 
ice facilities,*' or account 306, "Supplies and 
repairs. M as appropriate. 

211 Oilier repairs. 

This account shall Include cost of re¬ 
pairing shops, buildings and other car 
service facilities. Including drainage, 
water, gas, and sewer pipes and connec¬ 
tions; machinery and other apparatus; 
also cost of maintaining grounds ap¬ 
purtenant to such facilities. 

221 Injuries to persons. 

This account shall include payments 
on account of injuries to persons when 
caused directly in connection with car 
service and not recoverable through In¬ 
surance Including expenses of physi¬ 
cians and surgeons, nurses, hospital serv¬ 
ice. medical and surgical supplies, arti¬ 
ficial limbs, undertaking and funeral 
expenses, transportation expenses of in- 
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Jured persons and attendants; also ex¬ 
penses of employees and others while 
engaged as adjusters and witnesses in 
connection with such claims. 

222 Insurance. 

This account shall include the cost of 
premiums, except reinsurance pre¬ 
miums. for Insuring the company 
against loss through injuries to persona 
damage to. destruction or loss of prop¬ 
erty when such loss or damage would 
be chargeable to car service; also pre¬ 
miums or fidelity bonds of employee* 
whose pay is charged to car service. 

223 Stationery anti printing. 

Tills account shall include the cost of 
all stationery and printing, rentals of 
and repairs to office appliances and 
office machines used in connection with 
furnishing car service. 

229 Ollier expense*. 

This account shall include all expenses 
In connection with car service operations 
not otherwise provided for. 

230 Equalization; car repair*. 

This account shall include adjust¬ 
ments of the differences between the 
actual and the estimated cost of car 
repairs as provided in Instruction 22. 
The amounts Included In this account 
shall be concurrently debited or cred¬ 
ited to account 773, “Equalization 
reserves.” 

236 Depreciation; rolling slock. 

This account shall include the amount 
of depreciation charges applicable to the 
accounting period relating to rolling 
stock. 

237 Depreciation; other car terries 
facilities. 

This account shall include the amount 
of depreciation charges applicable to 
the accounting period relating to all car 
service property, except rolling stock. 

238 Retirements; car service facilities. 

This account shall Include the cost of 
dismantling retired car service property 
and recovering the salvage therefrom. 
It shall also include the undepreciated 
service value of car service property at 
the time of Us retirement, which was 
accounted for under the unit plan of 
depreciation accounting. 

Icing Protective Service 

251 Ice purchased. 

This account shall include the cost 
(including transportation charges and 
cost of storage, if stored at company 
expense) of Ice purchased from Individ¬ 
uals and companies and placed in the 
bunkers or bodies of cars for refrigera¬ 
tion purposes; also transportation 
charges. If any. transporting ice to Icing 
platforms. 

252 Ice produced. 

This account shall include the cost 
'including transportation charges. If 
any. and cost of storage, if stored at 
company expense) of Ice manufactured 
or harvested at ice plants operated by 


the company, which is placed in the 
bunkers or bodies of cars for refriger¬ 
ation purposes; also transporting ice to 
icing platforms. 

Nor*: The coat per ton of producing Ice 
ahall be determined and distributed to thla 
account through a clearing account. 

253 Rents; Icing facilities. 

This account shall include all rents 
of property of others used, occupied, or 
operated in connection with the oper¬ 
ation of icing facilities. 

251 Icing operations. 

This account shall include the pay 
and expenses of employees engaged in 
placing ice and salt in bunkers or bodies 
of cars for refrigeration of shipments, 
whether at Icing platforms or sheds, or 
elsewhere. It shall also include tele¬ 
phone service, heat, light, water, power 
for ice handling machinery, and other 
supplies and incidental expenses in 
connection with operating icing plat¬ 
forms and sheds; also cost of labor and 
other platform expenses Incurred at 
points where ice Is purchased from oth¬ 
ers and the expense of unloading ship¬ 
ments of ice from cars to platform and 
delivery to bunkers or bodies of cars. 

255 Repairs; icing farilitics. 

This account shall include the cost 
of repairing icing platforms, machinery 
and sheds including equipment; fixtures, 
and appurtenances thereto; and electric 
wiring, conveyors, and motors, used in 
connection with icing shipments; also 
the cost of cleaning facilities and lubri¬ 
cating equipment; and maintaining 
grounds appurtenant to the facilities. 

256 Injuries to persons. 

This account shall Include payments 
on account of injuries to persons when 
caused directly in connection with icing 
operations and not recoverable through 
insurance, including expenses of physi¬ 
cians and surgeons, nurses, hospital 
service, medical and surgical supplies, 
artificial limbs, undertaking and funerai 
expenses, transportation expenses of in¬ 
jured persons and attendants; also ex¬ 
penses of employees and others while 
engaged as adjusters and witnesses in 
connection with such claims. 

257 Inturance. 

This account shall include the cost of 
premiums, except reinsurance premiums, 
for insuring the company against loss 
through injuries to persons, damage to, 
destruction of or loss of property when 
such loss or damage would be chargeable 
to icing operations; also premiums on 
fidelity bonds of employees whose pay is 
chargeable to Icing operations. 

258 Ollier expenses. 

This account shall include all ex¬ 
penses in connection with the icing of 
shipments, not otherwise provided for. 

265 Depreciation; icing facilities. 

This account shall Include the amount 
of depreciation charges applicable to the 
accounting period relating to all Icing 
facilities. 


270 Retirements; icing facilities. 

This account shall Include the cost of 
dismantling retired icing facilities and 
recovering the salvage therefrom, it 
shall also include the undepreciated serv¬ 
ice value of icing facilities at the time of 
their retirement. 

275 Salt. 

This account shall Include the cost of 
salt supplied to cars in connection with 
Icing shipments, including the cost of 
placing salt in the bunkers of the cars. 

Not*: When salt lc placed In refrigerator 
cars Incidental to regular Icing operateor,i 
the costa In connection therewith, when not 
readily separable, may be Included In ac¬ 
count 254, "Icing operations." 

Other Icing Service 

281 Supervision. 

This account shall include the cost of 
supervising and directing the mainte¬ 
nance and operation of Icing service. 

282 Rents; icing service facilities. 

This account shall Include all rents 
except as otherwise provided of property 
of others used, occupied, or operated in 
connection with furnishing Icing service. 

283 Repairs; icing service facilities 

This account shall Include the cost of 
repairing buildings, machinery, fixtures, 
and other apparatus used In connection 
with furnishing icing service; also cost 
of cleaning facilities and lubrication 
equipment; and maintaining grounds 
appurtenant to the facilities. It shall 
also include the cost repairs to ice bunk¬ 
ers in cars and repairs of damage to cars 
caused by top or body ice, 

284 Precooling service. 

This account shall include the cost of 
precooling refrigerator cars for loading 
with shipments at precooling plants or 
elsewhere. 

285 Injuries to persons. 

This account shall Include payments 
on account of injuries to persons when 
caused directly In connection with icing 
service operations and not recoverable 
through insurance. Including expenses of 
physicians and surgeons, nurses, hospi¬ 
tal service, medical and surgical supplies, 
artificial limbs, undertaking and funeral 
expenses, transportation expenses of in¬ 
jured persons and attendants; also ex¬ 
penses of employees and others while en¬ 
gaged as adjusters and witnesses in con¬ 
nection with such claims. 

286 Insurance. 

This account shall include the cost of 
premiums, except re-insurance pre¬ 
miums. for insuring the company against 
loss through injuries to persons, damage 
to or destruction or loss of property when 
such loss or damage would be chargeable 
to Icing service operations; also premi¬ 
ums on fidelity bonds of employees whose 
pay Is charged to such service. 

287 Stationery and printing. 

This account shall include the cob! of 
all stationery and printing, rentals of 
and repairs to office appliances and roa- 
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chines used in connection with furnish- 
tn g King service. 

290 Other expense*. 

Thif. account shall Include all expends 
in connection with icing service opera¬ 
tion not otherwise provided for. 

29.", Depreciation; icing *ervice facili- 

lies. 

This account shall include the amount 
ol depreciation charges applicable to the 
accounting period relating to icing serv¬ 
ice property. 

296 Retirements; Icing service facilities. 

Thih account shall include the cost of 
dismantling retired refrigeration serv¬ 
ice property and recovering the salvage 
therefrom. It shall also include the un¬ 
depreciated service value of icing service 
property at thc time of its retirement. 

Mechanical Protective Service 

301 Supervision. 

This account shall Include the cost of 
supervising and directing the mainte¬ 
nance and operation of mechanical pro¬ 
tective service. 

302 Kent*. 

This account shall include all rents of 
property of others used, occupied, or op¬ 
erated in connection with furnishing 
mechanical protective service. 

303 Fuel. 

This account shall Include the cost of 
fuel fincluding transportation charges 
and cost of storage, if stored at company 
expense) delivered to mechanical pro¬ 
tective service units, including the labor 
cost <when separable) of delivering such 
fuel to the units. 

Non: When fuel U used tn mechanical 
protective service unit* during inspection* 
ami repair*, the labor coat* In connection 
therewith, when not readily separable, may 
he Included In account 305. “Inspecting and 
icrviring* or account 306, "Supplies nnd re- 
fuf-r-, \s appropriate. 

303 Inspecting and servicing. 

This account shall include the pay of 
employees engaged in inspecting and 
servicing mechanical protective service 
unlu both preparatory to loading cars 
and while under load, to place and keep 
the units In proper operating condition 
for protection of the lading, including 
setting thermostats, refueling, and 
<whon not separable) furnishing sup¬ 
plies. 

N<jtb The costs of Inspecting and servic¬ 
ing n.’ chaoleal protoctivc service unlu tn the 
procc!3 of repairing or otherwise maintain¬ 
ing the unlu arc chargeable to account 306. 

"Supplies and repairs." 

306 Supplies and repair*. 

Tills account shall include thc cost of 
supplies, other than fuel, used in me¬ 
chanical protective service units, includ¬ 
ing freon, antl-frccze, lubricating oil. 
*nd applies for standby service, and 
•hoi: include the cost of maintaining and 
repairing such units. For this purpose 
the cost of repairs shall include the cost 
of inspecting and servicing incidental 
and the maintenance of build¬ 


ings and other structures (including 
grounds appurtaining thereto). machin¬ 
ery. fixtures, and other facilities used 
in furnishing mechanical protective serv¬ 
ices. 

This account shall also be charged with 
amounts paid to others for expenses as 
detailed above which were incurred for 
units for which the company is liable, 
and credited with amounts billed against 
others for similar expenses as to units 
not owned or controlled by the company. 

Not*: The cost of dry Ice (solidified carbon 
dioxide) used as a refrigerant, when a me¬ 
chanical unit falls to provide the necessary 
protection, shall be charged to account 315, 
"Other expenses," to which account shall 
also be credited amounts collected from 
others for similar emergency protection. 

307 Ixijuries to person*. 

This account shall Include payments 
on account of injuries to persons when 
caused directly in connection with me¬ 
chanical protective sendee maintenance 
and operations and not recoverable 
through insurance, including expenses 
of physicians and surgeons, nurses, hos¬ 
pital service, medical and surgical sup¬ 
plies. artificial limbs, undertaking and 
funeral expenses, and transportation ex¬ 
penses of injured persons and their at¬ 
tendants; also expenses of employees and 
others while engaged as adjusters and 
witnesses in connection with claims for 
such Injuries. 

308 Insurance. 

This account shall include the cost of 
premiums, except reinsurance premiums, 
for Insuring thc company against loss 
through injuries to persons, damage to 
or destruction or loss of property when 
such injuries, damage, or loss would be 
chargeable to mechanical protective 
service maintenance and operations; 
also premiums on fidelity bonds of em¬ 
ployees whose pay Is charged to such 
service. 

309 Stationery ami printing. 

This account shall include the cost 
of all stationery and printing, and rent¬ 
als of and repairs to office appliances and 
machines, used in connection with me¬ 
chanical protective service maintenance 
and operations. 

315 Other expense*. 

* This account shall include all expenses 
in connection with mechanical protec¬ 
tive service maintenance and operations 
not otherwise provided for. 

320 Depreciation 5 mechanical service 
facilities. 

This account shall include the amount 
of depreciation charges applicable to 
the accounting period relating to me¬ 
chanical protective service property. 
(See provisions of Instruction 33.) 

321 Retirements; mechanical service 
facilities. 

This account shall Include the cost of 
dismantling retired mechanical protec¬ 
tive service units and facilities, and re¬ 
covering the salvage therefrom. It shall 
also Include the undepreciated service 
value of mechanical protective service 


units and facilities at thc time of their 
retirement. 

Heater Service 
351 Supervision. 

This account shall Include the cost of 
supervising and directing thc mainte¬ 
nance and operation of heater service. 

333 Rents; heater service facilities. 

This account shall Include all rents 
except as otherwise provided of property 
of others used, occupied or operated in 
connection with furnishing heater serv¬ 
ice. 

357 Heater fuel. 

This account shall include the cost, in¬ 
cluding freight, express and handling 
charges of charcoal, ch&rketts, coal, coke, 
briquets, oil, solidified alcohol or other 
fuel, but excluding fuel for special equip¬ 
ment for preheating cars, to be used in 
heating cars moving or to move under 
protective service against cold; also the 
cost of unloading and placing such fuel 
in buildings or other regular storage 
facilities. 

Tills account shall be credited with the 
value of heater fuel reclaimed in the 
servicing of car heaters. 

Nor*: The cost of fuel used In special 
equipment for preheating cars shall be 
charged to account 361, "Preheating service." 

338 Inspecting and servicing of healers. 

This account shall include the pay. 
travel and other expenses of employees, 
other than those included in accounts 
351, “Supervision, M and 360, “Repairs— 
heater service facilities.** engaged in 
sen-icing cars containing shipments mov¬ 
ing under any form of heater service, 
the installation, lighting, fueling, ad¬ 
justing. extinguishing, and cleaning of 
heaters in cars and removing heaters 
from cars either during the progress of 
or after thc completion of the movement, 
when placed therein for protection of 
the lading of the cars against cold. It 
shall also include the cost of opening, 
closing or otherwise manipulating car 
ventilators, plugging drains, stacking and 
wiring ice grates, applying heater warn¬ 
ing and other cards to cars; also the cost 
of lanterns, flashlights, ladders, ropes 
and othe" tools, supplies and expenses 
used in or incident to performing such 
services. 

360 Repair*; lira ter service facilities. 

(a) Tills account shall include the 
cost of repairing car heaters; also the 
cost of handling and transporting heat¬ 
ers between storage houses and distrib¬ 
uting or other points where normally 
held for service or repairs. 

(b) This account shall also include 
the cost of cleaning, protecting, and 
repairing heater facilities, such as build¬ 
ings and other structures for the han¬ 
dling. storing, and repairing of car heat¬ 
ers and the storing of heater fuel, tools, 
and other supplies. Including fixtures, 
machinery, and other appurtenances of 
the building; also the cost of maintain¬ 
ing grounds appurtenant to such build¬ 
ings. 
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361 Preheating service. 

This account shall include all expenses 
Incident to the preheating of cars prior 
to Installation of car heaters in cars, to 
be moved under any form of heater serv¬ 
ice. with special equipment such as sala¬ 
manders, stoves, or oil heaters. 8uch ex¬ 
penses include the cost of all fuel and 
supplies used in this equipment and the 
cost of installing, fueling, firing, check¬ 
ing. extinguishing, and removing the 
equipment from cars; also the cost of 
handling, repairing, storing and moving 
the equipment when not in use, and the 
traveling and other expenses of em¬ 
ployees engaged in preheating cars. 

371 Injuries to pmonn. 

This account shall include payments 
on account of injuries to persons when 
caused directly in connection with heater 
service and not recoverable through in¬ 
surance. Including expenses of physicians 
and surgeons, nurses, hospital service, 
medical and surgical supplies, artificial 
limbs, undertaking and funeral expenses, 
transportation expenses of injured per¬ 
sons and attendants; also expenses of 
employees and others while engaged as 
adjusters and witnesses in connection 
with such claims. 

372 Insurance. 

This account shall include the cost of 
premiums, except reinsurance premiums 
for insuring the company against loss 
through injuries to persons, damage to 
or destruction or loss of property when 
such loss or damage would be charge¬ 
able to heater service; also premiums on 
fidelity bonds of employees whose pay is 
chargeable to heater service. 

373 Stationery and printing. 

This account shall include the cost of 
all stationery and printing, rentals of 
and repairs to office appliances and office 
machines used in connection with fur¬ 
nishing heater service. 

379 Other expenses. 

This account shall Include all expenses 
in connection with heater service opera¬ 
tions not provided for elsewhere. 

386 Depreciation; heater service facili¬ 
ties. 

This account shall include the amount 
of depreciation charges applicable to the 
accounting period relating to heater 
service property. 

388 Retirements; heater service facili¬ 
ties. 

This account shall include the cost of 
dismantling retired heater service prop¬ 
erty and recovering the salvage there¬ 
from. It shall also include the undepre¬ 
ciated service value of heater service 
property at the time of Its retirement. 

Miscellaneous 

401 Ventilation service. 

This account shall include all expenses 
incurred in connection with furnishing 
ventilation service. 


403 Curtain service. 

This account shall include all expenses 
incurred in connection with furnishing 
curtains placed in cars for the purpose of 
separating shipments moving under more 
than one class of protective service. 

408 Papering cart. 

This account shall include all expenses 
incurred in papering cars to be used for 
shipments transported under protective 
service. 

410 Lot* and damage claim'. 

This account shall include payments 
for loss, damage, delay or destruction of 
perishable freight moving under protec¬ 
tive service when not recoverable through 
insurance; also the pay. travel, office, and 
other expenses of employees and others 
engaged in supervising, investigating, 
adjusting, and settling loss and damage 
claims, including notarial fees in connec¬ 
tion with claims, expenses of employees, 
and others serving as witnesses in law 
suits, and all other expenses directly in¬ 
cident to the handling of loss and dam¬ 
age claims. 

414 Divmiom and rrcon»ignrocnts. 

This account shall Include the pay, and 
travel and other expenses of employees 
engaged in handling and maintaining 
records of diversions and reconsignments 
of shipments moving under protective 
service, including furnishing passing in¬ 
formation. and all other expenses inci¬ 
dent to diversion or reconsignment of 
such shipments. 

415 Other expense*. 

This account shall include any ex¬ 
penses of an incidental nature incurred 
in connection with furnishing protective 
service not otherwise provided for. 

General 

450 Salaries and expcniet of general 
officers and clerks. 

This account shall include: 

(a) Salaries of officers. The pay of 
general officers and assistants author¬ 
ized to act for such officers. Including 
salaries and fees of receivers and trustees 
and commissions paid to general officers 
in lieu of salaries. 

(b) Salaries of clerks and attendants . 
The pay of clerks and attendants in 
the offices of the general officers whose 
pay is chargeable to this account. 

(c) Expenses . Traveling and other 
expenses of employees whose pay is 
chargeable to this account. 

Not*: The pay and expenses of purchaa- 
lug agents, storekeepers and their clerks and 
attendants shall be Included In clearing ac¬ 
counts for material store expenses and sta¬ 
tionery store expenses. 

451 General office supplies and ex¬ 
penses. 

This account shall include the office 
expenses of general officers, and of their 
clerks and attendants. 

452 Rents. 

This account shall include all rents, 
except rent of office machines, payable 


for the property of others used, occupied 
or operated in connection with the gen¬ 
eral administrative functions of the com¬ 
pany. 

431 I-aw expenses. 

(a) This account shall include the pay 
of officers directly in charge of the law 
department, and of solicitors and at¬ 
torneys. their clerks and attendants and 
fees and retainers for services of attor¬ 
neys not regular employees of the 
company, 

(b) Traveling expenses of officers spec¬ 
ified above and of their clerks; cost of 
law books, printing briefs, legal forms, 
testimony, reports, and similar items of 
expense and supplies. 

(c) The cost of suits and payments of 
special fees, notarial and witness fees 
not provided for under accounts for 
“Loss and Damage,** and "Injuries to 
Persons/* and fees paid arbitrators for 
settlement of disputed questions, and 
all law and court costs not provided for 
elsewhere. 

459 Penftioa* and relief. 

This account shall include pensions or 
gratuities paid out of the company's 
funds to retired employees or the heirs 
of former employees and the expenses 
incurred solely In connection therewith. 

It shall also include premiums on pol¬ 
icies under which employees are Insured 
and they or their heirs are the benefi¬ 
ciaries; and expenses incurred and 
amounts contributed towards funds or 
otherwise for the relief of employee? 

Norw: If under a contractual pension pUn 
which definitely establishes the payment of 
pensions to employees regularly retired for 
superannuation ar disability, the company 
electa to set aside In an irrevocable trust 
fund each month, amount* determined 
through the application of equltale factor*, 
which together with interest accruals there¬ 
on. will as nearly as may be. meet it* liabil¬ 
ities fox the payment of pensions or for tbs 
purchase of annuities. It shall concurrently 
charge this account and credit account 771, 
"Pension and welfare reserves." with 
amounts equal to those paid into the trust 
fund. 

460 Insurance. 

This account shall include the cost of 
premiums, except reinsurance premiums, 
for insuring the company against loss or 
damage, when such loss or damage womd 
be chargeable to general expenses; al^o 
premiums on fidelity bonds of employees 
trhose pay is chargeable to genera! ex¬ 
penses. 

461 Stationery and printing. 

This account shall Include the cost 
of stationery, stationery supplies, pnn : * 
ing, tabulatory cards, books and blanJt 
forms used in connection with sencrai 
administrative functions of the company 
including contracts, leases, and ail sta¬ 
tionery and printing of the law deport- 
ment except cost of law books and cost oj 
printing briefs, legal forms, testlmon. • 
and reports of that department It 
also include the rent and repair cost oi 
labor-saving office machines used in con¬ 
nection with the general administrate 
functions of the company. 
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462 Repair#; genera 1. 

This account shall include the cost of 
rpm rs to general office buildings and 
property used In connection with 
the general administrative functions of 
the company. 


46 $ 1 >cprcciation; general. 

This account shall include the amount 
of depreciation charges applicable to the 
accounting period relating to general 
administrative facilities. 


466 Retirements; general. 

Tills account shall Include the cost of 
demolishing retired general administra¬ 
tive property and recovering the salvage 
therefrom. It shall also Include the un¬ 
depreciated service value of such prop¬ 
erty at the time of its retirement. 


469 Other c*pen#e#. 

This account shall include all expenses 
in connection with the general admin¬ 
istrative functions of the company not 
provided for elsewhere. 

List or Expenses 


Annual audita or Investigation#. 

Annual report#. 

Association membership. 

Bank charge# for service*. 

Contributions for charitable, eoclal or com¬ 
munity welfare purposes. 

Corporate and fiscal notice# of general 
charnc ter. 

Donation# to fire departments. 

Donation# to YMCA and similar insti¬ 
tutions. 

Electing director#. 

Exchange, domestic, on check# cashed or 

deposited. 

Exchange on domestic draft#. 

Fee* and expenses paid director#. 

Loos by burglary of funds, defalcations or 
tit when not recoverable from insurance. 

Lofts from acceptance of counterfeit 
money. 

Notice of dividend# declared. 

Premiums, less cash surrender value of 
insurance, on lives of officers when company 

is thr beneficiary. 

8 toe ^holders’ mee tings. 


Income Accounts Texts 


Ordinary Items 


CREDITS 

501 Car line operating revenues. 

This account shall include the total 
revenues derived from operations as 
*hoTvu In the primary revenue accounts 

provided in tills part. 

502 Revenues from miscellaneous op¬ 
erations. 

This account shall Include the total 
revenues derived from the operation of 
ffiisceilaneous operating physical prop¬ 
erty. such as that the cost of which is 
includible in balance-sheet account 737, 
'’Miscellaneous physical property/* 

Notv The income from miscellaneous non- 
physical property shall be Included 
hv account 511, "Income from nonoperating 

property." 


To this account shall be charged the 
cost of maintenance of the property 
rented, also specific incidental expenses 
in connection with such property, such 
as the cost of negotiating contracts, ad¬ 
vertising for tenants, fees paid convey¬ 
ancers, collectors* commissions, and 
analogous items. 

Not* A: If property the rent of which 
U chargeable to account 648, "Miscellaneous 
rente." is sublet by the accounting company, 
the rent receivable therefor shall be credited 
to this account. 

Not* B: Taxes on property the rent of 
which Is creditable to this account shall be 
charged to account 532. "Car line to* ac¬ 
cruals." 

Not* C: The rent from property carried 
In balance-sheet account 737. "Miscellaneous 
physical property." ahall not be included in 
this account, but in account 611, "Income 
from nonoperating property." 

Not* D: Rent and other Income from real 
estate acquired for additions and better¬ 
ments shall be credited to the appropriate 
property and equipment accounts until the 
completion or coming Into service of the 
property. 

511 Income from nonoperating prop¬ 
erty. 

This account shall include the net 
credit balance of the nonoperating rev¬ 
enues or income from, and the expenses 
(including depreciation, but excluding 
taxes) of, physical property the cost of 
which is carried in balance-sheet account 
737. ’•Miscellaneous physical property/* 

Not*: The revenues from the operation 
of miscellaneous operating physical property 
shall be Included In Income account 602. 
"Revenues from miscellaneous operations." 
and the expense# of operation ahall be In¬ 
cluded in account 634, "Expense# of miscel¬ 
laneous operations." 

513 Dividend income. 

Tills account shall include dividends 
declared on stocks of other companies, 
the Income from which is the property of 
the accounting company, whether such 
stocks are owned by the accounting com¬ 
pany and held In its treasury or de¬ 
posited in trust, or are controlled 
through lease or otherwise. 

Dividends declared shall not be cred¬ 
ited prior to actual collection unless their 
payment is reasonably assured by past 
experience, guaranty, anticipated provi¬ 
sion, or otherwise. (See Note C to 
account 708, “Interest and dividends 
receivable/*) 

Accruals of guaranteed dividends may 
be included in this account If their pay¬ 
ment is reasonably assured. 

Not* A: This account fthaU not include 
credits for dividends on stock# Issued or 
Assumed by the accounting company and 
owned by it, whether pledged as collateral 
or held in its treosury^Jn special deposits, or 
In sinking or other reserve funds. 

Not* B: Dividends on stocks of other com¬ 
panies held in sinking or other reserve funds 
shall bo credited to account 616. •'Income 
from sinking and other reserve funds." 

514 Interest income. 


510 Miscellaneous pent income. 

This account shall include such rents 
of property owned and controlled by the 
accounting company as are not provided 
for In the foregoing accounts. 


This account shall include the interest 
on securities and debenture stock of 
other companies, the income from which 
is the property of the accounting com¬ 
pany. whether such securities are owned 


by the accounting company and held in 
its treasury or deposited in trust, or are 
controlled through lease or otherwise. 
It shall include also, interest on notes 
and other evidences of indebtedness and 
interest on bank balances, open ac¬ 
counts, and other analogous items, in¬ 
cluding discount on short-term notes. 
Interest accrued shall not be credited 
prior to actual collection unless its pay¬ 
ment Is reasonably assured by past 
experience, guaranty, anticipated pro¬ 
vision. or otherwise. (See Note C to 
account 708. “Interest and dividends 
receivable.'*) 

At the option of the accounting com¬ 
pany there may be Included each year 
in this account the portion applicable 
to the fiscal period, of the amount requi¬ 
site to extinguish, during the interval 
between the date of acquisition and the 
date of maturity, the discount or premi¬ 
um on securities of other companies 
owned (other than short-term notes). 
Amounts thus credited or charged shall 
be concurrently charged or credited to 
the account in which the cost of the se¬ 
curities is carried. The discount on 
short-term notes shall be distributed 
through equal monthly credits, over the 
terms of the notes. 

Not* A: This account shall not Include 
Interest on securities Issued or assumed by 
the accounting company and owned by tt. 
whether pledged as collateral or held In It* 
treasury, in special deposits, or In sinking or 
other reserve funds. 

Not* B: Interest on securities, other than 
those of tho accounting company, and on 
other assets held In sinking or other reserve 
fund# shall be Included In account 616. 
•Income from sinking and other reserve 
funds." 

Nor* C: Discount on bills for material pur¬ 
chased shall be credited to the accounts to 
which Is charged the cost of the material 
with respect to which tho discount Is allowed. 

516 Income from sinking and other re¬ 
serve funds. 

This account shall Include the income 
accrued on cash, securities, and other 
assets (not including securities issued or 
assumed by the accounting company) 
held in sinking and other reserve funds. 
(See Note C to account 708, “Interest 
and dividends receivable/') 

At the option of the accounting com¬ 
pany there may be included each year 
in this account the portion, applicable 
to the fiscal period, of the amount requi¬ 
site to extinguish, during the interval 
between the date of acquisition and the 
date of maturity, the discount or premi¬ 
um on funded securities held in sinking 
or other reserve funds. Amounts thus 
credited or charged shall be concurrently 
charged or credited to the account In 
which the cost of the securities is carried. 

Nome: Credits to fund resenre accounts 
representing Income on reserve funds shaU 
be concurrently charged to account 620, 
"Appropriations for sinking and other re¬ 
serve funds." 

517 Reloose of premium# on funded 
debt. 

This account shall include, during 
each fiscal period, such proportion of 
the premiums on outstanding funded 
debt as may be applicable to the period. 
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This proportion shall be determined In 
accordance with Instruction 38. 

519 Miscellaneous income. 

This account shall include all Items 
not provided for elsewhere properly 
creditable to income accounts during 
the current year. Among the items 
which shall be included in this account 
are: 

Cancellation of balance-sheet accounts 
representing unclaimed wages and 
vouchered accounts written off because 
of the company’s inability to locate the 
creditor. 

Profit from sale of securities acquired 
for temporary cash investments. 

Profits from sale of investment se¬ 
curities. 

Profit from sale of land and from sale 
of other property. < See note.) 

Profit from company bonds reacquired. 
(See note.> 

Non: When the profit from side of In¬ 
vestment securities (exclusive of temporary 
cash Investments), from sale of laud and 
other property, and from company bonds re¬ 
acquired Is of an amount sufficiently large 
to constitute an extraordinary Item, such 
profit shAll be credited to account 570. 
•‘Extraordinary items" (See Instructions 3 
and 18.) 

DEBITS 

531 Car line operating expenses. 

This account shall include the total 
expenses caused by operations, as shown 
in the primary expense accounts pro¬ 
vided in these regulations. 

532 Car line tax accruals. 

This account shall include accruals 
for taxes of all kinds relating to car line 
property, operations, and privileges, 
whether based upon the valuation of the 
property, amount of stocks and bonds or 
other evidences of debt issued or out¬ 
standing: gross or net earnings, divi¬ 
dends declared, roiling stock operated or 
owned, or other basis. 

The taxes on leased property shall be 
Included in this account by the account¬ 
ing company obligated to assume such 
expenses under the terms of the lease. 

Accruals for Federal income taxes ap¬ 
plicable to ordinary Income shall be In¬ 
cluded in this account. Sec texts of ac¬ 
count 590, '‘Federal Income taxes on 
extraordinary and prior period Items*', 
account 606. ’Other credits to retained 
income”, and account 616. "Other debits 
to retained income”, for recording other 
income tax consequences. Details per¬ 
taining to tiie tax consequences of other 
unusual and significant items, and also 
cases where tax consequences are dispro¬ 
portionate to related amounts Included in 
income accounts, shall be submitted to 
the Commission for consideration and 
decision as to proper accounting. Federal 
income taxes which are refundable or 
reduced as the result of carry-back or 
carry-forward of operating loss shall be 
credited to this account, if a carry-back. 
In the year in which the loss occurs or, if 
a carry-forward. In the year in which 
such loss is applied to reduce taxes. 
However, when the amount constitutes 
an extraordinary item pursuant to in¬ 


struction 3, it shall be Included in 
account 580, "Prior period items”. 

Norc A: Taxes on leased property paid by 
on® party to the lease and chargeable to 
the other party to the lease shall be charged 
directly to the party bearing the expense 
and not included In the Income account of 
the party first making payment. 

Note B: Taxes on other than car line prop¬ 
erty. operations, and privileges shall be 
charged to account 644. "Miscellaneous tax 
Accruals,'* when the amount Is separable 
from the taxes chargeable to this account. 

Not* C: Special assessments for street and 
other improvements, and special benefit 
taxes, such as water taxes and tho like, shaU 
be Included in operating expense accounts 
or investment acounts, os may be ap¬ 
propriate. 

Not* D: Taxes accruing on property ac¬ 
quired for addition or betterment purposes 
before the facilities become available for 
service shall be charged to property and 
equipment accounts. 

533 Rent payable for car*. 

This account shall include amounts 
payable for use of cars, rented or leased 
from others, while in car line operations 
of the company. 

534 Expenses of miscellaneous opera¬ 
tions. 

This account shall include the total 
expenses caused by the operation of mis¬ 
cellaneous physical property the cost of 
which is includible in balance-sheet 
account 737, "Miscellaneous physical 
property." 

Not*: The expenses of miscellaneous non¬ 
operating phyilcal property shall be Included 
In account 611, "Income from nonoperating 

property*'* 

535 Taxes on miscellaneous operating 
property. 

This account shall include accruals of 
taxes paid or payable upon miscellaneous 
operating property, such as that the cost 
of which is includible in account 737. 
"Miscellaneous physical property." 

Not*: Taxes upon miscellaneous nonop¬ 
erating physical properly shall be Included 
In account 644. "Miscellaneous tax accruals.*' 

543 Miscellaneous rents. 

This account shall include rents pay¬ 
able accrued on property held by the 
accounting company under lease or 
other agreement and not properly 
chargeable to any of the foregoing 
accounts. 

Non A: This account shall not Include 
rent* provided for in the operating expense 
accounts. 

Not* B: If property, the rent of which 1* 
chargeable to this account, is sublet to other* 
the rent from the sublease shall be credited 
to the appropriate rent income account, de¬ 
pending on the classification of the property 
as car line or non-car line, in the same man¬ 
ner a* rent from property owned by the 
company. 

Non C: Payments for the exclusive use of 
miscellaneous property maintained by the 
lessor and used by the accounting company 
shall be divided into two portion*: One, 
representing the cost of maintenance, shaU 
be charged to the appropriate operating ac¬ 
counts. and the other, representing rent 
(amount appUcable to the Investment In 
the property), shall be charged to this ac¬ 
count. The bill rendered by the creditor 


shall show tho distribution of the payment, 
as between maintenance and rent, and tuch 
distribution shaU be adhered to by the 
debtor. 7 

544 Miscellaneous tax accruals. 

This account shall include all acrrtaU 
for taxes not provided for elsewhere, 
such as taxes on securities owned, taxes 
on income from securities owned, and 
taxes on miscellaneous nonoperating 
physical property the cost of which U 
includible in balance-sheet account Na 
737. "Miscellaneous physical property," 

Not* A: When the proper separation of 
any particular tax Is not ascertainable tbs 
entire amount shall be Included In account 
633. “Car line tax accruals." 

Nor* B: Taxes upon miscellaneous oper- 
atlng property shall be charged to account 
535, "Taxes on miscellaneous operatisi 
property." 

546 Interest on funded debt. 

This account shall include the current 
accruals of interest on all classes of 
long-term debt, the principal of which Is 
includible in account 765, "Funded lebt 
unmatured”; 766, "Equipment obla¬ 
tions'*; 767, "Receivers' and trustees' 
securities”; 768, "Debt In default”: and 
769, "Amounts payable to affiliated com¬ 
panies." also interest accruals on deben¬ 
ture stock. This account is to be kept in 
such form that the interest on debenture 
stock, on receivers' and trustees* securi¬ 
ties. and on other classes of funded debt 
shall be shown separately. 

Not* A: This account shall not Include 
charges for Interest on funded debt obliga¬ 
tions issued or assumed by the Accounting 
company and owned by it, whether pledged 
as collateral or held In Its treasury, in 
special deposits, or In sinking or other re¬ 
serve funds. 

Not* B: When funded debt Is Incurred 
for addition and betterment purposes, the 
accruals of interest on such funded debt 
(lees interest received on unexpended bal¬ 
ances). to the date of completion or coming 
into service of the property so acquired 
shall be included In the property and equip¬ 
ment account*. 

Note O: This account shall be maintain'd 
so as to show separately: (a) Fixed Interest 
which will be paid, or for which provision 
for payment wIU be made, when the Interest 
matures; (b) Interest in default; and (c) 
contingent interest accrued. 

547 Interest on unfnmled debt. 

This account shall include interest ac¬ 
crued on unfunded debt, such as short¬ 
term notes payable on demand or having 
dates of maturity one year or less from 
dates of issue, and open accounts in¬ 
cluding discount and expense on demand 
and short-term loans, interest on re¬ 
ceipts outstanding for installments paid 
on capital stock, interest on deferred 
payments for public improvements, and 
other analogous items. The discount on 
short-term notes, if of a considerable 
amount, shall be distributed through 
equal monthly charges, over the term 
of the notes. 

Nor*: When short-term notes or othrf 
evidences of unfunded indebtedness ore 
issued for addition and betterment pur¬ 
poses tho accrual of Interest to the date of 
completion or coming Into service of tne 
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property shall be included in the property 
tnj equipment account*. 

518 Amortization of discount on funded 

debt* 

This account shall be charged during 
each fiscal period with the proportion of 
the discount and expense on funded debt 
obligations applicable to that period. 
This proportion shall be determined ac¬ 
cording to a rule the uniform applica¬ 
tion of which through the interval be¬ 
tween the date of sale and the date of 
maturity will extinguish the discount 
and expense on funded debt. The 
charge to this account for any period 
must not be either greater or less than 
the proportion of the balance remaining 
unamortizcd applicable to that period so 
long as any portion of the discount and 
expense remains unextinguiahed, except 
that if the total discount and expense 
applicable to any particular issue of 
securities does not exceed $25,000. the 
entire amount may be charged to this 
account at time of Issue. 

531 MincclUneoos income charge*. 

This account shall Include items not 
provided for elsewhere properly charge¬ 
able to Income accounts during the cur¬ 
rent year. Among the items which shall 
be Included in this account are: 

Interest on tax deficiencies, and on 
court awards. 

Income tax upon the interest on the 
accounting company's funded debt when 
these taxes are assumed by the com¬ 
pany. 

Payment* of old accounts previously 

written off. 

Penalties and fines for violation of the 
Interstate Commerce Act or other Fed¬ 
eral and State laws when not specifically 
provided for elsewhere. 

Loss on sale of securities acquired as 
temporary cash Investments. 

Loss on sale of Investment securities, 
and on sale of land and other property, 
and also charges to write down the 
ledger value of Investment securities be¬ 
cause of impairment In their value. (See 
note.) 

Loss from company bonds reacquired. 

Kora: When the !om on sale of Investment 
•ecuiltle* (exclusive of temporary cosh In¬ 
vestment*) from sale of land and other 
property, from write-down In ledger value 
of Uueatmcnt securities and from company 
bevnda reacquired is of An amount sufficiently 
hrge to constitute an extraordinary item. 
«uch loss shall be Included In account 570, 
*TUtrrtr.rdinary item*”. (See Instruction* 3 
stuns.) 

EXTRAORDIHAaY AND PRIOR PERIOD ITEMS 
’•'> I xtniordinary item* (net). 

<*> This account shall include extra¬ 
ordinary items accounted for during the 
the current accounting year in accord¬ 
ance with instruction 3. upon approval 
<»f the Commission. Among the items 
*hlch fchan be Included in this account 
are: 

Net gatn or loss on sale of land used for 
transportation purposes, and of noncar- 
*** property. <8ee instruction 18.) 

Nei gain or loss on sale of securities 
acquired for long-term Investment pur¬ 


poses. and charges to write down the 
ledger value of such securities because of 
impairment of value. 

Net gain or loss on reacquisition of 
company bonds. 

Loss on sale or retirement of transpor¬ 
tation property for which depreciation 
reserve has not been provided. 

Change in application of accounting 
principles. 

<b> Federal income tax consequences 
of charges and credits to this account 
shall be included in account 500, "Fed¬ 
eral Income taxes on extraordinary and 
prior period items”. 

<c> This account shall be maintained 
in a manner sufficient to identify the na¬ 
ture and gross amount of each debit and 
credit. 

580 Prior period item* (net), 

(a) This account shall include unusual 
delayed items accounted for during the 
current accounting year in accordance 
with the text for instruction 3. upon ap¬ 
proval of the Commission. Among the 
Items which shall be Included in this ac¬ 
count are: 

(1) Unusual adjustment, refunds or 
assessments of income taxes of prior 
years. 

(2) Unusual adjustments of reserves 
of prior years determined to be excessive 
or deficient. 


(3> Similar items representing trans¬ 
actions of prior years w hich are not iden¬ 
tifiable with or do not result from busi¬ 
ness operations of the current year. 

<b> Federal Income tax consequences 
of charges and credits to this account 
shall be included in account 590. “Fed¬ 
eral Income taxes on extraordinary and 
prior period items”. 

(c) This account shall be maintained 
in a manner sufficient to identify the na¬ 
ture and gross amount of each debt and 
credit. 

590 Federal income taxe* on extraordi¬ 
nary and prior period item*. 

This account shall include the esti¬ 
mated Federal income tax consequences 
(debit or credit* assignable to the aggre¬ 
gate of items of both taxable Income and 
deductions from taxable income which, 
for accounting purposes, are classified as 
unusual and extraordinary and ore re¬ 
corded in accounts 570, “Extraordinary 
Items", and 580, "Prior period items", 
as appropriate. 

599 Form of income statement. 

The classified form of Income state¬ 
ment is designed to show the financial 
changes resulting from furnishing cars 
or protective service and other business 
of the accounting company during any 
specified period. 


502 

610 

511 

613 

514 

510 

517 

519 


Ordinary Items 
n. cam like oi*cutikg income 


501 Car line operuttng revenue*- 

631 Car Une operating expense*- 

532 Oar line tax accrual*.. 

533 Bent payable for car*- 


Car line operating Income (or low) —— 

n. OTHER INCOME 


Revenue* from miscellaneous operation*_ 

Miscellaneous rent Income-.- 

Income from nonoperating property -- 

Dividend income--- 

Interest Income_ 


Income from sinking and other reserve funds- 

Release of premium* on funded debt- 

Miscellaneous Income---- 


Total other Income--—--— 

Total Income (or lam) ■■■■■—,——---- 

m. miscellaneous deductions non income 


634 Expense* of miscellaneous operations- 

535 Taxes on miscellaneous operating property . 

643 Miscellaneous rents- 

544 Miscellaneous tax accruals-—— 

551 Miscellaneous Income charges--—---—— 

Total miscellaneous deductions---- 

Income available for fixed charges (or loss)- 

IV. FIXED CHARGES AND OTHER DEDUCTIONS 

640 Interest on funded debt: 

(s) Fixed interest not In default__ 

(b) Interest In default_—-- 

(e) Contingent Interest- 

547 Interest on unfunded debt- 


548 Amortization of discount on funded debt.. 

Total fixed charges and other deductions- 

Ordinary Income (or loss)- 
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Extraordinary and Prior Period Items 

570 Extraordinary (not)—.,.._____.......... 

580 Prior period Items (net)___ 

500 Federal Income taxes on extraordinary and prior period Items_1—1111111 

ToUl extraordinary and prior period items___ 

Net Income (or loss)......... t 


Retained Income Accounts Texts 

Credits 

601 Credit balance (at beginning of cal¬ 
endar year). 

This account shall include the net 
credit balance in the retained income 
account at the beginning of the calendar 
year. 

602 Credit balance transferred from 
income. 

This account shall show the net credit 
balance brought forward from the in* 
come account for the calendar year. 

606 Other credits to retained income. 

Tills account shall include other credit 
adjustments, net of assigned Federal in¬ 
come taxes, not provided for elsewhere 
in this system but only’ after such inclu¬ 
sion has been authorized by the Com¬ 
mission. 

Debits 

611 Debit balance (at beginning of cal¬ 
endar year). 

This account shall include the net 
debit balance In the retained income 
account at the beginning of the calendar 
year. 

612 Debit balance transferred from in¬ 
come. 

This account shall show the net debit 
balance brought forward from the 
Income account for the calendar year. 

616 Ollier debits to retained income. 

<a) This account shall Include losses 
from resale of reacquired capital stock 
and charges which reduce or write off 
discount on capital stock issued by the 
company, but only to the extent that 
such charges exceed credit balances in 
capital surplus for shares reacquired. 

< See instruction 39.) 

ib) This account shall also include 
other debit adjustments, net of assigned 
Federal Income taxes, not provided for 
elsewhere in this system but only after 
such inclusion has been authorized by 
the Commission. 

620 Appropriation* for linking and 
othrr rrnerve fund*. 

This account shall be charged and ac¬ 
count 797. "Retained income—Appropri¬ 
ated shall be credited with amounts 
appropriated pursuant to provisions of 
reorganization plans, mortgages, deeds 
of trust, or other contracts requiring 
payments into sinking funds, capital 
funds, and other funds. 

621 Appropriations for oilier purpose*. 

This account shall be charged and ac¬ 
count 797. "Retained Income—Appropri¬ 
ated." shall be credited with the amount 
of appropriations for corporate purposes 


not provided for elsewhere. The appro¬ 
priations shall be released when their 
respective purposes have been served. 

622 Appropriation* released. 

Tills account is provided to return to 
unappropriated retained income the 
amount of appropriations no longer re¬ 
quired as segregations of retained 
income. The account shall be subdivided 
to show the nature of the appropriations 
being released and the circumstances of 
the release shall be fully described. 

623 Dividend*. 

Tills account shall be charged with 
the amount of dividends declared on 
actually outstanding capital stock issued 
or assumed by the company, other than 
debenture stock. If the dividend Is not 
payable In cash, the securities or other 
property to be distributed shall be de¬ 
scribed with sufficient particularity to 
identify the distribution. The account 
shall be subdivided to show separately 
the dividends declared on the various 
subclasses of capital stock. 

Not* A: Interest on debenture stock shall 
be charged to account 648. “Interest on 
funded debt." 

Not* B: This account shall not Include 
chargee for dividends an capital stock Issued 
or assumed by the company and owned by it. 
whether pledged ns collateral or held In lt« 
treasury, in special deposits, or in sinking or 
other reserve funds. 

General Balance Sheet Accounts 

Debits 

701 Cash. 

This account shall include money, 
checks, sight drafts, and sight bills of 
exchange In the hands of the accounting 
company's financial officers and agents. 
It shall include, also, deposits with banks 
and trust companies available for use on 
demand, and savings accounts subject 
to the usual clause reserving the right to 
defer payment for a specified number of 
days. 

Not*: The amount of check* and drafts, 
which have been transmitted to payees and 
which remain unpaid at the close of the 
accounting period, shall be credited to this 
account. When the amount of tuch check* 
and draft* cannot be determined with abso¬ 
lute accuracy an cstlmnte of the amount 
■ball be used. 

702 Temporary cash investments. 

This account shall include the cost of 
securities and other collectible obliga¬ 
tions acquired for the purpose of tem¬ 
porarily investing cash, such as United 
States Treasury certificates, marketable 
securities, time drafts receivable, demand 
loans, time loans, time deposits with 
banks and trust companies, and other 
similar investments of a temporary char¬ 
acter. 


703 Special deposit*. 

This account shall include funds spe. 
ciflcally deposited for the payment of 
dividends, interest, and other current lia¬ 
bilities; also other deposits subject to 
current withdrawal for specific purposes 
only. 

Not*: Deposits available for general com¬ 
pany purpose* shall be included in act Uat 
701. "Cash." 

70 i Loan* and note* receivable. 

This account shall include the book 
value of ail collectible obligations in the 
form of demand or time loans and notes 
receivable, or other similar evidences 
(except interest coupons) of monev re¬ 
ceivable within a time not exceeding one 
year from date of issue. 

Not* A: Obligation* held a* Investment* 
which mature more than on* year after date 
of issue thall be Included In account* 73:, 
‘Investment* In affiliated companirt,"; or 
722. “Other Investment*," a* may be ap¬ 
propriate. 

Not* B: Loan* and note* receivable ac¬ 
quired for the purpoae of temporarily invit¬ 
ing cash shall be Included In account 702. 
"Temporary ca*h investments." 

705 Mileage account* receivable. 

This account shall include amounts re¬ 
ceivable (other than amounts covered by 
bills collectible) for mileage, per diem, or 
rental earned from the use of cars owned, 
leased, or otherwise under the control of 
the company, while In service on rail¬ 
road companies' lines. 

707 Miscellaneous account* rerennMc. 

This account shall Include amounts 
due in audited accounts considered sood, 
such as miscellaneous bills against other 
companies, corporations, firms, and Indi¬ 
viduals; and other similar items. 

Not*: The amount to be entered In this ac¬ 
count 1* not the net balance between this 
account and account 754, "Miscellaneous 
account* payable." 

708 Interest and dividend* receivable. 

This account shall include the amount 
of Interest accrued to the date of the bal¬ 
ance sheet on bonds owned and on loam 
made, the amount of dividends declared 
on stocks owned, and dividends accrued 
on such stocks when contracts require 
that the dividends be paid at stated 
times. 

Not* A: No amount representing Interest or 
dividend* receivable shall be Included In thu 
account unless Its payment U reasonably as¬ 
sured by past experience, anticipated provi¬ 
sion, or otherwiflo. 

Nor* B: No dividend* or other return'- on 
securities issued or Assumed by the account¬ 
ing company shall be Included In this 
account. 

Not* C: If settlement of amounts Included 
In thl* account 1* not modo when due either 
In cash or with other tangible assets of equal 
money value, such amounts shall be cleared 
from this account and charged to the in¬ 
come account originally credited. If notes 
are taken In settlement of amounts Included 
In thl* account, the amount* thereof «h*u 
be charged to account 704. "Jtoans and nets* 
receivable." or account 741. "Other 
a* may be appropriate, but such amounts 
shall not be credited to Income (or if Pi¬ 
ously credited to income shall be clearc 
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tbercfrom as provided In the first sentence of 
tbU note). unless Inclusion therein Is Justi¬ 
ne by the current asset position of ths 
obllsor. If such notes ore of doubtful value, 
the amount at which they are charged to 
account 741. ‘ Other assets." shall be cred¬ 
ited to account 784. "Other deferred credits." 
»ad income shall not be credited until pay¬ 
ment is received, and then only with the 
amount collected. If long-term notes are 
ultra in settlement of current assets, the 
credit to income shall be canceled and ac¬ 
count 741, "Other assets." shall be charged 
*tth their true values, and a like sum shall 
be credited to account 784. "Other deferred 
credits." 

709 Accrued accounts receivable. 

This account shall Include estimates of 
all unaudited current items receivable by 
the company to the date of the balance 
sheet, including those which are credit¬ 
able to revenue* expense, or income ac¬ 
counts In accordance with the instruc¬ 
tion relating to unaudited Items. 

Examples of items to be Included: 

Rents receivable which are not in¬ 
cludible in account 707, "Miscellaneous 
accounts receivable.** See Note C to ac¬ 
count 708, "Interest and dividends 
receivable.** 

Amounts receivable from others for 
unre;x>rted car mileage. 

Amounts receivable from others for use 
of facilities, including equipment, for 
which bills have not been rendered. 

Amounts receivable from others for 
services for which bills have not been 
rendered. 

710 Working fund advance*. 

This account shall include amounts 
advanced to officers, agents, and other 
employees, as working funds from which 
certain expenditures are to be made and 
accounted for. 

711 Prepayment*. 

This account shall Include the balances 
in the accounts representing prepaid 
rents chargeable to the appropriate rent 
accounts as the term is consumed for 
which the rents are paid; also interest 
and insurance premiums paid in advance 
of their accrual, which are to be appor¬ 
tioned and charged, as they accrue, to 
the appropriate accounts. 

Not*: Expenditure* by the company for 
b&provfmenu to office buildings and other 
ficlllUes rented for more than on* year, title 
to which wUl pass to the lessor at the end of 
tb* rental period, shall be charged to ac¬ 
count 743. "Other deferred charges." and 
amortized over the rental period as addi¬ 
tions rent. 

712 Material and supplies. 

This account shall include the bal¬ 
ance? representing the cost, less depre¬ 
ciation, if any, of all unapplied material, 
wch as shop material, articles in process 
of manufacture by the accounting com- 
j*ny. fuel, stationery, and other supplies, 
in determining the cost of material and 
applies suitable allowance shall be made 
for any discounts allowed in the purchase 
thereof. 

NoTr: An Inventory of material and sup- 
jhei than be taken during each calendar 
w and the necessary adjustment* to bring 
•a** account Into harmony with tho actual 
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Inventory balances shall be made in the 
account* of the year In which the inven¬ 
tories are taken. In effecting this adjust¬ 
ment determined differences in accounting 
for important classes of material shall be 
equitably assigned among the accounts to 
which the classes of material are ordinarily 
chargeable. Other differences shall be equi¬ 
tably apportioned among the primary ac¬ 
counts to which material has been charged 
since the last inventory. 

713 Other current assets. 

(a) This account shall include items of 
current assets not covered by accounts 
701 to 712, inclusive. 

(b> It shall Include asset items not 
includible in any of the foregoing asset 
accounts that have been advanced be¬ 
yond the stage of deferred assets. 

715 Sinking funds. 

This account shall include the amount 
of cash, the ledger value of live securities 
of other companies, and other assets 
which are held by trustees of sinking and 
other funds for the purpose of redeeming 
outstanding obligations. Including such 
assets so held in the hands of the ac¬ 
counting company's treasurer when the 
assets are segregated in a distinct fund; 
also amounts deposited with such 
trustees on account of mortgaged prop¬ 
erty sold, the proceeds of which are to 
be held for the redemption of securities, 
and the par value or with respect to no 
par stock, the amounts recorded in ac¬ 
count 791. "Capital stock issued," relat¬ 
ing thereto, of live securities Issued or 
assumed by the accounting company and 
held in such funds. A separate account 
shall be kept lor each fund. The title of 
each such account shall designate the 
obligation In support of which the fund Is 
created. 

Nore: In stating tho balance sheet In th* 
annual reports to tho Commission the total 
amount of the funds and the par value or 
with respect to no par stock, the amount* 
recorded in account 791. "Capital stock 
issued." relating thereto, of securities issued 
or assumed by the accounting company and 
held In the funds shall be shown In the short 
columns, and the net amount of the funds 
(total amount lea* securities Issued or as¬ 
sumed) shall be shown In the long column. 

716 Capital and other reserve funds. 

(a) This account shall include cash 
and the ledger value of other assets held 
by trustees or by the accounting com¬ 
pany's treasurer when segregated in dis¬ 
tinct funds that have been (1) realized 
from the sale of equipment obligations or 
other long-term obligations and not yet 
applied toward the specific purposes for 
which the obligations were incurred, and 
(2) set aside in accordance with govern¬ 
mental, mortgage, or contractual re¬ 
quirements in connection with reorgani¬ 
zations or otherwise. This account shall 
also Include funds deposited with trustees 
to be held until mortgaged property sold 
is replaced. 

Cb) An appropriate record shall be 
maintained for securities issued or as¬ 
sumed by the accounting company and 
held in the funds. Identifying those that 
are nominally issued or nominally out¬ 
standing. 
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Not* A: Funds specifically set aside for 
sinking fund purposes shall ho Included In 
account 716, "Sinking funds." If one pur¬ 
pose of a capital fund Is to provide con¬ 
tributions to a sinking fund under specified 
conditions, the entire amount of the fund 
shall be Included In this aooount until the 
contributions to the sinking fund ore made, 
at which time the amounts thereof shall he 
transferred to account 716. 

Note B: The ledger value of asset* of th* 
character Indicated In paragraph (a)(2) of 
this section, shall bo transferred to the ap¬ 
propriate current asset account when th* 
assets are definitely assigned in advance of 
expenditure to tho payment of interest or 
other current liabilities payable within one 
year. 

Non C: Bank deposits subject to current 
withdrawal for spccifio purposes only, shall 
be included In account 703. "Special de¬ 
posits." Deposits available for general com¬ 
pany purposes shall be Included in account 
701. "Cosh." 

717 Insurance and oilier funds. 

This account shall Include the amount 
of cash and the ledger value of securi¬ 
ties of other companies and other assets 
which arc in the hands of trustees or 
managers of insurance, employees' pen¬ 
sion, savings, relief, hospital, and other 
funds which have been raised and spe¬ 
cifically set aside or invested for specific 

S urposes not provided for elsewhere; also 
ic par value or with respect to no par 
stock, the amounts recorded in account 
791, "Capital stock issued," relating 
thereto, of securities issued or assumed 
by the accounting company and held in 
such funds. A separate account shall be 
kept for each fund. 

Ncm A: Sinking funds and capital and 
other rcsenrs funds are provided foe tn ac¬ 
counts 716 and 716. respectively. 

Note B: In stating the balance sheet tn 
the annual reports to th* Commission the 
total amount of the funds and the par value 
or with respect to no par stock, the amounts 
recorded in account 791. "Capital stock Is¬ 
sued." relating thereto, of securities Issued or 
assumed by the accounting company and 
held in the funds shall be shown In the 
short columns, and the net amount of funds 
(total amount let* securities Issued or as¬ 
sumed) shall be shown In the long column. 

Note C: This account shall not include 
funds held by the accounting company sole¬ 
ly as trustee and in which It has no bene¬ 
ficial interest. 

Note D Bank deposits subject to current 
withdrawal for specific purposes only, shall 
be Included In account 703. "8peclal de¬ 
posits." Deposits available for general com¬ 
pany purposes shall be Included In account 
701. "Cash." 

721 Investments in affiliated companies. 

This account shall include the ledger 
value of the accounting company's In¬ 
vestment in securities issued or assumed 
by affiliated companies other than se¬ 
curities held in special deposits or special 
funds, and also investment advances 
made to affiliated companies. 

This account shall be maintained In 
such manner as to show each of the fol¬ 
lowing classes of Investment in each 
affiliated company: 

(a) Stocks. 

(b) Bonds. 

(c) Other secured obligations. 

(d) Unsecured notes. 

(e) Investment advances. 
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A complete record of securities pledged 
shall be maintained so that the ledger 
value of securities pledged and unpledged 
may be shown separately in the annual 
report to the Commission. 

Not* A: Accounts with affiliated companiea 
which are subject to current settlement. If 
their collection la reasonably assured, shall 
be classed as current araeta. but If settlement 
la deferred beyond one year such Items shall 
be transferred to account 741. "Other assets/* 

Not* B: The term “affiliated companies'* 
Include: 

1. Controlled companies. Including com¬ 
panies oolely controlled by the accounting 
company, and also companiea Jointly con¬ 
trolled by the accounting company and 
others under a Joint arrangement. 

2. Controlling companies. Including both 
companies solely controlling the accounting 
company, and companiea which Jointly con¬ 
trol the accounting company under a Joint 
arrangement. 

3. Companies controlled by controlled 
companies. 

4. Companies controlled by controlling 
companies. 

By “control** la meant the ability to deter¬ 
mine the action of a corporation. For the 
purposes of this account, the following are to 
be considered forms of control: 

(a) Right through title to securities Is¬ 
sued or assumed to exercise the major part 
of the voting power In the controlled 
corporation. 

(b) Right through agreement of some 
character or through some source other than 
title to securities, to name the majority of 
the board of directors, managers, or trustees 
of the controlled corporation. 

(c) Right to foreclose a first Hen*upon all 
or a major part In valuo of the tangible 
property of the controlled corporation. 

(d) Right to secure control In conse¬ 
quence of advances made for construction of 
the operating property of tho controlled 
corporation. 

(e) Right to control only in a specific re¬ 
spect the action of the controlled corporation. 

A leasehold Interest In the property of a 
corporation Is not to be classed as a form of 
control over the lessor corporation. 

“Sole control*' Is that which rests tn one 
corporation. 

“Joint control" is that which rests In two 
or more corporations and which Is held under 
a Joint arrangement 

Not* C: The value of securities “bor¬ 
rowed** by the accounting company and 
pledged shall not be Included In this 
account. 

Not* D: The value of securities pledged 
for purposes other than that of security 
for funded debt or short-term loans shall be 
Included In accounts 715. “Sinking funds.** 

716, “Capitol and other reserve funds/* or 

717, “Insurance and other funds/' as may be 
appropriate. 

722 Other investments. 

This account shall Include the ledger 
value of the accounting company's in¬ 
vestment In securities Issued or assumed 
by nonafftllated companiea other than 
securities held in special deposits or 
special funds; also investment advances 
made to nonaffillated companies and to 
individuals. 

This account shall be maintained in 
such manner as to show each of the fol¬ 
lowing classes of investment in each non- 
afflliatod company: 

(a) Stocks. 

(b) Bonds. 

(c) Other secured obligations, 

Cd) Unsecured notes. 
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<e) Investment advances. 

A complete record of securities pledged 
shall be maintained so that the ledger 
value of securities pledged and unpledged 
may be shown separately in the annual 
report to the Commission. 

Not* A: Account* with nonaffillated com¬ 
panies which are subject to current settle¬ 
ment, If their collection Is reasonably 
assured, shall be classed as current assets, 
but if settlement U deferred beyond one 
year such Items shall be transferred to ac¬ 
count 741, “Other asset*/* 

Not* B: The term “nonafllllatcd companies" 
Includes all companies other than those de¬ 
nned as “affiliated'' In Note B of account 721, 
“Investment in affiliated companiea." 

Not* C: The raluc of securities borrowed 
by the accounting company and pledged 
shall not be Included In this account. 

Not* D: The value of securities pledged for 
purposes other than that of security for 
funded debt or short-term loans shall be 
Included In account* 715, “8inklng funds/* 

716. “Capital and other reserve funds." or 

717, “Insurance and other funds,** as may be 
appropriate. 

723 Reserve fur adjustment of invest¬ 
ment in securities— 

(a) This account shall Include the 
total of the balances in such reserves as 
are maintained by the accounting com¬ 
pany for the purpose of providing for 
reductions in the value of securities 
owiied and recorded in accounts 721, 
“Investments in affiliated companies'*, or 
722, "Other investments". Corresponding 
charges shall be made to account 551. 
"Miscellaneous income charges", or 
account 570, ‘ Extraordinary items", as 
appropriate. 

<b; If reserves are maintained in pro¬ 
vision for anticipated losses in specific 
securities, when the related assets are 
written down or w rltten off. or are sold or 
otherwise disposed of at a loss, the reduc¬ 
tion in the book value or the losses sus¬ 
tained shall be charged to this account to 
the extent of the credit balance in the 
account applicable to the particular se¬ 
curities involved, and the remainder, if 
any, shall be charged to account 551. 
"Miscellaneous income charges", or to 
account 570, "Extraordinary items", as 
appropriate. In case a general retserve for 
losses in unspecified security values is 
maintained, all such losses resulting 
from write-downs, write-offs. etc., shall 
be charged to this account to the extent 
of the total credit balance In the 
account, and the remainder, if any, shall 
be charged to account 551, "Miscella¬ 
neous Income charges", or to account 
570, "Extraordinary items", as appro¬ 
priate. 

731 Cora or protective service property. 

This account, except in connection 
with the acquisition of property as pro¬ 
vided for in account 733, "Acquisition ad¬ 
justment," shall Include the accounting 
company’s investment In property (in¬ 
cluding that held under contract for pur¬ 
chase) , used or held for use In connection 
with furnishing cars or protective service 
against heat or cold to or on behalf of 
any carrier by railroad or express com¬ 
pany In existence at the date of the 
balance sheet. 


When property is retired from service 
this account shall be credited with the 
ledger value of the property retired 

Not* A: This amount shall not include 
any items represen ting titles to security*. 

Not* B: Wben any equipment is acquired 
under an agreement which provides that tt* 
cost shall be paid In Installments, Ure cos* 
(its money value at tlm© of purchase! 
be charged to the appropriate property *aVd 
equipment accounts at the time the equip, 
ment U delivered to the company and in¬ 
cluded In this account In the same niimr.fr 
as the cost of equipment pure ha- e ,l ouuipjit 
When the par value of notes or other ^cu- 
rittea issued In payment, or tn part payment 
for such equipment Is more (or less) than 
the actual cash value of the equlpm- nt a: 
the time of the purchase, or of the pr pc?, 
tlon to which the securities are appli: it>t« 
the difference between the par value of the 
securities and the actual cash value of the 
equipment, or of the proportion paid for tt 
the securities, shall be charged (or credited) 
to the proper discount and prcmJun 
accounts. 

Not* C: Held for use, as referred to stove. 
Implies the ability of the company to into 
stantlate by plans or policy its choracti rna¬ 
tion of the probable future use which la to 
be made of the property within a reasonable 
period of time. 

733 Acquisition adjustment. 

This account shall be charged with the 
cost of the property of another company 
acquired as an operating entity or system 
by purchase, merger, consolidation, re¬ 
organization, receivership sale or trans¬ 
fer, or otherwise. If the consideration or 
a part thereof given for the property 
acquired consists of securities Issued by 
the accounting company, the cash value 
thereof for the purpose of determining 
the cost to be charged to this account 
shall be the sum of the par value of secu¬ 
rities having par values and the stated or 
assigned values of no par securities 
Where the consideration given for the 
property acquired is other than cosh or 
securities Issued by the accounting com¬ 
pany. such consideration shall be valued 
on a current cash basts. 

The accounting for assets acquired and 
liabilities assumed shall then be e s 
follows: 

(a) Assets acquired, except pm -ty 
Includible in accounts 731, “Cars or pro¬ 
tective service property," or 737, "Miscel¬ 
laneous physical property," and liabil¬ 
ities assumed shall be recorded In their 
appropriate accounts in the manner 
provided for in classification of general 
balance sheet accounts. 

(b) *Thc cost to the predeces5f r com¬ 
pany (estimated if not known) shall be 
included in accounts 731, “Cars or pro¬ 
tective service property," and 737, 'Mis¬ 
cellaneous physical property." as may b* 
appropriate. 

(c) Balances in accounts 736, "Amor¬ 
tization of defense projects—Cars >r pro¬ 
tective service property," 735, “Accrued 
depreciation—Cars or protective service 
property," and 738 “Accrued deprecia¬ 
tion—Miscellaneous physical property/ 
carried on the books of the predeem-or 
company or companies at date of acqui¬ 
sition shall be recorded in those accounts 
on the books of the accounting company. 
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(d • This account shall concurrently be 
debited or credited, as appropriate, to off¬ 
set asset and liability items recorded In 
accordance with paragraphs (a) to (c) of 

this section* 

> To the extent that a credit balance 
is available In this account, if so author¬ 
ized upon application to the Commission, 
retirement of nondepreciable property in 
existence at the date of acquisition which 
is not replaced may be charged hereto if 
the loss Is not assignable to operations 
subsequent to date of acquisition. Other 
charges to this account may be made on 
specific approval by the Commission. 

733 Accrued depreciation—Qir* or pro¬ 
tective service property. 

(a) This account shall be credited 
with amounts concurrently charged to 
operating expenses or other accounts to 
cover the loss in service value of cars and 
depreciable protective service property. 

ib) The service value of each unit of 
property retired and also of each minor 
Item » less than a unit) retired and not re¬ 
placed for which depreciation reserve 
has been established shall be charged to 
this account where the group plan of 
accounting for depredation is used, and 
with the amount included in this account 
with respect to the property retired 
where the unit plan is used. 

(c) For balance sheet purposes, this 
account shall be treated as a single com¬ 
posite reserve for property. However, for 
purposes of analysis, the accounting 
company shall maintain subsidiary rec¬ 
ords in which this reserve Is broken 
down Into components corresponding to 
the primary accounts for depreciable 
property. These subsidiary records shall 
show the current debits and credits to 
this reserve by primary accounts. 

736 Amortization of defence projects— 
C.ur» or protective ncrricc property. 

This account shall include the amounts 
of accumulated past provisions for 
amortization of cars or protective service 
property, the cost of which Is included in 
account 731. “Cars or protective service 
property/* This account shall be 
charged with the credit balance herein 
applicable to specific property at the 
time the property Is retired. 

737 Mi villaneous physical property. 

This account shall include the account- 
tag company's investment In physical 
property other than property assignable 
to account 731, "Cars or protective serv¬ 
ice property/* 

Accrued depreciation—MisccUnne- 
ou* phytic*] property. 

This account shall be credited with 
amounts charged to income or other ac¬ 
counts to cover the depreciation of prop¬ 
erty the cost of which Is Included In ac¬ 
count 737, ' Miscellaneous physical prop¬ 
erty.” 

When any miscellaneous physical 
property Ig destroyed, sold, or otherwise 
retired from service, the amount included 
ta this account with respect to the prop¬ 
erty retired shall be charged hereto. 
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741 Ollier ouzels. 

This account shall Include the esti¬ 
mated value of salvage recoverable from 
property retired when the recovery of the 
salvage is deferred for any reason; items 
of a current character but of doubtful 
value; other deferred assets; and assets 
not otherwise provided for in general 
balance sheet accounts. 

712 Unamorlized discount on long-term 
debt. 

This account shall include the total of 
the net debit balances in the discount, 
expense, and premium accounts for the 
several subclasses of funded debt. 

743 Other deferred charges. 

This account shall Include the amount 
of debit balances in suspense accounts 
that cannot be cleared and disposed of 
until additional information is received; 
debit balances in clearing accounts, such 
as "Ice plant operations." "Production 
cost of ice;*’ unextinguished discount on 
short-term notes; unadjusted debit items 
not otherwise provided for and similar 
items the proper disposition of which is 
uncertain. 

Credit 

751 Loan* and note* payable. 

This account shall include the balances 
representing obligations outstanding in 
the form of loans and notes payable or 
other similar evidences (except interest 
coupons) of Indebtedness payable on de¬ 
mand or within a time not exceeding one 
year from date of issue. 

This account shall be kept In such 
form so as to show separately the 
amounts of notes payable within one 
year from date of issue that are secured 
by collateral. 

Nora: This account shall not Include obli¬ 
gations which mature moro than one year 
alter date of Issue, or demand or oheyt-term 
notes Issued to affiliated companies and In¬ 
cludible in aooount 769 "Amounts payable to 
affiliated companies." 

753 Audited accounts and wages pay¬ 
able. 

This account shall include the amount 
of audited vouchers or accounts and 
audited payrolls unpaid on the date of 
the balance sheet. It shall include 
balances representing unclaimed wages 
and outstanding pay and time or dis¬ 
charge checks Issued in payment of wages 
and all ether unpaid vouchered Items. 

Not*: The amount of checks and drafts, 
which have been transmitted to payee* and 
which remain unpaid at the close of the ac¬ 
counting period, shall be credited to account 
701. "Cash." 

75-4 Miscellaneous accounts payable. 

This account shall include outstand¬ 
ing drafts drawn on the company by offi¬ 
cers, agents and other employees, taxes 
collected from employees and others for 
the account of taxing agencies, and other 
items of the nature of demand liabilities 
not covered by accounts 751, 753, 755 and 
756. 

Not* A: The amount to be reported under 
this account Is not the net balance between 
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this account and account 707. "Miscellaneous 
accounts receivable." 

Not* B: The amount of checks and drafts, 
which have been transmitted to payees and 
which remain unpaid at the close of account¬ 
ing period, shall be credited to account 701, 
"Cash.* 4 When the amount of such checks 
and drafts cannot be determined with abso¬ 
lute accuracy an estimate of the amount 
shall be used. 

755 Interest matured unpaid. 

This account shall Include the amount 
of matured and unpaid interest on fund¬ 
ed debt, and other obligations of the 
accounting company for which provision 
has been made for current settlement. 

Interest w hich matures on the first day 
following that for which the balance 
sheet is made shall be Included in this 
account 

Non: Interest matured unpaid on non- 
negotiable debt to affiliated companies. If 
not subject to current settlement, shall bs 
included In account 769. "Amounts payabls 
to affiliated companies/* 

756 Dividends matured unpaid. 

This account shall include the amount 
of dividends payable on capital stock but 
unpaid, uncalled for, or unclaimed at the 
date of the balance sheet. 

Dividends which become payable on 
the first day following that for which 
the balance sheet is made shall be in¬ 
cluded In this account. 

757 Unmaturcd interest accrued. 

Tills account shall Include the amount 
of interest subject to current settlement 
accrued to the date the balance sheet is 
made, but not payable until after the 
first day following that date, on funded 
securities or obligations, debt In default, 
receivers’ and trustees’ securities, 
amounts payable to affiliated companies, 
notes payable and other Indebtedness is¬ 
sued or assumed by the accounting 
company. 

Not* A: Interest accrued which Is not paid 
when it matures shall be included In ac¬ 
count 781. "Interest In default." unleas pro¬ 
vision has been mode for current settlement. 
Where interest la In default, subsequent ac¬ 
cruals shall be credited direct to account 
781, "Interest In default." 

Not* B: Interest accrued on amount* re¬ 
corded In account 769. ‘'Amounts payable 
to affiliated companies," and not subject to 
current settlement, shall be Included In that 
aooount. 

758 Unmaturcd dividends declared. 

Tills account shall Include dividends 
declared on capital stock, but not pay¬ 
able until after the first day following 
the date of the balance sheet. 

759 Accrued accounts payable. 

This account shall Include estimates 
of all unaudited items payable by the 
company to the date of the balance sheet, 
including those which are chargeable to 
revenue, expense, or income accounts In 
accordance with the instruction relating 
to unaudited Items. 

Examples of items to be included: 

Rents payable under leases due sub¬ 
sequent to the date of the balance sheet 
which are not includible in account 754, 
"Miscellaneous accounts payable." 
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Amounts payable to others for use of 
facilities, including equipment, for which 
bills have not been rendered. 

Amounts payable to others for services 
for which bills have not been rendered. 

Estimated amounts payable within one 
year covering liability for claims for In¬ 
juries to persons, loss and damage, and 
similar items. 

760 Federal income taxes accrued. 

This account shall be credited with the 
estimated liability for Federal income 
taxes which has been concurrently 
charged to the appropriate income or 
other accounts. 

761 Other taxes accrued. 

This account shall be credited with 
the accruals of all taxes, other than Fed¬ 
eral Income taxes, which have been con¬ 
currently charged to the appropriate in¬ 
come or other accounts for taxes. Such 
accruals may be based upon estimates, 
provided such estimates shall be adjust¬ 
ed so as to reflect in this account at all 
times the car line's estimate of its unpaid 
liability for each of the several classes 
of taxes which have not been Anally 
settled. 

Vouchers for the current payment of 
taxes. Including taxes for which accruals 
have not been made previously, shall be 
charged to this account. Taxes paid In 
advance shall also be charged to this 
account. 

The records supporting the entries in 
this account shall be kept to show sep¬ 
arately by classes of taxes the amount 
of the tax accruals for the current year 
and adjustments of accruals for prior 
years, 

763 Ollier current liabilities. 

There shall be included in this account 
the principal amount of unpresented 
bonds drawn for redemption through the 
operation of sinking and redemption 
fund agreements, also the principal 
amount of unpresented funded debt obli¬ 
gations, and receivers' and trustees’ se¬ 
curities which have matured (for which 
provision has been made for current set¬ 
tlement), and other current liabilities 
not covered by accounts 751 to 761, 
Inclusive. 

764 Equipment obligation* and oilier 
debt due within one year. 

This account shall Include the total 
amount of bonds, equipment obligations 
and other long-term debt obligations, in¬ 
cluding obligations maturing serially or 
payable In Installments, which are due 
and payable within one year, and 
amounts required to be expended within 
one year under sinking fund provisions. 
This account shall be subdivided accord¬ 
ing to the different classes of debt so 
maturing. 

765 Funded debt unnurtured. 

This account shall Include the total 
par value of unmatured debt (other than 
equipment obligations), maturing more 
than one year from the close of the ac¬ 
counting period, whether the securities 
were issued by the accounting company 
or the payment was assumed by the ac¬ 


counting company after being issued as 
the debt of other companies. (See ac¬ 
count 764, "Equipment obligations and 
other debt due within one year.") 

The amounts included in this account 
shall be divided so as to show the par 
value of (1) certificates or other evi¬ 
dences of funded debt (pledged and un¬ 
pledged) held In the company’s treasury, 
by Its agents or trustees, or otherwise 
subject to its control, including both 
those reacquired after actual issue and 
those nominally but never actually is¬ 
sued: and (2) certificates or other evi¬ 
dences of funded debt issuod and 
actually outstanding, being those not 
held by the company, its agents or trus¬ 
tees, or subject to Us control. 

The amounts included herein shall be 
further divided so as to show the amount 
of each class of funded debt, as follows: 

(a) Mortgage bonds. Bonds secured 
by lien on physical property and not in¬ 
cludible in the other subdivisions of this 
account. 

(b) Collateral trust bonds. Bonds 
and notes secured by a lien on securities 
or other negotiable paper; and stock 
trust certificates that are similar in 
character to collateral trust bonds. 

(c) Income bonds. Bonds which are 
a lien on a car line's revenue alone, or 
bonds which, while being a lien on its 
property, can claim payment of interest 
only In case interest is earned. 

(d) Miscellaneous obligations. All 
funded obligations not provided for by 
the other subdivisions of this account, 
also notes, unsecured certificates of in¬ 
debtedness, debenture bonds, plain 
bonds, real estate mortgages executed or 
assumed and other similar obligations 
maturing more than one year from date 
of Issue, but excluding liabilities for as¬ 
sessments for public improvements and 
those evidenced by conditional or de¬ 
ferred equipment purchase contracts for 
which provision is made in account 782. 
"Other liabilities.'* and account 766, 
"Equipment obligations," respectively. 

(e) Receipts outstanding for funded 
debt. Receipts for payments on account 
of funded debt. When certificates are 
issued for amounts so paid, the par value 
shall be included In the account covering 
the class of funded debt for which the 
certificates are issued. 

Each of the above classes shall also 
be divided into subclasses according to 
differences in mortgage or other lien or 
security therefor, rate of interest, inter¬ 
est dates, or date of maturity. Parts of 
any issue agreeing in other characteris¬ 
tics but maturing serially may be treated 
as of the same subclass. 

Notk A: Securities (other than equipment 
obligation*) maturing one year or less from 
date of issue shall bo Included In accounts 

760. "Amounts payable to affiliated compa¬ 
nies,” or 751. "Loan* and notes payable,** ex¬ 
cept that where an issue of securities ma¬ 
turing serially over a period of years contains 
short-term obligations such obligations may 
be included as funded debt. Matured 
funded debt shall be included In account 

761, "Other current liabilities,” If provision 
has been made for current settlement. If no 
provision has been made for current settle¬ 
ment. matured funded debt shall be in¬ 
cluded in account 768, "Debt Ln default.” 


except that when the collection of matured 
funded debt of affiliated companies u :iot 
enforced by controlling companies, tbs 
principal amount (to the extent held by * 
controlling company) shall be include ! m 
aooount 760, "Amounts payable to affllj..t«l 
companies.” 

Nor B: Nonnegotlable notes having * 
maturity of more than one year after dais 
of issue, held by affiliated companies, shall b« 
Included in account 769, "Amounts payable 
to affiliated companies.” 

Nor C: Securities nominally issued or 
reacquired and held In the company's trcAi- 
ury, except securities held by trustee; i» 
sinking or other funds, shall be included in 
a subdivision of this account. In the gen¬ 
eral balance-sheet statement the total un¬ 
nurtured funded debt Included in the 
account shall be shown in the first short 
column. The amount nominally but act 
actually Issued and the amount nominally 
outstanding shall be shown in the sec nd 
short column, and in the long column shall 
be shown the amount actually outstanding. 

766 Equipment obligations. 

This account shall include the par 
value of equipment securities and the 
principal amount of contractual obliga¬ 
tions for the purchase of equipmenr. ex¬ 
cluding principal of obligations matur¬ 
ing serially or payable in Installments 
within one year from the close of the 
accounting period. (See account 764, 
"Equipment obligations and other debt 
due within one year.") 

The amounts Included herein shall be 
divided as follows: 

(a) Principal amount of equipment 
securities including those maturing 
serially, issued or assumed by the ac¬ 
counting company or by receivers and 
trustees. 

<b> Principal sums of obligation :or 
equipment purchased under conditional 
or deferred payment contracts. 

767 Receivers* and trustee** securities. 

When receivers or trustees acting un¬ 
der the orders of a court are in posses¬ 
sion of the property of the company, and 
under the order of such court issue or 
assume evidences of indebtedness (other 
than equipment aecurities or obliga¬ 
tions) the par value of such evidences 
shall be credited to this account. 

Nor: The par valuo of equipment securi¬ 
ties or the principal amount of obligation* 
incurred for the purchase of equipment un¬ 
der conditional or deferred payment con¬ 
tract* shall be Included in account 766, 
"Equipment obligations.” 


768 Debt in default 


This account shall include amounts 
transferred from other accounts repre¬ 
senting matured funded cocuritu* o: 
obligations, receivers* and trustees* se¬ 
curities. equipment obligations and 
short-term notes, when maturity dates 
of such obligations have not been 
extended. 


Nor A: The principal amount of 
nded debt of affiliated com pan lee. the e«- 
:tion of which L. not enforced by the coo* 
suing company shall (to the extent oi 
e principal amount held by the controlling 
mpony) be included tn account • 
.mount payable to affiliated compar.lea 
Nor B: The principal amount of un, re¬ 
nted funded debt obligation* which b 
ntured. and for which provision has 
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owde for payment tball be Included In ac- 
cour.t 763. “Other current liabllltl**.* 

*69 Amount* payable to affiliated com- 

panics. 

This account shall Include the par 
nine of nonnegotiable notea Issued to 
affiliated companies, matured funded 
debt of affiliated companies held by con¬ 
trolling companies where there is no 
agreement of an extension as to time 
of pavmcnt and collection of the prin¬ 
cipal is not enforced, credit balances In 
open accounts with such companies 
o»hcr than credit balances in current 
accounts classable as current liabilities, 
and interest accrued on notes, matured 
funded debt of affiliated companies and 
open accounts included in this account, 
when such interest is not subject to cur¬ 
rent settlements. 

This account shall be divided: 

(a) Notes, including herein not only 
nonnegotiable notes that run longer 
than a term of one year, but also such 
notes payable on demand or within one 
year from the date of issue when it Is 
mutually agreed that the notes shall not 
be enforced as current assets by the 
holder. 

(b) Par value of matured funded debt 
of affiliated companies held by control¬ 
ling companies where there Is no agree - 
ment for an extension of time and col¬ 
lection is not enforced. 

(c> Open accounts not subject to cur¬ 
rent tottlemcnt. 

(d) Interest accrued on amounts In¬ 
cluded In this account when not subject 
to current settlements. 

Noth A: Accounts with nfTllatec* companies 
which ore subject to current settlements, 
rich as charges for material and supplies 
currently furnished, charges for repairs to 
equipment, etc., shall be classed as current 
sxseui or current liabilities, as may be 
appropriate. 

Nott B: No item shall bo Includod In this 
account which U not known to be the prop¬ 
erty of an a mi luted company. 

Non C: The term “affiliated companies* 4 

Includes: 

1. Controlled companies. Including com- 
pude* solely controlled by tho accounting 
company, and also companies Jointly con¬ 
trolled by the accounting company and 
others under a Joint arrangement. 

2 Controlling companies. Including both 
companies solely controlling the accounting 
company, and companies which Jointly con¬ 
trol the accounting company under a Joint 
vran foment. 

3. Companies controlled by controlled 

companies. 

4. Companies controlled by controlling 

oampsnles. 

By '’control* Is meant the ability to de¬ 
termine the action of a corporation. For 
»• purposes of this account, the following 
iro to he considered forms of control: 

<*) Klght through title to securities is¬ 
sued or turned to exercise the major part 
tk* voting power in the controlled 
corporation. 

lb) Right through agreement of some 
character or through some source other thaK 
to securities, to name the majority of 
the board of directors, managers, or trustees 
« the controlled corporation. 

Right to foreclose a first lien upon 
or 4 niajor part In value of the tangible 
property of the controlled corporation. 

«l) Right to securo oontrol in consequence 
« advances made for construction of the 
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operating property of the controllfc cor¬ 
poration. 

(e) Right to control only In a specific re¬ 
spect the action of the controlled corpora¬ 
tion. 

A leasehold interest In the property of a 
corporation la not to be classed as a form 
of control over the lessor corporation. 

M 8ole oontrol* is that which rests in one 
corpora lion. 

••Joint control* Is that which rests in two 
or more corporations and which is held un¬ 
der a Joint arrangement. 

771 Priuion and welfare rwerve*. 

This account shall Include the credit 
balances representing the liability of the 
company for amounts provided by 
charges to operating expenses, including 
amounts contributed by employees, ir¬ 
respective of whether carried In special 
funds or in the general funds of the car 
line, for pensions, accident and death 
benefits, savings, relief, hospital, or other 
provident purposes. 

Separate subaccounts shall be kept for 
each kind of reserve created, and the ap¬ 
propriate reserve shall be charged when 
payments arc made to retired employees, 
or disbursements are made for the pur¬ 
poses for which the reserves were 
created. 

772 Inmirance rcwrvci. 

This account shall include the net 
credit balance in the accounts to which 
are credited insurance premiums con¬ 
currently charged to operating expenses 
to cover self-carried risks on fire, fidelity, 
boiler, casualty, burglar, and other in¬ 
surance, and to which are charged lasses 
sustained on Hems protected by such 
Insurance. 

773 Equalization reserves. 

This account shall include ledger bal¬ 
ances representing reserves created by 
charges to operating expenses for main¬ 
tenance of equipment under a program 
designed to equalize such expenses by 
months within a calendar year. The 
debit or credit balances in this account 
shall be closed at the end of each calen¬ 
dar year to the accounts through which 
they were created. 

77-i Casualty and other reserves. 

This account shall include reserves 
created by charges to operating expenses 
to provide for estimated liability for in¬ 
juries to persons and loss and damage 
claims, and reserves not otherwise pro¬ 
vided for In balance sheet accounts. 

In order that the probable liability for 
casualties may be shown currently, there 
shall be included In the appropriate 
casually accounts estimates of such lia¬ 
bilities with concurrent credits to this 
account. Credits for this purpose shall 
not be made in excess of a reasonable 
provision against such losses. When the 
liability is admitted, either voluntarily 
or because of the decision of a court or 
other lawful authority such as workmen's 
compensation board, the admitted lia¬ 
bility shall be charged to the reserve and 
credited to the appropriate liability ac¬ 
count, with appropriate adjustments of 
the reserve. 


20277 

Non: Estimates of amounts payable 
within one year covering liability for claims 
for injuries to persona, loss and damage, 
and similar Items, shall be transferred from 
this account to account 759. -Accrued ac¬ 
counts payable.* 

781 Interest in default. 

This account shall include the amount 
of matured and unpaid interest (for 
which no provision has been made for 
current settlement) on all Indebtedness 
issued or assumed by the accounting 
company except interest which is added 
to the principal of the debt on which in¬ 
curred. Where interest is in default, 
subsequent accruals shall be credited 
direct to this account. 

782 Ollier liabilities. 

This account shall include assessments 
for public Improvements payable over a 
period longer than one year; retained 
percentages due contractors to be paid 
upon completion of contracts; other de¬ 
ferred liabilities; and Liabilities not 
otherwise provided for in general balance 
sheet accounts. 

Not*: The amount of afioes&mcnta for 
pubUc Improvement*. If payment* aro to bo 
made within one year, thall be Included in 
account 733, “Other current liabilities* 

783 Unamorfircd premium i>n long¬ 
term debt. 

This account shall include tho total 
of the net credit balances in the discount, 
expense, and premium accounts for tho 
several subclasses of funded debt. 

784 Olhcr deferred credit*. 

This account shall include the amount 
of credit balances in suspense accounts 
that cannot be entirely cleared and dis¬ 
posed of until additional information is 
received, such as credit balances in clear¬ 
ing accounts, “Ice plant operations," 
“Production cost of ice." unadjusted 
credit items not otherwise provided for; 
and similar items, the proper disposition 
of which is uncertain. 

791 Capital Mock Issued. 

This account shall include the total 
par value of par value stock, and tho 
total amount paid in for stock without 
par value, for all shares of capital stock 
or other form of proprietary Interest in 
the accounting company which have 
been Issued to bona fide purchasers and 
have not been reacquired and canceled, 
also shares of stock nominally Issued, 
and reacquired shares which have not 
been canceled. 

Appropriations of retained income 
which have been transferred to no par 
stock account shall also be Included. The 
amount of the consideration received 
from the sale of par value stock in excess 
of the amount credited to this account 
shall be credited to account 794. “Pre¬ 
miums and assessments on capital 
stock." 

When capital stock is retired or can¬ 
celed, this account shall be charged with 
the amount at which such stock Is car¬ 
ried in this account. In the case of no 
par stock the amount to be charged 
hereto shall be the proportion, appli¬ 
cable to the reacquired shares immedi- 
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atoly prior to reacqulsltlon of the total 
book liability included herein of actu¬ 
ally outstanding shores of the particular 
class and series of stock of which the 
reacquired shares are a part. 

The amounts included in this account 
shall be recorded so as to show: 

(a) Par value of shares of par value 
stock and amount paid In for shares of 
no par stock (pledged or unpledged) held 
in the company's treasury, by its agents 
or trustees, or otherwise subject to its 
control, including shares nominally but 
never actually Issued and 

(b) Par value of shares of par value 
stock and amount paid in for shares of 
no par stock issued and actually out¬ 
standing. being the shares not held by the 
company, its agents or trustees, or sub¬ 
ject to its control. 

The amounts included herein shall be 
further divided so as to show the amount 
of each class of stock issued, separated 
as between par value and no par value 
stock, as follows: 

(1) Common stock . Stocks which have 
no preference over other issues of stock 
In distribution of dividends or of assets. 

(2) Preferred stock . Stocks having 
preference over other issues of stock in 
distribution of dividends or of assets. 

(3) Debenture stock . Stocks issued un¬ 
der a contract to pay a specified return 
at specified intervals. 

(4) Receipts outstanding for install- 
meats paid . Receipts for payments on 
account of subscriptions to capital stock. 

When the subscriber has paid his sub¬ 
scription in full and Is entitled to re¬ 
ceive certificates representing the shares 
for which he has subscribed, the par 
value of stocks having par value or the 
agreed purchase price of stock without 
par value shall be included In the division 
appropriate for the class for which the 
certificates are Issued. 

Each of the above classes shall also 
be divided into subclasses according to 
differences In dividend or interest 
rights, voting rights, or conditions un¬ 
der which the securities may be retired. 

Not* A: When n general icTy or assess - 
ment U made against the holders of capital 
stock, requiring the payment of any sum 
In addition to the consideration agreed upon 
at the time of sale, the amount collected 
upon such levy or assessment shall be cred¬ 
ited to account 704. “Premium* and mm— 
menu on capital stock/' 

Not* B: When capital stock having par 
value U exchanged for capital stock with¬ 
out par value any sums resting In account 
704. “Premiums and assessments on capital 
stock.** with respect thereto shall be cleared 
to account 701, “Capital stock issued.** and 
any amounts rating In the disoount ac¬ 
count with respect thereto shall be cleared 
to account 705. “Paid-in surplus**; Provided, 
however. That any excess over the amount 
of accumulated net gains applicable to the 
subclass exchanged Included In paid-in sur¬ 
plus shall be charged to account 016. “Other 
debits to retained Income.** 

Note C: An appropriate record shall be 
maintained with respect to shares of capi¬ 
tal stock showing the number of shares 
nominally Issued, nominally outstanding, 
actually Issued and actually outstanding. 

Not* D: For the purpose of the balance- 
sheet statement capital stock is considered 


to be nominally Issued when certificates sre 
signed and sealed and placed with the proper 
officer for sale and delivery, or pledged, or 
otherwise placed in some special fund of ths 
accounting company. It is considered to 
be actually Issued when it has been sold to a 
bona fide purchaser for a valuable consid¬ 
eration. and such purchaser holds it free 
from all control by the accounting company. 
All capital stock actually Issued and not re¬ 
acquired and held by or for the accounting 
company is considered to be actually out¬ 
standing. If reacquired by or for the ac¬ 
counting company under such circumstances 
as required it to be considered as held alive 
and not canceled or retired. It Is considered 
to be nominally outstanding. 

Non E; Share of stock nominally Issued 
or reacquired and held In the company's 
treasury, except shares held by trustees In 
sinking or other funds, shall be Included tn a 
subdivision of this account. In the balance- 
sheet statement the balance In the suboc- 
oount shall be stated tn the short column 
only. 

792 Slock liability for conversion. 

This account shall include the com¬ 
pany's liability under agreements to ex¬ 
change its capital stock for the outstand¬ 
ing securities of companies whose physi¬ 
cal property has been acquired under 
such agreements, but whose securities 
have not yet been surrendered for ex¬ 
change. 

793 Discount on capita! stock. 

This account shall include discount 
suffered in the issuance and sale of capi¬ 
tal stock. Record supporting the entries 
to this account shall be kept to show the 
discount suffered, if any, on each sub¬ 
class of capital stock. 

791 Premiums and assessments on cap¬ 
ital stock. 

This account shall Include the excess 
of the actual cash value (at the time of 
the sale of the stock) of the consideration 
received over the amounts recorded in 
account 791, "Capital stock issued." for 
par value stock plus accrued dividends, 
if any. also subsequent assessments 
against stockholders representing pay¬ 
ments required in excess of par or other 
amounts recorded in account 791, "Capi¬ 
tal stock issued," in accordance with the 
text of that account. 

When capital stock Is retired and can¬ 
celed, the amount in this account with 
respect to the shares of such stock re¬ 
tired and canceled shall be charged 
hereto. 

795 Paid-in surplus. 

This account shall Include such Items 
as amount of consent dividends on the 


accounting company's capital stock; sur¬ 
plus arising from donations by the 
accounting company’s stockholders; 
amounts representing reduction of the 
par or recorded value of the accounting 
company's capital stock; amounts c r t 
felted subscriptions to the accounting 
company's capital stock; gains from the 
acquisition, retirement, or resale of re¬ 
acquired shares of the accounting com¬ 
pany’s capital stock; and long-term debt 
of the accounting company forgiven by 
stockholders. 

It shall be charged with amounts in¬ 
cluded herein when capitalized by stock 
dividends or otherwise, and losses from 
retirement or resale of reacquired shares 
up to an amount not in excess of credits 
Included herein applicable to the reac¬ 
quired shAros; and may be charged with 
the amortization of discount on capital 
stock to the extent of credits heroin. 

796 Other capital surplus. 

This account shall Include all capital 
surplus not provided for in account 795, 
"Paid-in surplus." 

797 Retained income —Appropriated. 

This account shall Include the ac¬ 
cumulated amount of retained Income 
which has been appropriated and set 
aside pursuant to provisions of mort¬ 
gages. deeds of trust, reorganization 
plans, or other agreements requiring 
payments into capital funds, sinking 
funds, or other funds; and also appro¬ 
priations for other specific purposes. 
The account is to be subdivided by 
classes of appropriations showing the 
purpose for which each is made. 

798 Retained Income— -Unappropriated. 

This account shall include the net bal¬ 
ance (debit or credit) of the amounts 
included in accounts 601 to 623, 
Inclusive. 

Any balance representing retained in¬ 
come not segregated at the date of the 
balance sheet shall be included In a sub¬ 
division of this account 

The balance of accounts 601 to 623, 
Inclusive, shall be closed into this ac¬ 
count at the end of each calendar 
year. 

799 Form of genera! balance slierl »uis* 
ment. 

The classified form of general balance 
sheet statement Is designed to show the 
financial condition of the accounting 
company* at any specified date. 


701 cash . . 

702 Temporary cash Investments____—--- 

703 8peclui deposits____—---- 

704 Loans and notes receivable—____—-- 

705 Mileage accounts receivable__—- 

707 Miscellaneous accounts receivable_____ 

708 Interest and dividends receivable_-— - 

709 Accrued accounts receivable-—-—— 

710 Working fund advances___ 
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PART 1206—COMMON AND CON¬ 
TRACT MOTOR CARRIERS OF PAS¬ 
SENGERS 

INTMODUCTION 

0 1 General. 

Definitions 

l-l Accounts. 

1-2 Actually Issued. 

1-3 Actually outstanding. 

1-4 Addition. 

1-5 Amortization. 

1-6 Associated companies and control. 

1-7 Betterment. 

1-6 Book cost, 

1-9 Carrier or motor carrier. 

1-10 Carrier operating property, 
l-ll Company. 

1-12 Commission or the Commission. 

1-13 Contingent assets. 

1-14 Contingent liabilities. 

1-15 Cost. 

1-16 Cost of removal. 

1-17 Current assets. 

1-18 Current liabilities. 

1-10 Date of retirement. 

1-20 Debt expense. 

1-21 Delayed items. 

1-22 Depreciation. 

1-23 Discount. 

1-24 Distinct operating unit. 

1-25 Joint facility. 

1-26 Long-term obligations. 

1-27 Mileage method. 

1-28 Minor items. 

1-20 Net book cost. 

1-30 Net salvage value. 

1-31 Nominally Issued. 

1-32 Premium. 

1-33 Property retired. 

1-34 Replacing or replacement. 

1-35 Salvage value. 

1-36 Service life. 

1-37 Service value. 

1-38 Stralght-llno method. 

1-30 Unit of property. 

1- 40 Used. 

Instructions 

2- 1 Classification of carrlere. 

2-2 Records. 

2-3 Accounting period. 

2-4 Submission of questions. 

2-5 Item lists; Interpretation. 

2-6 Opening entries. 

2-7 Delayed items. 

2-6 Unaudited items. 

2-9 Spreading of unusual Income; revenue 
and expense items. 

2-10 Current assets. 

2-11 Discount or premium on securities of 
other companies. 

2-12 Discount; expense and premium on 
capital stock. 

2-13 Discount; expense and premium on 
long-term obligations. 

2 * 14 Company securities owned. 

2-13 Book cost of securities owned. 

2-16 Clearing accounts: purpose. 

2-17 Deduction of reserves. 

2-18 Contingent assets and liabilities. 

2-19 Operating property to be recorded at 
cost. 

2-20 Instruction 20. acquisition of a distinct 
operating unit. 

2-21 Operating property retired. 

2-22 Leased property; expenditures. 

2-23 Transfer of property. 

2-24 Common property. 

2-25 Depreciation accounting. 

2-26 Cost of repairs. 

2-27 Insurance. 

2-28 Distribution of pay and expenses of 
employees. 

2-29 Joint expenses. 

2-30 Rent and lease of carrier property. 

2-31 Amortization of intangibles. 
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Balance Sheet Accounts 

ASSET SIDE 

Current Assets 

1000 Cash. 

1020 Working funds. 

1040 Special deposits. 

1041 Interest, special deposits. 

1042 Dividend, special deposits. 

1043 Miscellaneous, special deposits. 

1060 Temporary cash Investments. 

1080 Notes receivable. 

1100 Receivables from associated companies. 
1120 Accounts receivable. 

1140 Subscribers to capital stock. 

1160 Interest and dividends receivable. 

1180 Material and supplies. 

1190 Other current assets. 

Tangible Property 

1200 Carrier operating property. 

1201 Land and land rights. 

1211 Structures. 

1221 Revenue equipment. 

1231 Service cars and equipment. 

1241 Shop and garage equipment. 

1261 Furniture and office equipment. 

1201 Miscellaneous equipment. 

1271 Improvements to leasehold property. 
1281 Undistributed property. 

1291 Unfinished construction. 

1300 Carrier operating property leased to 
others. 

1400 Non-carrier operating property. 

1450 Non-operating property. 

Intangible Property 

1500 Organization, franchises and permits. 

1501 Organization. 

1611 Franchises. 

1641 Patents. 

1550 Other Intangible property. 

Investment Securities and Advances 

1600 Investments and advances—Associated 
companies. 

1660 Otlier Investments and advances. 

Special Funds 
1701 Sinking funds. 

1751 Depreciation funds. 

1781 Miscellaneous special fundi. 

Deferred Debits 
1800 Prepayments. 

1880 Unamortlzed debt discount and ex¬ 
pense. 

1890 Other deferred debits. 

Miscellaneous Debit Items 

1900 Discount on capital stock. 

1910 Commission and expense on capital 
stock. 

1920 Reacquired sccuriUet. 

1990 Nominally Issued securities. 

lxawlxtt side 
Current Liabilities 
2000 Notes payable. 

2020 Matured equipment and long-term 
oblige Uons. 

2030 Payables to associated companies. 

2050 Accounts payable. 

2070 Wages payable. 

2080 Unredeemed tickets. 

2090 C. o. d.*s unr emit ted. 

2100 Dividends declared. 

2120 Taxes accrued. 

2150 Interest accrued. 

2160 Matured Interest. 

2180 Other current liabilities. 

Long-Term Debt Due Within One Year 

2190 Equipment obligations and other debt 
due within one year. 


Advances Payable 

2200 Advances payable—Assoc! uted com¬ 
panies. 

2260 Other advances payable. 

Equipment and Other Long-Term 
Obligations 

2300 Equipment obligations. 

2330 Bonds. 

2360 Other long-term obligations. 

Deferred Credits 

2400 Unamortized premium on debt. 

2450 Other deferred credits. 

Reserves 

2500 Reserve for depreciation—c.r, r op¬ 
erating property. 

2600 Reserve for amortization. Carrier op¬ 
erating property. 

2610 Reserve for depreciation and onu rUn- 
tion—Other property. 

2650 Reserve for uncollectible acconr. u. 
2660 Insurance reserves. 

2680 Injuries, loss and damage reocr- r: 

2690 Other reserves. 

Capital Stock 

2700 Preferred capital stock. 

2710 Common capital stock. 

2720 Premiums and assessments on c ipital 
stock. 

2730 Capital stock subscribed. 

Non-Corporate Capital 

2800 Sole proprietorship capital. 

2810 Partnership capital. 

Unappropriated Surplu-i 

2900 Unearned surplus. 

2930 Earned surplus. 

2932 Credit balance transferred from In¬ 

come account. 

2933 Other credits to surplus 

2942 Debit balance transferred from :: oroe 

account. 

2943 Dividend appropriations. 

2944 Appropriations to rsservet. 

2945 Other appropriations. 

2946 Other debits to surplus. 

2999 Form of balance sheet statement 

Incomk Accounts 

ORDIN ART ITEMS 

Operating Revenues 

3000 Operating revenues. 

3200 Passenger revenue. 

3210 Special bus revenue. 

3220 Baggage revenue. 

3300 Mall revenue. 

3400 Express revenue. 

3500 Newspaper revenue. 

3600 Miscellaneous station revenue. 

3900 Other operating revenue. 

Operation and Maintenance Lip 

4000 Operation and maintenance exprn.«* 
4100 Equipment maintenance and g&r*t* 
expenses. 

4110 Supervision of shop and garage 

4121 Repairs to shop and garage equipment 

4122 Operation and maintenance of serric* 

equipment. 

4128 Repairs to shop and garage building* 
and grounds. 

4131 Light, heat, power and water for 

and garages. 

4132 Other shops and garage expense - 1 
4140 Repairs to revenue equipment 
4150 Servicing or revenue equipment 
4160 Tires and tubes—Revenue equipment 
4191 Joint garage expenses— Debit. 

4196 Joint garage expense—Cred:*- 
4200 Transportation expense 
4210 Supervision of transportation. 

4220 Drivers* wages and bonuses 
4230 Fuel for revenue equipment 
4240 011 for revenue equipment. 
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42W Purchased transportation. 

./m p.oftd expense. 

4252 Bridge, tunnel and ferry toll*. 

4263 W»fl« of miscellaneous transportation 

employee*. 

Other transportation expenses. 

MO Station expense. 

4511 Salaries nnd commissions. 

*m Supplies and expenses. 

431 ® Repairs to station buildings and equip¬ 
ment. 

4)31 o mmlsslons paid. 

4)32 other expense* allowed. 

45 « interline commissions paid. 

4350 Interline commissions earned—Credit, 
4360 collection and delivery. 

4370 purchased collection and delivery. 

43 >! Joint station facilities—Debit. 

4J>3 Joint station facilities—^Credit. 

4400 Traffic. solicitation and advertising 
expense* 

4V.0 Salaries snd expenses. 

4430 Tariffs and schedules, 
u40 Tickets snd baggage checks. 

44 Vi Other traffic expenses. 

4470 Advertising, 

itto Inuuraocs and safety expense. 

4510 salaries and expenses—Insurance and 

nofety. 

4529 Public liability and property damage 

insurance. 

4530 Injuries and damages. 

4541 Workmen's compensation—Insurance. 
4544 Workmen’s compensation—Self in¬ 
surer. 

4550 Baggage and express Insurance. 

4560 Bncgage and express loss and dam¬ 
age. 

4570 Pi re and theft Insurance. 

45M Oilier insurance. 

4600 Administrative and general expense. 

4611 Salarics or general omcers. 

4612 Expenses of general omcers. 

4613 Salaries of general omce employees. 
4616 Expenses of general ofllce employees. 
4620 Lav expenses. 

4630 General office supplies and expenses. 
4640 Communication service. 

4051 Ouulde auditing expenses. 

4652 Employees'welfare expenses. 

4&>3 Purchasing and store expenses. 

*6W Other general expenses. 

4660 Management and supervision fees and 
expenses. 

4571 Franchise requirements—Debit. 

4632 Franchise requlremon to— Credit. 

♦573 Other regulatory commission expense*. 
45SO UnroUecUbte revenues. 

♦ 0)1 Joint operating expense—Debit. 

4CS>5 Joint operating expense—Credit. 

Depreciation Expense 
6000 Depreciation expense. 

Amortisation Expense 
liOO Amortization of carrier operating 

property. 

Taxes and license* 

JjJ 00 Operating tuxes and licenses. 

MIQ Qasoline. other fuel and oil taxes. 

™ Vehicle license and registration fee*. 
«>3 Real estate and personal property 

tuxes. 

JJJ 5 Social security taxes. 

Other taxes. 

Operating Rents 

Operating rents—Net. 

Equipment rents—Debit. 

™ °’ber ograting rents—Debit. 

Joint facuity rente-Debit. 

*50 E*{u:pment rents—Credit. 

-00 Rent from owned land and structures. 
*•0 Sublease rental Income. 

1890 facility rents—Credit. 
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Lease of Carrier Property 

5400 Rent for lease of carrier property— 
Debit. 

5500 Income from lease of carrier property- 
credit. 

Other income 

GOOO Net income from non-carrier opera¬ 
tions. 

0100 Net Income from non-operating prop¬ 
erty. 

6200 Interest income. 

6300 Dividend income. 

6400 Income from sinking and other funds. 
6500 Other non-operating Income. 

income Deductions 

7000 Interest on long-term obligations. 
7100 Other Interest deductions. 

7200 Taxes assumed on Interest, 

7300 Amortization of debt discount and ex¬ 
pense. * 

7400 Amortization of premium on debt— 
Credit. 

7500 Other deductions. 

income Taxes 

8000 Income taxes on ordinary income. 
Extaaoroinaxy and Paxoa Pouod Items 

0010 Extraordinary Items (net). 

9030 Prior period items (net). 

0050 Income taxes on extraordinary and 
prior period Items. 

0090 Form of income statement. 

Authority : The provisions of this Part 
1206 issued under 49 Stat. 546. as amended. 
563. as amended. 564. as amended; 49 U.S-C. 
304. 320. 322. 


Introduction 


0-1 General. 

Each Class I common and con¬ 
tract motor carrier of passengers, as 
such carriers are classified in the Uni¬ 
form System of Accounts for Class I 
Common and Contract Motor Carriers of 
Passengers, as modified and amended in 
this part and each receiver, trustee, 
executor, administrator, or assignee of 
and such carrier, is hereby required to 
comply with said amended system of ac¬ 
counts; and said amended system of 
accounts is prescribed for use in the 
keeping and recording of their accounts 
by such Class I common and contract 
motor carriers of passengers; and each 
such carrier and each and every receiver, 
trustee, executor, administrator, or as¬ 
signee of such motor carrier is required 
to keep all accounts in conformity there¬ 
with. 

Definitions 
1-1 Account*. 

Accounts as used In this part means 
the accounts prescribed In this system of 
accounts. 

1-2 Actually fcftucd. 

Actually Issued, as applied to securities, 
means those which have been sold to 
bona fide purchasers for a valuable con¬ 
sideration (including those Issued in ex¬ 
change for other securities or other 
property) so that the purchasers secured 
them free from control by the Issuing 
carrier, also securities issued as divi¬ 
dends on stock, and those which have 
been Issued in accordance with contrac- 


— 


20281 

tual requirements direct to trustees of 
sinking and other funds. 

1-3 Actually outstanding. 

Actually outstanding, as applied to se¬ 
curities issued or assumed by tile carrier, 
means those which have been actually 
issued and arc neither retired nor held by 
or for the carrier; Provided , however. 
That securities held by trustees shall be 
considered as actually outstanding. 

1—4 Addition. 

Addition means structures, facilities, 
or equipment added to those in sendee 
and not taking the place of anything 
previously existing. 

1—5 Amortization. 

Amortization means the gradual ex¬ 
tinguishment of an amount in an account 
by prorating such amount over either a 
fixed period dependent on the life of the 
asset or liability to which it applies, or 
over the period during which it is antici¬ 
pated the benefit will be realized. 

1-6 Associated companies and control. 

(a) Associated companies or affiliated 
companies means companies or persons 
that directly or Indirectly, through one 
or more intermediaries, control or are 
controlled by. or are under common con¬ 
trol with the accounting carrier. 

(b> Control (including the terms "con¬ 
trolling/' "controlled by," and "under 
common control**) as used in this part, 
means the possession, directly or in¬ 
directly. of the power to direct or cause 
the direction of the management and 
policies of a person, firm or corporation, 
whether through the ownership of vot¬ 
ing securities, by contract or otherwise. 
If In any instance the existence of control 
Is or may be open to reasonable doubt, 
the carrier shall report to the Commis¬ 
sion all of the material facts pertinent to 
the possible existence of control. 

1-7 Bctlrrmcnt. 

Betterment means the enlargement or 
improvement of existing structures, fa¬ 
cilities. and equipment. 

1 -8 Rook ro*t. 

Book cost means the amount at which 
property is recorded on the books of the 
carrier without deduction of related 
reserves. 

1-9 Carrier or motor carrier. 

Carrier or motor carrier Includes both 
a common carrier by motor vehicle and a 
contract carrier by motor vehicle, sub¬ 
ject to Part II of the Interstate Com¬ 
merce Act. 

1-10 Carrier operating property. 

Carrier operating property means the 
property which is used (see definition 40) 
by the carrier In the conduct of Its 
motor carrier operations or leased to 
others for such operations, and which 
has an expectation of life in service of 
more than 1 year from date of installa¬ 
tion. This Includes land, structures, 
equipment, and facilities necessary for 
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such operations and services Incidental 
thereto. 

1—II (!ump{in>. 

Company means any individual, firm, 
copartnership, corporation, association, 
or Joint-stock association; and includes 
any trustee, receiver, assignee, or per¬ 
sonal representative thereof. 

1—12 Comnii**inn or the C om minion. 

Commission or the Commission means 
the Interstate Commerce Commission. 

1—13 Contingent n«^et«. 

Contingent assets means a possible 
source of value to the carrier dependent 
upon the fulfillment of conditions re¬ 
garded as uncertain. 

1-1 i Contingent liabilities. 

Contingent liabilities means items 
which may under certain conditions be¬ 
come obligations of the carrier but which 
are neither direct nor assumed liabilities 
at the date of the balance sheet. 

1-15 Cost* 

Cost means the amount of money ac¬ 
tually paid for property or services, or 
the cash value at the time of the trans¬ 
action of any consideration other than 
money. 

1—16 Coal of removal. 

Cost of removal means the cost of 
demolishing, dismantling, tearing down, 
or otherwise removing operating prop¬ 
erty. Including the cost of transportation 
and handling Incident thereto. 

1—17 Garretil asset s. 

Current assets means cash as well as 
those assets that are readily convertible 
into cash or are held for current use in 
operations or construction; current 
claims against others, payment of which 
is reasonably assured; and other 
amounts accruing to the carrier which 
are subject to settlement within one year 
from the date of the balance sheet 

1—18 Current liuliililir-. 

Current liabilities means those obliga¬ 
tions the amount of which is definitely 
determined or closely estimated which 
are either matured at the date of the 
balance sheet or become due within 1 
year from date of issuance or assumption 
or upon demand. 

1-19 lint* of retirement. 

Date of retirement, as applied to oper¬ 
ating property, means the date at which 
such property is permanently withdrawn 
from service. 

1-20 Debt expense. 

Debt expense means all expense in 
connection with the Issuance and sale of 
evidences of long-term debt, such as fees 
for drafting mortgages and trust deeds; 
fees and taxes for issuing or recording 
evidences of debt; cost of engraving and 
printing bonds, certificates of indebted¬ 
ness. and other evidences of debt; fees 
paid trustees; specific costs of obtaining 
governmental authority; fees for legal 
services; fees and commissions paid un¬ 
derwriters, brokers, and salesman for 


marketing evidences of debt: fees and 
expenses of listing on exchanges; and 
other like costs. 

1-21 l)<*lit>ril ilftus 

Delayed items means items relating to 
transactions which occurred before the 
current calendar year. It includes ad¬ 
justments of errors in the Income, oper¬ 
ating revenue, and operating expense ac¬ 
counts of prior years. 

1-22 Depreciation. 

Depreciation, as applied to depreciable 
operating property, means the loss in 
service value (sec definition 37 > not re¬ 
stored by current maintenance, incurred 
In connection with the consumption or 
prospective retirement of property in the 
course of service from causes against 
which the carrier is not protected by in¬ 
surance, which are known to be in cur¬ 
rent operation. Among the causes to be 
given consideration are wear and tear, 
decay, action of the elements, obsoles¬ 
cence. changes in the art. Inadequacy, 
changes in demand, and requirements of 
public authority. 

Notk A: Unit plan means the plan under 
which depreciation charges are computed 
and the records maintained so that the total 
amount of depreciation accrued applicable 
to each unit can be determined. 

Nora B Group plan means the plan under 
which depreciation charges are accrued upon 
the basis of the sum total of the book cost 
balances at the close of each month (or 
4-week period) of all property Included in 
each account or subdivision thereof, at rates 
determined from the average service life or 
the property included therein, and upon the 
retirement of any such property its full serv¬ 
ice value U charged to the depreciation 
reserve whether or not the particular Item 
has attained the average servlet life. 

1—23 I)i*r«iunl. 

Discount, as applied to securities issued 
or assumed by the carrier, means the ex¬ 
cess of the par or face value of the secu¬ 
rities, plus interest or dividends accrued 
at the date of the sale over the cash 
value of the consideration received from 
the sale. 

1-21 Di*tinrt operating unit. 

Distinct operating unit means all or 
any portion of a route or routes covered 
by a certificate of convenience and ne¬ 
cessity or a permit and operated as a 
separate entity, including the physical 
property used in the operation thereof. 

1—25 Joint facility. 

Joint facility means any property oc¬ 
cupied or used jointly by the carrier and 
one or more other carriers under a defi¬ 
nite arrangement whereby the costs are 
shared between the parties to the Joint 
agreement. Portions of a structure or 
other property used exclusively by each 
of two or more carriers are not Joint 
facilities. 

1-26 Long-term obligation*. 

Long-term obligations means obliga¬ 
tions having a life of more than 1 year 
from date of creation or assumption, and 
all unmatured bonds and receivers* or 
trustees* certificates. 


1—27 Mileage niclliixl. 

Mileage method, as applied to depred. 
ation of vehicles, means the plai. under 
which the service value Is charged to de¬ 
preciation expenses and credited to d*. 
predation reserves at a fixed rate r*r 
mile run. 


1—28 Minor item*. 

Minor items, as applied to carrier op¬ 
era ting property (see definition 10 
means the associated parts or elements of 
which units of property (see der.nittiw i 
39> are composed. (See Iom . i a 
21(C).) 

1—29 Net book cool, 

Net book cost, when applied to prop¬ 
erty. means the book cost isee definition 
8* less related depreciation and amorti¬ 
sation reserves. 

1-30 .\rl aalvage value. 

Net salvage value means the salvage I 
value <sec definition 35) of property re¬ 
tired after deducting the cost of removal. 

1—31 .Nominally in-tied. 

Nominally issued, as applied to securi¬ 
ties Issued or assumed by the carrier, 
means those w'hlch have been ned. 
certified, or otherwise executed and 
placed with the proper officer for sale 
and delivery, or pledged, or otherwise 
placed in some special fund of the carrier, 
but which have not been sold or issued 
direct to trustees of sinking funds in 
accordance with contractual require¬ 
ments* 

1—32 Premium. 

Premium, as applied to securities U- | 
sued or assumed by the carrier, means 
the excess of the cash value of the con- I 
sidcration received from their sale over ■ 
the sum of their par (stated value of no- | 
par stocks) or face value of the securities 
plus interest or dividends accrued at the 
date of sale. 

J—33 Properly retired. 

Property retired, as applied to oper¬ 
ating property, means property which 
has been removed, sold, abandoned, de¬ 
stroyed. or which for any cause has been 
permanently withdraw'!! from sen ice. 

1—3 I Replacing or replacement. 

Replacing or replacement, when not! 
otherwise indicated In the conic* 
means the acquisition, construction, or I 
installation of property In plnce of prop- I 
erty of like purpose retired, tonethrr 
with the removal of the property n tired 

1—35 Salvage value. 

Salvage value means the amount re¬ 
ceived for property retired. less any ex¬ 
penses incurred in connection *ith the 
sale or in preparing the property w I 
sale; or. if retained, the amount a: w*‘ ic “ 
the material recovered Is chargeable to j 
account 1180. Material and Supplies, or i 
other appropriate account. 

1-36 Service life. 

Service Ufe means the period between 
the date when carrier operating 
(see definition 10) Is placed in senior 
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^nd the date of its retirement. (See 

definition 33.) 

1-37 Sen Ire value. 

Service value means the difference 
t*tv,ern the book cost (see definition 8) 
the net salvage value (see definition 
30> of carrier operating property. 

|4H ruiglil-line method. 

8tralght*Une method, as applied to de¬ 
preciation accounting, means the plan 
under which the service value (see 
definition 37) of property is charged to 
depreciation expenses or other appro¬ 
priate accounts and credited to the de¬ 
preciation reserves through equal peri¬ 
odic charges as nearly as may be during 
its service life. 

|-39 1 ’nil of property. 

Unit of property, for the purpose of 
this system of accounts, means any item 
of property which on sale, abandonment, 
disposal or replacement Is written out 
of the property accounts as provided 
for in instruction 21. 

1— 10 V*c&. 

Used, as applied to operating property, 
means actually and necessarily in cur¬ 
rent service or ready for and reasonably 
required to be currently held for future 

service, 

1 JiSTHU CTIONS 

2- 1 ( Unification of carrier*. 

(a) For purposes of the accounting 
regulations common and contract car¬ 
riers of passengers subject to the Inter¬ 
state Commerce Act are grouped into 

the following three classes: 

Clair /. Carriers having average gross 
operating revenues (Including Interstate 
ac4 in tr ns late) of 1200.000 or over annually, 
from pasjv'nger motor carrier operations. 

Cferj li Carriers having average gross 
operating revenues (including Interstate 
and intrastate) of *50.000 or over, but under 
•mooQ vnnually, from passenger motor 
tamer Derations. 

Cto* ill. Carriers having average gross 
«pcnmng revenues (Including Interstate 
and Intrastate) of less than *50.000 nn- 
nusiiy. from passenger motor canter 

operations. 

<b> Class 1 carriers shall keep all the 
accounts prescribed in this part, where 
applicable. Separate systems of accounts 
be prescribed for Class II and Class 

HI carriers. 

The class to which any carrier be¬ 
longs shall be determined by the aver- 
of its annual gross operating 
avenues derived from motor carrier op- 
(-rations for the 3 calendar years imme- 
I custely preceding the effective date of 
wk system of accounts. If. at the end 
I an >‘ calendar year following the effec¬ 
tive date of this system of accounts, the 
I average of its annual gross operating 
revenues from motor carrier operations 
w the 3 preceding years is greater than 
the maximum or less than the minimum 
I clasa to which the carrier has 

grouped, it shall automatically be 
Rouped in the higher or lower class in 
*hich It falls because of such Increased 
• r decreased average annual gross op* 
I *^ating revenues. Any carrier which be¬ 


gins new operations or extends its 
existing operations subsequent to the 
effective date of this system of accounts 
may be classified in accordance with a 
reasonable estimate of its prospective 
annual gross operating revenues. 

<d> Any carrier may. at its option, 
place itself in any group higher than the 
one in which it falls on the basis of Its 
average annual gross operating revenues. 
Notice of such action shall be promptly 
filed with the Commission. 

2-2 Kccord*. 

(a) All the accounts defined in this 
system of accounts must be kept by the 
double entry method. Each carrier shall 
keep its general accounting books and all 
other books, records and memoranda 
w’hlch support in any way the entries 
to such accounting books and analyses 
of general ledger account balances so 
that it can furnish at any time full in¬ 
formation as to any account. More¬ 
over. it shall support each entry to each 
account with such detailed information 
as will provide a ready analysis and 
verification of the facts recorded there¬ 
in. All expenditures must be definitely 
supported by vouchers, payrolls, re¬ 
ceipted bills, canceled checks, receipts 
for petty cash payments, or other evi¬ 
dences of the expenditures incurred. 

<b> The books referred to In this part 
Include not only books of account in a 
limited technical sense but all other rec¬ 
ords such as minute books, stock books, 
reports, correspondence, memoranda, 
etc., which will be useful in developing 
the history of or facts regarding any 
transaction. 

(c> Carriers shall not destroy any 
books, records, memoranda, etc., which 
support entries to its accounts unless the 
destruction thereof U specifically pro¬ 
vided for in Part 1226 of this chapter. 

(d) Subdivisions of any account In this 
system of accounts majrbe kept, provided 
that such subdivisions do not impair the 
integrity of the accounts prescribed. The 
Commission reserves the right to order 
any carrier to subdivide any account in 
this system of accounts. The title of 
each such subdivision shall clearly Indi¬ 
cate the account of which it is a part. 
When an account Is subdivided in the 
general ledger, an account need not be 
maintained for the total of the subdi¬ 
visions. When such subdivisions are car¬ 
ried in subsidiary ledgers, however, the 
general ledger shall contain the con¬ 
trolling accounts therefor so that a com¬ 
plete general ledger trial balance may be 
obtained. 

2-3 Accounting period. 

Each carrier shall keep its books on a 
calendar year basis and for each month 
(or 4-week period) all transactions ap¬ 
plicable thereto, as nearly as can be as¬ 
certained (see instruction 8) shall be 
written up, posted to the general ledger 
and balanced. The final entries for any 
month (or 4-week period) shall be made 
tn the general ledger not later than 60 
days after the last day of the accounting 
period for which the accounts are stated, 
unless otherwise authorized by the Com¬ 
mission, except that the period within 


which the final entries for the last period 
in the calendar year shall be made may 
be extended to such date in the follow¬ 
ing March as shall not interfere with the 
preparation and filing of annual reports 
as required by paragraph (a) of section 
220 of Part n of the Interstate Commerce 
Act. 

2—4 SubmUitiun of questions* 

To maintain uniformity of accounting, 
carriers shall submit all questions of 
doubtful interpretation to the Commis¬ 
sion for consideration and decision. 

2-5 firm inlrrprrlialion. 

Lists of Items appearing in the texts of 
the several accounts are given for the 
purpose of indicating the application of 
the prescribed accounting in specific 
cases. The lists are not to be considered 
as comprising all items includible in the 
several accounts, but merely as repre¬ 
sentative of them. On the other hand, 
the appearance of an item in a list war¬ 
rants the inclusion of such item in the 
account concerned only when the text of 
the account also indicates inclusion, in¬ 
asmuch as the same item frequently ap¬ 
pears in more than one list. The proper 
entry in each instance must be deter¬ 
mined by the texts of the accounts. 

2-6 Opening entries. 

As of the effective date of this system 
of accounts the accounts prescribed 
herein shall be opened by appropriately 
transferring thereto the balances carried 
in the accounts previously maintained 
by the carrier. The carrier is authorized 
to make such subdivisions, reclassifica¬ 
tions. consolidations of or additions to 
such balances as are necessary to meet 
the requirements of this system of 
accounts. 

2—7 Extraordinary and prior period 
Stems* 

(a) All Items of profit and loss recog¬ 
nized during the year are includable in 
ordinary Income except nonrecurring 
items which in the aggregate for the 
same class are both material In relation 
to operating revenues and ordinary in¬ 
come for the year and are clearly not 
identified with or do not result from the 
usual business operations of the year. 
Important items of the kind which 
occur from time to time and which* 
when material in amount, arc to be ex¬ 
cluded from ordinary income are those 
resulting from unusual sales of property 
and investment securities other than 
temporary cash investments; from wars, 
earthquake* and similar calamities and 
catastrophes. w r hich are not a recur¬ 
rent hazard of the business and which 
are not usually covered by insurance; 
from change In application of account¬ 
ing principles; and from prior period 
items (other than ordinary adjustments 
of a recurring nature). Material Items 
are those which unless excluded from 
ordinary income, would distort the ac¬ 
counts and impair the significance 
of ordinary Income for the year. Items 
so excludable from ordinary income are 
to be entered in the income accounts 
provided for extraordinary and prior 
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period Item* upon approval or direction 
of the Commission. 

<b) In determining materiality, items 
of a similar nature should be considered 
in the aggregate; dissimilar items should 
be considered individually. As a general 
standard, an item to qualify for inclu¬ 
sion as an extraordinary or prior period 
item shall exceed 1 percent of total op¬ 
erating revenues and 10 percent of 
ordinary income for the year. 

<c> Adjustments constituting items of 
a character typical of customary busi¬ 
ness activities or corrections or refine¬ 
ments resulting from the natural use of 
estimates inherent in the accounting 
process. Including those arising from 
disposal of a unit of property sold or re¬ 
tired in the regular course of business 
operations, shall not be considered ex¬ 
traordinary or prior period items regard¬ 
less of amount. 

2-8 Unnndilrd item**. 

(a) When the amount of any Item af¬ 
fecting these accounts can not be accu¬ 
rately determined in time for inclusion in 
the accounts of the calendar year In 
which the transaction occurs, the amount 
of the item shall be estimated and in¬ 
cluded in the proper accounts. When the 
item 1s audited the necessary adjust¬ 
ments shall be made through the ac¬ 
counts in which the estimate was re¬ 
corded. If. during the interval between 
the date of inclusion of the item In the 
accounts and the date on which it is 
audited, a substantial difference from the 
Initial estimate is determined, appropri¬ 
ate adjustments shall be made In the 
current accounts to cover such differ¬ 
ence. The carrier is not required to an¬ 
ticipate small items which would not 
appreciably affect these accounts. 

(b) If, owing to exceptional condi¬ 
tions. a carrier finds a modification of 
the instructions in paragraph (a) of this 
section necessary, it shall furnish a state¬ 
ment of its proposed plans to the Com¬ 
mission for approval before adoption. 

2—9 Spreading of iinuAiiat income; reve¬ 
nue and expemr item*. 

When the amount of any unusual item 
Includible In an income, operating rev¬ 
enue. or operating expense account for a 
single period is relatively so large that 
its Inclusion in the accounts for that 
period would seriously distort those ac¬ 
counts it may be included in account 
1890, OUter Deferred Debits, or account 
2450. Other Deferred Credits, as appro¬ 
priate, and distributed in equal amounts 
to the accounts for the current and re¬ 
maining periods of the year. No such 
item shall be spread beyond the accounts 
of the current year without authority of 
the Commission. 

2-10 CufTfiil 

(a) In the group of accounts desig¬ 
nated as Current Assets (accounts 1000 
U> 1190, inclusive) there shall not be in¬ 
cluded any item the amount or collecti¬ 
bility of which is not reasonably assured 
or for which provision has not been 
made in a reserve. Items of current 
character but of doubtful value may be 
carried In these accounts at a nominal 


value or included in account 1890. Other 
Deferred Debits, at book cost or nominal 
value, or written off, as may be appro¬ 
priate. 

ib> Adjustments to accomplish the 
writing down of items of doubtful value 
not covered by reserves slrnll be made 
through account 4680, Uncollectible Rev¬ 
enues, account 7500, Other Deductions, 
or other appropriate ordinary income 
account. 

2—11 Di«rmtnl or premium on *ectiriUe* 
of mlirr companies. 

(Sec Instruction 15.) 

2—12 l)i«€oanl; expense nnd premium 
on enpilnl Mock. 

(a) This system of accounts provides 
accounts for discounts, commissions and 
expenses on capital stock and another 
account for premium on capital stock. 
These accounts shall be subdivided for 
each class and series of capital stock is¬ 
sued by the carrier. Commission and 
expeases applicable to capital stock is¬ 
sues shall be Included in the commission 
and expense account and shall not be 
deducted from premium on capital stock. 

<b) In stating the balance sheet, dis¬ 
count on capital stock shall not be netted 
against premiums. 

<c) General levies or assessments 
against stockholders shall be credited to 
the premium account for the particular 
class and series of capital stock so as¬ 
sessed, except that assessments with re¬ 
spect to nonpar stock without stated 
value shall be credited to the capital 
stock account. 

(d) Discounts and expenses on capital 
stock may be amortized by charges to 
account 2900, Unearned 8urplus. How¬ 
ever, In no event shall net debits exceed 
the accumulated net credits in unearned 
surplus. Any excess of debits may be 
retained In account 1900, Discount on 
Capital Stock, or account 1910, Commis¬ 
sion and Expense on Capital Stock, as 
appropriate, until the stock is reacquired 
or retired, or the excess debits may be 
charged to account 2946, Other Debits to 
Surplus. 

(e) Discount and expenses on capital 
stock reacquired or retired shall be ac¬ 
counted for in accordance with instruc¬ 
tion 14. 

2-13 Diwouiit; cxpfttH* ami premium 
on long-term obligation*. 

(a) A separate subdivision shall be 
maintained In account 1880, Unamor- 
tized Debt Discount and Expense, for the 
excess of discount and debt expense over 
any premium related to each class of 
long-term debt Issued or assumed by the 
carrier. (See definitions 20. 23, 32.) 

(b) Corresponding subdivisions shall 
be maintained In account 2400. Unamor- 
tlzed Premium on Debt, for the excess 
of the premium over any discount and 
debt expense related to each class of 
long-term debt Issued or assumed by the 
carrier. 

(c) Each period there shall be credited 
to each subdivision of account 1880, Un¬ 
amortized Debt Discount and Expense, 
the amount applicable to such period 
under a plan of amortization, the appli¬ 


cation of which will equitably distribute 
the balance therein over the life t»r tie 
security. Amounts thus credited shall t* 
concurrently charged to account 7300 
Amortization of Debt Discount and 
Expense. 

<d> Correspondingly, each period I 
there shall be charged to each subcllvi- ■ 
slon of account 2400, Unamortized Pre- 
mium on Debt, the portion of such credit 
balance which Is applicable u that 
period. Amounts thus charged shall be 
concurrently credited to account 7400 , 
Amortization of Premium on Dcbt-J 
Credit 

(e) Except as provided in paraKraphi 

(c) and (d> of this section, the bai.-tnos 
in each of these accounts or subdivisions 
thereof shall be carried until the re- 
acquisition of the securities to which it 
relates. At that time (unless otherwise 
ordered by the CommlsLson in the 
case of an exchange of securitic the 
portion of the balances in these accounts, 
or subdivision for the particular cIaas 
of long-term debt reacquired, shah be I 
transferred to account 6500, Other Non- I 
operating Income, or account 7500. 
Other Deductions, as appropriate. Such 
portion shall be based on the relation of 
the amount of the particular tissue of 
long-term debt reacquired to the total 
outstanding before the rcacquisition. 
This provision shall also apply to securi¬ 
ties hold alive In sinking or other fundi 
under instruction 14. 

<f) Except for such discount or ex¬ 
pense as may be applicable to the con¬ 
struction period, no discount or expense 
on long-term debt shall be included In 
any account as a part of the cost of ac¬ 
quiring any property or as a part of the 
cost of operation. 

2—14 Company »cfantirs owned. 

(a) Capital stock. (1) Capita! stock 
actually issued or assumed by the car¬ 
rier .which has been reacquired, *huil I 
be retired or carried in account 1920. 
Reacquired Securities, at the par or I 
stated value, or the pro-rata proportion I 
of the total of no-par stock without 
stated value at which It is carried in ac- 
count 2700. Preferred Capital Stock, or j 
account 2710, Common Capital Stock. I 
unless it is required by provision of * I 
mortgage or decision of a trustee not 
subject to the control of the accounting 
carrier that it be retained alive In ink¬ 
ing or other funds. The difference be¬ 
tween the amount paid for the reac¬ 
quired stock and the amount includible 
in account 1920. plus the premium ana 
less the discount and expense entered in I 
respect to the reacquired stock and not II 
written off. shall be debited or credited 
as appropriate to account 2900, Unearned 
Surplus. In no event, however , shall net 
debits exceed the accumulated credit* m 
Unearned Surplus. Any excess of deWts 
resulting from reacqulsition of capiuj 1 
stock over such accumulated credits 1 
Unearned Surplus shall be charged w II 
account 2946, Other Debits to Surplus. 

(2) When reacquired capital stnea• » 
resold by the carrier, the amoun. in¬ 
cluded in account 1920, Reacquired seen- I 
rities. shall be credited thereto and u* 
accounting for premiums realized, c 
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commissions or expenses ln- 
Junid shall be the same as provided for 
tii connection with original sales of capl- 

'^bi Equipment and Iona-term obliga- 
fjorjs (l) Equipment and other long- 
t*nn obligation* reacquired by the 
tirrier shall be entered In account 1920, 
Reacquired Securities, at face value. 
Thf difference between the face value 
ajid the amounts actually paid for the 
ytacquirtd obligations shall be included 
in account 6500. Other Nonoperating In¬ 
come or account 7500, Other Deductions, 
jls appropriate. (See instruction 7). Ukc- 
arvy unamortteed debt discount, cx- 
Mcse or premium, applicable to the re¬ 
quired obligation*, shall be adjusted 
through account 6500 or account 7500, as 
Ippropristc. 

When reacquired equipment and 
other long-term obligation* are resold by 
the carrier, the amount included in ac¬ 
count 1920, Reacquired Securities, shall 
be credited thereto and any difference 
between the total amount realized from 
the sale <less related commission* and 
expenses* and the credit to account 1920 
shall be Included In account 6500 or ac¬ 
count 7500, as appropriate, unless other¬ 
wise ordered by the Commission. 

2-13 Hook coU of pccuritlc* owned. 

Hi Securities of others acquired by 
the carrier shall be recorded In these 
accounts at cost at the time of acquisi¬ 
tion. Cost doe* not include any amount 
paid for accrued interest or dividends. 

(b> The carrier may write down the 
book cost of any security in recognition 
of a decline in the value thereof. Se¬ 
curities shall be written off or written 
down to a nominal value if there be no 
reasonable prospect of substantial value, 
fluctuations in market value shall not 
be recorded, but a permanent impair¬ 
ment In the value of the securities shall 
be recognised In the account*. A reserv e 
may be provided against declines in the 
value of securities by charge* to account 
7500, Other Deductions, or account 9010, 
Extraordinary Items, a* appropriate. 
'See Instruction 7.) 

<c> When securities with a fixed ma¬ 
turity date are purchased at a discount 
<that is when the total cost Including 
brokerage fees, taxes, commissions, etc.. 
U less than par), such discount may be 
amortized over the remaining life of the 
fccurltics through periodic debits to the 
Jgount in which the securities are car¬ 
ried 'preferably coincident with entries 
recording Interest accruals) and credits 
50 the same account in which the interest 
revenue U credited. No debits shall be 
in respect to discount upon aecuri- 
held as Investment* or in special 
hinds If there Is reason to believe that 
jjnch securities will be disposed of by re- 
fltfnptSon or otherwise at less than par 

not be paid at the date of matur¬ 
ity 

' dl W^n securities with a fixed nxa- 
^nty date are purchased at a premium 
hrS} ** when thc totai cos* including 
wywrage fees, taxes, commissions, etc., 
m excess of par), such preminums may 
amortized over the remaining life of 
* securities through periodic credits to 
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the account in which the securities are 
carried (preferably coincident with en¬ 
tries recording interest accurals) and 
debits to the same account in which the 
interest revenue is recorded. 

(e) Profits and losses resulting from 
the sale of securities of others shall be 
Included In accounts 6500, Other Non¬ 
operating Income, or 7500. Other Deduc¬ 
tions. as appropriate: or. when qualify¬ 
ing as extraordinary pursuant to instruc¬ 
tion 7, shall be Included In account 9010, 
Extraordinary Items. 

2—16 dcarins arrounh; ptirpmc. 

(a) Clearing accounts, designed to 
facilitate the distribution of certain ex¬ 
penditures which may affect both con¬ 
struction and operations or which may 
affect transportation and other opera¬ 
tions, may be kept when necessary in 
making the proper distribution of item* 
to the appropriate accounts. 

(b> Balances in cleax-lng accounts shall 
be fully cleared not later that the end 
of the calendar year unless Items held 
therein unquestionably relate to future 
periods. Items carried over shall be In¬ 
cluded in account 1890. Other Deferred 
Debits, or account 2450, Other Deferred 
Credits. 

2—17 Deduction of re*er%c*. 

In stating the balance sheet, reserves 
shall be shown separately and shall be 
deducted from the specific assets to 
w r hich they apply. Reserves not appli¬ 
cable to specific asset* shall be shown on 
the liability side. 

2—18 Contingent ancls am! liabilities. 

The balance sheet of a carrier shall 
clearly state by adequate notes con¬ 
tingent assets or liabilities not reflected 
In the balance sheet accounts, including 
any arrears in cumulative dividends, 
stating the amount per share of each 
class of stock and in total and the facts 
and amounts with respect to any default 
In principal, interest, or sinking fund 
provisions if not shown in the balance 
sheet accounts. 

2—19 Operating property to be recorded 
at coni. 

(a) Amount* chargeable to the ac¬ 
count* 1200 and 1300, designated as 
carrier operating property account*, 
shall be the actual cost to the carrier 
of the items properly includible therein, 
also Including the excess cost of im¬ 
provement* over the estimated cost at 
current prices of property removed and 
replaced, and shall be exclusive of any 
cost for intangible Items Includible in 
any of the subdivision* of account 1500, 
Organization. Franchises and Permits, 
or account 1550, Other Intangible Prop¬ 
erty. tSee, however, instruction 20.) 

(b) The book cost of the construction 
or acquisition of property chargeable to 
the carrier operating property account* 
1200 and 1300 shall include the cost of 
direct labor, indirect labor, materials, 
transportation, contract work, rent of 
construction facilities, taxes and simple 
Interest during construction; also such 
portion of engineering, supervision, law 
expenditures, injuries and damages, 
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compensation and other insurance, as is 
applicable to the construction period; 
and other analogous elements applicable 
to the construction and acquisition of 
property. 

fc> Any unit of property, including 
additions to or betterments of existing 
property, having a cost not In excess of 
$200.00. or having a life of 1 year or 
less, may be charged to the appropriate 
operatton and maintenance expense, or 
clearing account and not to the property 
account, except that if small tools, port¬ 
able equipment and similar items are 
consumed directly In construction work, 
the cost may be Included as part of the 
cost of the constructed unit. This is 
not to be construed as authorizing the 
parceling of expenditures to bring them 
within this limit, or the Inconsistent ap¬ 
plication of any rule or practice adopted 
by the carrier hereunder to the same 
item or class of property. If a carrier 
adopts a rule hereunder, changes in the 
rule shall be reported to the Commission. 

<d> When operating property Is pur¬ 
chased under any plan involving deferred 
payments, no charges shall be made to 
operating property accounts for interest, 
insurance, or other expenditures occa¬ 
sioned by such form of payment. 

(e) When the consideration given for 
property is anything other than cash, 
the cash value of such consideration 
shall be used, except that where physical 
property is received in exchange for 
physical property, such property shall be 
recorded at the net book cost of the 
property given in exchange. In the jour¬ 
nal entry recording such a transaction 
the actual consideration shall be de¬ 
scribed with sufficient particularity to 
identify it. The carrier shall be pre¬ 
pared to furnish to the Commission the 
particulars of Its determination of the 
cash value of the consideration if other 
than cash. 

2-20 Acquisition of a dUlinrl operating 
unit. 

(a) When a motor carrier system or 
portion thereof constituting a distinct 
operating unit (see definition 24) 1* ac¬ 
quired by purchase or merger or con¬ 
solidation In a pooling of equity interests 
of stockholders the accounting therefor 
shall be as follows; 

(1) Purchase . <D when purchase Is 
made from a non-afDllated company the 
assets acquired, other than carrier op¬ 
erating property, non-carrier operating 
property and other non-operating prop¬ 
erty includible in account* 1200. 1300, 
1400 and *1450, and the liabilities as¬ 
sumed shall be recorded In the appro¬ 
priate account* at the amount* carried 
on the books of the transferor at date 
of consummation of the transaction. 
Such amounts shall be adjusted, as may 
be necessary, to conform with the rules 
in this system of accounts. The carrier 
operating property, non-carrier operat¬ 
ing property and other non-operating 
property acquired shall be recorded in 
the appropriate subaccounts under ac¬ 
counts 1200. 1300, 1400 and 1450 based 
upon the fair market value or the cost 
specified In the purchase agreement if 
the latter does not exceed the fair mar- 
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ket value of such property acquired. 
When the properties are recorded at cost 
specified in the purchase agreement or 
fair market value such amounts must 
be supported by report of a disinterested 
qualified appraiser and such additional 
evidence as the Commission may require. 
When an appraisal has not been ob¬ 
tained the original cost of carrier op¬ 
erating property, non-carrier operating 
property and other non-operating prop¬ 
erty together with the related deprecia¬ 
tion reserves as shown in the books of 
seller shall be recorded in the accounts 
in lieu of market value. 

<il> When purchase is made from an 
affiliated company the assets acquired 
Including carrier operating property, 
noncarrier operating property and non¬ 
operating property, together with the 
related depreciation reserves and the lia¬ 
bilities assumed shall be recorded in the 
appropriate accounts at the amounts 
carried on the books of the affiliated 
transferor, adjusted, as may be necessary 
to conform with the rules In this system 
of accounts. 

(iii) The amount of the consideration 
paid In excess of the net assets acquired 
shall be included in account 1550. Other 
Intangible Property. 

Where the consideration paid is less than 
the net assets acquired recorded in ac¬ 
cordance with the foregoing provisions 
the difference shall be credited to ac¬ 
count 2720, Premiums and Assessments 
on Capital Stock, where the considera¬ 
tion Is paid In capital stock, and to ac¬ 
count 2000. Unearned Surplus, where the 
consideration is paid in other than capi¬ 
tal stock. 

(2) Merger or consolidation in a pool¬ 
ing of equity interests of stockholders. 
<i) When a distinct operating unit is ac¬ 
quired by merger or consolidation in a 
pooling of equity interests of stockhold¬ 
ers, In which all or substantially ail of 
such equity Interests in the predecessor 
company continue, as such, in a surviv¬ 
ing company (which may be the trans¬ 
feree or a new company, created for the 
purpose) the assets, liabilities and the 
earned surplus or deficit, if any. of the 
predecessor company shall be recorded 
in the accounts of the transferee at 
amounts carried on the books of the 
predecessor company at date of consum¬ 
mation of the transaction. Such amounts 
shall be adjusted, if necessary, to con¬ 
form with the rules In this system of ac¬ 
counts. Where one of the constituent 
corporations Is clearly dominant and its 
stockholders obtain 90 percent or more 
of the voting interest In the combined 
enterprise there is a presumption that 
the transaction is a purchase rather than 
a pooling of interests and the transaction 
shall be so accounted for unless other¬ 
wise directed or authorized by the Com¬ 
mission. 

< ii) When the total par value or stated 
value of no par capital stock of the sur¬ 
viving company Is more titan the aggre¬ 
gate total of the capital stock of the 
separate companies before merger or 
consolidation the excess shall be charged 
to account 2900, Unearned Surplus, or to 
account 2930. Earned Surplus, if unre¬ 
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stricted unearned surplus is not available 
for such purpose. 

When the total par value or stated 
value of no par capital stock of the sur¬ 
viving company is less than the aggre¬ 
gate total of tlie capital stock of the 
separate companies before merger or 
consolidation, the difference shall be 
credited to account 2900. Unearned 
Surplus. 

<3> Records . Detailed records, in¬ 
cluding copy of appraisal reports, shall 
be maintained showing the basis used 
for computing amounts included in ac¬ 
counts 1200. 1300. 1400. 1450. 1550, 2900, 
2930. and other accounts. Full support¬ 
ing details showing the purchase price, 
the principals from whom the property 
was acquired, and agents who repre¬ 
sented such principals shall be stated in 
the journal entries recording the ac¬ 
quisition of tlie property. 

2-21 Operating property retired. 

When carrier operating property (see 
definition 10) ceases to be used (see 
definition 40) it shall be retired. IX not 
dismantled or otherwise disposed of. It 
shall be transferred to account 1400. 
Non-Carrier Operating Property, or ac¬ 
count 1450. Non-Operating Property, as 
appropriate. (Sec instruction 23.) 

(a) Property under "unit plan” of de¬ 
preciation. When a unit of property on 
which depreciation charges were accrued 
under the unit plan (see § definition 22) 
is retired from service, the book cost of 
such property shall be credited to the ap¬ 
propriate property account and concur¬ 
rently charged, together with the cost of 
removal, to the depreciation reserve ac¬ 
count. Any salvage or insurance recov¬ 
ered. including amounts provided for In 
any insurance or other reserve with re¬ 
spect to the retired property when such 
reserve covers the cause of retirement, 
shall be credited to the depreciation 
reserve. Any difference remaining in the 
depreciation reserve after the above en¬ 
tries shall be charged or credited as 
appropriate to account 5091. Deprecia¬ 
tion Adjustment. 

<b) Property under “group plan“ of 
depreciation. When a unit of property, 
on which depreciation charges were ac¬ 
crued under the group plan (see defini¬ 
tion 22), Is retired from service, the book 
cost thereof shall be credited to the ap¬ 
propriate property account and con¬ 
currently charged, together with the cost 
of removal, to the depreciation reserve 
account. Any salvage or insurance recov¬ 
ered, including amounts provided for in 
any insurance or other reserve with re¬ 
spect to the retired property, when such 
reserve covers the cause of retirement, 
shall be credited to the depreciation re¬ 
serve account. 

(c) Minor items. When the property 
retired constitutes a minor item (see 
definition 28), the book cost of which lias 
been or will be accounted for by its inclu¬ 
sion in the unit of property of which it is 
a part when such unit of property is re¬ 
tired. no adjustment of the operating 
property account or depreciation reserve 
is required therefor. When a minor 
item Is retired and replaced, with prop¬ 


erty of like purpose, the entire cost of 
replacement shall be charged to the ac¬ 
count appropriate for the cost of rq>iin 
of tlie property retired, except that if the 
replacement effects a betterment 
definition 7). there shall be churned 
to the property account, the exccou 
of the replacement over the est—ated 
cost at current prices of the items re¬ 
tired (see instruction 19 (c)): Provided 
That property bettered shall r.nt hi 
carried in excess of the current cost nrw 
of equivalent property. 

(d> Land . When land is sold, the bool 
cost shall be credited to the land ac¬ 
count and any difference between the 
book cost and the sales price, les* cmq* 
missions and expenses on the sale, shad 
be adjusted through account 6500. other 
Non-operating Income, or account 75 qo. 
Other Deductions, as appropriate Hot. 
ever, when the amount constitute an 
extraordinary item pursuant to instruc¬ 
tion 7, it shall be Included in account 
9010, Extraordinary Items. 

(e) Defcrmi/mf/on of book cost. The 
book cost of operating property rcured 
shall be the amount at wihich such prop¬ 
erty Is included in the operating property 
accounts including all items set forth in 
instruction 19. Such costs shall be deter¬ 
mined from the carrier's records when 
this can be done, as in the case of land, 
structures, revenue automotive equip¬ 
ment, service equipment, furniture, and 
other items of operating property for 
which individual cost records are avail¬ 
able. When tlie actual book cost cannot 
be determined from the records, it shall 
be estimated. When it is impracticable 
to determine the book cost of each item 
due to the relatively large number and/ 
or small cost of such items, the average 
book costs of all the items, with due al¬ 
lowance for differences in size or char¬ 
acter. shall be used as the book cad of 
the items retired. The latter method 
may be applied in retirement of such 
items as spare parts .tools, etc. 

(f) Intangibles . The accounting for 
the retirement of items Included In ac¬ 
count 1511, Franchises, account 1541. 
Patents, and Intangible elements with 
limited terms Included In account 1201. 
Land and Land Rights, shall be ns pro¬ 
vided in the texts of account 2600. Re¬ 
serve for Amortization—Carrier Operat¬ 
ing Property, and account 5100, 
Amorlzation of Carrier Operating 
Property. 

(g) Sale of property. When operat¬ 
ing property used In transportation oper¬ 
ations Is sold together with the transpor¬ 
tation business associated therewith, the 
book cost of the property shall be cred¬ 
ited to the appropriate operating prop¬ 
erty accounts and the amounts cArrled 
with respect thereto in the depreciation 
and amortization reserve account, esti¬ 
mated if necessary, shall be charged to 
such reserves. The difference, if any. be¬ 
tween (1) the net amount of such deo*t 
and credit items, and (2) the comidertt- 
tion received for the property, shall dc 
I ncluded in account 6500. Other Non¬ 
operating Income, or account 7500, other 
Deductions, as appropriate. (See in¬ 
struction 7.) 
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2-22 Leased property; wpcnJilurf». 

ia« Except as provided in paragraph 
<b i of this section, the cost of initial im¬ 
provements. including rearrangements, 
additions and betterments, to property 
Jessed from others made in the course of 
preparing the property for motor carrier 
operations and the cost of any subse¬ 
quent additions to and betterments of 
W ch ’eased property, not including re¬ 
placements. shall be charged to the 
operating property account 1271, Im¬ 
provements to Leasehold Property. De¬ 
preciation on such expenditures shall be 
provided for in the manner set forth in 
ins’ ruction 25. 

<b> When the cost of alterations to 
leased t ransportation property otherwise 
chargeable to account 1271. Improve¬ 
ments to Leasehold Property, is not in 
excess of $200.00 or the period of the 
lease Is less than 1 year, the cost may be 
charged to the accounts chargeable with 
the cost of repairs to such property. If 
a carrier adopts a rule hereunder, 
changes in the rule shall be reported to 
the Commission. 

2-23 Transfer of properly. 

Property transferred between accounts 
1200, Carrier Operating Property, 1300, 
Carrier Operating Property Leased to 
Others, and accounts 1400, Non-Carrier 
Operating Property, 1450. Non-Opcrat- 
Iru Property, shall be charged or 
credited, as appropriate, to the carrier 
operating property accounts 1200 and 
1300 at its book cost with the debits or 
credits to the appropriate accounts for 
the accrued depreciation and amortiza¬ 
tion to date of transfer. 

2-2 i < ommon properly. 

•a) If the carrier is engaged in forms 
of enterprise other than motor carrier 
operations and any of its carrier operat¬ 
ing property Is used in common for two 
or more purposes to such an extent and 
in such manner that it is otherwise Im¬ 
practicable to segregate It in the ac¬ 
counts, an allocation of the book cost 
thereof shall be made and the portion so 
ascertained to be assignable to motor 
carrier operations shall be recorded in 
tiie carrier operating property accounts 
1200 and 1300. The remainder shall be 
recorded in accounts 1400 or 1450 as ap¬ 
propriate. It Is not contemplated that 
minor or temporary changes In condi¬ 
tions ohall necessitate frequent realloca¬ 
tions of common property. 

•b» Tlie carrier shall be prepared to 
*how at any time and to report to the 
Commission when required, and by car¬ 
eer operating property accounts 1200 
noo the following: 

(1 ' Tlie book cost of common prop¬ 
erty. 

<2» The allocation of such cost to car- 
ncr operations and other purposes for 
twlch tlie jointly operated property is 

U^d. and 

' 3 > Tlie basis of the allocation. 

<c> Tlie expenses of operation, main- 
wrunce, depreciation and amortization 

c " rnm °n property shall be recorded in 
iiccr »unts prescribed In this part and 
location of such expenses to the 
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carrier operations shall be supported in 
the same manner as the allocation of 
the cost of such property, 

2—25 Depreciation accounting. 

(a) There shall be charged each month 
(or 4-w f e€k period) to account 5000, De¬ 
preciation Expense, and credited to ac¬ 
count 2500. Reserve for Depreciation- 
Carrier Operating Property, during the 
service life of depreciable property, in¬ 
cluded in account 1200, Carrier Operat¬ 
ing Property, amounts which will ap¬ 
proximate the loss In service value not 
restored by current maintenance or cov¬ 
ered by insurance, the effect of which can 
be forecast with a reasonable approach 
to accuracy. The straight-line method 
of computing depreciation (see defini¬ 
tion 38 > shall be used and the current de¬ 
preciation charge shall be obtained by 
applying the applicable portion of the 
annual percentage rate to the book cost 
balances, except that the mileage method 
(sec definition 27) may be used on auto¬ 
motive equipment. In which event tlie 
rate per mile shall be applied to the num¬ 
ber of miles traveled each period. In no 
event, however, shall the charges based 
on such mileage method be less during 
any calendar year than would result 
from the application of rates based on 
the stralght-llnc method. 

Carriers engaged in seasonal opera¬ 
tions may apportion the estimated an¬ 
nual depreciation charge over the 
months in which operations are actually 
conducted. 

(b) Depreciation charges on property 
included in accounts 

1211, Structural 

1221, Revenue Equipment 

1231, Service Can and Equipment 

shall be comptued on the unit plan (see 
definition 22) under the straight-line 
method. Depreciation charges on any unit 
of property which is depreciated under 
the unit plan shall cease when the esti¬ 
mated service value shall have been 
credited to the dcpreclaUon reserve. 

<c> Depreciation charges on property 
included In accounts 

1241, Shop and Garage Equipment 
1251. Furniture And Ofllcr Equipment 
1261. Miscellaneous Equipment 

shall be computed under either tlie unit 
plan or the group plan. (See definition 
22.) If tlie group plan is used the cur¬ 
rent depreciation charge shall be deter¬ 
mined by applying the applicable portion 
of the annual percentile rate to the 
sum total of the book cost balances of 
the property included in each account, 
or subdivisions thereof, at the rates de¬ 
termined from weighted averages of serv¬ 
ice lives of tlie property Included therein. 

(d) Depreciation charges on property 
Included in account 1271—Improvements 
to Leasehold Property, shall be made 
upon the same basis as for similar depre¬ 
ciable property Includible in other 
property accounts. However, where it is 
reasonably certain that the lease will not 
be renewed and the property will revert 
to the lessor It should be depreciated over 
the remaining period of the lease or its 
estimated service life, whichever Is less. 
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(e) Depreciation charges upon oper¬ 
ating property constituting a distinct 
operating unit (see definition 24), leased 
from others under terms whereby the 
carrier has exclusive possession, shall be 
made on the same basis as for owmed 
depreciable property. (See instruction 
30.) Records shall be maintained similar 
to those for owned property showing the 
coat, service life and salvage value for 
each unit of depreciable operating prop¬ 
erty leased from others. 

(f) Depreciation charges on operating 
property constituting a distinct operat¬ 
ing unit (see definition 241 leased to oth¬ 
ers for transportation operations, when 
the lessee has exclusive possession, shall 
be charged to account 5500, Income from 
Lease of Carrier Property, Credit, with 
concurrent credits to account 2500. Re¬ 
serve for Depreciation—Carrier Oper¬ 
ating Property. 

ig) Depreciation expense on non-car¬ 
rier operating property and non-oper¬ 
ating property shall be charged to the 
appropriate Other Income account and 
credited to account 2610, Reserve for 
Depreciation and Amortization, Other 
Property. 

2—26 Co*t of repairs 

(a) The cost of repairs chargeable to 
the various operation and maintenance 
expense accounts Includes labor em¬ 
ployed. materials used, and expenses in¬ 
curred in all current maintenance (not 
including dcpreclaUon and amortiza- 
Uon).such as: 

(1) Inspecting, testing, and rcporUng 
on the condiUon of operating property 
specifically to determine Ute need for 
repairs, minor replacements, rearrange¬ 
ments. and changes. 

(2) Testing for, locating, and clearing 
trouble. 

(3) Routine work to prevent trouble, 
such as general overhauling, removing 
carbon, grinding valves, adjusUng and 
refining brakes. adjusUng shock absorb¬ 
ers. cleaning and adjusting engines, etc. 

(4> Replacing minor items of operat¬ 
ing property. (See also Instruction 21 

(c).) 

(5) Rearranging and changing the 
locaUon of property not retired. 

<6> Restoring the condiUon of prop¬ 
erty damaged by wear and tear, storms, 
breakage, floods, fire, accident, or other 
casunlUes. (Sec also paragraph (b) of 
this section.) 

(7) Training employees, for repair 
work. 

(8) Inspecting and testing after re¬ 
pairs have been made. 

(b) Materials recovered In connection 
with repairs to property shall be credited 
to the same account to which the repair 
cost was charged. 

(c) If employees engaged In transpor- 
taUon, station or terminal service are 
also required to make repairs, an equita¬ 
ble proportion of their pay and expenses 
shall be charged to the account appro¬ 
priate for the cost of such repairs. (See 
instruction 28.) 

(d) If the book cost of any property 
Is carried in account 1281, Undistributed 
Property, the repairs to such property 
shall be charged to Ute accounts pro- 
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vided for repairs to property of the same 
nature and use, the book cost of which 
is carried in other operating property 
accounts. Repairs to property leased 
from others shall be treated In like 
manner. 

2—27 Insurance. 

<a) ProvWon has been made under 
Operation and Maintenance Expenses for 
recording amounts of premiums paid 
outside insurance companies in accounts 
as follows: 

4520. Public Liability and Property Damage 
Insurance. 

4541. Workmen’* Compensation. Insurance. 
4550. Baggage and Express Insurance. 

4570. Fire and Theft Insurance. 

4580. Other Insurance. 

Premiums paid In advance shall be 
charged to account 1800. Prepayments, 
and equitably distributed to the appro¬ 
priate accounts over the period for which 
the premiums have been paid, except 
minor premiums which may be charged 
direct and premiums chargeable to 
construction. 

(b) Carriers authorized by the Com¬ 
mission to self-insure for automobile 
bodily injury liability, property damage 
liability or other liability shall record 
periodic charges to the appropriate ex¬ 
pense accounts In amounts sufficient to 
cover estimated losses based on the car¬ 
rier's experience. 

(c> The following accounts have been 
provided under Operation and Mainte¬ 
nance Expenses for the purpose of cre¬ 
ating reserves for losses not covered by 
outside insurance and for losses incurred 
in excess of outside insurance coverage: 
4530. Injuries and Damages. 

4548. Workmen’s Compensation. Self Insurer. 
4580. Baggage and Express Loss and Damage. 
4570, Fire and Theft Insurance. 

4580. Other Insurance. 

Reserves created for self-insurance of 
injuries and damages, workmen's com¬ 
pensation and baggage and express loss 
and damage shall be Included in account 
2680, Injuries, Loss and Damage Re¬ 
serves. Reserves created for sclf-insur- 
ance of all other risks shall be included 
in account 2660. Insurance Reserves. 

Periodic charges to expense accounts 
for the purpose of creating reserves for 
seif-insurance liability shall be deter¬ 
mined currently by the carrier from its 
best source of information and the rates 
used may be based on percentage of rev¬ 
enue. mileage of busses, amount of pay¬ 
rolls or other equitable basis. 

2-28 DUtrihiition of p«tv and pxprnftf* 
of employee*. 

The charges to investments, operation 
and maintenance expenses, and other 
accounts for services and expenses of 
employees engaged in activities charge¬ 
able to various accounts, shall be based 
upon the actual time engaged In the re¬ 
spective classes of work, or in case that 
method is Impracticable, upon the basis 
of a study of the time actually engaged 
during a representative period. The pay 
and expenses of an employee of one 
department who occasionally performs 
incidental services involving but small 
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expense for another department may be 
included in the expense of the depart¬ 
ment in which the employee is regularly 
employed. 

2—29 Joint expense*. 

Where the carrier owns the Joint facil¬ 
ity. any amounts received as reimburse¬ 
ment of operation and maintenance costs 
shall be credited to the appropriate Joint 
facilities—credit account under mainte¬ 
nance and garage expenses: station and 
terminal expenses; or administrative and 
general expenses. Any amounts received 
for depreciation, taxes and return on the 
Joint facility, shall be credited to account 
5390. Joint Facility Rents—Credit. Simi¬ 
larly. any amounts paid by the carrier 
under Joint faclUty arrangements for 
operating and maintenance costs shall be 
charged to the appropriate Joint facilities 
—debit account in the operation and 
maintenance expense group of accounts 
and any amounts paid for depreciation, 
taxes and return on the Joint facility, 
shall be charged to account 5340, Joint 
Facility Rents—Debit. 

2-30 Rrnl nnd of carrier properly, 

(a) Provision is made in the several 
subdivisions of account 5300, Operating 
Rents—Net. for rents receivable and pay¬ 
able for use of property other than that 
constituting a distinct operating unit or 
system. (Sec definition 24.) 

(b) Taxes payable by the lessee upon 
property rented or leased shall be In¬ 
cluded in account 5200. Operating Taxes 
and Licenses, by the lessee. 

<c) Other expenses payable by the 
lessee shall be included in the appropri¬ 
ate accounts on the books of the lessee. 

(d) Amounts payable for use of oper¬ 
ating property constituting a distinct op¬ 
erating unit <$ee definition 24) leased 
from others under terms whereby the 
carrier has exclusive possession shall be 
apportioned between rent and depre¬ 
ciation. The portion covering rent shall 
be Included in account 5400. Rent for 
Lease of Carrier Property—Debit, and 
the portion covering depreciation shall 
bo included In account 5000, Depreciation 
Expense. (See instruction 25.) 

(e> The lessor shall credit the amount 
receivable for use of the property leased 
to account 5500, Income from Lease of 
Carrier Property—Credit. The lesser 
shall charge the estimated depreciation 
accrual to account 5500 and credit ac¬ 
count 2500, Reserve for Depreciation— 
Carrier Operating Property. 

(f) If settlement for cither rent or de¬ 
preciation is not made currently the 
amounts thereof shall be accrued by both 
lessor and lessee in harmony with the 
instructions in paragraphs (c) and (d) 
of this section. The amounts accrued 
receivable, and payable, should be In¬ 
cluded In appropriate accounts classified 
under accounts 1890, Other Deferred 
Debits, and 2450, Other Deferred Credits, 
by the lessor and lessee, respectively. 

2-31 Amortization of intangible*. 

(a) When it becomes reasonably evi¬ 
dent that the term of existence of an 
intangible, the cost of which Is included 
in account 1550. Other Intangible Prop¬ 


erty. has become limited or its value im¬ 
paired. its cost shall be amortized or en¬ 
tirely written off by charges to account 
7500, Other Deductions, dependinp on the 
remaining estimated period of useful¬ 
ness; or the entire cost, when qualify¬ 
ing as extraordinary pursuant to instruc¬ 
tion 7. may be written off by debiting ac¬ 
count 9010, Extraordinary Items, with 
concurrent credit to account 2600, He. 
serve for Amortization—Carrier Operat¬ 
ing Property. 

(b) The amount retained in account 
1550, Other Intangible Property, less the 
amortization reserve, pursuant to the 
provisions of the Commission's order 
dated January 5, 1961. applicable to in¬ 
tangibles initially required to be amor¬ 
tized or written-off under provisloiK of 
orders heretofore entered in proceedings 
under sections 5 and 212(b) of the Inter¬ 
state Commerce Act, shall not exceed 
the fair value of the intangibles ns of 
the time of acquisition. Fair value of in¬ 
tangibles, as herein used, acquired Jn pur¬ 
chase of a distinct operating unit means 
the amount by which total consideration 
paid exceeds fair market value of tangi¬ 
ble property and other net assets 'ex¬ 
cept intangibles). in conformity with the 
principles in instruction 20. 

Balance Sheet Accounts 1 

ASSET SIDE 

Current Assets 

1000 Cu«li. 

This account shall include the amount 
of current funds available for use on 
demand in the hands of financial officers 
and deposits in banks or trust compa¬ 
nies: also cash in transit for which 
agents or drivers have received credit. 

Nora A: This account aboil bo credited 
with the amount of checks or draft* tnini- 
mi t tod to payee*. 

Non B: Funds subject to withdrawal 
atrlcttons: Funds subject to such reutrtr- 
tlons and deposits in closed banks shall not 
be included In this account. Such fundi 
definitely known to bo available within l 
year shall be Included in account 1190. Other 
Current Assets. Depoalts in closed hank* 
which are not available within 1 year shall 
be Included In account 1890. Other Deferred 
Debits. 

1020 Working funds. 

This account shall include amounts 
advanced to officers, agents, employees, 
and others as petty cash or working 
funds from which certain expenditures 
are to be made and accounted for. 

1010 Special dcpotil*. 

Tills account shall include the balance 
of the amounts Included in accomiu 
1041, 1042, and 1043. for short-term 
deposits. 

10 tl Inlere*t, special deposit*. 

This account shall include moneys and 
bank credits specially deposited in the 
hands of fiscal agents or others for the 
payment of interest on behalf of the 
carrier. When interest is paid from such 
deposits, it shall bo credited to this ac¬ 
count and charged to the appropriate ac- 

* For form of balance iheet atatement, w* 
account 2999. 
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crucd or matured Interest account. Pay¬ 
outs to trustees or other agents of the 
holders of bonds or other securities of 
the interest accrued thereon which oper¬ 
ate under the terms of the securities or 
of mortgages supporting such securities 
is a release of the paying company from 
further liability for such Interest, shall 
be charged to the appropriate Interest 
arc run I account. 

1012 Dividend, special drpo»iti. 

This account shall include moneys and 
bank credits in the hands of fiscal agents 
or others for the payment of dividends 
on behalf of the carrier. When divi¬ 
dends are paid from such deposits they 
shall be credited to this account and 
charred to the appropriate dividend 
account. 

ion >li«*rollnneoti!S special <Irpo»it«. 

This account shall include moneys and 
bank credits In the hands of fiscal agents 
or others for special purposes other than 
the payment of interest or dividends. 
This includes cash or securities deposited 
with Federal. State, or municipal au¬ 
thorities, public utilities, or others, as a 
guaranty for the fulfillment of obliga¬ 
tions Entries to tills account shall 
specify the purpose for which the deposit 
b made. When such purposes are satis¬ 
fied and the deposit Is released, this 
account shall be credited with the 
amount deposited. 

Not*: This account shall not include any 
Jut*:* Available for general company pur- 

p»n. 

1060 Temporary c**lt investment*. 

'This account shall Include the 
book cost (see instruction 15) of invest¬ 
ment*. such as time drafts receivable and 
time loans, bankers* acceptances. United 
Stateg Treasury certificates, marketable 
securities, and other similar investments 
acquired for the purpose of temporarily 
tave ting cash. Any securities included 
In this account must be of such a nature 
as to be readily convertible Into cash at 
substantially the book value. 

This account shall be sub-divided 
to reflect separately: 

( 1) Temporary Cash Investments— 

Associated Companies. 

< 2 * Temporary Cash Investments— 

Other. 

Ntfrr A: Amounts carried in this account 
M pledged shall be shown separately from 

unpledged, 

lK J fcrri B: There shall not be Included In 
Job n x'ount amounts properly Includible In 
y COUnU 1WO. Investments and Advances— 
w>-kued Companies, or 1050. Other In- 

vestmrntA and Advances. 

u Noim rrrrivaliic. 

This account shall include the 
C08 *» not includible elsewhere, of all 
co..cruble obligations in the form of 
tj°tc receivable, contracts receivable, 
similar evidences (except interest 
coupons) of money receivable on de- 
ttar.d or within a time not exceeding 1 
mr from date of issue. 

Norr A: Notes receivable from associated 
ah * U Included In account 1100. 
wcc.tablas from Associated Companies. 
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Nora B: The amount of notes receivable 
discounted, sold or transferred, unless trans¬ 
ferred without recourse, shall be credited to 
account 3000, Notes Payable. 

(b) This account shall be sub-divided 
to reflect separately: 

(1) Notes Receivable—Officers, Stock¬ 
holders and employees. 

(2) Notes Receivable—Other. 

1100 Receivables from a»*oeinlctl com¬ 
panies. 

(a) This account shall include the 
total of amounts receivable from asso¬ 
ciated companies (see definition 6(a)) 
which are subject to current settlement 
(see definition 17). such as balances in 
open accounts for services rendered, ma¬ 
terial furnished, traffic or interline ac¬ 
counts. claims, rent for use of property 
and similar items; interest and dividends 
due from associated companies; and 
loans, notes And drafts for which asso¬ 
ciated companies are liable. 

(b) This account shall be sub-divided 
to reflect separately: 

<1> Loans and Notes Receivable— 
Associated Companies. 

(2) Interest and Dividends Receiv¬ 
able—Associated Companies. 

(3) Accounts Receivable—Associated 
Companies. 

Not* A: On the balance sheet, accounts 
receivable from associated companies aha 11 
be set off against account* payable to the 
aame companies. 

Nor* B: No amount representing dividends 
receivable shall be Included In this account 
unless they have been declared or guaranteed. 

Nora C: Items which are not subject to 
current settlement shall be included In ac¬ 
count 160. Investment and Advances—Asso¬ 
ciated Companies. 

1120 Account* receivable. 

(a) This account shall include amounts 
due from others < except associated com¬ 
panies) for material and supplies fur¬ 
nished and services rendered Including 
transportation and storage charges, use 
of property, other matured rents, 
amounts owing by public authorities, 
amounts of collectible Judgments, cur¬ 
rent accounts with officers and employ¬ 
ees. and other accounts and claims upon 
which responsibility is acknowledged by 
solvent concerns or Individuals. 

(b) This account shall also include the 
balances due from other carriers (except 
associated companies), against each of 
which there is a net debit balance repre¬ 
senting traffic or Interline accounts; also 
the net balance In current accounts due 
from agents, drivers, and other em¬ 
ployees and representatives charged with 
the collection or custody of current 
revenues. 

(c) This account shall be sub-dlvlded 
to reflect separately: 

(1) Accounts Receivable—Officers, 
stockholders and employees. 

(2) Traffic or Interline account bal¬ 
ances. 

(3 i Accounts receivable—Others. 

Not* A: Amounts advanced to officers, em¬ 
ployees. ar others as working funds, shall be 
included in account 1020. Working Funds. 
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Not* B: Accounts with other carriers rep¬ 
resenting traffic and interline account* which 
contain net credit balance* shall bo included 
in account 2060, Accounts Payable. 

1110 Subscriber* to capital stock. 

(a) This account shall Include the 
balance due from subscribers upon 
legally enforceable subscriptions to capi¬ 
tal stock. 

(b) The amount of each subscription 
shall be charged to this account at the 
time the subscription Is accepted. Con¬ 
currently there shall be credited to ac¬ 
count 2730. Capital Stock Subscribed, the 
par or stated value of the stock sub¬ 
scribed or the agreed purchase price in 
the case of non-par stock without a 
staled value. Appropriate entries shall 
likewise be recorded with respect to any 
discount or premium on par value stocks 
or non-par value stocks with a stated 
value. 

Not*: The records supporting the entries 
to this account shaU be kept so that the 
corporation can furnish the name and ad¬ 
dress of each subscriber, the amount and 
kind of capital stock subscribed, the date of 
subscription, the date that each payment is 
due and the date that each Is paid, the nature 
of each payment (whether cash ar other 
consideration), and any other information 
that is necessary to mako the history of the 
subscription complete. 

1160 Intrrrat anil dividend* receivable. 

This account shall Include the amount 
of current interest accrued to the date of 
the balance sheet on bonds, mortgages, 
notes, and other commercial paper 
owned; on loans made; open accounts: 
bank deposits, etc.; and the amount of 
dividends receivable on stocks owned. 
(See Instruction 10.) 

Not* A: Interest and dividends receivable 
from associated companies shall bo Included 
In account 1100, Receivables from Associated 
Companies. 

Not* B: Interest which 1* not subject to 
current settlement shall be Included In the 
account In which t* carried the principal on 
which the Interest is accrued. 

Not* C: No amount representing dividends 
receivable shaU be Included In this account 
unless they have been declared or guaranteed. 

Not* D: No Interest or dividends on securi¬ 
ties or obligations Issued or assumed by the 
carrier shall be Included In this account. 

1180 MaIcrial and supplies. 

(a) Tills account shall Include the cost 
(less cash or other discounts when they 
can be determined) of all unapplied ma¬ 
terials and supplies, including tools, re¬ 
pair parts, fuel, tires and tubes, etc. The 
cost shall Include all specifically assign¬ 
able transportation charges incurred in 
obtaining the delivery of such materials 
and supplies upon the premises of the 
carrier including loading and unloading 
and at the option of the carrier, it may 
Include a suitable proportion of pur¬ 
chasing and store expenses in which case 
corresponding credits shall be made to 
the appropriate account The cost shall 
also include sales and excise taxes on ma¬ 
terial purchases. Sales and excise taxes 
on gasoline, other motor fuels, motor oil, 
and Ures and tubes, shall be charged to 
account 5200—Operating Taxes and Li¬ 
censes. Other sales and excise taxes may 
be Included in this account as part of the 
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cost of materials purchased, or charged 
to account 5200 if the tax can be readily 
separated from the cost of the material. 

<b) When any materials or supplies, 
the cost of which has been charged to 
this account, are Issued for use, the 
amount at which they stand charged 
herein shall be credited to this account 
and charged to the appropriate construc¬ 
tion. operation and maintenance ex¬ 
pense, or other account. Such amount 
may be based upon the average cost of all 
items of a given type included in this ac¬ 
count at the beginning of the period. 

(c) Materials recovered in connection 
with construction, maintenance, or the 
retirement of property shall be charged 
to this account as follows: 

(1) Re-usable materials shall be in¬ 
cluded in this account at amounts not to 
exceed cost, estimated if not known. 

<2> Scrap and non-usable materials 
shall be carried at the estimated salvage 
value. So far as practicable, the differ¬ 
ence between the amounts realized from 
sale or disposal and the amounts at 
which the materials are carried in this 
account shall be adjusted In the deprecia¬ 
tion reserves, repair accounts, or other 
accounts which were credited when the 
materials were charged to this account. 

Not* A: Interest charged on material bills. 
the payment of which la delayed, ahull be 
charged to account 7100, Other Interest De¬ 
duction*. 

Not* D: Inventories of material* and sup¬ 
plies shall be token at Intervals of one year 
or lees, and the necessary adjustment shall he 
mode to bring this account Into harmony 
with the actual physical Inventory. In effect¬ 
ing this adjustment, differences which may 
practicably be assigned to important classes 
of materials shall be equitably distributed 
among the accounts to which such classes 
of materials ore ordinarily chargeable. Other 
differences shall be equitably apportioned 
among the operation and maintenance ac¬ 
counts to which materials have been charged 
since the last inventory. Such differences 
that cannot be allocated to the operation 
and maintenance accounts shall be Included 
In account 4665, Purchasing and Store Ex¬ 
penses. 

Not* C: Sales taxes on gasoline, other mo¬ 
tor fuels and motor oU and personal property 
taxes assessed on material and supplies, shall 
be Included In account 8200. Operating Taxes 
and Licenses. 

1190 Other current a»M>tn. 

This account shall include the amount 
of all assets of a current nature not In¬ 
cludible In any of the foregoing current 
asset accounts. (See definition 17.) 

Tangible Property 
1200 Currier operating property. 

<a> Tills account shall include the 
total of the amounts representing the 
cost (see instruction 19) of carrier oper¬ 
ating property, Included In accounts 1201 
to 1291. Inclusive, owned and used by the 
carrier in its motor carrier operations, 
and which has an expected life in service 
of more than 1 year, including such prop¬ 
erty owned by the carrier but held by 
nominees. 

(b) When property normally having a 
service life of more than 1 year is in¬ 
stalled for temporary use in motor carrier 
operations. It shall be accounted for in 


the same manner as property installed 
for permanent use. 

(c) Records shall be kept so as to re¬ 
flect separately the cost and date of ac¬ 
quisition of property jointly owned and 
property operated under a Joint agree¬ 
ment; also the cost and date of acquisi¬ 
tion of each structure, unit of equipment, 
or other major item of property (or at 
the option of the carrier of each body, 
chassis or other major part). When a 
major part of a unit of property, such 
as a body or chassis of equipment or 
portion of a structure has been replaced 
by either a new or rebuilt one. details 
shall appear in the supporting records 
showing also the cost of the property re¬ 
moved. the cost of the replacement, and 
the date of removal or replacement. If 
property such as a structure or unit of 
equipment is constructed new, or rebuilt 
by the carrier to increase its capacity or 
otherwise add to its usef ulness for motor 
carrier service, or if parts are purchased 
and assembled by the carrier, the cost 
records for construction and assembly 
shall be maintained in a sufficiently com¬ 
plete manner to show the cost of labor, 
materials and other expenses incurred In 
such work. 

(d) When a structure, unit of equip¬ 
ment. or other property is so rebuilt or 
remodeled as to create an expectation of 
service life fairly comparable with new 
property, the old property shall be re¬ 
tired (instruction 21). Charges to this 
account for the rebuilt or remodeled 
property shall be based upon the ap¬ 
praised value of the reused parts, or the 
net book cost at time of retirement of the 
retired unit, whichever is lower, plus the 
cost of rebuilding or remodeling. Pro¬ 
vided, hoicever . That in no event shall 
the total amount charged exceed the cost 
of similar new property. 

(e) The cost of removing old appli¬ 
ances and replacing them with new ap¬ 
pliances shall be charged to the proper 
account under operation and mainte¬ 
nance expenses. 

(f) The cost of additions to and better¬ 
ments of property leased from others 
shall be recorded in account 1271, Im¬ 
provements to Leasehold Property. 'See 
Instruction 22.) 

1201 Land nnd land right*. 

(a) This account shall include the cost 
(see instruction 19) Including the amount 
of mortgages of other liens, assumed, of 
land or interest in land, having a life of 
more than 1 year, for use directly In con¬ 
nection with the motor carrier operations 
of the carrier for such purposes as gen¬ 
eral office buildings, shops, garages, sta¬ 
tions, terminals, waiting rooms, shelters, 
loading platforms, warehouses, and the 
like. This includes the first cost of ac¬ 
quiring leaseholds of land, easements, 
and rlghts-of-way, but no rents pay¬ 
able periodically In consideration of 
rights so obtained. 

(b) The cost of buildings and other 
Improvements (other than public im¬ 
provements) shall not be Included in the 
land accounts. If at the time of ac¬ 
quisition of an Interest in land such 
interest extends to buildings or other im¬ 
provements (other than public improve¬ 


ments), which are then devoted to car- 
rier operations, the land and improve- 
ments shall be separately appraised and 
the cost allocated to land and building 
or improvements on the basis of the ap¬ 
praisals. If the Improvements arc re¬ 
moved or wrecked without being used in 
carrier operations, the cost of removing 
or wrecking shall be charged and the 
salvage credited to the account in which 
the cost of the land Is recorded 
ic> Carriers shall keep their records 
so as to show separately the cost of each 
parcel of land or Interest therein and 
the purpose or purposes for which used in 
motor carrier operations, 

items 

Clearing land of brush, trees, and debrii 
(First cost of). 

CondemnaUon proceedings. Including ccur. 

costs and special counsel feet. 

Consents and abutting damages, payment 
for. 

Conveyancers* and notaries* fees. 

Easements and righta-of-wny. cost or. and 
expenses of acquisition. 

Fees and commlslsons to brokers and awni* 
Grading 
Land, cost of. 

Leases having a life of more than 1 year, ccsu 
of expenses incidental to acquiring 
Leases, voiding, to secure poasesison of land 
Relocating property of others. 

Rights-of-way, Including costs of locating 
Sidewalks on public streets sbutUng car¬ 
rier** property. 

8peclal assessments on the basis of benefit* 
foe new roods, new bridges, new pave¬ 
ments. new sewers, and other public im¬ 
provements (but not any taxes levied to 
provide for maintenance of such Improve¬ 
ments) . 

Surveys. 

Taxes assumed, accrued prior to date of 
transfer of title. 

Title, examining, registering, clearing, in- 
surtng and defending against claims re- 
lating to period prior to purchase. 

Notx A: When land la acquired In excm 
of that required for motor carrier operation*, 
or for which there la not a definite plan for H 
Its use in such service within 1 year, the cost 
of such land shall be charged to account 
1400. Non-Carrier Operating Property, or to 
account 1450. Non-Operating Property, as Ap¬ 
propriate. If land originally charged to 
either of these accounts la later used for 
motor carrier opersUons. it shall be charged 
to Carrier Operating Property la service st 
its cost when acquired. (See instruction 23 > 
Not* B: Assessments for public improve¬ 
ments upon which payments are deferred 
shall be charged to this account in full and 
the unpaid balance carried In the appropriv'e 
liability account. Interest on unpaid bal¬ 
ances shall be charged to the appropriate 
income deduction account. 

1211 Structure*. 

(a) This account shall include the cost 
in place (see instruction 19) of structures 
used In motor carrier operations This 
Includes buildings or constructions to 
house, support, or safeguard property or 
persons, with all appurtenant fixtures 
permanently attached thereto, and Im¬ 
provements to land, and other structures 
or constructions. 

(b) Carriers shall keep their records 
so as to show separately the cost of each 
structure Included in this account and 
the purpose or purposes for which used 
In motor carrier operations. 
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fTlMi 

Areh.tect’s pUna. v 

ptt*. 

A W H l IT fTS * 

Botlert, Jurnace*. piping, wiring, fixtures and 
machinery for heatlug. lighting, signaling, 
ifntllatlof and plumbing 

pr U tgo S and culvert*. 

Chimneys. 

Commissions and fee* to broker*. Agent*. 

ir ..Uect*. and others, 
c : :n (not to be removed). 

to abutting property during con- 

itruction. 

Dih-r heck* and door stop* 

Drxin r <? and sewerage system*. 

I i%.iro cranes, hoists, etc., and the ma¬ 
chinery for operating them. 

Ex »rwm, including shoring, bracing, 
bridging, refill and disposal of excess ex¬ 
cavated material. 

P»»xicc* .ind hedges, 
nre J nj tectlon syitems. 

Flo: r covering (permanently attached \. 
Foundations and piers for machinery con¬ 
structed as a permanent part of a building 
cr other unit listed herein. 

Grading and preparing grounds for buildings. 
Including landscaping of grounds after 
con: *ruction,. 

Le* ft, voiding, to secure possession of 

itn.-ture*. 

Oil p • und drainage systems. 

OutAhic lighting systems. 

Psrt.*. una. including movable. 

Painting, first. 

Permit and privileges, building. 

Platforms, railings and gratings, when con¬ 
tinued as part of structure. Power 
boards for service to a building. 

Ref atlng systems. 

Retaining wall*. 

Scales, connected to and forming part of the 

ttnicture. 

Screens. 

Sdwih, pavements and driveways on 

ing grounds. 

Spunk:in ; systems. 

Storage facilities constituting part of build¬ 
ing 

Storage tanks. 

Storm door* and window*. 

Structure*. cost of. 

Subways, .ixeaways, and tunnels, directly 
connected to and forming part of the 

structure. 

Vaulu., constructed as part of the building. 
Water supply system for building or general 
con:r. ,ny purposes. 

Wind v hades and ventilators. 

Nori A: The cost of specially provided 
foundations not expected to outlast the ma¬ 
chinery or apparatus for which they are pro- 
▼klcd and the cost of angle Irons, castings, 
ttc. uutuiiedai the base of an item of equip- 
n»nt shall be charged to the same account 
m the cost of the machinery or equipment. 

Norn R: When part of a structure Is re- 
owred in order to build an extension thereto, 
the accounting therefor shall be In ac- 
eortianr* with Instruction 21. 

1221 Krveiiuc equipment. 

( a> Thig account shall Include the 
<=>oe instruction 19) of all units of 
premie passenger equipment, and the 
jfcst of the first set of accessory equip- 
nvent -vieessary to fit them for service, 
excluding tires and tubes (see account 
*160, Tires and Tubes—Revenue Equip- 
awnt) * The term “revenue passenger 
«TJipment M includes body and chassis 
aI1 fixtures and appliances Inside of 
0r &r tAchcd to the body or chassis. 

( t» If revenue passenger equipment Is 
Purchased In a condition ready for serv¬ 


ice. the cost shall Include the Invoice or 
contract price (excluding tires and 
tubes i. less discount, if any. plus freight, 
excise taxes, insurance In transit, un¬ 
loading costs and other expenses in¬ 
curred in obtaining delivery of these 
vehicles upon the premises of the carrier 
such as drive-away charges, and the cost 
of any additions or attachments made 
after delivery. 

<c) This account may also Include the 
cost of spare engines and other major 
units carried on hand for the purpose of 
temporarily replacing such units taken 
into tiie shop for overhauling, repairing, 
or any other reason. 

nr ms 

Automobiles Horse* and mules. 

Busses. Stage*. 

Combination blisses. 

1231 Service ran and equipment* 

ThLt account shall include the cost 
(see instruction 19> of automotive vehi¬ 
cles used in connection with keeping rev¬ 
enue vehicles in operation, including cars 
and trucks used as trouble wagons for 
servicing revenue vehicles on the road. 
This account shall also Include the cost 
of the first set of appliances or accessory 
equipment, including tires and tubes, 
necessary to fit such vehicles for service, 
such as cranes, hoists and other appli¬ 
ances. devices and tools forming the 
equipment of service cars. 

ITEMS 

Emergency repair vehicles and appliances. 
Refueling cars. 

Sand and salt cars. 

Snow-fighting vehicles and equipment. 

Spare units for service vehicles, on hand In 
shop (optional). 

Tow cars and appliances. 

Vehicles used by officials, starters and inspec¬ 
tors. 

1211 Shop and garage equipment. 

(a) This account shall include the 
cost installed (see Instruction 19) of ma¬ 
chinery and equipment used In shops 
and garages when such machinery and 
equipment Is not an integral part of the 
housing structure, together with specially 
provided foundations and settings not 
expected to outlast the machinery 
mounted thereon. Records shall be kept 
so as to show separately the cost of each 
major item of equipment. 

(b) If the carrier has shops or garages 
at more than one location, the records 
shall be maintained to reflect the car¬ 
rier's investment at each location. 

nr ms 

Air compressors and hose, gauges and tanks. 
Anvils. 

Arbor presses. 

Battery charging outfits. 

Belts, shafts and countershafts. 

Boring or reaming machines. 

Car washing equipment. 

Cranes and hoists (portable). 

Creepers. 

Drill presses 
Electric equipment. 

Engines and boilers. 

Forges. 

Gasoline and oil pumps and portable tanks. 
Greasing racks and pumps. 

Grinders. 

Jacks. 


Lathes. 

Lockers. 

Machine tools. 

Motor driven hand tools. 

Motor starters. 

Oil reclaiming machines. 

Faint sprayers. 

Pneumatic tools. 

Storage bins and shelving (movable). 

Store room equipment (except office equip- 
m>nt). 

Stoves. 

Testing apparatus. 

Tire changing equipment. 

Tool racks. 

Vises. 

Vulcanising equipment 
Weighing devices. 

Welding apparatus. 

Wheel pullers. 

Work benches. 

Note A: The cost of small portable tools 
and Implements of slight value or short life 
shall be charged to the appropriate expense 
account. 

Note B The cost of cranes, hoists, and 
other appliances, devices, and tools forming 
the equipment of service cars and trucks 
shall be charged to account 1231, Service 
Cars and Equipment. 

1231 Furniture and office equipment. 

(a) This account shall include the 
cost (see Instr uction 19), installed of fur¬ 
niture and appliances used in general 
offices, garage offices, stations, termi¬ 
nals. warehouses, and waiting rooms, 
when such equipment is not an Integral 
part of the housing structure. 

<b> If the carrier has equipment in¬ 
cluded in tills account at more than one 
location, the records shall be maintained 
to reflect the carrier’s investment at each 
location. 

(c) If the carrier operates or owns 
auxiliary station facilities such as restau¬ 
rants and news stands, the cost of equip¬ 
ment therein shall be charged to this ac¬ 
count and carried under n special subdi¬ 
vision entitled ‘Furniture and Office 
Equipment—Special Facilities." 

ITEMS 

Book case*. 

Cash register*. 

Chair*, stools and benches. 

Clocks. 

Counters. 

Desks. 

Equipment in rest, dining, recreation and 
medical rooms. 

Fan*, electric. 

Filing cabinet*. 

Fire extinguisher equipment. 

Floor coverings. 

Heaters and lamps (movable). 

Kitchen equipment. 

Lighting fixtures (movable). 

Lockers. 

Loud speaker system*. 

Newsstand equipment. 

Office equipment (mechanical). 

Parcel room equipment. 

Partitions and railings. 

Restaurant equipment. 

Safes (movable). 

Show cases and shelves. 

Tables and counters. 

Teletypewriters. 

Ticket cases. 

Ticket machine*. 

Time clocks. 

Time-table racks. 

Typewriters. 

Vacuum cleaners. 

Water coolers. 
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Note; 8mall articles of slight value or of 
short life shall be charged to the appropriate 
expense accounts. 

1261 Miscellaneous equipment. 

This account shall include the cost 
(see instruction 19) of other motor car¬ 
rier equipment such as miscellaneous 
wheeled equipment used at warehouses, 
stations, terminals, and loading plat¬ 
forms in connection with handling 
traffic. 

ITEMS 


Blocks and falls. 
Canvas covers (tar¬ 
paulins). 

Curts. 

Chain hoists. 

Dollies (platform). 
Electric motor 
trucks. 

Hamper trucks. 


Platform trucks. 
Rollers. 

Scales. 

Signal equipment. 
Signs (electric and 
portable). 
Skldboardx. 
Warehouse trucks. 
Weighing devices. 


1271 Impmvcmrnh to leasehold prop* 
erty* 


(a) This account shall include, except 
as provided in paragraph <b) of this 
section, the cost of initial improvements 
(Including rearrangements, additions, 
and betterments) to property used for 
motor carrier operations and held under 
lease or through control of the carrier 
owning the property, and in existence at 
the date of the balance sheet: and the 
cost of any subsequent additions to and 
betterments of such leased or controlled 
property but not including replacements 
of other than the carrier's own improve¬ 
ments. Depreciation on such expendi¬ 
tures shall be provided for in the manner 
set forth in instruction 25. 

<b) When the cost of alterations to 
leased property used in motor carrier 
operations otherwise chargeable to this 
account Is not in excess of $200.00 or the 
period of the lease Is less than 1 year, the 
cost may be charged to the accounts 
chargeable with the cost of repairs to 
such property. (See provisions of instruc¬ 
tion 22.) 


1281 L*n<li.%tri!»utccl prnprrly. 

*a) When a carrier purchases or sells 
any property constituting a distinct 
operating unit (sec definition 24) or 
otherwise finds it necessary because of 
incomplete financial records to make a 
general readjustment of operating prop¬ 
erty records, temporary charges or 
credits to this account may be made with 
approval of the Commission, and the dis¬ 
tribution of the amounts involved shall 
be made promptly to the appropriate 
accounts after authorization by the 
Commission. 

ib) Balances in accounts previously 
carried representing property owned as 
of the effective date of this system of 
accounts may be carried temporarily in 
tills account. Journal entries distribut¬ 
ing such balance to the appropriate 
properly accounts prescribed in this part 
shall be made and filed with the Com¬ 
mission not Inter than 1 year after the 
effective date of this system of accounts. 

12V1 In fin i sltr>«) roriftlriirtion. 

This account shall include the cost of 
construction projects not ready for serv¬ 
ice at the date of the balance sheet. It 


shall include all elements of cost as set 
forth in instruction 19. 

Note; Thlx account U intended to Include 
only charges for new construction not In¬ 
volving any replacement. If. however, at the 
beginning of a Job Involving the replacement 
or retirement of any operating property, the 
accounting carrier makes fuU credits therefor 
to tho appropriate property accounts, the 
cost of Installing new property In substitu¬ 
tion or replacement may he carried In this 
account pending completion of the work. 
(See also account 1800, Other Deferred Deb¬ 
its.) 

1300 Carrier operating property leaded 
lo others. 

(a) This account shall include the cost 
(see Instruction 19) of carrier operating 
property owned by the carrier but leased 
to others as distinct operating units 
(see definition 24) or systems for use in 
motor carrier operations, where the 
lessee has exclusive possession. 

(b> Tills account shall be subdivided 
so as to reflect separately the Investment 
in each class of property as provided for 
under account 1200. Carrier Operating 
Property. 

1100 Nun-Barrier operating properly. 

This account shall include the book 
cost of land, structures and equip¬ 
ment owned by the carrier and used in 
other than motor carrier operations and 
not providedc for in account 1200, Car¬ 
rier Operating Property, and account 
1300, Carrier Operating Property Leased 
to Others. 

1 130 Non-operating property. 

This account shall Include the book 
cost of land, structures and equipment 
owmed by the carrier, but not used in 
any of its operating activities. 

Intangible Property 

1500 Organization, franchises and per¬ 
mit*. 

This account shall include the balance 
of the amounts included in accounts 

1501 to 1541, inclusive. 

1501 Organization. 

This account shall include fees paid to 
State or other governmental authority 
for the privilege of incorporation, and 
expenditures incident to organizing the 
corporation, partnership, or other enter¬ 
prises. and putting it into readiness to 
do business. 

ITEMS 

Feet and expenses for Incorporation. 

Fees and expense* for mergers or consolida¬ 
tions. 

Office expenses incident to organizing the 

company. 

Stock and minute books and corporate seal. 

Note A: This account shall not Include 
any discounts upon securities Issued or as¬ 
sumed; nor shall K include any costs Incident 
to negotiating loans, selling bonds or other 
evidences of debt, or expenses in connection 
with the authorisation. Issuance or sale of 
stock. (See Instructions 12. 12. and accounts 
1900. Discounts on Capitol Stock, and 1910, 
Commission and Expense on Capital Stock.) 

Note B: Exclude from this account, end 
Include In account 4020. Law Expenses, the 
cost of preparing and filing papers In con¬ 
nection with the extension of the term of 


incorporation unless tho first organise™ 
coats have been written ofi. 

Note C: When chargee are made Uil, 
account for expense* Incurred In merger* 
consolidations, acquisitions or reorganize 
tlons, amounts previously Included herein on 
the books of the retiring companies uhail not 
be carried over. If such items repreecn: p*n 
of $he assets acquired they shall be include 
In account 1550. Other Intangible Propertr 
(See instruction 20.) 

1511 Fninr!iL%C9. 

(a) This account shall Include 
amounts actually paid to a State or 
political subdivision thereof or to other 
governmental authority in consider a lion 
of franchises, permits, consents, or cer¬ 
tificates running In perpetuity or for a 
specified term of more than 1 year to¬ 
gether with the necessary reasonable 
expenses Incident to procuring such 
franchises, consents, or certificates of 
convenience and necessity. 

Cb) When a franchise, permit, con¬ 
sent or certificate is acquired by assign¬ 
ment. the charge to this account shall 
not exceed the actual cost to the orietnal 
holder thereof. Payments in excels of 
the cost to the original holder, together 
with any expenses Incurred by the ac¬ 
quiring carrier shall be charged to ac¬ 
count 1550, Other Intangible Proi>erty. 
(Sec instruction 20.) 

(c) When any franchises, permits, 
consents or certificates have expired and 
are not immediately renewed, are sold or 
otherwise disposed of. credits to this ac¬ 
count shall be made representing die 
amounts at which such items ‘including 
expenses of acquisition) are carried 
herein. Concurrent charges shall be made 
to account 2600. Reserve for Amortiza¬ 
tion—Carrier Operating Property, or 
to account 5100, Amortization of 
Carrier Ope rating Property, as appro¬ 
priate. • • • Expenses incurred In con¬ 
nection with renewals shall be charged to 
the appropriate operation and mainte¬ 
nance expense account. 

(d> This account shall be sub-dtv!ded 
to reflect separately amounts pertaining 
to: 

(1) Perpetual franchises. 

(2) Fixed-term franchises. 

Note: Regularly recurring paymenu m*l« 
to any political tubdivUlon for the rigbl to 
operate within Its boundaries »hciJ t» 
charged to account 5200. Operating T 
and License*. 

1511 Patents. 

(a) This account shall Include the 
cost (see instruction 19) of patent rights, 
licenses, and privileges necessary or val¬ 
uable to the economical conduct of motor 
carrier operations, and which have a 
life of more than 1 year from the date 
they become effective. 

( b) When any right or license Included 
herein expires or is canceled and Is not 
immediately renewed, is sold, or other¬ 
wise disposed of. credit to this account 
shall be made representing the amoum 
at which such right or license U included 
herein. Concurrent charge shall be made 
to account 2600. Reserve for Amortiza¬ 
tion—Carrier Operating Property, or w 
account 5100. Amortization of Corner 
Operating Property, as appropriate, r > - 
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r*n-ses incurred In connection with re¬ 
newals shall be charged to the appro¬ 
priate operation and maintenance ex¬ 
pense account. 

|330 Ollirr intangible property . 

.a) This account shall include any 
Intangible* not provided for elsewhere, 
including any undistributed portion of 
the purchase cost of a transportation 
intern or portion thereof, constituting a 
distinct, operating unit (sec definition 24) 
not includible in specific accounts pro¬ 
vided for assets acquired or liabilities 
assumed. (See instruction 20.) 

The carrier may amortize or write 
off the balance carried in this account 
by credits hereto and concurrent charges 
to account 7500. Other Deductions, or the 
entnr amount carried herein for any 
Item may be written off to account 9010, 
Extraordinary Items, pursuant to 
instruction 31. 

Investment Securities and Advances 

1600 Investment* and nd*nnrc*—• \**o- 
< i.itnl conipanir*. 

• h 1 This account shall include the 
book cost (sec instruction 15> of the car¬ 
rier’s investments in securities issued or 
assumed by associated companies; notes 
of associated companies maturing later 
than 1 year from date of Issue; and the 
amount of advances to associated com¬ 
panies not subject to current settlement 
Including accrued interest on such ad¬ 
vances when not subject to current set¬ 
tlement. Exclude from tills account 
securities held In special funds or as 
temporary cash Investments. (See defini¬ 
tion 6, 6. account 1060, Temporary Cash 
Investments, and instruction 15.) 

»b> This account shall be subdivided 
to reflect separately: 

• l > Common stocks. 

•2) Preferred stocks. 

•3 Bonds. 

1 4 Notes. 

’3) Other investments. 

<6 Advances. 

Not* A; Balance* In open accounts with 
u*«xiat'.u companies which are «ubject to 
emtm tcttlemeni *h*ll be included In ac¬ 
count 1100, Receivable* from Associated 

Corn pu ale*. 

Norc B Securities pledged ahaU be shown 
•epitmu*ly from Aecurttie* unpledged. 

Non. c securities borrowed by the carrier 
pigged shall not be Included in this 
sccouiu a memorandum record shall be 

kept. 

l6>»> Other investment* anti advance** 

a This account shall include the book 
mm instruction 15) of the carrier’s 
tavcfehnents i n securities issued or 
burned by other than associated com- 
Vtoto: notes of other companies and 
Persons, maturing later than 1 year from 
of issue; the cash surrender values 
of Insurance policies carried on the lives 
of officers and employees when the car¬ 
eer u beneficiary of such policies; ad¬ 
vances to other companies and lndivld- 
JJJjf not subject to current settlement, 
“^biding any accrued interest on such 

. when not subject to current 
tetUement. 


<b) This account shall be subdivided 
to reflect separately : 

< 1) Common stocks. 

(2) Preferred stocks. 

<3> Bonds. 

(4> Notes. 

(5) Other investments. 

(6) Advances. 

Nora A: Balance* in open accounts with 
other oompanics and Individuals which are 
subject to current settlement shall be In¬ 
cluded In account 1120, Account* Receivable. 

Not* B: Securities pledged shall be shown 
separately from securities unpledged. 

Non C: Securities borrowed by the carrier 
and pledged ohaU not be included in this 
account. A memorandum record shall be 
kept. 

Special Funds 

1701 Sinking fuml*. 

fa) This account shall include the 
amount of cash or other items when held 
by trustees or other fiscal agents in 
charge of sinking funds, or by the car¬ 
rier itself when they are segregated in 
a distinct fund, for the purpose of re¬ 
deeming outstanding obligations. 'See 
instruction 15.) 

mr.M« 

Cash. ^ 

Securities of other companies or other assets. 

at cost except os otherwise provided herein. 
Live securities, issued or assumed by the car¬ 
rier. at face value. (For conditions under 
which such securities may be kept alive, 
see Instruction 14.) 

Amount* deposited with trustees or other 
fiscal agent* on aocount of mortgaged 
property sold when held for the redemp¬ 
tion of securities. 

Securities of the carrier issued to trustees 
without intervening sale, at face value. 

fb) A separate subdivision shall bo 
kept for each fund, the title of which 
shall designate the obligation In sup¬ 
port of which the fund was created. 

1751 Dcprecialion fund*. 

This account shall Include the amount 
of cash and the cost (see Instruction 15) 
of securities of other companies and 
other assets which have been specifically 
set aside for the purpose of providing a 
fund for the replacement of units of de¬ 
preciable property. 

1781 Miftcelloncou* * per In I fund*. 

This account shall include the 
amount of cash and the cost (see In¬ 
struction 15) of securities of other com¬ 
panies and other assets In Insurance, em¬ 
ployees* pension, savings, relief, hospital, 
and-other funds which have been raised 
and specifically set aside or invested for 
purposes not provided for elsewhere; and 
the face value of securities Issued or 
assumed by the carrier which may be 
held alive in such funds under In¬ 
struction 14. Also include in this account 
deposits In lieu of mortgaged property 
sold and other trust deposits, pending 
their refund when equivalent property is 
acquired or pending their transfer under 
mortgage provisions to account 1701 
Sinking Funds. A separate subdivision 
shall be provided for each fund. 


Deferred Debits 

1800 Prepay menu* 

This account shall include the balances 
representing payment of items in ad¬ 
vance of their accrual, the benefit of 
which is to be realized subsequent to the 
time of such payment. Entries shall be 
made each period transferring from this 
account to the appropriate account the 
portion of each prepayment which is ap¬ 
plicable to that period. The account shall 
be kept so that there can be determined 
readily the amounts applicable to the 
following: 

<a> Taxes and licenses. 

*b> Insurance. 

<c> Interest. 

<d> Rents. 

Tires and tubes (sec account 4160, 
Tires and Tubes—Revenue Equipment). 
<f) Miscellaneous. 

None: Prepayment* of minor Item* appli¬ 
cable to the current year may be charged 
directly to the appropriate operation and 
maintenance expense or other account*. 

1880 I'n amortised tlrkl di-count and 

rxpeiVM*. 

This account shall include the total 
of the net debit balances representing 
the excess of the discount and expense 
over the premium in connection with 
the Issuance of each class of the car¬ 
rier's outstanding long-term or equip¬ 
ment obligations. Separate subdivisions 
shall be maintained in respect of each 
issue of such obligations. (Sec instruc¬ 
tion 13.) 

1800 Oilier deferred debit*. 

<a> This account shall Include all de¬ 
bit balances In suspense accounts that 
cannot be entirely cleared and disposed 
of until further Information is received: 
also items of a deferred nature 'except 
items chargeable to account 1800. Pre¬ 
payments, or account 1880, Unamortized 
Debt Discount and Expense) which are 
subsequently to be amortized to the ap¬ 
propriate operation and maintenance ex¬ 
pense or other accounts. This includes 
amounts on deposit with banks which 
have failed, pending determination of 
loss; amounts paid for options pending 
final disposition which are not recover¬ 
able; expenditures for plans and investi¬ 
gations made for determining the feasi¬ 
bility of projects under contemplation, 
pending further disposition; and expend¬ 
itures for valuations, inventories, and 
appraisals made In connection with the 
contemplated purchase or sale of prop¬ 
erty. tSce instruction 19.) If projects in 
connection with which such preliminary 
costs were incurred are abandoned, the 
expense shall be charged to account 7500, 
Other Deductions, or account 9010. Ex¬ 
traordinary Items^_as appropriate. 

(b) This account shall also Include 
other debit Items which are subject to 
amortization by order of the Commis¬ 
sion. 

(c> This account shall also include 
the balances in clearing accounts main¬ 
tained to carry temporarily the cost of 
operating and maintaining such facil¬ 
ities as office buildings, storehouses, etc.; 
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and such overhead costs as it is desirable 
to apportion to the construction, operat¬ 
ing. and other accounts involved. (See 
instruction 16.) 

Miscellaneous Debit Items 
1000 Discount on capital slock. 

This account shall Include the dis¬ 
counts suffered in the sale of capital 
stock. (See instructions 12. 14.) 

1910 Com minion and expense on cap¬ 
ital stork. 

This account shall Include ntl expenses 
Incurred in connection with the Issu¬ 
ance and sale of capital stock. (See 
Instructions 12, 14.) 

mats 

Fees and expense* In obtaining permission 
from regulatory bodies for tfce Issuance of 
stock and in filing papers of notification 
thereunder. 

Fees paid to promoters. 

Listing stock on exchanges. 

Preparation and distribution of prospectuses. 
Preparation and issuance of certificates of 
stock. 

Soliciting subscriptions for stock. Including 
fees, commissions, advertising and printing. 
Taxes paid on stock issue*. 

1920 Hrarrfiiirrd securities. 

This account shall Include In sub¬ 
divisions for each class, the face, par, or 
stated value of capital stock, bonds, and 
other forms of securities which have been 
actually Issued or assumed by the car¬ 
rier. and reacquired and are neither re¬ 
tired nor properly includible In sinking 
or other funds. 

Note: A: The accounting for the re acquisi¬ 
tion of securities and resales thereof shall be 
In accordance with Instruction 14. 

Note B: This account shall be maintained 
so as to reflect separately securities pledged 
and unpledged. 

Not* C: In reports to the Commission the 
balance in this account shall be deducted 
from the securities accounts on the liability 
side, thereby extending Into the money col¬ 
umn the amounts to reflect the actually out¬ 
standing securities. 

1990 Nominally i*Mird securities. 

(a) Tills account shall Include In sub¬ 
divisions for each class. the face value 
of capital stock, bonds, and other forms 
of securities which have been nominally 
but not actually issued by the carrier. 
(See definitions 2. 30.) 

(b) When stock without par value Is 
nominally Issued, a memorandum entry 
shall be made to this account showing 
the number of shares thus issued. 

Not* A: Thii account shall be maintained 
bo aa to reflect separately securities pledged 
and unpledged. 

Not* B: In report# to tho Commission. the 
balance In this account shall be deducted 
from the securities account# on the liability 
#lde. thereby extending Into the money col¬ 
umn the amount* to reflect the actually out¬ 
standing securities. 

LIABILITY SIDE 

Current Liabilities 
2000 Note* payable, 

(a) This account shall Include the 
face value of outstanding obligations In 
the form of notes, drafts, acceptances. 


and other similar evidences of Indebted¬ 
ness which by their terms do not run for 
a period In excess of 1 year, including 
the face value of notes receivable dis¬ 
counted or sold without releasing the 
carrier from liability as endorser thereon. 

(b) Subdivisions shall be maintained 
to show separately obligations maturing 
upon demand from obligations bearing a 
specified date of maturity. 

Not* A: Notes payable to associated com¬ 
panies shall bo Included In account 3030. 
Payable to Associated Companies. 

Not* B; Unmatured equipment obligation# 
shall be Included In account 2100. Equipment 
Obligations and Other Debt Due Within One 
Year, or account 2300. Equipment Obliga¬ 
tion#, as appropriate. 

2020 Matured equipment and long-term 
obligations. 

Tills account shall include the amount 
(including obligations for premiums) of 
equipment obligations, long-term obliga¬ 
tions and receivers’ certificates matured 
and unpaid without any specific agree¬ 
ment for extension of maturity, includ¬ 
ing unpresented bonds called for re¬ 
demption. 

2030 Payables to associated companies. 

(a) This account shall include the 
total of amounts payable to associated 
companies (sec definition 6) which are 
subject to current settlement (see 
definition 17). such as credit balances 
in open accounts for services rendered, 
material furnished, traffic or Interline 
accounts, claims, rent for use of property 
and similar items; interest and dividends 
due to associated companies; and loans, 
notes and drafts which are payable to 
associated companies. 

(b) This account shall be subdivided 
to reflect separately: 

<1> Loans and notes payable—Associ¬ 
ated companies. 

(2) Interest and dividends payable— 
Associated companies. 

(3) Accounts p a y a b 1 e—Associated 
companies. 

Not* A: On the balance sheet accounts 
payable to associated companies shall be set 
off against accounts receivable from the same 
companies. 

Not* B: No amount representing dividends 
payable shall be included in this account un¬ 
less they have been declared or guaranteed. 

Not* C: Items which are not subject to 
current settlement shall be Included In ac¬ 
count 2200 Advances Payable—Associated 
Companies. 

2030 Account* payable. 

(a) Tills account shall Include amounts 
payable to others (except associated 
companies) for materials and supplies 
and services received. Including use of 
property, other matured rents, amounts 
due to public authorities, amounts of 
payable Judgments, current accounts 
with officers and employees, personal in¬ 
jury and property damage claims, the 
carrier’s liability for transportation taxes 
and sales taxes collected from customers, 
deductions from employees’ wages for 
social security and income taxes, and 
other similar items. 

(b> This account shall also Include the 
balances due to other carriers (except 


associated companies) in favor of each 
of which there is a net credit balance 
representing traffic or interline accounts, 

(c) This account shall be sub-divided 
to reflect separately: 

c 1) Accounts payable—Officers, stock¬ 
holders, and employees. 

<2) Traffic or Interline account bal¬ 
ances. 

(3) Accounts payable—Others. 

Not*: Accounts with other carriers repre¬ 
senting traffic or Interline account* winch 
contAln net debit balances shall be tochided 
in account 1130. Account* Receivable. 

2070 Wage# payable. 

This account shall Include the amount 
of wages payable or accrued pay rolls at 
the date of the balance sheet Un¬ 
claimed wages should be transferred to 
account 2190, Other Current Liabilities. 

2080 Lnredmnrtl ticket*. 

Carriers using the '‘ticket lift basis ’ in 
recording revenues shall credit this ac¬ 
count with the amounts received from 
the sale of mileage books, scrip books, 
tokens, strip or coupon tickets, commu¬ 
tation or other forms of tickets which 
arc valid for transportation. Tills ac¬ 
count shall be charged and the appro¬ 
priate revenue account credited as tick¬ 
ets. tokens, or coupons are honored tor 
transportation. Tills account shall also 
be charged with unused portions of tick¬ 
ets. tokens, or coupons with concurrent 
credits to cash or other appropriate 
account for the amount redeemed and 
to the appropriate revenue account for 
the portion not so redeemed or redeem¬ 
able. 

Note: Carriers using tho •'ticket *al« 
basis'* In recording revenues shall cn-Jlt 
account 3i00. Passenger Revenue with ihclr 
proportion received from the sale of ticket*, 
etc. 

2090 C.o.d.*» unremitted. 

This account shall be credited with 
Amount of c.o.d.'a collected from con¬ 
signees for shippers on express deli\ crcd 

This account shall be charged when 
remittances of amounts of c.o.d.’s are 
made to shippers. 

Note: Fees for handling co.d.'s shall be 
credited to the express revenue account. 

2100 Dividend* declared. 

This account shall include the amount 
of dividends declared but not paid on any 
issue of capital stock of the carrier. Div¬ 
idends shall be credited to this account 
as of the day upon which they become 
a liability of the carrier. 

Note: Dividends declared and payable u> 
associated companies ahall be Included in 
account 2030, Payable to Associated Com¬ 
panies. 

2120 Taxes accrued. 

(a) This account shall be credited 
each period with the amount of tr.x« 
accrued during the period, with concur¬ 
rent debits to the appropriate account* 
for tax charges. As credits to this ac¬ 
count will necessarily be based upon esti¬ 
mates, they shall be adjusted from time 
to time during the year so that the tax 
charge accounts may show os nearly as 
possible, the taxes applicable to tho year. 
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p^ents 0 f taxes Tor which accruals 
have been made shall be debited to this 
account. Amounts representing prepay¬ 
ment of taxes applicable to the period 
subsequent to the date of the balance 
sheet shall be Included in account 1800, 
Prepayments. 

tb) The records supporting the entries 
to this account shall be kept so that the 
carrier can furnish information as to the 
gaount and basis for cadi tax accrual, 
the kinds of taxes paid, the amount of 
each and the accounts charged with the 
tax accruals. 

XcfTT A: The llabiHty for Income taxes of 
(dip proprietors or members of s portner- 
itun ihaU not be included In thU nccount. 

Non: B: The liability for social security 
and income taxes deducted from employees* 
f r payment to taxing bodies shall be 
fretudfd in account 2060. Accounts Payable. 

Not* 0: The liability for Federal or State 
Tiirt on transportation charges collectible 
by motor carriers shall be Included In ac¬ 
count 2<;50, Accounts Payable. 

2L>0 Intcre«t accrued. 

(a) This account shall include the 
amount of interest accrued to the date of 
the buiance sheet, but not payable until 
after that date, on all Indebtedness of 
the carrier except interest which is added 
to the ; •rincip&l. 

<b) When interest matures without 
being paid, it shall be charged to this 
account and credited to account 2030, 
Payables to Associated Companies, or 
account 2160. Matured Interest, as ap¬ 
propriate. Payments to trustees or other 
agents of the holders of bonds or other 
securities, of the interest accrued there¬ 
on. which operate under the terms of 
the securities (or of mortgages support¬ 
ing such securities) as a release of the 
carrier from further liability for such in¬ 
terest. hall be accounted for In the same 
manner as payments of interest made 
directly to bondholders. 

Non.: Interest accrued upon any Judg¬ 
ment h^irut the carrier shall be credited to 
the account to which such Judgment stands 

21b0 Matured interest. 

This account shall include the amount 
of matured and unpaid Interest on obli¬ 
gations of the accounting carrier whether 
the cause of the failure to pay the in¬ 
terest 1$ on the part of the creditor or 
for other reasons, except where such 
interest la added to the principal of the 
obligation. 

Kvttl: Intercat payable to associated com- 
shall be included in account 2030. 
to Associated Companies. 

2lo0 Other current liabilities. 

Thl account shall include all current 
m accrued liabilities not Includible in 
\ n *’ of l ^e foregoing accounts. This in- 
unmatured rents accrued, un¬ 
claimed wages, and estimated amounts 
j^Vie within one year covering Uabil- 
»y for claims for injuries to persons, loss 
damage, and similar items. 


Long-term Debt Due Within One Year 

2190 Equipment obligation# and other 
debt due within one year. 

This account shall include the total 
amount of bonds, equipment obligations, 
and olher long-term debt obUgations, in¬ 
cluding obligations maturing serially or 
payable In installments, which are due 
and payable within one year, and for 
which arrangements for refunding have 
not been made or for which no sinking 
funds have been provided. This account 
shall be subdivided according to the dif¬ 
ferent classes of debt so maturing. 

Advances Payable 

2200 Advance# payable — Associated 
companies. 

(a) Tills account shall include the 
amount of advances from associated 
companies, whether evidenced by notes 
or open accounts which are not subject 
to current settlement, including interest 
accrued thereon, when such interest is 
not subject to current settlement. 

fl» This account shall be subdivided 
so as to show for each creditor: 

(1) Notes payable. 

<2) Open accounts not subject to cur¬ 
rent settlement. 

(3i Interest accrued on amounts in¬ 
cluded In this account when not subject 
to current settlement: 

Not*: Amount* of temporary advance# 
which are subject to current settlement such 
as charges for materials and supplies cur¬ 
rently furnished, charges for repairs to equip¬ 
ment. etc., shall be Included In account 2030, 
Payables to Associated Companies. 

2230 Ollier advance# payable* 

<a) This account shall Include the 
amount of advances from individuals 
and companies other than associated 
companies, whether evidenced by notes 
or open accounts, which arc not subject 
to current settlement. Including interest 
accrued thereon when such Interest is 
not subject to current settlement. 

(b) This account shall be subdivided 
so as to show for each creditor: 

( 1) Notes payable. 

(2) Open accounts not subject to cur¬ 
rent settlement. 

(3) Interest accrued on amounts in¬ 
cluded in this account when not subject 
to current settlement. 

(c> The liability for advances payable 
to individuals and companies, other than 
affiliated companies, maturing within 
one year of the close of the accounting 
period is includible in account 2190— 
Equipment Obligations and Other Debt 
Due Within One Year. 

Note: Amounts of temporary advances 
which are subject to current settlement such 
os charge* for materials and supplies cur¬ 
rently furnished, charges for repair* to equip¬ 
ment. etc., ahall be Included in account 2060. 
Accounts Payable. 

Equipment and other Long-term 
Obligations 

2300 Equipment obligation#. 

(a) This account shall include the 
face value of unmatured equipment obU¬ 


gations Issued by the carrier and matur¬ 
ing more than one year from the close 
of the accounting period or. if payable 
in installments, the face amount of such 
Installments not due within one year 
from such closing. (See account 2190— 
Equipment Obligations and Other Debt 
Due Within One Year.) This includes 
equipment bonds, equipment notes, chat¬ 
tel mortgages, and other obligations for 
which equipment is pledged as security or 
is held under a conditional sales agree¬ 
ment; also the face value of equipment 
obligations issued by others, the payment 
of which has been assumed by the car¬ 
rier; and of equipment obligations so is¬ 
sued or assumed, the maturity of which 
has been extended by specific agreement. 

<b> This nccount shall be kept so as 
to show the face value of equipment ob¬ 
ligation (1) nominally issued, and (2) ac¬ 
tually outstanding. (See definitions 3. 
31.) 

(c) A separate subdivision shall be 
maintained for each class of equipment 
obligation and no issues shall be consid¬ 
ered to be of the same class unless Identi¬ 
cal as to liability and nature of property 
covered. 

Note A; Equipment obligations matured 
and unpaid without specific agreement for 
extension os to time of payment, including 
unpresented equipment obligations called for 
redemption ahall be Included in account 2020, 
Matured Equipment and Long-Term Obliga¬ 
tions. 

2330 Bone!#. 

(a) Tills account shall include the 
face value of bonds, other than equip¬ 
ment obUgations, issued by the carrier 
and maturing more than one year from 
the close of the accounting period; also 
the face value of such bonds issued by 
others, the payment of which has been 
assumed by the carrier. (See account 
2190—Equipment Obligations and Other 
Debt Due Within One Year.) 

(b) This account ahall be kept so as 
to show the face value of bonds (1) nomi¬ 
nally issued, and (2) actually outstand¬ 
ing. (See definitions 3. 31.) 

(c) A separate subdivision shall be 
maintained for each class and series of 
bonds, and no issue shall be considered 
to be of the same class unless identical 
as to Uabillty and nature of property 
covered. 

Note A: Bonds matured and unpaid with¬ 
out specific agreement for extension as to 
time of payment, including unrepresented 
bonds called for redemption, shall be in¬ 
cluded In account 2020. Matured Equipment 
and Long-Term Obligations. 

2360 Ollier long-term obligation#. 

(a) This account shall include all 
long-term obligations not otherwise pro¬ 
vided for which mature more than one 
year from the close of the accounting 
period. <8ce account 2190—Equipment 
Obligations and Other Debt Due Within 
One Year.) ThU covers such items, exe¬ 
cuted or assumed, as real estate mort¬ 
gages; assessments for public improve¬ 
ments; receipts outstanding for long¬ 
term obUgations; and other obligations 
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maturing more than 1 year from date of 
issue. 

<b) This account shall also Include the 
face value of certificates of Indebtedness 
Issued upon the property by receivers In 
possession of the property acting under 
the orders of a court. 

Not* A: Separate lubdlvUIom shall be 
maintained for each class of obligation in* 
eluded herein, and records shall be main* 
tained to show separately for each Issue all 
details as to date of issue, date of maturity, 
interest dates and rates, security for obli¬ 
gations, etc. 

Not* B: Matured obligations which are un¬ 
paid shall be included in account 2020. Ma¬ 
tured Equipment and Long-Term Obliga¬ 
tions. 

Deferred Credits 

2 100 Un a mortized premium on debt. 

This account shall Include the total 
of all credit balances representing the 
excess of the premium over the dis¬ 
count and expense in connection with the 
issuance of each class of the carrier's 
outstanding long-term or equipment ob¬ 
ligations. Separate subdivisions shall be 
maintained In respect of each issue of 
obligations. iSee Instruction 13.) 

2130 Other deferred credits. 

This account shall include the credit 
balances in suspense accounts that can 
not be entirely cleared and disposed of 
until additional information is received, 
and other items of a deferred nature. 
tSee instruction 16.) 

Reserves 

2500 Reserve for depreciation—Carrier 
operating property. 

«a) This account shall be credited with 

the following: 

* 1) Amounts charged to account 5000. 
Depreciation Expense, account 5500. In¬ 
come from Lease of Carrier Property— 
Credit, or other accounts for currently 
accruing depreciation (see definition 22) 
of carrier operating property as provided 
in Instruction 25. 

(2) The amount of depreciation ac¬ 
crued to date of transfer applicable to 
carrier operating property acquired as 
distinct operating units as provided in 
instruction 20. 

(3) The amount of depreciation ac¬ 
crued to date of transfer, applicable to 
property transferred from accounts 1400, 
Non-Carrier Operating Property, or 1450. 
Non-Operating Property, to accounts 
1200, Carrier Operating Property, or 1300, 
Carrier Operating Property Leased to 
Others. <See instruction 23.) 

(b > Charges to this account in connec¬ 
tion with carrier operating property re¬ 
tired shall be made in accordance with 
instruction 21. This account shall also 
be charged with the amount of deprecia¬ 
tion accrued to date of transfer applica¬ 
ble to property transferred from accounts 
1200, Carrier Operating Property, or 
1300, Carrier Operating Property Leased 
to Others, to accounts 1400 or 1450. 

<c> This account shall be subdivided 
to reflect the balance applicable to each 
class of property as follows: 

2511 Structure*. 

2521 Revenue Equipment. 


2531 Service Cow and Equipment. 

2541 8hop and Oarage Equipment. 

2561 Furniture and Office Equipment. 

25451 Miscellaneous Equipment. 

2571 Improvement* to Leasehold Property. 
2581 Undistributed Property. 

2591 Carrier Operating Property Leased to 
Others. 

2600 Reserve for amortization—Carrier 
«>|m< rating property. 

<a> This account shall be credited with 
amounts charged to amount 5100. Amor¬ 
tization of Carrier Operating Property, 
or other appropriate account, for amor¬ 
tization of the cost of acquiring lease¬ 
holds, franchises, consents, privileges, 
patents, and other intangible property 
having a fixed term life. Tills account 
shall also be credited with amounts 
charged to account 7500, Other De¬ 
ductions. or account 9010, Extraordinary 
Items, as appropriate, for the amortiza¬ 
tion or writeoff of cost of acquiring per¬ 
petual leaseholds and of intangible prop¬ 
erty which does not have a fixed term 
life. 

<b) When any leasehold, franchise, 
permit, consent, privilege or patent ex¬ 
pires. is sold or relinquished, or is othcr- 
w*ise retired from service, this account 
shall be charged with the amount pre¬ 
viously credited hereto in respect of such 
property. The difference between the 
proceeds realized and the net book cost 
<see definition 29 and instruction 21) of 
the property retired shall bo included in 
account 5100, Amortization of Carrier 
Operating Property. 

(C) Records shall be maintained so as 
to show separativciy the balances ap¬ 
plicable to each Item of lntAngiblc prop¬ 
erty which is being amortized. 

< d > This account shall be credited with 
such amounts as are necessary to reflect, 
as of the effective date of this system of 
accounts, the expired portion of the Ufe 
of franchises, permits, consents, patent 
rights, leaseholds, easements, rights-of- 
way. other Interest in land, or other In¬ 
tangible property which has a fixed terra 
life, the cost of which is included in 
operating property accounts 1200 and 
1300 and Intangible property accounts 
1500 and 1550. To the extent that pro¬ 
vision has not previously been made the 
amounts credited to this reserve shall be 
concurrently debited to account 2946. 
Other debits to Surplus. 

2610 llwnf for depreciation and amor* 
tlzation—Other property. 

This account shall Include amounts 
provided for depreciation and amortiza¬ 
tion of properties carried in accounts 
1400. Non-Carrier Operating Property, 
and 1450, Non-Operating Property. 

2650 Reserve for tineolleclible accounts. 

This account shall be credited each 
period with amounts reserved for receiv¬ 
ables which may become uncollectible. 

Not* A: Charges applicable to receivables 
for carrier operating revenues shall be In¬ 
cluded in account 4680. Uncollectible Reve¬ 
nues. 

Not* B: Charges applicable to other than 
carrier operating revenues shall be Included 
In account 7500, Other Deductions. 

Not* C: Charges for Items not applicable 
to motor carrier operations shall be Included 


In account* 6000, Net Income from Non-Cor* 
rler Operations, or <1100. Net Income fro® 
Non-Operating Property, os appropriate. 

2660 Insurance reserves. 

(a) This account shall be credit^ 
with amounts charged to account 45?o, 
Fire and Theft Insurance, account 4580 
Other Insurance, or other appropriate 
accounts to provide a reserve for looses 
through collision, accident, fire, flood, or 
other hazards to the carrier’s own prop¬ 
erty or to property leased from other* 
which are not covered by outside insur¬ 
ance. (See instruction 27.) A schedule of 
risks covered by this reserve shall be 
maintained, giving a description of the 
property involved, the character of the 
risks covered and the rate used. 

<b> The cost to the carrier of repair¬ 
ing damaged property owned or leased 
from others and of replacing damaged 
or destroyed property leased from others, 
shall first be charged to the account 
appropriate for the cost of repairs or 
replacement. When the risk is specifi¬ 
cally provided for in the schedule appli¬ 
cable to this account, the cost of repairs 
or restoration of the property damaged 
shall be charged to this account and 
credited to the account previously 
charged. Such charges shall not exceed 
the amount of the risk provided for In 
the schedule. When carrier operating 
property Is destroyed or so badly dam¬ 
aged as to require retirement, the amount 
provided therefor in the schedule of risks 
applicable to this account shall be 
charged hereto and credited to account 
2500, Reserve for Depreciation— Carrier 
Operating Property. 

2680 Injuries low* and damage reterve*. 

(a) This account shall be credited 
with amounts charged to accounts 4530, 
Injuries and damages. 4546, Workmen’s 
Compensation—Self Insurer. 4560. Bag¬ 
gage and Express Loss and Damage, or 
other appropriate accounts to provide a 
reserve against claims for deaths of or 
injuries to employees and others; for 
damages to property not owned or held 
under lease by the carrier: and for loss, 
destruction, damage, or delays to prop¬ 
erty intrusted to the carrier for trans¬ 
portation or storage, which are not cov¬ 
ered by outside insurance. (See instruc¬ 
tion 27.) A schedule of risks covered by 
this reserve shall be maintained in suffi¬ 
cient detail to indicate the character of 
the risks covered and the rates used 

(b) This account shall be charged 
with claims payable for injuries and 
damages when the risk Is specifically 
provided for in the schedule applicable 
to this account. 

(c) When liability for any injury or 
damage is admitted by the carrier either 
voluntarily or because of the decision of 
a court or other lawful authority such 
as a workmen’s compensation board, 
industrial commission, etc., the amount 
shall be charged to this account The 
amount of such a liability shall be 
credited to account 2030. Payable 'A 
Associated Companies, account 2050 , 
Accounts Payable, or account 2450, Other 
Deferred Credits, as appropriate, until 
paid or liquidated. 
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<d> This account shall be subdivided 

to reflect: , . ._, . 

(i) Reserve for personal Injuries and 

property damage. 

(2 > Reserve for baggage and express 

lexis and damage. 

Note: The accounting for repair* and re- 
oliceir.cnu of property owned, or leased from 
£thc«. >halt be aa provided In paragraph (b) 
of fl cc ount 2600. Insurance Reserves. 

(e) At ihe close of the accounting 
period the estimated amounts payable 
within one year covering liability for 
claims for Injuries to persons, loss and 
dimase, and similar Items shall be 
transferred for purposes of the balance 
«h«t statement to account 2180—Other 
Current Liabilities. 

2600 Other reserve*. 

(a f This account shall Include amounts 
reserved by the carrier for purposes 
which are not provided for In any of the 
preceding reserves. There shall be re¬ 
ported hereunder such accounts as sink- 
hv- fund reserves, contingency reserves 
and other reserves created by charges to 
Incume or surplus. 

<b> This account shall be maintained 
In such manner as to show the amount of 
each separate reserve and the nature and 
the amounts of the debits and credits 

thereto. 

Capital Stock 

2700 Preferred eapiful Mock. 

2710 Common eapitnl *tock. 

These accounts shall include the 
par value of stocks with par value; the 
stated value of non-par stocks having a 
stated value: and the cash value of the 
consideration received, including assess¬ 
ments for non-par stocks without stated 
value, which have been nominally or 
actually issued. 

‘b Separate accounts shall be pro¬ 
vided for each class of stock, and the title 
of each account shall clearly identify the 
class of stock covered. Issues of stock 
shall not be considered as of the same 
das$ unless identical in all provisions, 
nor shall there be carried any undivided 
Item In respect of more than one class of 
stock. 

<c When stock is Issued for cash, that 
fact shall be stated; if for any considera¬ 
tion ether than cash, the person to 
whom it is issued shall be designated and 
the consideration for which it is issued 
shall be dcFcrlbed with sufficient particu¬ 
larity to identify it. If such issuance Is to 
the treasurer or other agent of the cor¬ 
poration for purpose of sale, that fact 
and tlie name of such agent shall be 
diown; and such agent shall show like 
details concerning the consideration 
ftalio d therefor in his account of the 
jfopofeitian thereof, which when accepted 
the corporation, shall be preserved as 
* corporate record. 

' d When capital stock is retired and 
dueled, these accounts shall be charged 
*Hh the amount at which such stock is 

carried in these accounts. 

Kurt A: For each clast of stock the record* 
show 1 the number of shares nominally 
actually outstanding, and nominally 
cuuundtng, (Sea deAnitton* 3. $1.) When 


non-par stock (withoutstated value) Is nom¬ 
inally Issued a memorandum entry shall be 
mode showing only the number of shares so 
Issued. 

None B: When non-par stock Is Issued In 
exchsnge for par stock, or non-par stock with 
stated value, amounts Included In account 
2720. Premiums and Assessments on Capital 
Stock, for the retired stock, shall be treated 
as part of the consideration received for non¬ 
par stock. 

Not* C: No entries recording changes In 
the par value of stocks with par Tslue; the 
stated value of non-par stocks having a 
stated value; or the recorded value of non¬ 
par stocks without stated value shall be made 
In any account for capital stock without 
approval of the Commission. 

2720 Premiums and assessments on cap¬ 
ital stock. 

(a) This account shall include the ex¬ 
cess of the actual cash value (at the time 
of sale of the stock) of the consideration 
received over the par or stated value of 
the stock issued, plus accrued dividends, 
if any; and subsequent assessments 
against stockholders representing pay¬ 
ments required in excess of par or stated 
value. 

<b> A separate subdivision shall be 
maintained for premiums on each class 
and series of stock. 

(c) When capital stock is retired and 
canceled, the amount in this account 
with respect to the shares retired and 
canceled shall be debited hereto in ac¬ 
cordance with instruction 14. 

2730 Capital stork subscribed. 

This account shall Include the amount 
of legally enforceable subscriptions to 
capital stock of the carrier. It shall be 
credited with the par or stated value, or 
with the subscription price in the case of 
stock without par or stated value, exclu¬ 
sive of accrued dividends, if any. Con¬ 
currently a debit shall be made to ac¬ 
count 1140, Subscribers to Capital Stock, 
for the agreed purchase price and any 
discount or premium debited or credited 
to the appropriate discount or premium 
account When properly executed stock 
certificates have been Issued represent¬ 
ing the stocks subscribed, this account 
shall be debited and the appropriate cap¬ 
ital stock account credited with the par 
or stated value (or the consideration re¬ 
ceived in the case otnon-par stock with¬ 
out a stated value) of the stock. 

Non-Corporate Capital 
2300 Sole proprietorship capital. 

This account shall Include the invest¬ 
ment in an unincorporated carrier by 
the proprietor thereof and shall be 
charged with all withdrawals from the 
business by its proprietor. At the end 
of each calendar year the net Income for 
the year as developed in the income ac¬ 
count shall be transferred to this ac¬ 
count. There shall also be entered in this 
account such items as in corporate or¬ 
ganizations are handled through earned 
surplus accounts 2930 to 2940. (See op¬ 
tional accounting procedure provided in 
note B, hereunder.) 

Not* A: Amount* payable to the proprietor 
a* fair and reasonable compensation for serv¬ 
ice* performed, shall be charged to the ap¬ 


propriate operation and maintenance ex¬ 
pense or other account*. 

Not* B: Thl* account may be restricted 
to the amount considered by the proprietor 
to be the permanent Investment In the busi¬ 
ness. subject to change only by additional 
Investment by the proprietor of the with¬ 
drawals of portions thereof not representing 
net income. When this option Is taken the 
surplus accounts shall be maintained and 
entries thereto shall be mode in accordance 
with the texts thereof. 

2810 Partnership capital. 

This account shall be credited, where 
the business is conducted by an unincor¬ 
porated firm, co-partnership or under 
any style other than that of an in¬ 
corporated company or sole proprietor¬ 
ship. with the respective amounts paid 
into the business by the partners therein, 
and shall be charged with ail withdraw¬ 
als from the business by each partner. 
At the end of each calendar year the net 
Income for the year as developed in the 
Income account shall be transferred to 
thb$ account. There shall also be entered 
in this account such items as in corpor¬ 
ate organizations are handled through 
earned surplus accounts 2930 to 2946. 
(See optional accounting procedure pro¬ 
vided In note C hereunder.) 

Note A: Amounts payable to the partners 
as fair and reasonable compensation for 
services performed, shall be charged to tho 
appropriate operation and maintenance ex¬ 
pense or other accounts. 

Note B: Separate accounts shall be kept 
to show the net equity of each member of 
the co-partnership and the transactions af¬ 
fecting the Interest of each such partner. 
The total of the balances In such accounts 
shall be shown as one amount in the balance 
shoot. 

Not* C: This account may be restricted to 
the amount considered by the members of 
the co-partnership to be their permanent 
investment In the business, subject to change 
only by additional Investments by the co¬ 
partners or the withdrawals of portions 
thereof not representing net inoome. When 
this option Is taken the surplus accounU 
shall be maintained and entries thereto shall 
be made In accordance with the texts thereof. 

Unappropriated Surplus 
2900 Unearned surplus. 

(a> Thin account shall include all sur¬ 
plus not classified in this part as earned 
surplus. It shall Include such Items as 
surplus arising from the donations by 
stockholders of the carrier's capital 
stock; surplus recorded at reorganization 
or in connection with recapitalization; 
net credits resulting from reacqulsitlon 
or resales of carrier's capital stock (see 
instruction 14); amortization of dis¬ 
count and expense on capital stock (see 
instruction 12); and from a reduction of 
the par or stated value of the carrier’s 
capital stock where allowed by statute. 

(b) No entry shall be made in this 
account to create unearned surplus aris¬ 
ing out of the revaluation of carrier op¬ 
erating property except upon written 
order of the Commission. 

(c) This account shall be subdivided 
into accounts to show each source of 
unearned surplus. 

2930 Earned surplus. 

(a) This account shall Include the 
balance of the amounts included in ac- 
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counts 2932 to 2946, Inclusive, either 
debit or credit, of unappropriated sur¬ 
plus arising from earnings. It shall not 
include surplus property Includible under 
accounts 2800, Sole Proprietorship Capi¬ 
tal, 2810, Partnership Capital, or 2900, 
Unearned Surplus. 

(b) The balance of all earned surplus 
accounts (2932 to 2946, inclusive) shall 
be closed to this account at the end of 
each calendar year. 

2932. On!it balnncf trnn*fcrrcd from 
income Account. 

This account shall include the net 
credit balance brought forward from the 
income account for the current calendar 
year. 

2933 Other credit* to surplus. 

<a> This account shall Include other 
credit adjustments, net of assigned in¬ 
come taxes, not provided for elsewhere 
in this system but only after such inclu¬ 
sion has been authorized by the Com¬ 
mission. 

(b) The records supporting entries in 
this account shall be so maintained that 
an analysis thereof may be readily made 
available. 

2912 Debit balance transferred from in¬ 
come account. 

This account shall include the net debit 
balance brought forward from the In¬ 
come account for the current calendar 
year. 

29 13 Dividend appropriation*-. 

(a) This account shall Include amounts 
declared as dividends on capital stock 
actually outstanding. 

<b> This account shall be subdivided 
to show separately the dividends on each 
class of stock. If a dividend is not pay¬ 
able in cash, the consideration shall be 
described in the entry with sufficient par¬ 
ticularity to identify it. 

Kotx: Dividend charges shall be restricted 
to actually outstanding stock and this ac¬ 
count shall not Include charges for dividends 
on capital stock Issued by the carrier and 
owned by It. 

2944 Appropriation* to reserve*. 

This account shall Include appropria¬ 
tions from surplus for sinking fund and 
other reserves and allotments of surplus, 
or transfers of definite amounts from 
surplus Into sinking fund and other re¬ 
serves under the terms of mortgages, 
deeds of trust, or under contracts, and 
such other appropriations of surplus to 
be set aside in special reserve accounts 
as the accounting carrier may make. 

2943 Other appropriations. 

This account shall Include appropria¬ 
tions of surplus not includible elsewhere. 

2946 Other debit* to Mirplu*. 

(a) This account shall Include (1) 
charges which reduce or write off dis¬ 
count on capital stock Issued by the com¬ 
pany, and (2) in pooling of equity inter¬ 
ests situations, the excess of the value of 
the surviving company’s capital stock 
over the aggregate total of the capital 
stock of the separate companies before 


such merger or consolidation* but only 
to the extent that unearned surplus is 
not available for such purposes. (See 
instructions 21(d) and 20(a) (2) (ID.) 

(b) This account shall include other 
debit adjustments, net of assigned in¬ 
come taxes, not provided for elsewhere 
In this system but only after such inclu¬ 
sion has been authorized by the Com- 
rfilsslon. 

(c) The records supporting entries in 
this account shall be so maintained that 
an analysis thereof may be readily made 
available. 

2999 Form for balance slirri *lnlrmcnt. 

(See instructions 17.18.) 

ASSET SIDE . 

Current assets: 

1000 Cash___|_ 

1020 Working Funds. 

1040 Special Deposits.. 

1060 Temporary Cash Investments. _ 

(a) Pledged.$_ 

(b) Unpledged-$_ 

1080 Notes Receivable. 9_ 

1100 Receivables from 
Associated 

Companies ... .... 

1120 Accounts Rcceiv- 


Less: Reserve 
for Uncol¬ 
lectible Ac¬ 
counta ........... .... .... 

1140 Subscribers to Capital 8tock.. _ 

1160 Interest and Dividends 

receivable .......__ .... 

1180 Materials and Supplies_ __ 

1100 Other Current Assets........ .... 


asset side— continued 

Investment Securities and Ad¬ 
vances: 

1600 Investments and Ad¬ 
vances; Associated 
Companies_« 

(a) Pledged.$_ 

(b) Unpledged. .. 

1630 Other Investments and 

Advances___ 

(a) Pledged...3 

(b) Unpledged_ _ 

Total Investment Securi¬ 
ties and Advances.. 

Special Funds: 

1701 Sinking Funds_......... 

1751 Depreciation Funds. 

1781 Miscellaneous Special Funds’ ™ 

Total Special Funds_ ~ 

Deferred debits: 

1800 Prepayments __4 

1880 Un amor tired Debt Dticount 

and Expense.... 

1890 Other Deferred Debits..._ 

Total Deferred Debits. j. 

Miscellaneous Debit Items: 

1900 Discount on Capital Stock. 

1910 Commission and Expense on 

Capital Stock. 

Total Miscellaneous Deb¬ 
its .. 

Total Assets____ _ 

Contingent Assets (not In¬ 
cluded above)...___ $_ 

UABILITT SIDE 


Total Current Assets...... .... 

Tangible Property: 

1200 Carrier Operating Prop¬ 
erty __......... .... 

Leas: Reserve for De¬ 
preciation and Am¬ 
ortization __..... .... 

1300 Carrier Operating Prop¬ 
erty Leased to 
Others_ .... 

Leas: Reserve for De¬ 
preciation and Am¬ 
ortization ........ .... 


1400 


Non-Carrier Operating 


Property __ .... .... 

Less: Reserve for De¬ 
preciation and Am¬ 
ortization _ _ _ 


1450 Non-Operating Prop¬ 
erty ____ _ 

Less: Reserve for De¬ 
preciation and Am¬ 
ortization ___ _ _ 


Total Tangible Prop¬ 
erty _....__ 

Intangible Property: 

1500 Organization, Fran¬ 
chises and Permits. $_ 

Lees: Reserve for Am¬ 
ortization __ .... 

-I- 

1550 Other Intangible Prop¬ 
erty....__ .... 

Less: Reserve for Am¬ 
ortization __ — 


Total Intangible 
Property ....... 


Current Liabilities: 

2000 Notes Payable._I_ 

2020 Matured Equipment and 

Long-Term Obligations_ _ 

2030 Payables to Associated Com¬ 
panies ____ 

2050 Accounts Payable.. 

2070 Wages Payable___- 

2080 Unredeemed Tickets_ .... 

2090 C.OD.*s U nr emitted.. 

2100 Dividends Declared...._ —. 

2120 Taxes Accrued_.......— - 

2150 Interest Accrued.. 

2160 Matured Interest__ 

2180 Other Current liabilities.— 


Total Current Liabilities 
(exclusive of long-term 
debt due within one 

year) ..- 

Long-term debt duo within one year 
2190 Equipment obligations and 

other debt__—. 

Advances Payable: 

2200 Advances Payable; Associated 

Companies____ _ 

2250 Other Advances Payable.—. 


Total Advances Payable. 

Equipment and Other Long-Term Ob¬ 
ligations: 

2300 Equipment Obliga¬ 
tions _•- 

Less: Reacquired and 

Nominally Issued.. - *— 


2330 Bonds.. 

Less: Reacquired and 

Nominally Issued.. —— —* 
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liability side— continued 

Equipment and Other Long-Term Ob- 
figa Mono—Continued 
23 ^> other Long-Term Obli¬ 
gations -9- 

Less: Reacquired and 
Nominally Is¬ 
sued - 9—- 

Total Equipment and 
Other Long-Term 
Obligations .....-- 

Darrel Credits: 

3*00 Un amortized Premium on 

Debt ........--— 9--— 

2450 Other Deferred Credits- 

Total Deferred Credits... .... 

Isierves: 

260*) Insurance Reserves-- - 

2660 injuries. Loss and Damage Re¬ 
serves ---....—— -— 

2600 Other Reserves--- .... 

Total Reserves__ _ 

capital stock: 

2*700 Preferred Capital 

Stock.9- 

Less: Reacquired and 

Nominally Issued.. - —. 

2710 Common Capital Stock- .... 

Lees: Reacquired and 

Nominally Issued.. .... — 

2720 Premiums and Assessments on 

Capital Stock...._...... ...w 

2730 Capital Stock Subscribed_ .... 

Total Capital Stock-- 

Kon-C rporateCapital: 

2600 Sole Proprietorship Capital.. .... 
2840 Partnership Capital—...... .... 

Total Non - Corporate 

Capitol__ _ 

Unappropriated Surplus: 

29C<j Unearned Surplus. .... 

2930 Earned Surplus (Deficit in 

red) _......_........ .... 

Total Unappropriated 

Surplus_ _ 

Total Liabilities.. 

Cont i f ^nt Liabilities (not In- 

cludrd «bove)_9_ 

Income Accounts 

(ORDINARY ITEMS) 

Operating Revenues 
^00 < > iterating revenue*. 

Thb> account shall Include the total 
operating revenues as provided In the 
primary operating revenue accounts, 
derived by the carrier from Its motor 
carrier operations during the period cov- 
erec by the Income account. 

3200 P.>»»rngcr revenue. 

•a* This account shall Include all rev- 
accrued from the transportation 
w Passenger* over regularly operated 
routev Tills Includes: 

'1> Revenue upon the basis of local 
tariff fares. 

<2> The carrier*s proportion of revenue 
irom joint tariff fares. 

<b> This account shall be charged 

»lth: 

(1> Redemptions of unused or partially 
used local passenger tickets. 


(2) The carrier’s proportion of re¬ 
demption of unused and partially used 
through or Interline passenger tickets. 

(3) The carrier’s proportion of over¬ 
charges resulting from the application, in 
error, of fares In excess of tariffs. 

(4) The carrier’s proportion of refunds 
of tickets issued In lieu of passes under 
regulations of the Commission and sec¬ 
tion 217(b) of Part II of the Interstate 
Commerce Act. 

Not* A: The foregoing U based upon the 
practice of accounting on a “ticket sales 
basis" and not on a "ticket Uft basis." Car¬ 
riers using the "ticket lift basts" shall credit 
this account with the revenue earned from 
the transportation of passengers as deter¬ 
mined by the "ticket lift" concurrently 
charging account 2080. Unredeemed Tickets. 

Not* B: By "regularly operated routes" U 
meant routes or portions thereof over which 
uniform service is maintained at intervals 
of 1 week or less. 

Not* C: Revenue from transportation of 
passengers on special busses st fares based 
on special rates shall be credited to account 
3210. Special Bus Revenue. 

Nor* D: Payments to other carriers for 
transportation of passengers, their baggage 
and personal effects to oomplete any portion 
of the reporting carrier's haul, shall be 
charged to account 4250. Purchased Trans¬ 
portation. or account 4370. Purchased Col¬ 
lection and Delivery, as appropriate. 

Not* E: Divisions of tarlfT rates due other 
carriers shall be Included In the appropriate 
accounts payable account. 

Not* P: Revenue derived from sleeping 
accommodations furnished passengers shall 
be included in account 3900, Other Operating 
Revenue. 

3210 Special bus revenue. 

(a) This account shall include the 
amounts earned by the carrier from 
busses chartered for special passenger 
and other special contract service. 

<b) This account shall be charged with 
the amounts of all special bus refunds. 

3220 Baggage revenue. 

(a) This account shall Include the rev¬ 
enues earned from the transportation of 
baggage In excess of free authorized al¬ 
lowances and for the transportation of 
packages, articles, dogs, etc., as baggage. 

(b> This account shall be charged 
with the amounts of all baggage refunds. 

3300 Mail revenue* 

(a) This account shall Include revenue 
earned from the transportation of United 
States and other malls, and from bonuses 
for special mail transportation. 

ib) This account shall be charged with 
fines and penalties imposed by the Gov¬ 
ernment in connection with the trans¬ 
portation of mail which are not collecti¬ 
ble from agents or employees. 

3100 Exprcw revenue. 

(a) This account shall Include the 
amounts earned by the carrier from the 
transportation of express matter (In¬ 
cluding milk and cream) at specified 
tariff rates and the fees for handling 
express c.o.d/s. 

<b) This account shall be charged 
with: 

(1) The carrier’s proportion of over¬ 
charges resulting from use of erroneous 


rates, weights, classifications or computa¬ 
tions. 

(2) Uncollected earnings on express 
destroyed In transit and on short and 
lost express. 

3300 NVwnpapcr revenue. 

(a) This account shall include the 
revenue earned from the transportation 
of newspapers at specified tariff rates. 

(b) This account shall be charged with 
the amounts of all refunds on newspaper 
revenue billing resulting from over¬ 
charges. etc. 

3600 Miscellaneous elation revenue* 

This account shall include the revenue 
earned by the carrier from: 

(a) Weighing, vending and other auto¬ 
matic machines located at stations, 

<b) Advertising cards at stations. 

(c) Companies or others for the priv¬ 
ilege of operating newsstands, lunch 
counters, soda fountains, etc., at sta¬ 
tions, and selling papers, periodicals, 
pillows or pillow service, tobacco, etc., on 
busses. 

(d) Telephone companies for the 
privilege of installing and operating 
commercial telephones and coinbox tele¬ 
phones at stations. 

(e) Taxicab companies for the privi¬ 
lege of operating taxicab stands at 
stations. 

<f> Operation of parcel rooms. 

<g> Parcel room privileges in stations 
and terminals of the carrier and leased 
to others. 

(h) Storage of baggage. 

<i> Operation of restaurants, cafes, 
lunch rooms, lunch counters, cafeterias 
and soda fountains. 

<J> Operation of all other miscellane¬ 
ous station concessions, not provided for 
elsewhere. 

3900 Ollier operating revenue. 

This account shall Include revenues not 
provided for in accounts 3200 to 3600, 
inclusive, derived from the operation of 
property, the investment in which is in¬ 
cluded in account 1200, Carrier Operat¬ 
ing Property. Including amounts received 
from sleeping accommodations on busses, 
snowplow work and revenue from dis¬ 
play of advertising in and on revenue 
automotive equipment, and the excess of 
guaranteed route revenue over tariff 
revenues. 

Operation and Maintenance Expenses 

4000 Operation and maintcnnnrc rx» 
pen 

This account shall Include the total 
of operation and maintenance expenses, 
as provided In the primary accounts, in¬ 
curred by the carrier in its motor carrier 
operations during the period covered by 
the income account. 

4100 Equipment maintenance and ga¬ 
rage expense*. 

This account shall Include the total of 
amounts included in accounts 4110 to 
4196, Inclusive. 

4110 Supervision of shop and garage. 

This account shall Include the pay and 
expenses (including cost of operating 
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automobiles) of official* and employees 
engaged in supervising and directing the 
repairs to revenue automotive equipment 
and shop and garage property used In 
providing motor-carrier service, includ¬ 
ing superintendents, foremen (except 
working foremen), inspectors, shop and 
garage clerks, and time keepers. (See 
Instruction 28.) 

1121 Rfpiiir* to shop and garage equip* 
menu 

Tills account shall Include the cost of 
repairs (see Instructions 26. 28) to tools, 
equipment and permanently located 
machinery used In shops and garages. 
< For list of equipment, see account 1241, 
Shop and Oarage Equipment.) 

Not* A: The coet of repair* to portable 
tools shall be included in account 4132, Other 
Shop and Oarage Expenses. 

Not* B: Amounts recovered from Insur¬ 
ance companies or others and losses provided 
for in account 2660. Insurance Reserves, for 
damages to shop and garage equipment shall 
be credited to this account In such manner 
as to be readily Identifiable. 

4122 Operation and maintenance of 
service equipment. 

This account shall include the cost of 
labor, fuel, tires and supplies for the 
operation and the cost of repairs to serv¬ 
ice equipment, such as trouble cars and 
wagons, wreckers, repair trucks, snow¬ 
plows, sweepers, scrapers, refueling cars, 
automobiles, motorcycles, or other equip¬ 
ment included under account 1231, 
Service Cars and Equipment. (See 
instructions 26. 28.) 

Not* A: The pay of employee* and expense* 
Incurred In operating snowplow*, sand. and 
•ait car*, and other service equipment used 
in cleaning and safeguarding roads, shall be 
charged to account 4262. Rood Expense. 

Nor* B: Amount* recovered from insurance 
companies or others and losses provided for 
In account 2660. Insurance Reserves, for dam¬ 
age to service equipment shall be credited to 
this account in such manner os to be readily 
Identifiable. 

Not* C: When any service equipment it 
used In a particular operation other than 
maintenance, such os automobiles or motor¬ 
cycles used In connection with advertising, 
the cost of operation of such service equip¬ 
ment shall be charged to the account pro¬ 
vided for expenses of that character. 

*4128 Repairs to »liop and enrage build¬ 
ing" and ground*. 

This account shall Include the cost of 
repairs to shop and garage structures 
used in motor carrier operations such as 
shops, garages, and service stations, to¬ 
gether with fixtures, grounds and ap¬ 
proaches. <See Instructions 26, 28.) 

mats 

Changing location of partition*. (See also 
note A hereunder.) 

Maintaining public improvement*, including 
it£3c*jimenu covering such work. 
Maintaining yards and ground*, including 
fence*, shrubbery, driveways, sidewalks, 
platform*, and sewer*. 

Minor Improvement* to leased building* and 
grounds. (See also Instruction 22.) 
Repainung buildings, including redecorating 
Interior* of building*. 

Repairing building machinery, fixtures, ap¬ 
purtenances. and appliance*, such a* ele¬ 
vators. plumbing, and equipment for heat¬ 
ing. lighting, and ventilating. 
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Repairing rented building* and ground*. 
Replacing and repairing awnings, screen*, 
window shade* and ventilator*, storm 
doors, storm window*, movable partition*, 
and simitar movable minor Item* of build¬ 
ings. (See also note A hereunder.) 
Replacing minor Item* of building* Includ¬ 
ing labor and material used and the cost 
of removal and recovery of the item* re¬ 
tired lea* salvage recovered. 

(See also instruction 21. and note A here¬ 
under.) 

Restoring condition of building* or ground* 
damaged or otherwise altered in the course 
of repair*, replacement*, addition*, or bet¬ 
terment*. (See also account 2060, Insur¬ 
ance Reserves.) 

Not* A: The coat of any substantial In¬ 
crease or decrease in partition* shall be 
charged or credited, a* appropriate, to ac¬ 
count 1211—Structures. When partitions of 
a movable type arc replaced by partition* of 
a permanent type or vice versa, the coat* In¬ 
volved thalt be accounted for through the 
operating property and the depreciation re¬ 
serve account*. 

Not* B: The cost of Initial improvement* 
(Including repair* and rearrangements In 
the preparation for service of purchased 
building* or grounds) shall be charged to ac¬ 
count 1201, Land and Land Right*, or ac¬ 
count 1211, Structures, a* appropriate. The 
accounting for expenditures on property 
leased from others shall be os provided in 
Instruction 22.) 

Note C: Amount* recovered from Insur¬ 
ance companies or other* and losses provided 
for In account 2660—Insurance Reserves, for 
damages to building* and grounds shall be 
credited to thl* account In such manner os tb 
be readily Identifiable. 

4131 light, lieat. poser, anti water for 
»hofn» anil garage*. 

This account shall include the cost of 
light, heat, power and water used at each 
shop and garage; the cost of fuel used for 
heating, lighting or power; also Include 
pay and expenses of employees engaged 
in producing light, heat, and power. (See 
instruction 28.) 

ITEMS 

Fuel for heating, lighting, or power used In 
shop* and garage*. 

Heat purchased for shop* and garage*. 
Light for shop* and garage*. 

Power for battery charging or for other use* 
than repair*. 

Wage* and expense* of employees engaged 
in producing light, beat, and power for 
shops and garages. 

Water. 

4132 Ollier shop and garage expense". 

This account shall Include the cost of 
miscellaneous shop and garage expenses, 
including the replacement cost (sec 
instruction 21) of small tools, such as 
reamers, taps, files, hammers and all 
small tools of like nature; labor and ma¬ 
terial used In the repair of small tools; 
pay of employees engaged in receiving, 
Issuing and distributing parts and sup¬ 
plies; pay of gas and oil attendants; 
transportation, loading and unloading 
charges on parts and supplies, handled in 
shops and garages, when not specifically 
assignable to such parts and supplies; 
and other miscellaneous labor and ex¬ 
penses not provided for elsewhere. (See 
Instruction 16.) 

ITEM* 

Ice and other refrigerant*. 

Lubricant* for shop and garage machinery. 


Portable hand tool* of short life. 

Small tool* used in repair* or for genersl 
•hop and garage purposes. 

Snow and dust removal—shop and 
yard*. 

Supplies used In cleaning and for groprd 
shop and garage purposes, such m Iium*, 
grease, oil, waste, brushes, broom* *te 
Other expenses In shops and garages 

4140 Repair* to revenue equipment. 

This account shall include cost of re¬ 
pairs to revenue automotive equipment 
used In transportation service 'For list 
of equipment see account 1221. Revenue 
Equipment.) This account shall be main¬ 
tained so as to reflect separately the cost 
of repairs to revenue automotive equip¬ 
ment involved in accidents. (See Instruc¬ 
tions 26. 28.) 

Note A: An accident for the purpose of 
this account 1* damage caused through the 
collision of a vehicle with either a stationary 
or moving object, or through tire failure 
or fire. 

Not* B: The accounting for expenditures 
on motor vehicles leased from others ihtll 
be a* provided In Instruction 22. 

Note C: Amounts recovered from Iniur- 
ance companies or others and loses provided 
for In account 2060, Insurance ttestrvee. for 
repairs to motor vehicles shall bo credited to 
this account In such manner a* to be readily 
identifiable. 

Note D: The cost of repairs to equipment 
used In collection and delivery service If 
determinable shall bo Included In account 
4360. Collection and Delivery. 

4150 Servicing of revenue equipment. 

This account shall include the pay of 
employees (see instruction 28) engaged 
in preparing revenue automotive equip¬ 
ment for service and of garage and shop 
employees other than those ensured In 
making repairs; the cost of supplies used 
and miscellaneous expenses incurred In 
washing, cleaning, greasing, and other¬ 
wise keeping equipment ready* for serv¬ 
ice; and amounts paid to public parages 
for storage or servicing (including tow¬ 
ing) of revenue automotive equipment 

ITEMS 

Oarage employee*: 

Cleaners. 

Oiler* and greasers. 

Washer*. 

Garage cxocnfca: 

Battery ^charging (labor and diitlM 
water). 

Cleaning supplies, such as soap, sponges, 
brooms, brushes, cloths, rubber clothing, 
etc. 

Graphite. 

Grease. 

Public garage storage charges 
Public garage *errlclng charges. Inchroinc 
washing, greasing, cleaning, etc., but 
repairs. 

Washing vehicle*. 

1160 Tire* and lubes —Revenue rqm|>» 
ment 

(a) This account shall include the 
cost of labor and material used in repair¬ 
ing and renewing (setting up or mount¬ 
ing) tires on revenue automotive equip¬ 
ment, including shoes, inner tubes, valve*, 
flaps, and caps. (See instruction 28.) 

(b) The entire cost of tires and tunes 
for revenue automotive equipment pur¬ 
chased outright may be charged to t \ 
account at the time applied to venic. 
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or charged to account 1800. Prepay¬ 
ments, and a prorated portion charged 
to this account each period based on 
mileage or other equitable basis. If the 
jitter method Is used, adjustments of 
over or under charges at time of replace- 
nien'. shall be made through this account 

<c credit to this account any reve¬ 
nues derived from the sale of used tires 
uul mbes and any adjustments on de¬ 
fective tires and tubes, the cost of which 
hiu previously been debited hereto. 

fd i When the carrier contracts to use 
tire?, at a flat sum per period or on a basis 
of miles run or upon some similar basis, 
the charges for such tire service, includ¬ 
ing the cost of abused tires, shall be In¬ 
cluded each period in this account. 

jk>Tr. A: The coat of tire* and tube* used 
tj rtrvlcc cars shall bo charged to account 
4:22. Operation and Maintenance of Service 

EquJpment. 

Norr B: The coat of Urea and tubes for 
eol>ct.on and delivery equipment If deter¬ 
minable shall be Included In account 4360. 

Collechon and Delivery. 

4191 Joint garage capen m-*—D ebit. 

Thi' account shall Include the carrier’s 
proportion of costs Incurred by others In 
maintaining and operating joint shop 
md garage equipment and facilities. In¬ 
cluding overhead costs, except Items 
chargeable to account 5340, Joint Fa¬ 
cility RenU—Debit «See deflnlUon 25. 
and Instruction 29.) 

11% Joint garage expense—Credit. 

This account shall include the 
amount* chargeable to others as their 
proportion of the costs incurred by the 
carrier in maintaining and operating 
Joint ihop and garage equipment and 
facilities including overhead costs, ex¬ 
cept items creditable to account 5390. 
Joint Facility Rents—Credit. (See defini¬ 
tion 25. and instruction 29.) 

4200 Iron* pur la lion expense. 

Th. account shall include the total of 
amount/ included in accounts 4210 to 

4264 


4210 SiipcnUiimof transportation. 

Thi, account shall Include the pay 
and expenses <Including cost of operat¬ 
ing automobiles) of officials and employ- 
engaged in supervising and directing 
transportation service, including super¬ 
intendent*. dispatchers, starters, inspec¬ 
tors and employees engaged in furnish¬ 
ing tickets and supplies to drivers of 
passenger vehicles, or to receiving re¬ 
mittances. etc.; cost of light, heat, 
rMer and refrigeration for the trans¬ 
portation department; and the cost of 
schedule or service checks. (Sec Instruc- 
i Uon2s.) 


12*0 Driver** nago» ami hotiUM**. 

Tht account shall Include the wages 
bonuses of drivers of passenger ve- 
engaged In passenger transporta- 
ton *erv ice, including wages paid for 
h[ Ge during which they are required to 
, on duty in readiness for active serv- 
rf; wages of drivers on special 
nps r or hire should also be charged to 
account. 


Note: Charge to account 4360, Collection 
and Delivery, the wages of employees engaged 
In collecting express from consignor* and 
delivering express to consignee*, and local 
pick-up and delivery service provided for 
lnter-clty passengers, when such wage* can 
be separated from those applicable to regular 
operation between terminals. (See instruc¬ 
tion 28.) 

4230 Furl for rrvrnuc equipment. 

This account shall include the cost 
of gasoline, other fuel and enriching 
materials used by passenger equipment. 
Include in this account the cost of stor¬ 
ing and handling fuel and amounts pay¬ 
able to others for the cost of transporta¬ 
tion. 

Nora A: Taxes on fuel shall be charged to 
account 5200. Operating Taxca and Licenses 

Nora B: Fuel used by service car* shall be 
charged to account 4122, Operation and 
Maintenance of Service Equipment. 

Note C: The cost of fuel used by equip¬ 
ment In collection and delivery service if 
determinable shall be included In account 
4360, Collection and Delivery. 

1210 Oil for revenue equipment. 

This account shall include the cost of 
lubricating oils used In lubricating pas¬ 
senger equipment. Include In this ac¬ 
count the cost of storing and handling 
lubricating oil and amounts payable to 
others for the cost of transportation. 

Notig A: Taxes on lubricating oil shall be 
charged to account 5200, Operating Taxes 
and License*. 

Nots B: The coat of lubricating oil used 
by service car* shall be charged to account 
4122. Operation and Maintenance of Service 
Equipment. 

Note C: The coat of lubricating oil u*cd by 
equipment In collection and delivery service 
if determinable shall be Included In account 
4300, Collection and Delivery. 

1230 Purchased transportation. 

This account shall include amounts 
payable to others for performing any 
portion of the carrier’s inter-city tariff 
haul under contractual arrangements 
whereby the agreements for the compen¬ 
sation is based on other than actual 
division of tariff rates, and under ar¬ 
rangements whereby the expenses of the 
operation are borne by the hired carrier. 

1261 Road rxfM’fi«r. 

This account shall Include the cost to 
the carrier of labor and material used 
in sanding roadways, spreading ashes or 
the removal of snow and ice. and other¬ 
wise. This includes the cost of tools and 
materials used In this work. Including 
the cost of delivering such materials; 
wages of men operating snowplows, 
sweepers, tractors, scrapers, etc.; 
amounts paid to others for removing 
snow and Ice; and other supplies and ex¬ 
penses. such as meals for crews engaged 
in removing snow and ice. (See instruc¬ 
tion 28.) 

Note: Th© coat of repair* to equipment 
used in anew removal shall b© Included In 
account 4122. Operation and Maintenance 
of Service Equipment. 

4262 Bridge, tunnel and ferry toll*. 

This account shall include tolls at 
rates per passenger, per ton, per ve¬ 


hicle. or other basis for the use of 
bridges, tunnels and ferries by revenue 
passenger equipment in transportation 
service. 

4263 Wage* of niUccIlaneoti* transpor¬ 
tation employees. 

This account shall include the wages 
of co-operators (conductors), hostesses 
< conductorettes). lecturers and guides on 
busses, porters'and stewards on busses, 
secret service inspectors, and other em¬ 
ployees performing similar service. 

4261 Ollier transportation expert*©*. 

Tills account shall include carrier 
transportation expenses not provided for 
in other accounts in the transportation 
group. 

tmti 


Alcohol and other non-freeze preparation*. 
All expenses Incidental to the comfort of 
passenger* in connection with break-downs 
on the road. 

Badges for employees. 

Conductors' books, punches, etc. 

Pines for traffic violation*. 

Plre extinguisher supplies (for passenger 
equipment), 

Hat checks. 

Head rent covers including Uundry. 

Ice and other refrigerants (for posienger 
equipment). 

Lamps, bulbs and carbon (for passenger 
equipment). 

Lodging for driver* and miscellaneous trans¬ 
portation employees. 

Meals for drivers and miscellaneous transpor¬ 
tation employees. 

Notices. 

Secret service inspections by other than 
employee*. 

Signs I paper and carboord). 

Tire chain*. 

Uniforms. Including their care. 

4300 Station expense. 

This account shall Include the total 
of amounts Included in accounts 4311 to 
4396. inclusive. 

4311 Salaries anti commission*. 

This account shall Include the wages 
and salaries of station employees: 
amounts paid to station or ticket agents 
in commissions or bonuses In lieu of sal¬ 
ary; and the wages of express and mail 
handlers and clerks in passenger sta¬ 
tions. <8ee Instruction 28.) 


rrr.ju 


Announcer*. 

Baggage agent*. 
Baggagemen. 

Clerks. 

Comm la* Jon* or bo¬ 
nuses to employee* 
In lieu of wages. 
Express agent*. 
Express handler* 
Janitor*. 


Mall handlers. 
Platform men. 
Porters. 

Station agents. 
Station gatemcn 
Station master*. 
Telephone and In¬ 
formation opera¬ 
tors. 

Ticket agents. 


Nora: Commissions paid to other than the 
accounting carrier's employee* for the sale of 
ticket*, handling of express, baggage, news¬ 
papers. etc., shall be included In account 
4331. Commission* Paid. 


4314 Supplies anil cxpetiM"*. 

This account shall include the ex¬ 
penses incurred (exclusive of salaries and 
wages of station employees) in the op¬ 
eration of passenger terminals, waiting 
rooms, shelter sheds, and other similar 


FEDERAL REGISTER, VOL. 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 








20302 


RULES AND REGULATIONS 


property used by the transportation de¬ 
partment In connection with passenger 
traffic, such the cost of light, heat, 
water, and Ice; cost of uniforms and 
badges Tor station employees; cost of 
hand tools and implements used in han¬ 
dling express and mall; cost of operation 
and maintenance or upkeep of perma¬ 
nent signs designating a station, depot 
or passenger terminal; and the cost of 
supplies used and amounts of otheT ex¬ 
penses Incurred In operating passenger 
stations. 


baggage room ex* 
pen.«cs (exclusive 
of labor). 

Power coat* for sta¬ 
tion machinery. 

Snow and dust re¬ 
moval on station 
grounds. 

Sprinkling station 
grounds. 

Tools and supplies 
for station use. 


Ash removal. 

Badges for employ¬ 
ees. 

Cleaning supplies. 

Heating or cooling, 

Including supplies. 

Laundry service, in¬ 
cluding supplies. 

Lighting. 

Mall, baggage, and 
express handling 
costs, including 

4319 Repairs to station building* and 
equipment 

This account shall include the cost of 
repairs to company stations, passenger 
terminals, waiting rooms, platforms, and 
other structures, together with fixtures, 
grounds and approaches, used In passen¬ 
ger transportation service; also include 
the cost of repairs to station furniture 
and equipment (but not equipment used 
in general offices) and carts, electric 
motor trucks, platform trucks, scales, 
and loading platforms, in connection 
with revenue baggage, mall and express. 


those Incurred In regular operation be¬ 
tween terminals. 

(c) This account shall be subdivided 
to reflect separately: 

(1) Wages of drivers and helpers. 

(2) Gasoline and oil expense (not in¬ 
cluding taxes). 

(3) Tires and tubes. 

(4) Repairs and servicing of equip¬ 
ment. 

(5) Other assignable operations and 
maintenance expenses. 

4370 Purchased collection and deliver?. 

This account shall include amounts 
payable for collection, delivery and 
transfer service performed by others 
under contractual arrangements, where¬ 
by the agreement for the amount payable 
is based on other than actual division of 
tariff rates. 

4391 Joint station facilities—Debit. 

This account shall Include the car¬ 
rier’s proportion of costs incurred by 
others in maintaining and operating 
Joint station equipment and facilities. 
Including overhead costs, except Items 
chargeable to account 5340, Joint Facil¬ 
ity Rents—Debit. (See definition 25. and 
instruction 29.) 

4396 Joint station facilities—Credit* 

This account shall include the amounts 
chargeable to others as their proportion 
of the costs Incurred by the carrier In 
maintaining and operating Joint station 
equipment and facilities, including over¬ 
head costs, except Items creditable to ac¬ 
count 5390. Joint Facility Rents—Credit. 
(See definition 25. and instruction 29.) 


f 331 CotiiniiMkions paid. 

This account shall include the amounts 
paid to others (except to the carrier’s 
employees and to interline carriers) on 
a commission or guaranteed basis for 
the sale of tickets, handling of express, 
baggage, newspapers, etc. 

4332 Otlirr r«pfn«cs allownl. 

This account shall include the amounts 
allowed to the operators of commission 
stations and passenger terminal for ex¬ 
penses such as advertising, rent, light, 
heat, power and water, telephone, tele¬ 
graph and messenger service, etc. 

4310 Interline <omrni*>ion* paid. 

This account shall Include all com¬ 
missions paid to interline carriers. 

4350 Interline comvni**ion« earned— 
Credit. 

This account shall include all com¬ 
missions earned on interline tickets sold. 

4360 Collection and delivery. 

(a) This account shall include the 
wages of drivers and helpers and other 
expenses of equipment used in collecting 
express from consignors and delivering 
express* to consignees and local pick-up 
ririd delivery service provided for inter¬ 
city passengers when such local service 
Is included in the inter-city tariff rate. 
(See Instruction 28.) 

<b) This account is Intended to be 
used only when the expenses incurred in 
such local service can be separated from 


4 100 Traffic, solicitation and advertising 
expense. 

This account shall include the total 
of amounts included in accounts 4410 
to 4470, Inclusive. 

4-110 Salaries and expense*. 

(a) This account shall include all sal¬ 
aries and expenses in connection with the 
promotion and solicitation of traffic. 
This includes the salaries of officers and 
their assistants who are directly in 
charge of traffic promotion and solicita¬ 
tion, including salaries of the traffic 
manager, general express and passenger 
agents; general commercial, city, general 
district and excursion agents, and their 
clerks and assistants. 

(b) This account shall also include the 
cost of supplies used and the amounts 
of expenses incurred and cost of operat¬ 
ing automobiles by officers and their 
assistants who are directly in charge of 
traffic promotion and solicitation. 

Note: When officers and employees whose 
pay Is chargeable to this account are engaged 
In work not chargeable to traffic promotion, 
or have Jurisdiction over this and other de¬ 
partments, their salaries and expenses shall 
be allocated to the accounts appropriate. 
(See Instruction 28.) 

4430 Tariffs and schedule*. 

This account shall include the salaries 
and expenses of officers and employees 
engaged In the preparation of tariffs, 
schedules and time tables, the cost of 
printing and other expenses incurred in 


the preparation of tariffs, schedules aad 
time tables, including postage and tran*. 
portatlon charges. (See instruction 28 • 

44 10 Ticket* and baggage check*. 

This account shall include the salirfc 
and expenses of employees engaged in 
receiving and distributing tickets, bag- 
gage checks, etc., together with the cost 
of manufacturing tokens and of printing 
tickets, baggage checks, milk check* cadi 
fare receipts, prepaid orders, identifica¬ 
tion checks, passes and other items of a 
similar nature, including transport ition 
charges in connection therewith >s« 
instruction 28.) 

4 130 Other traffic expenses. 

TWs account shall include the carrier’i 
proportion of expenses of traffic associa¬ 
tions, Including membership fees, rind all 
other traffic expenses not provided for 
elsewhere. 

4470 Advertising. 

(a) This account shall include th# 
salaries and expenses In connection %itl) 
advertising for the purpose of securing 
traffic, such as may be incurred in the 
preparation, printing and distribution 
of strictly advertising matter (not time 
tables). 

(b) This account shall also include the 
salaries and expenses of employees pre¬ 
paring advertising copy; the coounKsloni 
paid outside advertising agents: cost ol 
printing, publishing, and other advertis¬ 
ing matter; the cost of advertising .space 
in newspapers and periodicals: expenses 
incurred in connection with radio broad¬ 
casting for the purpose of securing traf¬ 
fic; electric, neon and display signs < per¬ 
manent or portable), for attracting 
traffic, bulletin boards, cards, cases, dis¬ 
play cards and photographs; postage and 
express charges on advertising matter; 
cost of bill posting and similar expenses. 
(See instruction 28.) 

Note: Cost of operation and molntrnaae* 
of permanent signs designating a station ur 
terminal shall be Included In account 4114, 
Supplies and Expenses. 

4300 Insurance and safety expense. 

This account shall include the total of 
amounts included in accounts 4510 and 
4580, inclusive. 

1510 Salaries and expenses—In-tirance 
and safety. 

(ft) This account shall Include the fol¬ 
lowing items: 

(1) Salaries and wages, traveling and 
office expenses of officers, clerks and other 
employees of the insurance department, 
and special coats incurred In procuring 
insurance, such as brokerage fees (flat 
included in premiums > 9 notarial fees, 
and insurance inspection service. 

(2) Salaries and expanses of safety 
department, cost of safety-first and other i 
campaigns among employees or the pub¬ 
lic for the purpose of preventing acci¬ 
dents and damages. 

(3) Salaries and expenses of officers 
and employees engaged regularly in claim 
department work: payments for the serv¬ 
ice of employees and others called in con- I 
sultation in relation to claim adjurf- 
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Kents: pay and expenses of employees 
nhtle engaged as witnesses at inquests 

and law suits. 

<4> Salaries and expenses of officers 
and employees of the law department 
when specifically assigned to and en¬ 
gaged In injury and damage cases, and 
expenses of such officers and employees 
Incurred on such cases when incidentally 

sot imaged. . g .« ^ 

Payment to attorneys, investiga¬ 
tor adjusters, etc., who are not regular 
employees of the carrier for services and 
expend In connection with injury and 

damage cases. 

16 > Cost of operating automobiles used 
by employees whose pay is charged to 

this account. 

(b) Reimbursements from insurance 
companies or others for expenses charged 
to tills account on account of injuries 
and damages shall be credited to this 

account. 

Non: No part of the salaries of officers 
sqO employees of the law department shall 
be included In this account for merely Inci¬ 
dental service in connection with injury and 

damage c lai m s* 

4320 Public liability ami property dam¬ 
age insurance. 

This account shall include premiums 
pavnble to outside Insurance companies 
lor protection against liability to the pub- 
lie for injuries to persons and damages 
to the property of others, resulting from 
the os^eration of owned and leased ve¬ 
hicle* in motor carrier service. <See 
instruction 27.) 

Non A: Premiums for Insurance on prop¬ 
erty Uitrusted to the carrier for transporta¬ 
tion or storage shall bo Included In account 
4550 Barrage and Express Insurance. 

Note B: Amounts payable In settlement of 
claims (or bodily Injury or property damage 
ehlch are not recoverable from insurance 
compiles and for which the carrier has not 
proviflrd self-insurance shall be charged to 
account 4*30, Injuries and Damages. 

4330 Injuries and damages. 

This account shall be charged each pe¬ 
riod with amounts sufficient to meet the 
probable liability, not covered by out¬ 
age Insurance, for deaths of or injuries 
to persons <other than employees—see 
account 4546, Workmen's Compensa¬ 
tion-Self Insurer) and damages to the 
property of others (except property In- 
trnted to the carrier for transportation 
or storage—see account 4560. Baggage 
*nd Express Ijoss and Damage) resulting 
from Gyration of owned and leased ve¬ 
hicle* in motor carrier service. (See 
Instruction 27.) This account shall also be 
chanced with amounts payable in settle¬ 
ment of claims for Injuries to persons 
and damage to property of others which 
are not recoverable from Insurance com¬ 
panies or for which self-insurance has 
not been provided. 

Note: Payments to or on behalf of em- 
other than those covered by wark- 
Jben’* e >mpen#ation Insurance, Including nc- 
ddirn*. fend death benefits; salaries; hospital 
**p€ii*cs; medical supplies; also salaries, 
hes, *nd expenses of surgeons, doctors, 
tune*, etc., when provided for through a 
J»Uri for employees* benefits, shall be charged 
w account 4652. Employees* Welfare Ex- 


4511 Workmen's compensation—Tnsnr- 
ntur. 

This account shall include premiums 
payable to outside Insurance companies 
for protection against liability for in¬ 
juries to or deaths of employees payable 
under the provisions of workmen's com¬ 
pensation acts. (See instruction 27.) 

Notx: Amounts payable In settlement of 
claims under the provisions of Workmen*# 
Compensation Acts which are not recoverable 
from Insurance companies shall be charged 
to account 4540, Workmen's Compensation— 
Self Insurer. 

4516 Workmen'# yorn pc notation—Self 
insurer. 

This account shall be charged each pe¬ 
riod with amounts sufficient to meet the 
probable liability not covered by outside 
insurance, on account of claims for in¬ 
juries to and deaths of employees arising 
under the workmen’s compensation acts. 
(See Instruction 27.) Tills account shall 
also be charged with amounts payable in 
settlement of claims which are not re¬ 
coverable from insurance companies or 
for which self insurance has not been 
provided. 

Non: Payments to or on behalf of em¬ 
ployees other than those covered by work¬ 
men's compensation Insurance, including ac¬ 
cident and death benefits; salaries; hospital 
expenses: medical supplies; also salaries, fee*, 
and expenses of surgeons, doctor*, nurses, 
etc., when provided for through a plan for 
employees' benefits, shall bo charged to ac¬ 
count 4052, Employees' Welfare Expenses. 

4550 Baggage nml express insurance. 

This account shall include premiums 
payable to outside insurance companies 
to indemnify the carrier against costs 
and expenses Incurred through loss of 
and damage to express matter and bag¬ 
gage intrusted to the carrier for trans¬ 
portation or storage. (See instruction 
27.) 

Note: Amount® payable In settlement of 
claims for loss of or damage to property In¬ 
trusted to the carrier for transportation or 
storage which are not recoverable from In¬ 
surance companies and for which the carrier 
has not provided self-Insurance shall be In¬ 
cluded in account 4500, Baggage and Express 
toss and Damage. 

4560 Baggage nml express low and 
damage. 

This account shall be charged each 
period with amounts sufficient to meet 
the probable liability, not covered by out¬ 
side insurance, on account of loss, de¬ 
struction. damage, or delay to express 
matter, baggage, parcels, etc., intrusted 
to the carrier for transportation or stor¬ 
age. (See instruction 27.) This account 
shall also be charged with amounts pay¬ 
able in settlement of claims which are 
not recoverable from Insurance com¬ 
panies or for which self Insurance has 
not been provided. 

Note: Any provision or amounts payable 
for Injuries or damages to employee* and 
others, or amounts payablo on account of 
damages to the proporty of others not In¬ 
trusted to the carrier for transportsUon or 
storage shall be Included In account 4530. 
Injuries and Damages. 


4570 Fire and theft in«urnnrr. 

(a) This account shall include pre¬ 
miums payable to outside insurance com¬ 
panies for fire and theft insurance on 
owned and lease vehicles and for fire in¬ 
surance on structures, machinery, and 
equipment used in motor carrier opera¬ 
tions. (Sec Instruction 27.) 

(b) In case a carrier shall carry its 
own fire and theft Insurance risks, it 
sliall charge to this account each period 
an amount sufficient to meet the prob¬ 
able loss, and shall credit the amount 
so charged to account 2660, Insurance 
Reserves. 

tc) This account shall be charged 
with losses arising under the classes of 
risks enumerated In paragraph ia> 
which are not recoverable from insur¬ 
ance companies and for which the car¬ 
rier has not provided self-insurance. 

Not*: Recoveries from Insurance com¬ 
panies or others for damages to the carrier’s 
owned or leased property shall be accounted 
for as provided in paragraph (b) of account 
2600. Insurance Reserves. 

1580 Ollier insurance. 

(a> This account shall include pre¬ 
miums paid to outside insurance com¬ 
panies for boiler; burglar; fidelity; hold¬ 
up; lightning: plate glass; owners, 
landlords and tenants liability: and 
other forms of insurance coverage 
not ebiewhere provided for. (Sec In¬ 
struction 27.) 

<b> In case a carrier shall carry its 
own Insurance risks for the classes of 
coverage enumerated in paragraph (a) 
of this section, it shall charge to this ac¬ 
count each period an amount sufficient to 
meet the probable loss and shall credit 
the amount so charged to account 2680, 
Insurance Reserves. 

<c> This account shall be charged 
with losses arising under the classes of 
risks enumerated in paragraph (a), 
of this section, which are not recoverable 
from insurance companies and for which 
the carrier has not provided self-insur¬ 
ance. 

Not*: Tho coat of life Insurance on the 
Uvea of officers and other employees of the 
carrier whereunder tho carrier U the bene¬ 
ficiary shall bo charged to account 7500. 
Other Deductions. Cash surrender value* 
of such policies nhall be carried in account 
1660, Other Investment® and Advances. 

4600 Adminiilrnlive am! general ex¬ 
pense. 

This account shall include the total 
amounts included in accounts 4611 to 
4696, inclusive. 

1611 Salaries of general offierrs. 

This account shall include the salaries, 
bonuses and other forms of consideration 
for services of general officers whose 
Jurisdiction extends over the entire 
transportation system of the carrier; and 
fees payable to receivers. As here used, 
the term "General Officers" would ordi¬ 
narily include the following; Chairman 
of the Board. President, Vice President. 
Treasurer. Secretary, Comptroller. Gen¬ 
eral Auditor. General Manager. 

Nor* A: Do not Include In this account 
amounts payable to organizations for service* 
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chargeable to account 4660. Management and 
Supervision Fees and Expenses. 

Note B: IT officers and assistants supervise 
particular departments of carrier operations, 
or other operations, or are engaged In spe¬ 
cific work other than supervision of the en¬ 
tire transportation system, their pay and 
expenses shall be Apportioned to the appro¬ 
priate accounts for carrier operations or 
other operations. (See Instruction 28 ) 

4612 Expense* of general officer*. 

This account shall Include expenses 
incurred. Including cost of operating 
automobiles, for the benefit of motor car¬ 
rier operations by administrative officers 
<as defined in account 4611) such as 
traveling, and other incidental expenses. 

mms 

Hotel. 

Meals. 

Membership fees and dues In trade, technical 
and professional associations. 

Traveling expenses. 

Not*: Expenses in connection with oper¬ 
ating the general offices of the carrier shall 
be Included in account 4630, General Office 
Supplies and Expenses. 

4613 Salaries of general oflire employ¬ 
ees. 

Hits account shall include the salaries 
(see Instruction 28), bonuses and other 
forms of consideration for services of 
employees who are engaged in the gen¬ 
eral administrative offices of the carrier 
and whose services are not chargeable to 
any other department or to other oper¬ 
ations, Including the following: account¬ 
ants, bookkeepers, cashiers, clerks, engi¬ 
neers. janitors, messengers, paymasters, 
statisticians, stenographers, traveling 
auditors. 

4616 Expense* of general oilier employ¬ 
ee*. 

This account shall include the ex¬ 
penses Incurred,' including cost of oper¬ 
ating automobiles, for the benefit of mo¬ 
tor carrier operations by employees 
whose salaries are included in account 
4613, Salaries of General Office Em¬ 
ployees. 

rmu 

Hotel. 

Meals. Including payment therefor on ac¬ 
count of overtime work. 

Membership fees and dues in trade, technical 
and professional associations. 

Traveling expenses. 

4620 !ii* expeme*. 

This account shall Include, except as 
provided for elsewhere, the pay and ex¬ 
penses of officers, assistants, office forces, 
and other employees of the law depart¬ 
ments fees and retainers, supplies, and 
expenses of attorneys not regularly em¬ 
ployed: court costs; and supplies and ex- 
penes of the law office. 

rmis 

Salaries: 

Attorneys and uuillUnU. 

Clerks. 

Counsel. 

Law clerk*, 

Special counsel. 

Other employees of law department. 
Expenses: 

Building service. 

Coat of law suits. 
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Coat of operating automobiles. 

Cost of preparing and printing agreements, 
„ briefs, reports, etc. 

Court costs. 

Court fees. . 

taw books, periodicals and subscript tons to 
special services. 

Law expenses of receivers. 

Legal forms, and law offices supplies post¬ 
age and stationery. 

Meals. Including payment therefor on ac¬ 
count of overtime work. 

Payments to attorneys who are not regu¬ 
lar employees. 

Premiums on oourt and other bonds. 
Printing. 

Tux reports, claims, etc-, when handled by 
legal stalt. 

Transcript* of testimony, copies of exhibits, 
etc. 

lYavellng expenses of attorneys, witnesses, 
etc. 

Witness fees. 

Not* A: The pay of law department offi¬ 
cers and employees engaged in formal cases 
before regulatory commissions, or in cases 
in which such a commission is a party, or 
when specifically assigned to injury and 
damage cases, shall be charged to account 
4673. Other Regulatory Commission Ex¬ 
penses. account 4610. Salaries and Ex¬ 
penses—Insurance and Safety, or other ap¬ 
propriate account, (See instruction 28.) 

Not* B: Law expenses incident to the pur¬ 
chase and construction of carried operating 
property or the acquisition of certificates 
from Federal or Stale commissions or secur¬ 
ing from local authorities franchisee or con¬ 
sents with a life of more than one year shall 
be charged to the appropriate subdivision 
of account 1500, Organization. Franchises 
and Permits. Law expenses Incident to the 
issuance of long-term debt or CApitol stock 
shall be charged to account I860. Unamor- 
tlxed Debt Discount and Expense, account 
2400, Unnmortlzed Premium on Debt, or ac¬ 
count 1010, Commission and Expense on 
Capitol Stock, as appropriate. 

4630 General office »iipp)ir* and ex¬ 
penses. 

This account shall include the cost of 
office supplies and the office expense in 
connection with the general administra¬ 
tive functions of the carrier's motor car¬ 
rier operations. 

ITEMS 

Books. 

Cleaning office. 

Drinking water and refrigeration. 

Heat and light. 

Janitor service. 

Letterheads and envelopes. 

Paper. 

Pens, pencils, ink. fasteners and office sup¬ 
plies. 

Postage. 

Printing forms for office use. 

Repairs to general office buildings, furniture, 
fixtures, and equipment. 

Stationery and office supplies. 

Subscriptions to newspapers, periodicals and 
clipping bureaus. 

Towels. 

Typewriter supplies 
Waste baskets. 

4610 Lmummie jiiion *crvice- 

This account shall include the cost of 
all communication service payable to 
outside companies, such as telephone, 
teletypewriter, telegraph, radio, etc. 

Note: Taxes on telegrams and telephone 
tolls shall be charged to account 5200. Oper¬ 
ating Taxes and Licenses. 


4631 Outside auditing expemrs. 

This account shall include amount* 
paid as fees for auditing and account in* 
services rendered by Individuals or firms ~ 
other than carrier's employees. 

Note: The fees of Independent au<t r» 
and accountants in preparing financial atki 
other statements incident to the lasuao r 0 f I 
long-term debt or capital stock shall b** 
charged to account 1880. Unamortlze i r^bt 
Discount and Expense, account 2400. Urmm* 
ortlzed Premium on Debt, or account ioio. 
Commission and Expense on Capital S* V 
an opproprlate. 

4632 Employee** * el fa re ex pen -e-. 

<a> Tills account shall include i n- 
sions or other benefits paid to active 
and retired employees, their repre.v na¬ 
tives or beneficiaries, and salaries and 
expenses incurred In conducting rebel, 
benefit and general medical depart¬ 
ments, It shall Include payments to or 
on behalX of employees on account of 
injuries or accidental death when rich 
payments come within the scope of a 
carrier’s general provision for empitv t 
benefits. 

«b) If the carrier has definitely under¬ 
taken by contract to pay pension, to 
employees when regularly retired for 
superannuation or disability and ha:, r - 
tablished a fund to be held in trust for 
such pension purposes, the carrier iall 
charge to this account periodic amounts 
determined through the application of 
equitable actuarial factors to the current 
payrolls, which, together with inten t 
accruals on trust funds, will, as nearly u 
may be practicable, provide for the puv- 
ment of such pensions, or for the pur¬ 
chase of annuities corresponding then t > 

The amounts so charged shall be cone 
rently credited to a separate subdh; i n 
of account 2690, Other Reserves The 
total of actual payments and accrual for 
future payments charged to this account 
for pensions, shall not exceed the 
amounts determined as hereinbefore pre¬ 
scribed. The carrier shall maintain ft 
complete record of the actuarial compu¬ 
tations through which the accrual each 
period of its pension liabilities is e . i>- 
lished. 

(c> Upon the adoption of the accrual 
plan of accounting, pension payments t 
employees retired before the adoption of 
such plan shall be charged to an opt¬ 
ing pension reserve, tills account 46:' .! or 
account 9010. Extraordinary Item as 
appropriate. If a carrier pav.s into its 
pension trust fund the amount of t* 
existing pension reserve, any Midi 
amounts in excess of provision, for pen¬ 
sions granted prior to the adoption or the 
accrual plan may be applied in whole 
or In part to the adjustment of future 
accrual charges. 

id) Before adopting the accrunl ^ 
of accounting for pensions, the earner 
shall Inform the Commission of the t * 
tails of its pension plan, giving hill 
statement of the facts which in its Judg¬ 
ment establish a contractual obligation 
for pension payments, together with the 
actuarial formula under which It pro¬ 
poses to create its pension trust fund. 
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and also a copy of the declaration of 
trust under which the fund la to be estab¬ 
lished. 

<e) No charges shall be made to this 
account In anticipation of discretionary 
pension payments In the future. 

ITEMS 

At *utent, sickness, death, and other disabil¬ 
ity benefit* to employees, their representa¬ 
tives or beneficiaries. 

Employee# of relief, benefit, and general med¬ 
ical departments, pay and expenses of. 
Kip^nses in connection with employees* dis¬ 
ability cases, such as hospital, nursing, 
sod medical attendance. 

Pees and retainers for medical and similar 
icrrices incurred by roller, benefit, and 
general medical departments. 

Medical service. 

Office •uppUfiO. 

P^uirc, printing and stationery. 

Premiums paid for group Insurance for the 
benefit of employees or their beneficiaries. 
Traveling expenses. 

Nora; The cost of life or other Insurance 
*ii err under the carrier Is the beneficiary 
ulndl be charged to account 7500, Other De¬ 
ductions. Cash surrender values of such 
policies shall be carried In account 1650. 
Other Investments and Advances. 

4655 I’urrhsidng and store expenses. 

ia> This account shall Include sala¬ 
ries and expenses of purchasing agents, 
and their assistants, whose Jurisdiction 
extends over all purchases such as parts, 
gasoline and other fuel, stationery sup¬ 
plies. etc. 

(b) Tills account shall include credits 
for cash and other discounts when it is 
not practicable to apply such discounts 
directly to the cost of materials to which 

they relate. 

<c> This account shall Include such 
differences from Inventory adjustments 
which have not been otherwise appor¬ 
tioned In accordance with note B under 
account 1180, Material and Supplies. 

N"tx A: Suitable proportion* of Item* In¬ 
cluded in this account may be allocated to 
the cost of materials and supplies. (See 

Imr ruction 18 .) 

Non B: See also instruction 18 with refer¬ 
ence to clearing accounts which may be 

Quintain cd. 

4656 Other general expen»c«. 

u> This account shall Include all gen¬ 
eral expenses connected with motor car¬ 
rier operations not provided for else¬ 
where including fees and expenses pay¬ 
able to directors and trustees; expenses 
in connection with publishing and mall- 
ihir reports and notices to stockholders, 
etc.; cash overages and shortage 
fees for filing annual reports and other 
document* not specifically related to 
certificates or applications for issuance of 
securities. 

Tills account shall also Include 
cor.iributlons for charitable, social or 
community welfare purposes which have 
a direct or intimate relation to the pro¬ 
tection of the property of the carrier or 
the development of its business or the 
* e il are °* employees. (See account 
^ 00 , other Deductions.) 

Kt'Tx: Direct contributions to employees* 
»eu«ire associations shall be Included in 
'■ *>uut 4653. Employees* Welfare Expenses. 


4660 Management and supervision fees 
and expenses. 

(a) This account shall include fees and 
expenses payable to any corporation, firm 
or Individual, other than officers and em¬ 
ployees of the carrier, for continuously 
rendered supervision and management. 

(b) This account shall be subdivided 
to reflect: 

(1) Management and supervision fees 
and expenses of associated companies. 

«2> Management and supervision fees 
and expenses of other companies. 

(c) Records supporting this account 
shall be kept so as to show (1) the basis 
of the fees, l,e„ the gross or net earnings 
of the carrier, if such Is the basis. (2) the 
percentage applied In determining the 
fee. <3> the amount of the fee. and (4) 
the amount of the expenses. 

4671 Franchise requirement*—Debit. 

(a) This account shall Include the 
total cost to the carrier in connection 
with payments to governmental authori¬ 
ties In compliance with franchises, or¬ 
dinances or similar requirements, except 
taxes and license fees, provided, however, 
that the carrier may charge this account 
with the amounts based on regular tariff 
rates of Intrastate transportation fur¬ 
nished without charge under provisions 
of franchises. 

(b) When no direct outlay is Involved 
concurrent credit for such charges shall 
be to account 4672. Franchise Require¬ 
ments—Credit. 

4672 Franchise requirement*— Credit. 

Tills account shall lnclud^ concurrent 
credits for charges which ore made to 
account 4671, Franchise Requirements— 
Debit, to the extent that such charges 
do not represent direct outlays. 

4673 Other regulatory rotmni*»ion ex¬ 
pense*, 

(a) This account shall Include ex¬ 
penses incurred by the carrier in connec¬ 
tion with formal cases before Federal or 
State regulatory bodies or cases in which 
such a body Is a party; also Include pay¬ 
ments made to a regulatory commission 
for fees or amounts assessed against the 
accounting carrier for pay and expenses 
of the regulatory commission, its officers, 
agents and employees, other than those 
Incurred In securing certificates of con¬ 
venience and necessity and authority for 
the issuance of securities. 

<b) Amounts includible In this account 
which by approval or direction of the 
Commission are to be spread over future 
periods shall be charged to account 1890, 
Other Deferred Debits, and amortized by 
charges to this account. 

ITEMS 

Fees, retainers, and expenses of counsel, 
solicitors, attorneys, clerks, attendants, 
witnesses, and others whose services arc 
secured for the defense or prosecution of 
petitions or complaints presented to reg¬ 
ulatory bodies. 

Tho pay of officer* and employees specifically 
assigned to or engaged In the valuation of 
property owned or used by the carrier, in 
connection with such cases, and the cost 
of similar work performed by others. 


Amounts assessed by Federal and State reg¬ 
ulatory commissions for pay and expenses 
of their officers, agents, and employees; 
office and traveling expenses; stationery, 
printing and engineering supplies; and 
other expenses and supplies Including ex¬ 
penses of officers and employees upon mat¬ 
ters covered by this account even though 
no portion of their pay Is assignable hereto. 

Not* A: Expenses incurred for the Improve¬ 
ment of serv ice, for additional inspection, or 
rendering reports which are made necessary 
by the rules and regulations, or orders, of 
regulatory bodies. Shall be charged to the ap¬ 
propriate operation, and maintenance ex¬ 
pense accounts. 

Note B: Expenses Incident to securing cer¬ 
tificates of convenience and necessity shall 
be charged to the appropriate subdivision 
of account 1500, Organization. Franchises 
and Permits Expenditures incident to secur¬ 
ing nuthorteauon for Issuance of long-term 
debt or capital stock shall be charged to ac¬ 
count 1880. Unamortlzcd Debt Discount and 
Expense, account 2400, Unamortized Pre¬ 
mium on Debt, or account 1810, Commission 
and Expense on Capital Stock, os appro¬ 
priate. 

Cross Rkfxhkncx; Pur regulations relating 
to certificates of public convenience and 
necessity, see Parts 1120 and 1121 of this 
chapter. 

4680 l nrolleriil»U* revenues. 

(a) This account shall include charges 
for receivables for carrier operating rev¬ 
enues which, after a reasonably diligent 
effort to collect, have proved imprac¬ 
ticable of collection. If accounts which 
have been so written off are afterwards 
collected, the amount received shall be 
credited to this account: Provided, how¬ 
ever . That such recoveries arc from ac¬ 
counts charged off against this account. 

(b) Charges to this account may be 
made on the basis of the estimated aver¬ 
age loss due to uncollectible accounts in 
which case the concurrent credit shall 
be to account 2650, Reserve for Uncol¬ 
lectible Accounts. To the reserve thus es¬ 
tablished shall be charged such amounts 
as are determined to be uncollectible; 
amounts written off and subsequently 
collected shall be credited to the reserve. 
When charges to such accounts are thus 
made by ^estimate, the estimate shall be 
adjusted* at the end of each calendar 
year to conform to the experience of the 
accounting carrier a» determined by 
analysis of its accounts receivable. 

Xorx: Looses on receivables for other than 
operating revenues, and losses on notes or 
claims, shall be included in account 7500, 
Other Deductions. 

1691 Joint operating expense—Debit. 

This account shall include amounts 
payable‘to others representing the cost 
of operation and maintenance of Joint 
facilities used for general purposes, such 
as a general office, or where amounts 
payable cannot be segregated between 
the functional groups of expense ac¬ 
counts provided in this part. (See In¬ 
struction 29.) 

4696 Joint operating expense—Credit. 

Tills account shall Include amounts re¬ 
ceived by the accounting carrier as reim¬ 
bursement for operating and maintaining 
costs incurred by it in connection with a 
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Joint facility used for general purposes 
such as general office, or when the 
amounts received cannot be segregated 
between the functional groups of ex¬ 
pense accounts provided In this part. (See 
Instruction 29.) 

Depreciation Expense 

5000 Depreciation expense. 

<a) Tills account shall Include the 
amount of depreciation charges ap¬ 
plicable to the accounting period for all 
classes of depreciable carrier operating 
property, including Improvements to 
leased property, if any, as provided In In¬ 
struction 25. The amounts charged to this 
account shall be concurrently credited to 
account 2500, Reserve for Depreciation— 
Carrier Operating Property. 

<b) The following subdivisions of this 
account shall be maintained to reflect the 
amount of depreciation charges on each 
class of property and the necessary de¬ 
preciation adjustment on carrier operat¬ 
ing property at the time it Is retired 
from service as provided In instruction 
21 (see definition 33;: 

5011 Depreciation of Structures. 

5021 Depreciation of Revenue Equipment. 
5031 Depreciation of Service Cara and 
Equipment. 

5041 Depreciation of Shop and Oarage 
Equipment. 

5051 Depreciation of Purnlture and Office 
Equipment. 

5001 Depreciation of Miscellaneous Equip¬ 

ment. 

5071 Depreciation of Improvements to 
Leasehold Property. 

5081 Depreciation of Undistributed Prop¬ 
erty. 

5091 Depreciation of Adjustment. 

Amortization Expense 

5100 Amorlixatinn of carrier operating 
property. 

This account shall include the amount 
of the amortisation charges applicable to 
the accounting period for amounts car¬ 
ried In account 1501, Organization, ac¬ 
count 1511, Franchises, and account 
1541, Patents, for fixed-term franchises, 
licenses, and patent rights; and for 
flxed-term Interest In land and land 
rights carried In account 1201—Land and 
Land Rights. Such charges shall be com¬ 
puted so as to distribute the book cost of 
each item evenly throughout Its service 
life to the carrier. (See also account 2600, 
Reserve for Amortization—Carrier Op¬ 
erating Property.) 

Taxes and Licenses 

5200 Operating tnxr* ami lircn*c«. 

(a) This account shall include the 
amount of Federal. State, county, 
municipal and other taxing district 
taxes, which relate to motor carrier op¬ 
erations and property used therein (ex¬ 
cept taxes provided for in account 8000, 
Income Taxes on Ordinary Income). 

<b) This account shall be charged 
each month (or 4-week period) with the 
amount of taxes applicable thereto, with 
concurrent credits to account 2120. Taxes 
accrued, or account 1800, Prepayments, 
as appropriate. When it is not possible 
to determine the actual taxes, they shall 
be estimated and the applicable portion 
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of the total tax Included in this account 
each month (or 4-wcek period). Taxes 
included In tills account on an estimated 
basis shall be adjusted when the actual 
levies become known. Taxes on gasoline, 
other motor fuel and lubricating oil. shall 
be included in this account of the basis 
of actual consumption. 

(c) Tlie records shall be kept so as to 
show separately for each of the following 
subdivisions the amount of each class of 
tax Included in this account and the 
basis on which It is levied, segregated 
between the amounts levied by the Fed¬ 
eral government, and by State. Munic¬ 
ipal, and other taxing authorities. 

5210 Caroline, othrr furl and oil taxe«. 

Include in this account all taxes levied 
by Federal, State, or other governmental 
bodies on motor fuel and motor oil con¬ 
sumed during the current accounting 
period. 

5220 Vehicle licence and registration 
fern. 

Include In this account the cost of all 
fees assessed for the privilege of operat¬ 
ing vehicles over the highways, such as 
registration fees, license plate fees, mile¬ 
age taxes, seat taxes, seat-mile taxes, 
gross weight taxes, ton-mile taxes, port 
of entry fees, permits for overload and 
oversize. Federal use tax, certificates of 
title fees, vehicle qualification fees and 
similar items. 

5230 Real relate and personal properly 
taxes. 

Include in this account the amount of 
taxes based on the value of real estate 
and personal property. 

5240 Social security luxe*. 

Include in this account the amount of 
social security, unemployment, and old- 
age benefit taxes payable to the Federal 
and State governments. 

5250 Other tuxes* 

Include in this account all other oper¬ 
ating taxes not specifically provided for 
in accounts 5210 to 5240. inclusive. 

ITEMS 

Capital stock taxes. 

City licenses and permits. 

Corporation taxes assessed for privilege of 
doing business as a corporation. 

Groan receipts taxes not otherwise provided 
for. 

Occupancy taxes. 

Sales taxes paid by carrier os vendor. 

Stock transfer taxes. 

Telephone, telegraph, and other communi¬ 
cation taxes. 

Tires and tubes, taxes on puchnse or rental 
of, and 

All other taxes, licenses or fees not other¬ 
wise provided for. 

Note A: Taxes on property leased from 
others for use In motor carrier operations, 
when the leesee la obligated under the 
terms of the lease to pay such taxes in addi¬ 
tion to stipulated ront, shall be included In 
this account. 

Note B: All other sales or excise taxes not 
provided for In this account shall be Included 
In the account charged with the cost of the 
material or services. 

Note C: Amounts received by the carrier 
in reimbursement of taxes on property oper¬ 


ated as a Joint faculty (see definition 2 $> 
shall be credited to account 5390. Join* pwn. 
tty Renta; Credit. Payments to other carrten 
for a portion of taxes on Joint facilities a*fl 
be charged to account 5340, Joint Pmiiitr 
Rents; Debit. 

Note D: Tho following taxes anti itn 
shall not be charged to this account. 

1. Fees for filing annual reports anti ther 
documents not specifically related to certif. 
lea tee or nppltcaUons for issuance or seenn* 
ties shall be charged to account 465t; o;h-r 
General Expenses. 

2. Special aaorasments for street or ether 
improvements and fees or charge* on,*, 
times called taxes, such os water tax?** 'rm 
sprinkling and sidewalk repairs. whK:. we 
payments for oome spccUlc services rw-.cirrrd 
by municipal or other taxing bodn 

bo charged to the appropriate prop<M> m. 
vestment or maintenance account* 

Not* B, account 1201. Land and land 
Rights.) 

3. Taxes on property, the invests it tn 
which Is Included In account 1400. Non-car¬ 
rier operating property, and account 3 <50. 
Non-operating property, shall be chcr^d to 
account 8000. Net Income from Non - tnric? 
Operations, or account 0100, Net Inootn frem 
Non-operating Property, os appropriate, 

4. Taxes on property leased to othor r.dil 
be charged to the account to which t: . rent 
revenue is credited. 

5. Taxes assumed by the carrier or. bead 
and note Interest shall be charged to ac¬ 
count 7200, Taxes Assumed on Interest 

8 . Taxes paid on original issues or piul 
stock shall be Included In account mo, 
Commission and Expense on Capital stock. 

7 The cost of State identification ; ! 
for which a small charge la mode to cover 
cost of manufacture, shall be Included m 
account 4284. Other Transportation Fx« 
penscs. or account 4360. Collection and De¬ 
livery. m appropriate. 

Operating Rents 
5300 Operating rents —Net 

This account shall Include tlir net 
total of amounts included In accounts 
5310 to 5390. Inclusive. (Sec instruction 
30. 

5310 Equipment rents — Debit. 

This account shall include the amounts 
payable for use of automotive equipment 
on whatever basis such rent may be de¬ 
termined. All expenses incurred in con¬ 
nection with the operation of leaded 
equipment which the lessee Is obligated 
U> assume in addition to the amount $dp- 
ulated as rent, shall be Included in the 
operation and maintenance or other ac¬ 
counts as appropriate. 

Note: Amounts payable for rental of equip¬ 
ment Included in the lease of a diiUncI 
operating unit ihall be charged to account 
5400. Rent for Lease of Carrter Prcpertjr- 
Dcblt 

5320 Ollier operating rente—Dcbil. 

This account shall include all rental 
payments for the use of property em¬ 
ployed In motor carrier operations not 
provided for elsewhere, such as: 

(a) Rent for shop and garage space. 

(b) Rents paid for use of property t» 
the transportation department. 

(c) Rents paid for use of terminal 

and stations. . . 

(d) Rents paid for use of property** 
the traffic and solicitation departmen 

(e) Rents paid for use of the goner* 
office. 
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K>rc: Rental payment! for property not 
n in transportation operation! ■hall be 
chirstd to the appropriate other income 

account. 

5510 Joint facility rent*—Debit. 

This account shall Include amounts 
payable to other carriers as their propor¬ 
tion ot rent, including taxes and depre¬ 
ciation. for the use of property under 
a joint facility arrangement. (See 
definition 25. and Instruction 29.> 

3 JS 0 equipment rent*—Credit* 

This account shall Include amounts re¬ 
ceivable for use of automotive equipment 
on whatever basis such rent may be de¬ 
termined. 

Xcrc: Amount! receivable for rental of 
cqu.praent included In the lease of a distinct 
operating unit ahull be credited to account 
>tt 0 , Income from Leone of Carrier Prop¬ 
erty-Credit, 

J360 Rent from owned land and struc¬ 
ture*. 

This account shall Include the rent 
from land and structures, the cost of 
which is Included in accounts 1200, Car¬ 
rier Operating Property, and 1300. Car¬ 
rier Operating Property Leased to Oth¬ 
ers except joint facilities. 

Kero: Rent from sublease* of property 
rented from others Bholl be included In ac¬ 
count 5370. Sublease Rental Income. 

5370 Sublease rental income. 

This account shall Include rents receiv¬ 
able from subleases of carrier operating 
property rented from others. 

3390 Joint facility rent*—Credit. 

This account shall Include amounts re¬ 
ceivable from other carriers as their pro¬ 
portion of rent. Including taxes and de¬ 
predation, for the use of property under 
a joint facility arrangement. (See 
definition 25. and Instruction 29.) 

Lease o/ Carrier Property 

5100 Rent for fca*c of carrier prop¬ 
erty— Debit. 

This account shall Include amounts 
payable, for rent of property constituting 
a distinct operating unit (see definition 
24 and instruction 30) or system leased 
from others for use in motor carrier op¬ 
erations when the carrier has exclusive 
Possession. 

Koto: Taxes payable upon leased property, 
burned by the lessee, shall be included In 
account 5200, Operating Taxes and Licenses. 

vmMO Income from lease of carrier prop¬ 
erty— CrpJit. 

(t) This account shall Include 
founts receivable for rent of property 
constituting a distinct operating unit 
<see definition 24, and instruction 30) or 
Astern leased by the carrier to others for 
®otor carrier operations where the lessee 
delusive possession. 

* b) This account shall Include as a 
Eduction from rent revenue, expenses 
*^0 as repairs, depreciation, insurance. 
* n , taxes assumed by the lessor; un- 
f' **ectible rents, etc., in connection with 
U5e Property leased. 
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(c) This account shall be divided to 
show separately for each lease the fol¬ 
lowing: 

(1) Rent revenue. 

(2) Expenses. 

(3) Depreciation and amortization. 

(4) Taxes. 

(5) Uncollectible rents. 

Other Income 

6000 Nd income from non-carrier oper¬ 
ation*. 

<a> This account shall include the 
revenues from and expenses incurred in 
the operation of property, the Invest¬ 
ment in which is carried in account 1400, 
Non-Carrier Operating Property. 

<b» Tills account shall be subdivided 
to reflect: 

(1) The total revenues derived from 
non-carrier operating property opera¬ 
tions. 

(2) The total expenses Incurred In 
non-carrier operating property opera¬ 
tions. 

Note A: The expenses referred to Include 
every element of cost incurred in such opera¬ 
tions Including depreciation, rents, taxes and 
insurance. 

Note B: Each carrier may adopt its own 
classification of revenue and expenses for this 
account. The classification shall be such, 
however, as to permit ready analysis of the 
revenue and expense. 

6100 Net income from non-operating 
property. 

(a) This account shall include all rent 
revenues from land, buildings, and other 
property not devoted to transportation 
operations, the book cost of which Is In¬ 
cluded in account 1450, Non-Operating 
Property. 

(b) This account shall Include as a 
deduction from rent revenue, expenses 
such as repairs, depreciation, amortiza¬ 
tion. taxes, uncollectible rents. Insur¬ 
ance, etc., in connection with the prop¬ 
erty leased. 

(c) This account shall be subdivided 
to show separately for each lease the 
following: 

(1) Rent revenue. 

(2) Expenses. 

(3) Depreciation and amortization. 

(4) Taxes. 

(5) Uncollectible rents. 

6200 Inlerc*! income. 

(a) This account shall include Interest 
accruing to tlie accounting carrier upon 
securities of other companies and Fed¬ 
eral, State, or municipal governments, 
on loans, notes and advances; special de¬ 
posits and all other interest bearing 
assets, including simple Interest charged 
to property during its construction. In¬ 
terest accrued shall not be credited to 
tills account unless Its payment Is rea¬ 
sonably assured; in other cases, credits 
to this account shall be based upon the 
Interest actually collected 

(b> Tills account shall be kept so as 
to show separately the interest Income 
from each Investment and from each as¬ 
sociated company. 

Note A: No Interest upon reacquired secu¬ 
rities issued or assumed by the accounting 
carrier shall be credited to this account. 
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Norm B: Interest accrued on securities of 
other companies held in oinking or other 
special funda shall be credited to account 
5400, Income from Sinking and Other Funds. 

6300 Dividend income. 

(a) This account shall Include revenue 
derived by the accounting carrier from 
the dividends on stocks of other com¬ 
panies held by it. Accruals of guaran¬ 
teed dividends may be included in this 
account if the payment Is reasonably 
assured. 

(b) This account shall be kept so as 
to show separately the dividend Income 
from each investment and from each 
associated company. 

Notx: No dividends on reacquired securi¬ 
ties issued by the carrier shall be credited to 
this account. 

6100 Income from ftinking ami oilier 
fund*. 

Tills account shall include all rev¬ 
enues (whether Interest or dividends) 
accrued on cash, securities (not issued 
or assumed by the accounting carrier) 
or other assets held In sinking fund and 
other special funds. 

Note: This account covers ail Income from 
investments of special funds, whether re¬ 
quired to be retained In the fund or not. It 
such income is required to be retained in the 
fund and the fund required to be represented 
by a reserve, the amount of such accretions 
to the fund shall bo concurrently credited to 
the appropriate reservo account and charged 
to account 2944. Appropriations to Reserves. 

6300 Ollier non-operating income. 

This account shall include all Income 
accrued to the accounting carrier in ac¬ 
cordance with the terms of any contract 
by which the carrier is entitled to par¬ 
ticipate in the profits from the opera lions 
of others and all other non-operating 
Income not provided for In any of the 
foregoing accounts. 

Note: "Profits from the operations of 
others" docs not include any dividends on 
stock. Revenues from dividends shall be 
credited to account 6300. Dividend Income, 
or to account 6400. Income from Sinking and 
Other Funds, as appropriate. 

Income Deductions 

7000 Interest on long-term obligation*. 

(a) This account shall include all 
interest accrued on unmatured out¬ 
standing long-term obligations Issued or 
assumed by the accounting carrier; also 
interest accrued on debentures and on 
receivers* certificates which mature more 
than 1 year after date of Issue. This 
account does not Include interest on 
securities held by the accounting carrier 
in its treasury, in sinking or other special 
funds, or pledged as collateral. 

(b) This account shall be kept so as to 
show’ ;he interest expense (accrual) on 
each of the following classes or subdivi¬ 
sions of long-term obligations: 

(1) Equipment obligations. 

(2) Advances. 

(3) Bonds. 

(4) Other long-term obligations. 

7100 Ollier interest deductions* 

This account shall include interest on 
all short-term obligations of the account- 


FEDERAl REClSTft. VOL. 32, NO. 245—WEDNESDAY, DECEMBE* 20, 1967 





2030S 


RULES ANO REGULATIONS 


ing carrier, such as notes or loans for 
terms of less than 1 year, unpaid taxes, 
or other accounts payable, etc., and 
also Interest on mutured long-term 
obligations. 

7200 Taxes assumed on interest. 

This account shall include amounts 
paid to holders of the bonds or other in¬ 
debtedness of the carrier in reimburse¬ 
ment of Income and other taxes levied 
against income from such obligation or 
levied as a tax for ownership of the obli¬ 
gation. where the mortgage, indenture, 
or other instrument provides for pay¬ 
ment of such taxes by the carrier. 

7300 Amortization of debt dUrount and 
expense. 

This account shall include for any 
period that proportion of the unamor¬ 
tized discount and expense on outstand¬ 
ing long-term debt which is applicable 
to the period. This proportion shall be 
determined according to a rule, the uni¬ 
form application of which during the 
interval between the issue and maturity 
of any debt will completely amortize the 
discount at which such debt was Issued 
and the debt expense connected there¬ 
with. Amounts charged to this account 
shall be concurrently credited to account 
1880. UnamortUed Debt Discount and 
Expense. (See also instruction 13.) 

7400 Amortization of premium on 
debt—Credit. 

This account shall include the pro¬ 
portion of the premium at which out¬ 
standing long-term debt was issued 
which is applicable to each period. Tills 
proportion shall be determined accord¬ 
ing to a rule the uniform application of 
which during the interval between the 
Issuance and the maturity of any debt 
will completely amortize the premium at 
which such debt was issued. Amounts 
credited to this account shall be concur¬ 
rently charged to account 2400, Un¬ 
amortized Premium on Debt. (See 
Instruction 13.) 

7500 Ollier deduction*. 

This account shall include all de¬ 
ductions from gross Income not provided 
for in any of the foregoing accounts 
such os: 

(a) Unsecured accruals on obligations 
arising under contracts whereby the ac¬ 
counting carrier has guaranteed the 
annual or more frequent periodic pay¬ 
ment of money or performance of other 
obligation on the port of another cor¬ 
poration or person, and because of the 
default of such other corporation or per¬ 
son. the liability of the accounting carrier 
has become actual. 

ib) Losses resulting from the opera¬ 
tions of others, whenever, in accordance 
with the terms of any contract, the ac¬ 
counting carrier Is bound to contribute 
toward reimbursement of such losses. 

(c) Losses on receivables, notes or 
claims, which are not includible in ac¬ 
count 4680. Uncollectible Revenue. 

<d) Amortization charges of the book 
value of property Included in account 
1550, Other Intangible Property, and 
other items carried among its assets. 


(e) Contributions for charitable, social 
or community welfare purposes which do 
not have a direct or intimate relation to 
the protection of the property, develop¬ 
ment of the business or welfare of 
employees. (See account 4656, Other 
General Expenses.) 

(f) Penalties and fines for violations 
of law not provided for in account 4264, 
Other Transportation Expenses. 

(g) Premiums for life insurance car¬ 
ried on the lives of officers and employees 
when the carrier Is the beneficiary. 

Income Tores 

8000 Income luxe* on ordinary income. 

(a) (1) Monthly accruals for Federal. 
State or other income taxes applicable 
to ordinary income shall be included in 
tills account. See texts of account 9050. 
Income Taxes on Extraordinary and Pri¬ 
or Period Items, accounting 2933. Other 
Credits to Surplus, and account 2946. 
Other Debits to Surplus, for recording 
other income tax consequences. 

(2) Details pertaining to the tax con¬ 
sequences of other unusual and signifi¬ 
cant Items and also cases where the tax 
consequences are disproportionate to the 
related amounts included in income ac¬ 
counts. shall be submitted to the Com¬ 
mission for consideration and decision 
as to proper accounting. 

(3) Income taxes which are refundable 
or reduced as the result of carry-back or 
carry-forward of operating loss shall be 
credited to this account, if a carryback 
in the year in which the loss occurs or, if 
a carry-forward, in the year In which 
such loss is applied to reduce taxes. How¬ 
ever, when the amount constitutes an 
extraordinary item pursuant to Instruc¬ 
tion 7, it shall be included in account 
9030. Prior Period Items. 

(b) This account shall be subdivided 
as followrs: 8010 Federal Income Taxes, 
8020 State Income Taxes , and 8030 Other 
Income Taxes . 

Not*: Personal Income taxes of *ale pro¬ 
prietors and members of a partnership shall 
not be charged to this account; if paid from 
funds of the business, the amounts thereof 
shall be charged to account 2800. Sole Pro¬ 
prietorship Capital, or account 2810. Part¬ 
nership Capitol, ss appropriate. 

Extraordinary and Prior Period Items 

9010 Extraordinary items (net). 

(a) This account shall Include ex¬ 
traordinary items accounted for during 
the current accounting year in accord¬ 
ance with instruction 7. upon approval 
of the Commission. Among the items 
which shall be Included in this account 
are: 

Net gain or loss on sale of land used for 
transportation purpose*. 

Net gain or iocs on sole of securities ac¬ 
quired for long term Investment purposes. 

Loss on retirement of transportation prop¬ 
erty because of abandonment or other cause 
for which depreciation reserve has not been 
provided. 

Change in application of accounting prin¬ 
ciples. 

(b) Income tax consequences of 
charges and credits to this account shall 
be included in account 9050, Income 
Taxes on Extraordinary and Prior Period 
Items. 


(c) This account shall be maintained 
in a manner sufficient to identify ti* 
nature and gross amount of each debit 
and credit, 

9030 Prior period item* (net). 

<a) This account shall include un¬ 
usual delayed Items accounted for dur¬ 
ing the current accounting year In ac¬ 
cordance wdth the text of Instruction 7 
upon approval of the Commit nn 
Among the items which shall be Included 
In this account are: 

Unusual adjustments, refunds or *.<?**<• 
monta of Income taxes of prior years. 

Similar Items representing transactions of 
prior years which are not IdenUfiable *itta 
or do not result from business operation* of 
the current year. 

(b) Income tax consequences o t 
charges and credits to this account shall 
be included in account 9050. Income 
Taxes on Extraordinary and Prior Period 
Items. 

(c) This account shall be maintained 
in a manner sufficient to identify the 
nature and gross amount of each debit 
and credit. 

9050 Income taxes on extraordinary and 
prior period items. 

This account shall include the esti¬ 
mated Income tax consequence:* (debit 
or credit) assignable to the aggregate of 
items of both taxable Income and de¬ 
ductions from taxable income which, for 
accounting purposes, are classified as un¬ 
usual and extraordinary’ and are includi¬ 
ble in account 9010. Extraordinary 
Items, or account 9030. Prior Period 
Items, as appropriate. 

9999 Form of income statement 
OxDrxAitY Irtws 
x. c A a a: lx orxxATixc ix co ME 
Revenue*: 

300. Operating Revenue*......... t - 

Expense*: 

4000. Operation and Maintenance 

Expense*.... . 

5000. Depreciation Expense_ _ 

5100. Amortisation of Carrier Op¬ 
erating Property.. 

5200. OpemUng Taxc* and Li¬ 
cense* __ __ 

5300. Operating Renta—Net- -- 

Total Expense*..— -- 

Net Operating Revenue. 


6400. Rent for Lease of Carrier 

Property—Debit ..— 

8500. Income from Leo.** of Car¬ 
rier Property— Credit. - 

Net Carrier Operating 
Income-- - *j 

ii. onin income 

6000. Net Income from Non carrier 

Operation* ....— - -. 

6100. Net Income from Nonop¬ 
erating Property.-*. . 

8200. Interest Income-- - 

6300 Dividend Income—-— - 

6400. Income from Sinking and 

Other Fund*- --- 

6500. Other Nonoperating Income -. 

Total Other Income- - 

Gross Income.. .. 
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Ordinary Items—C ontinued 

xn. INCOME DEDUCTIONS 

7COO. Interest on Long-Term Ob¬ 
ligation* --- $-- 

7100. Other Interest Deduction*-- - 

7300! Taxes Assumed on Interest. -- 

tm Amortization of Debt Dis¬ 
count and Expense.- - 

7400. Amortisation of Premium on 

Debt—Credit - - 

7500 Other Deduction*--— - 

Total Income Deductions. ...— 


Ordinary Income Before 
Income Taxes- 


$000. Income Taxes on Ordinary 

Income ____ 

Ordinary Income- 


F.X7H S ORDINARY AND PRIOR PERIOD ITEMS 

9010. Extraordinary Items (Net). - 

9050 Prior Period Items (Net)—. - 

MW. Income Taxes on Extraordi¬ 
nary and Prior Period 
Item* - - 

Total Extraordinary and 
Prior Period Items... -- 


Net Income (or Loss) 
Transferred to Earned 
Surplus ____ 


PART 1207— CLASS I AND CLASS II 
COMMON AND CONTRACT MOTOR 
CARRIERS OF PROPERTY 


DEFINITIONS 


INSTRUCTIONS 

1 C1 unification of earners. 

2 Record*. 

J Accounting period. 

♦ charge* to bo just and reasonable. 

S Interpretations of prescribed account¬ 
ing. 

« Item lists. 

7 Opening entries. 

8 Extraordinary and prior period items. 

8 Unaudited Items. 

10 Clearing accounts. 

U Distribution of pay and expenses of 

employees. 

12 Maintenance; cost. 

11 current assets. 

11 Current liabilities: writing off. 

15 Contingent assets and liabilities. 

18 Capital stock. 

17 Equipment and long-term obligations. 

18 Book cost of securities owned. 

18 Carrier opera ting property. 

*> Acquisition of a distinct operating 

unit 

21 R?t irement of property. 

27 I nsurance. 

Ji Depreciation and amortization. 

21 Taxes and licenses. 

25 Joint faculties. 

JJ Deduction or reserves. 

2* Allocation of expenses between line 
haul and pickup and delivery. 

« Employees* weirare expenses. 

H Amortization of Intangibles. 

BALANCE SHEET ACCOUNTS 


As«*» Side 
Current Assets 

IOOq C.uih. 

1020 Working funds. 

iol? ‘ SpecUl deposits. 

Interest special deposits. 

M3 Dividend special deposits. 

MlRC€l l*»6ous special deposits. 
Temporary cash investments. 


1080 Note* receivable. 

1100 Receivables from adulated companies. 
1120 Accounts receivable; agents, customers, 
and Interline. 

1130 Accounts receivable; other. 

1140 Subscriber* to capital stock. 

1100 Intercst and dividend* receivable. 

1170 Prepayments. 

1180 Material and supplies. 

110O Other current assets. 

Tangible Property 

1200 Carrier operating property. 

1201 Land and (And right*. 

1210 Structures. 

1220 Revenue equipment. 

1230 Service car* and equipment. 

1240 Shop and garage equipment. 

1250 rurnlture and office equipment. 

1260 Miscellaneous equipment. 

1270 Improvements to leasehold property. 
1280 Undistributed property. 

1200 Unfinished construction. 

1300 Carrier operating property leased to 
others. 

1400 Non-carrier property. 

Intangible Property 

1500 Organization, franchises, and permit*. 

1501 Organization. 

1511 Franchises. 

1541 Patents. 

1500 Other Intangible property. 

Investment Securities and Advances 

1600 Investments and advances; affiliated 
companies. 

1650 Other Investments and advances. 
Special Funds 

1701 Sinking funds. 

1751 Depreciation funds. 

1781 Miscellaneous special funds. 

Deferred Debits 

1880 Unamortlzed debt discount and ex¬ 
pense. 

1800 Other deferred debit*. 

Miscellaneous Debit Items 

1000 Discount on capital stock. 

1010 Commission and expense on capital 
stock. 

1920 Reacquired securities. 

1090 Nominally issued securities. 

liability Side 
Current Liabilities 

2000 Notes payable. 

2020 Matured long-term obligations. 

2030 Payables to affiliated companies. 

2050 Accounts payable. 

2070 Wage* payable. 

2090 C.oxi.*s unrcmltted. 

2100 Dividends declared. 

2120 Taxes accrued, 

2150 Interest accrued. 

2160 Matured Interest. 

2180 Other current liabilities. 

Long-Term Debt Dux Within One Year 

2100 Equipment obligations and other debt 
due within one year. 

Advances Payable 

2200 Advances payable; affiliated companies. 
2250 Other advances payable. 

Equipment and Other Long-Term 
Obligations 

2300 Equipment obligation*. 

2330 Bond*. 

2360 Other long-term obligations. 

Deterred Credits 

2400 Unamortlzed premium on debt. 

2450 Other deferred credit*. 


Reserves 

2500 Reserve for depreciation; carrier oper¬ 
ating property. 

2600 Reserve for amortization; carrier 

operating property. 

2610 Reserve for depreciation and amor¬ 
tization; other property. 

2630 Reserve for adjustments; invest¬ 
ments and advances. 

2650 Reserve for uncollectible accounts. 
2600 Insurance reserve*. 

2680 Injuries, loss and damage reserves. 

2690 Other reserves. 

Capital Stock 

2700 Preferred capital stock. 

2710 Common capital stock. 

2730 Capital stock subscribed. 

Proprietors* Capital 

2800 Sole proprietorship capital. 

2810 Partnership capital. 

Capital Surplus 

2900 Premiums and assessment* on capital 
stock. 

2910 Other capital surplus. 

Earned Surplus 

2920 Earned surplus-appropriated. 

2930 Earned surplus-unappropriated. 

2932 Credit balance transferred from In¬ 
come. 

2938 Other credits to earned surplus. 

2942 Debit balance transferred from Income. 
2944 Dividend appropriations. 

2946 Other appropriations of earned sur¬ 
plus. 

2948 Other debits to earned surplus. 

2990 Form of balance sheet statement. 

INCOME ACCOUNTS 
Ordinary Hems 

Operating Revenues 

3000 Operating revenues. 

3100 Freight revenue; Intercity; com¬ 
mon carrier. 

3110 Freight revenues; intercity; contract 
carriers. 

3120 Freight revenue; local cartage. 

3130 Intercity transportation for other 
Class I and Class n motor carriers. 
3900 Other operating revenues. 

Operation and Maintenance Expense* 

4000 Operation and maintenance expenses. 
4100 Equipment maintenance. 

4110 Supervision. 

4120 Office and other expenses. 

4130 Repairs and servicing; revenue 
equipment. 

4145 Employees* welfare expenses. 

4160 Tires and tubes; revenue equipment. 
4180 Other maintenance expenses. 

4185 Operating rents. 

4191 Joint garage expense; debit. 

4190 Joint garage expense; credit. 

4200 Transportation. 

4210 Supervision. 

4220 Office and other expenses. 

4230 Drivers and helpers. 

4245 Employees* welfare expenses. 

4250 Fuel 'or revenue equipment. 

4200 Oil for revenue equipment. 

4270 Purchased transportation. 

4271 Equipment rents; intercity; with 

drlvors. 

4272 Equipment rents; Intercity; without 

drivers. 

4273 Other purchased transportation; 

intercity. 

4275 Equipment rents; pickup and de¬ 

livery; with drivers. 

4276 Equipment rents; pickup and deliv¬ 

ery; without drivers. 

4277 Other purchased pickup and delivery. 
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4270 Equipment renta; credit. 

4280 Other transportation expenses. 

4285 Operating rents. 

4300 Terminal. 

4310 Supervision. 

4311 Superv isory salaries. 

4312 Salaries and tees; billing and collect¬ 

ing. 

4313 Other office employees. 

4320 Ofllcc and other expenses. 

4340 Salaries and wages' platform em¬ 
ployees. 

4345 Employees’ welfare expenses. 

4350 Other terminal employees. 

4360 Commission agents. 

4380 Other terminal expenses. 

4385 Operating rents. 

4301 Joint terminal facilities; debt. 

4396 Joint terminal facilities; credit 
4400 Traffic. 

4410 Supervision. 

4420 Office and other expenses. 

4430 Tariffs and schedules. 

4445 Employees* welfare expenses. 

4450 Advertising. 

4480 Other traffic expenses. 

4485 Operating ren ts. 

4500 Insurance and safety. 

4510 Supervision. 

4520 Office and other expenses. 

4530 Public liability and property damage. 
4540 Workmen’s compensation. 

4545 Employees' welfare expenses. 

4550 Cargo Iocs and damage. 

4560 Pi re. theft and collision. 

4570 Other Insurance expense. 

4580 Other Insurance and safety depart¬ 
ment expenses. 

4585 Operating rents. 

4000 Administrative and general. 

4610 Supervision. 

4611 Salaries; general officers. 

4612 Salaries: revenue accounting. 

4813 Salaries; other general office em¬ 
ployees. 

4620 Office and other expenses. 

4621 Expenses of general officers. 

4622 Expenses of general office employees. 

4623 Other general office expenses. 

4630 Law expenses. 

4635 Outside auditing expenses. 

4640 Communication service. 

4645 Employees' welfare expenses. 

4650 Management and supervision fees. 

4660 Uncollectible revenues. 

4670 Regulatory expenses. 

4675 Purchasing and store expenses. 

4680 Other general expenses. 

4685 Operating rents. 

4601 Joint operating expense; debit. 

4606 Joint operating expense; credit. 

oxraccfATioN expense 

5000 Depreciation expense. 

5010 Depredation of structures. 

6220 Depredation of revenue equipment. 
6030 Depreciation of service cars and equip¬ 
ment. 

5040 Depredation of shop and garage equip¬ 
ment. 

6050 Depreciation of furniture and office 
equipment, 

6060 Depreciation of miscellaneous equip¬ 
ment. 

6070 Depredation of improvements to lease¬ 
hold property. 

6080 Depreciation of undistributed property. 
6100 Depredation adjustment. 

AMOETZZATtON EXPENSE 

6150 Amortisation of carrier operating prop¬ 
erty. 

TAXES AND LICENSES 

6200 Operating taxes and licenses. 

5210 Gasoline, other fuel and oil taxes. 

5230 Vehicle license and registration Tees. 

6230 Real estate and personal property 
taxes. 


6240 Social security taxes. 

5250 Other taxes. 

LEASE or DISTINCT OTEXATINO UNIT 

5400 Lease of distinct operating unit; debit. 
5500 Lease of d loti net operating unit; credit. 

or lira income 

6100 Income from non-carrier operations; 
net. 

6300 Interest tncome. 

6400 Dividend Income. 

6500 Other non-operating Income. 

MISCELLANEOUS DEDUCTIONS ZEOM INCOME 
7100 Interest. 

7200 Amortization of debt discount and ex¬ 
pense. 

7400 Amortization of premium on debt; 
credit. 

7500 Other deductions. 

INCOME TAXES 

8800 Income taxes on ordinary Income. 

Extraordinary orvd Prior Period Items 

8910 Extraordinary Items (net). 

8030 Prior period Items (net). 

8950 Income taxes on extraordinary and 
prior period Items. 

8990 Form of Income statement. 

CONDENSED CLASSIFICATION OF ACCOUNTS FOE 
CLASS n CAEX1EES 

9001 Instructions. 

9002 Pickup and delivery. 

9003 Optional accounts. 

9004 Accounts prescribed. 

Auritoamr : The provisions of this Part 
1207 Issued under sect. 204. 220. 49 Stat. 548, 
as amended. 563. as amended; 49 U.8.C. 304, 
320. 

DEFINITIONS 

When used In this system of accounts; 

1. "Accounts" means the accounts 
prescribed In this system of accounts. 

2. "Actually issued." as applied to 
securities, means those which have been 
sold to bona fide purchasers for a val¬ 
uable consideration (including those Is¬ 
sued in exchange for other securities or 
other property) so that the purchasers 
secured them free from control by the 
Issuing carrier, also securities Issued as 
dividends on stock, and those which 
have been issued In accordance with con¬ 
tractual requirements direct to trustees 
of sinking and other funds. 

3. “Actually outstanding," as ap¬ 
plied to securities issued or assumed by 
the carrier, means those which have 
been actually Issued and ore neither re¬ 
tired nor held by or for the carrier; Pro¬ 
vided. hotoever , That securlUes held by 
trustees of sinking and other funds shall 
be considered as actually outstanding. 

4. ''Addition" means structures, facili¬ 
ties or equipment added to those In serv¬ 
ice. or the extension or enlargement of 
existing property, and not taking the 
place of anything previously existing, 

5. •‘Amortization" means the gradual 
extinguishment of an amount in an ac¬ 
count by prorating such amount over 
either a fixed period dependent on the re¬ 
quirements of regulatory bodies, the life 
of the asset or liability to which it applies, 
or over the period during which It Is 
anticipated the benefit will be realized. 

6. <I) “Affiliated companies" means 
persons (see definition 28) that directly, 
or indirectly through one or more inter¬ 


mediaries, control or are controlled by 
or are under common control with the 
accounting carrier. 

(2) "Control" (Including the terms 
"controlling," "controlled by." and un¬ 
der common control") as used herein, 
means the possession, directly or indi- 
rectly. of the power to direct or cause 
the direction of the managenu and 
policies of a person (see definition 29) 
whether through the ownership of voting 
securities, by contract or otherwise, if 
in any instance the existence of control u 
or may be open to reasonable dout;. the 
carrier shall report to the Commission 
all of the material facts pertinent to the 
possible existence of control. 

7. "Book cost" means the amount at 
which property is recorded on the books 
of the carrier without deduction of re- 
latcd reserves. 

8. "Carrier" or "motor carrier in¬ 
cludes both a common carrier by motor 
vehicle and a contract carrier by motor 
vehicle, subject to the Interstate com¬ 
merce Act. 

8. “Carrier operating property " mettai 
the property which Is used (sec definition 
38 > by the carrier in the conduct of iu 
motor carrier operations or leased to 
others for such operations, and wldeh 
has an expectation of life in service of 
more than one year from date of instal¬ 
lation. Tills includes land, structures, 
equipment, and facilities necessary for 
such operations and services incidental 
thereto. 

10. "Company” means any individual, 
firm, copartnership, corporation, associa¬ 
tion. or Joint-stock association; and in¬ 
cludes any trustee, receiver, assignee, or 
personal representative thereof. See 
definition 28.) 

11. "Commission" or "the Commis¬ 
sion" means the Interstate Commerce 
Commission. 

12. "Contingent assets" means n pos¬ 
sible source of value to the carrier de¬ 
pendent upon the fulfillment of condi¬ 
tions regarded as uncertain. 

13. "Contingent liabilities'* means 
items which may under certain condi¬ 
tions become obligations or the carrier 
but which are neither direct nor assumed 
liabilities at the date of the balance 
sheet. 

14. "Cost of removal" means the cost 
of demolishing, dismantling tearing 
down, or otherwise removing operating 
property, including the cost of transpor¬ 
tation and handling Incident then’ to. 

15. "Current asset" means cash m 
well as those assets that are readily con¬ 
vertible into cash or are held for current 
use in operations or construction: cur¬ 
rent claims against others, payment of 
which is reasonably assured: and other 
amounts accruing to the carrier which 
are subject to settlement within one year j 
from the date of issue or upon demand. 

10. "Current liabilities” means those 
obligations the amount of which Is rief- I 
initely determined or closely estimated 
which arc either matured or become due 
within one year from date of Issue or m- 
sumption, or upon demand. 

17. “Date of retirement." as 8PP^ 
to operatfiig property, means the date at 
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which such property is permanently 
withdrawn from service. 

18 Debt expense" means all expense 
in connection with the issuance and sale 
of evidences of long-term debt, such as 
'ees for drafting mortgages and trust 
’deed*; fees and taxes for issuing or re¬ 
cording evidences of debt; cost of en¬ 
graving nnd printing bonds, certificates 
of indebtedness, and other evidences of 
debt: fees paid trustees; specific costs of 
obtaining governmental authority; fees 
for le^al services; fees and commissions 
paid mdorwriters, brokers, and salesmen 
for marketing evidences of debt; fees and 
espen&es of listing on exchanges; and 
other like costs. 

19 . Delayed items" means items re¬ 
lating to transactions which occurred 
before the current calendar year. It in¬ 
clude* adjustments of errors in the in¬ 
come. operating revenue, and operating 
expense accounts of prior years. (Sec 
Instruction 8.> 

20. Depreciation", as applied to de¬ 
preciable property, means the loss in 
#r.ice value (see definition 35) not 
restored by current maintenance, in¬ 
curred in connection with the consump¬ 
tion or prospective retirement of property 
in the course of service from causes 
fipdnst which the carrier is not pro¬ 
tected by insurance, which are known 
to be in current operation. Among the 
causes to be given consideration are wear 
and tear, decay, acUon of the elements, 
obsolescence, changes in the art, Inadc- 
outtcv dianges in demand, and require- 
menU of public authority. 

21. Discount-, as applied to securities 
hvjed or assumed by the carrier, means 
the excess of the par or face value of the 
lecurUies. plus interest or dividends ac¬ 
crued at the date of the sale over the 
cteh value of the consideration received 
from the sale. 

22. Distinct operating unit" means 
all or any portion of a route or routes 
covered by a certificate of convenience 
and necessity or a permit, including 
motor vehicles and other physical prop¬ 
erty owned and used in the operation 
thereof. 

23. ’‘Joint facility" means any owned 
or leased carrier operating property oc¬ 
cupied or operated Jointly by the carrier 
and one or more other carriers by motor, 
rail, water, air, etc., under an arrange¬ 
ment whereby the costs are borne by the 
Jellies to the joint agreement. Por¬ 
tions of a structure or other property 
taed exclusively by each of two or more 
onirrs are not Joint facilities. 

‘Long-term obligations" means 
w>b«ations having a life of more than 
w year from date of creation or as- 
' impt ion. all unmatured bonds and re- 
tt.vers* or trustees* certificates, and 
c-rmand obligations w’hich by mutual 
Rrrrenient will not be paid within one 
har from date of issue. 

25 Mileage method." as applied to 
L precliitlon of vehicles, means the plan 
*:dcr which the service value is chafed 
? Sedation expenses and credited to 
«pr» elation reserves at a fixed rate per 

miif nm, 

26 "Minor Items," as applied to car- 
ner operating property (see definition 


9), means the associated parts or ele¬ 
ments of w’hich units of property (see 
definition 37 > are composed. 

27. "Net book cost" when applied to 
property, means the book cost (see defi¬ 
nition 71 less related depreciation and 
amortization reserves. 

28. "Nominally issued." as applied to 
securities issued or assumed by the car¬ 
rier. means those which have been 
signed, certified, or otherwise executed 
and placed with the proper officer for 
sale and delivery, or pledged, or other¬ 
wise placed in some special fund of the 
carrier, but which have not been sold 
or issued directly to trustees of sinking 
funds in accordance with contractual re¬ 
quirements. 

29. "Person" wrhen not otherwise in¬ 
dicated in the context, means an indi¬ 
vidual, a corporation, a partnership, an 
association, a Joint-stock company, a 
business trust, or any other organization, 
or any receiver or trustee. (See defini¬ 
tions 8 and 10.) 

30. "Premium.” as applied to securi¬ 
ties Issued or assumed by the carrier, 
means the excess of the cash value of the 
consideration received from their sale 
over the sum of their par (stated value 
of no-par stocks) or face values plus 
Interest or dividends accrued at the date 
of sale. (See note under Account 2900.) 

31. "Property retired," as applied to 
operating property, means property 
which has been removed, sold, aban¬ 
doned. destroyed, or which for any 
cause has been permanently withdrawn 
from sendee. 

32. "Replacing" or "replacement." 
when not otherwise indicated in the 
context, means the acquisition, construc¬ 
tion, or insulation of property In place 
of property of like purpose retired, to¬ 
gether with the removal of the property 
retired. 

33. "Salvage value" means the 
amount received for property retired, 
less any expenses Incurred in connection 
with the sale or in preparing the prop¬ 
erty for sale; or, if retained. the amount 
at which the material recovered Is 
chargeable to Account 1180, Material 
and Supplies, or other appropriate 
account 

34. "Service life*’ means the period be¬ 
tween the date when carrier operating 
property (see definition 9) is placed in 
service and the date of its retirement. 
(See definition 31.) 

35. "Service value** means the differ¬ 
ence between the book cost (sec defini¬ 
tion 7) and the salvage value (see defini¬ 
tion 33) of carrier operating property. 

36. "Straight-line method," as applied 
to depreciation accounting, means the 
plan under which the service value (see 
definition 35) of property is charged to 
depreciation expenses or other appropri¬ 
ate accounts and credited to the depre- 
claUon reserves through equal periodic 
charges as nearly as may be during its 
service life. 

37. "Unit of property," for the pur¬ 
pose of this system of accounts, means 
any item of carrier property which when 
retired, with or without replacements by 
sale, abax?donment, disposal or replace¬ 
ment, is accounted for by crediting the 


book cost (see definition 7) thereof to the 
operating property account In which it 
is Included, as provided in Instruction 21. 

38. "Used,** as applied to operating 
property, means actually and necessarily 
tn current service or ready for and rea¬ 
sonably required to be currently held for 
future service. 

INSTRUCTIONS 

1 CIii^m deal ion of rjirrifr*. 

(a) For purposes of the accounting 
regulations common and contract car¬ 
riers of property subject to the Interstate 
Commerce Act are grouped into the fol¬ 
lowing three classes : 

CUm X: Carrier* having average annual 
growi operating revenues (Including inter¬ 
state and Intrastate) of $1,000,000 or more 
from property motor carrier operations. 

Class II: Carriers bating average annual 
gross operating revenues (Including inter¬ 
state and Intrastate) of $200,000. but leas 
than $1,000,000, from property motor carrier 
operations. 

Class III: Carriers having average annual 
gross operating revenues (including inter¬ 
state and intrastate) of leas than $200,000 
from property motor carrier operations. 

<b> The class to which any carrier be¬ 
longs shall be determined by the average 
of its annual gross operating revenues 
derived from motor carrier operations as 
a property carrier for the three calendar 
years immediately preceding the effective 
date of this system of accounts. If. at 
the end of any subsequent calendar year, 
the average of a carrier's annual gross 
operating revenues from motor carrier 
operations for the last three preceding 
years is greater than the maximum or 
less than the minimum for the class In 
which the carrier has been previously 
grouped, it shall automatically be 
grouped in the higher or lower class in 
W’hich it falls because or such increased 
or decreased average annual gross oper¬ 
ating revenues, and it shall notify the 
Commission of the change in its status. 
Any carrier which begins new operations 
or extends its existing operations subse¬ 
quent to the effective date of this system 
of accounts will be classified In ac¬ 
cordance with a reasonable estimate of 
its prospective annual gross operating 
revenues. 

(c) Any carrier may. at Us option, 
place itself In a group higher than the 
one in which it falls on the basis of its 
average annual gross operating revenues. 
Notice of such action shall be promptly 
filed with the Commission. 

2 Record*. 

(a> All of the accounts prescribed In 
this system of accounts shall be kept 
when applicable and entries recorded by 
the double entry method. Each account 
in the general or subsidiary ledgers shall 
reflect the prescribed account number. 
Account titles shall clearly indicate the 
type of Items Included therein if the 
exact titles prescribed herein arc not 
used. 

<b> Each carrier shall keep its gen¬ 
eral accounting books, and all other 
books, records and memoranda which 
support in any way the entries to such 
accounting books, and analyses of gen- 
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eral ledger account balances, readily ac¬ 
cessible so that it can furnish at any 
time full information as to any account. 
Moreover, the month, day. year and post¬ 
ing reference shall be shown for each 
entry in the general ledger and sub¬ 
sidiary records and the entries shall be 
supported with such detailed informa¬ 
tion as will provide a ready analysis and 
verification of the facts recorded therein. 
All expenditures Including the expense 
accounts of officers and employees shall 
be definitely supported by vouchers, pay 
rolls, receipted bills, canceled checks, 
receipts for petty cash payments, or 
other evidences of the expenditures in¬ 
curred. 

<c> The books referred to herein in¬ 
clude not only books of account in a 
limited technical sense but all other rec¬ 
ords such as minute books, stock books, 
reports, correspondence, memoranda, 
etc., which will be useful in developing 
the history of or facts regarding any 
transaction. 

<d) Carriers shall not destroy any 
books, records, memoranda, etc., which 
support entries to their accounts unless 
the destruction thereof is specifically 
provided for in the Regulations to Gov¬ 
ern the Preservation of Records of Class 
I Motor Carriers, Part 1226 of this 
Chapter. 

<e) Subdivisions of any account in this 
system of accounts may be kept, provided 
that such subdivisions do not Impair the 
integrity of the accounts prescribed. The 
Commission reserves the right to order 
any carrier to subdivide any account In 
this system of accounts. The title of each 
such subdivision shall clearly indicate the 
account of which it is a part. When an 
account is subdivided in the general 
ledger, an account need not be main¬ 
tained for the total of the subdivisions. 
When such subdivisions are carried in 
subsidiary ledgers however, the general 
ledger shall contain the controlling ac¬ 
counts therefor so that a complete gen¬ 
eral ledger trial balance may be obtained. 

3 Accounting period. 

fa) Each carrier shall keep 11s books 
on a calendar year basis and for each 
month (or 4-week period—see note) all 
transactions applicable thereto, as nearly 
as can be ascertained (see Instruction 9>. 
including full accruals, shall be entered 
In the books of original entry (cash book, 
purchase Journal, etc.), and posted to 
the general ledger. A trial balance of 
the general ledger accounts shall be pre¬ 
pared at the close of each month. At 
the end of the calendar year, the reve¬ 
nue. expense and other Income accounts 
shall be closed into earned surplus or the 
noncorporate capital accounts; and bal¬ 
ance sheet account balances shall be 
brought forward to the general ledger 
for the succeeding year. 

<b> The final entries for any month 
shall be made in the general ledger not 
later than 60 days after the last day of 
the month for which the accounts are 
stated, unless otherwise authorized by 
the Commission, except that the period 
within which the final entries for the 
last month of the calendar year shall 


be made may be extended to such date 
in March of the following year as shall 
not interfere with the preparation and 
filing of annual reports. 

(c> No changes shall be made in the 
accounts for periods covered by quar¬ 
terly and annual reports that have been 
filed with the Commission unless the 
changes have first been authorized by 
the Commission. 

Note: To Avoid repetition, wherever the 
word "month" appears In these Instructions, 
it 1* Intended to Include "or 4-weeK period " 

•I Charge* lo Ik* jimt nntl real mi liable. 

All charges to the accounts prescribed 
in this system of accounts for carrier 
property, operating revenues, operation 
and maintenance expenses, and for other 
carrier expenses, shall be just, reason¬ 
able and necessary to the honest and 
efficient operation and management of 
the motor carrier business. Payments 
or allowances in excess of such Just and 
reasonable charges shall be included in 
account 7500—Other Deductions. 

3 Interpretation* of pr<-rri!>r<l account¬ 
ing. 

<a) The cross-references included in, 
and notes following, the texts of various 
instructions and accounts are for the 
purpose of indicating the applicable pro¬ 
visions of other sections. Such refer¬ 
ences are not to be construed as com¬ 
prising a complete list of the instruc¬ 
tions relating to a particular subject, 
since the definitions, the general instruc¬ 
tions and the text of each account must 
be given consideration in determining 
the prescribed accounting. 

<b> All questions of doubtful inter¬ 
pretation of the prescribed accounting 
shall be submitted by responsible ac¬ 
counting officials of the carrier to 
the Commission for consideration and 
decision. 

6 Item lints. 

Lists of items appearing in the texts 
of the several accounts arc given for the 
purpose of indicating the application of 
the prescribed accounting in specific 
cases. The lists are not to be considered 
as comprising all items includible in the 
accounts, but merely as representative 
of them. On the other hand, the ap¬ 
pearance of an item in a list warrants the 
inclusion of such Item in the account 
concerned only when the text of the 
account also indicates Inclusion, Inas¬ 
much as the same item frequently ap¬ 
pears in more than one list. The proper 
entry in each instance must be deter¬ 
mined by the texts of the accounts. 

7 Opening nitric*. 

As of the date that tills system of 
accounts is adopted by the carrier, the 
accounts prescribed herein shall be 
opened by appropriately transferring 
thereto the balances carried in the ac¬ 
counts previously maintained. The car¬ 
rier is authorized to make such subdi¬ 
visions. reclassifications, consolidations 
of or additions to such balances as are 
necessary to meet the requirements of 
this system of accounts. (See, however, 
account 1280.) 


8 Extraordinary am) prior period j (fm , 

(aMl) All items of profit and foa 
recognized during the year ore includible 
in ordinary income except nonreeurrk- 
items which Jn the aggregate for the 
same class are both material in relation 
to operating revenues and ordinary in¬ 
come for the year and arc clear! not 
identified with or do not result fro: , the 
usual business operations of the xtn 
Important items of the kind whirl: occur 
from time to time and which, when ma¬ 
terial in amount, arc to be excluded 
from ordinary Income are those v .suit¬ 
ing from unusual sales of property nnd 
Investment securities other than tem¬ 
porary cash Investments; from v. Iir v, 
earthquakes and similar calamUk* and 
catastrophes, which are not a reeurrrm 
hazard of the business and which are not 
usually covered by insurance; fr.,ia 
change in application of accou ,t-n? 
principles; and from prior period Hems 
(other than ordinary adjustment of a 
recurring nature). Material items are 
those which, unless excluded from ordi¬ 
nary income, would distort the accounts 
and impair the significance of ordinary 
income for the year. Items so excludible 
from ordinary income are to be enured 
directly in the Income accounts provided 
for extraordinary' and prior perhxl items 
upon approval or direction of the Com¬ 
mission. 

(2) Adjustments constituting items of 
customary business activities or correc¬ 
tions or refinements resulting from the 
natural use of estimates Inherent : i the 
accounting process, including those aris¬ 
ing from disposal of a unit of proi*rty 
sold or retired in the regular cour.-e of 
business operations, shall not be con¬ 
sidered extraordinary or prior period 
items regardless of size. 

<b> In determining materiality, items 
of a similar nature shall be considered 
in the aggregate; dissimilar items should 
be considered Individually. As a general 
standard, an item to qualify for inclu¬ 
sion as an extraordinary or prior period 
item, shall exceed 1 percent of total oper¬ 
ating revenues and 10 percent of ordi¬ 
nary* income for the year. 

<c) Ordinary delayed Jtems and ad¬ 
justments arising during the current 
year which are applicable to or related 
to transactions of prior years shall be 
Included in the same accounts which 
would have been charged or credited If 
the item had been taken up or adjusted 
in the period to which it pertained 
Ordinary delayed items excludes items 
of the character described In paragraph 
•a* of this instruction 8. 

9 I'naudilrd item*. 

When the amount of any Item affect¬ 
ing these accounts cannot be accurately 
determined in time for Inclusion in the 
accounts of the month in which the 
transaction occurs, the amount of the 
item shall be estimated and included in 
the proper accounts. When the item t* 
audited the necessary adjustment* has 
be made through the accounts in whWM 
the estimate was recorded The car¬ 
rier is not required to anticipate c maJJ 
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Items u hich would not appreciably affect 
tbes? accounts. 

]0 Oaring account*. 

< A > Clearing accounts, designed to 
facilitate the distribution of certain ex¬ 
penditures which may affect both con¬ 
striction and operations or which may 
•feet transportation and other opera¬ 
tions. may be kept when necessary in 
amkinc the proper distribution of items 
u> the appropriate accounts, as subdivl- 
jtar* of account 1890—Other Deferred 
Debits, or account 2450—Other Deferred 
Cr^ Balances in clearing accounts 
jhaU be fully cleared not later than the 
rod of the calendar year unless items 
bfld therein unquestionably relate to 
future periods. 

ib > Spreading of unusual income, rev- 

I mue and expense items: When the 
iinount of any unusual item includible 
la an income, operating revenue, or oper¬ 
iling expense account for the current 
©onth is relatively so large that Its in¬ 
clusion in the accounts for that period 
itraid seriously distort those accounts, 

H may be included in account 1890 — 
Other Deferred Debits, or account 2450— 
Other Deferred Credits, as appropriate, 
uvd dist ributed In equal amounts to the 
accounts for the current and remaining 
months of the year. No such items shall 
be spread beyond the accounts of the 
current year without approval of the 
Commission. 

' II Di'iriliutian of pay and rxpenw'f of 

employee*. 

(»> The pay and expenses of officers 
or employees engaged in activities of a 
Hiring nature, such as an officer who 
may be a signed to supervise transporta¬ 
tion and terminal operations, shall be 
Included in the appropriate accounts 
upon the basis of the actual time de¬ 
leted to the respective classes of work, 
except tlrnt the pay and expenses of an 
outer or employee who performs sub- 

| ftaotUUy the same variety of duties from 
day to day may be distributed upon the 
boats of a study of the time actually 
derated by him to those duties during a 
representative period. 

<b> Tlie pay and expenses of officers 
cr employees regularly assigned to spe¬ 
cific duties who perform incidental serv¬ 
ice* of u different nature involving small 
expense shall be Included In the expense 
•ccounia appropriate for the duties to 
ifcich such officers or employees are reg- 
*fcrly •' • ixmed. 

■ When it is necessary to apportion 
the pay and expenses or officers and em- 
Woyfes among accounts or subaccounts, 
tor carrier ?,hall be prepared to describe 
toe basts of such apportionments. 

12 Mjinirnnnre; coM. 

The cost of repairs (but not in- 
c.udLnir betterments—see instruction 
m b * chargeable to the various Opera- 
J* 3 ® Maintenance Expense accounts 
Mudlabor employed, materials used. 
^ <xpenjies incurred In all current 
nulupnnnce. such as: 

'l Inspecting, testing, and reporting 
011 toe condition of operating property 
^tocaliy to determine the need for re¬ 


pairs. minor replacements, rearrange¬ 
ments, and changes. 

(2) Testing for, locating, and clearing 
trouble. 

(3) Routine work to prevent trouble 
such os general overhauling, removing 
carbon, grinding valves, adjusting and 
rcllning brakes, adjusting shock absorb¬ 
ers. cleaning and adjusting engines, etc. 

(4) Replacing minor items of operat¬ 
ing property. (See also instruction 
21(a).) 

(5) Rearranging and changing the lo¬ 
cation of property not retired. 

(6) Restoring the condition of prop¬ 
erty damaged by w r car and tear, storms, 
breakage, floods, fire, accident, or other 
casualties. (See also paragraph <b) of 
this instruction 12 and instruction 
22‘ f>.) 

(7) Training employees for repair 
wrork. 

(8) Inspecting and testing after re¬ 
pairs have been made. 

<b) The value of materials recovered 
and placed in the material and supplies 
account in connection with repairs to 
property shall be credited to the same 
account to which the repair cost was 
charged, with concurrent debit to ac¬ 
count 1180—Material and Supplies. 

(c) If employees engaged in transpor¬ 
tation or terminal service arc also re¬ 
quired to make repairs, an equitable 
proportion of their pay and expenses 
shall be charged to the account appro¬ 
priate for the cost of such repairs. (See, 
however, instruction 11.) 

<d> If the book cost of any property 
is carried in account 1280—Undistrib¬ 
uted Property, the repairs to such prop¬ 
erty shall be charged to the accounts 
provided for repairs to property of the 
Same nature and use. the book cost of 
which is carried in other operating 
property accounts. Repairs to property 
leased from others shall be treated in like 
manner. 

13 Current ji**el*. 

(a) In the group of accounts desig¬ 
nated as Current Assets (accounts 1000 
to 1190, Inclusive) there shall not be In¬ 
cluded any item the amount or collecti¬ 
bility of which is not reasonably assured 
or for which provision has not been made 
in a reserve. Items of current character 
but of doubtful value may be carried in 
these accounts at a nominal value or in¬ 
cluded in account 1890—Other Deferred 
Debits, at book cost or nominal value, or 
wTitten off. as may be appropriate. 

(b) Adjustments to accomplish the 
writing down of items of doubtful value 
not covered by reserves shall be made 
through account 4060—Uncollectible 
Revenues, account 7500—Other Deduc¬ 
tions, or other appropriate ordinary In¬ 
come account. 

]4 Current liabilities; writing ofT. 

Amounts that have been included In 
the primary accounts for unclaimed 
wages and other current liabilities or 
have been represented by outstanding 
checks or similar instruments for a pe¬ 
riod of one year or more because of In¬ 
ability to Identify or locate the payee or 
creditor may On the absence of statutory 


provision to the contrary) be written off, 
or. in the case of outstanding and un¬ 
presented checks, reinstated in account 
1000—Cash, and credited to the ope rat- ' 
ing expense or other income account 
originally charged. The Journal entry 
shall contain the pertinent facts con¬ 
cerning all the items that have been 
written off. 

15 Conlingrnt and linbililio*. 

The balance sheet of a carrier shall 
clearly state by adequate notes contin¬ 
gent assets or liabilities not reflected In 
the balance sheet accounts, including 
any arrears in cumulative dividends, 
stating the amount per share of each 
class of stock and in total, and the facts 
and amounts with respect to any default 
In principal. Interest or sinking fund pro¬ 
visions if not shown in the balance sheet 
accounts. 

16 Capital Mcxk. 

(a) AH transactions relating to the 
capital stock of the accounting carrier 
shall be recorded by class of stock. 
Stocks are of the same class only when 
they are issued under identical terms as 
to all of the following: par value, stated 
value, preferences in the distribution of 
dividends and assets, voting rights, and 
conditions under which the stock may 
be retired. If the capital stock of the 
carrier is of more than one class, its rec¬ 
ords shall be so maintained as to record 
the amount applicable to each class in 
separate subdivisions of the following 
accounts: 

1140—Subscriber* to Capital Stock. 

1900—DUcouni on Capital Stock. 

1910—Communion and expense on Capital 
Stock. 

1920—Reacquired Securities 
1990—Nominally Termed Securities. 

3700—Preferred Capital Stock. 

2710 —Common Capital Stock. 

2730—Capital Stock Subscribed. 

2900—Premium! and Asses&menU on Capital 
Stock. 

2910—Other Capital Surplus. 

(b> Commission and expenses appli¬ 
cable to capital stock issues shall not be 
deducted from premium on capital stock. 

(c) (1) General levies or assessments 
against stockholders shall be credited to 
the premium account for the particular 
class and series of capital stock so as¬ 
sessed. except that assessments with re¬ 
spect to nonpar stock without stated 
value shall be credited to the capital 
stock account 

(2) Discounts and expenses on orig¬ 
inal Issues of capital stock may be amor¬ 
tized by charges to account 2910—Other 
Capital Surplus: however, in no event 
shall net debits exceed the accumulated 
net credits in capital surplus with re¬ 
spect to the particular class of stock. 
Any excess of debts may be retained 
in account 1900—Discount on Capital 
Stock, or account 1910—Commission and 
Expense on Capital Stock, as appropri¬ 
ate. until the stock is reacquired or 
retired, or the excess debits may be 
charged to account 2948—Other Debits 
to Earned Surplus. 

(d) When an issue of capital stock, or 
any part thereof, is reacquired, either by 
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purchase or through donations by stock¬ 
holders. other than stocks reacquired by 
provision of a mortgage or decision of a 
trustee not subject to the control of the 
carrier that It be retained alive in sink¬ 
ing or other funds, it shall be charged at 
its par or stated value, or if it is nonpar 
stock without a stated value, in an 
amount equal to the proportionate part 
applicable to such shares of stock of the 
total amount at which all stock without 
par or stated value of the same class is 
carried In the capital stock account; If 
canceled to account 2700—Preferred 
Capital Stock, or account 2710—Common 
Capital Stock; if not canceled, to ac¬ 
count 1920—Reacquired Securities. The 
difference between the amount at which 
such reacquired stock Is recorded in the 
foregoing accounts and the amount paid 
for the stock, including commissions and 
other expenses incurred in its purchase 
and also any premiums or discount ap¬ 
plicable to its original sale, shall be In¬ 
cluded in account 2910—Other Capital 
Surplus. Provided . however. That the 
excess of a debit over the balance carried 
is capital surplus with respect to the 
particular class of stock shall be charged 
to account 2948—Other Debits to Earned 
Surplus. 

<e> When shares of its reacquired cap¬ 
ital stock of any class are resold by the 
carrier, account 1920—Reacquired Se¬ 
curities, shall be credited with the 
amount at which the shares were debited 
to that account upon reacquislUon. Un¬ 
less otherwise required by Instrument of 
authority, any difference between the 
total amount realized from the sale of 
the stock (less commissions and expenses 
Incident thereto). and the amount cred¬ 
ited to account 1920. shall be debited or 
credited as appropriate to account 2910— 
Other Capital Surplus. (See. however, 
paragraph <d) of this Instruction 16.) 

17 Equipment and long-term obliga¬ 
tion*. 

(a) When evidences of debt, other 
than unsecured advances payable, that, 
according to their terms, do not mature 
within one year from date of issuance, 
and equipment obligations regardless of 
maturity, are Issued or assumed by the 
carrier or by a receiver or an operating 
trustee of the carrier, the face amount 
of such evidence of debt shall be recorded 
in the appropriate account included un¬ 
der the group captioned "Equipment and 
Other Long-Term Obligations", except 
as otherwise provided in the text of ac¬ 
count 2190—Equipment Obligations and 
Other Debt Due Within One Year. 

(b) A separate subdivision shall be 
maintained in account 1880—Unamor¬ 
tized Debt Discount and Expense, for the 
excess of discount and debt expense over 
any premium related to each class of 
long-term debt issued or assumed by the 
carrier. (Sec definitions 18. 21 and 30.) 

(c) Corresponding subdivisions shall 
be maintained in account 2400—Un¬ 
amortized Premium on Debt, for the 
excess of the premium over any discount 
and debt expense related to each class of 
long-term debt issued or assumed by the 
carrier. 


(d)(1) Each month there shall be 
credited to each subdivision of account 
1880—Unamortized Debt Discount and 
Expense, the amount applicable to such 
period under a plan of amortization, the 
application of which will equitably dis¬ 
tribute the balance therein over the life 
of the security. Amounts thus credited 
shall be concurrently charged to account 
7300—Amortization of Debt Discount and 
Expense. 

<2) Correspondingly, each month 
there shall be charged to each subdivision 
of account 2400—Una mortized Premium 
on Debt, the portion of such credit bal¬ 
ance which is applicable to that period. 
Amounts thus charged shall be concur¬ 
rently credited to account 7400—Amor¬ 
tization of Premium on Debt—Credit. 

(e> Except as provided in paragraph 
(d) of tills instruction 17, any balance in 
account 1880 or account 2400, or subdivi¬ 
sions thereof, shall be carried until the 
reacquisition of the securities to which 
it relates. At tliat thne (unless other¬ 
wise required by instrument of au¬ 
thority) a portion of the balances In 
these accounts, or subdivision for the 
particular class of long-term debt reac¬ 
quired. shall be transferred to account 
6500—Other Non-Operating Income, or 
account 7500—Other Deductions, as may 
be appropriate. Such portion shall be 
based on the relation of the amount of 
the particular Issue of long-term debt 
reacquired to the total outstanding be¬ 
fore the reacqui&ltlon. Tills provision 
shall also apply to securities held alive 
in sinking or other funds. 

(f) Except for such discount or ex¬ 
pense as may be applicable to the con¬ 
struction period, no discount or expense 
on long-term debt shall be Included in 
any account as a part of the cost of 
acquiring property or as a part of the 
cost of operation. 

<g) Equipment and other long-term 
obligations reacquired by the carrier 
shall be entered in account 1920—Reac¬ 
quired Securities, at face value. The dif¬ 
ference between the face value and the 
amounts actually paid for the reacquired 
obligations shall be debited or credited 
as appropriate to account 6500—Other 
Non-Operating Income, or account 7500 
—Other Deductions. Likewise, any un- 
amortized debt discount, expense or pre¬ 
mium. applicable to the reacquired 
obligations, shall be adjusted through 
account 6500 or account 7500, as 
appropriate. 

<h> When reacquired equipment and 
other long-term obligations are resold 
by the carrier, the amount included in 
account 1920—Reacquired Securities, 
shall be credited thereto, and any dif¬ 
ference between the total amount real¬ 
ized from the sale (less commissions and 
expenses incident thereto) and the credit 
to account 1920, shall be included in ac¬ 
count 6500 or account 7500. as appropri¬ 
ate. unless otherwise required by Instru¬ 
ment of authority. 

18 Book «*o*t of nerurilie* owned. 

(a) Securities of others acquired by 
the carrier shall be recorded In these 
accounts at co6t, including brokerage 


and registration fees, stock t..u^er 
taxes, and similar expenses, at the time 
of acquisition. Cost does not include 
any amount paid for accrued Inti t or 
dividends, except that amounts o i inter¬ 
est included in the purchase pr.ee of 
bonds, which are not payable until 
maturity or until the bonds are di.sp cd 
of. shall be included in these accounts ju 
part of the cost (see Note B under ac¬ 
count 1160). 

(b) The carrier may write down tht 
book cost of any security in recopr t> n 
of a decline In the value thereof Secu¬ 
rities shall be written off or written down 
to a nominal value if there is no reason¬ 
able prospect of substantial value Fluc¬ 
tuations in market value shall not be 
recorded, but a permanent impairment 
in the value of the securities shall be 
recognized in the accounts. A resen e may 
be provided in account 2630— Reserve 
for Adjustments—Investments and Ad¬ 
vances. against declines in the value 
of securities reflected In accounts H r 00- 
In vestments and Advances— Afi .id 
Companies, and 1650—Other Inv-st- 
ments and Advances, by charges to ac¬ 
count 7500—Other Deduction See 
instruction 8.) 

(c) When securities with a fixer! ma¬ 
turity date are purchased at a discount 
(that Is when the total cost including 
brokerage fees, taxes, commission etc. 
Is less than par), such discount may be 
amortized over the remaining life of the 
securities through periodic debits to the 
account in which the securities an cur¬ 
ried (preferably coincident with entries 
recording Interest accruals) and credits 
to the same account in which the inter¬ 
est income Is credited. No debits shall be 
made in respect to discount upon secu¬ 
rities held as investments or in ;*ria] 
funds if there is reason to bcltev* that 
such securities w r ill be disposed of by re¬ 
demption or otherwise at less than par 
or will not be paid at date of maturity. 

(d) When securities with a fixed ma¬ 
turity date are purchased at a premium 
(that is when the total cost including 
brokerage fees, taxes, commissi on a. etc. 
Is In excess of par>. such premiums may 
be amortized over the remaining life o! 
the securities through periodic credits to 
the account in which the securities are 
carried (preferably coincident with en¬ 
tries recording interest accruals > and 
debits to the same account in which the 
Interest revenue is recorded. 


19 Carrier operating proper!? . 

(a)(1) Amounts chargeable to (he : 
iccounts numbered 1200 and 1300. dev¬ 
iated as carrier operating property ac¬ 
counts. shall be the actual cost to» the 
carrier of the items properly incUicUD* 
herein, except when acquired us part o: 
i distinct operating unit (see Instruction 
10) including property Jointly owned ana 
property operated by the carrier und 
oint agreements, and shall be cxclttave , 
>f any cost for intangible items inc.ucume 
n the subdivisions of account \M- 
>rganizatlon. Franchises and Perni^w 
iccount 1550—Other Intangible 
Tty. Also include the cost of such P * » 
frty owned by the carrier but hern ay 
igents. 


FEDERAL REGISTER, VOL. 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 






RULES AND REGULATIONS 


20315 


,2> * Cost" shall Include direct and In- 
t labor, materials, including small 
mis and similar Items consumed in con¬ 
ation. transportation charges, con- 
work, rent of construction facilities 
L d taxes; also such portions of cngl- 
acerlng supervision. purchasing depart- 
‘nirrit expenses, law expenditures, pre- 
miunii lor workmen's compensation, 
Juries and damages and other insur¬ 
ant applicable to the construction pe¬ 
riod and other analogous elements 
entehm' into the construction or acqui- 
ritton of property. If property, such as 
t nructure or unit of equipment, in¬ 
cluding additions thereto, is constructed 
rr* or rebuilt by the carrier to increase 
"j capacity or otherwise add to its use¬ 
fulness for motor carrier service, or if 
jam are purchased and assembled by 
carrier into a unit of equipment, the 
cost records for construction and as¬ 
sembly shall be maintained in a suffi- 
offitly complete manner to show the cost 
of labor, materials and other expenses 
incurred in such work. 

<b> Betterments of operating property 
•the primary aim of which is to make 
the property affected more useful, more 
tfident, of greater durability, or of 
ircatcr capacity ) shall be included in the 
property accounts to the extent of the 
excess cost of such betterments (not in¬ 
cluding cost of Installation and removal 
of Items replaced) over the estimated 
eat it current prices of new property 
itaiUr to the items replaced. However, 
if i unit of property Is to be rebuilt or 
iwnodelcd to an extent that its expecta¬ 
tion of service life will be fairly com¬ 
parable with that of new property, the 
tfd property shall be retired as provided 
tn Instruction 21, and the appropriate 
property investment account shall be 
charged with the cost of the rebuilt or 
remodeled unit, based on the appraised 
ulue of the re-used parts, plus the cost 
oflibor and material used In rebuilding 
or remodeling. The cost of removing 
old appliances constituting minor items 
definition 26). and replacing them 
*lth new appliances which do not repre- 
«nt betterments shall be charged to the 
appropriate account for operation and 
maintenance expenses. 

<«M1) Units of property (see deflni- 
37). and additions to and better¬ 
ments or existing property having a life 
in excels of one year and costing more 
iwn $200 shall be charged to the appro- 
[Jhh? property investment accounts, 
vniu having a life of one year or less 
w costing not more than $200 may be 
to operating expenses. The 
^rner shall not parcel expenditures for 
■cqulsitions, when made under a gen- 
Plan, for the purpose of charging 
*** to ^pense; either shall it combine 
nnntiaied hems for the purpose of ln- 
wimnK their cost in the property Invest- 
accounts. 

A carrier will be permitted to 
. ^ * tt ltn iit of less than $200 for charges 
£ toe property Investment account, 
Riding it files a statement with the 
r^^on showing the amount it pro- 
***** to use and makes no subsequent 


change in the amount except by author¬ 
ity of the Commission. 

(d) When operating property is pur¬ 
chased under any plan Involving deferred 
payments, no charges shall be made to 
the operating property account for In¬ 
terest. insurance, or other expenditures 
occasioned by such form of payment. 

te) When the consideration given for 
property is anything other than cash, 
the cash value of such consideration shall 
be used, except that where physical prop¬ 
erty Is given In exchange for physical 
property and no other form of consid¬ 
eration is involved, such property shall 
be recorded at the net book cost of the 
property given in exchange. In the 
Journal entry recording such a trans¬ 
action the actual consideration shall be 
described with sufficient particularity to 
identify it. The carrier shall be pre¬ 
pared to furnish to the Commission the 
particulars of its determination of the 
cash value of the consideration if other 
than cash. 

(f) (1) When property is transferred 
from account 1200—Carrier Operating 
Property, or account 1300—Carrier Op¬ 
erating Property Leased to Others, to ac¬ 
count 1400—Non-Carrier Property, the 
book cost of the property shall be charged 
to account 1400 and the related deprecia¬ 
tion reserve on the property shall be 
transferred from account 2500—Re¬ 
serve for Depreciation-Carrier Operating 
Property, to account 2610—Reserve for 
Depreciation and Amortization—Other 
Property. 

(2) When property is transferred from 
account 1400—Non-Carrier Property, to 
account 1200—Carrier Operating Prop¬ 
erty, or account 1300—Carrier Operating 
Property Leased to Others, the book cost 
of the property shall be charged to ac¬ 
counts 1200 or 1300 and the related 
depreciation on the property shall be 
transferred from account 2610—Reserve 
for Depreciation and Amortization- 
Other Property, to account 2500—Re¬ 
serve for Depreciation—Carrier Operat¬ 
ing Property. 

(g) Records shall be kept so as to re¬ 
flect separately the cost and date of ac¬ 
quisition of property Jointly owned and 
property operated under a Joint agree¬ 
ment. 

(h) Except as provided in paragraph 
(c) of this instruction 19. the cost of ini¬ 
tial Improvements, including the erection 
of structures on, and of rearrangements, 
additions and betterments to property 
leased from others for periods In excess 
of one year made in the course of pre¬ 
paring the property for motor carrier 
operations and the cost of any subse¬ 
quent additions to and betterments of 
such leased property, not Including re¬ 
placements. shall be charged to account 
1270—Improvements to Leasehold Prop¬ 
erty. Depreciation on such expenditures 
shall be provided for in the manner set 
forth in instruction 23(c). 

(i) (I) The investment in property 
used Jointly In carrier and noncarrier 
operations shall be allocated between 
such operations according to the extent 
that it is used by each, or it shall be 
Included in the Investment account of 


the operation by which it is principally 
used and the other operation shall be 
charged a reasonable rental for its use of 
the common property. 

(2) The carrier shall be prepared to 
show at any time and to report to the 
Commission when required, and by ac¬ 
counts. the following: 

(1) The book cost of the common 
property. 

<li) The extent (percentage) to which 
such property is used in carrier opera¬ 
tions and In other operations. 

(ill) The basis for allocating the book 
cost, or method of determining the 
amount of the rental charge. 

(3) If the investment is allocated be¬ 
tween the operations, the expenses of 
operation, maintenance, taxes, deprecia¬ 
tion and amortization of the common 
property shall be allocated and recorded 
in the appropriate accounts prescribed 
herein and the allocation of such ex¬ 
penses to carrier operations shall be sup¬ 
ported in the same manner as the alloca¬ 
tion of the cost of such property. 

20 Acquisition of a distinct operating 
unit. 

(a) When a motor carrier system or 
portion thereof constituting a distinct 
operating unit (see definition 22) is ac¬ 
quired by purchase or merger or con¬ 
solidation In a pooling of equity Interests 
of stockholders the accounting shall be 
os follows: 

(1) Purchase. (1) When physical 
property and other assets are purchased 
from another motor carrier company 
the amounts includible in accounts 1200. 
1300. 1400. and 1550 for (a) carrier op¬ 
erating property, (b) non-carrier prop¬ 
erty, and (c) Intangible property which 
includes certificates and permits issued 
by regulatory agencies to engage in 
transportation operations, shall bo based 
on the cost to the buyer of each of such 
assets. Other assets acquired and the 
liabilities assumed shall be recorded in 
the appropriate prescribed accounts in 
the amounts shown in the books of the 
seller, adjusted as may be necessary to 
conform with this system of accounts. 
When separate costs for the physical 
property and the intangible property are 
not indicated in the purchase and sale 
agreement, or otherwise disclosed In the 
application or record In the proceeding, 
a reasonable amount carefully ascer¬ 
tained based on the best information 
obtainable representing a fair portion 
of the total purchase price shall be as¬ 
signed to each such class of property. 
When a purchase is preceded by a pre¬ 
liminary acquisition of control through 
purchase of capital stock (other than in 
a pooling of equity Interests as described 
In subsection 2 of this section) the carry¬ 
ing value of the capital stock, now to be 
canceled, plus the retained surplus or 
minus the deficit since date of acquistion 
of control applicable to such stock shall 
be treated ns the total purchase price, 
or consideration paid. 

01) In ascertaining the portion of the 
total purchase price assignable to the 
intangible property, pursuant to subdivi¬ 
sion O) of this subparagraph, due oon- 
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slderation shall be given to past earnings 
and informed Judgment concerning fu¬ 
ture earnings attributable to the property 
acquired and to other pertinent factors 
appropriate in ascertaining the value of 
intangible property in accordance with 
sound accounting principles for which 
there is authoritative support. The por¬ 
tion of the total purchase price assign¬ 
able to the physical property shall be sub¬ 
stantiated by an appraisal made by a 
disinterested qualified appraiser and such 
other documentary evidence as the Com¬ 
mission may require. The amount 
shown on the books of the seller for the 
physical property together with the ac¬ 
crued depreciation may be used in lieu 
of such an appraisal providing that the 
books of the seller have been kept in ac¬ 
cordance with the rules of this Commis¬ 
sion and the amount is fairly representa¬ 
tive of the purchase price of such 
property. 

(ill)The aggregate amount recorded 
in the accounts for the intangible prop¬ 
erty and the other assets acquired, pur¬ 
suant to subdivisions (1) and <ii) of this 
subparagraph, shall in no case exceed the 
total purchase price thereof. Carriers 
shall maintain records and be prepared 
to support with evidence suitable to the 
Commission the apportionment of the 
total purchase price so recorded in the 
accounts for the intangible property and 
other assets purchased. 

(2) Merger or consolidation in a pool¬ 
ing of equity interests of stockholders. 

(1) When a distinct operating unit is 
acquired by merger or consolidation in 
a pooling of equity interests of stock¬ 
holders. in which all or substantially ail 
of such equity Interests in the predeces¬ 
sor company continue, as such, in a sur¬ 
viving company (which may be the trans¬ 
feree or a new company, created for the 
purpose! the assets, liabilities and the 
earned surplus or deficit, if any. of the 
predecessor company shall be recorded 
in the accounts of the transferee at 
amounts carried on the books of the 
predecessor company at date of con¬ 
summation of the transaction. Such 
amounts shall be adjusted, if necessary, 
to conform with the rules in this system 
of accounts. Where one of the constit¬ 
uent corporations is clearly dominant 
and its stockholders obtain 90 percent 
or more of the voting Interest in the com¬ 
bined enterprise there is a presumption 
that the transaction is a purchase rather 
than a pooling of interests and the trans¬ 
action shall be so accounted for unless 
otherwise directed or authorized by the 
Commission. 

fil) When the total par value or stated 
value of no part capital stock of the sur¬ 
viving company is more than the aggre¬ 
gate total of the capital stock of the 
separate companies before merger or 
consolidation the excess shall be charged 
to account 2910—Other Capital Surplus 
or to account 2930—Earned Surplus— 
unappropriated, if unrestricted capital 
surplus is not available for such purpose. 

When the total par value or stated 
value of no par capital stock of the sur¬ 
viving company is less than the aggre¬ 
gate total of the capital stock of the 


separate companies before merger or 
consolidation, the difference shall bo 
credited to account 2910—Other Capital 
Surplus. 

(3) Records. Detailed records, in¬ 
cluding copy of appraisal reports, shall 
be maintained showing the basis used for 
computing amounts included in accounts 
1200, 1300. 1400, 1550. 2910. 2930, and 
other accounts. Pull supporting details 
allowing the purchase price, the princi¬ 
pals from whom the property was ac¬ 
quired. and agents who represented such 
principals shall be stated in the journal 
entries recording the acquisition of the 
property. 

21 Retirement of property, 

(a> Carrier operating property. When 
carrier operating property ceases to be 
used In motor carrier operations, it shall 
be retired and accounted for as follows: 

(1) Property depreciated under "Unit 
Plan " (i) When a unit of property 
(see definition 37) on which depreciation 
charges have been accrued under the unit 
plan (see instruction 23), is retired from 
service, the book cost of the property 
shall be credited to the appropriate prop¬ 
erty account and concurrently charged 
to a clearing account classified under ac¬ 
count 1800—Other Deferred Debits. The 
clearing account shall be credited with 
the value of salvage recovered in case the 
property is dismantled: the amount re¬ 
ceived from the sale or trade-in of the re¬ 
tired property; or with the amount of 
insurance recovered, including amounts 
provided for in any insurance or other re¬ 
serve with respect to the retired prop¬ 
erty when such reserve covers the cause 
of tiie retirement; and with the amount 
of depreciation accrued to date of retire¬ 
ment with a concurrent charge to ac¬ 
count 2500—Reserve for Depreciation— 
Carrier Operating Property. 

If the property retired is to be rebuilt 
In conformity with the provisions of 
instruction 19. the accounting shall be 
performed as outlined above, except that 
the appraised value of the parts to be 
utilized in the rebuilt unit shall be 
charged to account 1290—Unfinished 
Construction, with contra credit to the 
clearing account 

Any balance remaining in the clearing 
account after the foregoing entries have 
been made, except as set out in para¬ 
graph «b> of this section, shall be trans¬ 
ferred to account 5100—Depreciation 
Adjustment. 

(11) If property included in account 
1270—Improvements to Leasehold Prop¬ 
erty, reverts to the lessor prior to the 
expiration of Its sendee life, the balance 
in the clearing account upon retirement 
shall be transferred to account 7500— 
Other Deductions. 

(2) Property depreciated under 
"Group Plan .* When a unit of property 
(see definition 37) on which depreciation 
charges were accrued under the group 
plan (see instruction 23>, is retired from 
service, the book cost thereof shall be 
credited to the appropriate property 
account and concurrently charged, to¬ 
gether with the cost of removal, to the 
depreciation reserve account Any sal¬ 


vage or insurance recovered, including 
amounts provided for in any Insurant 
or other reserves with respect to the re¬ 
tired property, when such reserve coven 
the cause of retirement, or the proceed* 
If the property is traded In or sold, | 
be credited to the depreciation resent 
account. No further entries arc 
quired. as under this plan over or under 
accruals of depreciation are not cleared 
from the depreciation reserve. 

(3) Minor items. When the property 
retired constitutes a minor item see 
definition 20, the book cost of which 
has been or will be accounted for by iu 
inclusion in the unit of property cl which 
It is a part when such unit of property 
Is retired, no adjustment of the operat¬ 
ing property account or depreciation re- ! 
sene is required therefor. When * 
minor item Is retired and replaced, with ! 
property of like purpose, the entire cost I 
of replacement shall be charged to the 
account appropriate for the coed of re¬ 
pairs of the property retired, except that 
if the replacement effects a betterment 
(see instruction 19(b)), there shall be 
charged to the property account, the ex¬ 
cess cost of the replacement over the 
estimated cost at current prices of new 
property similar to the items nettred. 
The cost of labor used in effecting the 
replacement shall be included in eperat- 
ing expenses. 

(4) Land. When land Is sold, the book 
cost shall be credited to the land account 
and any difference between the book cost 
and the sales price, less commissions a rA 
expenses on the sale, shall be adjusted 
through account 6500—Other Nonoper¬ 
ating Income, account 7500—01 h e r 
Deductions, or when qualifyirv as ex¬ 
traordinary pursuant to Instruction i. 
account 8910—Extraordinary Items, ti 
appropriate. (See instruction 19'e>.) 

(5) Distinct operating unit . When 

carrier operating property used in Iran** j 
porta tion operations and the ope ratios 
rights associated therewith are sold as 
a distinct operating unit (sec definition I 
22) the book cost of the property shall 
be credited to the appropriate operating 
property and Intangible property ac¬ 
counts and the amounts carded with 
respect thereto In the depreciation m 
amortization reserve accounts, esti- 
mated If necessary, shall be charred to 
such reserves (see, however, account I 
1280(a)), The difference, if ] 

tween (i) the net amount of such debt, 
and credit Items, and <il> the con dera¬ 
tion received for the distinct operating I 
unit, shall be included in account 6500-1 
Other Non-Operating Income, or account 1 
7500—Other Deductions, as appropriate I 

(6) Determination of book cost. Tn 
book cost of operating property rcUJfaj 
shall be the amount at which such prop- 1 
orty is Included in the operating pw* 1 
erty accounts including all items « I 
forth In instruction 19. Such costs snjjj I 
be determined from the carrier's reeomj j 
when this can be done, as in the case 
land, structures, revenue avttomoW ] 
equipment, service equipment, fumit • 
and other items of operating property^ j 
which individual cost records are avail- 
able. When the actual book cost canm 1 
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v determined from the records, It shall 
£ estimated. When it is Impracticable 
to determine the book cost of each item 
L 10 the relatively large number and or 
mull cost of such items, the average 
co?ts of all the Items, with due 
grkjvf&nce for differences In size or char- 
shall be used as the book cost of 
the items retired. The latter method may 
to applied in retirement of such items as 
too is. furniture, etc. 

ib* Intangible property. <1> When 
wr lona-term leasehold of land or ease- 
nttnt, franchise, permit, consent, privi- 
wl or patent having a fixed term ex- 
n ^ it shall be retired. The intangible 
property or other property account shall 
to credited with the amount charged 
thereto and account 2600—Reserve for 
Amortization— Carrier Operating Prop¬ 
erty. shall be charged with the amount 
of amortization accruate previously cred¬ 
it thereto in respect to such property. 
Aay difference between the book cost of 
tbe item and the amortization accruals 
' ihall be charged to account 5150—Amor- 
umtion of Carrier Operating Property. 

I When any perpetual leasehold of 
bod or easement, or item of intangible 
I property that is not restricted to a fixed 
trcm is relinquished or sold, it shall be 
retired. Any difference between its book 
cost and the amortization charges ac¬ 
crued, if relinquished, or between Its net 
book cost <see definition 27 > and the 
proceed* realized, if sold, shall be in¬ 
cluded In account 6500—Other Non-Op¬ 
erating Income, or account 7500—Other 
Deductions, as appropriate. (See lnstnic- 
tion 8.> 

22 In* it r.trice*. 

(a) Provision has been made in ac¬ 
counts 4530— Public Liability and Prop¬ 
erty Damage. 4540—Workmen’s Com¬ 
pensation. and 4550—Cargo Loss and 
Dsmaze. for recording amounts of pre¬ 
miums paid commercial Insurance com¬ 
panies, and charges for the purpose of 
maintaining self-insurance reserves. 
Amounts payable by the carrier In set¬ 
tlement of claims under the classes of 
risk* set out in the above accounts, not 
recoverable from insurance companies 
or others, shall be charged to the appro¬ 
priate reserves provided for such risks. 

( b) Accounts 4560—Fire. Theft, and 
Collision, and 4570—Other Insurance 
Bwnse, have been provided for record¬ 
ing amounts of premiums payable to 
commercial insurance companies, and 
charges for maintaining reserves against 

under the risks enumerated 
therein. Inasmuch as such risks repre¬ 
sent lasses that may be sustained by the 
eerier rather than claims against it by 
others, coverage by commercial Insur- 
^ or ^lf-insurance reserves is not a 
mandatory requirement, and if no pro- 
Is made for such coverage, losses 
from fire or collision shall be charged to 
a Pr*roprlate maintenance expense 
I Jttounts if the property is repaired (see 
P^japh (f) of this instruction) or If it 
“ ^tired from service retirement ac- 
J^ntinK shall be performed os provided 
® instruction 21 . 

kvli R< j 3Crv< ^ created for self-insur- 
of injuries and damages, work¬ 
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men’s compensation and cargo loss and 
damage shall be included in account 
2680—Injuries. Loss and Damage Re¬ 
serves. Reserves created for self-insur¬ 
ance of all other risks shall be Included 
in account 2660—Insurance Reserves. 
Monthly charges to expense accounts for 
the purpose of creating reserves for self- 
insurance liability shall be determined 
currently by the carrier from its best 
source of information and the rates used 
may be based on percentage of revenue, 
mileage of vehicles, amounts of payrolls 
or other equitable bases. A schedule of 
the risks covered by each reserve shall be 
maintained, giving a description of the 
property Involved, the character of the 
risks covered and the rates used. 

id ) Amounts payable by the carrier in 
settlement of cargo loss and damage 
claims and other claims, including those 
paid by the carrier for which it w^ill be 
reimbursed wholly or in part by insur¬ 
ance companies, connecting carriers or 
others, shall, as provided in paragraph 
(a) of this Instruction 22. be charged to 
account 2680—Injuries, Loss and Dam¬ 
age Reserves. Parts of such claims that 
are payable by insurance companies or 
others, less any adjustment for salvage 
recovered, shall w r hen their liability is 
determined be credited to the reserve. 

(e) A freight claim register shall be 
maintained, showing for each cargo loss 
and damage claim received, the claim 
number, date and amount; the waybill 
or expense bill number and date; name 
of claimant; kind of commodity; date 
claim was paid; total amount paid, or 
date claim was disallowed and reasons; 
amount of salvage recovered. If any; 
amounts reimbursed by insurance com¬ 
panies, connecting carriers or others, and 
the amount absorbed by the carrier. 
Each claim received shall be entered in 
the register and should be supported by 
the complete file of claim papers. How¬ 
ever, If the claim papers arc retained by 
insurance companies, connecting car¬ 
riers or others, the carrier's records 
should contain an acknowledgement 
from the party retaining the claim file 
that the papers are In its possession. 

(f) The cost of repairs to owned or 
leased carrier operating property In¬ 
volved In accidents or damaged by fire or 
other causes, and of replacing damaged 
or destroyed property leased from others, 
shall be charged to the appropriate 
maintenance expense accounts provided 
for repairs of such property. When the 
amounts receivable from Insurance com¬ 
panies or others in full or partial reim¬ 
bursement of such costs. If any. arc de¬ 
termined, they shall be credited to the 
account previously charged, together 
with the value of salvaged materials 
recovered. 

(g) Insurance premiums paid ln ad¬ 
vance of their accrual, to commercial 
insurance companies shall be charged to 
account 1170—Prepayments, and distrib¬ 
uted to the appropriate insurance ex¬ 
pense accounts In monthly installments 
over the period for which the premiums 
have been paid, except that minor pre¬ 
miums may be charged direct to the 
insurance expense accounts. If it is an- 
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ticipatcd that a dividend or refund will 
be received on prepaid premiums at the 
end of the year or other period covered 
by the insurance, an amount equal to the 
estimated dividend or refund shall be re¬ 
tained in account 1170 and the balance 
of the premium shall be charged to ex¬ 
pense ln monthly installments as set out 
above. When the dividend or refund Is 
received, it shall be credited to account 
1170. Any discrepancy between the esti¬ 
mated dividend or refund and the 
amount actually received shall be ad¬ 
justed to the appropriate insurance ex¬ 
pense accounts. If insurance premiums 
are paid on a monthly basis and it is an¬ 
ticipated that a dividend or refund will 
be received at the end of the year, a part 
of each monthly payment equal to one- 
twelfth of the estimated dividend shall 
be charged to account 1170 and the bal¬ 
ance of the payment shall be charged to 
the insurance expense account. When the 
actual dividend Is received accounting 
shall be performed as set out above. 

Note: The amounts of premium* for life 
Insurance on the live* of officer* and other 
employee* under which the carrier I* the 
maned beneficiary, less porUon* of such pre¬ 
mium* which represent increase* ln the cash 
surrender value of tho policies, shall be 
charged to account 7500—Other Deduction*. 
Cash surrender value* of such policies shall 
be Included In nocount 1650—Other Invest¬ 
ments and Advances. Premium expense and 
cash surrender value of insurance on the life 
of a sole proprietor shall not be Included ln 
these accounts. 

23 Depreciation and amortization. 

(a) In order that provision may be 
made for accruals of depreciation (see 
definition 20) on carrier operating prop¬ 
erty. the carrier shall establish and 
maintain adequate depreciation reserves. 
The straight-line method (sec definition 
36 > of computing depreciation under the 
unit plan or group plan as set out below, 
shall be employed, except that the mile¬ 
age method may be used for automotive 
equipment in which event the rate per 
mile shall be applied to the number of 
miles traveled each month. 

<1) "Unit Plan’* means the plan under 
which depreciation charges are com¬ 
puted and the records maintained so that 
the total amount of depreciation ac¬ 
crued applicable to each unit of property 
can be determined. 

(2) "Group Plan’* means the plan 
under which depreciation charges are 
accrued on the basis of the sum total of 
the book cost balances at the close of 
each month of ail property Included in 
each depreciable property account or 
subdivision thereof, at rates determined 
from the average of the service lives of 
all property included therein, and upon 
the retirement of any such property its 
full book cost, is charged to the depre¬ 
ciation reserve regardless of whether or 
not the particular item has attained the 
average service life. (See instruction 2i 
(a)(2).) 

(b> There shall be charged each 
month to the subdivisions of account 
5000—Depreciation Expense, and con¬ 
currently credited to the appropriate 
subdivisions of account 2500—Reserve 
for Depreciation—Carrier Operating 
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Property, during the service life of de¬ 
preciable property included in account 
1200—Carrier Operating Property, 
amounts that will approximate the loss 
in service value (see definition 35) not 
restored by current maintenance, except 
that carriers engaged in seasonal oper¬ 
ations may apportion the estimated an¬ 
nual depreciation charge over the months 
in which operations are actually con¬ 
ducted. 

<1> Depreciation charges on property 
included in accounts 

1210—Structures 

1220—Revenue Equipment. 

1230—-Service Care and Equipment. 

shall be computed on the unit plan, and 
depreciation shall cease when amounts 
equal to the estimated service value have 
been credited to the depreciation re¬ 
serve. 

(2) Depreciation charges on property 
included in accounts 

1240—Shop and Oarage Equipment. 

1230—Furniture and Office Equipment. 

1200— Miscellaneous Equipment. 

shall be computed under either the unit 
plan or the group plan. If the group 
plan is used, composite annual percent¬ 
age rates shall be determined applicable 
to the book cost of each class of operat¬ 
ing property to be depreciated. These 
percentage rates shall be based on the 
estimated service values and service lives 
of the property, developed by a study of 
the carrier's experience and other avail¬ 
able information. Such percentage rates 
shall for each primary account com¬ 
prised of more than one class of property, 
produce a charge to depreciation expense 
for that account equal to the sum of the 
amounts that would otherwise be charge¬ 
able for each of the various classes of 
property included in the account. In 
computing monthly charges for depre¬ 
ciation, one-twelfth of the composite 
annual percentage rate applicable to 
each primary account shall be applied to 
the account balances as of the first of 
the current month. 

<c> Depreciation charges on property 
Included in account 1270—Improvements 
to Leasehold Property, shall be made 
upon the same basis as for similar de¬ 
preciable property, includible in other 
property accounts. (See instruction 21.) 

(d) Amounts representing the first 
cost of acquiring long-term leaseholds 
of land and easements for use in motor 
carrier operations, included In account 

1201— Land and Land Rights; and 
amounts representing intangible items 
with fixed terms included in account 
1511—Franchises, and account 1541— 
Patents, may be amortized by means of 
charges to account 5151—Amortization 
of Carrier Operating Property, and con¬ 
current credits to account 2600—Reserve 
for Amortization—Carrier Operating 
Property, Amortization or entire write¬ 
off of costs of acquiring perpetual lease¬ 
holds and for intangible items carried 
in accounts 1501,1511, and 1541 that are 
not restricted to fixed terms, and items 
in account 1550—Other Intangible Prop¬ 
erty. except those relating to the acquisi¬ 
tion of the distinct operating unit for 


which specific provisions is made in In¬ 
struction 29. may also be debited to ac¬ 
count 7500—Other Deductions, with con¬ 
current credit to account 2600; or the 
entire amounts of such Items, wrhen 
qualifying as extraordinary pursuant to 
Instruction 8. may be written off by debit¬ 
ing account 8910—Extraordinary Items, 
with concurrent credit to account 2600. 

(e) Depreciation and amoritizatlon 
charges on non-operating property shall 
be charged to account 6100—Income 
from Non-Carrier Operations, net; with 
concurrent credits to account 2610— 
Reserve for Depreciation and Amortiza¬ 
tion—Other Property. 

Note: For instructions with regard to ad¬ 
justment of depreciation upon retirement of 
carrier operating property, see Instruction 21. 

24 Taxes and licences* 

Taxes and licenses relating to motor 
carriers operations and property, payable 
to Federal. State, county, municipal and 
other taxing authorities, with the excep¬ 
tion of certain taxes specifically referred 
to in the texts of the accounts shall be in¬ 
cluded as appropriate in the subdivisions 
provided under account 5200—Operating 
Taxes and Licenses. These accounts 
shall be charged each month with the 
amount of taxes applicable thereto, with 
concurrent credits to account 2120— 
Taxes Accrued, or account 1170—Pre¬ 
payments, as appropriate. When it Li 
not possible to determine the actual 
amount of taxes, they shall be estimated 
and adjusted when the actual taxes be¬ 
come known. 

25 Joint fueililUHK, 

(a) Where a Joint facility (see defini¬ 
tion 23) operated by others, is used by 
the reporting carrier under a Joint facil¬ 
ity arrangement, any amounts paid by 
the carrier as its share of operation and 
maintenance costs including rent if the 
property is leased, or including depre¬ 
ciation. taxes and a return on the in¬ 
vestment in the Joint facility if the prop¬ 
erty is owned by the operating carrier, 
shall be charged to the appropriate joint 
facility-debit account under equipment 
maintenance, terminal or administrative 
and general expenses. 

<b) Where the reporting carrier op¬ 
erates a Joint facility, any amounts re¬ 
ceived from other carriers using the fa¬ 
cility as reimbursement of operation and 
maintenance costs, including rent if the 
property is leased, or including depre¬ 
ciation. taxes and a return on the in¬ 
vestment in the joint facility if the 
property Is owned by the reporting car¬ 
rier. shall be credited to the appropriate 
joint facility-credit account under equip¬ 
ment maintenance, terminal, or admin¬ 
istrative and general expenses. 

(c) The carrier operating the joint 
facility shall Include n statement of the 
distribution of the income and expenses 
of the facility on bills rendered Joint 
users. 

26 Dcd union of reMTve*. 

In stating the balance sheet, reserves 
shall be shown separately and shall be 
deducted from the specific assets to 


which they apply. Reserves not npoij, 
cable to specific assets shall be shorn 
on the liability side. See form of balance 
sheet following balance sheet account*. 

27 Allocution of expense*, between j; w 
haul nn<i pickup untl delivery. 

(a) Class I common carriers w hich 
rive an average of 75 percent or more of 
their revenues from the intercity trans- 
portation of general commodity.:, ichaff 
separate expenses between line haul and 
pickup and delivery as provided n this 
instruction. Class I motor carriers, other 
than those specified herein, are not re- 
quired to comply with provisions or th*s 
instruction. 

<b) Carriers required to comply with 
the provisions of this instruction shall 
separate the amounts includible in the 
following accounts between those appli¬ 
cable to line haul and those applicable 
to pickup and delivery: 


4130—Repair* and Servicing -revenue 

Equipment. 

4160—Tire* and Tubes—Revenue Equip¬ 
ment. 

4230—Drivers and Helper*. 

4250—Fuel far Revenue Equipment. 
4260—011 for Revenue Equipment. 

4270—Purchased Transportation 
5020—Depreciation of Revenue Equlpmem, 
5210—Gasoline. Other Fuel, and Oil Tim. 
5200—Vehicle License and RegtatmUon FWa 

(c) The separation between line haul 
and pickup and delivery expenses in the 
accounts listed above shall be made In 
the following manner: 

(1) Classification of expenses other 
than wages of drivers and helpers. U) 
All expenses for vehicles classified 'see 
paragraph tb) of this instruction 27 > a* 
•‘line haul** shall be entered In the line 
haul subdivisions of the accounts, and all 
the expenses for vehicles classified u 
"pickup and delivery" shall be entered 
in the pickup and delivery subdivisions 
of the accounts. 

In no case shall the expenses of a 
vehicle be split between the two sub¬ 
divisions of an account. 

<ii) For the purpose of sepaiiUlns the 
expenses each revenue vehicle < truck, 
tractor or trailer) shall be clarified as 
“line haul" or "pickup and delivery”, ac¬ 
cording to the service In which it Is pre¬ 
dominantly employed. I 

Include in the "line haul” deifica¬ 
tion all revenue vehicles predominant 
engaged in the transportation of prop¬ 
erty in terminal-to-terminal. peddle, and 
other intercity service. Peddle trips are 
trips operated out of a local area, con- j 
sisting of a city or town and conn uous 
suburban districts, for the pun*^ w 
live ring freight to consignee* and ea*n- 
cring freight from consignors at 
outside such area. The Incidental 
occasional use In pickup and delivery oc 
local cartage service of vehicle* r^uluriy 
employed in line-haul servlet? wotixi no i 
affect their classification as •'lire„ ^ 
Include in the "pickup and 
classification all revenue vehicles PJ£ 
dominantly employed in pickup an ° j 
livery service and local cartas* * 
within a local area as defined at* 
The incidental or occasional use In 
haul service of vehicles regularly 
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ploved In pickup and dcUvcry or local 
far ure service would not affect their 
clAs^eatlon as “pickup and delivery". 

Where a vehicle or fleet of vehicles is 
tool with complete interchangeability 
in the carriers’ regular line-haul and 
pickup and delivery services, and a sep- 
ariiior. based on predominant use is not 
feasible, such vehicle or fleet of vehicles 
should be classified as “line haul *. 

Where vehicles assigned to over-night 
intercity runs are also used more or less 
regularly during the day in the carrier s 
general pickup and delivery service, such 
Yehleles should be classified as “line 
hiul”. 

• 2' Classification of wages of drivers 
and helpers. <i) The separation of 
drivers’ and helpers' wages between the 
-line haul'* and “pickup and delivery" 
i jubdtv;sjons of account 4230, Drivers and 
Helpers, shall be made according to the 
, type of service performed by the em¬ 
ployee. Thus, if a driver makes a lino 
| haul trip, whether terminal-to-terminal, 
peddle, or other, his wages for the trip 
dull be charged to the “line haul" sub¬ 
division of the account, irrespective of 
whether the vehicle used for the trip lias 
been classified as “line haul” or “pickup 
and dr livery.” Similarly. If a driver is 
engaged In the carrier's general pickup 
and delivery service, his wages while so 
employed shall be charged to the “pick¬ 
up and delivery'* subdivision of the 
account. Irrespective of whether the ve¬ 
hicle u^ed In making the pickups and 
deliveries lias been classified as "pickup 
ind delivery” or “line haul ” 

(il > Where a driver making a Une- 
luul trip picks up or delivers all or part 
of his load at point of origin or destina¬ 
tion or points en route, the entire wages 
of the driver shall be charged to the “line 
haul lbdlvlslon of account 4230, except 
that where the driver’s compensation for 
the pickup and delivery work performed 
b computed separately for payroll pur¬ 
poses it shall be charged to the “pickup 
and delivery” subdivision. 

‘ill> Where a driver spends part of the 
day in making a line-haul trip after 
which he Is assigned to the carrier's gen¬ 
eral pickup and delivery service, his 
for the line-haul trip shall be 
charged to the "line haul" subdivision of 
the account and his wages for the pickup 
and delivery work performed shall be 
charged to the “pickup and delivery” 
•ubdivtslon, 

hv) Also, where a driver is employed 
In either line-haul or pickup and delivery 
•frvtco and. In addition. Is regularly as¬ 
signed for a port of his time to platform 
work at the carrier’s terminal, Including 
we loading or unloading of his own or 
°tner vehicles, his wages for the time 
» employed shall be charged to account 
Salaries and Wages, Platform Em- 
Ployce ‘.see Instruction 11). 

' dl Any carrier which finds It bn- 
Practicable to segregate expenses as 
required by this instruction should fur- 
r 5 * 1 lhe Commission with full partlcu- 
the conditions which prevent the 
Proper segregation. Upon receipt of 
•jch mformation carriers will be advised 
01 Procedure to be followed. 
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28 Emplinm* welfare expenses. 

(a) A primary account is prescribed 
In each of the major groupings of opera¬ 
tion and maintenance expense accounts 
to record expenditures made tor em¬ 
ployees' welfare. Such expenditures 
shall Include the following classes of 
Items: 

(1) Contributions to health and wel¬ 
fare funds, whether under contract ar¬ 
rangements with labor organizations or 
otherwise. 

(2) Premiums on group Insurance pol¬ 
icies for benefit of employees or their 
beneficiaries. 

(3) Payments to trustees under profit 
sharing and pension plans for the bene¬ 
fit of employees in active service. 

(4) Payments for pensions directly to 
retired employees or to their beneficiaries 
when no trust fund exists. 

(5) Salaries and expenses Incurred In 
conducting relief, benefit, and general 
medical departments, including pay¬ 
ments to or on behalf of employees other 
than claims covered by Workmen's Com¬ 
pensation Acts. 

(b) Expenses that are directly or nat¬ 
urally assignable to primary accounts 
under each major grouping shall be dis¬ 
tributed to such accounts. Where con¬ 
tributions arc applicable to officers or 
employees who engage in work in more 
than one department, such expenses 
shall be apportioned to the appropriate 
primary accounts in the same ratio as 
their pay Is distributed to primary ac¬ 
counts. or the expenses may be distrib¬ 
uted on other equitable basis. Small 
amounts a pplicable to time spent on In¬ 
cidental or occasional duties may be In¬ 
cluded In the primary account appro¬ 
priate according to the regular duty or 
the predominate work assignment of the 
employee. 

(c) No charges to the primary em¬ 
ployee welfare expense accounts shall be 
made In anticipation of discretionary 
payments In the future. The cost of life 
or other insurance on officers and em¬ 
ployees whereundcr the carrier is the 
beneficiary shall be charged to account 
7500—Other Deductions. Cash surren¬ 
der values of such policies shall be car¬ 
ried in account 1650—Other Investments 
and Advances. 

29 Arnorti roil ion of intangible*. 

(a) When It becomes reasonably evi¬ 
dent that the term of existence of an 
Intangible, the cost of w hich Is Included 
In account 1550—Other Intangible Prop¬ 
erty. has become limited or Its value Im¬ 
paired. its cost shall be amortized or en¬ 
tirely written off by charges to account 
7500—Other Deductions, depending on 
the remaining estimated period of use¬ 
fulness: or the entire cost, when qualify¬ 
ing as extraordinary pursuant to instruc¬ 
tion 8. may be written off by debiting 
account 8910—Extraordinary Items, with 
concurrent credit to account 2600—Re¬ 
serve for Amortization—Carrier Operat¬ 
ing Property. 

<b) The amount retained In account 
1550—Other Intangible Property, less 
the amortization reserve, pursuant to 
the provisions of the Commission's order 
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dated January 5. 1961. applicable to In¬ 
tangibles initially required to be amor¬ 
tized or written-off under provisions of 
orders heretofore entered In proceedings 
under sections 5 and 212* b> of the Inter¬ 
state Commerce Act, shall not exceed 
the fair value of the Intangibles os of 
the time of acquisition. Fair value of 
intangibles, as herein used, acquired in 
purchase of a distinct operating unit 
means the amount by which total con¬ 
sideration paid exceeds fair market value 
of tangible property and other net as¬ 
sets iexcept intangibles). In conformity 
with the principles In instruction 20. 

BALANCE SHEET ACCOUNTS 
Asset Side 

CuRRKTcr Assets 

1000 Ga*l I. 

This account shall Include current 
funds In the hands of financial officers 
and agents, cash In transit for which 
agents have been credited and deposits 
in banks or trust companies available on 
demand for general company purposes. 

None A: This account ahull not b« credited 
with the amount of checks or drafts until 
they have been transmitted to payees. 

Not* 13. Rank overdrafts shall be shown 
on the balance sheet as a credit balance in 
this account. 

Nora C: Funds (other than savings ac¬ 
counts) subject to withdrawal restrictions 
and deposits in closed banks shall not be 
lnciudod in this account. 6uch funds defi¬ 
nitely known to be available within one year 
shall be Included in account 1190—Other 
Current Assets, Deposits in closed banks, 
which It is reasonably certain will not be 
available within one year, shall be Included 
In account 1890—Other Deferred Debits. 

1020 Working funds. 

This account shall include amounts 
advanced to officers, agents, employees, 
and others as petty cash or working 
funds of a continuing nature from which 
certain expenditures are to be made and 
accounted for. 

Not*: Advances to drivers and others for 
lodgings, meals and other expenses which 
are to be acoounted for at the end of a 
trip, etc.. If not advanced tram a petty cash 
fund, shall be charged to a subdivision of 
account 1890—Other Deferred Debits, pend¬ 
ing distribution to appropriate expense and 
other accounts. 

1040 Special deposits. 

This account shall include the balance 
of the amounts Included In accounts 
1041, 1042, and 1043. for short-term 
deposits. 

10-41 Interest special deposit** 

This account shall include cash and 
bank credits placed in the hands of fiscal 
agents or others for the payment of in¬ 
terest on behalf of the carrier. When 
Interest Is paid from such deposits. It 
shall be credited to this account and 
charged to the appropriate accrued or 
matured interest account. Payments 
to trustees or other agents of the holders 
of bonds or other securities of the Interest 
accrued thereon which operate under the 
terms of the securities or of mortgages 
supporting such securities as a release of 
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the paying company from further lia¬ 
bility for such interest, shall be charged 
to the appropriate interest accrual ac¬ 
count. 

1012 Dividend special deposit*. 

This account shall Include cash and 
bank credits placed in the hands of fiscal 
agents or others for the payment of div¬ 
idends on behalf of the carrier. When 
dividends arc paid from such deposits, 
they shall be credited to this account 
and charged to the appropriate dividend 
account, 

10 13 Miacrllnncou* special deposit*. 

This account shall Include bank de¬ 
posits subject to withdrawal for spe¬ 
cific purposes only, and cash and bank 
credits placed In the hands of fiscal 
agents or others for special purposes 
other than the payment of Interest or 
dividends, such as deposits with Federal, 
State, or municipal authorities, public 
utilities, or others, as a guaranty for the 
fulfillment of current obligations. En¬ 
tries to this nccount shall specify the 
purpose for which the deposit is made. 

No t* A: Thin Account shall not Include 
any assets available for general company 
purposes. 

Not* B: Deposit* made on the purchase 
of operating rights, revenue equipment and 
other equipment, etc., shall be Included In 
account 1800—Other Deferred Debits. 

1060 Temporary ea*li imraiment*. 

(a) This account shall Include the 
book cost (see instruction 18) of invest¬ 
ments such as time drafts and time loans 
receivable, bankers* acceptances. United 
States Treasury certificates, marketable 
securities, and similar investments ac¬ 
quired for the purpose of temporarily 
Investing cash. Any securities included 
In this account must be of such a nature 
as to be readily convertible into cash at 
substantially their book value. 

(b) This account shall be subdivided 
to reflect separately: 

(1) Temporary cash investments; 
affiliated companies. 

(2) Temporary cash Investments; 
other. 

Not* A: Amounts carried In this account 
as pledged shall be shown separately from 
amounts unpledged. 

Not* B: There shall not be Included In 
this account amounts properly Includible In 
accounts 1600—Investments and Advances— 
Affiliated Companies, or 1650—Other Invest¬ 
ments and Advances. 

1080 Notes receivable. 

(a> Tills account shall include the 
book cost, not includible elsewhere, of 
all collectible obligations in the form of 
notes receivable, contracts receivable, 
and similar evidences (except interest 
coupons) of money receivable on demand 
or within a time not exceeding one year 
from date of issue. 

* b) This account shall be subdivided to 
reflect separately: 

(1) Notes receivable—officers, stock¬ 
holders and employees. 

(2) Notes receivable—other. 

Not* A: Notes receivable from affiliated 
companies shall be included in account 
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1100 — Receivable* from Affiliated Companies, 
or account 1600— Investments and Ad¬ 
vances—Affiliated Companies, as appropriate. 

Not* B: The amount of notes receivable 
discounted, sold or transferred, unless trans¬ 
ferred without recourse, shall be credited to 
account 2000—Notes Payable. 

1100 Receivable* from affiliated rom¬ 
ps nie*. 

(a) This account shall Include the 
total of amounts receivable from affili¬ 
ated companies (see definition 6) which 
are subject to current settlement (see 
definition 15) such as balances in open 
accounts for services rendered, material 
furnished, interline accounts, claims, rent 
for use of property and similar Items; In¬ 
terest and dividends due from affiliated 
companies: loans and drafts for which 
affiliated companies arc liable, and notes 
receivable on demand or within a time 
not exceeding one year from date of issue. 

(b) This account shall be subdivided 
as follows: 

1101— Loan* and Note* Receivable. 

1105—Interest and Dividends Receivable. 

1109—Accounts Receivable. 

Not* A: On the balance sheet, accounts 
receivable from affiliated companies shall be 
set off against accounts payable to the same 
companies. 

Not* B: No amount representing dividends 
receivable shall be Included In this account 
unless the dividends have been declared or 
guaranteed. 

Not* C: Items which are not subject to 
current settlement shall be Included In ac¬ 
count 1600—Investments and Advances—Af¬ 
filiated Companies. 

1120 Account* receivable; agents, cus¬ 
tomer*, and interline. 

This account shall Include amounts 
currently due from customers for trans¬ 
portation and storage charges and for 
advances to other carriers and ware¬ 
houses for the account of customers: 
balances due from other carriers (except 
affiliated companies) against each of 
which there is a net debit balance rep¬ 
resenting interline freight accounts; 
amounts due from customers and from 
other carriers as rent for revenue equip¬ 
ment with or without drivers; also the 
net balances in current accounts due 
from agents, including drivers, other 
employees and representatives, charged 
with the collection or custody of current 
transportation revenues. 

Nor* A: At the end of each calendar year, 
for the purpose* of the annual report to this 
Commission, the carrier shoU prepare an 
analysis of the balance In this account, seg¬ 
regating the Items included therein to show 
balances due from customers, from other 
carriers, and from agents. 

Nor* B: The amounts of accounts receiv¬ 
able discounted, that have been sold or trans¬ 
ferred. unless transferred without recourse, 
shall be credited to account 2050—Accounts 
Payable. 

1130 Accounts receivable; other. 

This account shall include amounts 
due from others (except Items provided 
for In accounts 1100 and 1120) that are 
subject to current settlement (see defini¬ 
tion 15) for material and supplies fur¬ 
nished and services rendered, except 
transportation and storage charges, in¬ 


cluding use of property, other matured 
rents, amounts owing by public author¬ 
ities, amounts of collectible Judgments 
current accounts with officers and em¬ 
ployees. and other accounts and claims 
upon which responsibility is acknowl¬ 
edged by solvent concerns or Individual*. 

Nor* A: Amount* advanced to offleen «d. 
ployees or other oa petty cash or wwklae 
fund* ahull be included In account io?0~ 
Working Fund*; amount* advanced to drtrm 
and other employee* for lodgtng*, mesii 
similar expenses shall be Included In nccount 
1890—Other Deferred Debit*, pending di». 
trlbuUon to appropriate expense and olhsr 
accounts. 

Not* B; At the end of each calendar yew, 
for the purpose* of the annual report to this 
Commission, the carrier #haU prcjmrp in 
analysis of the balance In this account, 
regaling the item* Included therein to show 
balances due from officers, employe.-- and 
stockholders and balance* due from othcri 

Not* O: The amount* of account* receiv¬ 
able discounted, that have been sold or trans¬ 
ferred. unless transferred without recourse 
shall be credited to account 2050— Accounts 
Payable. 

11T0 Subscriber* lo capital stock. 

(a) This nccount shall Include the 
balances due from subscribers upon 
legally enforceable subscriptions to cap¬ 
ital stock. 

(b) The Amount of each subscription 
shall be charged to this account at the 
time the subscription is accepted. Con¬ 
currently there shall bo credited to ac¬ 
count 2730—Capital Stock Subscribed, 
the par or stated value of the stock sub¬ 
scribed or the agreed purchase price In 
the case of non-par stock without a 
stated value. Appropriate entries shall 
likewise be recorded with respect to any 
discount or premium on par value stocks 
or non-par value stocks with a stated 
value. 

Not*: The record* supporting the entries 
to this account shall be kept so that the 
corporation can furnish the name and ad¬ 
dress of each subscriber, the amount and 
kind of capital stock subscribed, the date 
of subscription, the date that each payment 
Is due and the date that each Is paid, the 
nature of each payment (whether «-a*b <* 
other consideration), and any other infor¬ 
mation that Is necessary to moke the history 
of the subscription complete. 

1160 Interest anil dividend* receivable. 

This account shall Include the amount 
of current Interest accrued on bonds, 
mortgages, notes, and other commercial 
paper owned; on loans made; open ac¬ 
counts; bank deposits, etc.; and the 
amount of dividends receivable on stocks 
owned. (See Instruction 13.) 

Not* A: Interest and dividends receivable 
from affiliated companies shall be Included tn 
account 1100—Receivables from AfflUat** 
Companies. 

Nor* B: Interest which Is not subject to 
current settlement shall be included in the 
account In which is carried the principal oa 
which the Interest Is accrued. 

Not* C: No amount representing 
dends receivable shall be Included un thi 
account unless they have been declared 
guaranteed. 

Not* D: No internet or dividends on secu¬ 
rities or obligation* Issued or assumed of 
the carrier shall be included in this occoun 
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1170 Prepayment* 

(a* This account shall Include the 
amount of expenses paid or incurred in 
advance of their accrual, the benefits of 
which are to be realized in subsequent 
periods. Entries shall be made each 
month transferring to the appropriate 
expense or other account the portion of 
each prepayment which is applicable to 
that month. 

ib) This account shall be subdivided 

as follows: 

1171 Prepaid Taxes and Licenses. 
l’T 2 -Prepaid Insurance. 

3iT.lt i repaid Interest. 

117+ iTepaid Renta. 

HTy Prepaid Stationery and Printed Matter* 
1170- Prepaid Tires and Tubes. 

1179— Mtocellaneoua Prepayment*. 

Notk A: The cost of tires and tubes for 
rrvt:iuc equipment. Including taxes, may. at 
time of original application to vehicles, 
b? charged cither to this account or direct to 
account 4160—Tires and Tubes—Revenue 
Equipment, or other appropriate expense ac¬ 
count The value of tires and tubes furnished 
by the vendor with newly acquired revenue 
equipment may also be charged to this ac¬ 
count A prorated portion of the cost of tires 
and tubes charge to this account, based on 
mile.».»- or other equitable method of appor¬ 
tionment. shall be transferred each month 
to the appropriate expense account. 

Scrrx B: The undistributed service value, 
included In this account, of tires and tubes 
that arc sold or traded In with vehicles, or 
which art destroyed or otherwise disposed of, 
•hsil bt- credited to this account. 

Nutt C: Prepayments of minor items may 
be ch*r h 'od directly to the appropriate ex- 
or other account. 

1180 Miltrrisl anti supplies. 

<a This account shall include the 
coot, including deposits on oil drums and 
other containers (less cash or other dis¬ 
count when they can be determined). of 
all unapplied materials and supplies used 
la carrier and noncarricr operations, 
with the exception of stationery and 
printed matter (sec account 1170). In¬ 
cluding tools, repair parts, fuel, tires and 
tabes. etc. The cost shall include all spe- 
ficaily assignable transportation charges 
Incurred hi obtaining the delivery of such 
materials and supplies upon the premises 
of the carrier including loading and un¬ 
loading, and at the option of the carrier, 
U may include a suitable proportion of 
purchidng and store expenses in which 
case c r responding credits shall be made 
to a ccount 4675—Purchasing and Store 
The cost shall also include 
MJer. and excise taxes on material pur- 
chk ' except that sales and excise taxes 
on gu olinc, other motor fuel, and motor 
oU. which arc includible in account 
5200—Operating Taxes and Licenses, 
•hall be charged to that account when 
wch material is purchased. 

<b> When any materials or supplies, 
jne CfTit of which has been charged to 
“k account, are Issued for use. the 
at which they stand charged 
nenNi. shall be credited to this account 
h charged to the appropriate const rue- 
«on operation and maintenance expense, 
ot ; ler account. Such amount may be 
to*d upon the average cost of all items 
J p J cn type deluded in this account 
ai toe ^ginning of the period. 
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(c) Materials recovered In connection 
with construction, maintenance, or the 
retirement of property shall be charged 
to this account as follows: 

(1) Reusable materials shall be in¬ 
cluded in tills account at amounts not to 
exceed cost, estimated if not known. 

(2) Scrap and nonusable materials 
shall be carried at the estimated salvage 
value. So far as practicable, the differ¬ 
ence between the amounts realized from 
sale or disposal and the amounts at 
which the materials are carried in this 
account shall be adjusted in the depre¬ 
ciation reserves, repair accounts, or other 
accounts which were credited when the 
materials were charged to tills account. 

Note A: Interest charged on bills for ma¬ 
terial and supplies. the payment of which is 
delayed, shnll be charged to account 7100— 
Interest. 

Note B: Inventories of mntcrlals and sup¬ 
plies shall be taken at intervals of one year 
or less, and the necessary adjustment shall 
be made to bring this account Into harmony 
with the actual physical inventory. In effect¬ 
ing this adjustment, differences which may 
practicably be assigned to Important classes 
of materials shall be equitably distributed 
among the accounts to which such classes of 
materials are ordinarily chargeable. Other 
differences shall be equLtably apportioned 
among the operation and maintenance ex¬ 
pense accounts to which materials have been 
charged since the last inventory. Such differ¬ 
ences that cannot bo allocated to the opera¬ 
tion and maintenance expense accounts shall 
be included In account 4675— Purchasing and 
8tore Expenses. 

Note C: The value of tires and tubes. In¬ 
cluding taxes furnished by the vendor with 
newly acquired revenue equipment may be 
included In account 1170 or charged direct to 
expense. 

Note D: Credits foe cash and other dis¬ 
counts that cannot be applied directly to the 
cost of materials to which they apply shall be 
Included In account 4675—Purchasing and 
Store Expenses. 

1190 Olhcr current assets* 

This account shall include the amount 
of all current assets (see definition 15) 
not includible In any of the foregoing 
current asset accounts. Including the cost 
of property purchased for resale, and the 
estimated value of property acquired in 
connection with the settlement of cargo 
loss and damage claims, pending dispo¬ 
sition. 

TANGIBLE PKOrtKTY 
1200 Carrier operating properly. 

(a) This account shall include the to¬ 
tal of the amounts representing the cost 
(see instruction 19) of carrier operating 
property Included in accounts 1201 to 
1290, inclusive, owned and used by the 
carrier in its motor carrier operations, 
including such property owned by the 
carrier but held by agents. 

(b) Records shall be established to 
show the description, date of acqtiLtiUon 
and cost of each parcel of land, each 
structure, unit of equipment or other 
unit of property (see definition 37) in¬ 
cluded in the subdivisions of this account 
The records for property depreciated un¬ 
der the unit plan shall also reflect for 
each unit the estimated service life, de¬ 
preciation rate and estimated salvage 
value so that the balance in account 
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2500—Reserve for Depreciation—Carrier 
Operating Property, with respect to each 
unit can be determined at any time. 

1201 Land and land rights. 

(a) This account shall include the cost 
of land used directly in connection with 
the motor carrier operations of the car¬ 
rier. including the first cost of acquiring 
long-term and perpetual leaseholds of 
land and easements, but not rents pay¬ 
able periodically in consideration of 
rights so obtained, 

(b) The cost of buildings and other 
Improvements (other than public im¬ 
provements) shall not be included in 
this account. If at the time of acqui¬ 
sition of an interest in land such interest 
extends to buildings or other improve¬ 
ments (other than public improve¬ 
ments) . which are subsequently devoted 
to carrier operations, the land and im¬ 
provements shall be separately ap¬ 
praised and the cost allocated to this 
account and to account 1210—Structures, 
on the basis of the appraisals. If the 
improvements are removed or wrecked 
prior to use of the property in carrier 
operations, the cost of the improvements 
to the carrier, together with the cost of 
removing or wrecking, less salvage re¬ 
covered. shall be included as part of the 
cost of the land. 

(c) Carriers shall keep their records 
so as to show separately the cost of each 
parcel of land or interest therein and the 
purpose or purposes for which used in 
motor carrier operations. 

ITEMS 

Clearing land of brush, trees, and debris 
(first cost of). 

Condemnation proceedings. Including court 
coat* and special counsel fees. 

Consents and abutting damages, payment 
for. 

Conveyancer®' and notaries* fee®. 

Easement*, cost of. and erponses of acquisi¬ 
tion. 

Pees and commissions to broker® and agents. 
Grading. 

Land, cost of. 

Long-term and perpetual lease®, cost of. and 
expense® Incidental to, acquiring (but not 
amounts paid os rent). 

Lease®, voiding, to secure possession of land. 
Relocating property of other®. 

Sidewalks on public street* abutting car¬ 
rier's property. 

Special assessments on the basis of benefits 
for new roads, new bridges, new pave¬ 
ments. new sewers, and other public Im¬ 
provements (but not any taxes levied to 
provide for maintenance of such Improve¬ 
ments). 

Surveys. 

Taxes assumed accrued prior to date of 
transfer of title. 

Title, examining, registering, clearing. In¬ 
suring nnd defending against claims re¬ 
lating to period prior to purchase. 

Note A: When land Is acquired In excess 
of that required for motor carrier opera¬ 
tions. or for which there is no definite plan 
for Its use In such service within one year, 
the cost of such land shall be charged to 
account 1400—Non-Carrier Property. If land 
originally charged to that account is later 
used for motor carrier operations, it shall 
be transferred to account 1201 at Its coat 
when acquired. (See Instruction 20.) 

Note B: Usessmcnta for public Improve¬ 
ments upon which payments are deferred 
shall be charged to this account In full and 
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the unpaid balance carried In account 3300— 
Other Long Term Obligation*. Interest on 
unpaid balances shall be charged to account 
7100—Interest. 

Not* C: Amortisation of fixed term Inter¬ 
est tn land and land rights shall be charged 
to account 5151—Amortization of Carrier 
Operating Property, with concurrent credits 
to account 2600— Reserve for Amortization— 
Carrier Operating Property. 

1210 Structure*. 

(a) This account shall include the cost 
in place (see instruction 19) of struc¬ 
tures used In motor carrier operations for 
such purposes as general offices, shops, 
garages, terminals, loading platforms, 
and the like situated on owned land. 
This Includes buildings or constructions 
to house, support, or safeguard property 
or persons, with all appurtenant fixtures 
permanently attached thereto, and im¬ 
provements to owned land, and other 
structures or constructions situated on 
land the investment in which Ls included 
In account 1201—Land and Land Rights. 

(b) Carriers shall keep their records 
so as to show separately the cost of each 
structure included in this account and 
the purpose or purposes for which used 
In motor carrier operations. 

ITEMS 

Architect’s plana. 

Ash pita. 

Awning*. 

Boilers, furnaces, piping, wiring, fixture* and 
machinery for heating, lighting, signaling, 
ventilating and plumbing. 

Bridge* and culvert*. 

Chimneys. 

Commission* and fees to brokers, agents, 
architects, and others. 

Conduits (not to be removed). 

Damages to abutting property during con¬ 
struction. 

Door checks and door stops. 

Drainage and sewerage systems. 

Elevators, cranes, hoists, etc., and the ma¬ 
chinery for operating them. 

Excavation, Including shoring, bracing, 
bridging, refill and disposal of excess exca¬ 
vated material. 

Fences and hedges. 

Fire protection systems. 

Floor covering (permanently attached). 
Foundations and piers for machinery con¬ 
structed as a permanent port of a build¬ 
ing or other unit listed herein. 

Grading and preparing grounds for buildings, 
including landscaping of grounds after 
construction. 

Leases, voiding, to secure possession of .struc¬ 
tures. 

Oils pits and drainage systems. 

Outside lighting systems. 

Painting, first. 

Permits and prlvUeges, building. 

Platforms, railing*, gratings and partitions. 

when constructed as part of structure. 
Power boards for service to a building. 
Refrigerating systems. 

Retaining walls. 

Scales, connected to and forming port of the 
structure. 

Screen*. 

Sidewalk, pavement* and driveway* on 
building ground*. 

Sprinkling systems. 

Storage facilities constituting part of build¬ 
ing. 

Storage tanks, underground or attached to 
structures. 

Storm doors and windows. 


Structures, cost af. 

Subways, areaway*, and tunnels, directly 
connected to and forming port af the 
structure. 

Vaults, constructed as part of the building. 
Water supply system for building or gcnoral 
company purposes. 

Window shade* and ventilators. 

Wiring for office equipment If mode a part 
of a structure. 

Note A: The cost of specially provided 
foundations not expected to outlast the ma¬ 
chinery or apparatus for which they are pro¬ 
vided. and the cost of angle Irons, castings, 
etc.. Installed at the base of an item of equip¬ 
ment shall be charged to the same account 
as the cost of the machinery or equipment. 

Not* B: W r hen part of a structure is re¬ 
moved In order to build an extension thereto, 
the accounting therefor shall be In accord¬ 
ance with instruction 10(b). 

Note C: The cost of structures under con¬ 
struction shall be carried In account 1290— 
Unfinished Construction, until ready tor 
service. 

1220 Revenue equipment. 

(a) This account shall include the cost 
(sec Instruction 19) of all units of reve¬ 
nue freight equipment, the cost of re¬ 
pairs. overhauling, painting. lettering, 
and the first set of accessory equipment 
necessary to fit them for service, ex¬ 
cluding tires and tubes (sec Note A under 
account 1170—Prepayments). The term 
“revenue freight equipment" Includes 
body and chassis and all fixtures and ap¬ 
pliances inside of or attached to the body 
or chassis. 

(b> If revenue freight equipment is 
purchased in a condition ready for serv¬ 
ice. the charge to this account shall In¬ 
clude the invoice or contract price (ex¬ 
cluding tires and tubes) less fleet and 
other discounts, if any. plus freight, ex¬ 
cise and sales taxes. Insurance in transit, 
unloading costs and other expenses in¬ 
curred in obtaining delivery of the ve¬ 
hicles upon the premises of the carrier, 
such as driveaway charges, and the cost 
of painting and lettering and of any ad¬ 
ditions or attachments made after de¬ 
livery. but not interest, insurance or 
other expense incurred under any plan 
of purchase involving deferred payments, 
or the gain or loss on retirement of equip¬ 
ment given in trade. 

(c) This account may also include the 
cost of spare engines and other major 
units carried on hand for the purpose 
of temporarily replacing similar units 
taken Into the shop for overhauling, re¬ 
pairing. or any other reason. 

ITEMS 

Automobiles (used to transport freight). 
Containers and lift vans, 

Fifth wheels. 

Horses and mules. 

Radio communication equipment on revenue 
vehicles. 

Refrigeration units. 

Road dollies. 

Rigging equipment. 

Sanders. 

Semi-trailer. 

Tractors. 

Trailers. 

Trucks (freight or hoist). 

Truck-tractor*. 

Wagons. 


1230 Service ear* and equipment. 

This account shall Include the cost 
(see instruction 19) of aeroplanes und 
automobiles used in conducting motor 
carrier operations, and of automotive 
vehicles used In keeping revenue vehicles 
in operation, such as wreckers and 
trouble wagons for servicing revenue ve¬ 
hicles on the road. This account shall 
also include the cost of the first set of 
appliances or accessory equipment, in¬ 
cluding tires and tubes, necessary to fit 
such vehicles for service, such as cranes, 
hoists and other appliances, devices and 
tools forming the equipment of service 
cars. 

Items 

Aeroplane*. 

Automobile*. 

Emergency repair vehicles and appliances. 
Radio communication equipment on service 
vehicles. 

Refueling car*. 

Sand and salt cars. 

Snow-fighting vehicles and equipment. 
Snow plows for use on revenue or service 
equipment. 

Spare unite for service vehicle*, on hand m 
shop (optional). 

Tow cor*, wrecker*, and appliances. 

12 SO Shop and garage equipment. 

(a) This account shall include the 
installed cost (see instruction 19) ms* 
chinery and equipment, other than office 
furniture and equipment, used In shopi 
and garages when such machinery and 
equipment is not an integral part of 
the housing structure, together with 
specially provided foundations and set¬ 
tings not expected to outlast the machin¬ 
ery mounted thereon. Records shall be 
kept so as to show separately the cost of 
each major item of equipment. 

(b) If the carrier has shops or parages 
at more than one location, the records 
shall be maintained to reflect the car¬ 
rier’s investment at each location. 

Items 

Air compressor* and hose, gauges and tank*. 
Anvils. 

Arbor presses. 

Battery charging outfits. 

Belts, shafts and countershaft*. 

Boring or reaming machines. 

Car washing equipment. 

Cranes and hol*ts (portable). 

Creeper*. 

Drill presses. 

Electric equipment 
Engines And boiler*. 

Forget. i 

Gasoline and oil pumps and portable tanks 

Greasing rocks and pumps. 

Grinders. 

Jacks. 

Lathes 

Locker*. 

Machine tools. 

Motor driven hand tools. 

Motor starter*. 

OH reclaiming machines. 

Paint sprayer*. 

Pneumatic tools. 

Storage bln* and shelving (movable). 

Store room equipment (except office furni¬ 
ture and equipment). 

Stoves. 

Testing apparatus. 

Tire changing equipment. 

Tool racks. 
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Vulcanising equipment. 

Waning device* (portable). 

Welding npparatua. 

Wheel puller*. 

Wiring for ehop equipment (movable). 

Work benchea. 

Not* A: The coat of small portable tool* 
and implement* of alight value or abort life, 
ottirr than those Included In the Initial 
equipment of a *hop or garage, aha 11 be 
durred to account 4180—Other Mainte¬ 
nance Kxpenoee. 

Note B: The coet of crane*, hoist* and 
©i.vr appliance*. device* and tool* forming 
thr equipment of wrecker*, service cam, etc., 
ihfth be charged to account 1230—Service 
Cith and Equipment. 

1250 Furniture an*! office equipment. 

<a> This account shall include the in¬ 
stalled cost (sec instruction 19) of furni¬ 
ture and appliances used In general of¬ 
ficer mirage, terminal and other offices 
when such equipment is not an integral 
part of the housing structure. 

(b> The records shall be maintained 
to reflect the carrier's investment in fur¬ 
niture and office equipment at each 
location. 

<c> If the carrier operates or owns 
auxiliary tenpinal facilities such as res¬ 
taurants for employees, the cost of owned 
equipment therein shall be charged to 
this account and carried under a special 
subdivision entitled "Furniture and Of¬ 
fice Equipment—Special Facilities’ 4 
Xmts 

Book raoc*. 

c«h rrgiatara 

Chair?. Ktoola and benches. 

Clocks. 

Cornu mica lion systems (Inter-office and 
central office two-way radio equipment). 

Counter*. 

Det>». 

Equipment In reat, dining, recreation and 
medical room*. 

Pad:- electric. 

Films cabinet*. 

Fire extinguisher equipment. 

Flour coverings (movable). 

Heater* and lamps (movable). 

Kitchen equipment. 

Lighimg fixture* i movable). 

Locker*. 

hmu peaker ayatem 

Oflice equipment (mechanical). 

Partition* and railings (movable). 

RcMaurant equipment, 
movable). 

Sho * r ftn< j shelve*. 

Tables and counters. 

TVletypewrUer*. 

Tliru docks. 

Typewriter*. 

Vacuum cleaneTS. 

Wit» : cooler*. 

Wiring for office equipment (movable). 

Note Small article* of alight value or of 
abort. nf« i*ee Instruction 19(e) shall be 
charged to the appropriate expense accounts. 

12(>0 Mim rllnneou* equipment. 

Tlds account shall Include the cost (see 
Instruction 19) of motor carrier equip- 
ment such as miscellaneous wheeled 
«juilament used at terminals and loading 
Platforms in connection with handling 
tnifiic. and also drive-away equipment 
and aeroplanes and pleasure boats used 
to entertain customers. 


items 

Block* and fall*. 

Boat* (pleasure). 

Canvaa covers (tarpaulins). 

Cart*. 

Chain hoist*. 

Crane* (not Installed on revenue vehicles). 
Dollies (platform). 

Fork trucks 
Hamper truck*. 

Hand trucks. 

Lift trucks. 

Mechanical loading devices. 

Pallets. 

Platform trucks and tractor*. 

Holler*. 

Hope* and cable*. 

Scales 

Signal equipment. 

Sign* (electric and portable). 

Skid boards. 

Tow bars, governor* and brake controls 
(drive-awny operations). 

Weighing device*. 

1270 Improvements to leasehold prop¬ 
erty. 

<a> This account shall include, ex¬ 
cept as provided in paragraph ib> of 
this account, the cost to the carrier of 
Initial improvements (including rear¬ 
rangements, additions, and betterments) 
to property used in Its motor carrier 
operations and held under lease or 
through control of the carrier owning 
the property, and the cast of any subse¬ 
quent additions to and betterments of 
such leased or controlled property but 
not including replacements. Deprecia¬ 
tion on such improvements shall be ac¬ 
counted for in the same manner as for 
other owned depreciable property. «See 
instruction 23(0.) 

<b) When the cost of alterations to 
leased property used in motor carrier 
operations otherwise chargeable to this 
account is not in excess of $200.00 or the 
period of the lease U less thaan one year, 
the cost may be charged to the accounts 
chargeable with the cost of repairs to 
such property. (See instruction 19(c).) 

Not*: If the lease agreement provide* that 
structure* or other Improvement* placed on 
leased property by the lessee shall remain 
the property of said leasee and may be re¬ 
moved at the expiration of the lease, the 
Investment In *uch improvement* and de¬ 
preciation accrual* thereon shall be trans¬ 
ferred to other appropriate accounts at that 
time. 

1280 rmlidrihiilcci properly* 

(a) When a carrier purchases or sells 
any property constituting a distinct op¬ 
erating unit (see definition 22 > or other- 
wlse finds it necessary because of incom¬ 
plete financial records to make a general 
readjustment of operating property rec¬ 
ords. temporary charges or credits to this 
account may be made with approval of 
the Commission, and the distribution of 
the amounts involved shall be made 
promptly to the appropriate accounts 
after authorisation by the Commission. 

(b) Balances in accounts previously 
canied representing property owned as 
of the date this system of accounts is 
adopted may be carried temporarily in 
this account. Journal entries distribut¬ 
ing such balances to the appropriate 
property accounts prescribed herein shall 


be made and filed with the Commission 
not later than one year after adoption 
of this system of accounts. 

1290 Unfinished ronvtrurtion. 

(a) This account shall Include the 
cost of carrier operaUng property under 
construction but not ready for service. 
It shall include all elements of cost as 
set forth in instruction 19. 

(b) When the construction of prop¬ 
erty has been completed, the amount 
representing its cost, accumulated in this 
account, shall be transferred to the ap¬ 
propriate other subdivision of account 
1200. 

Not*; This account Is primarily Intended 
to include only charge* for new construction 
not Involving any replacement If. however, 
at the beginning of a Job Involving the re¬ 
placement or retirement of any operating 
property, the accounting carrier makes full 
credit* therefor to the appropriate property 
accounts, the cost of rebuilding property or 
of Installing new property In *ubstitut1on or 
replacement, may be carried In thl# account 
pending completion of the work. (See also 
instruction 10(b) and account 1890—Other 
Deferred Debits.) 

1300 (srrirr operating property leaded 
to olltcr». 

(a) This account shall include the cost 
(sec instruction 19) of carrier operating 
property owned by the carrier but leased 
to others as part of a distinct operating 
unit (see definition 22) or system for 
use in motor carrier operations, where 
the lessee has exclusive possession. 

ib> This account shall be subdivided 
so as to reflect separately the investment 
in each class of property as provided for 
under account 1290—Carrier Operating 
Property. 

Not*: Cartier operating property Included 
In the temporary lease of a distinct operating 
unit pending Mile shall not be transferred 
to account 1300. 

1 100 \c»n-carr»cr property . 

This account shall include the book 
cost of land, structures and equipment 
owned by the carrier but used in opera¬ 
tions other than motor carrier opera¬ 
tions, and not provided for in account 
1200—Carrier Operating Property, and 
account 1300—Carrier Operating Prop¬ 
erty Leased to Others. 

Intangible Property 

1500 Organization, franchise*, and per¬ 
mit*. 

This account shall Include the balance 
of the amounts included in accounts 1501 
to 1541, inclusive. 

1501 Organization. 

This account shall include fees paid 
to State or other governmental authority 
for the privilege of incorporation, and 
expenditures incident to organizing the 
corporation, partnership, or other enter¬ 
prise. and putting it Into readiness to do 
business. 

mo** 

Fees and expenses for Incorporation or form¬ 
ing a partnership. 

Fees and expenses for merger* or consolida¬ 
tion*. 
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Office expense* Incident to organising the 

company. 

Stock and minute books and corporate teal. 

Not* A: This account shall not Include 
any discounts upon securities Issued or as* 
sumed; nor shall It Include any costs inci¬ 
dent to negotiating loans, selling bonds or 
other evidences of debt, or expenses In con¬ 
nection with the authorization. Issuance or 
sale of stock. (See Instruction 16 and 17 
and accounts 1900—Discount on Capital 
Stock, and 1910—Commission and Ex pc nr e 
on Capital Stock.) 

Note B: Exclude from this account, and 
Include In account 4630—Law Expenses.* the 
coat of preparing and filing papers in con¬ 
nection with the extension of the term of 
incorporation unless the drat organization 
costa have been written olT. 

Not* C: When charges are made to this 
account for organization expenses incurred 
in mergers, consolidations, acquisitions or 
reorganizations, amounts previously included 
herein on the books of the retiring com¬ 
panies shall not be carried over. If such 
Items represent part of the assets acquired, 
they shall be included In account 1660— 
Other Intangible Property. (See Instruction 
19(f).) 

1511 E ra rid* 

(a) This account shall include amounts 
actually paid to a State or political sub¬ 
division thereof or to other governmental 
authority in consideration of franchises, 
permits, consents, or certificates running 
in perpetuity or for a specified term of 
more than one year. 

(b> This account shall also be charged 
with expenditures Incident to applica¬ 
tions for franchises, permits, consents, or 
certificates if such applications are acted 
upon favorably by the regulatory body, 
including fees for legal and auditing 
services, expenses of witnesses, cost of 
newspaper and other advertisements, 
etc., and pay and expenses of employees 
engaged in preparing exhibits and other 
data for hearings. 'See Note B > 

<c) When a franchise, permit, consent 
or certificate Is acquired by assignment, 
the charge to this account shall not ex¬ 
ceed its actual cost to the original holder 
thereof as set out in paragraphs (a) and 
(b) of this account. Payments by the 
acquiring carrier in excess of the cost 
to the original holder, together with any 
expenses incurred by it in ejecting the 
transfer, shall be charged to account 
1550—Other Intangible Property. (See 
however instruction 19(f).) 

<d) Accounting for the amortization 
or write-off of balances carried in this 
account and for retirement of franchises, 
permits, consents or certificates that 
have expired and arc not immediately re¬ 
newed, are sold, or otherwise disposed of. 
shall be performed as provided In 
instruction 21 (b). 

<e) Tills account shall be subdivided 
to reflect separately amounts pertaining 
to: 

<1) Perpetual franchises. 

(2) Fixed-term franchises. 

Noth A: Regularly recurring payments 
made to any political subdivision for the 
right to conduct motor carrier operation* 
within lu boundaries shall be charged to 
account 6200—Operating Taxes and Licenses. 

Note B: If an application for a franchise, 
permit, consent or certificate U denied, ex¬ 
penditures incident to the application shall 


RULES AND REGULATIONS 

be charged to account 7600—Other Deduc¬ 
tions, 

1511 Patents, 

(a) This account shall include the 
cost (see instruction 19) of patent rights, 
licenses, and privileges necessary or 
valuable to the economical conduct of 
motor carrier or noncarrlcr operations, 
and which have a life of more than one 
year from the date they become effective. 

<b) When any right or license In¬ 
cluded herein expires or is canceled and 
Is not immediately renewed, is sold, or 
otherwise disposed of, retirement ac¬ 
counting shall be performed as provided 
In Instruction 2Kb). 

1550 Ollier intangible property. 

(ft) This account shall include any 
intangibles not provided for elsewhere. 
Including the undistributed portions of 
the purchase cost of a transportation 
system or portion thereof, constituting a 
distinct operating unit (see definition 
22) not Includible in specific accounts 
provided for assets acquired or liabilities 
assumed. (See instruction 19(f).) 

(b> Accounting for the amortization 
or write-off of balances carried in this 
account and for the retirement of fran¬ 
chises. permits, consents or certificates 
that are sold, relinquished or otherwise 
disposed of. shall be performed as pro¬ 
vided In instructions 21, 23. and 29. 

Investment Securities and Advances 

1600 Investment* an<l advance*; affili¬ 
ated companies. 

(a) This account shall Include the 
book cost (see definition 7) of the car¬ 
rier’s Investments in securities issued 
or assumed by affiliated companies; 
notes of affiliated companies maturing 
later than one year from date of issue; 
and the amount of advances to and re¬ 
ceivables from affiliated companies not 
subject to current settlement. Including 
accrued Interest on such advances when 
not subject to current settlement. Ex¬ 
clude from this account securities held 
in special funds or as temporary cash 
investments. (See definition 6). account 
1060—Temporary Cash Investments, and 
instruction 18.) 

(b) This account shall be subdivided 
to reflect separately for motor carriers 
and for others: 

(1) Common stocks. 

(2) Preferred stocks. 

(3) Bonds. 

(4) Notes. 

(5) Other investments. 

(6) Advances. 

Note A: Balances In open accounts with 
affiliated companies which are subject to 
current Settlement shall be included in ac¬ 
count 1100—Receivables from A mi la ted 
Companies. 

Note B: Securities pledged shall be shown 
separately from securities unpledged. 

Nor* C: Securities borrowed by the car¬ 
rier and pledged shall not be Included in 
this account. A memorandum record shall 
be kept. 

1650 Ollier investment* and advance*, 

<a> This account shall Include the 
book cost (see definition 7) of the car¬ 
rier’s Investments in securities issued or 


assumed by other than affiliated com¬ 
panies; notes of other companies and 
persons, maturing later than one year 
from date of Issue; the cash surrender 
values of Insurance policies carried on 
the lives of officers and employees when 
the carrier Is beneficiary of such policies 
(sec account 7500—Other Deductions i : 
advances to other companies and Ir.dil 
viduals and open accounts receivable not 
subject to current settlement, including 
any accrued interest when not subject to 
current settlement. (See account 1060- 
Temporary Cash Investments, and in¬ 
struction 18.) 

<b) This account shall be subdivided 
to reflect separately for motor carriers 
and for others: 

(1> Common stocks. 

(2) Preferred stocks. 

(3) Bonds. 

(4) Notes. 

(5) Other in vestments. 

(8) Advances. 

Note A: Balances in open account* with 
other companies and individuals which jus 
subject to current settlement shall be In¬ 
cluded In accounts receivable. 

Note B: Profits and losers mulUng from 
the sale of securities of others shall br in¬ 
cluded In accounts 0600—Other Nonoprrir.in* 
Income, or 7600—Other Deductions, an ap¬ 
propriate: or. when qualifying aa extraordi¬ 
nary pursuant to instruction 8. shall be In¬ 
cluded in account 8910—Extraordinary item*. 

Note C: Securities pledged shall be shown 
separately from securities unpledged 
Not* D: Securities borrowed by the e,vr- 
rler and pledged shall not be Included In 
this account. A memorandum record shall 
be kept. 

Special Fu?.ds 
1701 Sinking funds. 

(a) This account shall includr the 
amount of cash or other assets held by 
trustees or fiscal agents in charge of sink¬ 
ing funds, or by the carrier itself when 
they are segregated in a distinct fund, 
for the purpose of redeeming outstanding 
obligations. (See Instruction 18.) 

(b) A separate subdivision shall be 
kept for each fund, the title of which 
shall designate the obligation in sup¬ 
port of which the fund was created. 

ITEM* 

Cash. 

Securities of other companies or other as¬ 
sets, at cost except as otherwise provided 
herein. 

Live securities issued or assumed by the 
carrier, at fAce value. (For conditions un¬ 
der which such securities may be kept 
alive, see instruction 16(d).) 

Amounts deposited with trustees or other 
fiscal agents on account of mortgaged 
property sold, when held for the redemp¬ 
tion of securities. 

Securities of the carrier Issued to trustees 
without Intervening sole, at face value 

Nor*: Intercut and dividends on securities 
held In this account shall be credited to ac¬ 
count 6300 —Interest. Income, and 0400— Div¬ 
idend Income, as appropriate. 

1751 Depreciation funds. 

This account shall Include the amount 
of cash and the cost (sec Instruction IB’ 
of securities of other companies an 
other assets which have been specifl^D 
set aside to provide a fund for the re- 
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placement of units of depreciable 

property. 

1731 Mi*»<*rll*ncou* special fund*. 

Tills account shall Include the amount 
ol cash and the cost (see Instruction 18 > 
ol securities of other companies and 
oilier assets in Insurance, employees* 
pension, savings, relief, hospital and 
other funds which have been raised and 
specifically set aside or Invested for pur¬ 
poses not provided for elsewhere, includ¬ 
ing deposits with state commissions to 
guarantee continuing payments to the 
beneficiaries of workmen's compensation 
claims, and the face value of securities 
Issued or assumed by the carrier which 
may be held alive in such funds as pro¬ 
vided in Instructions 16 and 17. Also 
include in this account deposits in lieu of 
mortgaged property sold and other trust 
deposits, pending their refund when 
equivalent property Is acquired or pend- 
tm: their transfer under mortgage provi¬ 
sions to account 1701—Sinking Funds 
A separate subdivision shall be provided 
for each fund. 

Deferred Debits 

I agO I’namortlaed debt discount ond 

This account shall Include the total of 
the net debit balances representing the 
excess of the discount and expense over 
the premium in connection with the issu¬ 
ance of each class of the carrier’s out- 
51 ; .ding long-term or equipment obliga¬ 
tions. Separate subdivisions shall be 
maintained in respect of each issue of 
such obligations. (Sec instruction 17.> 

1890 Other deferred debit**. 

(a) This account shall include all debit 
balances in suspense accounts that can 
not be entirely cleared and disposed of 
until further information is received; 
aL<o items of a deferred nature (except 
items chargeable to account 1170—Pre¬ 
payments. or account 1880—Unamor- 
tized Debt Discount and Expense) which 
arc subsequently to be amortised to the 
appropriate operation and maintenance 
expense or other accounts. This includes 
amounts on deposit with banks which 
have failed, pending determination of 
lo«; deposits made on equipment pur¬ 
chases, amounts paid for options pending 
filial disposition; expenditures for plans 
and investigations made for determining 
the feasibility of projects under contem¬ 
plation. pending further disposition, de¬ 
posits, In escrow or otherwise, with regu¬ 
latory commissions and others, and ex¬ 
penditures for valuations, inventories, 
and appraisals made in connection with 
applications for or the contemplated pur¬ 
chase or sale of operating rights and 
other property, (See Instruction 19.* 
If deposits are not recoverable, or proj¬ 
ects in-connection with which prelimi¬ 
nary costs w f ere incurred are abandoned, 
tb* amounts expended shall be charged 
to account 7500—Other Deductions, or 
account 8910—Extraordinary Items, as 
a: roprlate. 

bj This account shall also include 
other debit Items which are subject to 


amortization by order of the Commis¬ 
sion. 

(c) Tills account shall also include the 
balances in clearing accounts maintained 
to facilitate the retirement of property 
(see instruction 21(a)); carry tempo¬ 
rarily the cost of operating and main¬ 
taining such facilities as office buildings, 
storehouses, etc., and such overhead costs 
as It is desirable to apportion to the con¬ 
struction, operating, and other accounts 
involved. (See instruction 10.) 

<d) Items of a current nature but of 
doubtful value may be carried in this 
account at book cost or nominal value. 
(See instruction 13.) 

Miscellaneous Debit Items 
1900 Discount on capital Muck. 

This account sliail include the excess 
of the par or stated value of the stock 
Issued (at the time of original sale of par 
value stock and nonpar stock with a 
stated value i, plus accrued dividends, if 
any, over the actual cash value of the 
consideration received. (See instruction 
16.) 

San: No discount shall be recorded In this 
account In connection with the exchange of 
capital stock for Items that arc includible 
In account 1550—Other Intangible Property 

1910 OuuntitMon uml expense «n capi¬ 
tal slock* 

This account shall include all expenses 
incurred In connection with the issuance 
and sale of capital stock. (See Instruc¬ 
tion 16.» 

ITEMS 

Pees and expenses incurred in obtaining per¬ 
mission from regulatory bodies for the Issu¬ 
ance of stock and In filing papers of noti¬ 
fication thereunder. 

Pees paid to promoters. 

Listing stock on exchanges 
Preparation and distribution of prospectuses. 
Preparation and Issuance of certificates of 
stock. 

Soliciting subscriptions for stock. Including 
fees, commissions, advertising and printing. 
Taxes paid on stock Issues. 

1920 Reacquired aertiritic*. 

This account shall include in subdivi¬ 
sions for each class, the par, stated or 
proportionate value of capital stock, and 
the face value of bonds, and other forms 
of securities which have been actually 
issued or assumed by the carrier, and re¬ 
acquired and are neither retired nor 
properly includible in sinking or other 
funds. 

Not* A; The accounting for the reacquial- 
tlon of securities and resales thereof shall be 
in accordance with Instructions 16 and 17. 

Note D: This account shall be maintained 
so as to reflect separately securities pledged 
and unpledged. 

Note C: In reports to the Commission the 
balance in this account shall be deducted 
from the securities accounts on the llabUlty 
side, thereby extending into the money col¬ 
umn the amounts to reflect the actually out¬ 
standing securities. 

1990 Nominally issued seeurilic*. 

(a) This account shall Include in sub¬ 
divisions for each class, the face, par 
or stated value of capital stock, bonds, 
and other forms of securities which have 


been nominally but not actually Issued by 
the carrier. (See definitions 2 and 28.) 

(b) When nonpar stock without stated 
value Is nominally issued, a memorandum 
entry shall be made to this account show¬ 
ing the number of shares thus Issued. 

Note A: ThU account shall bo maintained 
10 aa to reflect separately securities pledged 
and unpledged. 

Note B: In report* to the Commission, the 
bAlance in this account ahall be deducted 
from the securities accounts on the liability 
»lde. thereby extending Into the money col¬ 
umn the amount* to reflect the actually out¬ 
standing securities. 

Liability Side 

CURRENT LIABILITIES 
2000 Note* payable. 

(a» This account shall include the face 
value of outstanding obligations In the 
form of notes, drafts, acceptances, and 
similar evidences of indebtedness which 
by their terms do not run for a period in 
excess of one year from date of Issue, 
including the face value of notes receiv¬ 
able discounted or sold without releasing 
the carrier from liability as endorser 
thereon. 

<b» Subdivisions shall be maintained 
to show 1 separately obligations maturing 
upon demand and obligations bearing a 
specified date of maturity. 

Note A: Note* payable to affiliated corn- 
panic* which are subject to current settle¬ 
ment ahall be included in account 2030— 
Payables to Affiliated Companies. (See also 
account 2200—Advance* Payable—Affiliated 
Companies > 

Note B: Unmatured equipment obligations 
■hall be included In account 2190. Equip¬ 
ment Obligations and Other Debt Due With¬ 
in One Year, or account 2300, Equipment 
Obligations, as appropriate. 

2020 Matured lung-tmii obligations* 

This account shall include the amount 
(Including obligations for premiums) of 
equipment obligations, long-term obliga¬ 
tions and receivers* certificates matured 
and unpaid without any specific agree¬ 
ment for extension of maturity, includ¬ 
ing unpresented bonds called for redemp¬ 
tion. 

2030 Payable* lo ulfiliiitrd companies. 

(a) This account ahall include the 
total of amounts payable to affiliated 
companies <see definition 6) which arc 
subject to current settlement, such as 
credit balances in open accounts for serv¬ 
ices rendered, material furnished, inter¬ 
line account balances, claims, rent for 
use of property and similar items; inter¬ 
est and dividends payable to affiliated 
companies; and loans, notes and draft* 
which arc payable to affiliated companies. 

(b) ThU account shall be subdivided 
as follows: 

2031—Loans and Notes Payable. 

2035—Interest and Dividend* Payable. 
2039—Account* Payable. 

Not* A: On the balance sheet accounts 
payable to affiliated companies ahall be set 
off against accounts receivable from the same 
companies. 

Note B: No amount representing dividend!, 
payable shall be Included in this account 
unless they have been declared or guarsntced. 
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Note C: Items which are not subject to 
current settlement shall be included in ac¬ 
count. 2200—Advances Payable—Affiliated 
Companies. 

2050 Account* parable. 

(a) Tills account shall Include 
amounts payable to others (except affili- 
ated companies) that are subject to cur¬ 
rent settlement, for materials and sup¬ 
plies and services received. Including 
rents payable for the use of revenue ve¬ 
hicles and other property; other matured 
rents, amounts due to public authorities, 
amounts of payable Judgments, current 
accounts with officers and employees, 
the carrier’s liability for transportation 
taxes and sales taxes collected from cus¬ 
tomers, for deductions from employees* 
wages for social security and income 
taxes, and other similar Items. 

(b) This account shall also Include the 
balances due other carriers (except affili¬ 
ated companies) In favor of each of 
which there Is a net credit balance rep¬ 
resenting Interline accounts. 

(c) This account shall be subdivided 
as follows: 

2051—Account* Payable—Officers. Stockhold¬ 
ers and Employee*. 

2055—Interline Account Balance*. 

2059—Accounts Payable—Other. 

Note: Accounts with other carrier* repre¬ 
senting Interline accounts which contain net 
debit balances shall be included In account 
1120—Accounts Receivable—Agents, Custom- 
era and Interline. 

2070 Wage* payable. 

This account shall Include the amount 
of wages payable or accrued payrolls. 
Unclaimed wages shal be transferred to 
account 2180—Other Current Liabilities. 
(See Instruction 14. > 

2000 C.o.tl.% tin rein it led. 

(a) This account shall be credited with 
amounts of c.o.d.’s collected from con¬ 
signees for shippers on freight delivered. 

<b> This account shall be charged 
when remittances of amounts of c.o.d.’s 
arc made to shippers. 

Note A: Checks made payable to the ship¬ 
per received In payment of c.o.d. charges shall 
not bo credited to this Account. A memo¬ 
randum record ahall be kept. 

Note B: Fees for handling co.d/s shall be 
credited to the same account to which the 
transportation revenue U credited. 

Nora C: If desired, this account may be 
credited with amounts concurrently charged 
to accounts receivable, representing cod.'* 
collectible by the carrier. Amounts of 
c.o.d/s on interline shipments, collectible 
by other carriers shall not be entered in this 
account. 

2100 Dividend* declared. 

<a) This account shall include the 
amount of dividends declared but not 
paid on any issue of capital stock of the 
carrier. Dividends shall be credited to 
this account as of the day upon which 
they became a liability of the carrier. 

<b) A separate subdivision shall be 
maintained for dividends on each class 
and series of stock. 

Note: Dividends declared and payable to 
affiliated companies shall be included in ac¬ 
count 2030—Payables to Affiliated Compa¬ 
nies. 


RULES AND REGULATIONS 

2120 Taxes accrued. 

(a) This account shall be credited 
each month with the amount of taxes 
accrued during the month, with concur¬ 
rent debits to the appropriate accounts 
for tax charges. Credits to this account 
that are based upon estimates shall be 
adjusted from time to time during the 
year so that the tax expense accounts 
may show as nearly as possible, the taxes 
applicable to each period. Payments of 
taxes for which accruals have been made 
shall be debited to this account. 
Amounts representing prepayment of 
taxes applicable to subsequent periods 
shall be Included in account 1170—Pre¬ 
payments. 

(b) The records supporting entries to 
this account shall be kept so that the 
carrier can furnish Information as to 
the basis for each tax accrual, the kinds 
of taxes paid, the amount of each and 
the accounts charged with the tax ac¬ 
cruals. 

Note A: The liability for income taxes of 
sole proprietors or members of a partnership 
ahall not be Included in this account. 

Note B: The carrier's liability for social 
security and Income taxes deducted from 
employees* wages for payment to taxing 
bodies shall be included in ocoount 2059— 
Accounts Payable—Other. 

Note C: The carrier's liability for Federal 
or State taxes on transportation charges col¬ 
lectible by motor carriers ahall be Included 
In account 2059—Accounts Payable—Other. 

2150 Inlcrc*! aerrued. 

(a) This account shall be credited 
each month with the amount of interest 
accrued during the month but not paid 
monthly, with concurrent debits to the 
appropriate accounts for interest 
charges, on all Indebtedness of the car¬ 
rier except interest which is added to the 
principal. Payments of Interest for which 
accruals have been mode tn this account 
shall be debited hereto. 

<b) When interest matures without 
being paid. It shall be charged to this 
account and credited to account 2030— 
Payables to Affiliated Companies, or ac¬ 
count 2160—Matured Interest, as appro¬ 
priate. Payments to trustees or other 
agents of the holders of bonds or other 
securities, of the Interest accrued 
thereon, which operate under the terms 
of the securities, or of mortgages sup¬ 
porting such securities) as a release of 
the carrier from further liability for such 
interest, shall be accounted for in the 
same manner os payments of interest 
made directly to bondholders. 

Note: Interest accrued upon any judgment 
against the carrier shall be credited to the 
account to which such Judgment stands 
credited. 

2160 Mnlurfd iiilrml. 

Tills account shall include the amount 
of matured and unpaid interest on obli¬ 
gations of the accounting carrier 
whether the cause of the failure to pay 
the interest is on the part of the creditor 
or for other reasons, except where such 
interest is added to the principal of the 
obligation. 


Note: Interest payable to affiliated com¬ 
panies shall be Included tn account 20^0— 
Payables to Affiliated Companies. 

2180 Other current liabilities 

This account shall Include all current 
and accrued liabilities not includible in 
any of the foregoing accounts. This in¬ 
cludes unmatured rents accrued, esti¬ 
mated insurance premiums accrued, un¬ 
claimed wages, and estimated amounts 
payable within one year covering lia¬ 
bility for claims for injuries to persons, 
loss and damage, and similar items. (See 
instruction 14.) 

Long-Term Debt Due Within 
One Year 

2190 Equipment obligation* and oilier 
debt due within one year. 

This account shall include the total 
amount of bonds, equipment obligations, 
and other long-term obligations, includ¬ 
ing obligations maturing serially or pay¬ 
able in Installments, which arc due and 
payable within one year, and for which 
arrangements for refunding have not 
been made or for which no sinking fund.* 
have been provided. This account shall 
be subdivided according to the different 
classes of debt so maturing. 

Advances Payable 

2200 Advance* payable; affiliated rom- 
psnio, 

<a) This account shall include the 
amount of unsecured obligations payable 
to affiliated companies, whether evi¬ 
denced by notes or open accounts, which 
are not subject to current settlement, 
Including Interest accrued thereon, when 
such Interest is not subject to current 
settlement. This account shall also in¬ 
clude obligations that arc payable on 
demand but which, by mutual agree¬ 
ment or understanding, will not be pre¬ 
sented for payment within one year from 
date of Issue. 

(b) This account shall be subdivided 
so as to show for each creditor: 

< 1) Notes payable. 

(2) Open accounts not subject to cur¬ 
rent settlement. 

(3) Interest accrued on amounts in¬ 
cluded In this account when not subject 
to current settlement. 

Note: Amounts of advance* from affiliated 
companies, including open accounts, thnt 
are subject to current settlement such s* 
charges for materials and supplies currently 
furnished, charges for repairs to equlpmr.it. 
etc., shall be Included in account 203>— 
Payables to Affiliated Companies. 

2250 Other advance* payable. 

(a) Tills account shall Include (be 
amount of unsecured advances and other 
unsecured obligations payable to lno - 
vlduals and companies, other than affili¬ 
ated companies, whether evidenced t>> 
notes or open accounts, which are not 
subject to current settlement. Including 
Interest accrued thereon when such in¬ 
terest is not subject to current settle¬ 
ment. This account shall also Include ob¬ 
ligations that arc payable on demand but 
which, by mutual agreement, will nor ot 
presented for payment within one year 
from date of Issue, 
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ib' This account shall be subdivided 
w A* to Show for each creditor: 
iH Notes payable. 

1 2 Open accounts not subject to cur¬ 
rent settlement. 

<3 Interest accrued on amounts In¬ 
ducted in this account when not subject 
to current settlement. 

i C • The liability for advances payable 
to individuals and companies, other than 
Affiliated companies, maturing within one 
rear of the close of the accounting period 
I? includible In account 2190—Equipment 
Obligations and Other Debt Due Within 
One Year. 

Note Amount* of advance* subject to cur¬ 
rent «e lement, such as charges for materials 
iitd fupplles currenUy furnished, charges for 
rrpairs to equipment, etc., shall be Included 
la account 3050— Account* Payable. 

Equipment and Other Long-Term 
Obligations 

2300 Equipment obligations. 

(*‘ This account shall include the face 
roluc of all unmatured long term obliga¬ 
tions issued by the carrier and not re¬ 
tired or canceled, for which units of reve¬ 
nue equipment and other automotive 
equipment have been pledged as security 
or are held under conditional sales con¬ 
tract*. Mich as equipment bonds, equip¬ 
ment notes and chattel mortgages: also 
the face value of equipment obligations 
Issued by others, the payment of which 
has been assumed by the carrier; and of 
equipment obligations so Issued or as¬ 
sumed. the maturity of which has been 
extended by specific agreement. The lia¬ 
bility for iqulpment obligations matur¬ 
ing within one year of the close of the 
accounting period Is Includible In ac¬ 
count 2190— Equipment Obligations and 
Other Debt Due Within One Year. (Sec 
Note A > 

<b> This account shall be kept so as to 
show the lace value of equipment obliga¬ 
tion* < 1 nominally Issued, and (2) ac¬ 
tually outstanding. (Sec definitions 3 and 

28 .) 

<c> A separate subdivision shall be 
maintained for each class of equipment 
obligation and no Issues shall be consid¬ 
ered to be of the same class unless iden¬ 
tical as to liability and nature of prop¬ 
erty covered. 

Norr A: Equipment obligations matured 
Ulj pald without specific agreement far 
wtenimn as to time of payment. Including 
Hnprw^r.ted equipment obligation* culled 
wt redemption, shall be included In account 
Matured Long-Term Obligation*. 

Hood*, 

** account shall include the 
|*ce value of bonds, other than equlp- 
obligations. Issued by the carrier 
no maturing more than one year from 
ifc! r 080 °* **** accounting period; also 
e value of such bonds issued by 
Tr***' J* 1 ® PajTnent of which has been 
by the carrier. (See account 
0 Kquipmi^^ Obligations and Other 
Due Within One Year.) 

This account shall be kept so as to 
the face value of bonds (1) noml- 
. * * -^od, and (2) actually outstand- 

definitions 3 and 28.) 


RULES AND REGULATIONS 

(c) A separate subdivision shall be 
maintained for each class and series of 
bonds, and no Issues shall be considered 
to be of the same class unless identical as 
to liability and nature of property cov¬ 
ered. 

Note A; Bond* matured and unpaid with¬ 
out specific agreement for extension a* to 
time of payment, I Deluding unpresented 
bonds colled for redemption, shall bo In¬ 
cluded In account 2020—Matured Long-Term 
Obligations. 

2360 Other long-term obligation*. 

(a) This account shall Include all 
long-term obligations not otherwise pro¬ 
vided for which mature more than one 
year from the close of the accounting 
period. (See account 2190—Equipment 
Obligations and Other Debt Due Within 
One Year.) This covers such items, 
executed or assumed, as real estate 
mortgages; assessments for public im¬ 
provements: serial note* payable over a 
period of more than one year; and other 
obligations maturing more than one year 
from date of issue. 

<b) This account shall also include the 
face value of certificates of indebtedness 
issued upon the property of the carrier 
by receivers acting under the orders of 
a court. 

Note A: Separate subdivision* shall be 
maintained for each class of obligation In¬ 
cluded herein, and record* shall be main¬ 
tained to show separately for each issue all 
details as to date of Issue, date of maturity 
Interest dates and rates, security for obliga¬ 
tions. etc. 

Note B: Matured obligations which are 
unpaid shall be Included In account 2020— 
Matured Long-Term Obligations. 

DEFERRED CREDITS 

2100 Lnsmorturd premium on debt. 

This account shall Include the total 
of all credit balance* representing the 
excess of the premium over the discount 
and expense in connection with the Issu¬ 
ance of each class of the carrier’s out¬ 
standing long-term or equipment obli¬ 
gations. Separate subdivisions shall be 
maintained in respect of each Issue of 
obligation*. (Sec Instruction 17(d).) 

2130 Other deferred credit*. 

This account shall include credit bal¬ 
ances in suspense account* that cannot 
be entirely cleared and disposed of until 
additional information Is received, and 
other items of a deferred nature (see 
Instruction 10), such as estimated liabil¬ 
ity for overcharge claims, deposit* by 
owner-operator* to cover their liability 
for loss and damage claims, anticipated 
liability for retroactive wages pending 
the result of negotiations, and deposit* 
by tenant* representing rent for final 
month of leases. 


Reserves 

2300 Reserve for depreciation; carrier 
operating property. 

(a) This account shall be credited 
with the following: 

(1) Amounts charged each month to 
account 5000—Depreciation Expense, or 
other accounts for currenUy accruing 
dcprcclaUon (see definition 20) of car¬ 
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rier operating property as provided In 
instruction 23. 

(2) The amount of depreciaUon ac¬ 
crued by vendor or predecessor com¬ 
panies to date of transfer applicable to 
carrier operating property acquired as 
part of a distinct operating unit or 
transportaUon system, as provided tn 
instruction 19(f). 

(3) The amount of depreciation ac¬ 
crued to date of transfer, applicable to 
property transferred from account 
1400—Non-Carrier Property, to account 
1200—Carrier Operating Property, or ac¬ 
count 13t0—Carrier Operating Property 
Leased to Others. 

(b) Charges to this account in con¬ 
nection with carrier operating property 
retired shall be made in accordance with 
InstrucUon 21. This account shall also 
be charged with the amount of deprecia¬ 
tion accrued to date of transfer appli¬ 
cable to property transferred from 
account* 1200—Carrier Operating Prop¬ 
erty, or 1300—Carrier Operating Prop¬ 
erty Leased to Others, to account 1400. 

(c) This account shall be subdivided 
as follows: 

2510—Reserve for Depreciation—Structures. 
2520—Reserve for Depreciation—Revenue 
Equipment. 

2530—Reserve for Depreciation—8crvlce Cars 
and Equipment. 

2540— Reserve for Depreciation—Shop and 
Oarage Equipment. 

2550—Reserve for Depredation—Furniture 
and Office Equipment. 

2560—Reserve for Depreciation—Miscellane¬ 
ous Equipment. 

2570—Reserve for Depredation—Improve¬ 
ment* lo Leasehold Property. 

2580—Reserve for Depreciation—Undistrib¬ 
uted Property. 

2590—Reserve for Depreciation—Carrier Op¬ 
erating Property Leased to Others. 

2600 Reserve for amortisation; carrier 
operating property. 

(a) This account shall be credited 
with amounts charged to account 5151— 
Amortization of Carrier Operating Prop¬ 
erty, or other appropriate account, for 
amortization of the cost of acquiring 
leaseholds, franchises, consents, privi¬ 
leges. patent*, and other intangible prop¬ 
erty having a fixed term Ufe. 

This account shall also be credited 
with amounts charged to account 7500— 
Other Deductions, or account 8910—Ex¬ 
traordinary Items, a* appropriate, for the 
amortization or write-off of cost of ac¬ 
quiring perpetual leasehold* and of in¬ 
tangible property which doe* not have a 
fixed life term. (Sec instruction 23(d).) 

(b) When any leasehold, franchise, 
permit, consent, privilege or patent ex¬ 
pires, is sold or relinquished, or Is other¬ 
wise retired from service, this account 
shall be charged with the amount pre¬ 
viously credited hereto In respect of 
such property, and retirement account¬ 
ing shall be performed as provided in 
instruction 21(b). 

(c) This account shall be credited 
with such amounts as are necessary to 
reflect, as of the date this system of ac¬ 
count* 1* adopted, the expired portion 
of tlie life of franchises, permits, con¬ 
sents, patent rights, leaseholds, ease¬ 
ments, other interest in land, or other 
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Intangible property which has a fixed 
term life, the cost of which is included 
in operating property accounts 1200 and 
1300 and intangible property accounts 
1500 and 1550. 

(d> This account shall be maintained 
in such manner as to show the amount 
of each separate reserve set out below 
and the nature of and amounts of debits 
and credits thereto. 

(1) Reserves for amortization; lease¬ 
holds. 

(2» Reserves for amortization; fran¬ 
chises, permits and patents having a 
fixed term life. 

(3) Reserves for amortization; other 
intangible property. 

2610 Reserve for depreciation ami amor¬ 
tization ; other property* 

This account shall include amounts 
provided for depreciation and amortiza¬ 
tion of properties carried in account 
1400—Non-Carrier Property. 

2630 Reserve for adjustment*; invest¬ 
ment* and advance*. 

(a) This account shall be credited with 
amounts charged to account 7500— 
Other Deductions, or account 8910— 
Extraordinary Items, as appropriate, to 
provide a reserve for adjustments In the 
value of investment securities Included 
In account 1600—Investment and Ad¬ 
vances; Affiliated Companies, and ac¬ 
count 1650—Other Investments and Ad¬ 
vances. <8ee instruction 18(b).) 

(b) This account shall be subdivided to 
reflect: 

(1) Reserves for securities of affiliated 
companies. 

(2) Reserves for securities of others. 

Note: In stating the balance sheet these 
reserves shall be deducted from the specific 
meets to which they apply. 

2630 Reserve for uncollectible accounts. 

This account shall be credited each 
month with amounts reserved for re¬ 
ceivables which may become uncol¬ 
lectible, and shall be maintained In such 
manner as to show the amount of each 
separate reserve set out below and the 
amounts of debits and credits thereto: 

(a) Reserve for receivables represent¬ 
ing carrier operating revenue. Credits 
to this subdivision shall be concurrently 
charged to account 4660—Uncollectible 
Revenues. 

<b) Reserve for receivables applicable 
to revenue from non-carrier operations 
and property Credits to this reserve 
shall be concurrently charged to account 
6100—Income from Non-Carrier Opera¬ 
tions—Net. 

(c) Reserve for uncollectible receiv¬ 
ables other than revenues. Credits to 
this reserve shall be concurrently 
charged to account 7500—Other Deduc¬ 
tions. 

2660 Infturonre reserve*, 

»a> This account shall be credited 
with amounts charged to account 4560- 
Fire, Theft and Collision, account 4570— 
Other Insurance Expense, or other ap¬ 
propriate accounts to provide reserves 
for losses through collision, accident. 
Are. theft, flood, or other hazards to the 


carrier's own property or to property 
leased from others, that are not 
covered by commercial Insurance. (8ee 
Instruction22(b), (c) and (f).) 

(b) If carrier opera ting property is 

destroyed or so badly damaged as to re¬ 
quire retirement, and provision has been 
made In this account for such risks. It 
shall be charged with the amount of the 
loss not covered by commercial insur¬ 
ance and additional retirement account¬ 
ing shall be performed as set out in 
instruction 21 (a). / 

(c) This account shall be maintained 
in such manner as to show the amount 
of each separate reserve and the nature 
of and amounts of debits and credits 
thereto. 

2680 Itijurir*. |<»«* anil <ln inngc re*rrw**. 

<a> This account shall be credited 
with amounts charged to accounts 4530— 
Public Liability and Property Damage. 
4540—Workmen's Compensation. 4550— 
Cargo Loss and Damage, or other appro¬ 
priate accounts to provide reserves 
against claims for deaths of or injuries 
to employees and others; for damages 
to property not owned or held under lease 
by the carrier; and for loss, destruction, 
damage, or delays to property Intrusted 
to the carrier for transportation or stor¬ 
age, that are not covered by commercial 
insurance. (See instruction 22(c).) 

(b) This account shall be charged 
with pavements of claims for injuries to 
persons and damage to property of others 
which are not recoverable from insurance 
companies or others. (See, however, in¬ 
struction 22(a) and <d>.) 

(c) Tills account shall be maintained 
In such manner as to show the amount 
of each separate reserve set out below 
and the nature of and amounts of debits 
and credits thereto. 

(1) Reserve for personal injuries and 
property damage claims. 

(2) Reserve for workmen's compensa¬ 
tion claims. 

(3) Reserve for cargo loss and damage 
claims. 

(d) At the close of the accounting 
period the estimated amounts payable 
within one year covering liability for 
claims for Injuries to persons, loss and 
damage, and similar items shall be 
transferred to account 2180—Other 
Current Liabilities. 

2690 Other reserve*. 

(a) This account shall Include amounts 
reserved by the carrier for purposes 
which arc not provided for in any of the 
preceding reserves. 

(b) This account shall be maintained 
In such manner as to show the amount 
of each separate reserve and the nature 
of and amounts of debits and credits 
thereto. 

CAPITAL STOCK 

2700 Preferred capitul *tock. 

2710 Common capital *tork« 

(A) These accounts shall Include the 
par value of stocks with par value; the 
stated value of nonpar stocks having a 
stated value; and the cash value of the 
consideration received. Including assess¬ 
ments. or the amount approved by the 


Commission, for nonpar stocks without 
stated value, which have been Issued to 
bona fide purchasers and have not been 
reacquired and canceled: also shares of 
stock nominally Issued (see definition 
28), and reacquired shares which have 
not been canceled. The cash considera¬ 
tion received from the sale of par value 
stock and of nonpar stock bavin* i 
stated value in excess of the amount 
credited to tills account, shall be cred¬ 
ited to account 2900—Premiums and As¬ 
sessments on Capital Stock (See in- 
struction 16.) 

<b> Separate accounts shall be pro¬ 
vided for each class of stock, and the 
Utle of each account shall dearly Iden¬ 
tify the class of stock covered. Issues 
of stock shall not be considered as of the 
some class unless identical in all pro¬ 
visions. nor shall there be carried any 
undivided item in respect of more than 
one class of stock. 

(c) When stock Is issued for cash, 
that fact shall be stated: if for any con¬ 
sideration other than cash, the person 
to whom It is issued shall be designated 
and the consideration for which it is 
issued shall be described with sufficient 
particularity to identify it. If such is¬ 
suance Is to the treasurer or other agent 
of the corporation for purpose of sale, 
that fact and the name of such agent 
shall be shown: and the agent shall show 
like details concerning the consideration 
realized therefor in his account of the 
disposition thereof, which when accepted 
by the corporation, shall be preserved as 
a corporate record. 

<d) When capital stock Is reacquired 
and canceled (see Instruction 16). these 
accounts shall be charged with the 
amount at which such stock Is carried 
herein. In the case of nonpar stock 
without stated value, the amount 
charged hereto shall be the proportion, 
applicable to the reacquired shares im¬ 
mediately prior to reacquisition, of the 
total book liability included herein of 
actually outstanding shares of the class 
and series of stock of which the reac¬ 
quired shares are a part. 


Not* A: For each clow of stock the rec¬ 
ords shall show the number o t shares nomi¬ 
nally Issued and actually outstanding. i8e« 
definitions 3 and 28.) When nonpar *tock 
without stated value Is nominally Issued a 
memorandum entry shall be made showing 
only the number of shares so Issued 

Not* B: When nonpar stock without 
stated value Is Issued In exchange for per 
stock, or nonpar stock with stated vulu*. 
amounts Included In account 2900 Premi¬ 
ums and Assessments on Capital Stock, roc 
the retired stock, shall be transferred to th« 
capital stock account as part of the con¬ 
sideration received for the nonpar stock. 

Not* C: No entries recording change* l» 
the amounts reflected in the carriers book* 
for capital stock which has been nominally 
or actually issued shall be made wttnout 
first submitting the plan of accounting totne 
Commission for approval. 8uch plan than 
be accompanied by a statement giving com* 
plot* information with respect totfw 
upon which the amounts to be recorded * 
determined. Entries recording the two*™* 
changes require approval of the Oommhsio ^ 

(1) Changes in the par or stated value ol 

stock with par or stated value. k 

(2) Changes In the value of nonpar stoc 
without stated value through the trantier 
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turcd or unearned surplus to the capital 
fiocK recount*. and debit* to the unearned 
rjr? ius Account resulting from the Issuance 

oj 5 * -ck dividends. 

J 3 , Heduction of the amounts recorded In 
tl* capital stock account* to create surplus 
oc reduce the book value of assets. 

Capital Mock mbmiM 

This account shall Include the amount 
of legally enforceable subscriptions to 
capital slock of the carrier. It shall be 
credited with the par or stated value, or 
with :he subscription price In the case 
of stock without par or stated value, ex¬ 
clusive of accrued dividends. If any. 
Concurrently a debit shall be made to ac¬ 
count 1140—Subscribers to Capital 
Stock, for the agreed purchase price and 
any discount or premium debited or 
credited to the appropriate discount or 
premium account. When properly exe¬ 
cuted stock certificates have been issued 
representing the stocks subscribed, this 
account shall be debited and the appro¬ 
priate capital stock account credited 
with the par or stated value of the stock 
lor the consideration received In the case 
of nonpar stock without a stated value). 

rnorRirroas’ capital 

2300 Sole proprietorship capital. 

This account shall include the invest¬ 
ment of a sole proprietor in an unlncor- 
pornu ! carrier and shall be charged with 
all withdrawals from the business by the 
proprietor other than amounts repre¬ 
senting salary. (See Note A.) At the 
end of each calendar year the net Income 
or loss for the year as reflected by the 
Income .statement shall be transferred to 
this account. There shall also be entered 
in this account such items as In corpo¬ 
rate :g mizations are handled through 
the subdivisions of account 2930—Earned 
8 u r p i u s—Unappropriated. (See op¬ 
tional accounting procedure provided In 
Note L: i» rounder.) 

Notv A: Amount* designated ft* Hilary of 
the p? ^TUtor. representing fair and reoaon- 
ible c pensation for services performed, 
ihJdl be charged to 4611— Salaries — Oencral 
Officer:., or other appropriate account. 

Non B This account may be restricted to 
ikt arr ant considered by the proprietor 
to be UIs permanent investment in the busi¬ 
ness, subject to change only by additional 
lntttimrnt on his part or the withdrawal of 
Pocur.ru -.hereof. When thl* option Is taken 
Withdrawals of profits shall bo charged to ac¬ 
count CMS—Other Debits to Earned Surplus, 
sad the i-amed surplus accounts shAU other¬ 
wise i>t employed as provided In the texts of 

those acc junta. 

Non C: Income taxes of the proprietor If 
paid from funds of the carrier shall be 
cturRod to this account. (8©e Note under 

scrouut 8800 —Income Taxes.) 

2^) 0 Partnership capital, 

Tlii account shall be credited, where 
to® business is conducted by an unin¬ 
corporated firm, co-partnership or un- 
ter any style other than that of an in¬ 
corporated company or sole proprletor- 
“tip. with the respective amounts paid 
®to the business by the partners therein, 
lr -d shall be charged with all with¬ 
drawals from the business by each part- 
ter o*her than amounts representing 
**iary. <See Note A.) At the end of 


each calendar year the net income or 
loss for the year as reflected by the in¬ 
come statement shall be transferred to 
this account. There shall also be 
entered in this account such items as In 
corporate organizations are handled 
through the subdivisions of account 
2930—Earned Surplus—Unappropriated. 
(See optional accounting procedure pro¬ 
vided in Note C hereunder.) 

Note A: Amount* designated a* salaries of 
the partners representing fair and reason¬ 
able compensation for service* performed, 
shall be charged to account 4611—Solorlce— 
General Officers, or other appropriate ac¬ 
count*. 

Notk B: Separate account* shall be kept 
to show the net equity of each member of the 
oo-pannership and the transaction* affecting 
the Interest of each such partner. The total 
of the balances in'such accounts shall be 
shown as one amount In the balance sheet. 

Note C: Tills account may be restricted to 
the amounts considered by the members of 
the co-partnership to be their permanent in¬ 
vestment* In the business, subject to 
change only by additional investments by 
the co-partners or the withdrawal of por¬ 
tions thereof. When this option Is taken 
withdrawals of profit* shall be charged to 
account 294B—Other Debit* to Earned Sur¬ 
plus. and the earned surplus account* shall 
be otherwise employed as provided in the 
texts of those accounts. 

None D: Personal Income taxes of the part¬ 
ners. If paid from partnership funds, shall 
be charged to thl* account. (See Note under 
account 8600—Income Taxes.) 

CAPITAL SURPLUS 

2900 Premiums ami assessment* on cap¬ 
ital slock. 

(a) This account shall Include the ex¬ 
cess of the actual cash value of the con¬ 
sideration received (at the time of origi¬ 
nal sale of par value stock and non-par 
stock with a stated value) over the par 
or stated value of the stock issued, plus 
accrued dividends, if any; and subse¬ 
quent assessments against stockholders 
representing payments required in excess 
of par or stated value. (See Instruction 
16(0.) 

<b) In case the carrier is permitted 
by statute and elects, with the approval 
of the Commission, to distribute all or 
any part of the net balance of premiums 
and assessments on capital stock to its 
stockholders in the form of dividends, 
the amount thus distributed shall be 
charged to this account. In no event shall 
dividends be paid out of premiums and 
assessments on capital stock without 
prior approval of the Commission. 

(c) Separate subdivisions shall be 
maintained for premiums and for assess¬ 
ments on each class and series of stock. 

(d) When capital stock is reacquired 
the amount in this account with respect 
to the shares reacquired shall be debited 
hereto in accordance with instruction 
16(d). 

Norx: No premium shall be recorded In this 
account in connection with the exchange of 
capital stock for items that are Includible 
in account 1650—Other Intangible Property, 

2910 Ollier capital surplus. 

(a) Tills account shall Include all sur¬ 
plus not classified as earned surplus. It 
shall include such items as surplus aris¬ 


ing from donations by stockholders of 
cash and other assets or of the carrier's 
capital stock; surplus arising from the 
forgiveness of debt of the carrier by its 
stockholders; surplus recorded upon the 
reorganization or recapitalization of the 
carrier; net credits resulting from acqui¬ 
sition or resale of the carrier's capital 
stock (see instruction 16); and amounts 
that become the property of the carrier 
as a result of the forfeiture by others of 
deposits on subscriptions to capital stock 
and installment plan payments on pur¬ 
chases of stock. 

The following credit items may be in¬ 
cluded In this account only when ap¬ 
proved by the Commission: (1) Surplus 
resulting from the reduction of the par 
value, stated value or recorded value of 
the carrier’s capital stock, and (2) Sur¬ 
plus resulting from the revaluation of 
tangible property or intangible property. 

(b) (1) This account shall be charged 
with net debits resulting from the acqui¬ 
sition or resale of the carrier's capital 
stock (see Instruction 16 (d) and (e)>, 
and It may be charged with amortization 
of discount and expense on capital 
stock; Provided, however . That the ex¬ 
cess of a debit over the balance carried 
in this account with respect to the par¬ 
ticular class of stock shall be charged to 
account 2948—Other Debits to Earned 
Surplus. 

(2) The following Items may be 
charged to this account only when ap¬ 
proved by the Commission: (l) amounts 
credited to the capital stock account re¬ 
sulting from the issuance of stock divi¬ 
dends, or to Increase the value of nonpar 
stock without stated value, and (li) 
amounts transferred to earned surplus 
either directly by credits to earned sur¬ 
plus representing gains on transaction! 
in the carrier's own capital stock, or in¬ 
directly by charges against capital sur¬ 
plus representing losses, write-downs 
charge-offs, or the distribution of divi¬ 
dends. 

(c) This account shall be subdivided 
to show each source of capital surplus 

Not*: When a capital stock dividend li 
Issued an amount transferred from earned 
surplus to permanent capital for the races* 
of fair value of the additional shares ovei 
their par value. U includible In this account 
2910—Other Capital Surplus. 

2920 Earned Mirplu*—appropriated. 

This account shall Include the ac¬ 
cumulated amount of earned surplus 
which has been appropriated and set 
aside pursuant to provisions of mort¬ 
gages. deeds of trust, or other agree¬ 
ments. This account shall also Include 
appropriations for general contingencies 
for possible future losses (not in the 
category of liabilities actually incurred) 
and other corporate purposes in accord¬ 
ance with sound accounting and finan¬ 
cial procedures. The account is to be 
subdivided by classes of appropriations 
showing the purpose for which each ap¬ 
propriation is made. 

2930 Earned surplus—unappropriated. 

(a) This account shall include the 
balance of the amounts included in ac¬ 
counts 2932 to 2948. inclusive, either 
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debit or credit, of unappropriated sur¬ 
plus arising from earnings. It shall not 
include surplus properly Includible in 
accounts 2800—Sole Proprietorship Capi¬ 
tal, 2810—Partnership Capital, or 2910— 
Other Capital Surplus. 

<b) The balances of all earned sur¬ 
plus accounts <2932 to 2948, inclusive) 
shall be closed to this account at the 
end of each calendar year. 

2932 Credit balance transferred from 
income. 

If the Income statement for the cur¬ 
rent calendar year reflects a net credit 
balance, it shall be brought forward to 
this account. 

2938 Ollier credit* to earned surplus* 

(a) Tills account shall include other 
credit adjustments, net of assigned in¬ 
come taxes, not provided for elsewhere 
In this system but only after such inclu¬ 
sion has been authorized by the Com¬ 
mission. 

(b) The records supporting entries in 
this account shall be so maintained that 
an analysis thereof may be readily made 
available. 

2912 Debit balance transferred from 
income. 

If the income statement for the cur¬ 
rent calendar year reflects a net debit 
balance, it shall be brought forward to 
this account. 

2911 Dividend appropriation*. 

(a) This account shall include 
amounts of dividends declared out of 
earned surplus on capital stock actually 
outstanding. 

<b) This account shall be subdivided 
to show separately the dividends on each 
class of capital stock. If a dividend is 
not payable in cash, the consideration 
shall be described in the entry with suf¬ 
ficient particularity that it may be 
identified. 

Note: Dividend charges shall be restricted 
to actually outstanding stock and thLs ac¬ 
count shall not Include charges for divi¬ 
dends on capital stock Issued by the carrier 
and owned by It. unless the stock Is held by 
trustees In sinking or other funds. (See 
definition 3 and Instruction 16(d).) 

2916 Other appropriation* of earned 
surplus. 

This account shall Include appropria¬ 
tions from earned surplus for sinking 
funds and other reserves, and allotments 
of surplus or transfers of definite 
amounts from earned surplus to reserves 
under the terms of mortgages, deeds of 
trust, or contracts, and other appropria¬ 
tions of earned surplus set aside in spe¬ 
cial reserve accounts. 

2918 Ollier debit* to earned *urplu*. 

(a) This account shall include (1) 
losses on resale of reacquired capital 
stock, (2) charges which reduce or write 
oft discount on capital stock issued by 
the company, and (3) in pooling of 
equity Interests situations, the excess of 
the value of the surviving company’s 
capital stock over the aggregate total of 
the capital stock of the separate com¬ 
panies before such merger or consolida¬ 


tion, but only to the extent that capital 
surplus is not available for such pur¬ 
poses. (See instructions 16(d) and 20<a) 
( 2 ).) 

(b) This account shall include other 
debit adjustments, net of assigned In¬ 
come taxes, not provided for elsewhere 
in this system but only after such In¬ 
clusion has been authorized by the Com¬ 
mission. 

(c> The records supporting entries in 
tills account shall be so maintained that 
an analysis thereof may be readily made 
available. 

2990 Form of balance ilirct statement. 

(The order In which the acoounU are pre¬ 
sented in this form of balance sheet ts not 
to be considered a* necessarily indicative 
of the order In which they will be sched¬ 
uled at all times In reports to the Com¬ 
mission.) 


Asset Sid*--C ontinued 

prrKRRBD MS IT* 

MSS— UnamortlMd debt discount and ex¬ 
pense... • 

1890—Other deterred debit* . . 

Total deferred debits . t ' 

1UBCELLASEOUS DEBIT ITEMS 

IQOO—Discount oncaptloi stock.. .... 9 

1010—Commtsaion and expense on capital 

■lock .... 

1U20- Kfacijulred securities: mu 

•<5> .* «uuu 

(b) Unpledged. mmu 

WOO—Nominally bsued securitise; nvtuu 

(a) Pledged... . . lnvvm 

(b) UnpEdgod... mum 

^ Total miscellaneous debits. . 

Total assets . . | 

Contingent assets (not Included above) I 

Liability Side 

CUBBEST LIABILITIES 


Asset Side 


cubbxxt asset* 

I WO—Cash..... 

1030—Work In* funds___ 

1040—£pec4*J deposit*... 

1000—Temporary cash Investments.... 

(a) Ptodwd. 

(b) Unpled ted.. 

iOO-Notm receivable_ $ . 

1 too—Receivables from affili¬ 
ated companies.. . 

1120 —Accounts receivable 

Agent v customer*, und 

Interline.. 

1130—Account* receivable— 

Other...... 


$ 


mum 

XIXIXUX 


Lrsar Reserve tor uncol¬ 
lectible account*..... 

1190—Subscribers to capital 

stock. . ... 

1100 —Interest and dividends receivable. 

1170—Prepayments.. 

1180—Material and supplir*.. 

I1V0— Oilier current onsets... 


Total current asset*...... __ 


TANGIBLE FBOPERTT 


1300—Carrier operating property__ f.... 

Lew: Reserve tor depreciation 
and amort button. f 


1300—Carrier operating pro|*rty 

leased to Olivers... 

Less; Reserve tor dei*cciatk>n 
and amortiioMan. 

1400— Noncarrtar property. 

Less: Reserve tor depreciation 
and amortisation. 


Total taORlbie property .. . 9 


INTANGIBLE mofEBTT 


1-W—Organisation, franchises, and 

permit*. I.... 

Lew: Reserve tor amortisation. S 

LM0—Other Intangible property...... f.... 

Leas: Reserve tor omorttxatton. 


Total Intangible property... $ 


INVESTMENT BElTBITIKB AND ADVANCES 

1600-Investrarrts and ad¬ 
vances—Affiliated 
ootnpaniea: 

(a) Pledged. I ... 

<b) Unplndjrnd. S_ 

Lea*: Reserve tor adjustment*. 9 - 

1 WO—Ollier Investments and 
advance*. 

(a> Pledged.... 

(b) Unpledged.. . 

Leas Reserve tor adjustment*.. 

Total Investment socurltlo* and ad¬ 
vances.... 


SfKCtAL WNtU 

1701—Sinking funds.... .. $ 

1751—Depreciation funds..« 

1791—Miscellaneous special funds.... .. 


Total special funds.... 9 


3000—Mote* pay at ..*.. ....... 9 

arJO-Maturedlongterm obhgatNm* . . 

2030—Pay aides to alMUJad coin pu .11 tea..... 

2050—Account* payable.____ .... 

2070—Wages payable.... 

2000 —C.O.D/s unrcmttted.. 

2100 —Dividends declared... 

2130—Taxes accrued. .... .. 

2150— lntem*t accrued ... 

31*30 Matured inlermt..... 

21 * 0 —Other current liabilities. 


Total current liabilities {exclusive of 
long-term debt due within one year)., f 

LOXG-TEBM DEBT DUB WITHIN ONE TEAS 

31H0— Emil promt oblifation* and other debt 


doc within one year. f 

ADVANCE* fATAHl.lt 

2300—Ad v/u ices payable— Affiliated com¬ 
panies. f 

2250—Other advances payable... 

Total advances payable..— -— I 

EQUIPMENT AND OVULE LOXO-TEIIM OBUGATt"N» 

2300—Equipment obUEOttons. . $— 

Lms: Reacquired and nominally 
tawed. ( 

2330— Ronds...J. 

Lcna Reacquired and nominally 


tawed. 


2300—OtlMir long-term obllgottona--- 

Lew: Reacquired and nominally 
taurd.- •_ - - - 

Total equipment and other long* 
term obligations.*. * 

DErKEHED cue one 

2400-Unamortiled premium on debt, f - I —- 

2450—Other defrmid credit*.. _• 

Total dcfcrrod credit*.. . 1.- 


BBSS EVA* 

3M0— Insurance reserve*... * 

•JJVto -1 njurtrs, lose, and damage reserve* - —. 

29UO—Other reserves.. -. 

Total reserves. * 


SHABEHOt DElta’ (OE ntOnilKTOEB’> ICQUHT 

cam al stock 

2700— Pretoqyd capital stock--- • — 

Lew: reacquired and nominally 
issued... «-• - ' 

2710—Common capital stock.. . 

View: rvooquirod end nomlnoliy 


2730—Capital stock subscribed..- • - • _ 

Total capital stock..***** * 


rEonuKTonj’ cajttal 

3)00—Sole proprietorship capital.-•* 

2810 —Pur tnondilp capital— .—**• 

Total proprietor!' capital... 




FEDERAL REGISTER, VOL. 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 



















































































RULES AND REGULATIONS 


2(mi 


1.1 ft MUTT 5tt»E—CouttMJMl 


CAJ17AL «vmtLr« 

1 ranium* uxl msficmmtnX* on e*p!Ul 

jy K .-. *U*f cap**) wrpitt* ..—-. 


Total caplUl surplus.—.. 

EARNKU ftfllM.nl 


v *> K trued mn>*u»-a«>pn'prUUd. . . 

yi fcurtod wrpltu- unappropriated-- 

Tot*) wimed wirplitf. . 

Total ih arfho lMff* (or proprietor*) 

*l»»r rtboWiT*’ (or 

C<.I«H incliKkni ^ 


INCOME ACCOUNTS 
Ordinary hems 

Operating Revenues 
S(KK) Opr ruling revenues. 

This account shall Include the total 
operating revenues, as provided in the 
primary operating revenue accounts, de¬ 
rived by the carrier from its motor car¬ 
rier ^rations. 

i '1-IiHATlNG REVENUE ACCOUNTS 

3100 Freight Revenue—Intercity—Common 
Carrier. 

3110—Freight Revenue—Intercity—Contract 
Carrier. 

3120 Freight Revenue—Local Cartage. 

3130 Intercity TTan*portaUon for Other 
Claw I and Claw U Motor Carrier*. 
39*»—Other Operating Revenue. 

3100 Freight revenue; intercity; com¬ 
mon carrier. 

ia» This account shall include all rev¬ 
enue earned by the carrier from the 
transportation of property in intercity 
.service, including pick-up and delivery 
Incident thereto, while operating as a 
common carrier as defined in section 203 
<a> (14) of the Interstate Commerce Act. 
This includes: 

«1 Revenue upon the basis of single 
line freight rates, including arbitrages 

and zone rates. 

<2* The carrier's proportion of reve¬ 
nue earned on interline shipments. 

»3> Revenue from the transportation 
of baggage, express, mail and newspapers 
In freight equipment. 

(4» Revenue from substitute intercity 
service performed for a carrier by rail¬ 
road. air or water. 

'5) Revenue from furnishing line haul 
vehicles with drivers to another motor 
carrier, except to a Class II carrier or 
another Class I carrier (see Note F), 
for performing any part of its intercity 
service. 

*6) Revenue from the intercity trans¬ 
portation of property in intrastate com¬ 
merce if the service Is similar to that 
o! a common carrier as defined in sec¬ 
tion 203(a) (14) of the Interstate Com¬ 
merce Act. 

<7 Revenue from reconsigning, stop 
and other transit privileges. 

<8 Fees for handling c.o.d.*s and 
other collections of money from con¬ 
gees in connection with freight ship¬ 
ments. 

•O* Revenue from rigging and other 
accessorial services Incident to the trans¬ 
portation of property by the carrier. 


(b) This account shall be charged 
with: 

(1) The carrier's proportion of over¬ 
charges resulting from the use of erro¬ 
neous intercity rates, weights, classifica¬ 
tions or computations. 

(2) Uncollected earnings on intercity 
freight destroyed in transit and on short 
and lost freight. 

(3) The carrier’s proportion of uncol¬ 
lected intercity tariff charges on dam¬ 
aged shipments for which charges 
neither shipper nor consignee is liable. 

Note A When a common carrier employ* 
vehicle* and service* of other* on a com¬ 
mission or other boats for hauling load* 
over 1U routes In intercity service and the 
expenses incurred In their operation ore 
borne by the owners of the vehicles, the car¬ 
rier ahull record the freight revenue from 
such hauls In this account in the same 
manner as if it owned the vehicles. Amounts 
paid to the owners of the vehicles as com¬ 
pensation for the hauls shall be charged 
to account 4270—Purchased Transportation. 

Note B: Amounts payable to others for 
pick-up and dellvory and local transfer of 
the carrier’s Intercity freight under arrange¬ 
ments whereby the agreement for the 
amount payable la based on other than actual 
division of tariff rates shall be charged to ac¬ 
count 4270—Purchased Transportation. 

Note C: Divisions of interline tariff 
chnrgee due other carriers shall be included 
In account 2030— Puyables to Affiliated Com¬ 
panies. or account 2050—Accounts Payable. 

Note D: Revenue from the intercity trans¬ 
portation of property in Intrastate commerce, 
if the service is similar to that of a contract 
carrier as defined In section 203(a) (15) of 
the Interstate Commerce Act, shall be in¬ 
cluded in account 3110—Freight Revenue- 
Intercity—Contract Carrier. 

Note E: Revenue from local transfer serv¬ 
ice and from pick-up and delivery service 
performed for another carrier shall be In¬ 
cluded in account 3120—Freight Revenue- 
Local Cartage. 

Note F: Revenue from furnishing line 
haul vehicles with drivers to a Class II 
motor carrier or to another Class I motor 
carrier under a purchased transportation 
arrangement for performing any part of Its 
Intercity service, shall be included In account 
3130—Intercity Transportation for Other 
Class I and Class II Motor Carriers. 

Note O: Intercity service for the purpose 
of accounting and compiling statistical data 
means transportation performed beyond the 
limits deflnod for Local Sen*ice (see Note C 
to account 3120 for definition ol Local 
Service). 

Note H: Rigging and other accessorial 
services as used in paragraph (a)(0) of this 
account means loading, unloading and plac¬ 
ing of shipments of unusual slxe or weight 
necessary to effect transportation of the 
shipment. Revenues and expenses incident 
to installation, erection or dismantling of 
machines, structure*, etc., shall be Included 
in account 6100—Income from Non-Carrier 
Operations—Net, 

3110 Freight revenue; intercity; contract 
carrier. 

(a) Tills account shall Include all rev¬ 
enue earned by the carrier from the 
transportation of property in Intercity 
service while operating as a contract 
carrier as defined in section 203(a) (15) 
of the Interstate Commerce Act. This 
includes: 

(1) Revenue on the basis of contracts 
or agreements for the transportation of 
property In intercity service. 


(2) Revenue from furnishing line haul 
vehicles with drivers to another motor 
carrier, except to a Class II carrier or 
another Class I carrier (see Note D>, for 
performing any part of its Intercity 
service. 

(3) Revenue from the intercity trans¬ 
portation of property hi Intrastate com¬ 
merce if the service is similar to that of a 
contract carrier as defined in section 203 
(a x 15) of the Interstate Commerce Act. 

(b> This account shall be charged 
with: 

(1) Refunds of overcharges resulting 
from the use of erroneous intercity rates, 
weights, classifications or computations. 

(2) Uncollected earnings on Intercity 
freight destroyed in transit and on short 
and lost freight. 

Note A: When a contract carrier employs 
vehicle* and service* of others on a commit * 
alon or other bools for hauling loads over Its 
routes in Intercity service and the expense* 
Incurred in their operation are borne by the 
owners of the vehicles, Uie carrier shall 
record the freight revenue from such hauls 
In this account In the same manner as if It 
owned the vehicles. Amounts paid to the 
owners of the vehicles as compensation for 
the hauls shall be charged to account 4270— 
Purchased Transportation. 

Note B: Revenue from the Intercity trans¬ 
portation or property In intrastate com¬ 
merce. If the service Is similar to that or a 
common carrier os defined In section 203(a) 
(14) of the Interstate Commerce Act. shall 
be included In account 3100—Freight Reve¬ 
nue—Intercity—Common Carrier. 

Note C: Revenue from pickup and delivery 
and local transfer service performed for an¬ 
other carrier shall be Included in account 
3120—Freight Revenue—Local Cartage 

Note D: Revenue from furnishing line haul 
vehicles with drivers to a Class II motor car¬ 
rier or to another Class I motor carrier under 
a purchased transportation arrangement for 
performing any part of Its Intercity service, 
shall be included in account 3130—Intercity 
Transportation for other Class I and Class 
II Motor Cairier*. 

Note E: Intercity service for the purpose 
of accounting and compiling statistical data 
means transportation performed beyond the 
limits defined for Local Service (see Note 
C to account 3120 for definition ol Local 
Servlco). 

3120 Freight re\enur; local cartage. 

(a> This account shall Include reve¬ 
nue earned by common or contract car¬ 
riers from the transportation of prop¬ 
erty In local CArtage service, such as: 

(1> Revenue from pick-up and deliv¬ 
ery and local transfer services performed 
for carriers by motor vehicle, railroad, 
air. water and express, and for freight 
forwarders. 

(2> Revenue from other local trans¬ 
fer service. 

(3) Fees for handling c.o.d.’s. 

<b) This account shall be debited with 
overcharges resulting from the use of 
erroneous local rates, weights, classifi¬ 
cations or computations and uncollected 
earnings on freight damaged or de¬ 
stroyed in transit, or short and lost 
freight. 

Note A: Revenue earned by the carrier 
from pickup and delivery service incident to 
its transportation of property In Intercity 
service shall be Included In accounts 3100 
and 3110. as appropriate. 
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Non B: When a carrier employ* vehicles 
and services of others on a commission or 
other basis for hauling loads in its local 
cartage service, and the expenses incurred 
in their operation are borne by the owners 
of the vehicles, the carrier shall record the 
freight revenue from such hauls in this ac¬ 
count In the same manner as if It owned the 
vehicles. Amounts paid to the owners of the 
vehicles as compensation for the hauls shall 
be charged to account 4270— Purchased 
Transportation. 

Note C: Local service, for the purpose of 
accounting and of compiling statistical data, 
means transportation performed within a 
city or town including the suburban area 
contiguous thereto. 

3130 Intercity transportation for oilier 
Class I and Oim II motor carriers. 

This account shall Include amounts re¬ 
ceivable from other Class I and Class II 
motor carriers under a purchased trans¬ 
portation arrangement, for performing 
any portion of their Intercity haul such 
as: 

11) Revenue from furnishing a line 
haul vehicle with services of driver to an¬ 
other Class I or to a Class n motor car¬ 
rier under lease or similar arrangement. 

(2) Revenue from transporting freight 
for another Class I or for a Class II motor 
carrier when such transportation Is pur¬ 
chased by the other carrier to complete 
any portion of Its Intercity haul. 

(3) Revenue from the transportation 
In intercity service of loaded or empty 
trailers for another Class I motor carrier 
or for a Class n motor carrier. 

Note A: Revenue received from motor car¬ 
rier*. other than Ciaaa I or Claaa U motor 
earners, for similar services shall be Included 
in account 3100—Freight Revenue—Inter¬ 
city-Common Carrier, or account 3110- 
Freight Revenue—Intercity—Contract Car¬ 
rier. as appropriate. 

None B: Revenue received from the lease 
of revenue vehicles to other carriers without 
the service of drivers shall be Included In 
account 4270—Equipment Renta—Credit. 

3900 Ollier operating revenues. 

Tills account shall Include revenues 
not provided for In accounts 3100 to 3130, 
Inclusive, derived from the operation of 
property the Investment in which is in¬ 
cluded in account 1200— Carrier Operat¬ 
ing Property, such as: 

(a) Advertising matter displayed In or 
on structures and vehicles. 

(b) Commissions for brokerage serv¬ 
ice. 

(c) Commissions for making payroll 
deductions. 

<d> Commissions for collecting freight 
charges for other carriers. 

<e> Garnishment fees. 

(f) Lockers, weighing and vending 
machines and similar devices. 

(g) Privilege of operating lunch coun¬ 
ters. news stands and soda fountains. 

(h> Privilege of installing and operat¬ 
ing commercial and coin box telephones. 

(I) Operation of lunch rooms, restau¬ 
rants. etc. 

(J) Profit on sales of material and 
supplies, and on shop work and services 
to others. 

<k) Parking and storage of vehicles. 

(l) Snow plow work. 

(m) Storage of freight In excess of 
free time provided In tariffs. 


<n) Other miscellaneous revenues in¬ 
cident to motor carrier operations. 

Operation and Maintenance Expenses 

4000 Operation and maintenance ex¬ 
penses* 

This account shall include the total of 
operation and maintenance expenses, as 
provided In the primary accounts, in¬ 
curred by the carrier In its motor car¬ 
rier operations during the period covered 
by the income account. 

4100 Equipment maintenance. 

4110 SupervUion. 

(a) This account shall Include the sal¬ 
aries and bonuses of officers and other 
employees, such as superintendents and 
foremen <other than working foremen), 
engaged in supervising and directing the 
repairing and servicing of revenue equip¬ 
ment. service equipment and shop and 
garage property used in motor carrier 
operations. 

ib) This account shall also Include the 
pay and bonuses of Inspectors, shop and 
garage clerks, timekeepers and other ad¬ 
ministrative employees of the equipment 
maintenance department. 

1120 Office am! other rxpetiM**, 

This account shall include the cost of 
services and supplies and other expenses 
incurred in the administration of the 
equipment maintenance department. 
Items 

Automobile*, maintenance and operation of. 
Books. 

Entertainment 
Hotel* and meals. 

Janitor service. 

Portage. 

Rents paid lor use of typewriter* and other 
office machine*. 

Stationery and printing. 

Subscriptions to newspapers, dipping bu¬ 
reaus. periodical*, trade Journals, etc. 
Traveling expense*. 

4130 Repairs nml servicing: revenue 
equipment. 

(a) This account shall Include the 
wages of employees and the cost of parts, 
material, and supplies, used In repairing 
and servicing revenue equipment, and 
amounts paid to public shops and 
garages for repairing and servicing rev¬ 
enue equipment. (See instruction 12.) 

(b) This account shall also be charged 
with the cost of replacing original equip¬ 
ment Included in the book cost of rev¬ 
enue vehicles such as fire extinguisher 
supplies, jacks, lamps, pads, poles, ropes, 
stakes, tarpaulins, tire chains, etc. 

Items 

Alcohol and other non-freew? preparations. 
Battery men. 

Carpenter*. 

Cleaning supplies and solvents. 

Electricians and radio maintenance men. 
Orease and lubricants (other than motor 
oil). 

Orease*. 

Helper*. 

Machinists. 

Mechanics. 

Metal workers. 

Outside repairs and service. 

Repair parts, materials and aupplle*. 


Washers and cleaner*. 

Working foremen. 

(c) The cost of repairs to revenue 
equipment Involved in accidents shall be 
charged to a separate subdivision of this 
account and accounted for as provided 
In instruction 22 iX). 

<d> This account shall be subdivided 
as follows (see instruction 27) : 

4131—Line Haul Equipment 

4135—Pickup and Delivery Equipment. 

Note: The cost of opera Ung and main tun* 
Ing automobiles used by officer* and cm- 
ployeee. including gasoline, oil, tire* and 
tubes, and repairs, shall be charged to the 
accounts provided for other personal ex- 
ponses of such employee*. 

4145 Employees* welfare e\pem< «. 

This account shall be charged with the 
costs incurred for the benefit of equip¬ 
ment maintenance employees In accord¬ 
ance with provisions of instruction 28 

4160 Tire* ami tube*; revenue equip* 
menu 

(a) This account shall include the 
cost, including taxes, of tires and tubes 
applied to revenue equipment. Including 
tires and tubes on new equipment. 

(b) The cost of tires and tubes applied 
to revenue equipment may be chafed 
directly to this account or Included in 
account 1176—Prepaid Tires and Tubes, 
and charged off to this account in appro¬ 
priate monthly installments. 

(c) This account shall also be charged 
with the cost of labor and materials used 
in repairing and renewing, setting up 
and mounting tires and tubes on revenue 
equipment, including the cost of shoes, 
valves flaps, sections, recaps, etc. 

(d) When a carrier contracts to use 
tires at a monthly rental based on miles 
run or some similar method of comput¬ 
ing the charge, the cost of such tire 
service, including abused tires, shall be 
included In this account. 

(e> This account shall be subdivided 
as follows (see Instruction 27): 

4161—Line Haul Equipment. 

4165 — Pickup and Delivery Equipment. 

Note A: The cost of unapplied tire* and 
tubes held In stock, shall be charged to ac¬ 
count 1180—Material and Supplies. 

Note B: The coat of tire* and tubes used 
by service car* and automobile* shall be ac¬ 
counted for as provided In the test nf 
account 4180—Other Maintenance Expense*. 

4180 Other maintenance expense*. 

This account shall be charged with 
wages and other expenses, incurred In 
connection with maintenance of the car¬ 
rier’s revenue equipment, that arc not 
provided for elsewhere, such as: 

(a) The pay of operators of service 
cars and wreckers, shop sweepers and 
Janitors, watchmen and unskilled labor¬ 
ers; also the pay of employees while re¬ 
pairing shop and garage structures, tools, 
machines, service equipment and furni¬ 
ture and office equipment of the mainte¬ 
nance department. 

(b) The cost of heat, fight, power and 
water used in shops and garages. 

(c) The cost of materials, supplies ana 
small tools consumed In the operation 
and maintenance of shops and garage 
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uid not directly assignable to other 

accounts- 

The cost of gasoline and oil, tires 
ard tubes, includUig taxes; vehicle li¬ 
censes; repairs to service cars, wreckers, 
etc used in connection with the opera¬ 
tion of shops and garages. 

, c > Other expenses such as payments 
for towing, wrecker and similar services; 
vehicle Inspection fees; cost of removing 
snow and ice from shop and garage 
stra tures and grounds; the cost of ice, 
drinking water, towels, soap, etc.; and 
employees’ travel and personal expenses 
not directly chargeable to other accounts 
In the maintenance group of accounts. 

S »r* A: The coat of operating and main- 
Uiiiing automobiles used by officers and em- 
p ayee- including vehicle licenses, gasoline, 
oil, urea and tubes, and repair*, shall be 
eiiAry<xi to the account* provided for other 
pem>nal expenses of such employees. 

Nor* B: The coat of initial Improvements 
(Including repair* and rearrangements) In 
the preparation of purchased building* or 
pound* for use by the maintenance depart¬ 
ment shall be charged to account 1201— 
Uml and Land Rights, or account 1210— 
Structures, as appropriate. The accounting 
for rumilar expenditures on property leased 
from other* shall be as provided In instruc¬ 
tion 10 (h). 

Not* C: Amounts recovered from Insur¬ 
ance ' ompanles or other* and amounts pro¬ 
vided in account 2600—Insurance Reserve*, 
for : .Linages to buildings, grounds, furniture, 
machinery, etc., used In the maintenance of 
revenue equipment shall be accounted for 
•sprovidod In Instruction 22(f), 

118.) Operating rents* 

(a> Tills account shall include rental 
payments for real estate and other prop¬ 
erty used in motor carrier operations by 
the Equipment Maintenance Depart¬ 
ment. not provided for elsewhere. 

<b) This account shall be credited with 
amounts receivable os rents for the use 
of real estate and other property of the 
Equipment Maintenance Department, 
not provided for elsewhere. 

<c) This account shall also Include 
amounts receivable as rental from the 
sublease of property rented from others 
if amounts payable as rent for the prop¬ 
erty by the reporting carrier are charged 
hereto. 

Not* A: Amount* payable or receivable for 
rental of real estate and other property in¬ 
cluded In the lease of a distinct operating 
unit (see definition 22) shall be included in 
account 5400—Lease of Distinct Operating 
Unit—Debit, or account 6500—Lease of Dis¬ 
tinct Operating Unltr-Credlt. as appropriate. 

Not* B Rentals for property and equip¬ 
ment used in noncarrier operations shall be 
Included in account 6100—Income from 
Nn -Carrier Operations—Net. 

4191 Joint garage expense; debit. 

Tills account shall include the car¬ 
riers proportion of costs incurred by 
others in maintaining and operating 
Joint shop and garage equipment and 
faculties. (Sec definition 23 and In¬ 
struction 25(a).) 

1196 Joint garage expense; credit. 

This account shall Include the amounts 
chargeable to others as their proportion 
of the costs incurred by the reporting 
carrier in maintaining and operating 


Joint shop and garage equipment and 
facilities, i See definition 23 and instruc¬ 
tion 25(b).) 

4200 Transportation. 

4210 Supervision. 

This account shall include the salaries 
and bonuses of officers and other em¬ 
ployees engaged in supervising and di¬ 
recting transportation. 

<b> This account shall also include the 
pay and bonuses of Inspectors, dispatch¬ 
ers, clerks and other administrative em¬ 
ployees of the transportation department 
including operators of two-way radio 
communication service. 

4220 Office und other expense*. 

(a) This account shall include the 
cost of services and supplies, and other 
expenses incurred in connection with the 
administrative functions of the trans¬ 
portation department. 

itxmb 

Automobile*, maintenance and operation of. 
Book*. 

Drinking water and refrigeration. 
Entertainment. 

Heat, light, power and water. 

Hotels and meal*. 

Janitor and cleaning supplies. 

Membership fees and dues In trade and 
other associations. 

Rents paid for the use of typewriter* and 
other office machines. 

Repair* to transportation office furniture, 
fixtures and equipment. 

Stationery and printing. 

Subscriptions to newspapers, trade Journals, 
etc. 

Traveling expense*. 

Towel service. 

4230 Driven and helper*. 

(a) This account shall include the 
wages, bonuses and vacation pay of 
drivers of revenue equipment, and 
helpers, engaged in freight transporta¬ 
tion service, including wages for time 
during which they arc required to be on 
duty in readiness for active service. 

(b) This account shall be subdivided 
as follows (see instruction 27): 

4231 —Line Haul Equipment. 

4235—Pickup and Delivery Equipment 

4243 Employee*’ welfare e\ peine*. 

Tills account shall be charged with 
the costs incurred for the benefit of 
transportation employees in accordance 
with provisions of instruction 28. 

4230 Fuel for revenue equipment. 

(a) This account shall include the cost 
of gasoline, other motor fuel, and en¬ 
riching materials used by revenue equip¬ 
ment. Include In this account transpor¬ 
tation charges payable to others on mo¬ 
tor fuel. 

<b> This account shall be subdivided 
as follows (see Instruction 27): 

4251—Line Haul Equipment. 

4255—Pickup and Delivery Equipment. 

Not* A: Taxes on motor fuel shall be 
charged to account 5200—Operating Taxes 
and License*, at time of purchase. 

Not* B: Motor fuel used in automobile* 
and service cor* shall be accounted for os 
provided In account 4180—Other Mainte¬ 
nance Expenses. 


4260 011 for re\cnue equipment* 

(a) This account shall include the cost 
of motor oils used by revenue equipment. 
Include In this account transportation 
charges payable to others on motor oil. 

(b) This account shall be subdivided 
as follows (see Instruction 27 >: 

4261—Line Haul Equipment. 

4265— Pickup and Delivery Equipment 

Not* A: Taxes on motor oil shall be 
charged to account 5200—Operating Taxes 
and License*, at time of purchase. 

Not* B: Motor oil used in automobiles and 
service cars shall be accounted for as pro¬ 
vided In account 4180—Other Maintenance 
Expenses. 

4270 Purchased transportation. 

This account shall be subdivided 
as follows: 

4271 Equipment rent*; intercity; wlih 
driver*. 

This account shall include amounts 
payable to others for furnishing revenue 
vehicles with the services of drivers for 
the exclusive use and under the control 
of the reporting carrier In intercity serv¬ 
ice where the payment includes the wages 
of drivers. 

Not*: If the arrangement under which 
vehicle* with driver* arc furnished to the 
carrier provide* that wage* of the drivers 
shall be paid separately by the reporting 
carrier and included on its payroll, the wagra 
shaU be Included In account 4230—Drivers 
and Helpers, and the balance of the amount 
payable for the service shall be Included in 
account 4272— Equipment RcnU—Intercity— 
Without Driver*. 

4272 Fiiuipmcnt rent*; inlerrily; with¬ 
out driver*. 

This account shall include amounts 
payable to others for furnishing revenue 
vehicles to the reporting carrier for its 
exclusive use, and under its control, in 
intercity service, where the payment does 
not Include drivers* wages. 

Not* A: If. under the arrangement for use 
of a vehicle, the services of a driver ore 
also included and his wage* are to be paid 
separately by the reporting carrier and in¬ 
cluded on its payroll, the amounts of wages 
so paid shall be Included In account 4230- 
Drivers and Helper*. 

Not* B: Amounts payable for rental of 
revenue equipment included In the lease of 
a distinct operating unit (see definition 22) 
shall be charged to account 5400— Lease of 
Distinct Operating Univ—Debit. 

1273 Other purchased IrnnqxirtiUmn ; 

inlerrily. 

(a) This account shall include pay¬ 
ments for the Intercity transportation 
of individual shipments and part-loads, 
billed by the reporting carrier, in the 
vehicles of another motor carrier when 
the hauling carrier retains control of the 
vehicle and driver. 

(b) This account shall also Include 
payments to railroads, water carriers and 
other motor carriers for the intercity 
transporation of the reporting carrier's 
loaded and empty revenue vehicles. 

(c) Amounts included in this account 
shall be segregated as follows: 

(1) Payments to motor carriers. 
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<2> Payments to railroads and water 
carriers. 

4275 Equipment rent*: pickup And de¬ 
livery ; with driven. 

This account shall include amounts 
payable to others for furnishing revenue 
vehicles with the services of drivers for 
the exclusive use and under the control 
of the reporting carrier in pickup and 
delivery service and other local opera¬ 
tions. where the payment includes the 
wages of the drivers. 

Note: If Uic Arrangement under which ve¬ 
hicles with drivers Are furnished to the ear¬ 
ner provides that wages of the drivers shall 
be paid separately by tho carrier and in¬ 
cluded on Its payroll, the wages shall be in¬ 
cluded In account 4230—Drivers and Helpers. 
And the balance of the Amount payable for 
the service in account 4276—equipment 
Rental—Pickup and Deliver y— Without 
Drivers. 

4276 Equipment rent*; pickup and de¬ 
livery; without drivers. 

Tills account shall Include amounts 
payable to others for furnishing revenue 
vehicles to the reporting carrier for its 
exclusive use and under its control, in 
pickup and delivery and other local op¬ 
erations. when the payment does not in¬ 
clude drivers* wages. 

Non A: If the arrangement for use of a 
vehicle covers the services of a driver whose 
wages Are to be paid separately by the report¬ 
ing carrier and Included on Its payroll, the 
amounts of wages so pAld shall be Included 
la account 4230—Drivers and Helpers. 

Non B: Amounts payable for rental of rev¬ 
enue equipment included In the lease of a 
distinct operating unit (see definition 22) 
shall be charged to account 6400—Lease of 
Distinct Operating Unit—Debit. 

4277 Other purchased pickup and de¬ 
livery. 

(a) This account shall include pay¬ 
ments to others for picking up and de¬ 
livering the reporting carrier's intercity 
freight and performing Its local cartage 
service, when the vehicles so employed 
are not used exclusively in the carrier’s 
service and are not under its control. 

(b) This account shall also include 
allowances to shippers and consignees 
for picking up and delivering intercity 
shipments. 

(c) Amounts included in this account 
shall be segregated as follows: 

(1) Payments to motor carriers and 
others. 

(2) Allowances to shippers. 

Nora: Tht* account shall not be charged 
with payments to another motor carrier for 
pickup or delivery service whore the compen¬ 
sation for such eervlce In baaed on a division 
of the through tariff rate. 

4279 Equipment rent*; credit. 

fa) This account shall be credited with 
rents receivable by the reporting carrier 
for owned or leased revenue vehicles 
which are furnished to others without 
the services of drivers. 

<b) This account shall also be credited 
with rents receivable for owned or leased 
revenue vehicles furnished to other motor 
carriers under an arrangement whereby 
both the vehicle and driver are furnished 
by the reporting carrier but the wages 
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of the driver are paid separately by the 
hirtng carrier and included on its payroll. 

(c> This account shall be subdivided to 
reflect separately: 

(1) Rents receivable for intercity reve¬ 
nue vehicles. 

(2) Rents receivable for pickup and 
delivery revenue vehicles. 

Not* A: Payment* receivable from other 
motor carriers which cover both the rent of 
an Intercity vehicle and wages of the driver 
shall bo credited to account 3130 If the serv¬ 
ice Is furnished to a Class I or Close n motor 
carrier, and to account 3100 or 3110 if fur¬ 
nished to motor carriers other than Close I 
or Close IT. 

Not* B: Payment* receivable from other 
motor carriers which cover both the rent of 
a pickup and delivery vehicle ond wages of 
the driver shall be credited to account 3120. 

Nor* C: Amounts receivable for rental of 
revenue vehicles included In the lease to 
others of a distinct operating unit (see defi¬ 
nition 22). shall be credited to account 
MOO—Lease of Distinct Operating Unit— 
Credit. 

4280 Other transportation expense*. 

This account shall Include transporta¬ 
tion department expenses that are not 
provided for elsewhere. 

ITXMS 

Bodges for employees. 

Expenses other than wages af deadheading 
drivers. 

Extra labor hired for loading and unloading 
the carrier’s vehicles except at 1U termi¬ 
nals. 

Pines for traffic violations. 

Ice and other refrigerants. 

Lodging for drivers and miscellaneous trans¬ 
portation cmplpyoes. 

Meals for drivers and miscellaneous trans¬ 
portation employees. 

Payments to customers' employee# for serv¬ 
ices after hours. 

Pilots cars and drivers, cost of providing. 
Plates, vehicle identification (Stats and 
others, not renewable periodically). 
Repairs to transportation structures, fixtures 
and equipment. 

ToUs—bridge, tunnel, highway and ferry. 
Uniforms for drivers. 

Wagrs, materials and tools used in. and 
amounts paid others for, clearing and sand¬ 
ing roads. 

Weighing freight, other than at carrier's 
terminals. 

1285 Operating rents. 

(a) This account shall Include rental 
payments for real estate and other prop¬ 
erty. except revenue equipment, used In 
motor carrier operations by the Trans¬ 
portation Department not provided for 
elsewhere. 

(b) This account shall be credited 
with amounts receivable as rents for the 
use of real estate and other property 
except revenue equipment, of the Trans¬ 
portation Department not provided for 
elsewhere. 

(c) This account shall also Include 
amounts receivable as rental from the 
sublease of property rented from others 
if amounts payable as rent for the prop¬ 
erty by the reporting carrier are charged 
hereto. 

Not* A: Amounts payable or receivable for 
rental of real estate and other property in¬ 
cluded in the lease of a distinct operating 
unit (see definition 22) shall be Included 


In account 6400—Lease of Distinct Operating 
Unit—Debit, or account 6500—Lex.->c of Dis¬ 
tinct Operating Unit— Credit, as approprbv. 

Not* B: Rentals for property and equip¬ 
ment used In noncarrier operations shall be 
Included In account 6100—income from 
Non-Carrier Operations—Net. 

Not* C: Rentals for the use of menus 
equipment shall be Included in account 
4270—Purchased Transportation. 

•1300 Terminal. 

1310 Supervision. 

This account shall include the total of 
amounts included in accounts 4311 to 
4313 inclusive. 

4311 Supervisory salaries. 

This account shall include the salaries 
and bonuses of officials and other em¬ 
ployees engaged in general supervision 
of terminal operations. 

4312 Salaries and fees; billing and ml. 
Ircting. 

This account shall include the pay of 
cashiers and other employees engaged 
in rating, billing and manifesting frelrht 
shipments and payments to outside 
organizations for manifesting, rating or 
collecting freight bills. 

4313 Other office employer*. 

This account shall include the pay of 
stenographers, typists, telephone oper¬ 
ators. information clerks and all other 
terminal office employees not provided 
for in accounts 4311 and 4312. 

4320 Office and other ex prune*. 

This account shall include the cost of 
office supplies and other supplies and 
expenses consumed in connection with 
the administrative functions of the ter¬ 
minal department. 

iTtUS 

Automobiles, maintenance and operation of. 
including taxes on gasoline, oil, tins and 
tubes. 

Books. 

Entertainment. 

Hotels and meals. 

Membership fees and dues in trade and other 
associations. 

Postage. 

Rents paid for the use of typewriters end 
othe- office machines. 

Repairs to terminal office furniture, fixture* 
and equipment. 

Stationery and printing. 

Subscriptions to newspapers. trade Join mix 
etc. 

Traveling expenses. 

Towol service. 

4310 Salaries and wogea; platform em¬ 
ployees. 

This account shall include the salaries 
and wages of platform superintendents, 
foremen, checkers, loaders, platform 
truckers, and other employees, includ¬ 
ing casual labor, engaged In loading un¬ 
loading and platform handling of freight 
at the carrier’s terminals. (See instruc¬ 
tion 11.) 

4315 Employees’welfare expense*. 

This account shall be charged with the 
costs Incurred for the benefit of terminal 
employees In accordance with provisions 
of Instruction 28. 
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4J30 Other Irroimal rmployret. 

This account shall Include the pay of 
yardmen, watchmen, cleaners. Janitors 
ind other miscellaneous terminal em¬ 
ployees. 

1360 CommUiuoii agent*. 

Tills account shall Include amounts 
Mid to others on a commission or other 
for the solicitation, terminal han¬ 
dling and pickup and delivery of freight 
points where the carrier does not oper¬ 
as terminals or participate with other 
carriers in Joint terminal facilities. In¬ 
clude also amounts allowed commission 
arents for expenses such as advertising, 
rent, light, heat, power and water, tele¬ 
phone and telegraph service, and Items 
of a .similar nature. 

ICoTf A: Payment* for the pickup and de- 
litttv of freight by commU&lon agent* ahall 
t* metuded in account 4370—Purchased 
Tnuv’jKrfUitlon, If they can he tegregated 
from amounts paid agent* for terminal ban¬ 
dar^, solicitation, and other expense*. 

Not* B: Commission* paid to freight so¬ 
licitor*. other than commission agents a* set 
eat in thU account, are includible in account 
♦ 4 J 0 —dupervUlon. 

43110 Olher terminal expenses. 

Tills account shall include the cost of 
platform supplies and other expenses in¬ 
curred in connection with the operation 

of terminals. 

Items 

Aih removal. 

Clttumio: suppUes. 

Drinking water and refrigerants. 

Heating or cooling including supplies. 

Janitor rervlc*. 

laundry service, including supplies, 
lighting and electric power. 

Bepstra to terminal structure*, platform fur¬ 
niture, fixtures and equipment. 

Scow and dust removal. 
tyrtnlUlng terminal ground*. 

Tool* and supplies for terminal use. 

Weighing freight at terminals. 

4383 Operating rents* 

(a) This account shall Include rental 
payments for real estate and other prop¬ 
erty. used In motor carrier operations by 
the Terminal Department, not provided 

for elsewhere. 

<b) This account shall be credited 
with amounts receivable as rents for the 
of real estate and other property of 
Uie Terminal Department, not provided 

for ebewhere. 

<c) This account shall also include 
amounts receivable as rental from the 
wbiease of property rented from others 
if amounts payable as rent for the prop¬ 
erty by the reporting carrier are charged 
hereto. 

Notx A: Amount* payable or r*ce!r*bl* 
for rental of real estate and other property 
wduiisd In the lease of a distinct operating 
unit (it* definition 22) shall be included In 
ieeouni Moo—Lease of Distinct Operating 
vmt— Debit, or account MOO—Lease of DU- 
woc: Operating Unit—Credit, ft* appropriate. 

Aora B: Rental* for property and equip¬ 
ment used in nonc&rrter operation* shall be 
jncluUed in account 6100—Income from Non- 
vvner Operation*— Net. 

Joint terminal facilities; debit* 

This account shall Include the carrier's 
Proportion of costs incurred by others In 


maintaining and operating Joint termi¬ 
nal equipment and facilities. (Sec defi¬ 
nition 23 and instruction 25(a).) 

4396 Joint terminal farilitte*; credit* 

Tills account shall Include the amounts 
chargeable to others as their proportions 
of the costs incurred by the reporting 
carrier in maintaining and operating 
Joint terminal equipment and facilities. 
(See definition 23 and instruction 25 
<b).) 

1400 Traffic* 

4-110 Supervision. 

(a) Tills account shall include the sal¬ 
aries and bonuses of officers, traffic man¬ 
agers and other employees who arc di¬ 
rectly in charge of the promotion and 
solicitation of traffic. 

(b) This account shall also Include the 
salaries and commissions of employees 
engaged in the solicitation of traffic, such 
as salesmen, solicitors and estimators, 
and commissions and fees paid to outside 
organizations for the solicitation of traf¬ 
fic with the exception of payments to 
commission agents (see account 4360); 
salaries of employees engaged in prepar¬ 
ing tariffs, schedules and statistical data, 
and preparing and distributing advertis¬ 
ing matter for the purpose of obtaining 
traffic; and salaries of other traffic de¬ 
partment employees such as stenogra¬ 
phers. typists, clerks, etc. 

4120 Office and other expense*. 

This account shall incluudc all super¬ 
visory expenses not provided for else¬ 
where. including the cost of maintaining 
and operating automobiles; the carrier's 
proportion of expenses of traffic associa¬ 
tions and membership fees in trade, tech¬ 
nical and professional associations; offi¬ 
cers and employees' hotel and traveling 
expenses; postage; and stationery and 
printing. 

4430 TurifT* am! *chcdulr*. 

This account shall Include the cost of 
printing and other expenses, except sal¬ 
aries, incurred in the preparation of 
tariffs and schedules. Including postage 
and transportation charges. This ac¬ 
count shall also Include amounts payable 
to outside agencies for publishing the 
carrier's tariffs and schedules. 

4445 Employee*’ welfare expense*. 

This account shall be charged with the 
costa incurred for the benefit of traffic 
employees in accordance with provisions 
of instruction 28. 

4150 Advertising. 

This account shall include expenses, 
other than salaries, in connection with 
advertising for the purpose of securing 
traffic, such as the preparation, printing 
and distribution of advertising matter 
and copy, commissions and fees paid out¬ 
side advertising agents, the cost of ad¬ 
vertising space in newspapers and pe¬ 
riodicals, expenses incurred in connec¬ 
tion with advertising by radio, the cost of 
operating and maintaining neon and 
other display signs (permanent or port¬ 
able) for attracting traffic, bulletin 
boards, display cards and cases, and 


photographs; also postage and express 
charges on advertising matter, cost of 
bill posting, etc. 

4480 Ollier traffic exprme*. 

This account shall be charged with 
traffic department expenses that are not 
provided for elsewhere. 

4 185 Operating rent*. 

(a) ThU account shall include rental 

payments for real estate and other prop¬ 
erty used in motor carrier operations by 
the Traffic Department, not provided for 
elsewhere. * 

(b) This account shall be credited 
with amounts receivable as rents for the 
use of real estate and other property of 
the Traffic Department, not provided for 
eisew’here. 

(c) ThU account shall also Include 
amounts receivable as rental from the 
sublease of property rented from others 
if amounts payable ns rent for the prop¬ 
erty by the reporting carrier are charged 
hereto. 

Note A: Amount* payable or receivable for 
rental of real estate and other property in¬ 
cluded In the lcaae of a distinct operating 
unit (see definition 23) shall be Included 
In account 5400—Lease of Distinct Operating 
Unit—Debit, or account 5300—Lew of Dis¬ 
tinct Operating Unit—Credit, a* appropriate. 

Note B: Rental* for property and equip¬ 
ment used in noncarrier operation* shall be 
Included in account 6100—Income from 
Non-Carrier Operation*—Net. 

4300 Insurance and safety. 

4310 Supervision. 

ThU account shall include the salaries 
or wages, and bonuses, of insurance and 
safety department employees, and pay¬ 
ments to others, as follows: 

(a) The salaries of officers and other 
employees who are engaged in general 
supervision of the insurance and safety 
department. 

<b> The salaries of employees engaged 
in handling insurance, safety, and claims. 

(c) The salaries of officers and em¬ 
ployees of the law department when spe¬ 
cifically assigned to and engaged in 
injury, loss and damage cases, and pay¬ 
ments to attorneys, investigators, ad¬ 
justors. etc., who are not regular em¬ 
ployees of the carrier, for services in 
connection with such cases. 

4520 Office and other expemw. 

(a) This account shall include all su¬ 
pervisory expenses not provided for else¬ 
where, including the cost of maintaining 
and operating automobiles; special costa 
incurred In procuring insurance, such as 
brokerage fees (not included in pre¬ 
miums i, notarial fees, and insurance in¬ 
spection service; costs of safety-first and 
other campaigns among employees or the 
public for the purpose of preventing 
accidents, losses and damage; officers* 
and employees' hotel and other traveling 
expenses including those of employees of 
the law department when specifically as¬ 
signed to and engaged in Injury, loss and 
damage cases; the cost of memberships 
in trade, technical and professional asso¬ 
ciations: postage; stationery and print¬ 
ing; rents paid for the use of typewriters 
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and other office machines: and subscrip¬ 
tions to newspapers, trade journals, etc. 

(b) Reimbursements from Insurance 
companies or others for expenses charged 
to this account in connection with In¬ 
jury. loss and damage cases shall be cred¬ 
ited to this account. 

4530 Public liability and property dam¬ 
age. 

(a) This account shall include the net 
cost (i.e.. the amounts of premiums less 
the amounts of dividends or refunds), of 
commercial insurance to protect the car¬ 
rier against liability for deaths of or in¬ 
juries to persons < other than the carrier’s 
employees). and damages to the property 
of others (except property intrusted to 
the carrier for transportation or stor¬ 
age), resulting from the operation of 
owned and leased vehicles In motor car¬ 
rier service. (See instruction 22(d).) 

<b) This account shall also be charged 
each month and account 2680—Injuries. 
Loss and Damage Reserves, shall be cred¬ 
ited with amounts sufficient to meet the 
probable liability under the classes of 
risks set out in paragraph (a) of this 
account 4530, not covered by commercial 
Insurance. 

4510 Workroen’s rompcnAation. 

<a> This account shall include the net 
cost (I.e., the amounts of premiums less 
the amounts of dividends or refunds) of 
insurance required to provide for work¬ 
men’s compensation or similar employee 
protection in connection with motor car¬ 
rier operations, whether such Insurance 
Is provided by means of premiums pay¬ 
able to governmental agencies or com¬ 
mercial Insurance companies. (See in¬ 
struction 22(d).) 

(b) This account shall also be charged 
each month and account 2680—Injuries. 
Loss and Damage Reserves, shall be cred¬ 
ited, with amounts sufficient to meet the 
probable liability not covered by outside 
Insurance, on account of claims for in¬ 
juries to and deaths of employees aris¬ 
ing under workmen's compensation and 
employer’s liability acts. 

Note: Payments to or on behalf of em¬ 
ployees. other than claims covered by this 
account. Including accident and death bene¬ 
fits, salaries, fee* and expenses of surgeon*, 
doctor*, nurse*, hospital expense* and medi¬ 
cal supplier., etc., aball be accounted for as 
provided In Instruction 28. 

4515 Lmploym 1 welfare expenses. 

ThU account shall be charged with the 
costs incurred for the benefit of insur¬ 
ance and safety department employees 
In accordance with provisions of instruc¬ 
tion 28. 

4550 Cargo lo*% and damage. 

(a) This account shall include the net 
cost (I.e.. the amounts of premiums less 
the amounts of dividends or refunds), of 
commercial insurance to protect the car¬ 
rier against liability for claims resulting 
from loss and damage to. or delay of, 
property intrusted to it for transporta¬ 
tion or storage. (See instruction 22(d).) 

(b) This account shall also be charged 
each month and account 2680—Injuries, 
Loss and Damage Reserves, shall be 


credited, with amounts sufficient to meet 
the probable liability for claims under 
the classes of risks set out in paragraph 
(a) of this account 4550, that arc not 
covered by commercial insurance. 

(c) A freight claim register shall be 
maintained by all carriers in the form set 
out In instruction 22(e). 

4560 Fire, theft and collision. 

(a) This account shall include the net 
cost <i.e., the amounts of premiums less 
the amounts of dividends or refunds) of 
commercial insurance to protect the car¬ 
rier against loss from fire, theft or colli¬ 
sion damage to owned or leased vehicles 
and for fire insurance on structures, ma¬ 
chinery. equipment, etc., used in motor 
carrier operations. (See instruction 22 
<f>.) 

<b) In case a carrier shall carry Its 
own insurance risks, either wholly or in 
part, for the classes of coverage set out 
in paragraph (a) above, this account 
shall be charged each month and ac¬ 
count 2660—Insurance Reserves, shall be 
credited, with an amount sufficient to 
meet the probable loss not covered by 
commercial Insurance. 

(c) If commercial or self-insurance 
coverage is not maintained by the car¬ 
rier. losses arising under the classes of 
risks set out in paragraph (a) of this 
account 4560 shall be accounted for as 
provided in instruction 22 <b) and (f). 

4570 Other insurance expense. 

<a> This account shall Include the net 
cost (l.e^ the amounts of premiums less 
the amounts of dividends or refunds), of 
commercial insurance to protect the car¬ 
rier against loss from boiler; burglar: 
fidelity; holdup: lightning: plate glass; 
owners, landlords, and tenants liability; 
and other risks not elsewhere provided 
for. (See Instruction 22.) This ac¬ 
count shall also be charged with premi¬ 
ums on performance and similar bonds. 

(b) In case a carrier shall carry its 
own insurance risks, either wholly or in 
part, for the classes of coverage set out 
in paragraph (a) above, this account 
shall be charged each month and account 
2660—Insurance Reserves, shall be cred¬ 
ited. with an amount sufficient to meet 
the probable loss not covered by commer¬ 
cial insurance. 

(c) If commercial or self-insurance 
coverage is not maintained by the car¬ 
rier, losses arising under the classes of 
risks set out in paragraph (a) of this 
account 4570 shall be accounted for as 
provided In Instruction 22 <b> and (f). 

4580 Ollier inMiranre and wifely depart¬ 
ment expense*. 

This account shall be charged with 
insurance and safety department ex¬ 
penses other than risks or claims that 
are not provided for elsewhere, 

4585 Operating rent*. 

(a) This account shall Include rental 
payments for real estate and other prop¬ 
erty used in motor carrier operations 
by the Insurance and Safety Depart¬ 
ment. not provided for elsewhere. 

(b) This account shall be credited 
with amounts receivable as rents for the 


use of real estate and other property of 
the Insurance and Safety Department 
not provided for elsewhere 

<c> This account shall also include 
amounts receivable as rental from the 
sublease of property rented from othen 
if amounts payable as rent for the prop¬ 
erty by the reporting carrier are charged 
hereto. 

Not* A: Amount* payable or recelvab 1 * !cr 
rental of real eetate and other propmx t n . 
eluded In the leas* of a dlstlnc* oporutlnr 
unit (Mee definition 22) shall be iuchidea 
In account 5400—Lease of Distinct Oprrathu 
Unit—Debit, or account 5600—Lea . - r uZ 
Unct Operating Unit—Credit, os appropriate. 

Not* B: Rental* for property and equip, 
ment used In noncnrrler operations %hxi\ b« 
Included In account 6100—Jncom- Proa 
Non-Carrier Operation*—Net. 

4600 V<!nimi-tralt>c and general. 

4610 Supervision. 

This account shall include the total 
of amounts included in account* 4611 
to 4613. Inclusive. 

4611 Sularir*; general officer*. 

<a) This account shall Include th« sal¬ 
aries. bonuses, and other forms of con¬ 
sideration for services of genera’ officers 
whose jurisdiction extends over the car¬ 
rier’s entire transportation system, and 
aLso fees payable to receivers or trustee* 
appointed by the courts. As here used, 
the term ’’general officers” would ordi¬ 
narily Include the following: 

Chairman of the Board. General Comuet. 

President. Genera: Secretary. 

Vice President*. Oenerai Auditor. 

Treasurer. General Mimager 

Comptroller. 

The salaries of the officers enumerated 
above shall be Included In this account 
regardless of the fact that they may also 
perform duties In connection with the 
maintenance, transportation, terminal 
or other functional operation* of the 
carrier, except that the pay of officers 
in charge of other functions who per¬ 
form no general administrative duties, 
shall be charged to the appropriate ac¬ 
counts provided for the pay of super¬ 
visory employees in those groups of ac¬ 
counts. 

(b) This account shall also include 
the amounts designated as salaries of 
sole proprietors, and partners in charge 
of the administration of non-incorpo¬ 
rated motors carriers. 

4612 Sahiric*; revenue accounting. 

This account shall Include the pay of 

employees engaged in handling revenue 
accounting such as, machine operators, 
sorters, file clerks, cashiers, revision 
clerks and employees handling interline 
accounting and credits. 

4613 Salaries; other general office em¬ 
ployee*. 

This account shall include the pay 
all other general office employees not to* 
cludible in account 4612. such as office 
managers, chief accountants. Door¬ 
keepers. attorneys, purchasing 
stenographers, typists, switchboard op¬ 
erators. clerks. Janitors, watchmen 
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oth*r employees attached to the general 

o&cc. 

4^20 Office and oilier expenses. 

This account shall include the total of 
amount* included In accounts 4621 to 

4623, inclusive. 

1621 I a pciAc* of general officer** 

This account shall Include expenses 
Incurred for the benefit of motor carrier 
operations by officers whose salaries are 
includible In account 4611 such as: 

Cort of operation and maintenance or auto- 
mobiles. 

Traveling expenses. 

Mentorship foes and dues In trade and pro¬ 
fessional organizations. 

4622 Expenses of general office employ¬ 
ee*. 

This account shall include traveling 
*nd Incidental expenses Incurred by gen¬ 
eral office employees whose salaries are 
Includible in accounts 4612 or 4613, such 

u: 

C»; of operations and maintenance of auto¬ 
mobile.?. 

Traveling expenses. 

Membership feet and dues In trade and pro- 
fmionivl organization*. 

4423 I >ihcr general office expense*. 

This account shall include the cost of 
iuppik ’3 and expenses incurred in con¬ 
nection with the carrier's general admin¬ 
istrative functions. 

Items 

Book* 

Drinking water and refrigeration. 

Brat, light, power and water. 

.'mttoc and cleaning supplies. 

Poeuge. 

Printed form* for general office use. 

Rent for office machines. 

Repair* to general office furniture and equip¬ 
ment. 

Stationery and office supplies. 

Subscriptions to newspapers, dipping bu¬ 
rr* uv periodicals, etc. 

Towel e*rvice. 

4630 I jiw expenses* 

This account shall include the cost 
operating the carrier's law depart¬ 
ment. other than salaries of employees. 
Including amounts payable to others for 
legs! services and related expenses not 
provided for in other operating expense 
accounts (see account 4510). 

Items 

Co»t of lawsuits. 

Cent of preparing and printing agreement*, 
briefs, reports, etc. 

Court “oats. 

Court fees. 

Uw book*, periodicals and subscriptions to 
**cUl services. 

expenses of receivers, 
forms, law office supplies, postage and 

lUtioaery. 

Vfciia because of overtime work. 

Payment* to outside attorneys. 
f^Eni ims on court and other bonds. 

fTlnting. 

Tu sports, claims, etc^ when handled by 

] *Vd staff. 

7r*n*crtpt* of testimony, copies of exhibits, 

etc. 

Traveling expenses of outside attorneys, wlt- 

etc. 

wniitas fees. 


Notx A: The pay of the legal staff of the 
carrier shall be included In account 46ii— 
Salaries—Oeneral Officers. 4013—Salaries— 
Other General Office Employee*, or other 
appropriate accounts. 

Note B: The pay of law department officers 
and employees engaged in formal cases 
before regulatory commissions. In cases to 
which such a commission is a party, or when 
specifically assigned to injury and damage 
cases, shall be charged to account 4670— 
Regulatory Expense*, account 4310—Super¬ 
vision. or other appropriate accounts. (See 
Instruction 11.) 

Note C: Law expenses Incident to the 
purchase of operating right*, the acquisi¬ 
tion of such rights from Federal or State 
Commission* or securing from local authori¬ 
ties of franchises or consents with a life of 
more than 1 year shall be charged to the 
appropriate subdivision of account 1500- 
Organization. Franchises, and Permit*, or ac¬ 
count 1660—Other Intangible Property. Law 
expensea incident to the Issuance of long¬ 
term debt or capital stock shall be chargod 
to account 1880- Un amortized Debt Dis¬ 
count and Expense, account 2400—Unamor- 
tlzed Premium on Debt, or account 1910— 
Commission and Expense on Capital Stock, as 
appropriate. 

•1633 Outside auditing expense*. 

This account shall include the cost of 
auditing and accounting services ren¬ 
dered by individuals or firms other than 
the carrier's own employees. 

Norm: The fee* and expenses paid Inde¬ 
pendent auditors and accountant* for pre¬ 
paring financial and other statements inci¬ 
dent to the Issuance of long-term debt and 
capital stock, or to the acquisition of oper¬ 
ating rights, shall be charged, ns appro¬ 
priate. to account 1880—Unamortlred Debt 
Discount and Expense, account 2400—Un- 
amortlzed Premium on Debt, account 1010— 
Commission and Expense on Capital Stock, 
account 1511—Franchises, or account 1560— 
Other Intangible Property. (See Note B 
under account 1511.) 

4610 Communication service* 

This account shall include the cost, in¬ 
cluding excise taxes, of all communica¬ 
tion service payable to outside com¬ 
panies, such as telephone, teletypewriter, 
telegraph, radio, etc. 

4645 Employees* welfare expense** 

This account shall be charged with 
the costs incurred for the benefit of gen¬ 
eral office employees In accordance with 
provisions of Instruction 28. 

4650 Management and supervision fee*. 

(a) This account shall Include the 
amounts of fees and expenses Incurred 
for services received from others under 
a service contract or other arrangement 
providing for the furnishing of general 
management, supervision, purchasing, 
financial or other general services. 

(b) The records supporting the en¬ 
tries in this account shall be so main¬ 
tained as to show the respective amounts 
paid to each provider of the service with 
respect to each class of service so fur¬ 
nished and the basis upon which the 
fees are assessed. If the costs incurred 
in the first instance by the person fur¬ 
nishing the service are apportioned to 
several recipients thereof, the records of 
the carrier shall Indicate the aggregate 
cost to the furnishing person and the 
method of apportionment to the carrier. 


(c) This account shall be subdivided 
to reflect: 

(1) Pees and expenses of affiliated com¬ 
panies. 

(2) Fees and expenses of other persons 
(see definition 29). 

4660 Uncollectible revenues* 

(a> This account shall be charged* 
and account 1120—Accounts Receiv¬ 
able-Agents. Customers and Interline, 
shall be credited, with receivables for 
carrier operating revenues, including 
Interline proportions of revenue due 
from other carriers, which, after a rea¬ 
sonably diligent effort to collect, have 
proved impracticable of collection. If 
accounts which have been so written off 
ore afterwards collected, the amount 
received shall be credited to this ac¬ 
count: Provided . however. That such 
recoveries are from accounts charged 
off against this account. 

(b> Charges to this account may be 
made monthly on the basis of the esti¬ 
mated average loss of revenue due to un¬ 
collectible accounts, in which case the 
concurrent credit shall be to account 
2650—Reserve for Uncollectible Ac¬ 
counts. To the reserve thus established 
shall be charged such amounts as are 
determined to be uncollectible, and 
amounts written off and subsequently 
collected shall be credited to the reserve. 
When charges to this account are made 
by estimate, the estimate shall be ad¬ 
justed at the end of each calendar year 
to conform to the experience of the ac¬ 
counting carrier as determined by anal¬ 
ysis of its accounts receivable. 

Note: Losses on receivables for other than 
carrier operating revenues, and losses on 
notes or claims receivsble. shall be accounted 
for as provided in item (c) of account 7600— 
Other Deductions. 

4670 Regulalory expense** 

(a) This account shall Include ex¬ 
penses Incurred by the carrier In con¬ 
nection with formal cases before Federal 
or State regulatory bodies or cases to 
which such a body is a party; also include 
payments made to a regulatory commis¬ 
sion for fees or amounts assessed against 
the carrier for pay and expenses of the 
regulatory commission, its officers, agents 
and employees, other than those incurred 
in securing certificates of convenience 
and necessity and authority for the is¬ 
suance of securities. (See Note B.) 

(b) Amounts includible in this account 
which by approval or direction of the 
Commission arc to be spread over future 
periods Bhall be charged to account 
1890—Other Deferred Debits, and amor¬ 
tized by charges to this account. 

Items 

retainers, and expenses of counsel, so¬ 
licitors. attorneys, clerks, attendants, wit¬ 
nesses. and others whose services are se¬ 
cured far the defense or prosecution of 
petitions or complaints presented to regu¬ 
latory bodies. 

The pay of officers and employees specifically 
assigned to or engaged In the valuation of 
property owned or used by the carrier, in 
connection with such cases, and the cost 
of similar work performed by others. 


FEDERAL REGISTER, VOL 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 


No. 245— Ft. n. Sec. 2-19 





20 :m 


RULES AND REGULATIONS 


Amount* assessed by Federal and state regu¬ 
latory commissions for pay and expenses 
of their officers, agents, and employees; 
office and traveling expenses; stationery, 
printing and engineering supplies; and 
other expenses and supplies Including ex¬ 
penses of officers and employees upon mat¬ 
ters covered by this account even though 
no portion of their pay u assignable hereto 

Note A: Expenses Incurred for the Im¬ 
provement of service, for additional Inspec¬ 
tion. or rendering reports which are made 
necessary by the rules and regulations, or 
orders, of regulatory bodies, shall be charged 
to the appropriate operation and mainte¬ 
nance expense accounts. 

Not* B: Expense* Incident to securing 
certificates of convenience and necessity from 
regulatory bodies shall be charged to the 
appropriate subdivisions of account 1600— 
Organization, Franchises and Permits. Ex¬ 
penditures Incident to securing authorization 
for issuance of long-term debt or capital 
stock shall be charged to account 1880— 
Unamortized Debt Discount and Expense, 
account 2400—Un amortized Premium on 
Debt, or account 1910—Commission and Ex¬ 
pense on Capital Stock, as appropriate. 

4675 I'tirrhuMng ami store rtprn^», 

(a) This account shall Include the cost 
of operating the carrier’s purchasing de¬ 
partment including amounts payable to 
persons, other than officers and employ¬ 
ees of the carrier, for technical advice 
and services incident to the purchase of 
parts, gasoline, stationery supplies, etc. 
<See, however, account 4650—Manage¬ 
ment and Supervision Fees.) 

• b> This account shall include credits 
for cash and other discounts when It is 
not practicable to apply such discounts 
directly to the cost of the materials to 
which they relate. 

(c) This account shall Include differ¬ 
ences arising from inventory adjustments 
which have not been otherwise appor¬ 
tioned in accordance with Note B under 
account 1180—Material and Supplies. 

Not*: Suitable proportions of Items in¬ 
cluded In this account may be allocated to 
the cost of materials and supplies. (See 
account 1180.) 

4680 Ollier general expense*. 

(a) This account shall include all gen¬ 
eral expenses connected with motor car¬ 
rier operations not provided for else¬ 
where. Including fees and expenses pay¬ 
able to the carrier’s directors or trustees; 
expenses in connection with publishing 
and mailing reports and notices to stock¬ 
holders. etc.; cash overages and short¬ 
ages, other than defalcation of the car¬ 
rier’s funds; and fees and expenses of 
filing annual reports and other docu¬ 
ments not specifically related to the ob¬ 
taining of certificates or applications for 
issuance of securities; and repairs to 
general office structures and fixtures. 

<b) This account shall also include 
contributions for charitable, social, or 
community welfare purposes, except 
contributions to employees’ welfare as¬ 
sociations (see Instruction 28). and con¬ 
tributions provided for in account 
7500—Other Deductions. 

1685 Operating rent*. 

(a) This account shall include rental 
payments for real estate and other prop¬ 
erty. used In motor carrier operations by 


the Administrative and General Depart¬ 
ment. not provided for elsewhere. 

4 b) This account shall be credited 
with amounts receivable as rents for the 
use of real estate and other property of 
the Administrative and Genearl Depart¬ 
ment, not provided for elsewhere. 

<c) This account shall also include 
amounts receivable as rental from the 
sublease of property rented from others 
if amounts payable as rent for the prop¬ 
erty by the reporting carrier are charged 
hereto. 

Note A. Amount* payable or receivable 
for rental of real estate and other property 
Included In the lease of a distinct operating 
unit (aee definition 22) shall be Included In 
account 5400— Lease of Distinct Operating 
Unit - Debit, or account 5600— Lease of Dis¬ 
tinct Operating Unit—Credit, as appropriate 

Note B. Rentals for property and equip¬ 
ment used in noncarrier operations shall be 
Included In account C100— Income from Non- 
Carrier Operations—Net. 

1691 Joint operating expcn*c; tleliil. 

This account shall Include the car¬ 
rier’s proportion of costs Incurred by 
otliers in maintaining and operating 
joint facilities for general purposes, such 
as a general office, or when amounts pay¬ 
able cannot be segregated between the 
functional groups of expense accounts 
provided in this system of accounts. <8ee 
definition 23 and instruction 25(a).) 

1696 Joint operating rxprn*c; credit. 

This account shall Include the 
amounts chargeable to others as their 
proportions of the costs incurred by the 
reporting carrier in maintaining and 
operating Joint facilities used for general 
purposes, such as a general office, or 
when the amounts receivable cannot be 
segregated between the functional 
groups of expense accounts provided In 
this system of accounts. (See definition 
23 and instruction 25(a).) 

DEPRECIATION EXPENSE 
5000 Depreciation r\pnt*r. 

ia) This account shall include the 
amount of depreciation charges accru¬ 
ing each month for all classes of depre¬ 
ciable property owned by the carrier and 
used by it in motor carrier operations or 
leased to others as part of a distinct 
operating unit (see definition 22). in¬ 
cluding depreciation of the carrier’s im¬ 
provements to property leased from 
others. <See instruction 23.) 

(b) The following subdivisions of this 
account shall be maintained. 

5010 Depreciation of Mrncture*. 

This account shall include deprecia¬ 
tion of structures situated on owned 
land. Including all appurtenant fixtures 
permanently attached thereto, and of 
improvements to owned land and other 
structures or constructions, the invest¬ 
ment in which is Included in account 
1210—Structures. 

5020 Depreciation of rrvcimc equip¬ 
ment. 

(a) This account shall include depre¬ 
ciation of revenue equipment. (See list 
of items in account 1220—Revenue 
Equipment.) 


ib) This account shall be subdivided 
as follows (see instruction 27): 

6021—Line Haul Equipment. 

6026 Pickup and Delivery Equipment 

5030 Depreciation of aervice car* umi 
equipment. 

Tills account shall include deprecis- 
tion of automobiles, wreckers, sand and 
salt cars, tow cars and other service 
equipment, the investment in which b 
Included in account 1230—Service Cai 
and Equipment. 

5010 Depreciation of *lmp and cur J£r 
equipment. 

This account shall Include depi ia- 
tlon of machinery and equtpnu-, the 
Investment In which Is Included m ac¬ 
count 1240—Shop and Oarage Equip, 
ment. 

5030 Depreciation of furniture ami ,,f. 
ftce equipment. 

This account shall include de; :« lo¬ 
tion of furniture, office appliances and 
equipment, the investment in which b 
Included in account 1250—Furniture and 
Office Equipment. 

5060 Depreciation of mi*rrllanrou« 
equipment. 

This account shall include depreda¬ 
tion of equipment employed by the car- 
rier in motor carrier operations and not 
provided for elsewhere, the investment 
in which is included In account 1260 — 
Miscellaneous Equipment. 

5070 Depreciation of improvement- to 
leasehold property. 

This account shall Include depreda¬ 
tion of improvements to leasehold prop¬ 
erty Installed by the carrier, the Invest¬ 
ment in which is Included In account 
1270—Improvements to Leasehold Prop¬ 
erty. 

5080 Depreciation of undi*triliutr<l 
property. 

This account shall include depreciation 
of property temporarily included in ac¬ 
count 1280—Undistributed Property 

5100 Depreciation adjustment. 

This account shall Include amounts 
representing adjustments for over or un¬ 
der accruals of depreciation when carrier 
operating property, depreciated under 
the unit plan, is retired from service 
(See Instruction 2! (a) J 

AMORTIZATION EXPENSE 

5150 Amortization of carrier cipemlinR 
property. 

This account shall be charged, and ac¬ 
count 2600—Reserve for Amortization- 
Carrier Operating Property, shall be 
credited each month, with amortization 
charges applicable to amounts represent¬ 
ing the cost of acquiring long-term lease¬ 
holds of land and easements used In car¬ 
rier operations carried in account 1201- 
Land and Land Rights, and to amounts 
of fixed-term motor carrier franchises* 
permits, consents, licenses and patent 
rights carried In account 1500—Orga¬ 
nization, Franchises and Permits Thts 
account shall also be charged with tne 
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unamortized book cost of such items at 
the time of retirement. (See instruc¬ 
tion 21 <b>(1>.) 

Kotk: Amortization charge* on the book 
ot intangible Items that nre not restric- 
tc<1 ^ A fixed term, Included In account 
3 -Organization, Franchises and Pertnlu 
tad account 1550— Other Intangible Prop¬ 
er-,- ihaU be charged to accotint 7500 — 
Oticr Deductions. (See Instruction 23(d).) 

taxes and licenses 

3200 ( ipernting taxe* «ml licenses. 

<a) This account shall include the 
amount of Federal, State, county, mu¬ 
nicipal and other taxing district taxes, 
which relate to motor carrier operations 
tr .d property used therein (except taxes 
provided for in account 8800—Income 
Taxes on Ordinary Income). 

<b» This account shall be charged each 
month with the amount of taxes appli¬ 
cable thereto, with concurrent credits 
to account 2120—Taxes Accrued, or ac¬ 
count 1170—Prepayments, as appropri¬ 
ate When it is not possible to determine 
the actual taxes, they shall be estimated 
ind the applicable portion of the total 
tax Included in this account each month. 
Taxes Included in this account on an 
estimated basis shall be adjusted when 
the actual levies become known. Taxes 
on gasoline, other motor fuel and motor 
oil shall be included in this account at 
die time of purchase. 

(c> The records shall be kept so os 
to show ‘separately for each of the follow¬ 
ing subdivisions the amount of each class 
of tax included in this account and the 
basis on which it is levied, segregated 
between the amounts levied by the Fed¬ 
eral Government, and by State, munici¬ 
pal, and other taxing authorities. 

5210 Caroline, other fuel and oil taxes. 

This account shall Include all taxes 
on motor fuel and motor oil consumed by 
vehicles in motor carrier operations dur¬ 
ing the current accounting period, and 
shall bt segregated as follows (see In¬ 
struction 27): 

MU—Line Haul Equipment 

5215- Pickup and Deliver? Equipment. 

Nort: Taxes on gasoline and oil used in 
ierv.ee equipment and automobiles shall be 
Included in the accounts charged with other 

expenses of such vehicles. 

5220 Vehicle license and registration 

fees. 

This account shall include the cost of 
taxes, licenses and fees assessed for 
tlie privilege of operating revenue vehi¬ 
cles over the highways, such as registra¬ 
tion fees, license plate fees, mileage 
bixes, gross receipts taxes, gross weight 
taxes, ton-mile taxes, port of entry fees. 
Permits for overload and oversize (w f hcn 
**>&>rbcd by the carrier), certificates of 
title fees, vehicle qualification fees and 
toUar items, and shall be segregated as 
follows see Instruction 27): 

J221 —Line Haul Equipment. 

Pickup and Delivery Equipment. 

Nff rr: Licences and registration fee* for 
**ryic* equipment and automobile* shall be 
deluded m the account* charged with other 

«tpciuc* of such vehicle*. 


5230 Real estate and personal properly 
taxes. 

This account shall Include the amount 
of taxes based on the value of real estate 
and personal property. 

5210 Social security Uxe*. 

This account shall Include the carrier’s 
proportion of social security, unemploy¬ 
ment, and old-age benefit taxes payable 
to the Federal and State governments. 

5250 Other luxe*. 

This account shall include all other 
operating taxes, licenses, and fees not 
specifically provided for in accounts 5210 
to 5240. Inclusive. 

itzms 

Capital Stock taxo*. 

CUyJlcemws and permit*. 

Corporation taxes (for privilege of doing busl 
ness a* a corporation). 

Ora** receipt* taxes not provided for else 
where. 

Occupancy taxes 
Permit* to haul liquor, etc. (except overload 
or oversize). 

Sales taxes paid by carrier as vendor. 

Stock transfer taxes. 

All other taxes, license* or fee* not otherwise 
provided for. 

Not* A: Taxe* on property leased from 
other* for use In motor carrier operations, 
when the lessee is obligated under the term* 
of the lease to pay such taxes In addition to 
stipulated rent, shall be Included in these 
accounts. 

Not* B: All sale* and excise taxes not pro¬ 
vided for in these accounts shall be included 
in the account charged wtth the cost of the 
material, equipment or services to which the 
taxes apply. 

Not* C: The following other taxes and fees 
shall not be charged to this Account: 

1. Pees for filing annual reports and other 
documents not specifically related to certifi¬ 
cate* or applications for Issuance of securities 
shall be charged to account 4880—Other Gen¬ 
eral Expense*. 

2. Special assessments for street or other 
improvements, and fees or charge*, sometimes 
called taxes, such os water taxes, and charges 
for street sprinkling and sidewalk repairs, 
which are payment* for some specific services 
rendered by municipal or other taxing bodies, 
shall be charged to the appropriate property 
investment accounts or operation and main¬ 
tenance expense accounts. (Sec Note B 
under aocount 1201—Land and Land Rights ) 

3. Taxes on property, the investment In 
which is included in account 1400—Non-Car¬ 
rier Property, and other taxes incident to 
non-carrier operations, shall be charged to 
account 6100—Income from Non-Carrier 
Operations—Net. 

4. Taxes on property leased to others as 
part of a distinct operating unit shall bo 

• charged to the account to which the rent 
revenue Is credited. (See account 5500- 
Lease of District Operating Unit—Credit.) 

5 Taxes paid on original Issues of capital 
stock shall be Included In account 1910— 
Commission and Expense on Capital Stock. 

6. The cost of state and other Identification 
plate*, for which a small charge is made to 
cover cost of manufacture, shall be included 
In account 4280—Other Transportation Ex¬ 
penses. 

LEASE OF DISTINCT OPERATING UNIT 

5100 Lease of distinct operating unit; 
debit. 

This account shall include amounts 
payable for rent of property constitut¬ 


ing a distinct operating unit (see defini¬ 
tion 22) or system leased from others for 
use in motor carrier operations when 
the carrier has exclusive possession. 

5500 Icam! of distinct operating unit; 
credit. 

(a) Tills account shall include amounts 
receivable for rent of property consti¬ 
tuting a distinct operating unit (see 
definition 22) leased by the carriers to 
others for use in motor carrier opera¬ 
tions, when the lessee has exclusive 
possession. 

(b) This account shall be charged with 
ail expenses assumed by the lessor In 
connection with the property leased, and 
shAll be subdivided to show separately 
for each such lease, the following: 

(1) Rent revenue. 

(2) Expenses. 

(3) Taxes. 

(4) Uncollectible rents. 

Not*: Accruals of depreciation on carrier 
operating property leased to others as part of 
a distinct operating unit shall be credited to 
account 2590— Reserve for Depreciation— 
Carrier Operating Property Leased to Others. 

Other Ordinary Incoeie 

6100 Income from non-rarrier opera¬ 
tion* ; net, 

(a) This account shall include the 
revenues from and expenses incurred by 
the carrier in business activities that 
are not connected with its motor carrier 
operations, the investment In which is 
c a r r i e d in account 1400 —Non-Carrier 
Property. 

(b> This account shall be subdivided 
to reflect separately: 

(1) Revenue derived from noncarrier 
operations. 

(2) Expenses Incurred in noncarrier 
operations. 

Not* A: The expenses referred to in the 
text of this account Include alt elements of 
cost Incurred In noncarrier operations. In¬ 
cluding depreciation and amortization of 
noncarrier property, rents, taxes (other than 
income taxes), Insurance, etc. 

Not* B: Uncollectible Income from non- 
carrier operations shall be Included in this 
account. (See also account 7500—Other De¬ 
ductions.) 

Not* C: Each carrier may adopt its own 
classification of revenues and expenses for 
this account. The classification shall be 
such, however, as to permit ready analysis. 

6300 Intercut income. 

<a> This account shall include interest 
accruing to the accounting carrier upon 
securities of other companies and Fed¬ 
eral, 8tate, or municipal governments, on 
loans, notes, and advances; special de¬ 
posits and all other interest bearing as¬ 
sets. Interest accrued shall not be cred¬ 
ited to this account unless its payment is 
reasonably assured; in other cases, cred¬ 
its to this account shall be based upon 
the Interest actually collected. 

(b) This account shall be kept so as 
to show separately the Interest Income 
from each investment and from each 
affiliated company. 

6100 Dividend income. 

(a) This account shall Include Income 
derived by the accounting carrier from 
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the dividends on stock of other com¬ 
panies held by it. Accruals of guaran¬ 
teed dividends may be Included in this 
account if the payment is reasonably 
assured. 

(b) This account shall be kept so as 
to show separately the dividend Income 
from each investment and from each 
affiliated company. 

6500 Ollier non •opera I in a income* 

This account shall include all income 
accrued to the accounting carrier in ac¬ 
cordance with the terms of any contract 
by which the carrier is entitled to par¬ 
ticipate in the profits from the opera¬ 
tions of others, and all other non¬ 
operating Income not provided for in any 
of the foregoing accounts. 

Not*: #, Pronu from the operations of 
others'* docs not include any dividends on 
stock. Income from dividends shall be cred¬ 
ited to account WOO—Dividend Income. 

Deductions From Ordinary Income 
7100 Interest. 

<a> This account shall include all in¬ 
terest accrued on interest bearing obliga¬ 
tions issued or assumed by the account¬ 
ing carrier; also Interest accrued on 
debentures and on receivers’ certificates. 
This account shall not include interest 
on securities held by the accounting 
carrier in its treasury, in sinking or other 
special funds, or pledged as collateral 

<b> This account shall be kept so as to 
show the interest expense (accrual) on 
each of the following; 

(1) Advances. 

(2) Bonds. 

(3) Equipment obligation*. 

<4) Other long-term obligations. 

(5) Current obligations. 

(6) Matured long-term obligations. 

7500 Amortisation of debt dUcotint and 
expense* 

This account shall be charged each 
month with the applicable proportion of 
the unamortized discount and expense on 
outstanding long-term debt. This pro¬ 
portion shall be determined according to 
a rule, the uniform application of which 
during the interval between the issuance 
and maturity of any debt will completely 
amortize the discount at which such debt 
was Issued and the debt expense con¬ 
nected therewith. Amounts charged to 
this account shall be concurrently 
credited to account 1830—Unamortized 
Debt Discount and Expense. (See in¬ 
struction 17.) 

7100 Amortisation of premium on debt; 
credit* 

This account shall be credited each 
month with the applicable proportion of 
the premium at which outstanding long¬ 
term debt was Issued. This proportion 
shall be determined according to a rule 
the uniform application of which during 
the interval between the Issuance 8nd the 
maturity of any debt will completely 
amortize the premium at which such 
debt was Issued. Amounts credited to 
this account shall be concurrently 
charged to account 2400—Unamortized 
Premium on Debt. (See Instruction 17) 


7500 Other deduction*. 

This account shall include all deduc¬ 
tions from gross income not provided for 
in any of the foregoing accounts, such 

as: 

*a) Unsecured accruals on obligations 
arising under contracts whereby the ac¬ 
counting carrier has guaranteed the an¬ 
nual or more frequent periodic payment 
of money or performance of other obli¬ 
gation on the part of another corpora¬ 
tion or person and because of the default 
of such other corporation or person, the 
liability of the accounting carrier lias 
become actual. 

(b> Losses resulting from the opera¬ 
tions of others, whenever, in accordance 
w ith the terms of any contract, the ac¬ 
counting carrier is bound to contribute 
toward reimbursement of such losses. 

<c) Losses on receivables, notes or 
claims, that are not Includible In ac¬ 
count 4660—Uncollectible Revenues, or 
account 6100—Income from Non-Carrier 
Operations—Net. 

(d) Amortization charges on the book 
cost of property Included in account 
1500—Organization. Franchises and Per¬ 
mits, and 1550—Other Intangible Prop¬ 
erty. which is not restricted to a fixed 
term, and other items among the car¬ 
rier's assets. (See instruction 23(d)) 

(e) Contributions for charitable, so¬ 
cial. or community w*elfare purposes that 
do not have a direct or intimate rela¬ 
tionship to the protection of the prop¬ 
erty. development of the business or 
welfare of the carrier’s employees. (See 
instruction 28. and account 4680—Other 
General Expenses) 

(f) Penalties and fines for violations 
or law except for violations of traffic reg¬ 
ulations which are provided for in ac¬ 
count 4280—Ollier Transportation Ex¬ 
penses. 

(g) The excess of premiums for life 
insurance carried on the lives of officers 
and employees over the increase in the 
cash surrender value of the policies, 
when the carrier is the beneficiary. (See 
note under instruction 22) 

(h) Other deductions from gross in¬ 
come. 

INCOME TAXES 

8800 Income taxes on ordinary income. 

• a) Monthly accruals for Federal. 
State, or other Income taxes applicable to 
ordinary income shall be included in this 
account. See texts of account 8950—In¬ 
come Taxes on Extraordinary and Prior 
Period Items, account 2938—Other Cred¬ 
its to Earned Surplus, and account 2948— 
Other Debits to Earned Surplus, for re¬ 
cording other income tax consequences. 

Details pertaining to the tax conse¬ 
quences of other unusual and significant 
items and also cases where the tax con¬ 
sequences are disproportionate to the re¬ 
lated amounts Included in Income ac¬ 
counts. shall be submitted to the 
Commission for consideration and deci¬ 
sion as to proper accounting. 

Income taxes which arc refundable 
or reduced as the result of carry-back 
or carry-forward of operating loss shall 
be credited to this account. If a carry¬ 
back, In the year in w hich the loss occurs 


or. if a carry-forward, in the year ia 
which such loss is applied to reduce 
taxes. However, when the amount con¬ 
stitutes an extraordinary item pursuant 
to instruction 8(a), it shall be included 
in account 8930—Prior Period Items 

(b) This account shall be subdivided 
as follows: 

8810—Federal Income Taxes. 

8820—State Income Taxes. 

8830— Other Income Taxes. 

None: Personal income taxes of sole proprt. 
etors and members of partuerehlpa nhail not 
be charged to this account; if paid jr^m 
funds of the business, the amounts thr—of 
shall be charged to account 3800—solr pro. 
prie torch Ip capital, or account 2810— 4 vt- 
nerchlp capital, as appropriate. 

Extraordinary and Prior Period Items 

8910 Extraordinary items (net). 

(a) Tills account shall include extraor¬ 
dinary items accounted for during the 
current accounting year in accordance 
with Instruction 8ia>, upon appro\al of 
the Commission. Among the Items v ch 
shall be included In this account are: 

Net gain or loss on solo of land iu a tor 
transportation purposes. 

Net gain or loss on sale of occur! ties ac¬ 
quired for long term Investment purport. 

Net gain or loss on reacqulsUion of com¬ 
pany bonds. 

Loss on retirement of transportation prop¬ 
erty became of abandonment or other cause 
for which depreciation reserve, has no: beta 
provided. 

Changes In appUcation of accounting 
principles. 

Cb> Income tax consequences of 
charges and credits to this account xh.aU 
be Included in account 8950—income 
Taxes on Extraordinary and Prior Pe¬ 
riod Items. 

<c) This account shall be main:.lined 
in a manner sufficient to identify the na¬ 
ture and gross amount of each debit and 
credit. 

8930 Prior period items (net). 

(a) This account shall include un¬ 
usual delayed items accounted for dur¬ 
ing the current accounting year in ac¬ 
cordance with the text of Instruction 
8 (a), upon approval of the Oonunivsion. 
Among the items which shall be included 
in this account are: 

Unusual adjustments, refunds, or nssrci- 
mexits of income taxes of prior years. 

Similar items representing transactions of 
prior years which are not IdenUftablo with of 
do not result from business operations of tbs 
current year. 

(b) Income tax consequences of 

charges and credits to this account dull 
be included in account 8950—Income 
Taxes on Extraordinary and Prior Pe¬ 
riod Items. . . . 

(c) This account shall be maintained 
in a manner sufficient to Identify the na¬ 
ture and gross amount of each debit ana 
credit. 

8950 Income taxes on extraortlin. r> •<« 
prior period items. 

This account shall include the estl* 
mated Income tax consequences <aeo 
or credit) assignable to the aggres** 0 . 
Items of both taxable income and ae- 
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dwlions from taxable Income which, for 
ircouniing purposes, are classified as un- 
Mual and extraordinary and are In¬ 
cludible In account 8910—Extraordinary 
Itwis. or 8930 —Prior Period Items, as 

ippropriate. 


| oral of Income j»lnteinenl, 

,The order in which the accounts are 
urtscntid m this Form of Income State¬ 
ment Is not to be considered as neces¬ 
sarily indicative of the order In which 
Ui*y will be scheduled at all times In re¬ 
ports to the Commission.) 

ORDINARY It* MS 


: rARJtrai OPERATING INCOME 


Brreiv.it?: 

3000 -Opcmtlng Revenues.* 


conform to the texts of corresponding 
Class I accounts. 

9002 Pickup and delivery. 

Class n common carriers which derive 
an average of 75 percent or more of their 
revenues from the intercity transporta¬ 
tion of general commodities and which 
have average annual gross revenues of 
$500,000 or more, based on the three cal¬ 
endar years ending December 31. 1956, 
and on the latest three calendar years 
thereafter, shall separate expenses be¬ 
tween line haul and pickup and delivery 
as provided in Instruction 27 Allocation 
of Expense Between Line Haul and Pick¬ 
up and Delivery. 


9003 Optional account*. 

Any Class n carrier subject to the pro¬ 
visions of tills chart of accounts may. 
at its option, conform its accounting to 
the regulations prescribed for Class I 
carriers: Provided . however. That the ex¬ 
ercise of such option shall not interfere 
with assembling or grouping such ac¬ 
counts. as hereinafter prescribed, for an¬ 
nual report purposes. 

9001 Account* prescribed. 

Accounts maintained by Class II car¬ 
riers shall be designated as follows and 
shall include the substance of the several 
Class I accounts to which they respec¬ 
tively correspond. 


Balance Sheet—Asset Side 


i;-*v •- - 

4000 —Opcrnt Ion and Mainte¬ 
nance Expense®- —. 

Depreciation Expense- - 

5100— Depreciation Adjustment. -- 

5150 —Amortlzatlon of Carrier 

operating Property- - 

-Operating Taxes and Li¬ 
cense# -*-- --- 


Total Expense#..— - 

Net Operating Revenue. .— 

MOO- Lease of Distinct Oper¬ 
ating Unit—Debit-. -.- 

5600-1,ease of Distinct Operat¬ 
ing Unit—Credit-— —----- 

Net Carrier Operattng In¬ 
come _....-—---- 


n. OTHER INCOME 


ilOO— Income from Non-Carrier 

Operation#—Net ....- 

COO—Interest Inoome-..... 

WOO—Dividend Income-- 

IWO—Other Non-Operating In¬ 
come _..........- 

Total Other Income-— 


Total Income..... 


m XI .} L1.ANXOT7# DEDUCTIONS FROM INCOME 

7100—Interest ___—. -.... 

7X0—Amortisation of Debt Dis¬ 
count and Expense- - 

7XO—Amortization of Premium 

on Debt—Credit........ -—-- 

7600-Other Deductions_ ...- - 

Total Miscellaneous Deduc¬ 
tions ___....... - 


U ORDINARY INCOME DEVORE INCOME TAXES 

*00— Income Taxes on Ordinary 

Income____ _ 

Ordinary Income- - 

LtTEAORDlNASY AND PRIOR PERIOD ITEM# 

Extraordinary Items (Net) . - 

•Wo-prior Period Items (Net)_ ...... 

*50— Income Taxes on Extraor¬ 
dinary and Prior Period 

Items_... _ 


Total Extraordinary and 
Prior Period Items...... - 

N’et Income (or Loos)..... —-—- 

CONDENSED CLASSIFICATION OF ACCOUNTS 
FOR CLASS U CARRIERS 

W °1 lmirticlion*. 

Entries recorded in the accounts pre¬ 
scribed for Class n motor carriers shall 


account# mucscridto tor class a carriers 
Current assets 

100 Cash and working funds.. 

104 Special deposits--- 


108 Notes receivable.- 

110 Receivables from affiliated companies. 


113 Accounts receivable—Other 


117 Prepayments — 


116 Materials and supplies. 
119 Other current asset# 


Property and investments 
120 Carrier property- 


131 Land and structures- 

123 Revenue equipment.. 

123 Service car# and equipment--- 

124 Other carrier property.....— 


140 Noncarrier property. 


150 Organization, franchises and permits. 


155 Other Intangible property.. 

160 Investment* and advances—aAllated 
companies. 

165 Other Investments, advance# and 
special funds. 


CLAES I ACCOUNT* 

Current assets 

1000 Cash. 

1020 Working funds. 

1040 Special deposits. 

1041 Interest special deposits 

1043 Dividend special deposits 

1043 Miscellaneous special deposit*. 

1080 Notes receivable. 

1100 Receivables from affiliated companies. 

1101 Loans and notes receivable. 

1105 Interest and dividend* receivable. 

1109 Accounts receivable. 

1120 Aocount* receivable—agent#, custom¬ 
ers. and interline. 

1130 Accounts receivable—other. 

1170 Prepayment*. 

1171 Prepaid taxes and licenses. 

1172 Prepaid Insurance. 

1173 Prepaid Interest 

1174 Prepaid rents. 

1175 Prepaid stationery and printed 

matter. 

1176 Prepaid tires and tubes. 

1179 Miscellaneous prepayments. 

1180 Material and supplies. 

1000 Temporary cash Investment*. 

1140 Subscribers to capital stock. 

1160 Interest and dividends receivable. 

1190 Other current assets. 

Tangible property 

1200 Carrier operating property. 

1300 Carrier operating property leased to 
others. 

1201 Land and land rights. 

1210 Structures. 

1230 Revenue equipment. 

1230 Service car# and equipment. 

1240 8hop and garage equipment. 

1250 F*urnlture and office equipment. 

1260 Miscellaneous equipment. 

1270 Improvement# to leasehold property. 
1280 Undistributed property. 

1290 Unfinished construction. 

1400 Noncarrlcr property. 

intangible property 

1500 Organisation, franchise# and permits. 

1501 Organization. 

1511 Franchises. 

1541 Patents. 

1550 Other intangible property. 

investment securities and advances 

1600 Investments and advances—affiliated 
companies. 

1650 Other Investments and advances. 

.Special funds 

1701 Sinking funds. 

1751 Depreciation funds. 

1781 Miscellaneous special funds. 
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Income 

accounts mescitisKD rot class n cabiuers 
I Carrier Operating Income Expense* 

600 Depreciation expense___ 

501 Depreciation of structures_ 

502 0 Depreciation of revenue equipment. 

5025 Line haul™___ 

502 5 Pickup and delivery__ 

503 Depreciation of service cars and 

equipment. 

504 Depreciation of shop and garage 

equipment. 

505 Depreciation of furniture and office 

equipment. 

506 Depreciation of miscellaneous equip¬ 

ment. 

507 Depreciation of other carrier prop¬ 

erty. 


510 Depreciation adjustment.._ 

515 Amortization of carrier property_ 

520 Operating taxes and licenses......... 

521 0 Gasoline, other fuel and oil taxes... 

521.1 Une haul. 

521.5 Pickup and delivery...._...... 

522.0 Vehicle license and regUtraUon 

fees 

522 1 Line haul. 

622.5 Pickup and delivery__ 

523 Real estate and personal property 

taxes. 

524 Social security taxes_ 

525 Other taxes_........._ 

540 Lease of distinct operating unit— 

debit. 

550 Lease of distinct operating unit— 

credit. 

II Other Income 

610 Income from noncurrler operations— 
not. 

650 Interest, dividends, and other non¬ 
operating Income. 

Ill Miscellaneous Deduction* from Income 

710 Interest______ 

750 Other Income deductions__... 


6SO Income taxes on ordinary Income.... 


IV Extraordinary and Prior Period Item* 

800 Extraordinary and prior period Items 
(net). 


PART 1208—MARITIME CARRIERS 

Crocs Rxtoencx: Par uniform system of 
accounts for opera ting-differential subsidy 
contractors. Issued by Federal Maritime 
Board. Maritime Administration. Department 
of Commerce, see Title 46. Part 208. 

01 Abstract from law: Interstate Com¬ 
merce Act. 

Genejial Instructions 

1 Definitions. 

2 Records. 

3 Unaudited items. 

4 Submission of questions. 

5 Terminated voyages. 

6 Balance-sheet accounts. 


Accounts 

CLASS 1 ACCOUNTS 

I Carrier Operating Income Expense* 

5000 Depreciation expense. 

5010 Depreciation of structures. 

5020 Depreciation of revenue equipment. 

502! Une haul. 

5025 Pickup and delivery. 

5030 Depreciation of service cam and 

equipment. 

5040 Depredation of shop and garage 

equipment. 

5050 Depreciation of furniture and office 

equipment. 

5060 Depreciation of miscellaneous 

equipment. 

5070 Depreciation of improvements to 

leasehold property. 

5080 Depredation of undistributed prop¬ 

erty. 

5100 Depreciation adjustment. 

5150 Amortization of carrier operating 
property. 

5200 Operating taxes and licenses. 

5210 Gasoline, other fuel and oil taxes. 

5211 Line haul. 

5215 Pickup and delivery. 

5220 Vehicle license and registration fees. 

5221 Une haul. 

5226 Pickup and delivery. 

5230 Real estate and personal property 

taxes. 

6240 Social security taxes 

5250 Other taxes. 

5400 Lease of distinct operating unit— 
debit. 

5500 Lease of distinct operating unit— 
credit 

U Other Income 

6100 Income from noncarrier operations— 
net. 

6300 Interest income. 

6400 Dividend income. 

6500 Other nonoperating Income 

III A tUcellaneous Deduction* from Income 
7100 Interest. 

7300 Amortization of debt discount and 
expense. 

7400 Amortization of premiums on debt— 
credit. 

7500 Other deductions. 

8800 Income taxes on ordinary Income. 

8810 Federal Income taxes. 

8820 State income taxes. 

8830 Other Income taxes. 

IV Extraordinary and Prior Period Item$ 

8910 Extraordinary items (net). 

8930 Prior period Items (net). 

8050 Income taxes on extraordinary and 
prior period items. 


7 Conversion of securities. 

8 Contingent assets and liabilities. 

0 Revenue accounts. 

10 Expense accounts. 

11 Extraordinary and prior period Items. 

Balance Sheet Accounts 
Asters 

100 Cash. 

101 Cash on deposit: domestic. 

106 Cash on deposit; foreign. 

Ill Imprest and petty cosh funds. 

114 Cash on hand and In transit. 

115 8peclal cash deposits. 

120 Marketable securities. 

130 Notes receivable. 

140 Notes and accounts receivable; related 
companies. 


150 Accounts receivable 

151 Traffic accounts receivable. 

156 Claims receivable. 

160 Maritime Administration; ac rr/,-r 

celvmble. 

165 Accounts receivable; mUcellanr 
160 Accrued accounts receivable 

170 Inventories. 

171 Vessels stores, supplies, and eq iai , 1 

ashore. 

175 Other shipping inventor!*; 

180 Non-shipping inventories for sale 

185 Non-shipping inventories for i.-umrw 

tlon. ' I 

189 Miscellaneous inventories 

190 Other current assots 

191 Prepaid current Insurance 

192 Other prepaid current expend 

199 All other current assets. 

200 Untcrmlnated voyage expen e 

300 Special funds and deposits 

301 Capitol reserve fund. 

302 Special reserve fund 

303 Construction reserve fund 

304 Insurance funds. 

306 Debt retirement funds. 

307 Escrow funds 

308 Construction funds. 

309 Other special funds. 

310 Restricted funds. 

312 Special and guaranty depo*;i* 

315 Investments. 

316 Securities of related eompan - 

320 Non-current receivable*; related <\.t* 
panics. 

325 Cosh value of life insurance 

328 Other investments. 

329 Reserve for revaluation of Invr.ri.-.ecu. 

330 Property and equipment 

331 Floating equipment; vessel 

332 Reserve for depreciation; % < „ ;* 

337 Other floating equipment 

338 Reserve for depredation; o:, . fill¬ 

ing equipment. 

343 Terminal property and equlpa.t : 

344 Reserve for depreciation v.-;rmnl | 

property and equipment 

349 Other shipping property and equip- i 

ment. 

350 Reserve for depreciation other ship¬ 

ping property and equipment 

353 Non-ahlpplng property and equipment 

354 Reserve for depreciation; nor. !;:ppln* | 

property and equipment. 

359 Construction work In progre&* 

360 Other assets. 

361 Claims pending 

362 Spare parts 

364 Notea and accounts reccl. i> <• frwn J 

officers and employees 

365 Interest accruals for depot !\ iuid- 

tory reserve fund. 

367 Deferred operaUng-difTcrcn*.; 

receivable. 

368 Other non-current note:: xr.d «• || 

counts receivable. 

369 Reserve for doubtful note* find .n*- i 

counts receivable. 

370 Maritime Administration '■'..nice I 

for obsolete vessels. I 

374 Miscellaneous other assets 

375 Deferred charges and prepaid ex¬ 

penses. 

376 Unexpired long-term Insurant 
380 Advances to employees for expend* 

384 Debt discount and expense. 

385 Leaseholds. 

386 Organization and pre-opera: ing ex¬ 

penses. 

380 Deferred prepayments and other de¬ 
ferred charges. 

390 Goodwill and other lntanglb> j 

301 Goodwill. 

399 Other Intangible assets. 

LIABILITIES 

400 Notes payable. 

401 Bank loans. 
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410 

414 

Hi 

420 

421 

422 

42$ 

ctt 

453 

4» 

440 

450 

420 

4® 

4* 

500 

53 

526 

527 


530 

524 

540 

541 

540 

550 

S64 

165 

566 
564 
M5 

m 

570 

571 
879 
MO 
561 
586 

567 
5€K) 
554 
559 


»! 

105 

608 

612 

615 

616 
617 
619 
630 
624 


635 


640 

645 

660 

656 

*50 

670 


675 

665 


Insurance note®. 

Other abort-terra notes. 

Votes and accounts payable; related 
companies. 

Accounts payable. 

Trade accounts payable. 

Truffle accounts payable. 

Officers and employees accounts par¬ 
tible. 

Maritime Administration; accounts 

payable. 

Dividend* payable. - 
Miscellaneous accounts payable. 

Accrued taxes payable. 

Other accrued accounts payable 
Other current liabilities. 

Miserllaneous reserves for unrecorded 
nubilities. 

Advance ticket soles and deposits. 

Unterminated voyage revenue. 
Long-term debt. 

Mortgage notes; Maritime Admin¬ 
istration. 

D8 Government Insured Merchant 
Marine mortgage bonds and mort¬ 
gage notes. 

Other mortgage bonds and deben¬ 
tures. 

Other long-term debt. 

Other liabilities. 

Non-current payables; related com¬ 
panies. 

Nun-current notes and accounts pay¬ 
able: officers and employees. 

Recap tumble profits; Maritime Ad¬ 
ministration. 

Miscellaneous other liabilities. 

Deferred credits. 

Premium on funded debt. 

M u rltaneoua deferred credits. 
Operating reserves, 

P.Merve for repair*. 

Reserve for Insurance. 

Reserve for pensions and welfare. 
Miscellaneous operating reserves. 

Net worth. 

Capital stock. 

Capital stock subscribed. 

Dt count on capital stock. 

Capital surplus. 

Earned surplus: appropriated. 

Famed surplus; unappropriated. 

In ro mx Accounts 

OSUINABY ITEMS 

Water Line Operating Revenue 

Operating revenue; terminated voy¬ 
ages. 

Freight: foreign. 

Freight; coastwise and lntcrcoastoL 
PM^enger; foreign. 

Passenger; coastwise and intercoastal. 

U S. mall; foreign. 

U.5 mall; coastwise and intercoastal. 
Foreign moll. 

Art valorem. 

Charter revenue. 

Other voyage revenue. 

Subsidies 

Optni* trig-differential subsidy. 

Other Shipping Revenue 

Collections from pools. 

Revenue from terminal operations. 
Revenue from cargo handling opera¬ 
tions. 

Revenue from tug and lighter op¬ 
erations. * 

Revenue from other shipping oper¬ 
ations. 

Agency fees, commissions, and broker¬ 
age earned. 

Other Credit Accounts 
Interest Income. 

Dividend Income. 

Miscellaneous other income. 
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691 Release of premium on long-term debt. 
695 Income from non-shlpplng operations. 

Wafer Line Operating Srpensa 

790 Operating expense; terminated voy¬ 
ages. 

701 Wages. 

708 Payroll taxes. 

709 Contributions: welfare plans. 

710 Subsistence; purchased domestic. 

714 Subsistence; purchased foreign. 

715 Stores, supplies, and equipment pur¬ 

chased domestic. 

724 Stores, supplies and equipment: pur¬ 

chased foreign. 

725 Other maintenance expense. 

735 Fuel. 

740 Repatrs performed: domestic. 

749 Repairs performed: foreign 
755 Insurance; hull and machinery. 

757 Insurance: P. & I. 

759 Insurance; other. 

760 Charter hire. 

764 Other vessel expense. 

765 Agency fees and commissions. 

770 Wharfage and dockage. 

779 Other port expenses. 

780 Stevedoring. 

789 Other cargo expenses. 

790 Prelght brokerage. 

793 Passenger brokerage, 

795 Canal tolls. 

799 Other voyage expense. 

800 Inactive vessels expense. 

850 Contributions to pools. 

855 Expense of terminal operations. 

865 Expense of cargo handling operations. 

875 Expense of tug and lighter operations. 

885 Expense of other shipping operations. 

890 Interdepartmental credits for services 

and facilities. 

900 Administrative and general expense. 

901 Salaries of officers. 

902 Wages of employees. 

905 Legal and accounting fees and ex¬ 

penses. 

910 Rent, heat, light, and power. 

915 Communication expenses. 

920 Office supplies, stationery, and 

printing. 

925 Membership dues and subscriptions. 

929 Entertaining and solicitation. 

930 Traveling expenses. 

931 Insurance and bond premiums. 

932 Pensions and relief. 

933 Postage. 

934 Maintenance of office buildings and 

equipment. 

944 Miscellaneous. 

945 Management and operating com¬ 

missions. 

050 Advertising. 

955 Taxes; miscellaneous. 

972 Amortization: leaseholds. 

980 Depreciation; shipping property and 

equipment. 

981 Depreciation; floating equipment; 

vessels. 

984 Depreciation; other floating equlp- 

« ment. 

987 Depreciation; terminal property and 

equipment. 

988 Depreciation; other shipping property 

and equlpcmnt. 

Other Debit Accounts 

960 Interest expense. 

070 Amortization of deferred charges. 

971 Amortization; debt discount nnd ex¬ 
pense. 

973 Amortization; organization and pre- 

operaUng expense. 

974 Miscellaneous amortization expense. 

975 Doubtful notes and accounts re¬ 

ceivable. 

979 Miscellaneous deductions from Income. 

985 Expense of non-shipping operations. 

986 Depreciation: non-shlpplng property 

and equipment. 
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989 Federal Income taxes on ordinary In¬ 

come. 

EXTRAORDINARY AND PRIOR PERIOD ITEMS 

990 Extraordinary items (net). 

994 Prior period Items (net). 

998 Federal Income taxes on extraor¬ 
dinary and prior period Items. 

Appendix 

CLEARANCE ACCOUNTS 

1000 List of clearance accounts. 

1001 Masters and pursers. 

1005 Allotments on wages of crews. 

1010 Agents and branch houses. 

1012 Sub-agency operations. 

1015 Related companies; accounts current. 
1025 Collections and deposits for passenger 
transportation. 

1030 Collections on unrecorded freight 
manifests. 

1035 Advance and prepaid beyond charges, 
and miscellaneous manifested items. 
1040 Bar accounts. 

1045 Slop chest acoount. 

1050 Foreign exchange account, 

1056 Pool participation. 

1060 Stores, supplies and equipment aboard 
vessels. 

1005 Profit and loss account. 

FINANCIAL STATEMENTS 

2000 Balance sheet statement. 

2001 Income statement. 

2002 Water-line operating revenue and ex¬ 

pense statement. 

Atrruoamr: The provisions of this PArt 
1208 Issued under sec. 12, 24 Btat. 383. as 
amended. 54 Stat. 933. sec. 20. 24 8tat. 386. 
os amended. 64 Btat. 944. as amended; 49 
U.8.C. 12.904.20.913. 

01 Abstract from laws Interstate Com¬ 
merce Act. 

Parts I and III of the Interstate Com¬ 
merce Act, of which section 313(c) of 
part m reads as follows; 

The Commission may. In its discretion, for 
the purpose of enabling it the better to carry 
out the purposes of this part, prescribe a uni¬ 
form system of accounts, applicable to any 
class of water carrier, and a period of Ume. 
within which such class shall have such uni¬ 
form system of accounts and the manner In 
which such accounts shall be kept. 

Note: For comparable provisions, under 
part I. see section 20(3). 

General Instructions 

1 Definition*. 

When used In this system of accounts: 

(a) "Additions" means structures, fa¬ 
cilities, or equipment added to those In 
service and not replacing property or 
equipment previously In service. 

(b) "Related companies" means com¬ 
panies or persons that directly, or Indi¬ 
rectly through one or more Intermedi¬ 
aries. control, or are controlled by, or 
are under common control with, the ac¬ 
counting carrier. 

Note: Where reference Is made to control 
(In referring to a relationship between any 
person or persons and another person or 
persons), such reference shall be construed 
to Include actual as well as legal control, 
whether maintained or exercised through or 
by reason of the method of or circumstances 
surrounding organization or operation, 
through or by common directors, officers, or 
stockholders, a voting trust or trusts, a hold¬ 
ing or investment company or companies 
or through or by any other direct or Indirect 


J*o. asis—pt. u. sec. a—ao 
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mejini; and to include the power to exercise 
control. 

<c> “Current assets” means cash, as 
well os those assets that are readily con¬ 
vertible Into cash or are held for current 
deration, and other amounts accruing 
to the carrier and subject to settlement 
within one year from date of the balance 
sheet. 

(d> “Current liabilities” means those 
obligations the amounts of which are 
definitely determined or can be closely 
estimated and which are either matured 
at the date of the balance sheet or be¬ 
come due upon demand or within one 
year from the date of the balance sheet. 

te> “Debt expense” means all expense 
in connection with the issuance and sale 
of evidences of long-term debt, such as 
fees for drafting mortgages and trust 
deeds; fees and taxes for issuing or re¬ 
cording evidences of debt; cost of en¬ 
graving and printing bonds, certificates 
of Indebtedness, and other evidences of 
debt; fees paid trustees: specific cost of 
obtaining governmental authority; fees 
for legal services: fees and commissions 
paid underwriters, brokers, and salesmen 
for marketing evidences of debt; fees and 
expenses of listing on exchanges: and 
other like costs. 

<f> “Discount,” as applied to securi¬ 
ties issued or assumed by the carrier, 
means the excess of the par or face value 
of the securities, plus Interest or divi¬ 
dends accrued to the date of the sale, 
over the cash value of the consideration 
received from the sale. 

(g) “Nonshipping property” means 
property neither used in nor held for 
transportation service. 

<h) “Premiums,” as applied to securi¬ 
ties issued or assumed by the carrier, 
means the excess of the cash value of the 
consideration received at their sale over 
the sum of their par or face value plus 
interest or dividends accrued to the date 
of sale. 

<i> “Shipping property” means prop¬ 
erty which is used or held for use by the 
carrier in the conduct of Its shipping 
operations. 

2 Record*. 

'a) The carrier's records shall be kept 
with sufficient particularity to show fully 
the facts pertaining to all entries in its 
accounts. 

• b) Where the general book entries do 
not contain complete information they 
shall be supported by other detailed rec¬ 
ords. cross-referenced for ready Identi¬ 
fication. 

<c> All records shall be filed in such 
manner as to be readily accessible for 
examination 

(d) All accounts kept shall conform 
In number and title to those prescribed 
herein. 

(e) Accounts included in this system 
may be subdivided if such subaccounts 
do not Impair the integrity of the ac¬ 
counts or records prescribed herein. 

« f> The accounts for each month shall 
be recorded currently so that ail trans¬ 
actions applicable to each month, as 
nearly as may be ascertained, shall be 
entered in the books of the carrier. 


3 Unaudited item*. 

<a> When it is known that a trans¬ 
action has occurred which affects opera¬ 
ting revenues, operating expenses, or in¬ 
come. but the amount Involved and its 
effect upon the accounts cannot be de¬ 
termined with absolute accuracy, tile 
amount thereof shall be estimated and 
Included in the appropriate operating or 
income and balance-sheet accounts. 
Any such estimate shall be adjusted as 
soon as the actual amount is determined. 

«b> Accruals shall not be recorded for 
rur?ly speculative items, but shall be 
limited to reasonable estimates on re¬ 
liable information of transactions that 
will be consummated. 

I Sul>mi«»ion of f|»ic*lion*. 

To promote and maintain uniformity 
of accounting, carriers shall submit all 
questions of doubtful interpretation of 
the accounting regulations for considera¬ 
tion and decision to the agency having 
jurisdiction over the carrier's accounts. 

5 Trrmin.it rd voyage*. 

<a> The carrier shall keep its records 
in such manner that it can report with 
respect to operating revenue, operating 
expense, and other accounts affected, the 
revenues accruing and the expenses in¬ 
curred for each terminated voyage of its 
vessels operated in line service. 

<b> The revenues and expenses for un¬ 
completed voyages or periods. Included 
in unterminated voyage accounts, shall 
be recorded in such detail that the oper¬ 
ating revenue, operating expense, or 
other accounts affected may be trans¬ 
ferred from the unterminated voyage ac¬ 
counts to the appropriate revenue, ex¬ 
pense, and other accounts involved. 

6 Hal«nrc**licrt a< count*. 

The balance-sheet accounts arc In¬ 
tended to disclose the financial condi¬ 
tion of the carrier as of a given date 
by showing the assets, liabilities, capltai 
stock, and surplus (or deficit) of the 
carrier. 

7 Conversion of MTurilir*. 

Journal entries which record the re- 
acqulrement of capital stock or funded 
debt securities by issuing in exchange 
the carrier’s capital stock or funded debt 
shall be submitted to the Interstate Com¬ 
merce Commission for approval before 
being recorded upon the books by car¬ 
riers reporting to that Commission. 

8 Contingent a*M*l* and liabilities. 

Contingent assets and liabilities shall 
not be included in the accounts, but 
such records shall be kept as will enable 
the carrier to report all Items of signifi¬ 
cant amount. 

9 Revenue account*. 

< a) The revenue accounts are designed 
to show the amounts of revenue which 
the carrier becomes entitled to receive 
from furnishing of transportation serv¬ 
ice. Including service Incidental thereto. 

(b) The accounting for operating rev¬ 
enues shall be coincident with the trans¬ 
actions which create them. For the 
purpose of meeting this requirement, the 


carrier shall account for unaudited ir J 
enues upon an accrual basin. 

10 Fxpertnr account*. 

(a » The expense account arc dc 

to show expenses of the carri*: in f ur . 
ni&hing transportation service 
services Incidental thereto including the 
expenses of maintenance < repairs irA 
depreciation) of the property used ^ 
such service. 

<b> The accounting for expense 
be coincident with the transactor* 
which create them. For the purp S q| 
meeting this requirement, the carrier 
shall account for unaudited expend 
upon an accrual basis. 

11 (Extraordinary and prior pi t i« H l tirraj 

<•> All items of profit and loss iccoc- 
nlzed during the year are inclurinbk la 
ordinary income except nonrecurring 
items which in the aggregate ror th3 
same class are both material in relation 
to operating revenues and ordinary In¬ 
come for the year and are clearly not 
identified with or do not result from tha 
usual business operations of the year; 
Important items of the kind which occur 
from time to time and which, when autrJ 
rial in amount, are to be excluded front 
ordinary income are those resulting frori 
unusual sales of property and lnvestmal 
securities other than temporary cadi 
investments: from wars and imilirl 
calamities and catastrophes, which axe 
not a recurrent hazard of the businea 
and which are not usually covered by in¬ 
surance; from change in application of 
accounting principles: and from prior 
period items (other than ordinary adn 
justments of a recurring nature Mstw 
rial items are those which, unless ex¬ 
cluded from ordinary Income, would du-l 
tort the accounts and impair th* signif¬ 
icance of ordinary Income for the yead 
Items so excludibie from ordinary inroad 
are to be entered directly in the Income 
accounts provided for extraordinary m.4 
prior period items upon approval or di¬ 
rection of the Commission 

Adjustments constituting items of cus¬ 
tomary business activities or correction* 
or refinements resulting from the nat¬ 
ural use of estimates inherent in the 
accounting process, including those try¬ 
ing from disposal of a unit of property 
sold or retired in the regular course of 
business operations, shall not be con¬ 
sidered extraordinary or pr or period 
items regardless of size. 

<b) In determining materiality. iunu 
of a similar nature shall be considered 
in the aggregate: dissimilar Items shou4| 
be considered individually. As ft . enerw 
standard, an item to qualify fur mclu* 
sion as an extraordinary or prior 
item, shall exceed one percent of touts 
water line operating revenue^ and tf^j 
percent of ordinary income for the Mi 

(c) Ordinary delayed Items ana a 
justments arising during the currr 
year which are applicable to or i els 14 ^ 
transactions of prior years shall be J 
eluded in the same accounts which vou 
have been charged or credited If the i 
had been taken up or adjusted in 
period to which it pertained Grains 
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delayed items excludes Items of the char- 
icier described In paragraph (a). 

B vlancs Shot Accounts 
assets 

)00 Caulk. 

(1 , Tills account shall Include the 
laount of current funds available for 
u* on demand In the hands of financial 
officers or deposited In banks or trust 
companies Including cash In transit for 
ftich agents or others have received 
c^dit. Cash appropriated for replace¬ 
ment. debt retirements, funded reserves, 
etc. and cash on deposit to guarantee 
performance of agreements shall be car¬ 
ried In appropriate accounts numbered 
115 and 301 to 312, inclusive. If the 
withdrawal of any portion of the cash 
toctixJed In this account Is restricted for 
Lny purpose whatsoever, the balance 
sheet must carry an appropriate notation 
to that effect. 

<bi This account shall be subdivided 
asset forth in accounts 101.106, 111 and 

ill 

101 Catli on deposit; donu**lic. 

This account shall include all cash on 
deposit In banks in the United States and 
available for general purposes. 

106 Cadi on deposit; foreign. 

This account shall Include all cash on 
deposit In foreign banks and available 

for general purposes. 

Ill Imprent and pcttjr ra»li fund*. 

This account shall Include cash funds 
milntair.ed at fixed amounts to be used 
to making change or In the nature of re¬ 
volving funds for minor disbursements 
requiring immediate payment, the funds 
being regularly reimbursed from the 
mend cash. Subsidiary accounts shall 
be maintained by agents or employees. 

Ill Cadi on hand and in transit. 

This account shall include cash in the 
hands of financial officers; cash trans¬ 
fers between banks: and cash in trans¬ 
it from agents, branch houses, and 

ttnployees. 

115 Special rftftli deposit*. 

ft) This account shall include the 
amounts of cash on special deposit (other 
than In ^xjcial funds or deposits as else¬ 
where provided) for the payment of 
dividends. Interest, and other debts of a 
current nature, when such payments are 
due one year or less from date of deposit; 
wso amounts of cash deposited to insure 
Performance of contracts to be per¬ 
formed within one year from date of 
spoilt: and other cash deposits of a 
^lal nature not provided for else¬ 
where 

<]>> This account shall also include 
- 1 realized from the sale of the carri- 
and deposited with trustees 
7 ** until disbursed for the purpose 

a too securities were sold: Pro¬ 
nto*, That cash held for such purposes, 
deluding cash held for redemption of 
J^rlUes. shall be Included in the ap¬ 
propriate special funds unless the llabll- 

y for the disbursement is Included un¬ 
to current liabilities. 


RULES AND REGULATIONS 

(c> Cash on deposit in special bank 
accounts where the funds are available 
for current requirements shall be In¬ 
cluded In account 100, Cash. 

120 Marketable necurilie*. 

This account shall be subdivided as 
follows: 

121. United States Government securi¬ 
ties. 

122. State, county, and municipal securi¬ 
ties. 

125. Other marketable domestic securi¬ 
ties. 

120. Foreign marketable securities. 

These accounts shall Include the coet of 
government securities and temporary Invest¬ 
ments in other readily marketable securities 
which are available for general purposes of 
the business. Securities Issued or assumed 
by the carrier or by a related company shall 
not he included in these accounts. 

129. Discounts^ and premiums. This ac¬ 
count may be chargod with accumulation of 
any discount and may be credited with 
amortization of any premium on market¬ 
able securities, at the time of accrual or 
collection of Interest thereon, with contra 
entry to account 670. "Interest Income— 
Marketable securities," If It Is the practice 
of the carrier to adjust that account to a 
yield basis. When the securities are dis¬ 
posed of, any balance applicable thereto In 
this account shall be transferred to the ac¬ 
count In which the cost of such securities 
Is recorded. 

130 Notes receivable. 

This account shall Include the amount 
of all collectible obligations in the form 
of short-term notes receivable, or other 
similar evidences (except Interest cou¬ 
pons) of money receivable on demand 
or within one year from date of Issue, 
except notes receivable from related 
companies subject to current settlement 
which shall be Included in account 140, 
"Notes and accounts receivable—Related 
companies." Tills account shall be sub¬ 
divided as follows: 

131. Miscellaneous notes receivable. 

135. Subscriptions to capital stock. 

140 Note* and accounts receivable; re¬ 
lated companies. 

(a) This account shall include the 
amounts receivable from related com¬ 
panies which are subject to current 
settlement, such as balances In open ac¬ 
counts for services rendered, materials 
furnished, traffic and interline accounts, 
rents for use of property, and similar 
items; also Interest, ‘ dividends, loans, 
notes, and drafts for which related com¬ 
panies are liable. 

(b) Items which are not subject to 
current settlement shall be Included In 
account 320, "Non-current receivables— 
Related companies/’ 

(c) Subsidiary accounts shall be main¬ 
tained by companies and shall show all 
essential detail. 

150 Account** receivable. 

This account shall be subdivided as 
set forth In accounts. 151. 155, 160, 165, 
169. 

151 Traffic account* receivable* 

(a) Tills account shall Include ac¬ 
counts receivable from shippers, con¬ 
signees, connecting carriers, and others 


20317 

(excluding related companies) arising 
incident to the carriage of passengers, 
excess baggage, freight, and mail. 

<b) Subsidiary accounts shall be main¬ 
tained by individual debtors or by vessels 
and voyages subdivided as between (1) 
prepaid freight outward and collect 
freight inward, (2) collect freight out¬ 
ward and prepaid inward (when agents 
are required to remit in full>. (3) con¬ 
necting carriers, (4) other government 
departments, and (5) passengers and 
brokers. Receivables from any agent 
with whom arrangements arc made to 
disburse vessels from revenue collections 
shall not be included in this account, but 
shall be included in account 1010. 
"Agents and branch houses." 

155 Claim* receivable. 

(a) This account shall include claims 
transferred from account 361, "Claims 
pending," including insurance claims 
which have been compiled and presented 
to underwriters for payment, and other 
adjusted claims collectible within one 
year. 

(b> Subsidiary accounts shall be 
maintained in the names of the insurance 
underwriters or adjusters, connecting 
carriers and others. 

160 Maritime Administration; accounts 
receivable. 

Tills account shall Include oporating- 
difTorential subsidy accruals and such 
other current receivables as may arise 
from transactions between the carrier 
and the Administration. 

165 Account* receivable; mi*cellancouf. 

(a) This account shall include all 
accounts receivable from other than 
related companies for which no other 
account is specifically provided, and all 
amounts receivable from officers and em¬ 
ployees which are collectible in the ordi¬ 
nary course of business within one year. 

(b) Subsidiary accounts shall be 
maintained alphabetically by names of 
debtors. 

169 Accrued account* receivable. 

(a) This account shall include 
monthly or other periodical accruals of 
unmatured receivables, including inter¬ 
est. rentals, dividends, charter hire, ex¬ 
cept the accrual of interest on securities 
on deposit in account 301, "Capital re¬ 
serve fund," and account 302. "Special 
reserve fund." and all other unaudited 
current items receivable accrued to the 
date of the balance sheet. 

(b) No amounts representing interest, 
dividends, or rents receivable shall be 
included In this account unless collection 
thereof is reasonably assured by past 
experience, anticipated provisions, or 
otherwise. 

(c) No dividends or other returns on 
securities issued or assumed by the 
company shall be included In this 
account. 

(d) Interest, dividends, and rents re¬ 
ceivable from related companies shall be 
included In account 140, "Notes and ac¬ 
counts receivable—Related companies." 

<e) This account shall be subdivided 
as follows: Interest, rentals, dividends, 
charter hire. etc. 
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170 Inventories. 

(a) This account shall include the 
cost, less trade discounts, of all unissued 
and unapplied materials, articles In 
process of manufacture by tho carrier, 
fuel, tools, stationery, and other stoi*cs 
and supplies, but excluding fuel, stores, 
and supplies on board vessels, and spare 
parts Includible in account 362. “Spare 
parts/* 

<b) For balance sheet purposes only, 
this account shall Include the balances 
on unterminated voyages In clearing ac¬ 
count 1040, “Bar accounts," and clearing 
account 1045, “Slop chest account/* 

(c) The costs chargeable to this ac¬ 
count arc the actual costs of the material 
and supplies at point of free delivery, 
plus custom duties, sales and other taxes, 
insurance, inspection, special testa, load¬ 
ing and unloading, and transportation 
charges paid for transporting the ma¬ 
terial from the free point of delivery to 
the carrier’s line. No charge shall be 
made to this account for the cost of 
transporting material and supplies when 
performed by the carrier. 

(d) An annual Inventory of material 
and supplies shall be taken, except in 
Instances where inventories are waived 
by the Interstate Commerce Commis¬ 
sion or the Maritime Administration, and 
the necessary adjustments made to bring 
this account into harmony with actual 
inventory balance. In effecting such ad¬ 
justments. determined differences for 
Important classes of material shall be 
equitably assigned among the accounts to 
which such classes arc ordinarily charge¬ 
able. Other differences shall be equita¬ 
bly apportioned among tho primary 
accounts. 

(e) This account shall be subdivided 
as set fourth In accounts 171, 175. 180, 
185 and 189. 

171 VfMels gores, supplin, and equip¬ 
ment ndiore. 

(a) This account shall Include the 
cost of all stores, supplies, and equip¬ 
ment held for delivery to vessels at some 
future date, including quantity pur¬ 
chases warehoused and delivered to ves¬ 
sels as required. 

<b) Subsidiary accounts shall be so 
maintained as to show location of Inven¬ 
tories. 

175 Ollier dapping inventories. 

(a) This account shall Include the cost 
of all stores, supplies, and equipment 
held for use in the conduct of the 
shipping business and its auxiliaries, 
such as terminal, cargo handling, tug 
and lighters, and other Incidental ship¬ 
ping operations, for which no other ac¬ 
count Is specifically provided. 

(b) Subsidiary accounts shall be so 
maintained as to show location of In¬ 
ventories. 

180 Non-Shipping inventories for sale. 

In Instances of companies engaged in 
non-shipping enterprises. Inventories of 
merchandise for sale shall be Included 
in this account. The account shall bo 
maintained so as to show separately 
the major classes of Inventory such as 


raw materials, work In process, and 
finished goods. 

185 Non-shipping inventories for con¬ 
sumption. 

This account shall Include the cost of 
all stores, supplies, and equipment, held 
for use In the conduct of non-shlpplng 
enterprises, other than merchandise for 
sale. 

189 Miscellaneou* inveiitoriet. 

This account shall include the cost of 
all stores, supplies, and equipment ac¬ 
quired for use In the conduct of the busi¬ 
ness. which cannot be allocated as 
between shipping and non-shipping 
enterprises. 

190 Othrr current awl*. 

This account is provided for balance 
sheet purposes and shall be subdivided 
as set forth In accounts 191,192, and 199. 

191 1’repnii! current insurance. 

Tltls account shall include the unex- 
plrcd amount of Insurance premiums 
prepaid, or recorded as a liability in ad¬ 
vance of payment, but only to the extent 
that such premiums apply to the period 
within one year of the dale of the bal¬ 
ance sheet and are properly chargeable 
within that period to account 200, “Un- 
tcrmlnated voyage expense/' or to other 
accounts appropriate for insurance ex¬ 
pense. This account shall be subdivided 
to show separately prepayments on the 
several classes of Insurance. 

192 Ollier prepaid current expenses. 

This account shall Include the 
amount of prepaid current expenses 
such as interest, taxes, rentals, advertis¬ 
ing, charter hire, and similar expense not 
otherwise specifically provided for, but 
only to the extent that such prepay¬ 
ments apply to the period within one 
year from the date of the balance sheet 
and are properly chargeable within that 
period to account 200, “Unterminated 
voyage expense/* or to other accounts 
appropriate for such expenses. Minor 
items may be charged directly to the 
appropriate expense accounts. 

199 All oilier current aweK 

This account shall Include the amount 
of assets of a current nature not includi¬ 
ble In any of the foregoing current asset 
accounts. Subsidiary accounts shall be 
maintained so as to show separately each 
class of such other current assets. 

200 Unterminated voyage expense. 

(a) This account shall be charged 
with all vessels expenses while voyages 
are In progress. After each voyage has 
terminated, and substantially all ex¬ 
penses have been recorded, the balance In 
the account shall be transferred to ac¬ 
count 700. “Operating expense—Termi¬ 
nated voyages/* 

(b) In Instances where inventories of 
vessels stores, supplies, and/or equip¬ 
ment are taken and priced at the end of 
each voyage, the value of such inven¬ 
tories shall be credited in this account 
to tho terminating voyage and charged 
to the succeeding voyage. 


(c) Subsidiary accounts are to be 
maintained by vessels and consecutively 
by voyages, and according to the cia^i- 
flcatlon of expenses shown in the chirt 
of accounts. 


300 Special fund- and depo»it«. 

This account shall be subdivided m set 
forth in accounts 301-304, 306, 309 and 
312. 


301 Capital reserve fund. 

This account shall be subdivided ai 
follows: 


301-1 Cash and securities, noniru * ThU 
account ahull be charged with ca*h «r.d the 
approved value of securities deposed in ih!» 
fund, and shall be credited with wlthdraxd* 
therefrom in accordance with the proUiioa* 
of aecUon 607(b) of the Merchant Marti* 
Act. 1936, aa amended, and under such nua 
and regulations as the Maritime Adminhir*. 
tlon may issue from time to time. Sub¬ 
sidiary accounts are to be subdlvlcu-d u to 
depositories or trustees, as the case may b*. 
and further subdivided to show thr nmmjc: 
of (1) cash and (2) marketable feoirii:ei 

301-2 Discounts and premium, non trust, i 
This account may be charged with .*.c cumula¬ 
tion of any discount and may be creel: . <1 with 
amortization of any premium on secumin, j 
at the time of accrual or collection of inter¬ 
est thereon, with contra entry in account | 
680 . “Interest Income—Speclnt fundi sod 
deposits." If It Is the practice of thr carder ] 
to adjust that account to a yield biia. 
When such securities are disposed of. any 
balance applicable thereto In this account] 
shall be transferred to account 301-1. 

301 3 Common stock trust. This account 
shall be charged with the amount of tb« 
non-trust portion of the Capital Rewm 
Fund transferred to the Capital Harm 
Fund-Common Stock Trust, the ucquUUloG 
cost of common stock In which the truit 
is invested, the Income, capita! gains, and 
other principal, and shall be credited with 
withdrawals therefrom and capital Icoei is 
accordance with the provlstonn of ! <vt!an 
607(d) of the Merchant Marine Act 1536. u 
amended, and under such rules ar.d rr^uli- 
lions as the Maritime Adminl-itraor nuy 
Issue. Subsidiary accounts of the Capitol 
Reserve Fund-Common Stock Tttr.t are V) 
be maintained to record cash, cc-mauia 
stocks, and other principal. 


302 Special reserve fund. 

This account shall be subdivided a5 
follows: 


302-1 Cash and securities, nonsnitt This 
account shall be charged with each and Uw 
approved value of securities depose d in ibis 
fund, and shall be credited with withdraws^ 
therefrom in accordance with the proTUloas 
of section 607(c) of the Merchant Marine 
Act. 1936. as amended, and under each nUis 
and regulations os the Marittmr Sitonafr 
tmtlon may Issue from time to tlmr bub- 
si diary account* are to be maintained u 


[escribed tn aocount 301-1. 

302-2 Discount* and premium^ nontnitx. 
•his account may be charged with 
Ion of any discount and may be credited sua 
mortlzation of any premium on tecunusa 
t the time of accrual or collection of 
st thereon, with contra entry In 
80. “Interest Income— Special funds ana 
epos Its." If It la tho practice of the ennw 
a adjust that account to » Jl* w 
[Then such securities are disposed or. ^ 
alance applicable thereto in thj* ^ 
ball be transferred to accountSOi' 1- 

302-3 Common stock trust. This *£&*** 
hall be charged with the amount oM» 
on-trust portion of tho Special 
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«. nd -nmaferred to the Special Reserve 
mmon Stock Trust, the acquUltion 
t 0 f r<»miuon stock In which the trust Is 
‘ lc d the income, capital gains, and 
principal, and ahall be credited with 
ittbdrawals therefrom and capital lasses In 
Jcardance with the provisions of section 
of the Merchant Marino Act. 1936. 

„ tended, and under such rules and regu- 
UBo0i aj the Maritime Administrator may 
^ JUP subsidiary accounts of the Special 
jUacrve Fund-Common 8tock Trust ore to 
^ maintained to record cash, common 
iwcfcv »nd other principal. 

jflj (< instruction reserve fund. 

( t ) This account sliall be charged with 
csl^i and the cost of approved securities 
deposited In such fund, and shall be 
| credit* d with withdrawals therefrom In 
accordance with the provisions of section 
111 of the Merchant Marine Act. 1936, as 
unended, and section 112(b) of the 
Internal Revenue Code, and other Inter¬ 
nal Revenue Acts. It shall also Include 
Keretlons on Investments in such fund 
when retainable therein. 

*b» Subsidiary accounts are to be 
maintained as described In account 301. 

101 Insurance funds. 

This account shall include cash, 
narfceuble securities, and other quick 
assets placed on deposit or in the hands 
of trustees to guarantee the satisfaction 
of obligations for lasses in instances 
there the carrier is a self-insurer in 
thole or in part. 

(b) Subsidiary accounts shall be main¬ 
tained by depositories or trustees, as the 
ckic may be. and further subdivided as 
to (1) cash, and (2) marketable 

Mcurltlcs. 

306 Debt retirement fund*. 

(a) This account shall include cash, 
marketable securities, and other quick 
assets placed on deposit or in the hands 
of trustees as a sinking fund to meet 
obligations maturing in the future, or to 
carry out such operations as the retire¬ 
ment of preferred stock or the purchase 
of serial bonds. 

'b> Subsidiary accounts shall be 
maintained by depositories or trustees, 
further subdivided to show cash or mar¬ 
ketable securities and purposes of the 

fund. 

307 Etfcrow fund*. 

This account shall be charged with the 
amounts required to be deposited in the 
Escrow fund and credited with disburse¬ 
ments therefrom, in connection with the 
insurance of loans and mortgages fi¬ 
nanced by sale of bonds to the general 
public, pursuant to the provisions of sec- 
Ikn 1111 of the Merchant Marine Act. 
ws, as amended, and/or the provisions 
of contracts or agreements as may be 
entered into. These funds shall be re¬ 
ported separately and maintained In ac¬ 
cordance with such rules and regulations 
f* the Maritime Administrator may 
iivuc. 

jl '^ Lmutruction fund#. 

ThU account shall be charged with 
amounts required to be deposited 
t^reln. representing the difference be¬ 


tween the principal of Insured bonds and 
the principal amount required to be de¬ 
posited in the Escrow fund or such other 
amounts required by contracts or agree¬ 
ments entered into, and shall be credited 
with authorized disbursements there¬ 
from. These funds sliall be reported 
separately and maintained in accordance 
with such rules and regulations as the 
Maritime Administrator may issue. 

309 Other special fund*. 

(a) This account shall include cash, 
marketable securities, and other quick 
assets appropriated for replacement of 
unsubsidized vessels (except in instances 
where account 303, ‘ Construction reserve 
fund,” is applicable), to fund reserves 
for pensions, and any other special fund 
for which no specific account is provided. 

(b) Subsidiary accounts sliall be 
maintained for each class of fund by 
depositories or trustees, and further sub¬ 
divided to show (1) cash, and (2) mar¬ 
ketable securities. 

310 Restricted fund*. 

This account shall be established at 
the time of the first deposit required 
therein, and shall be charged with de¬ 
posits pursuant to the provisions of con¬ 
tracts or agreements. This account shall 
be credited with authorized withdrawals 
therefrom. These funds shall be re¬ 
ported separately and maintained in ac¬ 
cordance with such rules and regulations 
as the Maritime Administrator may 
issue. 

312 Special and guaranty deposit*. 

(a) Tills account shall Include cash 
and the cost of securities deposited 
to guarantee the performance of con¬ 
ference and similar agreements; also 
deposits in lieu of mortgaged property 
sold, and other trust deposits, to be held 
until equivalent property is acquired or 
pending other disposition. This account 
shall also Include deposits on containers 
such as oil drums, ammonia cylinders, 
etc. 

<b) Subsidiary accounts shall be 
maintained by depositories. 

315 Investment*. 

/ This account shall be subdivided as set 
forth in accounts 316. 320. 325. 328. and 
329. 

316 Securities of related companies 

This account shall include the invest¬ 
ment in securities issued or assumed by 
related companies. 

320 Non-eurrent receivable*; related 
companies. 

<a> This account shall Include all 
loans, advances, and other receivables 
from related companies for other than 
services rendered, supplies furnished, 
and other transactions customarily sub¬ 
ject to current settlement. 

(b) Subsidiary accounts shall be 
maintained by companies and shall show 
all essential detail. 

325 Coali value of life inutiranee. 

This account shall Include the cash 
surrender value of life Insurance policies. 


under which the carrier is the benefi¬ 
ciary, less the amount of any loans 
which have been obtained on such poli¬ 
cies and not repaid. 

328 Ollier investment*. 

This account sliall Include the invest¬ 
ment in unpledged securities of other 
than related companies, including in¬ 
vestment advances to companies and 
individuals, and miscellaneous Invest-, 
ments not provided for elsewhere. 

329 Reserve for revaluation of imMt* 
menu. 

(a) This account shall be credited at 
the close of each accounting period with 
amounts necessary to reflect the decline 
in value of securities and other assets 
held as investments, where there appears 
to be a permanent impairment in their 
value, by contra charge to account 979. 
'‘Miscellaneous deductions from income," 
or account 990. “Extraordinary items." 
as appropriate. 

(b) When securities are disposed of, 
the reserve balance in this account 
applicable to such securities shall be 
charged hereto. 

330 Properly and equipment. 

(a) Tills account shall include the cost 
of acquisition or construction, including 
additions and betterments, of property 
and equipment owned by the carrier. 

(b) This account shall be subdivided 
as set forth in accounts 331. 332. 337, 
338. 343, 344. 349, 350, 353, 354 and 359. 

331 Flouting equipment; ve**el*. 

(a) Tills account shall include the cost 
of construction or acquisition, including 
additions and betterments, of vessels 
(steamships and motorshlps) and of 
appurtenances, furniture, and fixtures 
necessary to equip them for service 
including inspection, trial runs, and 
tests. 

(b) As regards vessels with respect to 
which an operating-differential subsidy 
is paid, capitalizable costs must be de¬ 
termined in accordance with applicable 
orders, rules, and regulations prescribed 
or adopted by the Maritime Administra¬ 
tion. 

(c) Subsidiary accounts shall be main¬ 
tained In such manner as to show by 
vessels the original cost to the carrier 
and cost of additions and betterments. 

332 Reserve for depreciation; vmm*U. 

(a) This account sliall be credited 
with all depreciation on vessels charged 
to account 981, “Depreciation—Floating 
equipment—Vessels." 

(b> Credits to this account applicable 
to subsidized vessels shall be computed 
on a twenty-year life expectancy, except 
in instances where some other basis is 
specifically authorized by the Maritime 
Administration, with such allowances for 
residual values as approved by. that Ad¬ 
ministration, and in accordance with ap¬ 
plicable orders, rules, and regulations 
prescribed or adopted by the Maritime 
Administration. 

(c) Subsidiary accounts shall be main¬ 
tained by vessels. 
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337 Ollier floating equipment. 

<a) This account shall include the cost 
of construction or acquisition Including 
additions and betterments, of other float¬ 
ing equipment, such as tugs, barges, 
scows, launches, lighters, floating cranes, 
etc., and of appurtenances, furniture 
and fixtures necessary to equip for serv¬ 
ice Including inspection, trial runs, and 
tests. 

(b) Subsidiary accounts shall be 
maintained In such manner as to show 
the foregoing information by the various 
kinds of other floating equipment. 

338 R c nerve for ilr prerial ion; oilier 
floating equipment. 

(a) This account shall be credited 
with all depreciation charged to ac¬ 
count 984, “Depreciation—Other floating 
equipment". 

(b> Subsidiary accounts should be 
maintained in the same manner as the 
corresponding accounts supporting ac¬ 
count 337. 

313 Terminal properly and equipment. 

<r) This account shall Include the 
cost of construction or acquisition, in¬ 
cluding additions and betterments, of 
terminal, land, buildings (including im¬ 
provements to property under long-term 
lease*, shore cranes, trucks, furniture 
and fixtures, and other terminal gear 
and equipment. 

<b) Subsidiary accounts shall be sub¬ 
divided as between the various kinds of 
property and equipment, and shall be 
maintained in such manner as to show 
location, original cost, cost of additions 
and betterments. 

344 Rcime for depreciation; terminal 
property and equipment. 

<a> This account shall be credited 
with all depreciation on terminal proper¬ 
ty and equipment which Is charged to 
account 987. “Depreciation—Terminal 
property and equipment". 

(b) Subsidiary accounts shall be 
maintained in the same manner as the 
corresponding accounts supporting ac¬ 
count 343. 

3-19 Ollier flopping property and equip- 
menu 

(a) This account shall Include the 
cost of additions and betterments of land 
and buildings, furniture and fixtures, 
stevedoring and other cargo handling 
gear, repair yards, highway vehicles, and 
any other property and equipment used 
exclusively in shipping and auxiliary op¬ 
erations which are not applicable to ac¬ 
counts 331,337. and 343. 

<b> Subsidiary accounts shall be sub¬ 
divided as between the various kinds of 
property and equipment and maintained 
in such manner as to show location, orig¬ 
inal cost, cost of additions and better¬ 
ments. 

350 Roonr for depreciation; other »hip¬ 
ping property and equipment. 

(a) This account shall be credited 
with all depreciation on other shipping 
property and equipment (as described in 
account 349) which is charged to ac¬ 


count 988, "Depreciation—Other ship¬ 
ping property and equipment." 

(b) Subsidiary accounts shall be main¬ 
tained In the same manner as the corre¬ 
sponding accounts supporting account 
349. 

353 Non-Shipping property and equip¬ 
ment. 

(a) In instances where companies 
are engaged in non-shipping enterprises 
all property and equipment which can 
be allocated properly to such non¬ 
shipping enterprises shall be included 
In this account. 

<b> Subsidiary accounts shall be sub¬ 
divided as between the various kinds of 
non-shipping property and equipment, 
and maintained in such manner as to 
show location, original cost, and cost of 
additions. 

35-1 Ibimf for depreciation; non-diip- 
ptng property and equipment. 

(a) This account shall be credited with 
all depreciation on non-shipping prop¬ 
erty and equipment which is charged to 
account 986. "Depreciation—non-ship¬ 
ping property and equipment". 

(b> Subsidiary accounts shall be 
maintained in the same manner as the 
corresponding accounts supporting ac¬ 
count 353, "Non-shipping property and 
equipment." 

359 CnnMrurtSon work in progress. 

(a) This account shall be charged 
with all payments incident to the costs 
on vessels or other transportation prop¬ 
erty in process of construction which can 
be capitalized in accordance with sound 
accounting procedure. 

(b) Subsidiary accounts shall be sub¬ 
divided as between the various kinds of 
construction, and maintained in such 
manner as to show type of construction 
and location. When the construction is 
completed, the cost thereof shall be 
credited to this account and charged to 
the appropriate property accounts. 

360 Other aurti. 

Tills account shall be subdivided as 
set forth in accounts 361, 362, 364, 365, 
367-369 and 374. 

361 Claim* pending. 


362 Sparc part*. 


aua* hlcuujh snaii include Uie a 
tion cost (or other applicable acqui 
base) of shore side reserve spare , nn 
and spare equipment acquiree m 
by equipment, such as propellers mn. 
peller blades, tail shafts, crank ahtftd 
pumps, rudders, hoisting engines serer.| 
a tors, rotors, anchors, etc., held 
future installation on vessels of th*car- 
rier. the individual minimum grns< b ii±\ 
value of which Is not less than $l<vo 
(The use of this account i nmndsioryj 
for carriers having vessels under oper. 1 
a ting-differential subsidy agrrl 
with the Maritime Administration. 

361 Note* anti account* rcct*i\.,Mc fro* I 
officer* and employee*. 


This account shall include all amount* 
due from officers, directors, and employ, 
ees other than (a) unpaid subscription!J 
to capital stock, and (b> amounts col¬ 
lectible in the ordinary course of burinei 
within one year. Records supper ting en-1 
tries to this account and subsidiary ac- 
counts shall be so maintained ns to <how I 
separately such major classes as officers’ 
personal accounts, employees’ salary ad¬ 
vances, and amounts due for such items 
as group Insurance, and retirement an¬ 
nuity deposits. 


36a Interest accrual* for dcpo*it in »U(* 1 
wtory reserve fund*. 

This account shall include the periodic 
(not less frequent than annual» accrual* I 
of Interest on cash and securities on de¬ 
posit in account 301, "Capital resene I 
fund," and account 302, "Special rescrw 
fund." with corresponding credit to ac¬ 
count 680. "Interest Income—Special 
funds and deposits." 

367 Deferred operaling-diffcrmluil «ub- 
*idy receivable. 

This account shall include that part I 
(if any) of accrued opcrating-riilTcrra- 
tlal subsidy receivable, the payment of I 
which is withheld by the Maritime Ad- 
ministration, pursuant to 62 Stat. 1396. 
or any subsequent legislation having the 
same or substantially similar force and 
effect. 


368 Ollier non-currcnt note* mill »o 
rounti receivable. 


(a) This account shall include any 
claims In litigation, and insurance claims 
in process of compilation or adjustment. 
After adjudication of claims In litigation, 
or adjustment of Insurance claims, this 
account shall be credited and a charge 
made to account 155, "Claims receiv¬ 
able." Deductible average Insurance 
losses (if policies provide deductibles) 
should at the same time be transferred to 
account 570. "Reserves for insurance." 

<b> Subsidiary accounts shall be sub¬ 
divided as between hull underwriters, 
P.&L underwriters, general average 
claims connecting carriers, and such 
further classes as may be necessary. 
Each gToup of subsidiary accounts shall 
be maintained by vessels and voyages 
supported by sufficient detail to permit 
ready identification and analysis of each 
claim. 


(a) This account shall include oil 
non-current receivables from other than I 
officers, employees, or related companle* I 
which, by agreement, are to run for 
more than one year from dale 
♦established. 

(b) Subsidiary accounts shall t* 
•maintained by individual debtors. 

369 Reserve for doubtful not**- and af* I 
count* receivable- 

This account shall be credited at the 
close of each accounting period with the 
amount charged to account 975, ’’DouW' I 
ful notes and accounts receivable, 4 ' to 
provide for estimated uncollectible note* 
and accounts. (For balance sheet pur¬ 
poses, the balance in this account shall 
be segregated between current and non- 
current items,) 
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370 M iritime Administration allowance 
for i>bnc»kte v tncli l 

This account shall include the gross 
founts allowed by the Administration 
for obsolete vessels traded in, except 
*herr the obsolete vessel is retained 
under a Use Agreement, In which case 
tills account is debited with the net 
trade-in allowance. Credit this account 
and debit account 359, “Construction 
vert in progress/’ with the amount of 
progress payments on new construction 
made >y the Administration for the ac¬ 
count of the purchaser (operator). 

371 MiM tliunrou* otlirr wirt*. 

This account shall include the esti¬ 
mated . due of salvage recoverable from 
proper retired when the recovery of the 
»Iva e Is deferred for any reason; 
funds on deposit with closed banks; and 
all other deferred items not covered by 
other deferred asset accounts. 

373 Deferred charge* nnd prepaid ex- 

pr rue*. 

This account shall be subdivided as 
set forth in accounts 376. 380. 384. 386 

and 389. 

3*6 l'nr\pired 1ong*lcri«» insurance. 

This account shall Include the amount 
of unexpired insurance premiums pre¬ 
paid or recorded as a liability in ad- 
Yince f payment, but only to the 
extent that such premiums apply to a 
period more than one year following the 
date of the balance sheet. The pro¬ 
portions of the same premium payments 
properly chargeable to expenses prior to 
roch po. iod arc provided for in account 
191, “Prepaid current insurance." This 
account shall be subdivided to show 
acparutely prepayments on the several 
dasse.5 of Insurance. 

380 A«!\anm to employers for expense#. 

<a> This account shall include all 
•mounts advanced to officers and em¬ 
ployees for travel, entertainment, and 
limllar expenses, from which such 
ttpenses are to be paid and accounted 
for. Tills account shall not include 
bipre^t nnd petty cash funds in fixed 
•mounts held by employees and branch 
offices for the purpose of making minor 
expenditures, requiring immediate pay- 
toeiar, for which such funds are reg- 
^flrly reimbursed. 

ib > subskUary accounts shall be main¬ 
lined by employees, agents, or branch 

offices. 

^1 Drill tli*rount and expense. 

<*> Thin account shall Include all dis¬ 
count and expense for all classes of 
funded debt The debt discount and ex- 
P*n<e hall be amortised periodically 
over the respective lives of the securities 
oy charge to account 971. "Amortiza- 
uan-Dcbt discount and expense." 

( b) When an issue of funded debt, or 
JJf P* 1 * thereof, is refunded and at the 
oxte of refunding there is a balance of 
Jtnamortized discount and expense rc- 
, to such issue, such balance, to- 
, €r w *th any premium paid in retir- 
ln * such issue, shall be charged to 
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account 979, "Miscellaneous deductions 
from Income." or to account 990, "Ex¬ 
traordinary items," as may be appropri¬ 
ate, in accordance with the text of these 
accounts. 

385 I.ra behold*. 

(a) This account shall include the un¬ 
amortized balance of the cost of ac¬ 
quiring long-term leases Including rental 
applicable to future periods paid In ad¬ 
vance, and the cost of alterations there¬ 
to and fixtures installed In leased prop¬ 
erty. This account should not include 
buildings erected on land under long¬ 
term lease or improvements thereto 
which shall be carried in appropriate 
property accounts. 

<b) Amounts included In this account 
shall be amortized through such periodic 
charges to account 972, "Amortization— 
Leaseholds." as may be necessary for 
equitable cost distribution. 

386 Organization nnd pre-operating rx- 
pcaiM**. 

This account shall Include the un- 
amortized balance of expenses incurred 
In the formation and development of 
the business. The balance of this ac¬ 
count shall be amortized by annual 
charges to account 973, "Amortization— 
Organization and p re-opera ting ex¬ 
pense/* 

389 Deferred prepayments and oilier de¬ 
ferred charge*. 

This account shall include the amount 
of prepaid expenses such as interest, 
taxes, rentals, advertising, charter hire, 
and similar expenses not otherwise 
specifically provided for in accounts 380. 
384. 385, and 386. but only to the extent 
that such prepayments apply to a period 
more than one year following the date 
of the balance sheet. The proportions 
of the prepayments and other deferred 
charges in this account, properly charge¬ 
able to expenses prior to such period, 
arc provided for in account 192, "Other 
prepaid current expenses." Minor items 
and nominal payments covering such 
expenses may be charged directly to the 
appropriate expense accounts even 
though they relate to periods in excess 
of one year. 

390 Goodwill and otlirr intangible BMftH. 

This account shall be subdivided as 
set forth in accounts 391 and 399. 

391 Goodwill. 

This account shAil include only good¬ 
will actually purchased in taking over 
assets, trade name, etc., calculated to 
enhance future profits of the business. 

399 Other intangible i»**ct*. 

This account shall Include the pur¬ 
chase price of such Intangible assets as 
patents, copyrights, operating rights, 
etc. 

LIABILITIES 

400 Notea pa? able. 

(a) This account shall Include the 
face value of notes, drafts, and other 
evidences of indebtedness issued or as¬ 
sumed by the carrier (except Interest 
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coupons) which are payable on demand 
or within one year from date of issue. 

<b) This account shall be subdivided 
as set forth in accounts 401, 410 and 
414. 

401 Rank loan#. 

Subsidiary accounts shall be sub¬ 
divided to show separately (a) amount 
secured, and (b) amount unsecured. 

410 Insurance note*, 

This account shall include the face 
amount of notes issued by the company 
to cover deferred payments of insurance 
premiums. 

411 Other short-term notes. 

This account shall Include notes pay¬ 
able within one year from date of issue, 
for which no other account is specifically 
provided, but excluding notes issued to 
related companies. This account shall be 
maintained to show (a) notes secured, 
and <b) notes unsecured. 

415 Note* and account* parable; related 
companies* 

(a) This account shall Include 
amounts payable to related companies 
which are subject to current settlement, 
such as credit balances in open accounts 
for services rendered, materials furnish¬ 
ed. traffic and interline accounts, claims, 
rents, and for interest, dividends, loans, 
notes, and drafts. 

(b) No amount representing dividends 
payable shall be Included in this account 
unless they have been declared. 

(c) Items which are not subject to 
current settlement shall be included in 
account 541. "Non-currcnt payables— 
Related companies/* 

(d) Subsidiary accounts shall be 
maintained by companies and shall show 
all essential detail. 

420 Aerount* parable. 

This account shall be subdivided as 
set forth in accounts 421. 422, 428, 430, 
438-440 and 459. 

421 Trade account* pa? able*. 

This account shall Include all liabil¬ 
ities currently due to trade creditors for 
services rendered and supplies fur¬ 
nished in the general conduct of the 
business. 

422 Traffic account* payable* 

This account shall Include exchange 
orders and other amounts due connect¬ 
ing carriers, freight and passenger 
brokerage, amounts due for hotel reser¬ 
vations and sightseeing tours, custodian 
funds payable such as head taxes, freight 
and passenger manifest stamp taxes, 
consular fees; advance, prepaid be¬ 
yond. and transshipping charges, and 
claims payable, but excluding amounts 
due related companies. 

428 Officer# ami employee* account* 
payable* 

This account shall include amounts 
due to officers, directors, individual 
stockholders, and employees, which are 
payable within one year from the date 
the liability is incurred. 
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130 Maritime Administration: accounts 
payable. 

Tills account shall include all current 
accounts payable to the Maritime Ad¬ 
ministration, including accrued interest, 
that arise from transactions with that 
agency. 

138 Dividend* payable. 

This account shall Include the amount 
of dividends declared on actually out¬ 
standing capital stock, unpaid at the 
date of the balance sheet, except divi¬ 
dends payable to related companies 
which shall be reflected in account 415. 
•‘Notes and accounts payable—Related 
companies/' 

439 Mi*rrtlnnrou* account* pay able. 

This account shall Include all cur¬ 
rent accounts payable to other than re¬ 
lated companies, including unclaimed 
wages, taxes withheld or collected from 
others for the account of taxing agen¬ 
cies. and other items for which no other 
account Is specifically provided. 

110 Accrued taxc* payable. 

fa> This account shall Include the ac¬ 
cruals of all taxes payable. Subsidiary 
accounts shall be maintained as 
between: 

(1) Federal Income tax. 

(2) Federal old age benefit tax. 

(3) Unemployment insurance tax. 

(4) Foreign. 

(5) Other. 

(b) Taxes withheld or collected from 
others for the account of taxing agencies 
shall be Included In account 439. “Mis¬ 
cellaneous accounts payable/* 

439 Other accrued account* payable. 

(a> This account shall Include 
monthly or other periodical accruals of 
unmatured payables other than taxes. 

<b) Subsidiary accounts shall be 
maintained as between (1) Interest, (2> 
rentals. (3) voyage payrolls, and such 
other classes as frequently occur. 

479 Other current liabilities 

<a> This account shall Include all cur¬ 
rent liabilities for which no classification 
is elsewhere provided. 

<b> Subsidiary accounts shall be 
maintained to show separately each class 
of current liability. 

489 Mi*ccllaneouN rrurn c» for unre- 
corded liabilities. 

This account shall Include reserves 
provided to cover known current obliga¬ 
tions or commitments, either actual or 
estimated. When the obligation or com¬ 
mitment fnils due and the amount there¬ 
of is definitely known, this account shall 
be debited and the proper payable ac¬ 
count credited. This account should not 
be confused with other reserve accounts 
created for specific purposes. 

493 Advance ticket *alr* and deposit*. 

This account shall Include the credit 
balance remaining In account 1025. “Col¬ 
lections and deposits for passenger 
transportation/* after the balances in 
that account haw been analyzed and 
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those relating to completed transactions 
have been transferred to the appropri¬ 
ate other acoounts designated In the 
chart. 

300 Untcrminatcd %oyage revenue. 

< a) This account shall be credited 
with the gross freight, passenger, mall, 
excess baggage, salvage, and other 
voyage revenue as soon as the manifests 
are ready for Journalization. The ac¬ 
count shall be charged with the total of 
the revenue of each terminated voyage, 
when account 600. “Operating revenue— 
Terminated voyages/* Is credited. 

<b> The subsidiary accounts are to be 
maintained alphabetically by vessels and 
consecutively by voyages, according to 
the classification of revenue as shown on 
the chart of accounts. 

<c> Postings shall be subdivided as be¬ 
tween revenue earned on outward, in¬ 
ward. and intermediate legs of voyages. 

<d) For purposes of postings In sub¬ 
sidiary accounts, coastwise and inter¬ 
coastal service shall be deemed to be all 
commerce conducted by vessels between 
ports of the forty-eight States of the 
United States and foreign commerce 
shall be deemed to be all commerce con¬ 
ducted by vessels over the seas other than 
commerce between the ports of the forty- 
eight States of the United States: Pro- 
vided. That, with respect to operators 
receiving an operating-differential sub¬ 
sidy. the subdivision in the subsidiary 
accounts shall be expanded so as to show, 
separately, revenue earned on coastwise 
and or intercoastal legs of voyages de¬ 
scribed In section 605 (a) of Title VI of 
tile Merchant Marine Act. 1936, as 
amended, as well as commerce between 
ports of the forty-eight States of the 
United States as hereinbefore required. 

525 Long-term debt. 

This account shall be subdivided as set 
forth in accounts 526, 527, 530 and 534. 

526 Mortgage note*; Maritime Adminis¬ 
tration. 

(a) This account shall include all 
mortgage notes payable to the Mari¬ 
time Administration. 

<b) Subsidiary accounts shall be 
maintained by vessel and subdivided as 
between Merchant Ship Sales Act of 
1946 and Merchant Marine Act, 1936. 

527 U.S. Government injured Merchant 
Marine Mortgage bonds and mort¬ 
gage notes. 

Tills account shall Include all US. 
Government Insured Merchant Marine 
mortgage bonds and mortgage notes is¬ 
sued pursuant to the provisions of con¬ 
tracts or agreements, and shall be main¬ 
tained by vessel. 

530 Ollier mortgage bond* and deben¬ 
ture*. 

This account shall Include the face 
amount of bonds and debentures not pro¬ 
vided for in other acoounts and shall be 
maintained to show full particulars In 
respect to each Issue outstanding. Re¬ 
acquired bonds and debentures shall be 
charged to this account at face amount. 


534 Other long-term debt. 

This account shall include all long¬ 
term obligations, excluding amounts du* 
related companies, for which no other 
account has been specifically provided, 
and shall be subdivided to show sepa¬ 
rately long-term obligations secure by 
capital assets and unsecured long-term 
debt. 

510 Other liabilities. 

This account shall be subdivided a* 
set forth In accounts 541, 549, 550 and 
554. 

511 Non-current payable*; related rum. 
pan lea. 

<a> This account shall Include all 
loans, advances, and other payables to 
related companies not subject to current 
settlement. 

fb> Subsidiary accounts shall be 
maintained by companies and shall bow 
all essential detail. 

549 N'on-rurrrnt note* and aerount* par. 
able; oflirers and employee*. 

This account shall include all short¬ 
term notes and accounts payable to offi¬ 
cers. directors, Individual stockholders, 
and employees, which by arrangement 
become due later than one year from 
date established. 

550 Herapturahle profit*; Maritime \d- 
mini*tralion. 

<a» If excess profits accrue to the 
Maritime Administration under the ‘ re¬ 
capture** provisions of sections 606 nnd 
607 of the Merchant Marine Act. 1936. as 
amended, this account shall, at the end 
of the first accounting period in which 
such profits accrue, be credited with the 
amount thereof. At the close of each 
succeeding accounting period within the 
recapture period involved, this account 
shall be adjusted so as to reflect the net 
amount of such excess profits accrued to 
the Administration as at that date. 

<b> The account shall be charged w ith 
amounts transferred to account 430. 
“Maritime Administration— Account* 
Payable/* 

554 Miscellaneous other liabilities 

This account shall Include all liabili¬ 
ties which cannot be allocated properly 
to any other account classification. 

555 Deferred credit*. 

This account shall be subdivided as 
set forth In accounts 556 and 564 

556 Premium on funded debt. 

<a> This account shall Include premi¬ 
ums for all classes of funded debt which 
are to be amortized periodically over tbe 
respective lives of the securities by credit 
to account 691. “Release of premium on 
long-term debt/* 

<b) When an Issue of funded debt or 
any part thereof is refunded and at the 
date of refunding there is a balance of 
unamortized premium relating thereto- 
the amount of such balance shah be 
credited to account 690, "Miscellaneous 
other Income/' or to account 990, * Ex¬ 
traordinary Items,” as may be appropn- 
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ate, In accordance with the text of these 

accounts. 

$61 Minofllineoo* dcffirfd crwlit*. 

This account shall Include all de¬ 
ferred income and unadjusted credits 
for which no other account is specifically 
provided, such as unexpended proceeds 
from insurance recoveries. 

563 < >prrating rcwrrve*. 

This account shall be subdivided as set 
forth in accounts 556, 570, 571 and 579. 

56o R ci*rvt! for repairs. 

ia» When reserves are provided for 
equalization of repair expenses Incurred 
at domestic ports, this account shall be 
credited and account 200, “Unterminated 
voyage expense/* charged. Actual re¬ 
pair t xpensea incurred at the domestic 
ports will be charged to this account. 
Repair expenses Incurred at foreign ports 
will b< charged direct to account 200. 
Any balance in this account applicable 
to terminated voyages at the end of the 
accounting year shall be distributed 
equally to such voyages In account 700, 
"Operating expense—Terminated voy- 
sges." after all repair expenses actually 
incurred and all commitments against 
voyages terminated during the period 
have been recorded. 

<b> Subsidiary accounts shall be ar¬ 
ranged alphabetically by vessel and con¬ 
secutively by voyages. 

570 Hfwnr for insurance. 

'a) Agreed amounts for Marine and 
P. L I. Insurance deductibles tlX provided 
In the jx>licles) should be charged to each 
voyage In account 200, “Unterminated 
rcynt" expense/' and the corresponding 
credits posted to this account. When the 
amount within the deductibles average 
chargeable against each voyage is de¬ 
termined. it should be transferred from 
account 361, “Claims pending/' as a 
charge to this account. 

<b i This account may also be used for 
equalization of other insurance risks as¬ 
sumed by the carrier, as for example, 
self -carried workmen's compensation, 
whS public liability Insurance. At the end 
of each accounting year, any balance in 
this account applicable to voyages ter¬ 
minated during the preceding accounting 
year, in those instances where the rec¬ 
ords indicate that all claims have been 
titled ihould be transferred to the ap¬ 
propriate insurance expense account, 
consistent w ith instruction 11(c). 

<c) Subsidiary accounts shall be main- 
talncd by the various classes of insur¬ 
ance for which provisions are made and 
be arranged alphabetically by ves- 
consecutively by voyage. 

u »i for pcntiotift and welfare. 

Thi. account shall include the 11a- 
blUty of the carrier for the amount of 
assets < whether contributed by the car¬ 
eer. by the employees, or by others) in 
l lc h&rcds of the treasurer or of a trustee 
oc manager as the administrator of em¬ 
ployees' pension, savings, relief, hospital, 
or other association funds. 
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579 M»*M*«*lUneoi» operating reienct. 

(a) This account shall include all 
provisions for the equlllzatlon of op¬ 
erating expenses for which no other re¬ 
serve account is specifically provided. 

(b) Subsidiary accounts shall be 
maintained by the various classes of re¬ 
serve arranged alphabetically by vessels 
and consecutively by voyages, or by other 
accounting units. 

580 Net worth. 

This account shall be subdivided as set 
forth In accounts 581 and 585. 

581 Gnpitnl »tork. 

(a) This account shall Include the 
par value, or for stock without par value 
the money value of the consideration re¬ 
ceived. in respect of capital stock or other 
form of proprietary interest In the car¬ 
rier which has been issued to purchasers 
and has not been reacquired and can¬ 
celed. It shall also Include stock issued 
representing appropriations of surplus 
for stock dividends. When capital stock 
Is retired, this account shall be charged 
with the book value at which such stock 
is recorded herein. Capital stock reac¬ 
quired and held for resale or investment 
shall be charged to this account at a 
value equivalent to its book liability. 
The book value of nonpar stock reac¬ 
quired shall be determined by a prorate 
of the amount recorded for shares of the 
particular subclass of stock of which the 
shares reacquired are a part actually out¬ 
standing immediately prior to acquisi¬ 
tion. 

<b) The credits hereto shall be divided 
as follows: 

(1) Preferred stock . (Stock having a 
preference or priority in respect to divi¬ 
dend participation.) 

(2) Common stock . (Stock entitled to 
a dividend, if any, after preferred stock.) 

(c) A separate record shall be kept for 
each subclass showing the number of 
shares authorized by the articles of 
incorporation and amendments, the 
number of shares issued, the number of 
shares reacquired, the number of shares 
canceled, the number of shares out¬ 
standing, and their book value. 

585 Capital »tork «ub*cribed. 

This account shall include the amount 
of subscriptions to capital stock of the 
carrier. It shall be credited with the 
par value, or with the subscription price 
of stock without par value, exclusive of 
dividends. If any. Concurrently, account 
135. “Subscriptions to capital stock/* 
shall be debited with the agreed price 
and any discount or premium shall be 
Included in the appropriate account. 
When properly executed stock certif¬ 
icates are issued, tills account shall be 
debited and account 581, "Capital stock," 
credited. 

587 Discount on capita! Mock. 

(a) This account shall include the dis¬ 
count suffered and commissions paid in 
connection with the sale of capital stock. 
Records supporting the entries to this 
account shall be maintained to show the 
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discount and commissions on each class 
and series of capital stock. 

<b> When capital stock U reacquired 
the amount In this account with respect 
to the shares reacquired shall be cred¬ 
ited hereto. 

590 Capital «iurplu»« 

<a> This account shall Include the 
amount of capital donated or paid in as 
surplus (including premiums and assess¬ 
ments on capital stock) and also gains 
from reacquired or donated shares of 
capital stock, from forfeiture of sub¬ 
scriptions and from reduction of the par 
or recorded value of capital stock. 

(b) This account shall be charged 
with amounts included herein capital¬ 
ized by stock dividends or otherwise; 
losses from retirement or resale of reac¬ 
quired shares not exceeding the credit 
herein applicable thereto: and may be 
charged with discount, commissions, and 
expense on capital stock to the extent 
of credits herein applicable thereto. 

598 Earned *urp!u*; appropriated. 

(a) Surplus appropriated for replace¬ 
ment of capital assets, debt retirement, 
contingencies, and other funded reserves 
shall be credited to this account with a 
corresponding charge to account 599. 
“Earned surplus—Unappropriated." 

<b) Subsidiary accounts shall be 
maintained by classes of appropria¬ 
tions. 

599 Earned *urplu«; unappropriated, 

(a) All profits and losses shown in 
account 1095. “Profit and loss account", 
at the end of the accounting year shall 
be recorded in this account. 

(b) Any part of earned surplus ap¬ 
propriated for any purpose shall be 
charged to this account, including excess 
profits accruing to the Maritime Admin¬ 
istration under the “recapture" clauses 
In sections 606 and 607 of the Merchant 
Marine Act. 1936, which shall be credited 
to account 550. “Recapturable profits— 
Maritime Administration." 

<c> This account shall include losses 
on resale of reacquired capital stock and 
charges which reduce or write off dis¬ 
count on capital stock issued by the com¬ 
pany but only to the extent that such 
charges exceed credit balances in capital 
surplus for shares reacquired. 

(d> This account shall Include other 
adjustments, net of assigned Federal in¬ 
come taxes, not provided for elsewhere 
in this system but only after such inclu¬ 
sion has been authorized by the 
Commission. 

Income Accounts 

ORDINARY STEMS 

Water Line Operating Revenue 

600 Operating revenue; terminated voy¬ 
ages. 

(a) This account shall include all rev¬ 
enue on terminated voyages transferred 
from account 500, “Unterminated voyage 
revenue/* Revenue items recorded on 
terminated voyages, after the transfer 
has been made, shall be posted in detail 
direct to this account. Revenue items 
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arising In connection with voyages termi¬ 
nated In prior years shall be accounted 
for as ordinary delayed Items pursuant to 
instruction 11(c). 

<b) Subsidiary accounts shall be 
maintained alphabetically by vessels and 
consecutively by voyages, according to 
the classification of revenues, as shown 
in the chart of accounts. Postings shall 
be subdivided as between revenues 
earned on outward. Inward, and Inter¬ 
mediate legs of voyages. 

<c> For purposes of postings in sub¬ 
sidiary accounts, coastwise and inter¬ 
coastal sendee shall be deemed to be all 
commerce conducted by vessels between 
ports of the fifty States of the United 
States and foreign commerce shall be 
deemed to be all commerce conducted by 
vessels over the seas other than com¬ 
merce between the ports of the fifty 
States of the United States: Provided , 
That, with respect to operators receiving 
an operating-differential subsidy, the 
the subdivision in the subsidiary accounts 
shall be expanded, so as to show, sep¬ 
arately. revenue earned on coastwise 
and/or intercoastal legs of voyages de¬ 
scribed in section 605(a) of Title VI of 
the Merchant Marine Act. 1936. as 
amended, as well as commerce between 
ports of the fifty States of the United 
States as hereinbefore required. 

(d) The same subsidiary ledger forms 
may be used for both account 500 and 
account 600, and the sheets may be phys¬ 
ically transferred or the totals, by clas¬ 
sifications. transferred to new sheets, as 
the carrier elects. 

(e) This account shall be subdivided 
as set forth in accounts 601. 605. 608. 612. 
615-617, 619, 620, and G24. 

601 Freight; foreign. 

(a) This account shall Include all rev¬ 
enue accruing from the transportation of 
freight based upon tariff rates or in the 
absence of tariff provisions on basis of 
contracts. It shall Include revenue 
earned from the carriage of: 

(1) General cargo. 

(2) Refrigerated cargo. 

(3) Bulk cargo. 

(4) Dead freight. 

(6) Express. 

(6) Heavy lift charges. 

(7) Primage. 

(8) Revenue from cargo charters (con¬ 
tracts). 

(b) It will also include the surcharge 
on freight revenue. 

(c> It shall be charged with refunds 
due to errors in classification or compu¬ 
tation of rates and charges; refunds due 
to errors in routing or shipping freight: 
refunds and uncollectible charges on lost, 
damaged, or destroyed freight ship¬ 
ments; and with refunds of overcharges 
assumed by the carrier under the voucher 
minimum. 
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(1) General cargo. 

(2) Refrigerated cargo. 

(3) Bulk cargo. 

(4) Dead freight. 

(5) Express 

(6) Heavy lift chargee. 

(7) Revenue from cargo charters (con¬ 
tracts). 

<b) It will also include the sur¬ 
charge on freight revenue. 

(c) It shall be charged with refunds 
due to errors in classification or compu¬ 
tation of rates and charges: refunds due 
to errors in routing or shipping freight; 
refunds and uncollectible charges on lost, 
damaged, or destroyed freight ship¬ 
ments; and with refunds of overcharges 
assumed by the carrier under the voucher 
minimum 

608 I’iiftficngrr; foreign. 

Tills account shall include all revenue 
accruing from the transportation of pas¬ 
sengers based upon tariff rates. It shall 
Include the revenue from transportation 
of passengers, the rental of staterooms, 
berths, or living accommodations, and 
the furnishing of meals. 

612 Pa**rngcr; coaMwinr and inlcr- 
coiuuL 

(a) This account shall Include all rev¬ 
enue accruing from the transportation 
of passengers based upon tariff rates. 
It shall include the revenue from trans¬ 
portation of passengers, the rental of 
staterooms, berths, or living accommo¬ 
dations. and the furnishing of meals. 

(b) The credits to this account shall 
be subdivided as follows among (1) reve¬ 
nue from passenger fares, (2) revenue 
from staterooms. (3) revenue from meals, 
and (4) revenue that cannot be separated 
among subparagraphs (1), (2). and (3) 
of this paragraph. 

615 IIS. mail; foreign. 

This account shall include revenue 
from the transportation of United States 
mall between foreign ports and between 
domestic and foreign ports. It shall be 
charged with mail penalties Imposed 
upon the carrier. 

616 U.S. mail; conatwUe and inter- 
roaatal. 

This account shall Include revenue 
from the transportation of United States 
mall between the ports of the 50 States 
of the United States. It shall be charged 
with mall penalties imposed upon the 
carrier. 

617 Foreign inaiL 

This account shall Include revenue 
from the transportation of mail of coun¬ 
tries other than the United States. It 
shall be charged with mall penalties Im¬ 
posed upon the carrier. 


605 Freight; eoa%t*ri«e and interroaHal. 

(a) This account shall Include ay rev¬ 
enue accruing from the transportation 
of freight based upon tariff rates or in 
the absence of tariff provisions on basis 
of contracts. It shall include revenue 
earned from the carriage of: 


619 Ad valorem. 

Tills account shall Include all revenue 
from the transportation of cargo, the 
charges for the transportation of which 
are based on a percentage of the Invoiced 
value thereof, such as bullion, currency, 
precious metals, etc. 


620 Qiarler revenue. 

This account shall Include revenue 
from contracts for the charter of vessels 
to others when the amount receivable 
for charter is not directly related to and 
dependent upon the commodities and 
volume transported, such as bareboat 
and time form charters. The compen¬ 
sation Is usually based upon dailv or 
monthly hire of the vessel 

624 Othrr voyage revenue. 

This account shall Include all revenue 
accruing from other services by and ac¬ 
tivities aboard vessels, not otherwise 
provided for, such as: 

Advances, prepaid beyond and nunlXevt 
transaction, net credit. 

Assisting vessels In distress- salvage 
Barber shop and other services to pauengun 
aboard vessels. 

Concessions aboard vessels granted to other* 
Demurrage and dispatch. 

Excess baggage. 

Parcel rooms aboard vessels. 

Radio service aboard vessels. 

Refrigeration aboard vessels. 

Rent from steamer chairs and other equip¬ 
ment to passengers. 

Sale of periodicals and newsstand stippbrt 
to passengers. 

Sale of buffet and bar supplies to passenrert 
net credit. 

Bale of slop chest supplies to crew, net credit. 
Transportation of animal pets 
Weighing and vending machines aboard ro¬ 
ods. 

Subsidies 

625 Operating-differential »nb»id«. 

(a) This account shall be credited 
with sum s accruing to the carrier under 
the subsidy provisions of the operating- 
differential subsidy agreement. 

<b> Subsidiary accounts, to which 
postings shall be made by vessel and 
voyage, shall be maintained according 
to classifications shown in chart of ac¬ 
counts. 

626. Wages of officers and crew. 

628. Subsistence of officers and crew. 

629. Subsistence of passengers 

630. Maintenance. 

632. Repairs not compensated by insur¬ 
ance. 

634. Shore gang repairs—upkeep. 

636. Hull Insurance premiums. 

637. Hull insurance deductible repairs. 

638. P. A L Insurance. 

Other Shipping Revenue 
610 Collections from pools. 

This account shall be credited with 
collections for each accounting period in 
accordance with pooling agreements by 
transfers from account 1055. “Pool Par¬ 
ticipation/* 

6-15 Revenue from Irrminnl operation*. 

(a) This account shall include all rev¬ 
enue derived from the rental, lease, or 
use by others of the carrier’s terminal 
facilities. Including dockage, side wharf¬ 
age, top wharfage, storage, use of door¬ 
ways. lights, furnishing water, protect!'* 
service, refrigeration, precoolintf. ana 
similar service. 

(b) Any agreed amounts for the 

of such facilities by vessels owned or 
operated by the carrier which are 
charged to account 200. “Unterminated 
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vovagc expense/* shall be credited to 
account 890. “Interdepartmental credits 
for services and facilities/' 

<c> subsidiary accounts shall be main¬ 
tained to show separately for each ter¬ 
minal the different kinds of revenue 
earned. 

6S0 Revenue from cargo ha mil in* op¬ 
erations. 

i tt * This accoimt shall include all rev¬ 
enue derived from the performance by 
the carrier for others of stevedoring and 
other cargo handling services, such as 
checking, tallying, receiving, delivering, 
coopering, loading, and discharging 
carcio; also use of gear, equipment, etc. 

<b> Any agreed amounts for the use of 
such facilities by vessels owned or oper¬ 
ated by the carrier which are charged to 
account 200. “Untcrmlnated voyage 
expense/* shall be credited to account 
890. Interdepartmental credits for 
services and facilities/’ 

(c) Subsidiary accounts shall be main¬ 
tained to show separately for each port 
the different kinds of services earning 
revenues. 

Hnrnur from lug and lighter op¬ 
erations* 

<a> This account shall include all rev¬ 
enue derived from services performed 
for others by the carrier’s tugs, lighters, 
barges, scows, launches, floating cranes, 
and other equipment. Including rental 
and charter hire for use of such equip¬ 
ment. 

«b> Any agreed amounts for the use 
of such facilities by vessels owned or 
operated by the carrier which are 
charged to account 200, “Untcrmlnated 
voyage expense.” shall be credited to ac¬ 
count 890. “Interdepartmental credits 
for services and facilities/’ 

<c> Subsidiary accounts shall be main¬ 
tained to show separately for each port 
the different kinds of services earning 
revenues. 

660 Krw rmr from other shipping oper¬ 
ation*. 

‘a) Tills account shall be credited 
with gross revenue derived from the per¬ 
formance of repairs, and any other 
rervices or operations for others which 
are Incidental to the shipping business 
and for which no other account Is 
specifically provided. 

<b) Any agreed amounts for the use 
of such facilities by vessels owned or 
operated by the carrier which arc 
charged to account 200. ”Untermlnated 
voyage expense,” shall be credited to ac¬ 
count 890. “Interdepartmental credits 
for services and facilities.” 

c) Subsidiary accounts shall be 
maintained to show' separately for each 
port the different kinds of services earn¬ 
ing revenues. 

6*i Agency fee*, ronimi*aion», and 
brokerage earned. 

f a) This account shall Include reve- 
nue * received from others covering 
trrovs agency fees, commissions and 
brokerage, less amounts paid to sub- 

asents therefrom. 


RULES AND REGULATIONS 

(b) Any agreed amounts for services 
performed for vessels owned or operated 
by the carrier which are charged to ac¬ 
count 200, ''Untcrmlnated voyage ex¬ 
pense.” shall be credited to account 890, 
"Interdepartmental credits for services 
and facilities.” 

(c) Subsidiary’ accounts shall be 
maintained by offices, and postings shall 
show sources of earnings and classifica¬ 
tion thereof, such as agency fees, man¬ 
agement and operating commissions, 
freight brokerage, passenger brokerage, 
and names of sub-agents In instances 
where such payments arc charged to this 
account. 

Other Credit Accounts 
675 Inlere*t income. 

<a> This account shall be credited 
with all interest accrued. If It Is the 
practice of the carrier to adjust such In¬ 
terest to a yield basis, this account shall 
be charged with amortization of any 
premium and shall be credited with ac¬ 
cumulation of any discount on securities 
at the time of accrual or collection of 
Interest thereon, 

(b> Interest shall not be credited be¬ 
fore actual collection unless its payment 
Is reasonably assured by past experience, 
guaranty, anticipated provisions, or 
otherwise. 

(c) This account shall not Include in¬ 
terest on securities Issued or assumed and 
owned by the carrier. 

<d) This account shall be subdivided 
as follows: 

676. Cosh on deposit. 

677. Notse and account* receivable—Re¬ 
lated companies. 

678. Notes and account* receivable— 
Others. 

679. Marketable securities. 

680. Special funds and deposits. 

681. Investments In related companies. 

682 Other Investments. 

684. Miscellaneous. 

685 Dividend income. 

(a) Tills account shall be credited 
with all dividends received. Dividends 
may be credited prior to actual collec¬ 
tion If their payment Is reasonably as¬ 
sured by past experience, guaranty, an¬ 
ticipated provisions, or otherwise. This 
account shall not Include dividends on 
the carrier's own capital stock. 

<b> This account shall be subdivided 
as follows: 

686 . Marketable securities. 

687. Special funds and deposits. 

688 . Investments in related companies. 

689. Miscellaneous. 

690 Mineellaneou* other income. 

This account shall Include all income 
not provided for elsewhere, such as: 

Cash discounts. 

Profits from conversion of foreign currencies. 
Transferred from account 050. “Foreign ex¬ 
change account.** 

Fees collected in connection with exchange 
of coupon bonds for registered bonds. 
Profit from sale of securities. 

Profit from sale of shipping and nonshipping 
property. 

Profit from company bonds reacquired. 


20355 

When the profit from sale of property 
and equipment, or securities, or from re- 
acquisition of the company’s owm bonds 
Is of an amount sufficiently large to con¬ 
stitute an extraordinary item, pursuant 
to Instruction 11, such profit shall be 
credited to account 990. “Extraordinary 
items”. 

691 Rdrn*e of premium on long-term 
debt. 

This account shall include for each 
fiscal period such proportion of the 
premium on funded debt as is trans¬ 
ferred from account 556. “Premium on 
funded debt.” 

695 Income from non-shipping opera¬ 
tion*. 

<a) This account shall Include the 
gross income derived from ventures 
other than shipping and shipping 
auxiliary operations. 

<b) Separate accounts shall be main¬ 
tained for each enterprise and location. 

Wafer Line Operating Expense 

70(1 Operating expense; terminated voy¬ 
age*. 

<a> Tills account shall be charged 
with all expenses of terminated voyages 
transferred from account 200, "Untermi¬ 
nated voyage expense.” Expense Items 
recorded on terminated voyages after 
the transfer has been made shall be 
posted in detail direct to this account. 
Expense items arising In connection with 
voyages terminated in prior years shall 
be accounted for as ordinary delayed 
items pursuant to Instruction 11(c). 

<b) Subsidiary accounts shall be 
maintained alphabetically by vessels and 
consecutively by voyages, according 
to the classification of expense as shown 
in the chan of accounts. 

(C) The same subsidiary ledger forms 
may be used for both account 200 and 
account 700. and the sheets may be 
physically transferred or the totals, by 
classifications, transferred to new sheets, 
as the carrier elects. 

<d) This account shall be subdivided 
according to the classifications of ex¬ 
pense In accounts 701-799. Inclusive. 

701 Wage*. 

This account shall Include the pay 
of masters, officers, pursers, radio oper¬ 
ators, and other members of crews of 
vessels. Including regular wages, emer¬ 
gency allowances, overtime, vacation pay. 
and bonuses. 

708 Payroll taxe*. 

This account shall include taxes com¬ 
puted on the basis of a payroll such as 
old age benefits, unemployment compen¬ 
sation and similar social security taxes. 

709 Contribution*: welfare phut*. 

This account shall Include contribu¬ 
tions to welfare and pension plans of 
seamen made In accordance with union 
agreements. 

710 Sub»i»tcnce: purchased dome«tir. 

This account shall Include the cost 
(Including sales taxes and delivery 
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and inspection charges thereon) of all 
edibles (but not bar and slop chest sup¬ 
plies and water) purchased In the 
United States and Its territories and 
possessions except the Virgin Islands, 
American Samoa. Wake Island. Midway 
Island. Kingman Reef, and the Island 
of Guam (excluding purchases out of 
bond) for consumption by passengers, 
officers, and crews of vessels. This ac¬ 
count shall also include board and room 
allowances to officers and crews In lieu 
of subsistence and lodging aboard ves¬ 
sels. 

714 SiiliMfrlrncc; purrltated foreign. 

Tills account shall include the cost 
(including sales taxes and delivery and 
inspection charges thereon) of all edi¬ 
bles (except bar and slop chest supplies 
and water) purchased In foreign coun¬ 
tries or In the Virgin Islands, American 
Samoa, Wake Island, Midway Island, 
Kingman Reef, and the Island of Guam, 
or purchased In the United States out 
of bond, for consumption by passengers, 
officers, and crews of vessels. 

715 Store*, *uppliV«. ntul equipment; 
purchased tlimtrMir. 

Tills account shall include the cost 
rand related sales taxes) of all con¬ 
sumable stores and supplies and ex¬ 
pendable equipment (other than edibles, 
bar and slop chest supplies, fuel and 
water) purchased In the United States 
and Its territories and possessions, ex¬ 
cept the Virgin Islands. American Sa¬ 
moa. Wake Island. Midway Island, King- 
man Reef, and the Island of Guam (ex¬ 
cluding purchases out of bond >, for use 
aboard vessels. The term "expendable 
equipment" includes all tools, utensils. 
Instruments, small machinery, strainers, 
burner parts, valve parts, and parapher¬ 
nalia of a portable or removable nature, 
as distinguished from "permanent equip¬ 
ment" fastened to the vessel or installed 
as an Integral part thereof, and spares 
required by the classification societies. 
The cost of such permanent equipment 
and spares shall be included in account 
740. "Repairs performed—Domestic," or 
749. "Repairs performed—Foreign/* as 
the case may be. 

72 4 StorfA, -tipplic* ami cquipiurnt; 
purrhuvfd forrign. 

This account shall Include the cost 
(Including related sales taxes) of all 
consumable stores and supplies and ex¬ 
pendable equipment (other than edibles, 
bar and slop chest supplies, fuel and 
water) purchased in foreign countries 
or in the Virgin Islands. American Sa¬ 
moa. Wake Island, Midway Island. 
Kingman Reef, and the Island of Guam, 
or purchased In the United States out 
of bond, for use aboard vessels. 

725 Ollier maintenance expense. 

(a) This account shall include such 
expenses as laundry and pressing serv¬ 
ices; wages of shoregang labor for clean¬ 
ing, painting, scraping, or other vessel- 
upkeep services usually performed by 
the crew; inspection service charges; and 
the cost of maintaining expendable 
equipment, such ns adjustment com¬ 
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passes, rating chronometers, re tinning 
utensils, mending linens, upholstering 
chairs, repairing typewriters, etc. 

This account shall include the cost of 
any agreed amounts charged for the use 
of the carrier’s own facilities or for serv¬ 
ices rendered by the carrier to its owned 
or operated vessels, such amounts being 
credited to account 890. "Interdepart¬ 
mental credits for services and facilities/* 

735 Fuel* 

This account shall include the cost of 
bunker coal and fuel oil and of services 
and facilities incident to delivery, in¬ 
spection. and trimming thereof. 

740 Repair* performed; domestic. 

(a) This account shall Include the 
cost incident to repairs (not recoverable 
from insurance) directly attributable to 
replacement by duplication of. or res¬ 
toration to satisfactory condition of 
damaged or worn parts of vessels, their 
machinery, and equipment which are 
integral parts of vessels, including the 
purchase of permanent equipment and 
spares required by the classification 
societies. In the United 6tates and its 
territories and possessions, except the 
Virgin Istands. American Samoa. Wake 
Island. Midway Island. Kingman Reef, 
and the Island of Guam. The cost of 
repairing or servicing expendable equip¬ 
ment shall be Included in account 725. 
‘Other maintenance expense.'* In in¬ 
stances where reserves are maintained 
by the carrier to equalize repair expenses, 
this account shall also Include the re¬ 
serve provision and the unexpended or 
debit balance of the repair reserve appli¬ 
cable to the period covered by this report 
in excess of the amount reserved for 
uncompleted repairs, if it is the practice 
of the carrier to close such balances at 
the end of each accounting period. 

(b) This account shall also include 
any agreed amounts charged for the use 
of the carrier’s own facilities or for serv¬ 
ices rendered by the carrier to its owned 
or operated vessels, such amounts being 
credited to account 890. "Interdepart¬ 
mental credits for services and facilities." 

7 49 Hrpairo performed; foreign. 

This account shall Include the preml- 
cident to repairs (not recoverable from 
insurance) directly attributable to re¬ 
placement by duplication of. or restora¬ 
tion to satisfactory condition of. dam¬ 
aged or worn parts of vessels, their 
machinery and equipment which are 
integral parts of vessels. Including the 
purchase of permanent equipment and 
spares required by the classification so¬ 
cieties, In foreign countries or in the 
Virgin Islands. American Samoa. Wake 
Island. Midway Island, Kingman Reef, 
and the Island of Guam. 

755 Infturancc; hull and ntarhtncry. 

This account shall Include the premi¬ 
ums on full navigating, total loss (in¬ 
cluding disbursements and/or earn¬ 
ings). war-risk and port-risk insurance 
coverage; provisions for deductible aver¬ 
age losses, in instances where reserves 
are maintained by the carrier to equalize 
such losses; and the unexpended or debit 


excess of the amount reserved for pend¬ 
ing claims, if it Is the practice oi the 
carrier to close such balances at the end 
of each accounting period. 

757 Imuraurr; P.AI. 

Tins account shall Include the premi¬ 
ums on protection and Indemnity insur¬ 
ance coverage; provisions for deductible 
average losses, in Instances where re¬ 
serves are maintained by the carrier to 
equalize such losses; and the unexpended 
or debit balances of reserves for deduct¬ 
ible average losses applicable to the 
period. In excess of the amount reserved 
for pending claims, if It is the practice 
of the carrier to close such balances at 
the end of each accounting period 

739 Insurance; other. 

This account shall Include the premi¬ 
ums on all classes of marine-risk cover¬ 
age carried by the carrier which are not 
properly allocable to account 755, ‘ In¬ 
surance-Hull and machinery," and ac¬ 
count 757, "Insurance—P.&I.," as defined 
in account 757. 

760 Charter hire. 

This account shall include the cost of 
hiring vessels from others under bare¬ 
boat. time, trip, or other forms of 
charter. 

764 Other mw*l exprnw. 

This account shall Include all miscel¬ 
laneous expenses directly Incident to the 
management and maintenance of vessels 
which are not properly chargeable to 
other account classification, such os: 

A* he*. removal of. 

Bill of health. 

Crew transportation and cost of securing. 
Dispatch. 

Emblems and stack marks. 

Fresh water. 

Oarbagc service. 

Inventory expense. 

Launch hire. 

Lights furnished from shore when ship U 
dead. 

Masters, expenses of. 

Medical, examination of ship porvonnet. 
Pursers, expenses of. 

Payroll Insurance. 

Rental of radio equipment. 

Rental of submarine signal apparatus. 
Seaworthy certificate. 

Steam for winches, furnishing. 

Taxi hire. 

765 Agency fees and comtni^ion*. 

(a) This account shall include agency 
fees, attendance fees, and commis¬ 
sion* for services performed by agents 
at outports. This should not be con¬ 
fused with commissions paid to any 
other person* or concern acting a? nun¬ 
aging or operating agent of the carrier 
in instance* where the Utter does not 
maintain an operating organization, 
which expense* should be Included U 
account 945. "Management and oper¬ 
ating commissions." 

(b) TIUs account shall also include any 
agreed amount* charged for the use ox 
the carrier's own facilities or for serv¬ 
ices rendered by the carrier to Us owned 
or operated vessels, such amounts bcinjj 
credited to account 890. •’Interdepart¬ 
mental credits for services and facilities. 
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;;0 Wharfage «ml dockage. 

, R > This account shall Include the cost 
of terminal facilities furnished vessels of 
the carrier such as dockage or side- 
whurfaec, top-wharf age. storage, use of 
doarwrays, lights, etc. 

• b> This account shall also include 
u: y acreed amounts charged for the use 
ol air carrier's own facilities or for serv¬ 
ices rendered by the carrier to its owned 
or operated vessels, such amounts being 
credited to account 890. “Interdepart¬ 
mental credits for sendees and faciliUes. , • 

77‘) l Mlirr port rxpfUM*^ 

This account shall include port service 
charges, dues, and taxes, such as: 

Anchor dues. 

Br.rtcf •• tunings. 

Brokerage, customs. 

Buoy hi re. 

Canni tolls other than Panama. Suez, Saint 
Las react Seaway Canals (see account 705). 

Csrgoduea, 

Cert Ues. loading, discharge 
Cbarr.tt r o! commerce dues. 

Ciea.Mnot dues and fees 

Ctau ui:.r charges. 

Cor/r: iulions to hospital. 

Cus: -;rj house dues and overtime. 

Imry dues and lees. 

Fuirdg.t tion. 

Handling lines. 

Harbor duet. 

Health and immigration ofllrc fees. 

launch hire. 

Lighthouse dues. 

Moorn t and unmooring. 

pAcicrt privilege*. 

Permits. Joading. discharge. 

Pilot***. 

Purt duei- and taxes. 

Qum inline charges. 

Running lines. 

Sanitary dues. 

Shifting vessel, 
sump due*. 

Tonnage tax. 

Tbs ;u;r 
Tug hire 

Watching vessel. 

780 vt doring. 

<*> This acount shall include the 
oost of removing and handling cargo 
from the pile* on the pier or in pier 
•beds, or from cars, barges, lighters, 
scows, or booms alongside, and stowing 
the same in or on any part of the vessel, 
tnd the cost of discharging cargo from 
*n> part of the vessel onto the pier or 
Into pier sheds, or into or on cars, barges, 
lighters, scows, or booms alongside the 
vessel and piling the same on the pier or 
In pie. sheds, such as: 

Straight time 
Overtime. 

Detentions. 

Extra iabor: 

Ere ,ting down. 

H indling baggage and mall. 

Heading cotton. 

Kcuvy-Uft chargee. 

Hiith piling. 

L^nc trucking. 

H.cirmg and unrigging. 
s hi!ung barge* and lighters. 

Shirting cargo. 

Sorting. 

Tiering 

T r ^hipping cargo into shed* and barges. 
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Hire of stevedoring gear and equipment. In¬ 
cluding cargo slings, hatch bridle*, hatch 
tents, save-alls, eve 

Transportation, traveling time, and feeding 
of stevedores. 

Trimming or leveling cargo 
Insurance, premium on workmen’s compen¬ 
sation and public liability, based on labor 
charges Included under this classification. 

(b) This account shall also include 
any agreed amounts charged for the use 
of the carrier’s own facilities or for serv¬ 
ices rendered by the carrier to its owned 
or operated vessels, such amounts being 
credited to account 890, ’‘Interdepart¬ 
mental credits for services and facilities/* 

789 Ollier cargo rxpett«r«. 

(a) Tills account shall include all ex¬ 
penses directly incident to the hnndllng 
and carriage of cargo which arc not 
properly allocable to account 780, 
“Stevedoring.*’ defined in account 780, 
such as: 

Cleaning holds and tanks for reception of 
cargo. 

Sweeping and cleaning wharves and docks 
Cartage of baggage and mall. 

Checking and tallying. 

Clerk hire, receiving and delivering. 

Coopering (labor and materials). 

Cotton Inspection. 

Demurrage on cars and lighters. 

Dunnage, Including cost of handling. 

Grain Inspection. 

Mire of: 

Barges and lighters. 

Crones and derricks 

Electric lights for loading or discharging. 
Grain elevators. 

Tarpaulin*. 

Installation of special cargo fittings. 

Landing charges and collections. 

Measuring cargo. 

Port marking 

Separation cloths for grain cargoes. 

Spiral charges. 

Survey of cargo and hatches. 

Towage of barges and lighters. 

Watching cargo. 

Weighing cargo. 

Insurance, premium on workmen's compen¬ 
sation and public liability, based on labor 
charges included under this classification. 

<b) Thin account shall also Include 
any agreed amounts charged for the use 
of the carrier’s own facilities or for serv ¬ 
ices rendered by the carrier to its owned 
or operated vessels, such amounts being 
credited to account 890. •’Interdepart¬ 
mental credits for services and facili¬ 
ties * 

790 Freight brokerage. 

This account shall include commis¬ 
sions to brokers for procuring cargo. 

793 I'tt**enger brokerage. 

This account shall Include commis¬ 
sions to brokers and booking agencies 
for procuring business. 

795 Canal toll*. 

This account shall include only the 
cost of tolls levied against vessels for 
traversing the Panama Canal, Suez Ca¬ 
nal, and Saint Lawrence Seaway. Tolls 
assessed for passage through other ca¬ 
nals shall be Included In account 779, 
“Other port expenses.” 

(15 F.R. 7675. Nov. 11. i960. a* amended at 
25 Fit 13908. Dec. 29. I960) 
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799 Other %o?age expense. 

<a» This account shall include all 
miscellaneous expenses Incident to traffic 
operations and conduct of voyages which 
are not properly chargeable to other ac¬ 
count classifications, such us: 

Arrival notice* 

Ballaal expense (cost of balleut os well a* 
expense of loading and discharging). 

Bank commission. 

Cargo plant. 

Communication expense*, including tele¬ 
gram*. cables, radio dispatches, and tele¬ 
phone toll*. 

Demurrage. 

Extending protest. 

Noting protect 
Postage and pettles. 

He porting vessels. 

Stowage plan*. 

Transshipment of cargo for vessel’* conven¬ 
ience. 

ib^ Tills classification shall also in¬ 
clude net losses resulting from advance 
and prepaid beyond transactions, miscel¬ 
laneous other manifested items, bar and 
slop chest sales on such voyages. 

800 Inactive vr»N?U Mpcnw. 

<a» The account shall Include all ex¬ 
penses Incurred during and directly Inci¬ 
dent to Inactive periods of vessels which 
are owned and controlled by the carrier, 
such as wages of officers and crews, sub¬ 
sistence. stores, supplies and equipment, 
fuel, repairs. Insurance, charter hire, 
wharfage and dockage, port charges, etc. 

(b) Subsidiary accounts shall be 
maintained alphabetically by vessels, 
further divided as to lay-up periods, and 
according to classifications of expenses 
as follows: 

801 Wage*. 

803. Payroll taxes. 

B04. Contribution* Welfare plan*. 

807. Subsistence 

809. Stores, supplies, and equipment. 

810. Other maintenance expense 
815. Fuel. 

Hi7. Repairs. 

823. Insurance—Hull and machinery. 

825 Insurance—P. 4c X. 

826. Charter hire. 

829. Wharfage and dockage. 

839. Port expenses. 

849. Miscellaneous. 

(c) For detailed description of items 
chargeable to each account see classifi¬ 
cation of items for corresponding ex¬ 
penses under account 700, “Operating 
expense—Terminated voyages/* 

850 Contribution* to pools 

This account shall be charged with 
contributions for each accounting period 
in accordance with pooling agreements 
by transfers from account 1055, “Pool 
participation.’* 

855 Expense of terminal operation*. 

(a) This account shall Include the 
gross expense incurred in the mainte¬ 
nance and operation of terminal facili¬ 
ties by the carrier such as salaries, wages 
(and related payroll taxes), rent, heat, 
light, power, repairs, dredging, and In¬ 
surance for its owned or operated vessels 
or for the vessels of others. 

<b) In Instances where such services 
are performed by the carrier for its 
owned or operated vessels at agreed 
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amounts, such agreed amounts shall be 
credited to account 890, “Interdepart¬ 
mental credits for services and faculties,** 
with a corresponding charge to account 
200. "Untcrmlnated voyage expense.’* or 
account 700. “Operating expense—Ter¬ 
minated voyages." 

(c) Subsidiary accounts shaU be 
maintained to show separately the prin¬ 
cipal classes of expense incurred in the 
operation of each terminal. 

865 Expense of rargo handling oprrn- 
tionc>. 

<a> This account shall Include the 
gross expense incurred In the per¬ 
formance by the carrier of stevedor¬ 
ing and other cargo handling services 
such as checking, tallying, delivering, 
coopering, watching, etc. (and related 
payroll taxes). for Its owned or operated 
vessels or for the vessels of others. 

(b) In Instances where such services 
are performed by the carrier for its 
owned or operated vessels at agreed 
amounts, such agreed amounts shaU be 
credited to account 890. “Interdepart¬ 
mental credits for services and facili¬ 
ties.* 4 with a corresponding charge to 
account 200, "Unterminated voyage ex¬ 
pense.** or account 700, "Operating ex¬ 
pense—Terminated voyages.*’ 

(c) Subsidiary accounts shall be 
maintained to show separately the prin¬ 
cipal classes of expenses Incurred in the 
performance of stevedoring and other 
cargo handling operations at each port. 

875 F\(vfn»p of lug and lighter opera¬ 
tions. 

<a> This account shall Include the 
gross expense incurred In the mainte¬ 
nance and operation by the carrier of 
tugs. fighters, barges, scows, launches, 
floating cranes, and similar floating 
equipment for Us owned or operated ves¬ 
sels or for the vessels of others. 

(b) In Instances where such services 
are performed by the carrier for its 
owned or operated vessels at agreed 
amounts, such agreed amounts shall be 
credited to account 890. •‘Interdepart¬ 
mental credits for services and faculties,** 
with a corresponding charge to account 
200, "Unterminated voyage expense,** or 
account 700, “Operating expense—Ter¬ 
minated voyages.*’ 

<c) Subsidiary accounts shall be main¬ 
tained to show separately the principal 
classes of expenses incurred in the main¬ 
tenance and operation of such floating 
equipment at each port. 

885 F.xpwiM* of other ftfiipping opera¬ 
tion*. 

<a> This account shall include the 
gross expense incurred in the per¬ 
formance by the carrier of repairs 
and any other services or operations In¬ 
cidental to the shipping business for its 
owned or operated vessels or for the ves¬ 
sels of others, and for which no other 
account is specifically provided. 

(b) In Instances where such services 
arc performed by the carrier for its 
owned or operated vessels at agreed 
amounts, such agreed amourvts shall be 
credited to account 890, "Interdepart¬ 


mental credits for services and facilities.** 
with a corresponding charge to account 
200, “Unterminated voyage expense." or 
account 700. "Operating expense—termi¬ 
nated voyages." 

<c) Subsidiary accounts shaU be main¬ 
tained to show separately the principal 
classes of expense Incurred in the per¬ 
formance of repairs and other auxUlary 
operations at each port. 

890 InlcrdcpartmrnUl itfditu for mtv* 
im and facilities. 

<a* This account shall be credited 
with agreed amounts concurrently 
charged to account 200. “Unterminated 
voyage expense." or account 700. “Oper¬ 
ating expense—Terminated voyages.** 
representing services performed and 
faculties furnished by the carrier for its 
owned or operated vessels, the expenses 
for which are Included In the foUowing 
accounts: 

Account 855 Expense of terminal operation*. 
Account 866 Expense of cargo handling 
operations. 

Account 875 Expense of tug and lighter 
operations. 

Account 885 Expense of other shipping 
operations. 

Account 900 Administrative and general ex¬ 
pense. (Agency fees and commissions.) 

(b) Subsidiary accounts, to which 
postings shaU be made by vessel and 
voyage, shall be subdivided as foUows: 

891 Credits from terminal operations. 

892 Credits from cargo handling operations. 
803 Credits from tug and lighter opera¬ 
tions. 

894 Credits from other shipping operations. 
805 Credits from branch house operations. 

900 AdminUtrativc and general expense. 

<a) This account shaU include all ad¬ 
ministrative and general expenses in¬ 
curred in the operation of the business 
for which no other specific account is 
provided, including the corresponding 
expenses of branch houses. 

(b) Subsidiary accounts shaU bo 
maintained separately by offices. 

(c) This account shall be subdivided 
according to the classification of ex¬ 
penses in accounts 901-944, inclusive. 

901 Salaric* of officer*. 

This account shaU Include the com¬ 
pensation of officers and directors, in¬ 
cluding fees of receivers and trustees, 
commissions in lieu of salaries and taxes 
computed on basis of payroll such as old 
age benefits, unemployment compensa¬ 
tion. and slmUor social security taxes. 

902 Wages of employers. 

This account shaU Include the com¬ 
pensation of all employees other than 
officers and directors. Including taxes 
computed on basis of payroll such a*s old 
age benefits, unemployment compensa¬ 
tion and similar social security taxes. 

905 Legal and accounting fee* and ex- 
penae*- 

This account shall include fees, re¬ 
tainers, and other expenses for profes¬ 
sional services of attorneys, auditors, ac¬ 
countants. and others, including cost of 


law books, legal forms, testimony 
notarial and witness fees, law and court 
expenses, and audit reports of investiga¬ 
tions and lawsuits. 

910 Rent, lieut. light, and power. 

This account shall include the cost 
of light, heat, power, water, and air 
conditioning; also rents payable for use 
of buildings, general offices, and storage 
space. 

915 Communication expense*. 

This account shaU include the cost of 
telephone, telegraph, cable, radio, tele¬ 
type, and all other communication 
services. 

920 Oflirc supplies stationery, and print¬ 
ing. 

Tills account shall include the cost of 
office supplies and of stationery and 
printing used in general offices, including 
the cost of printing annual reports, con¬ 
tracts, leases, passes, and tariffs. 

923 Membership due* and tulittcriplion*. 

This account shall include member¬ 
ship dues and fees in associations and 
subscriptions to periodicals and news¬ 
papers. This account shall also include 
aU expenses Incurred hi Administering 
pooling agreements. (Contributions of 
revenues to pooling agreements shall be 
charged to account 850, "Contributions 
to pools.**) 

929 Kntriiaining and nolleiution. 

This account shaU include expenses 
of canvassing and solicitation in con¬ 
nection with the procurement of traffic 
and aU entertaining expenses. 

930 Traveling expense*. 

This account shall include all travel¬ 
ing expenses of officers and their em¬ 
ployees on official business of the 
company. 

931 ln«uranre and bond premium*. 

This account shaU include premiums 
on insurance such as burglary, theft, 
robbery, etc., and premiums on fidelity 
bonds on officers and employees. 

932 IViuioih and relief- 

<a) This account shall include pen¬ 
sions and gratuities paid to retired or 
Incapacitated employees, or heirs of em¬ 
ployees, and expenses in connection 
therewith; also cost of Ufe and benefit 
insurance on employees. 

<b) A carrier may account for pen¬ 
sions on an accrual basts when funded 
under an established retirement, plan 
whereby it definitely agrees to pay pen¬ 
sions to its retired employees. 

(c> No charges shall be made to this 
account in anticipation of discretionary 
pension payments in the future. (Con¬ 
tributions to welfare plans of seamen 
shall be charged to account 709, "Con¬ 
tributions—Welfare plans.*’) 

933 PoMugr. 

This account shall Include the cost of 
postage for mailing official business, in¬ 
cluding parcel post and registered mail, 
not provided for elsewhere. 
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<,jj M.tiritrimnre of office building* anil 
equipment* 

This account shall Include the cost of 
repairing general office buildings and 
eauipment. furniture, and machines. It 
ihall also include the rental of tabulating 
Huchlr.es and other office equipment. 

qjl Mi-rrllancou*. 

Thu account shall include all expenses 
of a general character for which no other 
jreco .nt is provided, such as: 

Cupp’.:- service. 

Cttti •. linosugations. 

Drnp' : r buildings. 

Dccu’i'-tt*- 

Oflice c lining service. 

publishing notice of stockholder*’ meeting*. 

Iand transfer agent** fee*. 

Rrnt of 5a fe deposit boxes. 

B1C r*». 

ToTirl crvlce. 

Watchman servioo. 

943 Mamigrroenl ami o perming com- 

jni«>io*I*. 

This account shall Include commis¬ 
sion s accruing and payable to other 
persons or concerns acting as man- 
ftglnn or operating agents of the carrier, 
where the carrier does not maintain an 
operaimg organization. It does not in¬ 
clude the customary agency fees, com- 
BUK.s;om. and brokerage paid general and 
subwinmts at out-ports, which latter 
dull be charged to account 200, “Unter- 
mlnatcd voyage expense." 

930 ,K<*r tiding. 

Thl account slxail be charged with 
the cost of all freight, passenger, and 

other -dvcrUsing. 

933 Taxes; miscellaneous. 

la> Tills account shall Include all 
tsxc.n other than Federal Income taxes, 
isles taxes, and taxes computed on basis 
of payrolls such as old age benefits, un- 
emp; >>ment compensation, and similar 
sodi: security taxes. 

<bi Sales taxes and taxes assessed 
again t carriers for electrical energy, tel¬ 
egraph, telephone, radio, cables, checks, 
rer.tal and safe deposit boxes, motor 
vehicle licenses, etc., shall be Included In 
the r* ^>ecUve accounts to which the cost 
of the material or services Is charged. 
Soclti .security taxes are to be included 
to Up respective accounts to which the 
payrolls are charged. 

9*2 Amortization; leasehold*. 

Thl account shall include the amortl- 
zaUon of the cost of acquiring long-term 
kavs, and the cost of alterations to, and 
oxturcs installed in, leased property, with 
* corresponding credit to account 385. 
Loa^holds," 

,),n 1 p mint ion; shipping property 

«m< 1 '•iiiipnicnt. 

,<u This account shall Include all ac¬ 
cruals applicable to the accounting 
period for depreciation of all shipping 
Property nnd equipment operated in 
JJ* Porta tton service by the carrier 
which is subject to depreciation 
accounting. 


(b) This account shall be subdivided 
as set forth In accounts 981,984,987, and 
988. 

981 I>eprcciation; flouting equipment; 

VCMfU. 

This account shall Include the accrual 
of depreciation of vessels (steamships 
and motor ships) owned by the carrier 
with a corresponding credit to account 
332. “Reserve for depreciation; Vessels." 

981 Depreciation; other floating equip¬ 
ment. 

Tills account shall include the accrual 
of depreciation of tugs, lighters, barges, 
scows, launches, floating cranes, and 
similar floating equipment, with a cor¬ 
responding credit to account 338. “Re¬ 
serve for depredation; Other floating 
equipment." 

987 Depreciation; ter mi no I property 
and equipment. 

This account shall Include the accrual 
of depreciation of terminal buildings, 
shore cranes, trucks, furniture and fix¬ 
tures, and other terminal gear and 
equipment with a corresponding credit 
to account 344. “Reserve for depreciation; 
Terminal property and equipment." 

988 Depreciation; oilier shipping prop¬ 
erty nnd equipment. 

This account shall include the accrual 
of depreciation of property and equip¬ 
ment incident to shipping and its aux¬ 
iliary operations for which no other ac¬ 
count has been specifically provided, 
including stevedoring and other carga 
handling gear and equipment, repair 
yards and equipment and highway ve¬ 
hicles. with a corresponding credit to 
account 350, “Reserve for depreciation; 
Other shipping property and equipment." 

Other Debit Accounts 
960 Inter***! expense. 

(a) This account shall include all in¬ 
terest expense accrued. It shall not In¬ 
clude Interest on obligations issued and 
assumed and owned by the carrier. 

(b) This account shall be subdivided 
as follows: 

061. Bank loan*. 

062. Insurance notes. 

OC3. Note* and account* payable—Related 
com panic*. 

064. Notes and Account* payable—Other*. 

065. Mortgage note*—Marl time Adminis¬ 
tration. 

066. Mortgage bond*. 

067. Debentures. 

968. Other long-term debt. 

060. Miscellaneous. 

970 Amortization of deferred charge*. 

This account shall be subdivided as set 
forth in accounts 971, 973, and 974. 

974 Amortization; debt discount and 
expense. 

Tills account shall Include for each 
fiscal period such proportion of debt dis¬ 
count and expense on funded debt as Is 
transferred from account 384, “Debt dis¬ 
count and expense." 


973 Amortization; organization and pre- 
opera ting expense. 

Amortization of expenses incurred in 
the formation or development of the 
business shall be charged to this account 
as transferred from account 386, “Or¬ 
ganization and pre-operating expense.*' 

974 MUrellaneon* amort i/a lion expense. 

Amortization of any deferred charges 
for which no other account is specifically 
provided shall be included in this 
account. 

975 Doubtful note* and account* receiv¬ 
able. 

(a) This account shall be charged 
with provisions for reserves against all 
notes and accounts receivable considered 
doubtful of collection. 

(b) Separate subsidiary accounts shall 
be maintained for doubtful accounts of 
related companies as distinguished from 
those of non-retated companies. 

979 Mi*cellanr<ou» deductions front In¬ 
come. 

This account shall include amounts 
properly chargeable to Income, not pro¬ 
vided for elsewhere, such as: 

Coll* for bid* In accordance with provision of 
mortgage*. 

Co*t of advertising bond* drawn for redemp¬ 
tion. 

Loose* due to conversion of foreign cur¬ 
rencies. (Transferred from Account 060, 
“Foreign exchange account".) 

Premium* on bond* to assure performance of 
contract* when chargeable to Income. 
Taxes on Interest on funded debt payable at 
source under tax-free covenant*. 

When the loss from sale of property and 
equipment, or securities, or from write 
down of securities because of impairment 
in value, or reacquisition of the com¬ 
pany’s own bonds is of an amount suffi¬ 
ciently large to constitute an extraor¬ 
dinary item, pursuant to instruction 11, 
such loss shall be charged to account 990, 
•‘Extraordinary items." 

Trust*, current expense* of maintaining and 
administering. 

Trustees* commission* and fee* for paying 
bond Interest on coupon* and expenses 
connected with such payment*. 

Lo** on sale of shipping and nonshipping 
property and equipment. 

Loss on sale of securities and charges to write 
down the ledger value of securities because 
of impairment In their value. 

Loss on company bonds reacquired. 

985 Expense of non-*hipping operation*. 

(a) TTiis account shall Include the 
gross expense, other than amortization 
and depreciation, incurred in ventures 
other than shipping and shipping aux¬ 
iliary operations. 

(b) Separate accounts shall be main¬ 
tained for each enterprise and location. 

986 Depreciation; nonshipping property 
*ml equipment. 

The annual or other periodical accrual 
of depreciation of property and equip¬ 
ment used in ventures other than ship¬ 
ping and shipping auxiliary operations 
shall be charged to this account with a 
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corresponding credit to account 354. 
"Reserve for depreciation—Nonshipping 
property and equipment.” 

989 Federal income luxe* on ordinary 
income. 

This account shall be charged with 
accrued provision for Federal Income 
taxes applicable to ordinary income of 
the accounting year. See the text of ac¬ 
count 599, "Earned surplus; unappro¬ 
priated” and account 998, "Federal in¬ 
come taxes on extraordinary and prior 
period Items,” for recording other in¬ 
come tax consequences. 

Details pertaining to the tax con¬ 
sequences of other unusual and signifi¬ 
cant items and also cases wheie the tax 
consequences are disproportionate to the 
related amounts included in the income 
accounts, shatl be submitted to the Com¬ 
mission for consideration and decision 
as to proper accounting. 

Income taxes which are refundable or 
reduced as the result of carry-back or 
carry-forward of operating loss shall be 
credited to this account, If a carry-back, 
In the year in which the loss occurs, or, 
if a carry-forward. In the year in which 
such loss is applied to reduce taxes. How¬ 
ever, when the amount constitutes an 
extraordinary item pursuant to instruc¬ 
tion 11, It shall be included In account 
994, "Prior period items.” 

EXTRAORDINARY AND PRIOR PERIOD ITEMS 

990 Extraordinary item* (net). 

<a) Tills account shall Include cx- 
troardinary items accounted for during 
the current accounting year in accord¬ 
ance with the text of instruction 11, upon 
approval of the Commission. Among the 
items which shall be included in this 
account are: 

Net gain or low on tale of shipping and non- 
xhlpplng property and equipment. 

Net gain or lo9» on sale of securities and 
charge* to write down the ledger value of 
such securities because of impairment of 
value. 

Net gain or loss on reacquislUon of company 
bonds. 

Change in application of accounting prin¬ 
ciples. 

<b) This account shall be maintained 
to show the nature and gross amount of 
each debit and credit, together with the 
applicable year, vessel name and voyage 
number. 

fc) Federal income tax consequences 
of charges and credits to this account 
shall be recorded in account 998. "Fed¬ 
eral Income taxes on extraordinary and 
prior period items.” 

991 Prior period item* (net)* 

<a> Tills account shall Include un¬ 
usual delayed items accounted for during 
the current accounting year In accord¬ 
ance with the text of instruction 11. upon 
approval of the Commission. Among the 
items which shall be included in this 
account are: 

Unumol adjustment*, refund* or assess¬ 
ment* of Federal Income taxes of prior 

years. 


Similar items representing transactions of 
prior years which are not Identifiable with 
or do not result from business operations 
of the current year. 

<b> This account shall be maintained 
to show the nature and gross amount of 
each debit and credit, together with the 
applicable year, vessel name and voyage 
number. 

<c) Federal Income tax consequences 
of charges and credits to till* account 
shall be recorded In account 998, "Federal 
income taxes on extraordinary and prior 
period items.” 

998 Federal income tnxen on extraordi¬ 
nary and prior period item*. 

This account shall Include the esti¬ 
mated Federal income tax consequences 
(debit or credit) assignable to the ag¬ 
gregate of items of both taxable Income 
and deductions from taxable income 
which, for accounting purposes, are 
classified as unusual and extraordinary, 
and are recorded in accounts 990, "Ex¬ 
traordinary items” and 994. "Prior period 
items.” 

Appendix 

rt.CAAANCX ACCOUNTS 

1000 Li«ft of clraranre account*. 

(a» This group of accounts is designed 
to accommodate transactions which 
cannot be allocated directly to balnncc 
sheet or income and expense accounts 
until such transactions have been com¬ 
pletely accounted for. In the prepara¬ 
tion of periodical financial and operating 
statements, it is essential that these 
clearance accounts be analyzed and the 
balances reflected therein be distributed 
to appropriate account classifications 
on such statements. 

<b> The balances in this group of ac¬ 
counts applicable to terminated voyages, 
or other accounting units of a closed 
fiscal year, must not be carried forward 
to the succeeding fiscal year. 

1001 Mn»ler* and purser*. 

(a) This account shall be charged with 
amounts advanced to or collected by 
masters and pursers. The account shall 
be credited with the net amount of ves¬ 
sels* payrolls, with cash advances to 
members of the crew, with allowable 
expenses Incurred, with endorsed trav¬ 
elers checks, and unexpended cash bal¬ 
ances returned. 

(b) Subsidiary accounts shall be 
maintained alphabetically by masters 
and pursers, and a separate account 
maintained for each voyage or other ac¬ 
counting unit. 

1005 Allotment* on wage* of crew*. 

Tills account shall be charged with 
payments made to allottees of crews and 
shall be credited with deductions made 
therfor on vessels payrolls. 

1010 Agent* nml branrh hou»e*. 

(a) This account shall serve as a clear¬ 
ance account for all current transac¬ 
tions with foreign and domestic agents, 
and branch houses of the carrier. The 
account shall be charged with cash ad¬ 
vances to agents and branch houses, and 


with freight and other voyage revenue 
collectible by the agent or branch house 
In instances where arrangements are 
made with them to disburse vessels 
therefrom. Freight and other vov a <v 
revenues collectible by agents who are 
required to remit In full shall Up re¬ 
corded in account 151. "Traffic account* 
receivable.” This account shall be cred¬ 
ited with remittances by the agenti or 
branch houses, and with approved dis¬ 
bursements made for the account of Die 
carrier. 

(b> Subsidiary accounts shall be 
maintained alphabetically by names of 
agents or branch houses. 

1012 Sulhogcnry oprratiuiH. 

<a) This account shall serve os » 
clearance account for all current trans¬ 
actions with other principals for whom 
the carrier acts as agent. 

<b> The balances in this account shall 
be reflected in account 185. "Account* 
receivable—Miscellaneous." and account 
421, "Trade accounts payable,” for bal¬ 
ance-sheet purposes. 

1015 Related companies; account* cur¬ 
rent. 

(a) Tills account shall be chanted 
with receivables and credited with pay¬ 
ables which are customarily subject to 
current settlement. Under no circum¬ 
stances shall loans, advances, or other 
transactions, the settlement of which U 
deferred beyond one year, be recorded 
in this account. 

«b) The balances in this account shall 
be reflected in account 140, "Notes sod 
accounts receivable—Related compA- 
nies,” or account 415, "Notes and ac¬ 
counts payable—Related companies,” for 
balance-sheet purposes. 

(c) Subsidiary accounts shall be ar¬ 
ranged alphabetically by campanil and 
a descript ion of each transaction .shall be 
reflected in the accounts. 

1025 Collection'* and deposits for p*«- 
*rngrr transportation. 

(a) Gross passenger ticket sales and 
deposits. Including those for future 
reservations, hotel accommodations 
shore excursions, passenger taxes. etc., 
shall be credited to this account. 

ib) As transportation Is furnished to 
passenger by vessels of the carrier, this 
account shall be charged and account 
500. "Unterminated voyage revenue.” 
credited. Deposits or collection? for 
other purposes. Including communions 
earned or payable incident thereto. >hau 
be cleared from this account as soon as 
practicable to appropriate accounts des¬ 
ignated In the chart. The credit bal¬ 
ances remaining In this account shall be 
reflected in account 495. “Advance ticket 
sales and deposits,” for balance- r -heet 
purposes. 

<c) Subsidiary accounts shall be main¬ 
tained in sections corresponding to the 
classifications shown on the dally ticket 
sales report, examples of which arc. 
Prepaid orders, one-way tickets, rouna- 
trip tickets, exchanges orders, 
fares, hotel reservations, sightseemc 
tours, head tax. U S. Government stamp 
tax. foreign government passenger tax< • 
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commif^ons due agents and brokers, 

and commission* earned. 

1030 CollcdloM on unrecorded freight 

manifest*. 

(a This account shall be credited 
^th all collections of freight revenue 
ln>m shippers or consignees prior to the 
recording of the revenue manifests. 
When the manifest Is recorded, the bal- 
g: xe in this account applicable thereto 
jjudl be cleared with a corresponding 
credit to account 500. ••Unterminated 
reyage revenue/* 

<b> Subsidiary accounts shall be 
nulntained alphabetically by vessels and 
coasccuti ely by voyages or other ac¬ 
counting units. 

1033 Advance and prepaid beyond 
charge*, and miscellaneous mani- 
fr*erd item*. 

(a When vessels manifests are Jour¬ 
nalized. this account shall be credited 
with advance charges, prepaid beyond 
charges, and miscellaneous manifested 
Item- 5 , buch as: Consular fees, cargo In¬ 
surance. handling, transshipment. And 
transfer charges. The account shall be 
charged with expenses Incurred In the 
performance of the services for which 
the5e collections were made. As trans¬ 
action* applicable to terminated voyages 
a:* completely accounted for, net debit 
balances in this account shall be trans¬ 
fer^ to account 700. ••Operating ex¬ 
pense—Terminated voyages/* and net 
credit balances to account 600, “Oper¬ 
ate revenue—Terminated voyages/* 

•b Subsidiary accounts should be 
subdivided as between advance charges, 
prepaid beyond charges, and mlscel- 
hflcou. manifested Items. Each group 
of accounts should be maintained 
alphabetically by vessels ond consecu¬ 
tively by voyages. 

10IO !tar accounts. 

<zr This account shall be charged 
*ith Inventories of bar supplies aboard 
vessels at the beginnings of each voyage 
for sale to passengers, and with all pur¬ 
chases of such supplies during the voy- 
^ge. The account shall be credited with 
the Inventory of bar supplies on hand 
it the end of each voyage, and with ^ross 
salts during the voyage. As transac¬ 
tions applicable to terminated voyages 
tre completely accounted for, net debit 
balance tn this account shall be trans¬ 
ferred to account 700, “Operating ex¬ 
pense—’Tt-nninated voyages/’ and net 
credit balances to account 600, "Opcr- 
jjuntr revenue—Terminated voyages/' 
balance remaining In this account 
*fter profits and losses, on sales ap- 
J»«c2b.e to voyages terminated during 
w® accounting period, have been cleared 
w the vessel operating accounts, chall be 
feported on the balance sheet under the 
c:r '.neat ion " In ven torles”. 

*b> The subsidiary accounts shall be 
maintained alphabetically by vessels and 
consecutively by voyages. 

^op chest account. 

. fa ’ This account shall be charged with 
rotatories of slop chest supplies aboard 
a * the beginning of each voyage 


for sale to members of the crew, and with 
all purchases of such supplies during the 
voyage. The account shall be credited 
with the Inventory of slop chest supplies 
on hand at the end of each voyage, and 
with all gross sales during the voyage. 
As tranactions^applicable to terminated 
voyages are completely accounted for, 
net debit balances In this account shall 
be transferred to account 700, "Operat¬ 
ing expense—Terminated voyages," and 
net credit balances to account 600. 
"Operating revenue—Terminated voy¬ 
ages," The balance remaining in this 
account after profits and lasses, on sales 
applicable to voyages terminated during 
the accounting period, have been cleared 
to the vessel operating accounts, shall 
be reported on the balance sheet under 
the classification "Inventories". 

(b) The subsidiary accounts shall be 
maintained alphabetically by vessels 
and consecutively by voyages. 

1050 Foreign exchange account. 

All gains or lasses In foreign exchange 
shall be recorded in this account. At the 
close of each accounting period the bal¬ 
ance In the account shall be transferred 
to account 690, "Miscellaneous other In¬ 
come." or account 979. "Miscellaneous 
deductions from income,” as the case 
may be. 

1055 Fool participation. 

(a) This account shall be charged with 
contributions to pools for the purpose of 
equalizing revenue in accordance with 
pooling agreements and shall be credited 
with gross collections received from pools 
for the same purpose. 

(b) Charges against the carrier In ad¬ 
ministering the pooling agreements shall 
be recorded in account 925, "Member¬ 
ship dues and subscriptions." The bal¬ 
ances in this account at the close of each 
accounting period, as prescribed In pool¬ 
ing agreements, shall be transferred to 
account 640. "Collections from pools" and 
account 850, "Contributions to pools." 

(c) This account shall be maintained 
to show separately transactions under 
each pooling agreement and accounting 
period. 

1060 Store*, supplier, and equipment 
aboard * e**el*. 

(a) Where inventories of vessels stores, 
supplies and/or equipment are not taken 
and priced at the end of each voyage, 
the value of such Inventories shall be 
charged to this account at the beginning 
of each contract period and at the begin¬ 
ning of each subsequent accounting peri¬ 
od. The account should also be credited 
with the value of inventories of stores, 
supplies, and/or equipment at the end 
of each accounting period, after which 
any balance therein shall be charged 
or credited, as the cose may be. to the 
last voyage of each vessel Involved termi¬ 
nated during the accounting period. 

(b) The accounts will not be used In 
Instances where inventories of stores, 
supplies and/or equipment are taken 
and priced at the end of each voyage. 

(c) The balance In the account at the 
end of each accounting period, appli¬ 


cable to the subsequent accounting 
period- will be reflected In balance sheet 
account 200, "Unterminated voyage ex¬ 
pense." 

1093 Profit and Io*» account. 

At the end of the accounting year this 
account shall be credited or charged, as 
the case may be. with the balances in all 
ordinary* extraordinary and prior period 
revenue and expense accounts, except 
where otherwise specifically Indicated. 
After all entries have been made; the ac¬ 
count shall reflect the net Income for the 
accounting year. The net balance In this 
account after adjustments have been 
made for the accounting year shall be 
transferred to account 599. "Earned sur¬ 
plus—Unappropriated." a 

FINANCIAL STATEMENTS 
2000 Balance *hcct Matcmcnt. 

A**et* 

Account No . 

Current assets: 

100 CiUh. 

116 Special caah deposit*. 

120 Marketable McarlUfll. 

130 Notes receivable. 

140 Notes and accounts receivable—Re¬ 
lated companies. 

160 Accounts receivable. 

170 Inventories. 

100 Other current asset*. 

Total current assets. 

369 Less: Reserve for doubtful ac¬ 

counts. 

Total current assets after reserve. 
Voyages In progress (when a net debit 
balance): 

200 Unterminated voyage expense. 

600 Less: Untenninated voyage revenue. 
Special funds and deposits: 

301 Capital reserve fund. 

302 Special reserve fund. 

303 Construction reserve fund. 

304 Insurance funds. 

306-312 Other special funds and deposits. 
Total special funds and deposits. 
Investments: 

316 Securities of related companies. 

320 Non-current receivables—R elated 
com pen lee. 

326 Cash value of life Insurance. 

328 Other investments. 

Total investments. 

329 Lees: Reserve for revaluation of in¬ 

vestments. 

Total Investments after reserve for 
revaluation. 

Property and equipment: 

331 Floating equipment—Vessels. 

332 Less: Reserve for depreciation. 

337 Other floating equipment 

338 Leas: Reserve for depreciation. 

343 Terminal property and equipment. 

344 Leas: Reserve for depreciation. 

349 Other shipping property and equip¬ 

ment. 

350 Leas: Reserve far depreciation. 

363 Non-shipping property and equip¬ 

ment. 

354 Less: Reserve for depreciation. 

359 Construction work in progress. 

Total property and equipment after 
reserves. 

Other assets: 

361 Claims pending. 

362 Spore ports. 

364 Notes and accounts receivable from 

officers and employees. 

365 Interest accruals for deposit In capi¬ 

tal reserve fund. 

367 Deferred operating-differential sub¬ 
sidy receivable. 
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Asteti —Continued 

Account No. 

368 Other non-current notes and no* 

counts receivable. 

369 Less: Reserve for doubtful Ac¬ 

counts. 

Total other abaci* after reserve. 

374 Miscellaneous other assets. 

Total other assets. 

376 Deferred charges and prepaid ex¬ 
penses: 

390 Goodwill and other Intangible asset*: 
Total assets. 

Nora: Contingent assets (not Included 
above). 

LfabMfffej and Capital 

Curent liabilities: 

400 Notes payable. 

415 Note* and accounts payable—Related 
companies. 

420 Accounts payable. 

479 Other current liabilities. 

489 Miscellaneous reserves for unrecorded 
liabilities. 

495 Advance ticket sales and deposit*. 
Long-term debt (due within one year): 

636 Mortgage notes—Marl time Admin¬ 
istration. 

630 Mortgage bonds and debentures. 

634 Other long-term debt. 

Total current liabilities. 

Voyages In progress (when a net credit 
balance): 

600 Unterminated voyage revenue. 

300 Less: Unterminated voyage expense. 
Long-term debt (due after one year): 

526 Mortgage notes—Maritime Adminis¬ 
tration. 

530 Mortgage bonds and debentures. 

534 Other long-term debt. 

Total long-term debt. 

Other liabilities: 

541 Non-current payables—Related com¬ 
panies. 

549 Non-current notes and accounts pay¬ 

able—Officers and employees. 

550 Recapturable profits—Maritime Ad¬ 

ministration. 

554 Miscellaneous other liabilities. 

Total other liabilities. 

Deferred credits: 

566 Premium on funded debt. 

664 Miscellaneous deferred credit*. 

Total deferred credit*. 

Operating reserves; 

566 Reserve for repairs. 

670 Reserve for insurance. 

571 Reserve for pensions and welfare. 

579 Miscellaneous operating reserves. 

Total operating reserves. 

Total 1 labilities. 

Net worth: Capital stock: 

681 Issued and outstanding. 

685 Subscribed. 

687 Less: Discount on capital stock. 

Total capita] stock. 

Surplus: 

590 Capital surplus. 

Earned surplus (or deficit): 

598 Appropriated. 

699 U nappropriated. 

Total surplus. 

Total net worth. 

Total liabilities and capital. 

Not*: Contingent liabilities (not Included 
above). 

2001 Income statement. 

Ordinary Itemw 

Shipping operations: 

600-670 Water-line operating revenue. 
700-988 Water-line operating expense. 

Gross profit (or loss) from ship* 
ping operations. 

Other income: 

675 Interest Income. 

685 Dividend Income. 


Ordinary /ferns—Continued 
ievounf So. 

890 Miscellaneous other Income. 

691 Release of premium on long-term 
debt. 

Total other Income. 

Other deductions from Income: 

960 Interest expense. 

970 Amortization of deferred charges. 

975 Doubtful notes and accounts receiv¬ 
able. 

979 Miscellaneous deductions from In¬ 
come. 

Total other deductions from In¬ 
come. 

Net profit (or loss) from shipping 
opera Uon*. 

Nonshipping operations: 

605 Income from nonahlpplng operations. 
985 Expense of nonshipping operations. 

Orosa profit (or loss) from non- 
shlpplng operations. 


PART 1209—INLAND AND COASTAL 
WATERWAYS CARRIERS 

Introduction 
(l) Regulations prescribed. 

(U) Classification of carriers. 

General Instructions 

l Records. 

3 Definitions. 

3 Unaudited items. 

4 Extraordinary and prior period items. 

6 Insurance. 

7 Securities or other asset* pledged. 

8 Interpretation of Item list*. 

9 Submission of questions. 

11 Depreciation accounting. 

13 Amortization of Investment In leased 
property. 

Baloncs-Shsst Instructions 
21 Purpose of bAlance-sheet accounts. 

33 Current assets. 

23 Book coat of securities owned. 

24 Company securities owned. 

26 Income from sinking and other reserve 
funds. 

26 Discount, expense, and premium on 
capital stock. 


Ordinary /ferns—Continued 
Account So. 

986 Overhead expense. 

986 Depreciation—Nonahlpplng property 
and equipment. 7 

Total expenses. 

Net profit (or loss) from nonahin- 
plng operations. 

Ordinary Income (or loss) before 
Federal Income taxes. 

989 Federal Income taxes on ordinary in¬ 

come. 

Ordinary income. 

Extraordinary and prior period item, 

990 Extraordinary Items (net). 

994 Prior period items (net). 

998 Federal Income taxes on extraordinary 
and prior period Items. 

Total extraordinary and prior pe¬ 
riod Items. 

Not Income (or loss). 


27 Discount, premium, sod expense on 

long-term debt. 

28 Conversion of securities. 

29 Contingent assets and liabilities. 

30 Reorganizations. 

Property Instructions 

41 Purpose of the property accounts, 

42 Basis of charges. 

44 Cost of construction. 

45 Water-line property acquired. 

46 Overhead construction coats. 

47 Retirement* and replacements. 

48 Leased property. 

49 Donations. 

Surplus Instruction! 

61 Purpose of capital surplus accounts. 

52 Purpose of retained income account*. 

63 Segregation of surplus. 

Income Instructions 

61 Purpose of Income accounts. 

62 Statement of Income accounts. 

Operating Revenue Instructions 

71 Purpose of operating revenue accounts,^ 

72 Statement of operating revenue 1 * 

counts. 


2002 Waler-ltne operating revenue and expense statement. 


Account 

So. 


Revenus 

KxpeaM 

Net 

009 700 
HJ0 
M0 M0 

625 

645-M5 

UO-665 

MOWS 

•70 

*00 

000 

046 

M0 

055 

072 

1*1 

0*4 

»*7 

068 

Shinning operation*. 

Term lusted voyage results. 




Inactive vesuris expense. 

............ 

....... 

Collection* from and contribution* to pool*__r-o. 

Gross profit (or loss) from vest'd operations before subsidy..... 
Operating-differential subsidy. 


. 



SSSISMSSOM 

. 




Gross profit (or loss) from vot'd operation* after subsidy...._ 

Cargo hamfhnx oneratiorei .7. .* * ‘ * * .. 

Tug and lighter operations.. 



Other shipping operation*... ZZZZ 

Agency foe*, commission* and brokerage earned 

. 

.. 


Interdepartmental credits for service* and fscilUtet. 



....... 

Gross profit (or loss) from slapping operations Itefore oveibead. 
tunoriualkm, ami depredation. 




Overhead: . 

Administrative and general expense... 

Management «>d operating comniUfcion*. ... 


.. 

.. 

Advertising... 

. 

Gross profit (or loss) from shipping operations before ainortUa- 
Uon and depreciation.. 

............ 

. 

.. 



— 

“ d 



Depredation—Flouting equipment—-V« mc1s1. 



Depreciation—Other floating equipment...... 

Depreciation—Terminal property and equipment. 7711177'7’ 
Depreciation—O the/ shipping property and equipment... 

Total waler-lloe operating revenue and expense... 

. . 

. . 





Gross profit (or loss) from shipping operations... 

— i 

—• 

— 
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Operating Expcnie ln«tru<lion* ** 

gi nirpo** of operating expense account*. 
S 2 statement of operating expense ac¬ 
counts. 

$4 Maintenance expense*. 

Bj Cost of repair*. 

Balance Sheet Account* 

Assn Side 

CURRENT ASSET* 

ICO Cush. 

101 Imprest funds. 

102 Special cash deposits, 
jea Morke table aecurtUe*. 

104 Traffic and car-service balance*—Dr. 

105 Note* receivable. 

106 Affiliated companies; note* and ac¬ 
counts receivable. 

107 Account* receivable. 

108 Claims receivable. 

100 Reserve for doubtful account*, 
no 6ubocrtb*fr» to capital stock. 

112 Accrued account* receivable. 

U3 Working advance*. 

114 Prepayments. 

115 Material and supplies. 

114 other current asset*. 

special funds 

122 1 nurance funds. 

123 h inking funds. 

124 Other special funds. 

125 Special deposits. 

investment securities 

130 In vestments In affiliated companies. 

131 Other investments. 

132 ReterTB for revaluation of investments. 

133 Cash value of life Insurance. 

propeety and equipment 

140 Transportation property. 

141 Line equipment. 

142 Harbor equipment. 

143 MJf^ellaneou* floating equipment. 

144 Building* and other structures. 

145 Office and other terminal equipment. 

146 Motor and other highway equipment. 

147 Land. 

148 Public improvements. 

149 Cc ns traction work in progress. 

150 Lpredation reserve; transportation 
property, 

151 Acquisition adjustment. 

158 Improvements on leased property. 

153 Amortisation reserve; leased property. 

160 Noncarrier physical property. 

161 Depreciation reserve; noncarrier physi¬ 
cal property. 

DETERRED ASSETS 

166 c ulms pending, 
no Other deferred asset*. 

deterred debits 

171 : i .mpleted voyage expense*. 

174 r>bt discount and expense. 

175 other deferred debits. 

organization 

180 Organization expenses. 

company securities 

Reacquired and nominally Issued long¬ 
term debt. 

15*1 reacquired and nominally Issued capi¬ 
tal stock. 

Liability 8idx 

CURRENT LIABILITIES 

200 Notes payable. 

201 Affiliated companies; notes and accounts 
payable. 

ZT Accounts payable. 

203 Traffic and car-service balance—Cr. 

204 Accrued Interest. 

205 Dividends payable. 


206 Accrued taxes. 

208 Accrued accounts payable. 

200 Other current liabilities 

LONG-TERM DEBT DUB WITHIN ONE TEAR 

210 Equipment obligations and other debt 

due within one year. 

LONG-TESM DEBT DUE APTEB ONE YEAS 

211 Funded debt unmatured 

212 Receivers* and trustees* securities. 

213 Affiliated companies; advances payable. 

ma ny 

220 Maintenance reserves. 

221 Insurance reserves. 

222 Pension and welfare reserves. 

223 Amortization reserves; intangible assets. 

229 Other reserves. 

DEFERRED CREDITS 

230 Incompletcd voyage revenues. 

231 Premium on long-term debt. 

232 Other deferred credits, 

CAPITAL AND SURPLUS 

240 Capital stock. 

241 Capital stock subscribed. 

243 Discount and expense on capital stock. 
245 Proprietorial capital. 

250 Capital surplus 

250-1 Premiums and assessments on capital 
stock. 

250-2 Paid-In surplus. 

250-3 Other capital surplus. 

200 Retained income—Appropriated 

280 Retained Income—Unappropriated. 

Balance Sheet Statement 

299 Form of balance sheet statement. 

Retained Income Account* 

281 Net income balance. 

Credit Accounts 
283 Miscellaneous credit*. 

Debit Accounts 

285 Miscellaneous debits. 

286 Miscellaneous reservations of retained 

Income. 

287 Dividend appropriations of retained In¬ 

come. 

Income Account* 

Ordenaky Items 

300 Water-line operating revenues. 

OP ER ATT NO REVENUE; LINE SERVICE 

301 Freight revenue. 

302 Passenger revenue. 

303 Baggage. 

304 Mall. 

305 Express. 

306 Miscellaneous voyage revenue. 

312 Demurrage. 

313 Revenue from towing for regulated car¬ 

riers. 

other operating revenue 

320 Special services. 

321 Ferry service. 

REVENUE FROM TERMINAL OPERATIONS 

331 Revenue from cargo-handling opera¬ 

tions. 

332 Revenue from tug and lighter opera¬ 

tions. 

333 Agency fees, commissions and broker¬ 

age 

334 Miscellaneous operating revenue. 

aENT REVENUE 

341 Revenue from charters. 

342 Other rental revenue. 


MOTOR CARRIER OPERATIONS 

351 Motor-carrier revenue. 

356 Interdepartmental credits. 

Small Carriers 

399 Condensed revenue accounts for small 

carriers. 

Operating Expenses 

400 Water-line operating expense. 

Maintenance Expenses 

401 Supervision. 

402 Repair* of floating equipment. 

404 Repairs of building* and other struc¬ 

tures. 

405 Repairs of office and terminal equip¬ 

ment. 

406 Repairs of highway equipment, 

407 Shop expenses. 

408 Other maintenance expenses. 

Depreciation and Amortization 

411 Depreciation; transportation property. 
413 Amortization of Investment; leased 
property. 

Transportation Expenses 
Link Service 

421 SupervlRion. 

422 Wages of crew*. 

423 Fuel. 

424 Lubricants and water. 

425 Food supplies. 

426 Stores, supplies and equipment. 

427 Buffet supplies. 

428 Other vessel expenses 

429 Outside towing expenses. 

430 Wharfag« and dockage. 

431 Port expenses. 

432 Agency fees and commissions. 

433 Lay-up expenses. 

Terminal Service 

441 Supervision. 

442 Agent*. 

443 Stevedoring. 

444 Precoollng and cold-storage operations. 

445 Light, heat, power, and water. 

446 Stationery and printing. 

447 Tug operation*. 

448 Operation of highway vehicles. 

449 Local transfers 

450 Other terminal operations. 

Trattic Expenses 

456 Supervision. 

457 Outside traffic agencies. 

458 Advertising. 

459 Other traffic expense*. 

General Expenses 

461 Genera! officers and clerks. 

462 General office supplies and expense*. 

463 Law expenses. 

464 Management commissions. 

465 Pensions and relief. 

466 Stationery and printing. 

467 Other expenses. 

Casualties and Insurance 

471 Supervision. 

472 Baggage Insurance and looses. 

473 Hull Insurance and damage. 

474 Cargo insurance, loss and damage. 

475 Liability insurance and losses, marine 

operation*. 

476 Liability insurance and looses, non¬ 

marine operations. 

477 Other Insurance. 

Operating Rents 

481 Charter rents—Transportation property. 
483 Other operating rente. 

Operating Tasks 

485 Pay-roll taxes. 

486 Water-line ta* accruals. 
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Motor Carrier Operation* 

491 Motor-carrier expense*. 

496 Interdepartmental debit*. 

Small Carriers 

499 Condensed expense account* for small 

carrier*. 

Other Income 

500 Other Income. 

Credit Aocounts 

502 Income from non carrier opera Ilona. 

603 Dividend income. 

504 Interest Income 

60S Income from sinking and other special 
funds. 

506 Release of premium on long-term debt. 

507 Miscellaneous income. 

508 Profits from sale or disposition of 

property. 

Dorrr Accounts 

523 Expenses of noncarrier operations. 

524 Uncollectible accounts. 

525 Losses from sale or disposition of 

property. 

526 Maintenance of investment organiza¬ 

tion. 

627 Miscellaneous Income charges. 

628 Interest on funded debt. 

529 Interest on unfunded debt. 

530 Amortization of discount on long-term 

debt. 

532 Income taxes on ordinary income. 
Extraordinary and Prior Perjoo Itt.ms 

570 Extraordinary Items (net). 

580 Prior period Items (net). 

590 Income taxes on extraordinary and 
prior period Items. 

Income Stolemenl 

599 Form of income statement. 

Cleoring Account 

001 Material and stores expense. 

Atmioanr: Part 1209 issued under sec. 313, 
54 Stat. 044. as amended; 49 U5.C. 913. 

Introduction 

(i) Regulations prescribed. 

Carriers by water operating on inland 
and coastal waterways, and every lessor 
thereof subject to provisions of the In¬ 
terstate Commerce Act, shall comply 
with regulations in this part which, as 
presented hereinafter, include all modi¬ 
fications thereof effective June 30, 1959, 
and prior thereto. 

(ii > Classification of carriers . 

(a) For the purpose of this system of 
accounts, carriers by water ore divided 
into two classes as follows: 

Class A. Companies having average an¬ 
nual operating revenues exceeding 5500,000. 

Class B. Companies having average an¬ 
nual operating revenues exceeding 5100,000 
but not more than 5500.000. 

Class A companies shall keep all of 
the accounts of this system of accounts 
which are applicable to their affairs. 

Class B companies shall keep all of the 
accounts of this system of accounts 
which are applicable to their affairs, ex¬ 
cept that their accounts for operating 
revenues and operating expenses may be 
kept under the accounts of the con¬ 
densed classification provided herein. 

(b) When a uniform system of ac¬ 
counts is prescribed for companies hav¬ 


ing average annual operating revenues 
of $100,000 or less, carriers subject 
thereto will be given due notice. 

Note: Carrier* by water subject to these 
regulations shall adopt the class of operat¬ 
ing accounts Indicated by the average of 
their annual operating revenue* for 3 year* 
Immediately preceding the effective date of 
thi* uniform system of accounts. If sub¬ 
sequently at the cloee of any calendar year 
the average of such annual revenues for the 
3 latest years U more or less than the amount 
applicable to the class in which the carrier 
has been accounting, the appropriate class of 
operating accounts based on such average 
shall be Adopted. New companies shall esti¬ 
mate the amount of their annual operating 
revenues and adopt the class of operating 
accounts appropriate for the amount of such 
estimated revenues. 

General Instructions 
1 Record*. 

fa) The carrier's records shall be kept 
with sufficient particularity to show fully 
the facts pertaining to all entries in the 
accounts. 

tb) Where the general book entries do 
not contain complete Information, they 
shall be supported by other detail rec¬ 
ords. cross-referenced for ready identi¬ 
fication. 

(C) All records shall be filed in such 
manner os to be readily accessible for 
examination by representatives of the 
Commission. 

(d> Attention Is directed to the fol¬ 
lowing extract from section 313 of part 
in of the Interstate Commerce Act: 

(g) The Commission may issue orders 
specifying such operating, accounting, or 
financial papers, records, books, blanks, 
tickets, stubs, correspondence, or docu¬ 
ments of water carriers or lessors as may, 
after a reasonable time, be destroyed, and 
prescribing the length of time the same shall 
be preserved. 

The Commission’s order specifying the 
records which may be destroyed is con¬ 
tained in its "Regulations to Govern the 
Destruction of Records" Part 1227 of this 
chapter. 

(e) All accounts kept shall conform in 
numbers and titles to those prescribed 
herein, except that: 

(1) Carriers may subdivide the ac¬ 
counts provided such subdivision does 
not Impair the Integrity of the accounts 
prescribed. 

(2) The titles of all subdivisions or 
subaccounts shall refer by number or 
title to the accounts of which they arc 
subdivisions. 

(3) When subaccounts are thus kept. 
It is not required that the main accounts 
of which they are subdivisions shall also 
be kept in the carrier’s books. 

(f) Clearing accounts may be kept 
wh*,n necessary or useful in making the 
proper distribution of items to the ap¬ 
propriate primary accounts. 

(g> The accounts for each month 
shall be recorded currently so that all 
transactions applicable to each month, 
as nearly as may be ascertained, shall be 
entered in the books of the carrier. Each 
carrier shall close its books as of the end 
of the calendar year. 


2 Definitions. 

When used In this system of account* 
the term: 

(a) "Actually issued" as applied to 
certificates of capital stock or evidences 
of funded debt issued or assumed by the 
carrier means those which have been sold 
to bona fide purchasers for a valuable 
consideration (including those issued in 
exchange for other securities or other 
property) under the condition that the 
purchaser secured them free from ail 
control by the Issuing carrier; also se¬ 
curities issued as dividends on stock. 

(b) "Actually outstanding” as applied 
to certificates of capital stock or evi¬ 
dences of funded debt Issued or assumed 
by the carrier means those which have 
been "actually issued" and are neither 
retired nor held by or for the carrier. 

(c) "Additions" are struct tires, facil¬ 
ities. or equipment added to transporta¬ 
tion property in existence and not re¬ 
placing property retired. 

(d) "Affiliated companies" means com¬ 
panies or persons that directly or in¬ 
directly through one or more intenne- I 
diaries, control, or are controlled by, or 
are under common control with, the &c- | 
counting carrier. 

Non: Where reference Is made to control 
(In referring to a relationship between any 
person or persons and another prrmon or 
persons), such reference shall be oonitrusd 
to Include actual as well as legal control, 
whether maintained or exercised through or 
by reason of the method of or clrcum* unccs 
surrounding organization or operation, 
through or by common d tree torn. offirrr? or 
stockholders, a voting trust or trusts, a hotd* 
ing or Investment company or companlM. or 
through or by any other direct or indirect I 
means; and to Include the power to exercise 
control. 

(e) •'Book cost" means the amount at 
which assets arc recorded in the accounts 
of the carrier without deduction of any 
related reserves or other Items If the 
book cost of units and minor items of 
property retired cannot be definitely de¬ 
termined from the carrier’s records, the 
book cost of such items shall be esti¬ 
mated. 

<f) "Book liability" means the amount 
at which liabilities (Including .securities I 
Issued or assumed by the carrier) are re- I 
corded in the accounts of the carrier. I 

<g) "Carrier" when not otherwise in- , 
cheated in the context, means the ac- j 
counting carrier. 

(h) "Cost of removal" means the cost 

of demolishing, or otherwise disposing 
of transportation property, and recover¬ 
ing the salvage. „ . . 

(i) "Component rates" as applied to 
depreciation accounting means the rates 
applied to the various subclasses of pmp* 
erty within a primary account in arm¬ 
ing at the depreciation charge. 

(J) "Debt expense" as applied w 
funded debt means all expense in con¬ 
nection with the issue and sale ol evi- 
dences of debt, such as fees for drai:*^ 
mortgages and trust deeds; fees an 
taxes for issuing or recording cvide ^f 
of debt; cost of engraving and P rin * i 
bonds, certificates of Indebtedness, 
other commercial paper having a 
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more than one year; fees paid trustees, 
specific costa of obtaining governmental 
authority; fees for legal services; fees and 
commission# paid underwriters, brokers, 
and salesmen for marketing such evi¬ 
dences of debt; fees and expenses of list- 
ins on exchanges, and other like costs. 

tic > Delayed Items"’ means items re¬ 
lating to transactions which occurred be¬ 
fore the current calendar year, but which 
were not recorded In the books of account 
in such prior years. It Includes adjust¬ 
ments of errors in the operating revenue, 
operating expense, or income accounts of 
prior years. See instructions 3 and 4. 

<1) Depreciable accounts*' are those 
to %hich is recorded the cost of property 
for which depreciation accounting U 
required. 

Depreciation" means the loss in 
service value not restored by current 
maintenance, and incurred In connection 
with the consumption or prospective re¬ 
tirement of physical property in the 
course of service from causes against 
which the carrier is not protected by in¬ 
surance, which are known to be in cur¬ 
rent operation, and whose effect can be 
forecast with a reasonable approach to 
accuracy. 

(n) Discount” as applied to securi¬ 
ties : ied or assumed by the carrier 
means the excess of the par or face valve 
of the securities, plus interest or divi¬ 
dends accrued at the date of the sale, 
over the current money value of the 
consideration received at their sale. 

<o> Fixed improvements" means 
buildings, wharves, docks, and other 
$truc*.tires attached to the land. Includ¬ 
ing fixtures, machinery, and other ap¬ 
purtenances. 

<p> ‘Investment advances” means ad¬ 
vances. represented by notes or by book 
accounts, which it is mutually agreed or 
Intended between the creditor and the 
debtor .shall be settled by the Issuance of 
capital stock or funded debt or carried 
with no Intention of making settlement. 

<qi Minor items" means any part of 
physical property which Is not designated 
as a unit of property. 

<r) Nominally issued" as applied to 
certificates of capital stock or evidences 
of funded debt Issued or assumed by the 
Carrie means those which have been 
signed certified, or otherwise executed 
and placed with the proper officer for 
sale, or pledged or otherwise placed in 
wme pedal fund of the carrier, but 
which have not been sold. 

‘s' Nominally outstanding" as ap¬ 
plied to certificates of capital stock or 
evidences of funded debt issued or as- 
sum<-d by the carrier means those which 
after being actually issued have been re¬ 
acquired by or for the carrier under such 
circumstances as required them to be 
considered as held alive and not retired. 
( U Nonafflliated companies" means 
companies other than those defined as 
affiliated. 

Ul Noncarrier property" means 
property neither used in nor held for 
trails jo r ration service. 

J y> Nondepreciable accounts" are 
ihoM* Ln which are recorded the book cost 
ol those classes of transportation prop¬ 
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erty for which no charges to operating or 
other accounts for depreciation are per¬ 
mitted. 

(w) "Premiums" as applied to securi¬ 
ties Issued or assumed by the carrier 
means the excess of the current money 
value of the consideration received at 
their sale over the sum of their par or 
face value plus interest or dividends ac¬ 
crued at the date of the sale. 

(x) "Property retired" means physical 
property which has been permanently 
withdrawn from transportation service. 

(y) "Retirement" as applied to physi¬ 
cal property means the permanent with¬ 
drawal of the property from transporta¬ 
tion service. 

(z) "Replacement" means the instal¬ 
lation of physical property in substitu¬ 
tion for other property which has been 
retired. 

< aa) "Service Ufe" means the period of 
time between the installation of a unit 
of property and its retirement, 

<bb> "8ervice value" is the book cost 
of property retired plus the cost to the 
carrier of demolishing the property and 
recovering the salvage less the value of 
the salvage. 

(cc) "Straight-line method" as ap¬ 
plied to depreciation accounting means 
the plan under which the annual depre¬ 
ciation charge is computed by applying 
such percentage rates to the book cost 
of items of depreciable property as will 
distribute their estimated service value 
in equal annual charges as nearly as may 
be to operating expenses and other ac¬ 
counts over their service lives. 

<dd> "These accounts" means the ac¬ 
counts of the particular group to which 
the Instruction relates. 

<ee> "Time of Installation" means the 
date at which property is completed and 
placed in transportation service. 

<ff> ‘ Time of retirement" means the 
date at which property Is permanently 
withdrawn from the transportation 
service. 

<gg) "Unit plan" means the plan un¬ 
der which depreciation charges are com¬ 
puted and the records maintained so 
that the total amount of depreciation 
accruals applicable to each unit can be 
determined. 

<hh) "Value of salvage" means the 
amount received for transportation prop¬ 
erty retired and disposed of. or the 
amount at which material recovered will 
be charged if reused. In the event prop¬ 
erty is sold before it has reached the end 
of its useful life the amount received 
from the sale, less the expenditures In¬ 
curred ln connection therewith, shall be 
the value of the salvage. 

3 Unaudited item-. 

When the amount of any item affect¬ 
ing revenues, expenses, or income cannot 
be accurately determined in time for 
inclusion in the accounts of the month 
ln which the transaction occurs, the 
amount of the Item shall be estimated 
and included in the proper accounts and 
debited or credited to the appropriate 
balance-sheet account. When the item 
is audited the necessary adjustment shall 
be made through the accounts in which 
the estimate was recorded. If, during 
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the interval between the date of inclu¬ 
sion of the Item in the accounts and the 
date on which it is audited, a substan¬ 
tial difference from the Initial estimate 
is determined, appropriate adjustment 
shall be made in the current accounts 
to cover such difference. The carrier 
Is not required to anticipate items which 
would not appreciably affect the 
accounts. 

4 Extraordinary and prior pcritxl item*** 

(a) All items of profit and loss rec¬ 
ognized during the year are includible ln 
ordinary Income except nonrecurring 
items which in the aggregate for the 
same class are both material in relation 
to operating revenues and ordinary in¬ 
come for the year and are clearly not 
Identified with or do not result from the 
usual business operations of the year. 
Important items of the kind which occur 
from time to time and which, when ma¬ 
terial in amount, are to be excluded from 
ordinary income are those resulting from 
unusual sales of property and investment 
securities other than temporary cash 
Investments; from wars and similar ca¬ 
lamities and catastrophes, which are not 
a recurrent hazard of the business and 
which are not usually covered by insur¬ 
ance; from change of accounting 
principles; and from prior period items 
<other than ordinary adjustments of a 
recurring nature). Material items are 
those which, unless excluded from ordi¬ 
nary income, would distort the accounts 
and impair the signiflance of ordinary 
income for the year. Items so excludible 
from ordinary income are to be entered 
directly in the income accounts provided 
for extraordinary and prior period items 
upon approval of the Commission. 

Adjustments constituting items of cus¬ 
tomary business activities or corrections 
or refinements resulting from the natural 
use of estimates inherent In the account¬ 
ing process, including those arising from 
disposal of a unit of property sold or 
retired in the regular course of business 
operations, shall not be considered ex¬ 
traordinary or prior period items regard¬ 
less of size. 

<b) In determining materiality, items 
of a similar nature should be considered 
ln the aggregate; dissmillar items should 
b- considered Individually. As a general 
standard, an item to qualify for inclu¬ 
sion as an extraordinary or prior period 
item, shall exceed i percent of total 
water-line operating revenues and ten 
percent of ordinary income for the year. 

(c) Ordinary delayed items and ad¬ 
justments arising during the current year 
which are applicable to or related to 
transactions of prior years shall be In¬ 
cluded in the same accounts which would 
have been charged or credited had the 
item been taken up or adjusted in the 
period to which it pertained Ordinary 
delayed items exclude items of the char¬ 
acter described in paragraph <a). 

5 Insurance. 

(A) The amount of all insurance pre¬ 
miums paid in advance, other than those 
covering property under construction, 
shall be included in account 114, "Pre¬ 
payments." and equitably distributed to 
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the accounts of the period to which ap¬ 
plicable except that minor premiums may 
be so distributed when audited. The cost 
of Insurance shall be charged in accord¬ 
ance with the character of the loss or 
damage insured against. 

(b) The following provisions apply if 
the carrier elects to insure its own risks 
and provides a reserve to equalize losses 
which may be sustained: 

<1> The charges to the appropriate 
accounts and credits to the insurance- 
reserve account shall be upon the basis 
of rates which will fairly cover the risks 
Insured. These rates shall be deter¬ 
mined according to the carrier's experi¬ 
ence and best estimates as to the hazard 
covered. The rates charged shall be 
reasonable and in no case shall they be 
in excess of commercial rates. 

(2) Schedules of risks covered by the 
reserve shall be maintained giving a 
description of the property or the char¬ 
acter of risks covered. 

<3> If the carrier reinsures with in¬ 
surance companies the risks initially 
covered by the insurance reserves, the 
premiums for such reinsurance shall be 
charged and amounts recovered from 
such commercial insurance shall be 
credited to the insurance reserve. 

(c) The accounting in connection 
With claims covered by Insurance shall 
be as follows: 

(1) Units of property destroyed by 
casualties shall be accounted for as re¬ 
tired and the amount recoverable from 
insurance companies or chargeable to 
the insurance reserve shall operate to 
reduce the service value. No charge 
shall be made to the depreciation re¬ 
serve for service value of property cov¬ 
ered by insurance until the amount of 
Insurance recovered has been exhausted: 
and correspondingly no profit from in¬ 
surance shall be recognized unless an 
amount is recovered in excess of the 
net book value (book cost less recorded 
depreciation* of the property insured. 

(2) The amount of claims covered by 
Insurance shall be charged to account 
166, “Claims pending." As the claims 
are completed and presented for collec¬ 
tion, the Amounts collectible shall be 
cleared from that account to account 
108, “Claims receivable," and any un¬ 
cleared balance in account 166, "Claims 
pending," with respect to such claim 
shall be cleared to the appropriate ac¬ 
counts to which chargeable. 

7 Securities or other pledged* 

The carrier shall maintain a record of 
securities or other assets owned, which 
have been pledged as collateral security 
for any of Its funded debt, short-term 
loans, or other obligations. The record 
shall be kept in such manner as to show 
with respect to a particular obligation 
the identity of the securities or other 
assets pledged as collateral. 

II Interpretation of item li«l»* 

List of "items” appearing in the texts 
of the accounts are given for the purpose 
of clearly indicating the application of 
the prescribed accounting rules. The 
luls do not comprise all Items includible 
in the accounts, but merely are repre¬ 
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sentative. On the other hand, the ap¬ 
pearance of an item in a list warrants its 
inclusion in the account only when the 
text of the account also indicates inclu¬ 
sion. Inasmuch as the same item fre¬ 
quently appears in more than one list. 

9 Submission of qucfttlom. 

To promote and maintain uniformity 
of accounting the carrier shall submit all 
questions of doubtful Interpretation of 
the prescribed accounting rules to the 
Commission for consideration and 
decision. 

11 Depreciation accounting* 

The accounting for depreciation shall 
be in accordance with the following: 

(a) Computing and filing of deprecia¬ 
tion rates. (I) If percentage rates have 
not been prescribed, the carrier shall file 
with the Commission component annual 
percentage rates estimated to be ap¬ 
plicable to the book cost of each class of 
depreciable transportation property 
owned by it. These percentage rates 
shall be based on the estimated service 
values and service lives developed by a 
study of the carrier’s history and experi¬ 
ence and such engineering and other in¬ 
formation as may be available with re¬ 
spect to prospective future conditions. 
They shall be such that the service value 
of the property may be distributed under 
the straight-line method to operating 
expenses during its service life. The an¬ 
nual percentage rates, when filed, shall 
be accompanied by a statement showing 
the bases therefor and the methods em¬ 
ployed in their computation. 

(2) In the event annual percentage 
rates prescribed by the Commission ore 
no longer considered currently applica¬ 
ble, the carrier shall file revised annual 
percentage rates which in its judgment 
should be established. Where property is 
acquired for which no rates have been 
prescribed, the carrier shall compile and 
submit to the Commission appropriate 
estimates. 

(3) The carrier shall keep such rec¬ 
ords of depreciable property and prop¬ 
erty retirements as will reflect the serv¬ 
ice life of property which has been re¬ 
tired, or will permit the determination 
of service-life indications by mortality, 
turnover, or other appropriate methods; 
also such records as will reflect the per¬ 
centage of value of the salvage for prop¬ 
erty retired from each class of depre¬ 
ciable property. The carrier shall at any 
time, upon direction of the Commission, 
compute and submit for approval re¬ 
vised percentage rates In cases where 
existing rates are deemed inapplicable. 

(b) Depreciation charges . All depre¬ 
ciation charges to operating expenses, 
and concurrent credits to the deprecia¬ 
tion reserve shall be made monthly. In 
computing such monthly charges and 
credits, the prescribed annual percent¬ 
age rates shall be applied to the book 
cost recorded in the respective primary 
accounts as of the first of each month 
and the result divided by twelve. 

(c) Depreciation rates . A separate 
component annual percentage rate for 
each class of depreciable property shall 


be used in computing depreciation 
charges. Such rates shall be those pre- 
scribed by the Commission, except that 
where no rates have been prescribed, the 
carrier’s estimate shall be used until 
rates are prescribed. 

<d> Depreciable property accounts 
Depreciable property accounts are aa foj, 
lows: 

141. Line equipment. 

143. Harbor equipment. 

143. Miscellaneous floating equipment 

144. Buildings and other structures 

145. Office And other terminal equipmr.: 

146. Motor and other highway equipment. 

(e> Accrued depreciation . At the time 
of retirement of depreciable properly the 
amount of depreciation accrued and in¬ 
cluded In account 150. "Depreciation re¬ 
serve—Transportation property," with 
respect to the particular unit or item re¬ 
tired shall be charged thereto. Any dif¬ 
ferences between the service value of the 
particular unit or item retired and the 
amount charged to account 150 shall be 
included in the appropriate income 
account. 

<f> Insurance recoverable . When 
amounts are recoverable from insurance 
companies or chargeable to the insurance 
reserve in connection with retirement of 
depreciable property, the difference be¬ 
tween the Insurance recoverable and the 
net book value of the property < book cort 
less recorded depreciation) shall be In¬ 
cluded in the appropriate income 
account. 

(g) Inadequate or excessive balance. A 
carrier may request, or the Commission 
mny direct, that special accounting be 
applied in situations causing undue in¬ 
flation or deflation of depreciation re¬ 
serves. A carrier's request for special ac¬ 
counting shall contain full particulars 
concerning the situation, including the 
basis for its proposal. Alternative ac¬ 
counting techniques shall be applied to 
the extent approved or directed by the 
Commission. 

(h) List of accounting units of prop¬ 
erty. (1) The following list of units of 
floating equipment and other transpor¬ 
tation property is established for the 
purpose of designating items of physical 
property included in each depreciable 
account, the book cost of which, if not 
less than $500, shall be credited to the 
respective property accounts at time of 
retirement. The replacement of item* 
of property costing less than $500 shall 
be charged to the appropriate mainte¬ 
nance account and no adjustment U 
required of the properly account. Upon 
application to the Commission a mini¬ 
mum lower than $500 may be authorized 

(2) The book cost of all property re¬ 
tired and not replaced shall be credited 
to the transportation property accounts* 

<3> Accounting units of properi’ phall 
include major units acquired as standby 
equipment such as a complete propulsion 
engine, boiler, propulsion motor, genera- 
tor, etc. The carrier may include tue 
cost of these standby units as part of the 
book cost of the units of floating equip¬ 
ment to which they apply or sue 1 
standby units may be carried in a >u ‘ 
account as a separate accounting unit. 
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141 Un« equipment: 

A bar**. canal boat, ferry boat. Ughtor. 
notor ship, motor launch, power boat, power 
JjJL filing vessel, steamboat, steamship, 
wg boat, or other complete unit of flouting 

fo-utptnent. 

A c^mpleta propulsion engine. boiler. pro¬ 
ton motor or generator for propulsion 

power. 

n or hoi ih-oating equipment 


H2 Harbor equipment: 

A barge, cor or other float, ferry boat, 
Bjhtrr. motor launch, transfer boat, tug 
boat, or other complete unit of floating 

MtUpmtnl. 

A complete propulsion engine, boiler pro- 
pultion motor or generator for propulsion 

power. 

143 Miscellaneous floating equipment: 

A float or other complete unit of floating 

equipment. 

A complete propulsion engine, boiler, pro¬ 
pulsion motor or generator for propulsion 

power. 

A complete derrick, dredge, or pile driver, 
xn tthminal morroTT and rqtnrMrNT 

144 Ruildings and other structures: 

A complete building. 

A complete platform not an Integral part 
of s building. Complete paving at a terminal. 

A complete fence. 

A complete beating, lighting, ventilating, 
ester* supply, sir-conditioning, plumbing, or 

drsimn* Kvstem. 

A complete elevator system. 

A motor, generator, steam engine, pump. 
Ycr/.iUting fan. air washer, elevator drum, 
machine tool, or similar ttera of equipment. 
A fuel station. 

A refrigerator plant. 

A section of track. 

A complete toilet-room equipment. 

A a tot -collecting system. 

A c omplete slip. 

A complete wharf. 

A ferry bridge. 

A rout bridge. 

A complete unit of machinery equipment 
for trnruferring and handling coal or ore. 

U5. Office and other terminal equipment: 
Any article of furniture, ofllce appliance, 
♦tigL&erring Instrument or other complete 
unit of equipment costing $500 or more. 

14£ Motor and other highway equipment: 
A complete vehicle. 

A motor. 

A trailer. 

A ?rmUraller.. 

•12 VmortUation of in\rqmmt in lra«ct! 
properly. 

Under the conditions that Improve¬ 
ments made by the lessee to leased prop¬ 
erty revert to the lessor at the termina¬ 
ls 11 of the lease, the amount of such 
improvements shall be amortized over 
the life of the lease through charges to 
Account 413, “Amortization of in vest- 
mcnt~-Leased property/* 


Balance-Sheet Instructions 

* * Purpose of balnncc-pliret account*. 

» T i ]e , bali| nce-shect accounts are in¬ 
tended to disclose the financial condi- 
ion of the carrier as of a given date by 
Rowing the assets, liabilities, capital 
and surplus or deficit of the car- 

< urrent a**c|*. 

' a * In the group of accounts doslg- 
current assets shall be Included 


cash, those assets which are readily con¬ 
vertible into cash or held for current use 
in operations, current claims against 
others, and amounts accruing to the car¬ 
rier which are subject to current settle¬ 
ment. 

(b> There shall not be Included in this 
group any item the collection of which is 
not reasonably assured by the known 
financial condition of the debtor. Items 
of current character but of doubtful 
value shall be written down or written off 
by charges to account 109. “Reserve for 
doubtful accounts/* Items of a noncur¬ 
rent character shell be included In ac¬ 
count 170. “Other deferred assets/* at 
an amount not in excess of a reasonable 
estimate of future value. If it is desired 
to retain a record of assets written off. 
they shall be recorded at a nominal value 
in account 170, “Other deferred assets/* 

23 Book eo*l of MH'iirilirs owned. 

<a) Securities of others acquired by 
the carrier shall be recorded in these ac¬ 
counts at the money value, at time of 
acquisition, of the consideration given 
therefor by the carrier, but excluding 
amounts paid for accrued interest and 
dividends. 

<b) The carrier shall write down such 
book cost in recognition of a decline in 
the value of the securities, but fluctua¬ 
tions in market values shall not be re¬ 
corded. A permanent Impairment In the 
values of the securities shall be recog¬ 
nized. and they shall be written down 
to a fair value, or written off if there is 
no reasonable prospect of future value. 

The amount of such adjustment shall 
be charged to account 527. “Miscellane¬ 
ous Income charges**, or account 570, 
“Extraordinary items**, as appropriate. 

(c) When securities with a fixed ma¬ 
turity date are purchased at a discount 
or premium <Le.. when the total cost, 
including brokerage, taxes, commissions, 
etc., is less or more than par), such dis¬ 
count or premium may be amortized over 
the remaining life of the securities, 
through periodic debits in the case of 
discount, and periodic credits in the case 
of premium, to the account in which the 
securities are carried (preferably coin¬ 
cident with entries recording interest 
accruals > and with corresponding credits 
and debits to the account in which the 
interest income is recorded. 

<d> No debits, however, shall be re¬ 
corded in respect of discount upon se¬ 
curities held as investments, or in spe¬ 
cial funds. If there is reason to believe 
that such securities will be disposed of 
by redemption or otherwise at less than 
par value or the par value will not be 
collected at date of maturity. 

21 Company securities owned. 

Securities actually issued or assumed 
by the carrier which have been reac¬ 
quired shall be either retired or if not 
retired, carried in accounts 191. “Reac¬ 
quired and nominally issued capital 
stock/* or 190. “Reacquired and nomi¬ 
nally issued long-term debt/* unless it is 
required by provisions of a mortgage or 
by decision of a trustee, not subject to 
control by the carrier, that funded debt 
securities be retained alive in sinking or 


other special funds. Reacquired securi¬ 
ties not retired shall be shown at par or 
face value. 

25 Income from sinking and oilier re¬ 
serve fund*. 

(a) When interest and other income 
arising from funds are required by the 
mortgage or other provisions to be held 
in the funds, the amounts shall be 
charged to the appropriate fund. If 
such fund was established by reserva¬ 
tions of retained income, amounts so 
set aside shall be charged to account 
286. “Miscellaneous reservations of re¬ 
tained income/* and credited to account 
260. “Retained income—Appropriated/* 

(b) Accretions representing Interest, 
dividends, or other returns accrued on 
fund Investments and retainable in such 
funds shall, at the time such accretions 
arc charged to the fund, be credited to 
account 505, “Income from sinking and 
other special funds,** and also charged to 
account 286. “Miscellaneous reservations 
of retained income,” with concurrent 
credit to account 260. “Retained in¬ 
come—Appropriated. ” 

26 DUcount. expense, and premium on 
eapi la I stork. 

(a) Separate ledger accounts shall be 
kept in which to record discount suffered, 
expense incurred, and premium realized 
at the sale of each class and series of 
capital stock issued, or assumed by the 
carrier; also in which to record general 
levies or assessments against stockhold¬ 
ers far each class and series of capital 
stock against which levies or assessments 
arc made. 

(b) The debit balances in the ledger 
accounts for discount and expense shall 
be included in account 243, “Discount 
and expense on capital stock/* and the 
credit balances in the ledger accounts for 
premiums, levies, or assessments shall 
be included in account 250-1. “Premiums 
and assessments on capital stock/* 

<c) Discount and expense on capital 
stock may be amortized by charges to 
nccount 285. “Miscellaneous debits/’ or 
discount and expense may be retained 
and carried in account 243 until the 
stock to which the discount and expense 
apply is retired. Premiums and assess¬ 
ments on capital stock shall be carried 
In account 250-1 until the stock to which 
the premiums and assessments apply is 
retired. 

<d> When an issue of capital stock 
or any part thereof is reacquired, it 
shall be retired or carried in account 
191, “Reacquired and nominally Issued 
capital stock/* at par, or If nonpar stock, 
at the pro rata proportion at which it is 
carried in account 240. “CapitAl stock”, 
unless it is required that it be retained 
alive In sinking or other funds. The dif¬ 
ference between the amount at which 
such reacquired stock was recorded in 
account 240, “Capital stock,” and the 
amount paid by the accounting company 
for such stock, combined with the re¬ 
corded premium or discount and expense 
in respect to the reacquired stock at 
the date reacquired, shall be Included in 
account 250-2, “Paid-in surplus.” In no 
event, however, shall net debits exceed 
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the accumulated credits in account 
250-2, “Paid-in surplus,’" applicable to 
the particular class of capital stock re¬ 
acquired. Any excess of debits over the 
accumulated credits in account 250-2 
shall be charged to account 285, “Mis¬ 
cellaneous debits." 

<e> If reacquired capital stock is re¬ 
sold. the difference between the amount 
at which such stock is recorded in the 
accounts and the net sale price realized 
from its sale shall be Included in ac¬ 
count 250-2, “Paid-in surplus." except 
that debits to that account shall be lim¬ 
ited to the accumulated credits therein 
applicable to that particular class of 
stock and any excess shall be charged to 
account 285, “Miscellaneous debits." 

27 f>MCount, premium, and ripen*? or 
long-term debt. 

(a) Separate discount, premium, and 
debt expense ledger accounts shall be 
kept In which to include both discount 
suffered, premium realized, and expense 
incurred, in connection with the sale of 
each class and series of long-term debt 
(Including receivers’ and trustees' secu¬ 
rities) issued or assumed by the carrier. 

(b) Each month there shall be cred¬ 
ited to each account in which there is a 
debit balance, such proportion (based 
upon the ratio of the period to the re¬ 
maining life of the security) of the debit 
balance therein as is applicable to the 
period. The amounts thus credited shall 
be concurrently charged to account 530, 
"Amortization of discount on long-term 
debt." Correspondingly, each month 
there shall be charged to each account in 
which there is a credit balance a similar 
proportion of the credit balance therein 
applicable to the period. The amounts 
thus charged shall be concurrently cred¬ 
ited to account 506. "Release of premium 
on long-term debt." 

(c) Except as provided in instruction 
44<i) (3), no part of the balance for dis¬ 
count. premium, and expense on long¬ 
term debt shall be included as part of 
the cost of acquiring property or part of 
the cost of operation. 

<d> Except as otherwise provided in 
this instruction, the balance in each ac¬ 
count shall be carried until the reacquire¬ 
ment of the securities to which it relates 
at which time the proportion (based on 
the relation of the amount reacquired 
to the total outstanding before rcac- 
quirement) of the balance In the account 
for the particular class of long-term 
debt reacquired shall be closed to ac¬ 
count 507, “Miscellaneous Income", ac¬ 
count 527, "Miscellaneous income 
charges", or account 570, "Extraordinary 
items", as appropriate. 

<e> In stating the balance sheet, if the 
net in the ledger accounts for all classes 
of long-term debt outstanding is a debit 
balance, the amount shall be Included In 
account 174, "Debt discount and ex¬ 
pense." and if a credit balance, the 
amount shall be included In account 231, 
"Premium on long-term debt." 

28 (-onvei-Mon of sccurilie*. 

Journal entries which record the reac- 
qulrcment of capital stock or funded- 


debt securities by issuing in exchange 
therefore the carrier's capital stock or 
funded debt securities, shall be sub¬ 
mitted to the Commission for approval 
before they are spread upon the carrier’s 
books. The text of such entries shall 
give complete Information concerning 
the plan of exchange, the authority of 
the regulatory body with respect thereto. 
If any; and the basis upon which the 
amounts in the entries have been deter¬ 
mined. 

20 ('.onlingent a**?!* and liabilities 

<a> Contingent assets represent pos¬ 
sible sources of value to the carrier con¬ 
tingent upon the fulfillment of condi¬ 
tions regarded as uncertain. Contingent 
liabilities include items which may. 
under certain conditions, become obli¬ 
gations of the carrier but are not 
obligations at the date of the balance 
sheet. 

• b> Contingent assets and liabilities 
shall not be included in these accounts, 
but such records shall be kept as will 
enable the carrier to report all items of 
significant amount If the contingent 
assets and liabilities become actual, they 
shall be included in the appropriate ac¬ 
counts herein, and prior to such time 
they shall be shown in a supplemental 
statement accompanying the carrier's 
balance sheet. 

30 Reorganization*. 

(a) Where a carrier involved in re¬ 
ceivership or bankruptcy is so reorga¬ 
nized as to preserve in whole or in part 
the interests of Its owners and creditors, 
whether through the owning corporation 
or a successor corporation, or is a com¬ 
pany resulting from reorganization of a 
carrier in any other manner, and such 
carrier or company emerges from such 
reorganization as the owner of invest¬ 
ments. It shall at the time of recording 
such investments on its books include 
in account 151. "Acquisition adjust¬ 
ment." the net difference between the 
total of accounts 100 to 101. inclusive, 
and the total of accounts 200 to 245, In¬ 
clusive. as those accounts are properly 
adjusted under the reorganization plan. 

(b) The carrier shall apply to the 
Commission for permission to use the 
adjustment account, so far as It is ade¬ 
quate. for the adjustment of all differ¬ 
ences between amounts originally set 
up with respect to such investment items 
and the values of such items as finally 
determined; and retained income shall be 
affected only by losses and gains clearly 
attributable to operations subsequent to 
date of reorganization. 

Property Instructions 

41 Purpose* of thr properly account*. 

The primary property accounts are 
designed to show an accounting analysis 
of the book cost of: 

(a) Property owned and used by the 
carrier in its transportation service. 

(b) Property owned by the carrier and 
leased to others for transportation 
service. 


12 Bu»S* of charge*. 

The costs includible in these aceouuu 
except as provided in instructions 45 and 
49. are actual money costs to the car¬ 
rier. When the consideration for the 
acquisition of property is other Urn 
money, the current cash value of -ich 
consideration shall be recorded a the 
cost of the property acquired 

44 Coot of <*on%trurtio!i. 

The cost of the construction of im¬ 
portation property chargeable to the* 
accounts shall include the follow in g 

<a> “Cost of labor" includes the 
amount paid for labor performed bv the 
carrier’s employees. The salaries anil ex¬ 
penses of engineers and other ofliceu 
specifically assigned to construction 
work shall be included in the accour.t* 
appropriate for the cost of the prop^itv 
in connection with which their services 
are rendered. No charge shall be made 
to these accounts for the pay of oper¬ 
ating officers and members of their staffs 
who merely render service incidentally 
in connection with construction work. 

None: The office, traveling, and her 
personal expenses of officers and employm 
shall be included in the account* to uhicb 
their pay Is chargeable, except that travel¬ 
ing and Incidental expenses Incurred by 
operating officers and members of then 
while rendering service Incidentally in con¬ 
nection with construction shall be Inc ided 
in the cost of the work upon which they an 
incidentally engaged. 

(b) "Cost of material, supplu- and 
small tools" Includes the purcha.^ price 
at the point of free delivery, plus ccmts 
of royalties, if any. inspection, loading, 
transportation, and an equitable propor¬ 
tion of store expenses. 

In determining the cost of matcrUl 
used, proper allowance shall be made for 
the value of unused portions, small tools 
recovered and used for other purposes, 
and all other salvage. 

Note: The oast of individual iwn of 
equipment of small value ($25.00 or leu&i or 
of short life, including small tools, shall not 
be charged to the cost of construction un¬ 
less the correctness of the accounting if 
verified by current Inventories, but shi• : be 
chargee to operating expenses. 

(c) "Special-machine service in¬ 
cludes the cost of materia) and supplies 
used in operating the carrier’s machine* 
and work equipment; it also include*} ex¬ 
penditures for the rental, maintenance, 
and operation of machines and equip¬ 
ment of others. 

Nora: No charge shall be made to Uie*« 
accounts to cover a return upon thr car¬ 
rier’s investment in special machine* or 
work equipment used In construction service 

When special machines and work equip¬ 
ment are purchoeed for use in oonstiu uon 
work, their cost shall be Included in ac¬ 
count 149. ‘'Construction work in pros re? 

If the machines or equipment arc sold *• 
the completion of the work, their sale price 
shall be credited to account 149. In coot 
they are retained for use In transport a tiyn 
service their appraised value at the corap«* 
tion of the work shall be charged to u 4 
appropriate property account and concur¬ 
rently credited to account 149. 
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td> “Coat of transportation” Includes 
Hie amounts paid to other companies or 
individuals for the transportation of 
men. material and supplies, special-ma¬ 
chine outfits, appliances, and tools In 
connection with construction. 

Kote Freight charges paid other carriers 
for the t ru importation of construction mate¬ 
rial ihall he included, so for as practicable, 
1% ^ pm of the cost of the material. 

< c ) Cost of contract work** includes 
amounts paid for work performed under 
contract by other companies, firms, or 
individuals, engineering and supervision 
applicable to such work, costs Incident to 
the award of the contracts, and Inspec¬ 
tion of the work. 

if> ’Cost of protection” Includes ex¬ 
penditures for protection in connection 
with construction, 

(1) From casualties. Including the cost 
of protection against fire, payments for 
discovery or extinguishment of fires, cost 
of detecting Incendiaries including wit¬ 
ness fees, amounts paid to municipal cor¬ 
porations and others for fire protection, 
and analogous items. 

(2) From damages to others, Including 
the cost of protecting the property of 
others from damage in the processes of 
construction work, and analogous Items. 

(g) Cost of injuries and damages” 
Includes expenditures on account of In¬ 
juries to persons or damage to property 
when incident to construction. Such 
costs shall be included in the cost of the 
work in connection with which the in¬ 
jury or damage occurs, except that un¬ 
usual losses that result in the destruc¬ 
tion of units that have to be entirely 
replaced prior to completion of the proj¬ 
ects shall be charged to account 525, 
*Xosse$ from sale or disposition of prop¬ 
erty”. or account 570, “Extraordinary 
Hems”, as appropriate; also the portion 
of premiums paid for insuring against 
casualties applicable to the period prior 
to the completion of the property in¬ 
sured. The cost of Injuries and damages 
in connection with the removal of old 
structures which are incumbrances on 
newly acquired land ahull be Included 
» account 147, “Land.” 

<h> Taxes** on physical property bc- 
tonsiny to the carrier Including payroll 
flffsen i d during construction and 
before the facilities are used for trans¬ 
portation service shall be included in the 
Recounts appropriate for the cost of the 
Property so taxed. 

^ “Interest during construction” in- 
c.udes the net cost of borrowed funds 
used for construction purposes. Such 
interest shall be charged to the accounts 
appropriate for the cost of the property 
in connection with which the funds are 
expended. The period for which interest 
»ay be charged shall be limited to the 
JPJJS, ot Construction. The Interest in¬ 
audible in these accounts Is; 

( 11 Interest on bonds, notes, and other 
evidences of indebtedness sold, and on 
r^^^bearing debt incurred for the 
acquisition or construction of property 
15 ^. Ui ®.} n transportation service. It ln- 
rffvf ^ inUjrest accruing on that part 

i the debt representing the cost of 
Property acquired (less interest, if any, 
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allowed to carriers on unexpended bal¬ 
ances) after such funds become available 
for use and before the completion of the 
property acquired. Interest accruing be¬ 
fore the proceeds from the sole of the 
securities become available for use shall 
not be included in these accounts. 

(2) There shall be deducted from such 
interest charges a proportion of premium 
on securities sold. The amount of pre¬ 
mium thus deductible shall be deter¬ 
mined by the ratio which the period be¬ 
tween the date the proceeds from the 
securities issued become available and 
the completion of the property bears to 
the entire life of the securities issued. 

(3) There shall be added to such in¬ 
terest charges a proportion of discount 
and expense on funded debt securities 
sold. 'The amount of discount and ex¬ 
pense thus chargeable shall be deter¬ 
mined by the ratio which the period be¬ 
tween the date the proceeds from the 
securities Issued become available and 
the completion of the property bears to 
the entire life of the securities issued. 
In no case except os provided in this 
paragraph shall discounts be included 
in these accounts. 

(4) On expenditures made for a con¬ 
struction project that lias been sus¬ 
pended. no interest charges from the 
date of suspension shall be included In 
these accounts unless specifically au¬ 
thorized by the Commission. 

(J) The cost of disposing of material 
excavated, including privilege of wasting 
In connection with construction, shall 
be considered as a part of the cost of 
the work, except that when such ma¬ 
terial is used for filling, the cost of load¬ 
ing. hauling, and dumping shall be equi¬ 
tably apportioned between the work in 
connection with which the removal oc¬ 
curs and the work in connection with 
which the material is used. 

<k> The cost of launching and trial 
trips of floating equipment which Is 
borne by the carrier shall be considered 
as part of the purchase price of floating 
equipment. 

(1) When any equipment or other 
water-line property is acquired under an 
agreement which provides that the cost 
shall be paid in Installments, the cost 
shall be charged to the appropriate prop¬ 
erty accounts at the time of its acquisi¬ 
tion, in the same manner as the cost 
of property purchased outright. When 
notes or other securities are Issued in 
payment, or in part payment, for such 
property and tlieir value on a current 
cash basis is more or less than their face 
value, the difference between the face 
value of the securities and their cash 
value shall be charged or credited to the 
appropriate discount and expense or 
premium account. 

43 Wulreline property acquired. 

(a) When transportation property 
constituting an operating unit or system 
ls acquired by purchase, merger, consoli¬ 
dation or otherwise, the cost to the ac¬ 
counting carrier of the property acquired 
shall be included temporarily in account 
151, “Acquisition adjustment.” If the 
consideration is other than cash, the cash 
value thereof at the time control was 
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acquired (estimated if not known) shall 
be the cost of the property acquired. 

(b) When the assets acquired include 
not only transportation property but also 
securities and other assets, a reasonable 
estimate, as nearly as determinable of 
the value Inherent in such securities and 
other assets, except Intangible assets, 
shall be deducted from the total cash 
cost and the remainder shall be included 
In account 151, "Acquisition adjust¬ 
ment/' The values assigned to the se¬ 
curities and other assets acquired shall 
be incuded In the accounts appropriate 
for such assets. The cost of Intangible 
assets such as operating rights shall be 
retained in account 151, "Acquisition ad* 
Justment.” (See account 223, “Amorti¬ 
zation reserves—Intangible assets.*’) 
The par or recorded value of any secu¬ 
rities issued and the cash value at date 
of contract of other liabilities assumed 
shall be included in determining the cost 
of the transportation property acquired 
with contra credit to the appropriate 
liability accounts. Any necessary ad¬ 
justment between par value and cash 
value of securities Issued shall be in¬ 
cluded In the appropriate premium or 
discount accounts. 

<c> The accounting for the acquisition 
of transportation property shall be com¬ 
pleted as follows; 

The book cost of the physical property 
at the date of acquisition as shown by 
the records of the former owner shall 
be appropriately distributed and charged 
to the primary property accounts with 
contra credit to account 151, “Acquisi¬ 
tion adjustment.” Concurrently, ac¬ 
count 150, “Depreciation reserve—Trans¬ 
portation property.” shall be credited 
and account 151, “Aquisltion adjust¬ 
ment,” charged with the amount carried 
in the depreciation reserve of the former 
owner. Under no circumstances shall 
the amount charged to the primary ac¬ 
counts as the book cost of transportation 
property acquired exceed the original 
cost of the property when first devoted 
to transportation service. 

<d) If the transportation property 
when acquired is in such physical condi¬ 
tion that it is necessary substantially to 
rebuild the property In order to meet the 
standard required by the accounting 
carrier, the cost of such work shall be 
Included in account 151, “Acquisition ad¬ 
justment.” and the distribution to pri¬ 
mary accounts shall be deferred until the 
rehabilitation program has been com¬ 
pleted so that the cost of the new prop¬ 
erty Installed may be distributed to the 
appropriate primary account rather than 
the cost of the property retired. 

(e) In connection with the acquisition 
of transportation property the account¬ 
ing carrier shall procure all existing rec¬ 
ords relating to the property acquired or 
certified copies thereof and shall pre¬ 
serve such records until authorized by 
the Commission to destroy or otherw ise 
dispose of them. 

(f) Journal entries which record the 
acquisition of transportation property 
shall be submitted to the Commission for 
approval before they arc spread upon the 
accounting carrier's books. The text of 
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such entries shall give a complete de¬ 
scription of the property acquired. 

<g> Any balance in account 151, “Ac¬ 
quisition adjustment/' is subject to such 
disposition as the Commission may 
direct. 

46 Overhead construction eo*l». 

<a> Overhead construction costs, such 
as engineering. sui>ervtsion, legal ex¬ 
penses. insurance, injuries, damages, 
taxes, and interest shall be distributed 
equitably to the work benefited, so that 
the entire cost of construction, both di¬ 
rect and indirect, may be included In the 
appropriate primary account. 

<b) These instructions shall be inter¬ 
preted as requiring the assignment of the 
actual overhead costs to the cost of each 
particular project. 

47 Retirement* und replacement". 

(a> Book cost . At the time of retire¬ 
ment, the book cost (estimated if not 
known) of transportation property re¬ 
tired from service, shall be credited to 
the appropriate property accounts In 
which included. 

(1) Land retired including the propor¬ 
tional cost of public improvements per¬ 
taining to the land. 

<2) Units of depreciable property re¬ 
tired. 

Nome: The dismantling of a structure or 
unit of equipment In order to replace parts 
with Improved parts, the purpose of which 
Is to modernize the unit and create an ex¬ 
pectation of Ufe fairly comparable with a 
new unit shall be accounted a retirement. 
Tile dlainantUng of such property only to 
the extent necessary to recondition or re¬ 
place defective ports shall be accounted as 
repairs. 

(3) Minor items of depreciable prop¬ 
erty retired and not replaced. 

Notx: If the book cost of a minor Item 
retired is small. Is not under a general plnn. 
and In. the Judgment of the carrier does 
not affect the condition and value of the 
property for valuation or depreciation pur¬ 
poses, and will be accounted for by Inclu¬ 
sion in the unit of property, of which it U 
a part when such unit Is retired, no sepa¬ 
rate credit to the property account U re¬ 
quired when such minor Item is retired. 

(4) Minor items of depreciable prop¬ 
erty retired and replaced with items of 
a different type or design or constructed 
of a different grade of material effecting 
a substantial improvement and render¬ 
ing the part applied more durable or of 
greater capacity than that retired. 

Note: If the retirement and replacement 
of minor Items is In kind or does not effect 
a substantial Improvement, the cost of the 
replacement Including cost of removal shall 
be charged to the maintenance account ap¬ 
propriate for repairs, and no adjustment 
shall be made or the property accounts. 

(b) The amounts thus credited to the 
primary property accounts shall be 
charged as follows: 

(1) Units and minor Items of prop¬ 
erty. The accounting for units and minor 
items of property accounted for »s re¬ 
tired shall be in accordance with instruc¬ 
tion 11(h). 

(2) The value of salvage from retired 
property shall be charged according to 


the disposition of the material recovered. 
If retired property is held temporarily 
without being tom down, the estimated 
value of the salvage recoverable shall 
be included in account 170, “Other de¬ 
ferred assets," until the property is dis¬ 
mantled or otherwise disposed of. If re¬ 
tired property is held by the carrier for 
other thAn water-line service, Its ap¬ 
praised value shall be included In ac¬ 
count 160. “Noncarrier physical proper¬ 
ty”. provided the appraised value shall 
not exceed the net book value (book cost 
less recorded depreciation) of such re¬ 
tired property. 

(3) The cast of removal shall be in¬ 
cluded In determining the service value 
of property retired. 

(c> Land retired , The book cost of the 
land. Including the proportional cost of 
public improvements pertaining to the 
land, retired from service shall be cred¬ 
ited to accounts 147. “Land,” and 148. 
“Public improvements," respectively. If 
the land Is sold, the necessary adjust¬ 
ment between the book cost and the sale 
price shall be included In account 508. 
“Profits from sale or disposition of prop- 
erty". or account 525, “Losses from sale 
or disposition of property", or retained 
Income, as appropriate. If the land is 
sold, the necessary adjustment between 
the book cost and the sale price shall be 
included in account 508, “Profits from 
sale or disposition of property", account 
525, “Losses from sale or disposition of 
property", or account 570, “Extra¬ 
ordinary items", as appropriate. If the 
land is retained, the lesser of Its ap¬ 
praised value or book cost shall be 
charged to account 160, “Noncarrier 
physical property", and the necessary 
adjustment included In account 525. or 
account 570, as appropriate. 

(d) Sale of property- In case carrier 
or noncarrier depreciable property is 
sold or otherwise disposed of and the net 
proceeds realized. Including insurance 
and salvage, are in excess of the net book 
value (book cost less recorded deprecia¬ 
tion). such excess shall be credited to 
account 508, “Profits from sale or dispo¬ 
sition of property", or account 570, “Ex¬ 
traordinary items", as appropriate. 

48 Leaned property. 

(a) The cost of initial improvements 
(including rearrangements and addi¬ 
tions) to property leased from others for 
transportation service made in the course 
of preparing the property for such serv¬ 
ice and the cost of any subsequent addi¬ 
tions or Improvements made to such 
leased property shall be charged to ac¬ 
count 158, “Improvements on leased 
property." 

(b) When improvements to leased 
property are of relatively minor cost or 
the lease is for a period not exceeding 
one year, the cost shall be charged to the 
appropriate repair account In operating 
expenses. 

49 Donation*. 

(a) The carrier shall credit account 
151, “Acquisition adjustment/' at the 
time of acquisition, with the current 
money value of land and other grants 
contributed by governmental agencies or 


donations by individuals or companH 
toward the construction or acquisition 
of property used In transportation s Prv . 
ice, after obtaining the approval of the 
Commission. 

<b) Any advances made by indh.duaii 
and companies with provisions for par- 
tlal or complete reimbursement shall not 
be considered as donations prior to tb? 
fulfillment of all conditions, and then 
only to the extent to which the lability 
for reimbursement is nullified Prior to 
such determination the amounts received 
shall be credited to account 232, Other 
deferred credits." 

Surplus Instructions 

51 Purpose of capital nirplu« arrouttL 

The capital surplus account is dcMpned 
to show surplus arising from ?ourc« 
other than retained income. 

52 Purpose of retained income uncumt. 

The retained income accounts are 
designed to show the changes In retained 
income during each calendar year ai 
affected by the balance of the Income 
account as reported for the period; by 
any disposition of retained Income made 
solely at the option of the carrier, and. 
when authorized by the Committor, 
other items. 

53 Segregation of "urp!u*. 

The carrier shall maintain account 
250, “Capital surplus," account 260, Re¬ 
tained income—Appropriated, and ac¬ 
count 280. “Retained income—Unappro¬ 
priated." If prior to January 1, 1042. a 
separation has not been maintained, the 
surplus shall be segregated, so far w 
practicable between capital surplus and 
retained income. The carrier shall carry 
any surplus that cannot be segregated in 
an account entitled “Surplus prior to 
January 1, 1942." The account so desig¬ 
nated shall be carried until the balance 
therein has been entirely cleared 

Income Instructions 


61 Purpose of income account*. 

The income accounts are designed to 
show as nearly as practicable for each 
calendar year the amount of money that 
a carrier becomes entitled to receive for 
transportation services rendered. *.he in¬ 
come accrued upon investments In se¬ 
curities and noncarrier property, the 
accrued costs payable for the transporta¬ 
tion services rendered, the amount* 
accrued for taxes, for use of money?, for 
use of properties of others, and for ex¬ 
traordinary and prior period item* See 
Instruction 4. 


62 Statement of income account*. 

The accounting for income shall be. ** 
nearly as practicable, coincident 
transactions which create them 
the purpose of meeting this requlrcmen. 
the carriers shall account for unaudited 
income upon an accrual basis. 


noting Revenue Instruction* 
rpo*e of operating revenue #• 
unit. 

operating revenue account 
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which the carrier becomes entitled to re¬ 
ceive from the furnishing of transporta¬ 
tion service. Including sendee incidental 

thereto. 

72 Statement of operating revenue ac¬ 
count*. 

(a) The accounting for operating rev¬ 
enues. as nearly ns practicable, shall be 
coincident with the transactions which 
create them. For the purpose of meet¬ 
ing this requirement, the carrier shall 
account for unaudited revenues upon an 
accrual basis. 

(b> The revenue accounts shall not be 
used an clearing accounts for other car¬ 
riers’ proportions of revenue, except that 
overcharges or undercharges may be 
carried In these accounts until adjusted. 

Operating Expense Instructions 

tl Purpose of operating expense ac¬ 
count*. 

The operating-expense accounts are 
designed to show expenses of the carrier 
in furnishing transportation service, and 
services incidental thereto including the 
expenses of maintenance < repairs, depre¬ 
dation, and amortization) of the prop¬ 
erty used in such service. 

52 Statement of operating expense ac¬ 
count «• 


The accounting for operating expenses, 
ti nearly as practicable, shall be coinci¬ 
dent with the transactions which create 
them. For the purpose of meeting this 
requirement, the carrier shall account 
for unaudited expenses upon an accrual 
basis. 


51 Muintenance expense*. 


The accounts provided for mainte¬ 
nance are designed to show the cost of 
repairs. Including the cost of replacing 
minor Items of retired property in kind; 
the cost of supervision and inspecting 
and testing to determine the need of re¬ 
pair?. re arrangements, and inspecting 
and testing after repairs have been made. 
<See accounts 473. “Hull insurance and 
dama.Te M and 477. ‘•Other insurance" 
respecting repair costs borne by carriers 
under deductible provisions of Insurance 
policies or otherwise not collectible from 
underwriters or others.) 

53 Co*| of repair*. 


The cost of repairing fixed im¬ 
provements or equipment shall be in¬ 
cluded in the appropriate repair account* 

of this classification. 

'b* The several items of cost here re¬ 
ferred to are defined as follows: 

<1> "Cost of labor" includes the pay 
expenses for work performed by the 
wier’s employees, including the pay 
jna expenses of members of vessel’s 
row* while actually engaged in making 
supervising repairs on vessels In in¬ 
active service. 

CoB * °* ma tcrial and supplies.’ 
Eluding small tools, is the purchase 
at the point of free delivery, plus 
c c^t of Inspection and loading borne 
:: me carrier, and a suitable proportion 
* 5tore expense: it includes freight 
tr • 3 paid to other carriers, but shall 


not include freight charges over the 
carrier’s lines. Cash discounts on mate¬ 
rial purchased which can be directly 
assigned shall be credited to the cost 
of the materials to which they apply. 
Other discounts shall be apportioned on 
the basis of the apportionment of store 
expenses. In calculating the cost of 
materials, proper allowance shall be 
made for the value of unused portions 
and other salvage. 

(3) "Cost of equipment work service" 
Includes wages paid crews, including 
wages of crews held In readiness for such 
service; and the cost of fuel and other 
supplies consumed in the operation of 
equipment, including pile drivers, 
dredges, and other machines vised in 
work service. 

(4 > "Contract work" Includes amounts 
paid for repair work performed under 
contract by other companies, firms, or 
individuals, and costs Incident to the 
awarding of the contract. 

(5) "Cost of protection from casual¬ 
ties" Includes expenditures for protection 
against fire, flood, etc., such as payments 
for discovery or extinguishment of fires, 
cost of detecting and prosecuting incen¬ 
diaries, including witness fees, amounts 
paid to municipal corporations and 
others for fire protection and protection 
against damages by floods, and analo¬ 
gous items. It does not Include insur¬ 
ance premiums paid to assure reimburse¬ 
ment for prospective losses. 

Balance Sheet Accounts 
Asset Side 
CURRENT ASSETS 

100 Cosh. 

This account shall Include the amount 
of current funds available for use of de¬ 
mand or for general purposes in the 
hands of financial officers and agents or 
deposited in banks or trust companies 
including cash in transit for which 
agents or others have received credit. 

Note: If the withdrawal of any portion of 
the cash recorded In this account U re¬ 
stricted for any purpose except the usual 
time limit for savings accounts, the balance 
sheet must carry an appropriate notation to 
that effect. 

101 Imprest fund-. 

This account shall Include cash funds 
maintained at fixed amounts as revolv¬ 
ing funds to be used for minor disburse¬ 
ments requiring immediate payment, the 
funds being regularly reimbursed from 
the general cash. 

102 Special cash deposit*. 

(a) This account shall include the 
amounts of cash on special deposit (other 
than in special funds or deposits as else¬ 
where provided) for the payment of divi¬ 
dends. interest, and other debts, of a 
current nature, when such payments are 
due one year or less from the date of 
deposit: also the amount of cash de¬ 
posited to insure the performance of con¬ 
tracts to be performed within one year 
from the date of deposits; and other 
cash deposits of a special nature not pro¬ 
vided for elsewhere. 


<b> This account shall Include also 
cash realized from the sale of the car¬ 
rier’s securities and deposited with trus¬ 
tees to be held until disbursed for the 
purpose for which the securities were 
sold, provided that cash so held until 
disbursed for such purpose, including 
cash held for redemption of securities, 
shall be Included in account 124, "Other 
special funds," unless the liability for the 
disbursement is included under current 
liabilities. 

Note A: Cash on deposit In special ac¬ 
counts. where the funds are available for the 
current requirements o I the carrier, shall be 
Included In account 100, "Cash.” 

Note B: Deposits for more than one year 
not offset by current liabilities shall bo 
charged to account 125, "Special deposits." 

103 Marketable securities. 

This account shall include the book 
cost of readily marketable securities 
acquired for the purpose of temporarily 
investing cash, such as demand and time 
loans. Including certificates of deposit, 
bankers* acceptances. United States 
Treasury bills, and other marketable 
securities readily converted into cash, but 
excluding securities of affiliated com¬ 
panies. 

Note A: Securities losucd or assumed by 
the carrier shall not be Included in thU 
account. 

Note B: Investments In securities of other 
companies shall be Included in the appro¬ 
priate Investment account unless they were 
purchased with the Intention to sell them 
within one year, and they have not been 
held one year. 

101 Traffic ami car-service balance— 
Dr. 

This account shall Include the net of 
the balances receivable from or payable 
to other companies representing traffic 
and interline accounts, when such bal¬ 
ance results in a net debit. 

Note: When the net of the balances Is a 
credit. It shall bo Included in account 203, 
‘ Truffle and car-service bain nets—Cr." 

105 Note* receivable. 

This account shall Include the book 
cost not includible elsewhere of all col¬ 
lectible obligations in the form of notes 
receivable, or other similar evidences 
(except Interest coupons) of money re¬ 
ceivable on demand or within a time not 
exceeding one year from date of issue. 

Note A: Notes receivable from affiliated 
companies subject to current settlement shall 
be Included in account 106. "Affiliated com¬ 
panies—Notes and accounts receivable.'* 

Note B: Notes discounted, sold, or trans¬ 
ferred. unless transferred without recourse 
shall be separately accounted for. 

Note O: Notes evidencing Investment ad¬ 
vances to other companies shall be Included 
In the appropriate investment account. 

106 Affiliated companies; notes and ac¬ 
count* receivable. 

This account shall include the total of 
amounts receivable from affiliated com¬ 
panies which arc subject to current 
settlement, such as balances in open 
accounts for services rendered, material 
furnished, traffic or Interline accounts, 
claims, rent for use of property, and 
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similar Items; Interest and dividends due 
from affiliated companies; and loans, 
notes, and drafts for which affiliated 
companies arc liable. 

Note A: No amounts representing divi¬ 
dend* receivable shall be Included In thl* 
account unless they have been declared or 
guaranteed. 

Note B: Investment advance* ahall be In¬ 
cluded In account 130. “Investment* in affil¬ 
iated companies." 

107 Account* receivable. 

<a> This account shall Include 
amounts due from others (except affil¬ 
iated companies) for material and sup¬ 
plies furnished and services rendered. 
Including transportation and other serv¬ 
ices, use of property, matured rents, 
amounts owing by public authorities, and 
amounts of collectible Judgments. 

(b) This account shall also include net 
balances in current accounts due from 
agents, masters, pursers, and other em¬ 
ployees and representatives charged with 
the collection and custody of current 
revenues. 

Note: Amounts of cash advanced to mas¬ 
ters. pursuers, or other* a* working fund* 
•hall bo Included In account 113. “Working 
Advance*." 

108 Claim* receivable. 

This account shall include claims 
transferred from account 166, “Claims 
pending/* including Insurance claims 
which have been compiled and pre¬ 
sented to underwriters for collection and 
other adjusted claims collectible within 
one year. 

109 Reserve for tlnublfiil account*. 

(a) This account shall be credited each 
month with amounts estimated as the 
loss due to uncollectible accounts. To 
this account shall be charged such 
amounts as are determined to be un¬ 
collectible. Amounts written off as un¬ 
collectible and later collected shall be 
credited to this account. 

<b) The estimates shall be adjusted at 
the end of each year to conform to the 
experience of the carrier as determined 
by an analysis of Its notes, accounts, and 
claims receivable. 

110 Subscriber* to capital «tork. 

This account shall include demand or 
short-term notes receivable or other 
amounts charged to subscribers to cap¬ 
ital stock at the time subscriptions are 
accepted. Concurrently there shall be 
credited to account 241, “Capital stock 
subscribed.” the par value of the stock 
subscribed, or the agreed purchase price 
In the case of stock without par value. 
Appropriate entries shall likewise be 
made with respect to any discount or 
premium. Payments made by subscrib¬ 
ers shall be credited to this account. 

112 Accrued account* receivable. 

This account shall include the amount 
of interest accrued to the date of the 
balance sheet on bonds, notes, deposits, 
open accounts, and other interest-bear¬ 
ing obligations, the amount of matured 
dividends, and dividends accrued on 
stocks when contracts require that the 


dividends be paid at stated times. It 
shall also Include unmatured rents re¬ 
ceivable and other unaudited current 
Items receivable accrued to the date of 
the balance sheet It Is not required 
that minor items shall be accounted for 
upon an accrual basis. 

Note A: No amounts representing Inter¬ 
est, dividends, or rents receivable shall be 
Included In thlk account unless collection 
thereof U reasonably assured by past experi¬ 
ence, anticipated provision, or otherwise. 

Note D: No dividend* or other returns 
on securities issued or assumed by the car¬ 
rier shall be Included In this account. 

Note C: Interest, dividends, and rent* re¬ 
ceivable from affiliated companies shall be 
Included In account 10C, “Affiliated com¬ 
panies—Note* and accounts receivable." 

113 Vor king advance*. 

This account shall be charged with 
the amount of cash advanced to officers, 
employees, and masters, pursers, and 
other ship officers as working advances 
from which payroll, traveling, and other 
cash disbursements are to be made and 
accounted for. This account shall be 
credited, in the course of closing the voy¬ 
age accounts and recording the trans¬ 
actions in the accounts, with all dis¬ 
bursements made with the approval of 
the master. 

Ill Prepayment*. 

This account shall include amounts 
representing prepayments of taxes. In¬ 
surance, interest, rents, and miscellane¬ 
ous. Deposits made to cover insurance 
premiums, such as premiums computed 
on payrolls, shall be considered pre¬ 
miums paid in advance. 

This account shall be credited and the 
appropriate account charged in such 
manner as to distribute the amount of 
prepayment over the term to which ap¬ 
plicable. Minor payments may be 
charged directly to final account 

113 Material and supplies. 

(a) This account shall include the 
cost, less cash and other discounts, of all 
unissued and unapplied material and 
supplies, articles in process of manufac¬ 
ture by the carrier, fuel, tools, stationery, 
commissary and other supplies. This 
account shall include the cost of fuel 
on board vessels when such supplies are 
carried in the material and supplies ac¬ 
counts of the stores department. Tills 
account also shall include the cost of 
spare parts, except major standby units 
of the nature described in Instruction 11 
(h) (3). which are to be Included In ap¬ 
propriate property accounts. 

<b> The costs chargeable to this ac¬ 
count are the actual cash costs of the 
material and supplies at point of free 
delivery plus customs duties, excise and 
other taxes, insurance, inspection, 
special tests, loading and unloading and 
transportation charges paid for trans¬ 
porting the material from the free de¬ 
livery point to the carrier’s line. 

<c) Amounts paid for containers, 
which are refundable if containers ore 
returned, shall be charged to this ac¬ 
count until refund is collected. 

(d> Reusable material recovered in 
connection with maintenance work or 


the demolishing of fixed improverr.p-L, 
or equipment shall be charged to this 
account at amounts not to exceed cost 
estimated if not known. Scrap and non- 
usable materials shall be carried at 
estimated salvage value; when sold or 
disposed of, the difference between pro¬ 
ceeds and recorded values shall be ad¬ 
justed (as far as practicable) through 
the accounts which were credited when 
the material was recovered and taken 
into this account. 

Note A: Interest paid on material bills th# 
payment of which 1* delayed, shall be 
charged to account 520. “InUrcst on un¬ 
funded debt." 

Note B: An annua] Inventory of material 
and supplies Shall be taken and the nrrrt- 
sary adjustment* shall be made to bring this 
account Into harmony with the actual inven¬ 
tory balances. In effecting this sdjuitincnt 
determined differences in accounting far im¬ 
portant classes of material shall be equitably 
aligned among the accounts to which mich 
classes of material are ordinarily chargeable. 
Other differences shall bo equitably appor¬ 
tioned among the primary accounts. 

Note C: No charges shall be made to this 
account for the cost of transporting mate¬ 
rial and supplies over the carrier’* line. 

116 Other rurrcnl asset*. 

This account shall Include the amount 
of assets of a current nature not In¬ 
cludible in any of the foregoing current 
asset accounts. 

SPECIAL FUNDS 

122 ln*tiranec fund*. 

(a) This account shall Include cash 
cost of securities of other companies or 
governmental bodies, par value of re¬ 
acquired stocks, bonds, or other 
evidences of indebtedness, issued or as¬ 
sumed by the carrier, and cost of other 
assets placed on deposit or in the hands 
of trustees to guarantee the satisfaction 
of obligations for losses. In instances 
where the carrier is a self-insurer in 
whole or In part. 

(b) It shall also include accr lions 
representing interest, dividends, or other 
returns accrued on insurance fund In¬ 
vestments when retainable In such fund, 

<c) Subsidiary accounts shall be main¬ 
tained by depositories or trustee. 

Note: Reacquired stocks, bonds, and other 
evidences of indebtedness Issued or ai umd 
by the carrier and held alive and not rcttrrd 
shall be considered to be nominally out¬ 
standing. 

123 Sinking funds. 

(a) This account shall include cash, 
cost of securities of other companies par 
value of reacquired stocks, bond?, or 
other evidences of Indebtedness, issued 
or assumed by the carrier, and co*t of 
other assets placed on deposit or in the 
hands of trustees as a sinking fund to 
meet obligations maturing in the future, 
or to carry out such operations as the 
retirement of preferred stock or the pur¬ 
chase of serial bonds. 

< b) It shall also include accretions rep- 
resenting interest, dividends, or other re¬ 
turns accrued on sinking fund invest¬ 
ments when retainable In such fund. 

(c) Subsidiary accounts shall be main¬ 
tained by depositories or trustees, imd 
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under titles which shall designate the 
ofahpntion In respect of which the fund is 

created. 

Kotk Reacquired stocks, bonds, and other 
tvdrncce of Indebtedness Issued or Assumed 
w the carrier And held alive and not retired 
ihftil be considered to be nominally out- 

i landing. 

121 <Uher special funil». 

< a . This account shall include cash, 
cost of .securities of other companies, par 
value of reacquired stocks, bonds, or 
other evidence* of indebtedness, issued 
or assumed by the carrier, and cost of 
other assets, which arc in the hands of 
trustees or managers of employees’ pen¬ 
sion. savings, relief, hospital, and other 
funds or any special funds for which 
no sped Ac account is provided. 

<b) It shall also Include accretions rep¬ 
resenting interest, dividends, or other 
returns accrued on investments held In 
$uch funds when retainable therein. 

<c> Subsidiary accounts shall be main¬ 
tained for each fund by depositories or 
trustees. 

Note A: Reacquired stocks, bond*, and 
bVh.fr evidences of indebtedness Issued or as¬ 
sumed by the carrier and held aUve and not 
mired Khali be considered to be nominally 

ouu landing. 

Not* B: Amounts deposited with a trustee 
under the terms of an Irrevocable trust agree¬ 
ment for pensions or other employees’ bene¬ 
fit* shall be accounted for In accordance with 
the note to account 46*. "Pensions and 
relief." 


Note A: Accounts with nonafflllated com¬ 
panies which are subject to current settle¬ 
ment shall be classed as current assets or 
liabilities, as may be appropriate. 

Not* B: The value of securities borrowed 
by the carrier shall not be Included In this 
account. 

132 Reserve for revaluation of invest- 
mcnl«. 

This account shall be credited with 
such reserves as are maintained to re¬ 
flect the decline or loss in book value of 
securities or like assets held for invest¬ 
ment where there appears to be a per¬ 
manent impairment in value as recorded 
in accounts 130, ’’Investments In affili¬ 
ated companies.” or 131. ’’Other Invest¬ 
ments.” If reserves are maintained for 
specific securities, when such securities 
are disposed of, the amount included in 
this account with respect thereto shall be 
charged hereto. If a general reserve is 
maintained for all securities when secu¬ 
rities are disposed of, the amount of the 
loss to the extent of the credit balance 
herein, shall be charged hereto. 

133 Cavil value* of life insurance. 

Tills account shall Include the cash 
surrender value of life insurance policies, 
under which the carrier is the benefici¬ 
ary, less the amount of any loans which 
have been obtained on such policies and 
not repaid. 

PROPERTY AND EQUIPMENT 
I 10 Transportation property. 


123 imperial deposit*. 

This account shall include cash and 
cost of securities deposited to guarantee 
the peiformance of contracts and other 
agreements, or with utility corpora¬ 
tions: also deposits in lieu of mortgaged 
property sold and other trust deposits, 
which are held until equivalent property 
is acquired or pending other disposition. 


INVESTMENT SECURITIES 
130 Investments in affiliated companies 

This account shall include the cost of 
the carrier's Investment in securities 1s- 
wed or assumed by affiliated companies 
( other than securities held in special de¬ 
pots or in special funds) including in¬ 
vestment advances to affiliated compa¬ 
nies. 


Norr. A: Accounts with affiliated companies 
which arc subject to current settlement shall 
be cla£<*d m current assets or current 11 a- 
biilitea. as may be appropriate. 

Not* B: No amounts representing interest 
w dividends on securities or investment ad- 
taocm ahall be included in this account. 

Not* C: The value of securities borrowed 
the carrier shall not be Included in this 
Account. 


131 Other investments. 

This account shall include the cost of 
tier’s investment in securities issued 
or L suraed by nonafflllated companies 
pother than securities purchased as tem¬ 
porary investments or held in special 
deposits or in special funds). Including 
^vestment advances to nonaffillated 
companies or individuals, and miscel- 
Aneous Investments not provided for 
*lse*here. 


This account shall include the cost to 
the carrier of construction or acquisition, 
including additions and Improvements, 
of all physical property used by the car¬ 
riers or others in transportation opera¬ 
tions, as detailed in the primary property 
accounts number 141 to 149. both inclu¬ 
sive. 

I ll IJne equipment. 

Tills account shall include the cost of 
marine or floating equipment, purchased 
or built by the carrier, for use in trans¬ 
portation service between terminals, in¬ 
cluding all appurtenances, furniture, and 
fixtures necessary to equip it for service, 
and cost of Inspection and transporta¬ 
tion to port at which It enters service. 

Line Equipment 

Burge* for line service. 

Canal boats. 

Perry boats. 

Lighters for line service. 

Motor ships. 

Motor launches. 

Power boats. 

Power ships. 

Sailing vessels 

Steamboats. 

Steamships. 

Tug boats for line service. 

Appurtenances. Furniture, and Fixtures 

Aerial attachments. 

Anchors. 

Ash discharging apparatus. 

Awnings and fixtures. 

Bertha. 

Boats, life. 

Boilers. 

Boiler foundations. 

Boiler tubes. 


20373 

Brick, Are. 

Cables. 

Covering, floor. 

Crockery, china and glassware. 

Deck fittings and pistes. 

Dynamos. 

Electric equipment and fixtures. 

Engines. 

Engine foundations. 

Fixtures, electric. 

Floor covering. 

Flooring. 

Furniture. 

Galley equipment. 

Generators. 

Glass, window*. 

Heating equipment. 

Hoisting apparatus. 

Hose. 

Hull plates. 

Kitchen equipment. 

Launches. 

Life preservers. 

Life rafts. 

Life boats. 

Lighting equipment. 

Linens. 

Machines. 

Machine foundations. 

Masts. 

Musical Instruments. 

Pantry equipment. 

Plumbing. 

Propellers. 

Pumps. 

Refrigerator equipment. 

Rigging 

Rotor*. 

Rudders. 

Shafting. 

Smokestacks. 

Steam distribution system. 

Steering equipment. 

Tall shaft. 

Tanks. 

Telephone apparatus. 

Tracks on floats. 

Winches. 

Windlasses. 

Wireless apparatus. 

112 Harbor equipment. 

This account shall Include the cost of 
marine or floating equipment purchased 
or built by the carrier, for use in harbor- 
transportation service, including all ap¬ 
purtenances. furniture, and fixtures 
necessary to equip it for service, and cost 
of inspection and transportation to port 
at which it enters service. 

Hardor Equipment 

Barges for harbor service. 

Car and other floats for harbor service. 
Ferry boats. 

Lighters for harbor service. 

Motor launches. 

Transfer boats. 

Tug boats. 

143 Miftfellanroiis floating equipment. 

This account shall include the cost of 
marine or floating equipment purchased 
or built by the carrier for use In miscel¬ 
laneous transportation service, including 
the cost of all appurtenances, furniture, 
and fixtures to equip it for service, and 
cost of inspection and transportation to 
the port at which it enters service. 
Miscellaneous Floating Equipment 

Derricks. 

Dredges. 

Floats. 

Pile drivers. 

Row boats. 
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111 Building* and other Mrueturc*. 

This account shall include the cost of 
fixed improvements purchased or built 
by the carrier for use in transportation 
service, such as buildings, wharves, docks, 
and other structures, including fixtures, 
machinery, appurtenances, and the cost 
of securing title and possession. 
Building, STSucnjSE*. Etc. 

Alarm systems. 

Baggage rooms. 

Bins for material. 

Blacksmith shops. 

Breakwaters for protection of structures. 
Boilers. 

Boiler rooms. 

Boiler shops. 

Buildings. 

Bulkheads. 

Carpenter shops. 

Cisterns. 

Coaling trestles. 

Counters. 

Cofferdams. 

Docks. 

Drainage systems. 

Dredging. 

Driveways. 

Eating rooms. 

Electric-light plants. 

Electric wiring. 

Elevators and machinery. 

Fences. 

Fire-alarm systems. 

Fire-equipment houses. 

Fire-extinguisher systems. 

Foundations. 

Foundries. 

Freight houses. 

Fuel stations. 

Fuel storage tanks. 

Garages. 

General office buildings. 

Generators. 

Grain elevators. 

Grain warehouses. 

Greenhouses. 

Heating plants. 

Hedges. 

Hckso houses. 

Hydrants. 

Ice houses. 

Ughtlng plants. 

Lumber sheds. 

Machine shops. 

Motors. 

Office buildings. 

Paint shops. 

Pavement within grounds. 

Piers. 

Piling 

Plumbing. 

Pipe lines. Interior. 

Power plants. 

Pumping stations. 

Railing*. 

Refrigeration equipment. 

Roofs. 

Sewer systems. 

Shelving. 

Shops. 

Sidewalks. 

Slips. 

Sprinkler systems. 

Stables. 

Steam and hot water distribution systems. 
Storehouses. 

Tracks. 

Vaults. 

Waiting rooms. 

Washrooms. 

Water-supply systems. 

Watchhouses. 

Wharves. 


Note: The cost of movable equipment 
shall be Include In account 145, “Office and 
other terminal equipment.** 

145 Office and oilier terminal equip¬ 
ment. 

This account shall include the cost of 
all movable equipment and furniture of 
buildings and other fixed improvements 
devoted to transportation service. 

Shop Equipment 

Acetylene-cutting and welding machines. 
Anvils. 

Assorted dies and blocks. 

Beltings. 

Bench vises. 

Bolt cutters. 

Boring bars. 

Baring brasses. 

Burning torches. 

Cast iron face plates. 

Chain blocks. 

Charging boards (equipment for charging 
electric trucks). 

Compressed-air apparatus. 

Crosscut circular saws. 

Die-stock ratchets. 

Drill presses. 

Drills. 

Electric drills. 

Emery grinders. 

Forges. 

Furnaces. 

Hydraulic jacks. 

Iron horses. 

Lathe*. 

Magnetos. 

Motors. 

Mould Oiling brasses. 

Paint burners. 

Paint-spraying machines. 

Pipe cutters. 

Portable boring bars. 

Portable electric grinders. 

Power machines. 

Power saws. 

Propeller fans. 

Punch and shears. 

Reamers. 

Riveters* hammers. 

Saws. 

Scales. 

Scaling hammers. 

Sewing mac h ines. 

Shapers. 

Sledges. 

Stamping tools. 

Stationary engines. 

Steam hammers. 

Steam-test pumps. 

Stencil machine*. 

StUlson wrenches, 
ft wed gee. 

Taper shanks. 

Tools. 

Torches. 

Tube expanders. 

Twist drills. 

Twist-drill and tool grinder. 

Ventilating act. 

Wrenches. 

QaSACC EQUIPMENT 

Adding machines. 

Addressing machines. 

Billing machines. 

Bins. 

Blackboards. 

Blueprinting machines. 

Bookkeeping machines. 

Bookcases. 

Brief cases. 

Cabinets. 

Cages. 

Calculating machines. 

Call bells. 


Cameras. 

Carpets. 

Chairs. 

Check protectors. 

Clocks. 

Comptometer machines. 

Coolers. 

Costumers. 

Counters. 

Cuspidor*. 

Desks. 

Dictaphones. 

Dishes. 

DUplay rucks. 

Drafting and engineering instrument. 
Duplicating machines. 

Electric cooking utensils. 

Electric fans. 

Filing cabinets. 

Fire ex tinguuhers. 

Floor covering. 

Floor scrubbing machines. 

Freight handling equipment. 

Guns. 

Jardinieres. 

Lamps. 

Locker*. 

Mailing machines. 

Mimeograph machines. 

Mirrors. 

Motion pteture projectors. 

Numbering machine*. 

Pho tost* tic equipment. 

Pictures. 

Polishing machines. 

Printing press and printing equipment. 

Racks. 

Refrigerators. 

Revolvers. 

Rug*. 

Safe*. 

Scales, mail or postal. 

Settees, 

Shelving, fixed or movable. 

Smokcadora. 

Stands. 

Stools. 

Stove*. 

Tables. 

Tableware. 

Typewriters. 

Vacuum cleaners. 

Vending machines installed In ststiin and 
office buildings. 

Wuakf Equipment 

Canvas covers. 

Canvas slings. 

Cargo blocks. 

Cargo chutes. 

Cargo books. 

Cargo rollers. 

Chain sling*. 

Coal buckets. 

Conveyors. 

Cranes. 

Crowbars. 

Derricks, movable. 

Drum holsters. 

Escalators. 

Fire barrels. 

Fire bucket*. 

Fire extinguishers. 

Fire hose. 

Freight-handling equipment. 

Gangways. 

Gas tanks. 

Hand trucks. 

Lift Jack*. 

Motor trucks, power driven. 

Paper sling*. 

Platform scales. 

Platform trays. 

Pontoons. 

Racks. 

Rope. 

Rope slings. 

Scales. 
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Skid*. 

Stages 

8U ,;*« for transportation of animal*. 

Tories. 

T»rpauim«. 

T*nt* 

Tooin miscellaneous. 

Tractor* 

TnitkM. 

Truck tray* 

Wnarf fonder*. 

Wirr lull*. 

Wire tvpe all nga. 

Gaeage Equivmemt 

Air compiu— Oil and tanka. 

An*, lla. 

ArSrr presses. 

Suiterv -charging outfits. 

Briu. nbaft*. imd countershafts. 

Birring and reaming machines. 

Cat vu-hlng machine*. 

Caoti and hoists (portable) 

Creepers. 

Drill preset*. 

Electric equipment. 

Engine* and boiler*. 

Forge* 

Gnotlnt and oil pumps and portable tank*. 
Greying racks and pump*. 

Grinder*. 

Jacks, 

Lathe*. 

Locker*. 

Machine toola. 

Motor-driven hand tool*. 

Oil reclaiming machine*, 
sprayer*. 

Pneumatic tools. 

Storage bins and shelving (portable). 
Storeroom equipment (except office equip¬ 
ment). 

Stoves, 

Testing equipment. 

Tire- changing equipment. 

T»l racks. 

Vise*. 

Vulcanizing equipment. 

Weighing device*. 

Welding apparatus. 

Wheel pull era. 

Work benches. 


Vm: Fixture* and Appurtenances which 
form an integral part of a building or other 
structure shall be included In the cost of 

the strucltntfc 

116 Motor and oilier highway equip- 

menu 

This account shall include the cost of 
color and other highway vehicles, and 
the cost of transportation to the carrier's 

line. 

H ten WAT Equipment 

Au: .mobile*. 

Bum*. 

Lit ran*. 

Tnciori, trailer*, and semi trailer*. 

Trurk*. 


Xcmc Hocordi shall be maintained In suet 
5??y r a * w *how separately the cost o: 

olghw ay vrhicloa used In— 

1 Transportation service subject to pari 


2-Tfei.'.portatlatt service subject to part 
d p^rt in of the Interstate Commerce 


lead. 

' tt This account shall include the cosl 
* 5 Usc d or held for use In trans- 

*tt.AUon .sen-ice. including: 

' ' Cost of rights to occupy land per- 
tnentiy not purchased outright fo: 
sporution purposes. 


(2) Cost of grounds for buildings and 
other fixed improvements and of the land 
for ingress to or egress from such 
grounds. 

(3) Cost of “ground rents." 

(4) Cost of riparian or littoral rights. 

(5) Cost of removing and locating 
elsewhere the property of others < includ¬ 
ing cost of land for relocation of property 
when such cost Is assumed by the car¬ 
rier). 

ib) Proceeds from the sale of timber, 
mineral deposits or Improvements pur¬ 
chased with land, less the cost of re¬ 
moval. shall be credited to this account 
up to the amount of the purchase price 
allocated as their cost. Any excess shall 
be credited to account 507. "Miscellane¬ 
ous income*', or, when qualifying as ex¬ 
traordinary pursuant to instruction 4, 
shall be included in account 570. "Ex¬ 
traordinary items*. 

Details 

1. Aba tract* and guarantees of title. 

2. Apprabutls. 

3. Commissions paid 

4. Compensation and expense* of land 
agent* aololy engaged In acquiring land. 

5. Condemnation expenses. Including court 
coat*, and special counsel fees; also fees of 
par tie* appointed by the court to assess 
damage*. 

6. Coats, including Agreed settlements. 
Judgments, witness fee*, and decreed court 
coat* In proceeding* to clear or defend titles 
against defects antedating the carrier's ac¬ 
quisition of property. 

7. Coat of Ailing submerged or low land 
to establish a general level and grading land 
to render It usable lor construction of fixed 
Improvements. 

8. Cast of making changes In or relocating 
property of others, when borne by carrier in 
order to secure permanent rights to loca¬ 
tion*. the cost of which la Includible in this 
account; also the oast of securing sites for 
such relocation*. 

9. Ditchco for waterway* when part of con¬ 
sider* uon. 

10. Easements, granting right of permanent 
occupancy of property for transportation 
service. 

11. Lump-sum payment* for right to use 
In perpetuity or for a period of years public 
property for transportation service. Such 
amounts paid for the right to use for a 
period of years only shall be amortized 
through account 486. "Water-line tax ac¬ 
cruals." during the period of use. 

12. Notarial fees. 

13. Payments to vendors to secure release 
from restrictive provisions of original deeds. 

s 14. Plats. 

15. Premiums on condemnation bonds. 

18. Recording deeds and easements. 

17. Removal and relocation of buildings 
and other structures not purchased. 

18. Surveys In connection with the pur¬ 
chase of the land. 

19. Taxes and assessments for public im¬ 
provements assumed at time of purchase. 

Notx A: When the acquisition of land for 
transportation service involves also the pur¬ 
chase of land not to be used for such pur¬ 
pose, the charges to this aocount shall be 
based upon the cost of the land purchased, 
less the estimated fair value of that portion 
which will not bo so used. 

Nor* B: The cost of land acquired for 
purposes other than transportation shall bo 
included In account 160. "Noncarrier physi¬ 
cal property." The cost of land acquired for 
which there Is a definite plan for use In 
transportation service shall be Included In 
aocount 149. "Construction work In prog¬ 


ress," until the completion of the facilities 
constructed thereon. 

Nor* C: Periodical payments for use of 
land for transportation purpose* held under 
"ground rents'* shall be charged to account 
483. "Other operating rents." 

Notc D: When land with buildings 
thereon is acquired, each shall be separately 
appraised and the cost Apportioned between 
the land and the buildings on the basis of 
such appraisals. If the removal of the 
buildings is contemplated, the cost of the 
Land and buildings shall be accounted for os 
the cost of land and the salvage value of 
the buildings less the cost of removal If 
disposed of shall be deducted from the cost 
of the land. 

Not* K: Held for use referred to In para¬ 
graph (A) implies the ability of the carrier 
to substantiate by plans or policy its char¬ 
acterization of the probable future use which 
Is to be made or the land within a reasonable 
period of time. 

118 Public improvement*. 

Tills account shall Include amounts 
assessed on carrier property by govern¬ 
mental authority to cover the cost of 
constructing public improvements, when 
such assessments are made against prop¬ 
erty within defined areas of taxing 
districts. It shall Include also the cost 
borne by the carrier of public improve¬ 
ments constructed by it under govern¬ 
mental requirements. 

Oxtails 

1. Curbing turrets and highways. 

2. Drainage systems. 

3. Flood protection. 

4. Grade eliminations. 

5. Grading streets and highways. 

8. Guttering street* and highways. 

7. Irrigation systems. 

8 Levees. 

9. Paving streets and highway*. 

10. Sewer system*. 

11. Sidewalks. 

12. Street-lighting systems. 

13. Viaducts carrying streets and highways 
over terminal property. 

14. Water works. 

Note A: The cost to the carrier of assess¬ 
ment* on carrier property for maintaining or 
renewing public Improvements shall be In¬ 
cluded in operating expenses. 

Note B: Any portion of the cost of public 
Improvements which Is Included In the gen¬ 
eral tax levy for a regular taxing district shall 
be Included in the account appropriate for 
taxes. 

Not* C: When an assessment for the con¬ 
struction of public Improvement* Is to be 
paid In Installments over a period of more 
than one year, the full amount thereof shall 
be charged to this account when the asse&s- 
ment Is levied und the amount of Lho de¬ 
ferred payment* shall be appropriately 
credited to account 211. "Funded debt mi¬ 
niatured,” The installment* of the assess¬ 
ments shall be charged to that account as 
they become due and payable. Interest on 
the assessments shall be included In account 
628. "Interest on funded debt." 

Nor* D; Penalties imposed for failure to 
pay assessments within the alio lied time 
shall be charged to account 529, "Interest on 
unfunded debt." 

Nor* E: Assessments on nancorrler prop¬ 
erty for the cost of constructing public Im¬ 
provements shall be charged to account 160, 
"Noncarrler physical property." 

119 Construction work in progress, 

(a) This account shall Include the cost 
of transportation property In process of 
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construction and not completed at the 
date of tiie balance sheet. When any 
property, the cost of which has been in¬ 
cluded in this account, is completed, the 
cost thereof shall be credited to this ac¬ 
count and charged to appropriate pri¬ 
mary accounts of this classification pro¬ 
vided for such property. 

<b> The cost of land acquired for 
which there is a definite plan for use In 
transportation service shall be Included 
in this account until the completion of 
the carrier facilities constructed thereon. 

Noth. It Is not required that this account 
shall Include the cost of construction work 
which Is placed In service as the work pro¬ 
gresses. 

150 hi prn iutioii reserve; tran*porta- 
lion property. 

<a> This account shall be credited 
with amounts charged to operating ex¬ 
penses to cover the estimated loss In 
service value of depreciable property. It 
shall also include other entries which 
may be authorized by the Commission; 
see instruction 11. This account shall be 
subdivided so as to show separately: 

(1) Depreciation reserve—transporta¬ 
tion property. 

(2) Past provision for amortization of 
defense projects. 

(b) At the time of retirement of^dc- 
preciable property the amount of depre¬ 
ciation accrued and included herein with 
respect to the particular unit or item re¬ 
tired shall be charged hereto. 

151 ArquiiHlioii adjustment. 

(a) This account shallinclude the dif¬ 
ference between (1) the cost to the ac¬ 
counting company of water-line property 
acquired as an operating unit or system 
by purchase, merger, consolidation, or 
otherwise than in reorganization, and 
<2> the amount distributed to the pri¬ 
mary property accounts, less amounts 
which may be credited to the deprecia¬ 
tion and amortization reserves with re¬ 
spect to such property in accordance 
with instruction 45. 

• b) This account shall also Include the 
difference between the assets acquired 
and the par or recorded value of the ac¬ 
counting company’s capital stock, plus 
its debts and other liabilities In respect of 
water-line property acquired in reor¬ 
ganization under the circumstances set 
forth In instruction 30. 

<c) This account shall also include the 
cost of operating rights and other In¬ 
tangible assets. (See account 223, “Am¬ 
ortization reserves—Intangible assets ") 

(d) This account shall be credited with 
donations or contributions in cash or 
property from governmental agencies, in¬ 
dividuals. and others for construction 
purposes concurrent charges being made 
to the appropriate property or other as¬ 
set accounts. (See instruction 49. > 

158 Improvement* on leaded property. 

<a» This account shall include Uie cost 
to the carrier of additions and improve¬ 
ments made to physical property leased 
from others and used in transportation 
operations. 


JtULES AND REGULATIONS 

(b) The carrier's records shall be so 
kept as to show the charges and credits 
to this account classified in accordance 
with the accounts for property owned. 

159 Amortization reserve; leaded prop¬ 
erly. 

This account shall be credited with 
amounts charged to operating expenses 
to create a reserve to cover, at date of 
reversion of the leased property to the 
lessor, the cast of improvements thereon. 

1 60 Non carrier physical property. 

This account shall include the cost to 
the carrier of land, structures, and equip¬ 
ment not used in transportation opera¬ 
tions, Including hotels, restaurants, 
power plants, equipment, and other 
property that is entirely distinct from 
the transportation property of the car¬ 
rier and not operated in connection with 
or incident to its transportation opera¬ 
tions. 

161 Depreciation reserve; nonrarrirr 
physical property. 

(a) This account shall be credited 
with amounts charged to account 523. 
“Expenses of noncarricr operations." to 
cover the depreciation of property in¬ 
cluded in account 160, “Noncarricr physi¬ 
cal property.” 

<b) When depreciable noncarricr 
physical property is destroyed, sold, or 
otherwise retired from service, the 
amount included herein with respect to 
the property retired shall be charged 
hereto. In case the net proceeds realized, 
including insurance and salvage, are in 
excess of the net book value (book cost 
less recorded depreciation), such excess 
shall be credited to account 508. “Profits 
from sale or disposition of property”, or 
account 570, “Extraordinary items", as 
appropriate. 


DEFERRED ASSETS 
166 Claim* pending. 

Tills account shall include claims in 
litigation and Insurance claims in proc¬ 
ess of compilation or adjustment. After 
adjustment of claims, this account shall 
be cleared and the amounts receivable 
included in account 108, "Claims re¬ 
ceivable.” Deductible average insurance 
losses (if policies provide deductibles) 
shall be transferred at the same time to 
account 221, “Insurance reserves," pro¬ 
vided the carrier accrues a reserve for 
such deductibles, othenvisc the charge 
shall be made to the appropriate expense 
accounts. 

170 Other deferred uwts 

This account shall include noncur¬ 
rent notes and accounts receivable, the 
settlement of which has been deferred 
beyond one year, or which by agreement 
are to run for more than one year from 
date of issue 

It shall also include the estimated 
value of salvage recoverable from prop¬ 
erty retired, when recovery is deferred 
for any reason; items of current charac¬ 
ter but doubtful value: funds on deposit 
with closed banks; advances to traffic 
associations and bureaus as working 


funds; and other deferred item.s not m - 
vlded for elsewhere. 

DEFERRED DEBITS 

171 Incomplete*! voyage txpeii'.rv 

(a) This account shall include a* voy¬ 
age expenses of In completed voysra or 
other periods accrued and held In sus¬ 
pense until the voyage or period is com¬ 
pleted, and the appropriate exjttnse 
accounts are charged directly with such 
expenses. After each voyage or period 
has terminated, the expenses pertaining 
thereto shall be transferred to the ap¬ 
propriate operating-expense account*. 
All voyage expenses may be recorded in 
the appropriate operating -expense pri¬ 
mary accounts, and at the end of each 
month the balance relating to it.com- 
pleted voyages may be transferred to this 
account with a reversal of the entries 
in the following month. 

<b> This account shall also include 
the cast of food; deck, engine and 
steward department stores; buffet sup¬ 
plies; and fuel and other supplic on 
board vessels at the beginnlru- of the 
voyage or period, when inventone.> arc 
taken at the end of the voyage or period 
and charged to the succeeding voyage or 
period and credited to the complied 
voyage or period. 

(c> When inventories are not taken 
ot the end of each voyage or period the 
value of vessel stores and supplies Kvued 
during the voyage or period shall hf 
charged to the expenses of the voyage or 
period, and no adjustment Is rrq ured 
until an inventory’ is taken. 

171 Debt di*eount and expense. 

(a* This account shall include t t 
total If a debit balance of all discount 
expense, and premium accounts for 1 ; 5 - 
term debt. 

(b> When an Issue of debt seen: :tJ«t 
or any part thereof. Is refunded and it 
the date of refunding there Ls a balance 
of unamortized discount and expense 
relating thereto, such amount, to ' iher 
with any premium paid in retiring the 
debt, shall be charged to account 527. 
"Miscellaneous income charges’, or 
account 570. "Extraordinary item:. . as 
appropriate. 

175 Othrr deferred debit*. 

(a) This account shall include the 
amount of debit balances in suspend ac¬ 
counts that cannot be entirely cl< a red 
and disposed of until additional inf mu¬ 
tton is received, such as: 

Amounts paid for options pendin r.n:.i 
disposition; 

Cost of preliminary surveys. Invcsti? '*• 
or appraisals In connection with c- trm- 
platcd acquisition or sale of property c* ecu* 
rlties; 

Balance In account 601. “MsterU! and 
stores expenses”; 

Commissions on tickets not honored 

Similar Items, tbe proper and final <; a* 
Uon of which Is uncertain. 

<b) When the proper disposition of any 
Item Included in this account Is deter¬ 
mined, the amount thereof shall be cred¬ 
ited to this account and concuricntly 
charged to the appropriate account. 
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ORGANI/.ATION 

180 Orcanixation fxpciuf*. 

(g> This account shall Include ex¬ 
penditures Incident to incorporation or 
other form of organization of the com¬ 
pany. 

Or Include in this account: 

Fee* paid for the privilege of Incorporation. 
Legal and office expenses incident to or- 
pnuing the company. 

Cost of stock and minute books and cor¬ 
porate *eaL 

Cost of preparing and tiling amendments 
to the certificate of incorporation. 

Special counsel and other fees and expenses 
In mergers, consolidations, and reorganisa¬ 
tions, 

(c* Charges to income under a pro¬ 
gram to amortize organization expenses 
shall be credited to account 223, 44 Amor¬ 
tization reserves—Intangible assets. 44 

Non At This account shall not Include dis¬ 
count upon securities turned or assumed: 
eo»u lucldent to negotiating loans, selling 
bonds or other evidence of debt: or discount, 
commissions and expense incident to the au¬ 
thorization, issuance and sale of capital 
Heck 

Not* B: When charges are made to this 
•ccount for expenses in mergers, consolida¬ 
tion*, or reorganizations, amounts previously 
included In this account on the books of the 
r&rlous companies shall not be carried over. 

COMPANY SECURITIES 

190 Itrarquired and nominally issued 
long-term debt. 

(a) ThU account shall include the par 
value of long-term debt of the carrier 
nominally Issued or reacquired and hold 
tmcanceled by It, except debt held in 
linking or other special funds. 

(b» The difference between the par 
value of long-term debt and the amount 
paid therefor, including commissions and 
expenses In connection with Us reacqul- 
dtion and the portion of unamortized 
premium, discount, and expense relating 
to the long-term debt reacquired shall 
be Included In account 507, “Miscel¬ 
laneous income 44 , account 527, "Mis¬ 
cellaneous income charges", or account 
570, "Extraordinary items 44 , as appropri¬ 
ate 

<c> When reacquired long-term debt 
" resold, this account shall be cleared 
Kid ihe accounting for its sale shall be 
that provided for its original sole. 

Non: A: Tho provisions of thU account 
®hiUl apply to funded debt reacquired for 
nnking *«d other special funds. 

Non B: Reacquired bonds and other evl- 
Jkaces of Indebtedness l&sued or assumed by 
carrier and not retired shall be consld- 
to be nominally outstanding. 

‘ * lh‘ttrqaire»d and nominally is*urd 
capita) sloelu 

ThU account shall include the par 
°* ca l J ^ a l stock of the carrier nom- 
issued or reacquired and uncan- 
ttted. except when held In sinking or 
s Prclal funds. If no par stock. It 
1 be charged at the pro rata propor- 
at which It Is credited to account 
£0- Capital stock. 44 Stock having no 
£V‘alue cl askable as nominally Issued 
- 1 be recorded by the number of 


Note: The accounting for the reacqulsltlon 
and resale of capital stock actually Issued or 
assumed by the company shall be In accord¬ 
ance with Instruction 26 (d) and (e). 

Liability Side 

CURRENT LIABILITIES 

200 Noire payable. 

This account shall Include the face 
value of notes, drafts, and other evi¬ 
dences of indebtedness issued or assumed 
by the carrier (except interest coupons) 
which are payable on demand or not 
more than one year from date of issue. 

Note: Notes payable to affiliated compa¬ 
nies subject to current settlement shall be 
included in account 201. “Affiliated com¬ 
panies—Notes and accounts payable.'* 

201 Affiliated companies; notes and ac¬ 
count* payable. 

This account shall Include the total of 
amounts payable to affiliated companies 
which are subject to current settlement, 
such as credit balances In open accounts 
for services rendered, material furnished, 
traffic or interline accounts, claims, rent 
for use of property, and similar items; 
interest and dividends due to affiliated 
companies; and loans, notes, and drafts 
which are payable to affiliated companies. 

Not* A: No amount repres e nting dividends 
payable shall be included in this account 
unless they have been declared. 

Not* B: Items which are not subject to 
current settlement shall be Included In ac¬ 
count 213. '‘Affiliated companies—Advances 
payable." 

202 Accounts payable. 

(ft) This account shall Include 
amounts payable to others (except affili¬ 
ated companies) for materials and sup¬ 
plies, and services received. Including 
matured rents, amounts due to public 
authorities, amounts of payable judg¬ 
ments. current accounts with officers and 
employees, personal injury and property 
damage claims, and other similar items, 

(b) Tills account shall also include 
amount of wages accrued at the date of 
the balance sheet; balances representing 
unclaimed wages; deductions from pay¬ 
rolls (except amounts payable to affil¬ 
iated companies); outstanding drafts 
drawn by agents and others; amounts 
due sightseeing, hotel, or amusement 
companies for their services; and other 
items of the nature of demand liabilities. 

203 Traffic and cor-*crvice balance—Cr. 

This account shall Include the net of 
the balances receivable from or payable 
to other companies representing traffic 
or interline accounts, when such balance 
results in a net credit. 

Nor*: When the net of the balanco U a 
debit, it aboil be included in account 104. 
"Traffic and car-eervlce balances—Dr." 

201 Accrued Interest. 

This account shall include the amount 
of unpaid Interest secured to the date 
of the balance sheet actually outstand¬ 
ing on loans, funded debt and other in¬ 
terest-bearing obligations except interest 
nccured on obligations payable to affili¬ 
ated companies. 
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Not* A: ThU account shall be to kept that 
the carrier can report separately the amount 
of matured interest unpaid. 

Not* B: Interest payable to affiliated com¬ 
panies shall be Included in account 201. 
“Affiliated com panlee—Notea and accounts 
payable." 

203 Dividends payable. 

This account shall include the amount 
of dividends declared on actually out¬ 
standing capital stock and unpaid at the 
date of the balance sheet. 

Note: Dividend* payable to affiliated com¬ 
panies shall be included in account 201. 
"Affiliated companies—Notes and accounts 
payable." 

206 Accrued lazes. 

<a> This account shall be credited each 
period with the amount of taxes accrued 
during the period, with concurrent deb¬ 
its to the appropriate accounts for tax 
charges. As credits to this account will 
necessarily be based upon estimates, they 
shall be adjusted from time to time dur¬ 
ing the year so that as nearly as possible 
the tax charge ^account may show the 
taxes applicable to the year. Payments 
of taxes for which accruals have been 
made shall be debited to this account. 
Prepayments of taxes shall be included 
In account 114, "Prepayments. 44 

(b) The records supporting the entries 
to this account shall be kept to show sep¬ 
arately the accural of Federal Income 
taxes. Federal old-age pension tax, un¬ 
employment compensation tax, and other 
taxes. 

208 Accrued Account* payable. 

This account shall include estimates of 
all unaudited Items payable by the car¬ 
rier to the date of the balance sheet 
which are chargeable to revenue, ex¬ 
pense, or income and are in the nature 
of current liabilities. (See instruction 3.) 

209 Oilier current liabilities. 

This account shall include all liabilities 
of a current character not provided for 
in the foregoing accounts. 

LONG-TERM DEBT DUE WITHIN ONE YEAR 

210 Equipment obligation* and other 
debt due nitliin one year. 

This account shall include the total 
amount of all funded obligations (ex¬ 
cept amounts due affiliated companies 
which shall be Included In account 213. 
"Affiliated companies—Advances pay¬ 
able") which ore past due or which will 
mature within one year from the close 
of the accounting period and for which 
arrangements have not been entered Into 
for an extension of time as to payment. 
This Includes the portion of long-term 
debt maturing serially or payable in In¬ 
stallments within one year. 

LONG-TERM DEBT DUX AFTER ONE YEAR 

211 Eundrd debt unnialurrd. 

(a) The account shall Include the to¬ 
tal face value of funded debt, including 
bonds, notes, certificates and other evi¬ 
dences of indebtedness Issued or assumed 
by the carrier and maturing more than 
one year from date of issue, which have 
not been reacquired and canceled. 
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(b) The amounts included in thLs ac¬ 
count shall be further divided so as to 
show the amount of each class of funded 
debt, as follows: 

(1 > Equipment obligations. Equipment 
bonds or equipment notes, secured only 
by lien on specific equipment. 

(2) Mortgage, bonds. Bonds secured by 
lien on physical property and not in¬ 
cludible in the other subdivisions of this 
account. 

<3) Collateral trust bonds. Bonds and 
notes secured by lien on securities or 
other negotiable paper, and stock trust 
certificates that are similar in character 
to collateral trust bonds. 

<4) Income bonds. Bonds which are 
a lien on a carrier’s Income alone, or 
bonds which, while being a lien on its 
property and franchises can claim pay¬ 
ment of interest only in case interest 1 s 
earned. 

(5) Miscellaneous obligations matur¬ 
ing more than one pear after date of 
issue . All funded obligations not pro¬ 
vided for by the other subdivisions of 
this account, unpaid installment of as¬ 
sessments for public improvements, also 
notes, unsecured certificates of indebted¬ 
ness. real-estate mortgages executed or 
assumed, and other similar obligations. 

( 6 ) Receipts outstanding for funded 
debt. When certificates are issued for 
amounts paid on account of funded debt, 
the face value shall be Included in the 
account covering the class of funded debt 
for which the certificates are issued. 

(c) A record shall be maintained for 
each class and series of funded debt 
showing: 

Amounts authorised. 

Amounts issued. 

Amounts reacquired and canceled. 

Amounts outstanding 

Date of Issue. 

Date of maturity. 

Interest dates. 

Hate of interest. 

Note A: Advances from affiliated companies 
(except such as may be properly includible 
in account 201. “Affiliated companies—Notes 
and accounts payable") shaU be Included In 
account 213, “Affiliated companies—Advances 
payable." 

Note B: Reacquired bonds and other evi¬ 
dences of Indebtedness Issued or assumed by 
the carrier and not retired shall be consid¬ 
ered to be nominally outstanding. 

212 RereiverV ami IruMcw 1 securities. 

When receivers or trustees acting un¬ 
der the orders of a court are in posses¬ 
sion of the property of the carrier and 
under the order of the court issue evi¬ 
dences of indebtedness, or assume the 
payment of such indebtedness, the par 
value of such obligations shall be cred¬ 
ited to this account. 

Note: Reacquired securities issued or as¬ 
sumed by receivers or trustees and not re¬ 
tired shall be considered to be nominally 
outstanding. 

213 Affiliated emu panic*; advance* pay. 
able. 

(a* This account shall include the 
amount of advances from affiliated com¬ 
panies, whether evidenced by notes or 
open accounts which are not subject to 
current settlement, including interest ac¬ 


crued thereon, when such interest is not 
subject to current settlement. 

<b) This account shall be subdivided 
as follows: 

Notes payable. 

Open accounts not subject to current set¬ 
tlement. 

Interest accrued on amounts included In 
this account not subject to current settle¬ 
ment. 

Not*: Amounts of advances which are sub¬ 
ject to current settlement shall be included 
in account 201, “Affiliated companies—Notes 
and accounts payable.” 

RESERVES 

220 Maintenance rr»enr*. 

(a) This account shall include bal¬ 
ances representing reserves created for 
the purpose of equalizing the cost of re¬ 
pairs to vessels in line service or other 
floating equipment, also the cost of re¬ 
pairs to buildings and structures and 
dredging to deepen channels. When the 
repairs are made, their cost, to the extent 
of the provision herein, shall be charged 
to this account. The accruals credited 
to these reserves shall be based on the 
carrier’s experience and class surveys of 
anticipated expenditures for major re¬ 
pairs. 

ib) Tills account shall be kept to show 
the accruals for each vessel or other item 
of property for which provision is made. 

221 ln»urani*f 

<a> Agreed amounts for marine hull 
and protection and indemnity Insurance 
deductibles (if provided in the policies) 
or the carrier’s proportion of self-carried 
insurance shall be charged for each 
voyage or period to the appropriate ex¬ 
pense account and the corresponding 
credit Included in this account. When 
the amount of deductible losses charge¬ 
able against each voyage or period is 
determined, it shall be cleared from ac¬ 
count 166. ‘•Claims pending/* by a charge 
to this account. 

<b) This account shall also be used for 
equalization of other insurance risks, 
such as self-carried workmen’s compen¬ 
sation. public liability insurance, and loss 
and damage claims. 

Note A: The records supporting the en¬ 
tries in this account shall be kept to show 
separately the transactions with respect to 
hull, cargo, and liability self-earned Insur¬ 
ance or deductible costs, and each class of 
other insurance risks for which reserves have 
been created 

Note B: This account shall not Include ap¬ 
propriations of retained income (surplus) 
which should be reflected In account 260, 
"Retained Income—Appropriated “ 

222 Petition and wrlfarr reserve*. 

This account shall Include the book 
balances representing the liability of the 
carrier for the amount of the assets 
(whether contributed by the carrier, by 
the employees, or by others) in the 
hands of its treasurer, or of trustees or 
managers acting for it in the adminis¬ 
tration of employees’ pension, savings, 
relief, hospital, and other association 
funds. 

Note: Amounts deposited with a trustee 
under the terms of an irrevocable trust agree¬ 


ment for pensions or other employ,, w I 
flta shah be accounted for In ur 
with the note to account 466. “P & , ni 
relief." 

223 Amortisation refer*e*; inhm&iUr 
assets. 

<a) This account shall be credit*!I 
with amounts charged to account 537 I 
“Miscellaneous income charges which I 
will equitably distribute the cost of uJ 
tangible assets over a define period 
When an intangible asset is sold or re-1 
iinquished. or otherwise expires or hi 
abandoned, the reserve shall be char?*! 
with the balance therein with respect to] 
such asset and the remainder of the castl 
of the asset shall be charged to account 
527. 

(b) This account shall be maintained! 
so that a separate reserve Is stated for 
each item of intangible property 

229 Ollirr re*rr*e*. 

This account shall include the net 
credit balances representing resents 
created by accruals to the appropriate I 
accounts in operating expenses to meet 
the probable liabilities not covered by 
other reserves. When the liability is de^ 
termined, this account shall be clean* f 
and amount payable credited to the ap¬ 
propriate liability account. 

Note A: The records supporting rntn« ;n ] 
this account shall be kept to thov. epetrateljl 
the transactions with respect to each itps- 1 
rate reserve. 

DEFERRED CREDITS 

230 fnrompleted voyage revenue*. 

This account shall Include all voyage I 
revenues of lncomplctcd voyages or I 
periods accrued and held in suspense | 
until the voyage or period is completed 
if the appropriate revenue accounts vt 
not credited directly with such revenue I 
After each voyage or period has cenni* 
nated, the revenues pertaining thereto I 
shall be transferred to the appropriate I 
operating-revenue accounts The car* I 
rier may. if it so elects, credit the ap¬ 
propriate primary revenue account with I 
the revenue as recorded, and at the end I 
of each month transfer the revenue so I 
recorded from such primary accounts U) I 
this account by voyage totals and reverse I 
the entries in the succeeding month. 

231 Premium on long-term drill. 

<a) This account shall include the net j 
total if a credit balance of all discount I 
expense, and premium account s for lone- 1 
term debt. 

(b> When an issue of debt securities I 
or any part thereof. Is refunded and at 
the date of refunding there is 0 balance I 
of unamortized premium relating there¬ 
to. such amount shall be credited to sc -1 
count 507, "Miscellaneous income orac- I 
count 570. "Extraordinary Items". ** 
appropriate. 

232 Oilier deferred credit*. 

(a) This account shall include the I 
amount of all deferred credit not pro¬ 
vided for elsewhere, such as: 

Deposit* by employees to a»ure tii« * I 
turn of company property 


FEDERAL REGISTER, VOL 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 









RULES ANO REGULATIONS 


20.179 


ib) This account shall Include also the 
^junt of credit balances In suspense ac- 
JlnB that cannot be entirely cleared 
disposed of untU additional lnfor- 

riUon is received, such as: 

Proceed* from passenger ticket sale* rep¬ 
uting UckeU sold for future sailings or 
portions of round-trip UckeU. 

' on passenger. hotel, or shore ex- 

furcen rc orraUon*, etc. 

profecdi from sale* of damaged. unclaimed 
uid otfr freight held awaiting claim. 

,c» When the proper disposition of 
my item included in this account Is de¬ 
termined. the amount thereof shall be 
debited to this account and concurcntly 
credited to the appropriate account. 

CAPITAL AND SURPLUS 
210 C-ipiial slock. 

(a> This account shall include the 
total par value, or for stock without par 
nlue the money value of the considera¬ 
tion received, in respect to capital stock 
or other form of proprietary interest in 
the carrier which has been issued to bona 
fide purchasers and has not been re¬ 
acquired and canceled, Including the par 
n)ue of capital stock nominally Issued. 
It «.hali also include stock dividends 
representing appropriations of retained 
income When capital stock is retired, 
this account shall be charged with the 
amount at which such stock is recorded 
herein. 

(b) The credits hereto shall be divided 

as follows: 

(1> Preferred stock (stocks having a 
preference or priority in respect to divi¬ 
dend participation). 

<2> Common stock (stocks entitled to 
a dividend, if any, after preference 

flocks i. 

A separate record shall be kept for 
each subclass showing the number of 
shares authorized by the articles of in¬ 
corporation and amendments, the num¬ 
ber of shares issued, the number of 
ihircs reacquired, the number of shares 
canceled, the number of shares outstand¬ 
ing, and their book value. 

<d> The book value for nonpar stock 
reacquired shall be determined by a pro¬ 
rate of the amount recorded for shares 
oi the particular subclass of stock of 
khtch the shares reacquired are a part 
actually outstanding immediately prior 
to the acquisition. 

In case capital stock is reacquired 
and held in the treasury or in sinking 
pother jpecial funds, such stock shall 
j* included in the appropriate accounts, 
in accordance with paragraphs Jd) and 
or Instruction 26. 

-11 l apiial Mock subscribed. 

This account shall include the amount 
of 'ubscriptions to capital stock of the 
»rrier. It shall be credited with the par 
v *a.ue. or with the subscription price in 
^ of stock without par value, exclusive 
0 accrued dividends, if any. Concur- 
n debit shall be made to account 
Subscribers to capital stock,** for 
agreed price and any discount or 
Minium shall be included in the appro¬ 


priate account. When properly executed 
stock certificates have been issued, this 
account shall be debited and account 240. 
“Capital stock,** credited. 

213 DUeount and expense on capital 

Stock. 

(a) This account shall Include all dis¬ 
count suffered and commissions and ex¬ 
pense incurred in connection with the 
issuance and sale of capital stock. Rec¬ 
ords supporting the entries to tills ac¬ 
count shall be so kept as to show the 
discount, commissions, and expense on 
each class and series of capital stock. 

(b) When capital stock is reacquired, 
the amount in this account with respect 
to the shares reacquired shall be credited 
hereto. 

213 Proprietorial eapilal. 

This account shall Include the perma¬ 
nent investment by one or more proprie¬ 
tors in the business of a water-line 
carrier when organized as an unincor¬ 
porated firm, copartnership or otherwise 
than as an incorporated company subject 
to change only by additional Investments 
or by withdrawals of amounts invested. 

Not* A: Amounts payable to the proprie¬ 
tors os fair and reasonable compensation for 
services performed shall be charged to the 
appropriate operating expense or other ac¬ 
counts. 

Not* B: Income and surplus accounts shall 
be maintained and entries thereto shall be 
made In accordance with the provisions 
thereof. 

Not* C: Separate subaccounts shall be 
kept to show the equity of each member of 
a copartnership, and the transactions affect¬ 
ing the Interest of each partner. 

230 Capitol surplus. 

(a) This account shall include sur¬ 
plus arising from sources other than 
those provided under retained income. 

(b> Subaccounts shall be maintained 
as follows: 

230-1 Premiums uml av*e«MitenU on 
capital stock. 

(a) This account shall include the ex¬ 
cess of actual cash value of the consid¬ 
eration received over the par value and 
accrued dividends, of par value stock 
Issued, together with assessments against 
stockholders representing payments In 
excess of the par or recorded values as 
Included in account 240, “Capital stock". 


(b) When capital stock is reacquired 
the amount in this account with respect 
to the shares reacquired shall be charged 
hereto. 

230-2 Paid-in Mirplu*. 

This subaccount shall include such 
items as gains from retirement or resale 
of reacquired or donated shares of capi¬ 
tal stock; from forfeiture of subscrip¬ 
tions; from debt of the carrier forgiven 
by stockholders; and from reduction of 
the par or recorded value of capital stock 
when approved by the commission. 

This subaccount shall be charged with 
amounts Included herein capitalized by 
stock dividends or otherwise; losses from 
retirement or resale of reacquired shares 
up to an amount not In excess of credits 
herein applicable thereto; and may be 
charged with the amortization of dis¬ 
count and expense on capital stock to the 
extent of credits herein applicable there¬ 
to. 

230-3 Other capital surplus. 

This subaccount shall include capital 
surplus as defined herein arising from 
other sources. 

260 Retained income—Appropriated. 

(a) This account shall Include the net 
balance of appropriations of retained in¬ 
come for replacement of capital assets, 
debt retirement, and other special or 
funded reserves. It shall also include 
Income accretions to such funds when 
retained therein. 

(b) A subdivision of this account 
shall be provided for each reserve, the 
title of which shall indicate the purpose 
of the reserve. 

280 Retained income—Unappropriated. 

(a) This account shall include the net 
balance, either debit or credit, of un¬ 
appropriated retained incomo arising 
from earnings. It shall not include 
credits from reductions of the carrier’s 
capital stock or transfers from capital 
surplus without the approval of the 
Commission. 

<b) The balance of all retained income 
accounts (281 to 287, inclusive) shall be 
closed into this account at the end of 
each calendar year. 


Balance Sheet Statement 
299 Form of balance dice! Matemcnt. 


Asset Side 

t. CURRENT ASSETS 


100— Cosh .-. 

101— Imprest fundi_______...__*__..... 

102— Special cash deposits.__....._____ 

103— Marketable securities________....__ 

104— Truffle and car-service balances—Dr_......___............... 

1 OS—Note* receivable_ $__ 

106— Affiliated companies—Notes and accounts receivable-- -- 

107— Accounts receivable_______ _ 

108— Claims receivable-.--- - 

109— Reserve for doubtful accounts______ _ 

110— Subscribers to capital stock____________ 

112— Accrued accounts receivable_ 

113— Working advance*_______...__ 

114— Prepayments ______....__ 

115— Material and supplies..___...__ 

110—Other current assets ......................_____....... 

Total current assets..._.....______ 


I 
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Retai ncd Income Accounts 

ngl Vl income* balnncc. 

i this account shall Include the net bal- 
I 0 r the income accounts for the 

ESUr year. 

Credit Accounts 

♦8.1 Mi-< < llaneou* credit*. 

ThU account shall include other credit 
adjustments, net of assigned Income 
taxes, not provided for elsewhere in this 
system but only after such Inclusion has 
tef R authorized by the Commission, 

Debit Accounts 
JS3 Mi n IbnfOtt# debit*. 

, B ) Tills account shall Include losses 
tom resale of reacquired capital stock, 
and chances which reduce or w'rite o£T 
diKount on capital stock Issued by the 
company, but only to the extent that 
wch charges exceed credit balances in 
paid-in surplus for shares reacquired. 

I <b> Thte account shall also Include 
other debit adjustments, net of assigned 
income taxes, not provided for elsewhere 
in this system, but only after such In¬ 
clusion has been authorized by the com¬ 
mission. 

286 Mi^r llnnrou* reservation* of re¬ 
tains! income. 

<m This account shall include appro¬ 
priations of retained Income set aside 
In special reserve. Including amounts 
Appropriated to sinking fund and other 
ipcdal funds maintained by the carrier. 

<b) Amounts charged to this account 
shall be credited to account 260, “Re¬ 
tained Income —Appropriated." The use 
of this account is conditional upon the 
carrier's having an adequate credit bal¬ 
ance In retained Income. 

287 Dhiilrml appropriation* of retained 

income. 

ft) This account shall Include 
amounts definitely declared payable 
hom retained income as dividends on 
actually outstanding capital stock issued 
«r assumed by the carrier, other than 
debenture stock. If a dividend is not 
Payable In cash, the consideration shall 
be described in the entry with sufficient 
Particularity to Identify it. 

This account shall be subdivided 
w as to show separately the dividends 
«i the various subclasses of capital stock. 

Xoit: Thl* account shall not Include diri- 
capital stock Issued or assumed 
c<1J Tler and owned by it, whether 
P'Wged ms collateral or held In Its treasury, 
“ deposits, or other special funds. 

Income Accounts 

Ordinary Items 

Jl11 ^ ‘Uer-ltne operating revenues. 

ThU account shall include the total 
•enues derived from transportation 
ryce as detailed In primary operating 
^counts number 301 to 355, 


RULES AND REGULATIONS 

Operating Revenue: Link Service 

301 Freight revenue. 

This account shall Include the revenue 
accruing from the transportation of 
freight upon the basis of lawful larifT 
rates or special contracts. 

Items to be credited: 

I Revenue upon the basis of local freight 
tariff rates. 

2. The carrier’s proportion of revenue upon 
the basis of Just freight tariff rates. 

3. Revenue from the transportation of 
mail matter and empty mall pouches at 
freight rates. 

4. Arbiuartes In the division of Joint 
freight rates for such allowances as cargo 
Insurance, and similar items. 

5. Revenue from transportation of freight 
on basis of special contract excluding tow¬ 
ing in line service for other regulated carriers. 

0. Revenue from towing service performed 
for private carrlera. 

7. Revenue from charter rental of vessels 
to shippers when such rental Is dependent 
upon the commodities and volume of freight 
transported. 

8. Revenue from the transportation of 
automobiles at special rates when Incident 
to the transportation of passengers. 

9. The proportion accruing to the carrier 
of revenue from pools for the purpose of 
equal Ixfng revenues. 

Items to be charged: 

1. Refunds of overcharges due to erroneous 
weights, measurements, rate classifications, 
or computations. 

2. The carrier’s proportions of refunds on 
account of errors In routing and billing. 

3. The carrier’s proportions of uncollected 
charges on lost, damaged, or destroyed ship- 
menu where neither shipper nor consignee 
is liable. 

4. Foreign lines’ proportions of overcharges 
assumed by the carrier under reciprocal rule 
establishing a voucher minimum. 

5. Amounts payable for switching service 
and collection and delivery service when 
performed as port of the transportation of 
freight. 

Note A: Other carriers* proportions of un¬ 
collectible undercharges paid by the car¬ 
rier on account of Us errors in routing and 
billing shall be charged to Account 450, 
•‘Other terminal operations.” 

Note B: Other carriers* proportions of un¬ 
collected tar Iff charges paid by the carrier 
on freight lost, destroyed, or damaged In 
transit shall be charged to account 452, ’’Loss 
and damage—Freight,** when not recoverable 
from Insurance. 

Note C: This account shall be maintained 
to show separately payments and allowances 
(a) to rail carriers. <b) to motor truck op¬ 
erators and others, and (c) allowances to 
shippers and consignees for collection and 
delivery service and switching service when 
performed at terminals as part of the trans¬ 
portation of freight on basis of tariff rates. 

302 Passenger revenue. 

This account shall include the reve¬ 
nue accruing from the transportation of 
passengers based upon lawful tariff 
fares. 

The credits to this account shall appear 
under appropriate subheads as follows: 

1. Revenue from transportation of pas¬ 
sengers not including sleeping accommoda¬ 
tions and meals. 

2. Revenue from the rent of staterooms, 
berths in staterooms, and other sleeping and 
living accommodations. 


20381 

3. Revenue from the sale of meals and food 
supplies. 

4. Revenue from the transportation of pas¬ 
sengers, Including sleeping accommodations 
and meals 4 when not separable). 

Items to be credited: 

1. Revenue upon the basis of local fares. 

2. Tlie carrier’s proportion of revenue from 
Joint tariff fares 

3. Revenue from extra fares for limited 
service. 

4. Revenue from mileage and sertp coupons 
honored. 

5. Revenue from the transportation of 
corpses. 

Items to be charged: 

1. Redemptions of unused or partially used 
local passenger tickets. 

2. The carrier’s proportion of redemptions 
of unused or partially used Joint tariff pas¬ 
senger tickets. 

3. Refunds of overcharges resulting from 
collections In excess of lawful fares. 

Note: No credits shall bo Included In this 
account for transportation, accommodations, 
and meals furnished employees, 

303 Baggage. 

This account shall include the revenue 
accruing from the transportation of bag¬ 
gage in excess of free authorized allow¬ 
ance: also the revenue from the tram- * 
portation of packages, baby carriages, 
bicycles, animal pets, and other articles 
at other than freight or express tariff 
rates. 

308 Mail. 

This account shall include the revenue 
accruing from the transportation of mail 
at established rates for specific routes: 
from the use of special facilities; from 
bonuses for special mail transportation; 
and all other revenues accruing under 
the terms of general mail contracts with 
the Government. 

Items to be charged: Fines and penalties 
Imposed by the Government when not col¬ 
lected from agents or employees. 

Note A: The revenuo from the transporta¬ 
tion of moll matter and empty mail pouches 
as freight shall be Included In account 301, 
’’Freight revenue.” 

Non B: When contracts with the Govern¬ 
ment provide specific amounts for the rent 
of mall facilities at stations, such amounts 
shall be included in account 342. ’’Other rent 
revenue.” 

303 E\pre**. 

This account shall include the reve¬ 
nue accruing from transportation of ex¬ 
press matter and from the use of facili¬ 
ties on vessels and at stations incident 
to such transportation. 

When a carrier transacts an express 
business through its regular organiza¬ 
tion, the revenue therefrom shall be 
credited to this account. 

Note: When contracts for express priv¬ 
ileges provide specific amounts for the rent 
of facilities at stations, such amounts shall 
be Included In account 342. ’’Other rent 
revenue.” 

306 Miscellaneous voyage revenue. 

This account shall include the revenue 
earned by a carrier from sources inci¬ 
dental to transportation service and not 
provided for elsewhere. 
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Items to be credited: 

1. Receipts from the sale of tobacco, ci¬ 
gars. cigarettes, beverogr*. mineral waters, 
ice cream, and buffet and bar supplies. 

2. Receipts from the sale of books, periodi¬ 
cals, and other newsstand supplies. 

3. Revenue from the rent of steamer chairs, 
rugs, and cushion*. 

4. Revenue from parcel rooms on vessels. 

6. Revenue from weighing and vending 

machines on vessels. 

6. Revenues from pay toilets on vessels. 

7. Commission* from baggage Insurance 
sold. 

8. Tolls on radio messages. 

9 Revenue from concession given to others 
to sell buffet and other supplies on vessels. 

10. Revenue from the furnishing of exclu¬ 
sive service of stewardesses, stewards, or other 
vessel employees to passengers. 

11. Revenue from barber or valet services 
rendered to passengers. 

12. Revenue from telephone calls made 
from ship. 

13. Revenue from refrigeration aboard ves¬ 
sels. 

14. Revenue from special sendees by vessels 
In assisting other craft when aground, help¬ 
ing through cutoffs, catching vessels adrift, 
and other similar services. 

312 Demurrage. 

This account shall include per diem 
earned by the carrier for use of equip¬ 
ment on account of delay in excess of 
free time in loading and discharging 
cargo or releasing equipment. 

313 Revenue from towing for regulated 
carrier*. 

This account shall include the revenue 
derived from services performed for 
other regulated water carriers in towing 
loaded or empty barges, and other simi¬ 
lar equipment by line vessels. 

Not* Ar Charges assessed against the car¬ 
rier for whom such service* are performed 
shall be Included In account 429. “Outside 
towing expense*." 

Nora B: Revenue derived from towing per¬ 
formed for private carriers shall be included 
In account 301, "Freight revenue." 

Other Operating Revenue 

320 Special service*. 

This account shall include the revenue 
from short excursions or special trips at 
lump-sum charges for such services be¬ 
tween designated points. 

321 Ferry service. 

(a) This account shall include the 
revenue from the transfer by ferry of 
freight, passengers, vehicles, and live¬ 
stock upon the basis of tariff rates for 
services performed. 

(b) The credits to this account shall 
be recorded under appropriate subheads 
as follows: 

1. Freight. 

2. Passengers. 

3. Vehicle* and livestock. 

4. Other. 


Revenue from Terminal Operations 

331 Revenue from cargo-handling oper¬ 
ation*. 

This account shall Include the revenue 
derived from the performance by the 
carrier of stevedoring and other cargo- 
handling services for others, such as 
checking, tallying, receiving, transfer¬ 
ring, delivering, coopering, and use of 
gear and equipment, including wharfage, 
transfer, handling and car loading and 
unloading when allowed as arbitrages in 
division of rates. 

332 Revenue from tug and lighter oper¬ 
ation*. 

This account shall Include the revenue 
derived from services performed by the 
carrier for others by its tugs, lighters, 
barges, scows, launches, floating cranes, 
and similar floating equipment, includ¬ 
ing rental of equipment, orbltraries al¬ 
lowed in division of lighterage rates and 
demurrage on lighter and other harbor 
equipment. 

333 Agency fees, rommiuions and 
brokerage. 

This account shall include revenue de¬ 
rived from agency fees, commissions, 
and brokerage covering services rendered 
to others when acting os agents for their 
vessels. 

331 Mifteellaneou* operating revenue. 

This account shall include revenue de¬ 
rived from shore operations incidental to 
the shipping business for which no other 
accounts are provided. 

Items to be charged: 

1. Revenue from advertising space in time¬ 
table*. folder*, and magazine*. 

2. Revenue from amusement parka. 

3. Forwarding fee*. 

4. Revenue from clergy bureau*. 

6. Revenue from commissions for collect¬ 
ing from employee* premium* on Insurance 
policies* and In*tollment payments for book*, 
watches, etc. 

6. Revenue rrom commission* received on 
ticket *ale*. 

7. Revenue from garnishment fee*. 

a Revenue from penalties for Ions of bag¬ 
gage and parcel-check. 

0. Revenue from operation of parcel room* 
and lavatories at terminal*. 

10. Revenue from public telephone mes¬ 
sage*. 

11. Revenue from sale of elecrlclty. 

12. Revenue from the sole of tariff*. 

13. Revenue from sight-teeing Ucket* told. 

14. Revenue from storage of freight. 

15. Revenue from tickets validation agen¬ 
cies. 

18. Revenue from vending machine* at 
terminal*. 

17. Revenue from wa*te paper and old 
record* sold. 

18. Revenue from water sold. 

19. Revenue from protecUve service such 
a* refrigeration and precooling. 

20. Insurance collection* in excess of ex¬ 
pense* applicable to maintenance or oper¬ 
ation. 


21. Revenue from watchmen's aer\. 5 

22. Revenue from holding charges 

23. Revenue from terminal operation! 
provided for elsewhere. 


not 


Rent Revenue 
3 ii Revenue from charter*. 

(a> This account shall include the 
revenue receivable by the carrier under 
contract for the charter of its vessel* to 
other carriers (or to shippers when the 
amount receivable for charter is not de- 
pendent upon the commodiUe;. and 
volume of freight transported such u 
bare boat and time charters. 

(b) The carrier shall include the char¬ 
ter revenue receivable under the con¬ 
tract in this account and shall indude 
in the appropriate opera ting -expense 
accounts, the operating expenses, if any 
incurred and borne by it In operating 
vessels so chartered. 

Note: Charter revenue derived from rental 
of v easel* to shippers where *uch revenue ti 
dependent upon the ootnmodiuea and 
volume of freight transported shall be in¬ 
cluded In account 301. "Freight revrnue." 

312 Other rental revenue. 

This account shall include the 
amounts derived from rental or lease of 
terminal facilities by the carrier to 
others including dockage, side wharfage, 
top wharfage, use of doorways, lights, 
etc., including revenue from freight and 
passenger privileges over the carriers 
wharves and docks. 

Motor-Carrier Operations 
331 Motor-carrier revenue. 

(a) This account shall Include the 
operating revenues accruing to the cur¬ 
rier from the transportation of passen¬ 
gers. freight, express, and mall by motor 
vehicles operated in highway sendee m 
addition to or in lieu of services per¬ 
formed by vessels. 

(b) The carrier shall maintain the 
primary' revenue accounts prescribed by 
the Commission in the uniform system* 
of accounts for motor carriers of prop¬ 
erty and persons. 

335 Interdepartmental credit*. 

If a carrier so elects, this account 
may include amounts which are credited 
to appropriate primary revenue accounts 
and concurrently charged to appropriate 
primary operating expense accounts rep¬ 
resenting interdepartmental items in 
connection with the operation of the car¬ 
rier’s terminal facilities while used by in 
own vessels In Its own service. The car¬ 
rier shall maintain subaccount? corre¬ 
sponding to the primary revenue ac¬ 
counts to which such credits shall be 
first allocated, and after dosing the ac¬ 
counts. the amounts in these subaccounti 
shall be transferred to this account, in 
preparing and rendering reports to this 
Commission, the amounts In this account 
shall be omitted. 

(Continued on Page 20283, Section 3) 
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Small Carriers 


$99 ( omlrnMNl revenue account* for 

Account* To Be Kept by 
Clans A Companies 

I rrjuTiKo Revenue—Link Skkvick 

to) Freight revenue. 
y /2 i . -enger revenue. 

Baggage. 

aw m*il 

305 Express. 

306 m ccllaneou* voyage revenue. 

312 Demurrage. 

313 Revenue from towing for regulated 

carries*. 


•mall carrier*. 

Account* To Be Kept by 
Clast B Companies 

I. Oi'Esatino HrvKNUE—L xxk&kkvicx 

301. Freight revenue. 

302. Passenger revenue. 

303. Other line service revenues. 

313. Revenue from towing for regulated car¬ 
riers. 


Account* To Be Kept by Class C Companies 
U other Operating Revenue 

320. Special iervlces. 
ir. Ferry service. 

HI Revenue from Terminal Operations 

131 Revenue from cargo-handling opera¬ 
tions. 

332 Revenue from tug and lighter opera- 

tiona. 

K3. Agency fees, commissions, and brokcr- 

sge. 

334- Miscellaneous operating revenue. 

IV. Rent Revenue 

34*. Revenue from charters. 

342. Other rent revenue. 

V. Motor-Carrier Operations 
351. Mu tor-carrier revenue. 


Accounts To Be Kept by Clast A Companies 
II. Other Operating Revenuo 

320. Special services. 

321. Perry service. 

in. Revenue from Terminal Operations 

,331. Terminal revenues. 

IV. Rent Revenue 
341. Charter and other rents. 

V. Motor-Carrier Operations 
361. Motor-carrier revenue. 


Opckatino Expenses 

400 Water-line operating expenses. 

This account shall include the total 
expenses incurred in conducting trans¬ 
portation services as detailed in primary 
operating expense accounts number 401 
to 495. both Inclusive. 

Maintenance Expenses 

401 Supervision. 

This account shall include the pay of 
department heads and their assistants 
directly in charge of and engaged in 
maintenance, including clerks and at¬ 
tendants and the office and other ex¬ 
penses of the employees whose pay is 
chargeable to this account. 

Items 

Auto scrvloo. 

Books. 

Directories. 

repress charges. 

Real. 

Ire. 

Light. 

and plans. 

M- mberahlp In aasociatlon. 

Ntvrpapem. 

Periodical*. 

holograph*. 

Supplies for cleaning. 

Supplies for office, 
ittonery and printing. 

Telegraph and telephone. 

Traveling expenses. 

Wireless service. 

N<>it.: When department heads have direct 
•up-rvlelan over other operating depart- 
toents. the pay and expenses of their office 
be apportioned equitably over the de- 
’.mem s under their supervision. 


402 Repair* of floating equipment. 

This account shall include the cost of 
material and labor expended In making 
repairs to vessels and other floating 
equipment directly attributable to re¬ 
placement or restoration to a satisfac¬ 
tory condition of damaged and worn 
parts of vessels and other floating 
equipment, their machinery and fixtures 
comprising integral parts of such units. 

The following Is a representative list 
of items: 

(a) Repairs to hull. 

Beam frames, floors, girders, stringers. 

Bulkheads and watertight. 

Cargo lights and accessories. 

Cargo ports and hatches. 

Caulking decks. 

Cost of surveys. 

Credit for salvage material. 

Deck houses, doors, windows, canvas decks, 
companlonways. skylights. 

Decks and superstructure. 

Degaussing-Depcrmlning. wiping and 
flashing. 

Derricks, cargo cranes. 

Dry-docking snd painting bottom. 

Fire and general alarm systemi. 

Hold stanchions and ladders. 

Loud speakers. 

Other mechanical work on deck fitting and 
appliances. 

Other miscellaneous hull work. 

Railings, port lights, scuttles, coal holes, 
and ventilators. 

Rudder and attachments (Including quad¬ 
rant). 

Sea chests snd sea valves. 

Shell plating, deck plating, bulkheads, cas¬ 
ings, built-in tanks, tank tops. 

Sluice gates, bilge suction systems, sound¬ 
ing pipes, scuppers, fire-main. 

Sprinklers. 


Steering-gear loads, sheaves, controlling 
gear. 

(b) Repairs to machinery. 

Air conditioning equipment. 

All pumps, independent and attached to 
engine. 

Aah-hotstlng apparatus, discharge pipe and 
hopper. 

Auxiliary condenser. 

Boiler ash pans, ash guards, and boiler 
repairs. 

Boiler casting for furnace, connecting 
doors (labor). 

Boiler furnaces and combustion chambers. 

Boiler head* and shell. 

Boiler smoke pipe, uptakes, furnace front*. 

Boiler tubes. 

Boiler valves and mounting. 

Blowers and alrducts. 

Capstans. 

Cargo winches. 

Dynamos and electrical fittings. 

Electric generators and switchboards (in¬ 
cluding those for space occupied by machin¬ 
ery only). 

Engine and boiler room floor plates and 
supporting structures. 

Evaporators, distiller, filter tanks, donkey 
tank. 

Holsters. 

Insulation on machinery, boilers, piping 
(not including sanitary lines, heating sys¬ 
tem. refrigerating or fresh water servloe). 

Large ventilating fans. 

Main condenser. 

Main engine cylinders, pistons, valves, main 
engine parts, thrust bearings. 

Piping fixture*, valve* (not Including sani¬ 
tary, heating, refrigerator, or fresh water sys¬ 
tem) . 

Propeller, shafting and stem tube. 

Refrigerating apparatus as far as loads to 
storage boxes. 

Steering engine. 

Windlass. 

(c) Repairs to fixtures. 

Brickwork on floors, tiling, asphalting 
cementing. 

Drinking tanks, filters, fountains. 

Emergency escape panel klckout. 

Ice boxes, refrigerating pipes and In¬ 
sulation. 

Labor and material on heating system, 
•team to galley and pantry. 

Labor and material—sanitary, drains, fresh 
water, hand pumps, sinks. 

(d) Mincellancous. 

All repairs to floating equipment not pro¬ 
vided elsewhere. Towage of floating equip¬ 
ment to and from repair yards and docking 
and undocking. 

Note: The cost of repairs resulting from 
casualties shall be charged to account 166. 
•’Claims pending.” when covered by Insur¬ 
ance. See account 473. •'Hull Insurance and 
damage," with respect to amounts not re¬ 
coverable from Insurance companies. 

404 Repair* of buildings and other 
structure*. 

This account shall Include: 

1. Cost of material used and labor ex¬ 
pended In repairing fixed improvements of 
all classes, such as wharves, docks, and other 
landings or structures; pontoons, slips, sea 
walls, bulkheads. Jetties, drydocks, and In¬ 
clines thereto. Including filling, strengthen¬ 
ing, bracing, and painting. 

2. Cost of repairing crib-work, rocks, and 
bulkheads constructed for preserving the 
depth of water secured by dredging. 

3. Cost of dredging to restore the depth 
of water. 

4. Cost of repairs to guard and other 
pUlng, also cutting Ice around docks and 
wharves to prevent damage, expenditures 
for protection against fire, and other ex¬ 
penses of a like nature. 


No 2*5—Pt. H. Sec. 
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5. Coat of repairs to general office and 
other buildings or structures, platforms, in¬ 
clines to buildings. 

0 Cost of repairing fixtures, machinery, 
and appurtenances. 

Labor and material used In repairing the 
following : 

Alarm system. 

Arc lights. 

Asbestos covering for boilers and pipes. 
Asphalt. 

Awnings. 

Baggage rooms. 

Bars and window. 

Bins for material. 

Blacksmith shops. 

Boiler foundations. 

Boiler rooms. 

Boilers. 

Boiler shops. 

Boiler tubes. 

Booths, telephone. 

Bracing. 

Breakwaters for protection of structures. 

Buildings 

Bulkheads. 

Canopies. 

Carpenter shops. 

Chutes 

Cisterns. 

Coaling trestles. 

Cofferdams. 

Cord, window sash. 

Counters. 

Cross ties. 

Docks. 

Doors 

Doorstops. 

Drainage and sewage systems. 

Drinking fountains. 

Driveways. 

Dynamos. 

Eating rooms. 

Electric light plants. 

Electric wiring. 

Elevators and machinery. 

Express on repair material. 

Faucets. 

Fences. 

Fenders, dock. 

Fire buckets. 

Fire houses. 

Fire escapes. 

Fire lines. 

Fire sprinkler lines. 

Floors. 

Foundations. 

Foundries. 

Freight charges on repair material, 

Freight cranes and derricks attached to 
buildings. 

Freight house. 

Fuel stations. 

Oarago buildings. 

Oates. 

General office buildings. 

Grain elevators. 

Oraln warehouses. 

Greenhouses. 

Heating plants. 

Hedges. 

Hotstlng engine* for handling freight. 
Hosehouaes. 

Hydrants. 

Icehouses. 

Lighting plants. 

Lumber sheds. 

Machine shops. 

Office buildings. 

Paint and pointing. 

Paint shops. 

Partitions. 

Pavement within grounds. 

Piers. 

Piling. 

Pipe lines, interior. 

Plumbing. 

Power plants. 

Pumping stations. 


Radiators. 

Railings. 

Ramps. 

Refrigeration plants. 

Roofing. 

Screens, window and door. 

Shelving. 

Shops. 

Sidewalks. 

Sprinkler systems 
Stables. 

Stairs. 

8team and hot water distributing system. 
Storehouses. 

Skylights. 

Toilets. 

Tracks. 

Vaults. 

Ventilators. 

Watting rooms. 

Wash bowls. 

Wash rooms. 

Watchhouscs. 

Water meters. 

Water-supply systems. 

Wharves. 

Windows. 

Window shades. 

Not* A: The cost of repairs of movable 
equipment of fixed structures shah be in¬ 
cluded in account 405, "Repairs of office and 
other terminal equipment," 

Nora B: The coat of repairs resulting from 
casualties shall be charged to account ICO, 
"Claims pending." when covered by Insur¬ 
ance. See account 477, "Other Insurance" 
with respect to amounts not recoverable 
from Insurance companies. 

403 Repairs of office and terminal 
equipment. 

This account shall Include the cost of 
material and repair parts used and labor 
expended In repairing all movable equip¬ 
ment of building and other fixed termi¬ 
nal structures. 

Shop Equipment 

Acetylene cutting and welding machines. 
Anvils. 

Assorted dies and blocks. 

Belting. 

Bench vises. 

Blue printing machines. 

Bolt cutter. 

Boring bar. 

Boring brasses. 

Burning torches. 

Cages. 

Cast Iron face plate. 

Chain blocks. 

Charging boards. 

Chisels. 

Compressed-air equipment. 

Crosscut saw. 

Die stock ratchet. 

Drill press. 

Drills. 

Electric drills. 

Ernery grinder. 

Forges. 

Furnaces. 

Hydraulic jacks. 

Iron horse. 

Lathe. 

Magnetos. 

Motors 

Mould filling brasses. 

Paint burners. 

Point spraying machine. 

Pipe cutter. 

Photostatic machine. 

Portable boring bar*. 

Portable electric grinder. 

Power machine. 

Power saw. 

Propeller fan. 

Punch and shears. 


Reamers. 

Riveters* hammers. 

Saws. 

Scales. 

Scaling hammers. 

Sewing machines. 

Shapers. 

Sledges. 

Stamping tools. 

Stationary engine. 

Steam hammer. 

Steam-test pump. 

8tcnc!l machine. 

Stllson wrenches. 

S wedges 
Taper shanks. 

Tools. 

Torches. 

Tube cxpAnders. 

Twist drills. 

Twist drill and tool grinder. 

Ventilating set. 

Vises. 

Wire cutters. 

Wrenches. 

Omc* Equipment 

Adding machines. 

Addressing machines. 

Billing and bookkeeping machines. 
Blackboards. 

Blueprinting machines. 

Book coses. 

Brief coses. 

Cabinets 

Calculating machines. 

Cameras. 

Carpets. 

Chairs. 

Check protector*. 

Clocks. 

Comptometer machines. 

Costumers. 

Counters. 

Desks. 

Dictaphone*. 

Display racks. 

Drafting and engineering Instruments. 
Duplicating machines. 

Filing cabinets. 

Fire extinguishers. 

Floor covering. 

Floor scrubbing and poUshlng equipment 
Guns. 

Lamps. 

Linoleum. 

Lockers. 

Mailing machines. 

Mimeograph machines. 

Numbering machines. 

Pictures. 

Polishing machines. 

Printing press and printing equipment 
Refrigerators. 

Rugs and floor covering*. 

Safes. 

Scales. 

Settees. 

Shelving, portable. 

Stools. 

Stoves. 

Table* 

Typewriter*. 

Vacuum cleaners. 

Vending machines. 

Whaif Equipment 

Airplane platforms. 

Batteries. 

Bumpers. 

Canvas cover*. 

Canvas sling*. 

Cargo blocks. 

Cargo chutes. 

Cargo hook*. 

Cargo rollers. 

Chain*. 

Chain slings. 

Coal buckets. 


FEDERAL REGISTER, VOL 32, NO. 245—WEDNESDAY, DECEMBER 20. 1967 








RULES AND REGULATIONS 


20385 


Conveyors and belts, castors and rollers, 
rranes. movable. 

Crow bars. 

Derricks, movable. 

Drum holsters. 

Licctrtc truck warehouse. 

E pilators and castors, chains, and gears. 

Fire barrels. 

Fire buckets. 

Fire hose. 

F ciftht-handllng equipment. 

Oii) frplanka. 

(} ..ngwajrt. 

Gas tanks. 

Hind trucks. 

Hardware. 

L..wn mowers. 

Lift Jacks. 

M >tor trucks, warehouse. 

Mechanical parts for wharf equipment 
Paper Mings. 

Platforms. 

rut form scales, 
platform trays 
Platforms, truck 
Pontoons. 

Racks. 

Rope. 

Rope slings, 
scales, dock. 

Seats. 

SkldsI 

1 rpaullns. 

Tent*, canvas. 

Tuols, miscellaneous. 

Tractors, warehouse. 

Trailers, warehouse. 

Truck* and truck bodies, warehouse 
Ventilator and heaters. 

Wharf fenders. 

Wheels. 

Wire falls. 

W ire-rope slings. 

O aback Equii mrnt 

Air rompreesors snd tanks. 

Anvils. 

Arbor presses. 

Battery -charging outfits. 

Belts, shafts, and countershafu. 

Boring and reaming machines. 

Cor washing machines. 

Cranes and hoists (portable). 

Creepers, 
nrill presses. 

P octric equipment. 

Rnrtnes and boilers. 

Forges. 

GaaoUn^ oil pumps, and portable tanks. 
Grrajdng racks and pumps. 

Grinders. 

Jarka. 

l-ithea. 

l ockcre. 

M.ivrhmc tools. 

Mo tor -driven hand tools. 

OH reclaiming machines. 

Ra nt sprayers. 

? umatlc tools. 

•rage bins and shelves (portable). 

- reroom equipment, except office. 

stoves, 

ung equipment. 

Thr -changing equipment. 

Tool racks. 

Vlr-es. 

V ; iconizing equipment. 

Weighing devices. 

Welding apparatus. 

Wheel pullers. 

W u rk benches. 

40b Repairs of highway equipment. 

This account shall Include the cost of 
Libor, material, and other expenses in¬ 
curred In the maintenance of highway 
vehicle and service equipment used In 


motor operations subject to parts I and 
HI of the Interstate Commerce Act. 

Highway Equipment 

Automobiles. 

Buses. 

Lift vans. 

Tractors, trailers, and semitrailers. 

Trucks. 

Note: The cost of repairing motor highway 
equipment subject to part IX of the Inter¬ 
state Commerce Act Is chargeable to account 
401. "Motor-carrier expenses " 

407 Shop expense*. 

Tills account shall include the cost of 
labor, material, and other expenses in¬ 
curred in the operation of machine shops 
at which mechanical work Is done. 

Items or Expense 

Cleaning shop* and yards. 

Puel. lubricants, etc. 

Heat, light, and power. 

Ice used In shopo. 

Portable hand tools of short life. 

Supplies used in shops. 

Note; When work done Is chargeable to 
others, the expenses of operating the shop 
shall be included In a suspense account and 
only the carrier’s proportion shall be cleared 
to this account. 

408 Other maintenance expenses. 

This account shall include all expenses 
incident to the maintenance of property 
used in transportation service for which 
no other account Is provided. 

Depreciation and Amortization 

411 Depreciation; transportation prop¬ 
erty. 

This account shall include the amount 
of depreciation charges applicable to the 
accounting period for all depreciable 
transportation property currently op¬ 
erated In the service of the carrier. 

413 Amortization of investment; leased 
property. 

(a) This account shall Include the 
amount of amortization charges appli¬ 
cable to the accounting period relating 
to the carrier’s Investment In Improve¬ 
ments on leased property. 

<b> The amortization charges shall be 
computed to distribute as nearly as prac¬ 
ticable the book cost of such investments 
in equal annual charges over the period 
of their useful life in the service of the 
carrier. 

Transportation Expenses 

LINE SERVICE 
421 Supervision. 

This account shall include the pay of 
department heads and their assistants 
in charge of or engaged in the operation 
of vessels in line service. Including the 
pay of clerks and attendants and office 
and other expenses of employees whose 
pay Is chargeable to this account. 

Items or Expense and Supplies 

Auto service. 

Books. 

Directories. 

Express charges. 

Heat. 

Ice. 

Light. 


Maps. 

Membership in associations. 

Newspapers. 

Painting signs on office doors. 

Periodicals. 

Photographs. 

Supplies for cleaning. 

Supplies for office. 

Stationery and printing. 

Telegraph and telephone. 

Traveling expenses. 

Wireless service. 

Note: When department heads have direct 
supervision over other operating depart¬ 
ments, their pay and expenses, and the pay 
and expenses or their employees, shall be 
apportioned equitably among the deport¬ 
ments over which they have supervision. 

422 Wages of c rews. 

This account shall Include the wages 
of crews of vessels engaged In line 
service. 

fa) Deck department. The pay of cap¬ 
tains and all other employees of the deck 
department. 

List or Employees 

Boatswains. 

Captains. 

Carpenters. 

Chief officers. 

Deck hands. 

Mates. 

Pilots. 

Portmcn. 

Quartermasters. 

Sailors. 

Seamen. 

Watchmen, deck, cargo, and saloon. 
Wireless telegraph operators. 

(b> Engineers * department . The pay 
of chief engineers and all other employ¬ 
ees of the engineers’ department. 

List op Employees 

Assistant engineers. 

Chief engineers. 

Coal passers. 

Electricians. 

Piremen. 

Oilers. 

Plumbers. 

Watertcnders. 

Wipers. 

(c) Stewards ’ department . The pay 
of pursers and all other employees of the 
stewards' deportment. 

List or Employees 

Bakers. 

Barbers. 

Bellboys. 

Butchers. 

Cashiers. 

Chefs. 

Cooks. 

Cruise directors. 

Dishwashers. 

Doctors. 

Entertainers. 

Pood checkers. 

Hostesses. 

Messboys. 

Messxnen. 

Musicians. 

Nurses. 

Pontrymen. 

Porters. 

Printers. 

Pursers. 

Scullions. 

Stewardesses. 

Stewards. 

Storekeepers. 

Telephone operators. 

Walters. 
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Non: When vessel* are laid up In Inactive 
service, the pay of the crews while engaged 
tn repair work ahull be charged to the appro¬ 
priate account* for repair*. If not engaged 
In repair work, the pay of the crew* oh all be 
charged to account 433. "Lay-up expenses." 

123 Fuel* 

Tills account shall Include the cost of 
coal (Including trimming when pur¬ 
chased fob. lighters), oil, wood, and 
other fuel used for generating power, 
heat, and light on vessels in line service. 
This account shall also include the coat 
of analyzing or testing the Quality of 
ships' fuel. 

Note: When vessel* are laid up In inactive 
service, the coat of fuel consumed during 
such period shall be charged to account 433, 
"Lay-up expense*." 

424 Lubricant* and water. 

This account shall include the cost of 
oil. grease, tallow, graphite, and other 
lubricants; also of water and cost of 
analyzing and treating water for boilers 
of vessels in line service. 

Note: When vessels are laid up In Inactive 
service, the cost of lubricants and water 
used during such period shall be charged 
to account 433, "Lay-up expenses/* 

425 Food rapplic*. 

This account shall Include the cost of 
food furnished to the stewards' depart¬ 
ment of vessels In line service and con¬ 
sumed by officers, crew, and passengers. 
Including cost of delivery on board and 
Inspection. 

List or Sxrmjm 

Bread. 

Butter. 

Coke*. 

Cereals. 

Chees e. 

Coffee. 

Condiments. 

Cracker*. 

Cream. 

Dry provisions. 

E&KS- 
Ex tracts. 

Fish, fresh, salted and canned, shell, and 
frozen. 

Flour. 

Fruits, fresh, preserve and dry. 

Groceries. 

Honey. 

Ice cream. 

Ice*. 

Jams. 

Jellies. 

Juices, fruit, berry, and vegetable. 

Milk. 

Molasses. 

Meats, fresh, salted, and prepared. 

Nuts. 

Oil vest. 

Pickles. 

Poultry. 

Preserves. 

Relishes. 

Rolls. 

Salt. 

Sauces. 

Sugar. 

Spices. 

Tea. 

Vegetables, fresh, and canned. 

Teast products. 

Not* A: Food, such as fruit. Ice cream. Ices, 
etc., sold as buffet supplies shall be charged 
to account 427, "Buffet supplies." 


Not* B: When vessels are laid up In Inac¬ 
tive service, the food consumed during such 
period shall be charged to account 433. "Lay¬ 
up expenses." 

426 Store*, supplies and equipment. 

This account shall Include the cost of 
stores, supplies and equipment used by 
the deck department, the engineer's de¬ 
partment. and the stewards' department 
of vessels In line service. 

Deck and Engineer's Department 

Acids. 

Alcohol. 

Ammonia. 

Antiseptics. 

Asbestos. 

Ash bogs. 

Asphalt. 

Atomizers. 

Axes. 

Babbitt metal. 

Badges. 

Barometer charts. 

Batteries. 

Beeswax. 

Bits. 

Blocks. 

Boiler compound. 

Bolts. 

Borer. 

Braces. 

Brass sheet. 

Bricks. 

Brooms and brushes. 

Buckets. 

Bulbs, electric Ught. 

Burlap. 

Buttons for uniforms. 

Calipers. 

Can. squirt. 

Candles. 

Cans, oil. 

Canvas. 

Caps. 

Carbonic acid gas. 

Carbon*, searchlight. 

Cement. 

Chalk. 

Charts. 

Cheesecloth. 

Chemicals. 

Chisels. 

Clamps. 

Coal bog*. 

Colls. 

Cost of delivery on board of stores. 
Coupling*, hose and pipe. 

Cups, oil and grease. 

Curled hair. 

Dies. 

Disinfectants. 

Drnyage on store*. 

Drills. 

Drinking cups. 

Dry cells. 

Drugs and medicines. 

Dusters. 

Dustpan*. 

Elbow*. 

Electric plugs. 

Emery. 

Emery cloth. 

Epaulets. 

Extinguishers. Are. 

Falls. 

Files. 

Filter sheets. 

Fire clay. 

Fire extinguishing supplies. 

First-aid kit*. 

Flags. 

Flashlights. 

Freight or express charge* on stores. 
Funnels. 

Fuses. 

Gaskets. 


Gasoline. 

Gauze, wire. 

Glass, ground. 

Globes. 

Glue. 

Glycerine. 

Grommets. 

Halyards, signal. 

Jlommcra. 

Hand tools. 

Hatchets. 

Hinges. 

Hooks. 

Hooks, boat. 

Uo6c. water, steam, and metallic. 
Hydrometers. 

Ice. 

Kerosene. 

Lampblack. 

Lamp burners, 
lamp chimneys. 

Lamp guards. 

Lamp oil. 

Lamp wicks. 

Lantern globes. 

Lead. red. 

Lead, white. 

Line. 

Linseed oil. 

Lumber for dunnage. 

Mail bags. 

Map*. 

Marline. 

Marline spikes. 

Master's permit. 

Matches. 

Medical and surgical supplies. 
Medicine. 

MeVal polish. 

Mop wringer palls. 

Mops. 

Nalls. 

Nipples. 

Nozzles, hose. 

Nuts. 

OH. 

Oxalic add. 

Racking. 

Padlocks. 

Palls. 

Paint. 

Paint remover. 

Paper cup*. 

Paste, polishing. 

Pennants. 

Plugs, fusible. 

Plugs, pipe. 

Polish, metal and other. 

Potash. 

Powder, soap. 

Pumice stone. 

Putty. 

Rags. 

Rat traps. 

Rivets. 

Rockets. 

Rooc. 

Ball needles. 

Sand. 

Sandpaper. 

Sawdust. 

Saws. 

Screw drivers. 

Screws. 

Sheet rubber. 

Shellac. 

Shovels. 

Signal oil. 

Small tool*. 

Soap. 

Soda ashr 
8 oIder. 

Soldering supplies. 

Spongce. 

Springs. 

Staples. 

Stoppers. • 

Tacks. 

Tallow. 
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T.»p*. 

Tar. 

Telephone chargee. 

Tti»' 'rmometew* 
p.o £ hoots of. 

Tobacco cloth. 

Trcbes, blow. 

Trowels, 

TnrpeUn*. 

Twine. 

Uru form*. 

Valve*. _ 
v .iMiiah. 

W i here. 

W.r.'e. 

Wins. 

Wire. 

Wri tichee. 

Eiuc. white. 

Stewards* department 

Aprons. coats. cepe, unlforme for em¬ 
ployee*. 

V‘ !*«». wnitera. 

Btnl sheet*. 

Bedding. 

Blanket*. 

Book* tor library. 

Bowie. 

Chinn war*, 
c » King utensils. 

Counterpane*. 

Coven* pillow and mattress. 

Crew eating gear. 

Crockery# 

Dirhea. 

Drinking cupa. paper. 

Epaulet*. 

Floral or other decoratlona. 

Fn*ah water for drinking. 

Freight or express charge# on a tore®. 

F id for cooking 
G. 'ey fuel. 

G; Harare. 

Ice. 

Kettles. 

Kitchen utensil*. 

Ufien. 

Matches. 

M tresses. 

Mattress coven. 

Menu, 

M ideal Instrument*. 

M iMc rolls. 

Ne.pklna. 

NockUee. 

Nut r.ickers 

P litLS. 

Piper cups. napkins, and towela. 

I >nograph records. 

Hliuwa and pillow cases. 

Put*. 

Radio tubes, batteries, and porta (for paa- 
rpger entertainment). 

Sheets. 

Sheet music, 
sc.erwan. 

s pt. pillow. 

S-^up. 

EUdincery and poet cards for passenger 

u«. 

Suits. 

I Iowan. 

T.bledOfch*. 

Toilet paper. 

T-,th picks. 

well and toweling. 

Non When vessels are laid up In lnactlvo 
lr r>!ce. the cost of store*, supplies, and 
ft i M pment consumed during such period 
ihad be charged to account 433. “Lay-up 

expense*," 

*27 HulTct supplies* 

This account shall Include the cost of 
buffet supplies for vessels In line service. 


RULES AND REGULATIONS 

Lxst or Burner Sum-lies 

Alcoholic beverages. 

Candy. 

Carbonic acid gas. 

Cigarette. 

Cigars. 

Fruit. 

Ice cream. 

Mineral water 

Periodicals. 

Post cards. 

Souvenir*. 

Tobacco. 

428 Other vessel expense*. 

This account shall Include expenses 
Incurred incident to the operation of 
vessels in line service and not properly 
chargeable to other accounts. 

Items or Expense 

Ashes, removal of. 

Ballast expense. 

Board and room allowance for crew on 
shore. 

Canal tolls 

Capacity plans. 

CAiTler's proportion of expense* incurred 
in operating pools for the purpose of 
equalizing revenue*. 

Chronometers, rating^ 

Compass, adjusting. 

Crew, transportation and cost of securing. 

Emblems. 

Fresh water. 

Garbage service. 

Inventory expense. 

Launch hire. 

Lights furnished from shore. 

Masters, expenses of. 

Medical examinations of ship personnel. 

Payroll expense. 

Ptanoe. tuning. 

Postage and pottles 

Rental of motion picture reels. 

Rental of radio equipment. 

Rental of submarine signal Apparatus. 

Seaworthy certificate. 

Stationery and printing. 

Steam furnished. 

Taxi hire. 

Note: When vessels are laid up In Inactive 
service, such expenses shall be charged to 
account 433. “Lay-up expenses." 

429 OutMde lowing expense*. 

Tills account shall include amounts 
paid to others for towing services per¬ 
formed for the carrier by line vessels of 
others not under charter. 

430 Wharfage and dockage. 

This account shall include expendi¬ 
tures for the privilege of using docks, 
wharves, piers, trestles, or floats belong¬ 
ing to others, for loading and discharg¬ 
ing cargo, and for mooring vessels in line 
service. 

This account may be subdivided In 
order to allocate wharfage and dockage 
expenses between those Incurred for 
boats and those incurred for barges. 

Note A: Tollage charge assessed on cargo 
on a per ton basis for the privilege of han¬ 
dling freight over docks Is chargeable to 
account 443. "Stevedoring/* 

Note 8: When vessels art laid up In Inac¬ 
tive service, the expenditures for wharfage 
and dockftgc Incurred by such vessels during 
such period shall be charged to account 433, 
"Lay-up expenses.** 
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431 l*»rl ex|>fnM% 

This account shall include expenses 
and charges incident to port service of 
vessels in line service. 

List or Charges 

Anchorage dues. 

Bridges, opening. 

Brokerage, customs. 

Buoy hire. 

Cargo dues. 

Certificate*, loading and discharging. 

Chamber of Commerce dues. 

Clearance dues and fees. 

Consular fees and tonnage charges. 

Customhouse dues. 

Customs house, overtime. 

Entry dues and fees. 

Fumigation. 

Handling lines. 

Harbor dues. 

Health office dues and fees. 

Lighthouse dues. 

Mooring and unmooring. 

Packet privileges. 

Permit for loading and discharging. 

Pilotage. 

Port dues and taxes 

Quarantine expenses. 

Running lines. 

Sanitary dues. 

Shitting vessels. 

Stamp for manifests. 

Stamp tax and stamp paper. 

Tonnage due*. 

Towage. 

Tug operation or hire. 

Watching vessel. 

Note: When vessels are laid up in inactive 
service, the expenses incident to port serv¬ 
ice shall be charged to account 433, "Lay-up 
expenses." 

432 Agency fee* urn! romnii«f»ion». 

This account shall include amounts 
payable as fees, commissions, and bro¬ 
kerage to outside agents as sub-agents 
appointed to look after the carrier's op¬ 
erations and who are compensated on the 
basis of an allowance or charge for 
agency or attendance fee. 

Note: The agency fee* paid agents engaged 
exclusively In canvassing and soliciting traffic 
shall be Included in account 467. “Outside 
traffic agencies." 

433 Lay.up expense*. 

ThLs account shall include the pay 
of crews while not engaged in repairs of 
vessels which are laid up In Inactive sen - 
ice. including the cost of fuel. food, 
stores, supplies, and equipment; port ex¬ 
penses. wharfage, dockage, and other 
expenses. 

Note A: When vessels are laid up In Inac¬ 
tive service undergoing repairs, the pay of 
crews while actually engaged in making re¬ 
pairs shall be charged to the repair account. 

Note B: Expenses of vessels In an Inactive 
status, for a limited number of days or 
awaiting cargo, etc., shall be charged to ap¬ 
propriate line-service accounts. 

TERMINAL SERVICE 
441 Supervision. 

Tills account shall Include the pay of 
department heads and their assistant* In 
charge of or engaged In the operation 
of terminals, and their clerks and at¬ 
tendants, including office and other ex- 
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pciws of employees whose pay Is charge¬ 
able to this account. 

Items of Exntfam and Supplies 
Books. 

BuMnc**-ftUU> service. 

Directories. 

Express charges. 

Fees and dues In association* having a 
direct or Immediate relation to the op¬ 
eration of equipment In terminal service. 
Meat. 

Ice. 

Light. 

Maps. 

Membership In association*. 

Newspapers. 

Periodical*. 

Photograph*. 

Supplies for cleaning. 

Telegraph and telephone. 

Traveling expenses. % 

Wireless service. 

Nora: Where department head* have di¬ 
rect supervision over other operating depart¬ 
ments. their pay and expenses and the pay of 
their employees shall be apportioned equi¬ 
tably among the departments over which 
they have supervision. 

442 Agents. 

Tills account shall Include the pay of 
agents, clerks and attendants and other 
agency employees, and the office and 
other expenses of those engaged In oper¬ 
ating stations, wharves, and clocks. 
Office Employees 

Accountant*. 

Agent*. 

Assistant agents. 

Baggagemen. 

Bookkeepers. 

Cashier*. 

Charwomen. 

Clerk*. 

Collector*. 

Comptometer operators. 

Messengers. 

Porters. 

Stenographer*. 

Telephone operator*. 

Teller*. 

Ticket agents. 

Typists. 

WltAAF E M 1*1.0 Y OS 

(When not chargeable to account 44,1. 
"Stevedoring.**) 

Cleaner*. 

Clerk*. 

Oalemen. 

Roundsmen. 

Timekeeper*. 

Warehouse foremen. 

Watchmen. 

Irasc* of Expense and Burrum 

Advertising for help. 

Books. 

Brooms and brushes. 

Business-auto service. 

Changing combination of safe*. 

Cleaning office*. 

Cleaning supplies. 

Directories. 

Express charges. 

Heat. 

Ice. 

Light. 

Licenses of ticket agents. 

Maps. 

Membership in association*. 

Messenger service. 

Newspaper* and periodical*. 

Office supplies. 

Polish, 


Telephone and telegraph. 

Traveling expenses. 

Uniforms for employees. 

Weighing and inspection bureaus. 

413 Stevedoring. 

This account shall include the follow¬ 
ing: 

(a) The pay of stevedores, foremen, 
and longshoremen, engaged in: 

1 . Loading, stowing, or unloading cargoes 
of vessels. 

2. Breaking down piles on docks and load¬ 
ing trucks for trucking to vessels. 

3. Breaking down cargoes In vessels and 
loading trucks Tor discharging cargoes. 

4. Loading and discharging baggage, ex¬ 
press. and mall. 

5. Trucking from dock, lighter* or cars to 
vessels or from vessels to dock. Ughters, or 
cars. 

6 . Rigging and unrigging gear. 

7. Operating escalators or conveyor*. 

8 . Opening holds, placing skids and nets. 

9. Closing holds, taking In skids, nets. etc. 

10. Piling or trucking cargo discharged 
from vessels. 

11. Wlnchmen, switchmen, and router*. 

IX Installation of cargo battens, cargo 

trimmers, cattle fittings, grain fitting*, ahlft- 
lng board* and dunnage, and heading cotton. 

13. Loading and discharging lighter* direct 
to and from vessel*. 

(b) Tlie pay of laborers and clerks en¬ 
gaged in: 

1 . Receiving, delivering, checking, tallying, 
measuring, and weighing cargo. 

2. Stenciling and marking cargo. 

3. Coopering cargo. 

4. Sorting cargo. 

5. Tiering cargo received for shipment and 
high piling of discharged cargo. 

6 . Loading and unloading and Sealing 
freight cars when performed by carrier. 

7. Cleaning holds and tanks for reception 
of cargo. 

8 . Shifting cargo on docks and watching 
cargo. 

9. Toll age charge* assessed on cargo on a 
per ton basis for the privilege of handling 
freight over docks. 

(c) Hire of cranes, derricks, stevedore 
gear and equipment, including cargo 
slings, hatch bridles, save-alls, tarpau¬ 
lins. hatch tents, and heavy lift charges. 

(d) Transportation, traveling time, 
and feeding of stevedores and longshore¬ 
men: demurrage on lighters awaiting 
cargoes or transfers; landing charges 
and collections: and si lifting barges and 
lighters at terminals. 

(e) Inspection of fruit, vegetables, 
cotton, grain, etc. 

(O Barrel hoops, staves, heads, and 
metal strips; cooperage supplies and ma¬ 
terial. crayon and chalk for marking; 
lumber for coopering: material for pack¬ 
ing and tagging freight: hardware, saw¬ 
dust, burlap, and shaving; and seals for 
cars. 

tg) Cost of gasoline and other fuel 
used in operating wharf equipment. 

(h) Tills account shall also Include 
amounts paid to others covering the cost 
of labor, material, and hire of equipment 
in the checking, receiving, loading, and 
unloading of vessels including Federal 
old-age pensions and unemployment 
compensation taxes. Such expense paid 
to others shall be kept in a separate sub¬ 
account from amounts expended by the 
carrier for labor and supplies. 


4-44 Precooling and rold-atoragr oprra. 
lions. 

This account shall include all expends 
in connection with the operation of 
plants for precooling and cold storage 
of freight shipments. It shall include 
the pay and expenses of engineers, me¬ 
chanics, and other employees, and the 
cost of fuel, lubricants, electric powtr, 
salt, and other supplies consumed In the 
operation of the plants. 

445 Light, heat, power, and water. 

This account shall include the ex¬ 
penses of light, heat, power, and water 
used in operations, except as otherwise 
provided for, whether produced by the 
carrier or purchased from others 

146 Stationery and printing. 

This account shall Include the coat of 
all stationery, stationery supplies, print¬ 
ing, books, and blank forms used in con¬ 
nection with the operation of terminals, 
including capacity plans, cargo plans, 
stowage plans, waybills, tickets, baggage 
checks, bills of lading, etc. 

For list of items see account 466. Sta¬ 
tionery and printing/* 

•417 Tug operations. 

This account shall Include all expenses 
In connection with the operation of tugs 
employed in transfer sendee. Including 
expenses in connection with the opera¬ 
tion of lighters and other similar float¬ 
ing equipment employed In such service 
and engaged in handling, loading, trans¬ 
porting and discharging lightered cargo 
when not incurred in connection with 
line service operations. 

Note: When tub operation* are Incurred 
In connection with line service operation*, 
they shall be charged to account 431, 'Tort 
expenses/* 

448 Operation of highway vehicle*. 

This account shall include expenses 
incurred in the operation of highway 
vehicles in connection with the trans¬ 
portation of passengers, freight, express, 
or mail in connection with handling 
cargo or passengers In loading and 
unloading vessels. 

Items of Expense 

Bridge and tunnel charges. 

Ferriage. 

Fuel. 

Oarage supplies and expenses. 

Gasoline. 

Labor cleaning and preparing equipment 
for service. 

Loading or unloading vehicle*. 

Lubricants. 

Medicine. 

Pay of operator* and helpers. Including 
the time held for duty. 

Water and other supplies. 

Note: Operating expense* Incurred by the 
carrier In transporting passengers, fretght 
express, and mall by highway vehicle* oper¬ 
ated In addition to or in lieu of performing 
line service by vessel* shall be Included la 
account 491, "Motor-carrier expcn*<* " 

•419 Local transfers. 

This account shall include amounts 
expended for transfer service in connec¬ 
tion with the transportation of passen¬ 
gers, freight, express, or mall by other* 
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when such payments are not includible 
toaccount 301, "Freight revenue" 

450 Other terminal operation a. 

Tills account shall Include all expenses 
Incident to operation of terminal for 
which no other account Is provided. 

Traffic Expenses 

456 Supervision* 

This account shall Include the pay of 
department heads and their employees 
to charge of or engaged in supervising 
the soliciting and advertising of traffic; 
also the office, traveling, and other ex- 
peases of employees whose pay is Includ¬ 
ible in this account. 

Items or Expense and Supplies 

Bocfca. 

Bu css-auto service. 

C]railing supplies. 

Directories. 

Best. 

lot. 

Light, 

Maps. 

N' ?paper». 

Per. Ktlcsls. 

6ta:! untry and printing. 

Telegraph and telephone. 

Traveling expenses. 

Nor* A: The pay and expenses of commer¬ 
cial, city, district, and other agents, their 
clerks, and attendant* engaged exclusively 
to c:-; asalng and soliciting traffic shall be 
charred to account 457. "Outside traffic 
agencies.** 

Note B: When department heads have di¬ 
rect supervision over other operating depart- 
menu, their pay and expenses, and the pay • 
and expenses of their employees shall be ap- 
pon:fjued equitably among the department 
over which they have supervision. 

457 Outside traffic agencie*. 

Tills account shall Include the pay of 
commercial, city, district, and other 
agents engaged exclusively in canvassing 
and * oiidting traffic; employees of their 
offlci'3, traveling solicitors; and the cost 
of supplies, office, traveling, and other 
expenses of employees whose pay is In¬ 
cluded in this account. 

Commissions paid to tourist agents and 
other companies for securing passengers, 
commissions and brokerage paid others 
for securing freight traffic, and fees paid 
outside agents engaged exclusively In 
canvassing and soliciting traffic shall also 
be Included in this account. 

458 Advertising. 

This account shall Include the pay 
and expenses of employees in connection 
*ith advertising for the purpose of in¬ 
creasing traffic, including expenses in¬ 
curred in the preparation, printing, and 
attribution of advertising matter. 

Thu account shall also Include com- 
nu&dons paid outside advertising agents 
or firms. 

Nc/n- Amounts received from the sale of 
Mvcrtuing space In timetable folders, shall 
** credited to account 334. "Miscellaneous 
opir.iung revenue." 

1°^ f>tl»er traffic expends. 

This account shall include expenses in 
connection with securing traffic not 
pr icrly chargeable to other traffic ac¬ 


counts, including the cost of printing 
freight and passenger tariffs, classifica¬ 
tions, and division sheets. 

General Expenses 

461 General officers and clerks. 

This account shall include the pay of 
general officers not otherwise provided 
for and their assistants, clerks and at¬ 
tendants. including salaries and fees of 
receivers and traveling and other ex¬ 
penses of such employees. 

List or Omens 

Auditor. 

Auditor of Disbursement*. 

Auditor of Revenue. 

Chairman of the Board. 

Comptroller. 

Executive Committee. 

General Accountant. 

General Auditor. 

General Manager. 

Local Treasurer. 

President. 

Purchasing Agent. 

Receiver. 

Secretary. 

Transfer Agent. 

Treasurer. 

Vice-president. 

List or EMPwrna 

Accountants. 

Bookkeepers. 

Cashiers. 

Charwomen. 

Chief accountants. 

Cleaners. 

Clerks. 

Comptometer operators. 

Elevator operators. 

Janitors. 

Key-punch operators. 

Machine operators. 

Messengers. 

Paymasters. 

Porters. 

Secretaries of officers. 

Statisticians. 

Stenographers. 

Telephone operators. 

Traveling accountants. 

Traveling auditors. 

Typists. 

Watchmen. 

462 General office supplies and expenses. 

This account shall Include the office 
expenses of general officers, their clerks, 
and attendants. 

Items or Expense a wo Supplies 

Atlases. 

Books. 

Brushes. 

Brooms, 

Cable tolls. 

Changing combination on safes. 

Cleaning offices. 

Cloth towels. 

Directories. 

Express charges. 

Pee for transportation of cash. 

Heat. 

Laundering. 

Light. 

Local messenger service. 

Maps. 

Paper drinking cups and towels. 

Periodicals and newspapers. 

Radio service. 

Rent of general offices. 

Repairs of rented general offices. 

Reports of commercial standings. 

Safety deposit box rent. 

Tabulating machine rent. 


Telegraph service. 

Telephone service. 

Uniforms and cape for porters, janitors, 
M.nd watchman. 

Water. 

Watchman service. 

463 Law expense*. 

This account shall Include the pay of 
officers In charge of the law department; 
of solicitors and attorneys, their clerks 
and attendants; and fees and retainers 
for services of attorneys not regular em¬ 
ployees of the carrier; also office and 
traveling expenses of such officers and 
of their clerks; casts of lawbooks, print¬ 
ing briefs, legal forms, testimony and 
reports. It shall also Include cast of 
suits and payments of special fees, no¬ 
tarial and witness fees not provided for 
in other accounts; fees paid arbitrators 
for settlement of disputed questions, and 
law and court expenses not provided for 
elsewhere. 

Ouncixa AND EMI'IjOYKXA 

Attorney. 

Clerks. 

Counsel. 

General attorney. 

General counsel. 

General solicitor. 

Law agent. 

Law clerk. 

Librarian. 

Office and staff forces. 

Patent attorney. 

Solicitor. 

Special counsel. 

Tax attorney. 

Items of Expense and Supplies 

Agreement*, briefs, contracts, legal forms, 
and reports, cost of preparing and print¬ 
ing. 

Arbitrator’s services In settlement of dis¬ 
puted questions. 

Collecting revenue and other accounts, law 
expense In connection with. 

Cost of taking depositions. 

Cost af testimony. 

Cost of suits. 

Court bonds. 

Court expenses. 

Drawing and recording agreements. 

Pees and retainers of attorneys loot regu¬ 
lar employees). 

law books. 

Legal forms. 

Legal reports. 

Membership fees and dues in law associa¬ 
tions. 

Notarial fees not provided for elsewhere. 

Office expenses. 

Special fees. 

Telegraph services. 

Telephone services. 

Witness fees not provided for elsewhere. 

46 4 Mnungcnicnl commission*. 

This account shall Include amounts 
payable a s commissions and fees to other 
concerns acting for the carrier in super¬ 
vising and managing its operations. In 
instances where the carrier does not 
maintain an operating organization. 

Note: The customary agency fees, commis¬ 
sions. and brokerage paid general and sub¬ 
agents at outports shall not be Included In 
this account. 

465 Pension* am! relief, 

(a) Pensions. This account shall in¬ 
clude pensions or gratuities paid out of 
the carrier's funds to retired employees 
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or the heirs of former employees and the 
expenses Incurred solely In connection 
therewith. 

(b) Relief . It shall Include premiums 
on policies under which employees are 
insured, and they or their heirs are the 
beneficiaries, and also expenses Incurred 
and amounts contributed toward funds 
or other provisions for the relief of 
employees. 

Not*: If. under a contractual pension plan 
which definitely established tho payment, of 
specific pensions to employees regularly re- 
tired for superannuation or disability, the 
carrier elects to set aside in an irrevocable 
trust fund each month amounts, determined 
through the application of equltablo ac¬ 
tuarial factors to the current payrolls, which, 
together with interest accruals thereon, will, 
as nearly as may be. meet Its ltabUlUc* for 
the payment of pensions or for the purchase 
of annuities for employees upon their re¬ 
tirement, it shall concurrently charge to this 
account and credit to account 222, 'Pension 
and welfare." amounts equal to those set 
aside tn the trust fund. The carrier shall 
maintain a complete record of tha actuarial 
computations through which the accrual 
each month of Its pension liabilities is 
established. 

Before adopting the accrual plan of ac¬ 
counting for pensions, the carrier shall in¬ 
form the Commission of complete details of 
Its pension plan, giving full statement of the 
facts which In its judgment establish an 
irrevocable contractual obligation for pen¬ 
sion payments, together with actuarial for¬ 
mula under which It proposes to create Its 
pension fund. 

No charge to tills account shall be made 
in anticipation of discretionary pension pay¬ 
ment* in the future. 

466 Stationery and printing. 

This account shall include the cost of 
stationery, office supplies, passes, print¬ 
ing, tabulating cards, books, and blank 
forms, including contracts, leases, and 
stationery and printing of law depart¬ 
ment not provided for elsewhere, except 
cost of law books and the cost of printing 
briefs, legal forms, testimony and reports 
for the law department. 

Station rat and Printing Ittms 

Arm rests. 

Baskets, letter. 

Binders. 

Blank books. 

Blotters. 

Blueprint paper. 

Calendars. 

Carbon paper. 

Cardboard. 

Card, blank and printed. 

Circulars. 

Clips, paper. 

Computing tables. 

Copy (impression) books. 

Copying brushes. 

Copying cloths. 

Crayons. 

Cross-section books. 

Cross-section paper. 

Dating stamps and ribbons. 

Desk baskets. 

Desk trays. 

Drawing paper. 

Electrotypes. 

Envelopes. 

Erasers. 

Eyelet punches. 

Eyelets. 

Fasteners. 

Filing cose*. 
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Forms, blank and printed. 

Glue. 

Indexes. 

Ink. 

Inkstands. 

Invoice books. 

Lease blanks, 
ledgers. 

legal-cap paper, 
letter paper, 
letter presses. 

Manifold paper. 

Manifold pens. 

Mending tissue. 

Mucilage. 

Mucilage brushes. 

Notebooks. 

Note paper. 

Notice blanks. 

Oil paper. 

Order blanks. 

Pads, blank and ruled paper. 

Pad. Ink. 

Paper. 

Paper baskets. 

Paper clips. 

Paper cutters. 

Paper fasteners. 

Paper files. 

Paperweights. 

Paper, writing. 

Pass forms. 

Paste. 

Pay checks. 

Pencil sharpeners. 

Pencils. 

Penholders. 

Pen racks. 

Pens. 

Perforators. 

Pins. 

Postage. 

Profile books and paper. 

Punches. 

Ribbons. 

Rubber bands. 

Rubber stamps. 

Rulers. 

RuUng pens. 

Scissors. 

Scrapbooks. 

Sealing wax. 

Seals. 

Shears, 

Shipping tags. 

Sponge cups. 

Sponges. 

Stamps, impression. 

Tablets, blank and printed. 

Tacks, thumb. 

Tags. 

Tape. 

Telegraph blanks. 

Tickets, time. 

Tissue (Impression) paper. 

Tracing cloth. 

Tracing paper. 

Twine. 

Typewriter ribbons. 

Wage tables. 

Wastebaskets. 

Water odors. 

Wrapping paper. 

Wringers, copying press. 

Not*: The oost of dictionaries, periodicals, 
and technical books shall be charged to the 
appropriate supervision account. The cost 
of law books, etc., shall be charged to account 
463. "Law expenses." 

467 Other expenses. 

This account shall Include expenses of 
a general nature not properly chargeable 
to other general accounts. 


Bank charges for services. 

Contributions. 

Corporate and fiscal notices of grnenl 
character. 

Cost of valuations and appraisals. 

Donations to local fire departments. 

Donations to YMCA and similar lnsuty. 
tions. 

Election of directors. 

Exchange, domestic, on checks cashed or 
deposited and drafts bought. 

Fees and expenses paid directors 

Feet paid for collection of Insured loos. 

Loss by fire or burglary erf funds, or from 
defalcation of employees when not recover¬ 
able from Insurance. 

Loss from acceptance of counterfeit money 

Notice of dividends. 

Pay to former employees separated from 
service. 

Premiums paid leas cash surrender value of 
Insurance on lives of officers when carrier u 
the beneficiary. 

Stockholders* meetings. 

Casualties and Insurance 

471 Supervision. 

This account shall Include the pay, 
traveling and other expenses of the de¬ 
partmental heads and their employees In 
charge of or engaged In the supervision, 
adjustment. Investigation and settle¬ 
ment of claims for loss and damage to 
cargo and baggage, damage to property, 
and Injuries to persons. 

Not*: Legal expenses of conducUng suits 
or settling claims arising tn connection with 
Insurance coverage shall be charged to tho 
appropriate Insurance aocounts. 

472 Baggage insurance ami lo**e*. 

(a) This account shall Include insur¬ 
ance premiums paid to insure against 
amounts payable for loss, damage, de¬ 
lays. or destruction of baggage and other 
personal property as well as amounts 
payable when not recoverable through 
insurance or from other carriers: also 
pay and expenses of adjusters of baggage 
claims or while engaged as witnesses in 
lawsuits. 

(b) This account shall be credited 
with the net amount received from the 
sale of unclaimed or damaged baggage 

473 Hull insurance and damage. 

ThLs account shall Include the cost o i 
insurance to protect the carrier against 
loss or damage sustained In the opera¬ 
tion of floating equipment in line service 
or terminal service due to marine acci¬ 
dents, perils of the sea. Are and other 
losses covered by usual hull insurance 
policies. 

This account also shall Include the 
cost of repairs to floating equipment 
arising from such causes borne by the 
carrier under the deductible provisions 
of insurance policies or otherwise not 
collectible from underwriters or others. 
The account may be charged each month 
with an amount estimated to be sufficient 
to meet the probable liability for deduct¬ 
ibles or the carrier’s proportion of self- 
carried risks with concurrent credit to 
account 221. “Insurance reserves,’ and 
this latter account shall be charged when 
the liability is determined. Amounts 
recovered from underwriters or others 
less expenses In connection with such re¬ 
covery shall be credited to tills account 
or to account 221, “Insurance reserves, 
as appropriate. 


Items or Ex pens* 

Annual audita or lnveotlgatlons. 

Annual reports, printing and publishing. 

Association membership fees and dues. 
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471 Cargo iniurancr, lou and damage. 

ThL account shall include the cost of 
Insurance to protect the carrier against 
lo±s and damage to cargo. 

' Tliis account also shall include 
jjno ur.ts payable for loss, da ma ge, delay, 
or de ruction of freight shipments not 
I recoverable through insurance or from 
other carriers. The account shall in- 
| dude uncollectible freight charges pay¬ 
able on lost, damaged, or refused ship¬ 
ments. and costs of repacking and boxing 
damn ed freight. The account may be 
chanted monthly with an amount esti- 
I mated to be sufficient to meet the prob¬ 
able liability for freight claims with con¬ 
current credit to account 221. “Insur- 
I once reserve*/* and this latter account 
i shall be cleared when liability is deter¬ 
mined. Amounts receivable from the 
! sale of refused, unclaimed and damaged 
freight shall be credited to this account 
or to account 221, “Insurance reserves/* 
as appropriate. 

473 Liability insurance and lowe#, ma¬ 
rine operations. 

This account shall include the cost of 
Insurance to protect the carrier against 
losses resulting from Injury and Illness 
of ertw and passengers on it* vessels, 
crew repatriation, damage to property 
of others caused by carrier's vessels, and 
other losses covered by protection and 
indemnity or other marine liability in¬ 
surance policies, as well as penalties 
imposed by governmental authorities. 

ThU account shall also Include (1) 
amounts payable by the carrier for 
damage to or destruction of property 
owned by others, but excepting freight 
and baggage entrusted to the company 
for transportation, and (2) payment* 
and expenses connected with injuries or 
death of persons and employees which 
occur In connection with marine opera¬ 
tion.*: in performing transportation 
service when such payments and ex¬ 
penses are borne by the carrier under 
the deductible provisions of Insurance 
policies or not otherwise collectible from 
underwriters or others. The account may 
be charged each month with an amount 
estimated to be sufficient to meet prob¬ 
able liability for personal injuries and 
property damage claims arising from 
marine operations with concurrent 
credit to account 221. “Insurance re¬ 
serves/* and this latter account shall be 
cleared when liability is determined. 

I lability insurance and losses, non* 
marine operations. 

Tli^ account shall Include the cost of 
In r anee to protect the carrier against 
liability for claims of employees who are 
employed on shore such as stevedores. 
5h employees, fleet employees, general 
and branch office employees ordinarily 
cov red by workmen's compensation In¬ 
stance. and cost of insurance to protect 
carrier against claims arising from 
public liability in connection with shore 
operation*. 

Tills account also shall include ( 1) 
wnount* payable by the carrier for 
damage, arising from shore operations, 
to or destruction of property owned by 
others, but excepting freight or baggage 


entrusted to the company for transpor¬ 
tation, and (2) payments and expenses 
connected with injuries or death of per¬ 
sons and employees which occur In con¬ 
nection with shore operations where such 
payments and expenses are borne by the 
carrier under the deductible provisions 
of insurance policies or otherwise not 
collectible from underwriters or others. 
The account may be charged each month 
with an amount estimated to be sufficient 
to meet the probable liability for per¬ 
sonal injury and property damage claims 
arising from shore operations with con¬ 
current credit to account 221, “Insur¬ 
ance reserves,” and this latter account 
shall be cleared when liability Is deter¬ 
mined. 

This account shall include expenses 
of consultants, witnesses in connection 
with personal injury claims, payments to 
hospitals and payments to physicians, 
surgeons, and nurses attending injured 
shore employees or other persons injured 
in shore operations. 

477 Other insurance. 

This account shall include the cost of 
Insurance to protect the carrier against 
loss or damage not provided elsewhere, 
such as Are, theft, collision, public lia¬ 
bility and property damage insurance 
on motor vehicles; Are insurance on 
structures, machinery, and equipment; 
and burglar, fidelity, and holdup insur¬ 
ance. including any payments and ex¬ 
penses borne by the carrier under the 
deductible provisions of such Insurance 
policies or otherwise not collectible from 
underwriters or others. 

Operating Rents 

481 Charter rent*—Transportation prop¬ 
erty. 

(a) This account shall include the 
rent payable by the carrier under con¬ 
tract for the charter of vessels (when the 
amount payable as charter rent Is not 
dependent upon the commodities and 
volume of freight transported >, such as 
bare boat or time charters. 

<b) The carrier shall include the rent 
payable under the contract in this 
account, and shall include In other ap¬ 
propriate operating expense accounts 
additional expenses incurred by It In 
operating vessels chartered from others. 

483 Ollier operating rent*. 

This account shall include, when not 
provided for elsewhere, rents payable 
for the use of land, structures, terminal 
facilities, and equipment used for trans¬ 
portation purposes. 

Operating Taxes 

485 Pay-roll taxes. 

This account shall include old-age 
benefit, unemployment compensation, 
social security, and other similar taxes 
that are computed on basis of the pay¬ 
roll*. 

486 Water-line tax accrual#. 

(a) This account shall include provi¬ 
sions for Federal, capital stock, state, 
county, municipal and other taxing dis¬ 
trict taxes (excluding income and excess 
profit taxes) applicable to the period for 


which the Income account is stated. 
Taxes accruing prior to their payment 
shall be credited to account 206. “Ac¬ 
crued taxes." 

(b) This account shall be kept in such 
a manner as to show’ the amount of each 
class of taxes. 

(c) This account shall include: 

(1) Taxes on earnings or income when 
In lieu of taxes on transportation prop¬ 
erty. 

(2) Taxes on franchises or privileges 
of conducting transportation operations. 

Note A: Taxes on other than transporta¬ 
tion operations or property shall be charged 
to account 523, ,r Expensea at noncarrier op¬ 
erations.** When taxes axe levied so that the 
amount applicable to each class of property 
is not definitely stated, the total amount of 
the levy shall be apportioned on an equitable 
basis. 

Note B: Special assessments for street and 
other improvements, and special benefit 
taxes, such as water taxes and the Uke. shall 
be included In operating expenses. 

Note C: Discount allowed for prompt pay¬ 
ment of taxes shall be credited to the ac¬ 
count to which the taxes are chargeable. 

Note D: Interest and penalties on tax as¬ 
sessments shall be charged to account 520. 
"Interest on unfunded debt.** 

Note E: Taxes on Interest on carrier’s long¬ 
term debt paid at the source under tax-free 
covenants shall be charged to account 527. 
"Miscellaneous Income charges." 

Nome F: Where sales or other taxes are 
assessed as part or the cost of tangible per¬ 
sonal property, they shall be Included In the 
cost of the property purchased. 

Note O: Taxes assessed against carriers for 
electric energy, telegraph, telephone, radio, 
cable messages, checks, and safe-deposit 
boxes, social security Uxes, and motor ve¬ 
hicle drivers' licenses shall be included in 
operating expenses. 

Note H: Taxes collected which are payable 
to governmental agencies shall be Included 
In account 202. "Accounts payable." 

Motor Carrier Operations 
491 Motor-carrier expenses. 

(a) This account shall Include the op¬ 
erating expenses incurred by the carrier 
In transporting passengers, freight, ex¬ 
press, and mail by motor vehicles oper¬ 
ated in highway service, in addition to or 
in lieu of services performed by line 
vessels. 

(b> The carrier shall maintain the 
primary opera ting-expense accounts pre¬ 
scribed by the Commission in the uni¬ 
form systems of accounts for motor car¬ 
riers of property and persons. 

493 Interdepartmental debits. 

If a carrier so elect*, this account may 
Include amount* which are debited to 
appropriate primary operating-expense 
accounts and concurrently credited to 
appropriate primary revenue account* 
representing interdepartmental Items in 
connection with the operation of the 
carrier's terminal facilities while used by 
Its own vessel* in its own service. 

The carriers shall maintain subac¬ 
count* corresponding to the primary op¬ 
erating-expense accounts to which such 
debits shall be first allocated, and after 
closing the account* the amounts in 
these subaccounts shall be transferred 
to this account. In preparing and ren¬ 
dering reports to this Commission, the 
amount in this account shall be omitted. 
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N-.-rs A: Interest on securities of oiber 
companies, held In sinking or other special 
funds shall be Included In account 505, “In¬ 
come from sinking and other special fundi." 

N -i* B: Discount on bills for material 
purrhaaed shall operate to reduce the coat 
of the material. 

Norm 0: This account shall not Include 
in:/rt»st on securities Issued or assumed by 
the carrier whether held In the treasury in 
Unking or other funds or pledged as col- 

literal, 

S03 Income from sinking: and oilier spe¬ 
cial funds. 

io> This account shall Include the in* 
comi accrued on cash, securities of other 
companies, and other assets (not includ¬ 
ing - curiUes issued or assumed by the 
carrier) held in sinking and other special 
funds. 

<b) There may be included in the ac¬ 
counts for each fiscal period the appli¬ 
cable amount requisite to extinguish 
during the Interval between the date of 
acquisition and the date of maturity the 
discount or premium on funded securi¬ 
ties of other companies held In sinking 
or other reserve funds. Amounts thus 
credited or charged shall be concurrently 
chm :ed or credited to the accounts in 
which the book cost of the securities is 
included. 

Non A: Credits to this account represent- 
to* :ncome from special funds (retainable 
tn :: .cm) shall be concurrently charged to 
•cciiunt 285. “Miscellaneous reservations of 
retained income/* and credited to account 
MO. Retained Income—Appropriated.** 

Nots B: No dividends or Interest on se¬ 
curities issued or assumed by the carrier 
shall be credited to this account. 

50b Release of premium on long-term 
debt. 

This account shall include during each 
fiscal period such proportion of the pre¬ 
miums on outstanding long-term debt as 
is applicable to that period. 

507 Mi»rrIljaneotiA income. 

Tills account shall Include items not 
provided for elsewhere properly credit¬ 
able to income during the fiscal period. 

Itxms 

1. Profits from sale of securities. Including 
temporary cash Investments. 

2 Proceeds from the sale of Umber or im- 
prv.cmenu purchased with the land, or 
mineral deposits. In excess of the cost thereof 
deluding cost of recovery. 

? Credits resulting from adjustments re¬ 
quired to bring to par long-term obligations 
i« l-d or assumed by the carrier and reac¬ 
quired at a cost less than per value. 

4 U namorUxed premium on long-term 
<loM > -acquired before maturity. 

5 Profits derived from conversion of money 
of a foreign country into UB. money. 

6 Pees collected In connection with the 
exchange of coupon bonds for registered 
bonds 

• cancellation of liability accounts (in- 
j-iodmg unclaimed wages) or erroneous col- 
lec.ions (except unrefundable revenue over- 
wrltten because of carrier’s In- 
*y 10 locate the creditor or payee. 

8 Recovery of fines previously charged to 
ftv unt 527. “Miscellaneous income charges *. 

o. Remittances received from anonymous 

wjurce*. 

When the profits, proceeds or adjustments 
fruiting from any of the first four Items 
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arc of amounts sufficiently large to consti¬ 
tute extraordinary Items, pursuant to In¬ 
struction 4. such proflu, proceeds or adjust- 
menu shall be credited to account 670, “Ex¬ 
traordinary Items". 

508 Profit** from sale or disposition of 
property. 

This account shall Include profits re¬ 
alized from the sale or other disposition 
of carrier or noncarrier property. The 
amount includible In this account is the 
net proceeds or salvage realized or re¬ 
covered in excess of the net book value 
(book costs less recorded depreciation). 

When the profit from the sale of car¬ 
rier and noncarrier property is of an 
amount sufficiently large to constitute an 
extraordinary item, pursuant to Instruc¬ 
tion 4, such profit shall be credited to 
account 570. “Extraordinary* Items”. 

Debit Accounts 

523 Expense* of tionrarrtcr operations. 

This account shall include the ex¬ 
penses (including depreciation, taxes, 
rent, and insurance) of maintaining and 
operating noncarrier physical property; 
also of noncarricr physical property 
leased from others. The rental for such 
property and directly assignable organi¬ 
zation or administration expenses Inci¬ 
dent to investment in noncarrier physical 
property shall be included in this ac¬ 
count. 

521 Uncollectible account*. 

This account shall be charged each 
month with amounts estimated as the 
loss from uncollectible accounts. Con¬ 
currently. credits shall be made to ac¬ 
count 109, “Reserve for doubtful ac¬ 
counts/* which latter account shall be 
charged with amounts determined to be 
uncollectible and credited with amounts 
written off and subsequently collected. 
The estimates shall be adjusted at the 
end of the calendar year to conform to 
the experience of the carrier as deter¬ 
mined by an analysis of its accounts. 
Tills account shall also be charged with 
amounts determined to be uncollectible 
when no reserves are provided for doubt¬ 
ful accounts. 

525 !>o*ac* from sale or di*po*ition of 
property. 

This account shall include losses sus¬ 
tained from the sale or other disposition 
of carrier or noncarrier property. The 
amount Includible in this account is the 
deficiency between the net proceeds, In¬ 
surance. or salvage realized or recovered 
and the net book value (book cost less 
recorded depreciation). 

When the loss from the sale of carrier 
and noncarrier property is of an amount 
sufficiently large to constitute an ex¬ 
traordinary item, pursuant to instruc¬ 
tion 4. such loss shall be charged to ac¬ 
count 570. “Extraordinary items’*. 

526 Maintenance of imr*tmrnt organi¬ 
sation. 

This acccount shall Include the directly 
assignable organization and administra¬ 
tion expenses of a lessor company which 
are Incident to Its investment in water¬ 
line property leased to others, and in 
stocks, bonds, or other securities. 
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Norx: Organisational and administration 
expenses Incident to operations are provided 
for In operating expense*. 

527 Miscellaneous income charge*. 

This account shall include items not 
provided for elsewhere properly charge¬ 
able to income. 

Itxms or ExrxNsx 

1. hoaxes resulting from revaluation or sale 
of securities of others held os Investments. 

2. Dehits resulting from adjustment* re¬ 
quired to bring to par long-term debt obli¬ 
gations issued or assumed by the carrier and 
reacquired at a cost exceeding par value, 

3. UncxtinguUhed discount* and expense* 
on funded debt reacquired before maturity. 

4. Doss on funds due to bank failure*. 

5. Book coat (tn excess or reserve provi¬ 
sions) of improvements on leased property at 
time of reversion to lessor. 

6. Payments of liabilities previously writ¬ 
ten off. 

7„ Penalties and ftnea for violations of the 
Interstate Commerce Act, and other Federal 
or state laws, when not specifically provided 
for elsewhere. 

8. Calls for bids In accordance with provi¬ 
sions of mortgages. 

9. Cost of advertising bonds drawn for 
redemption. 

10. Losses due to conversion of money of 
a foreign country into U.S. money. 

11. Premiums on bonds to assure perform¬ 
ance of agreements when chargeable to 
Income accounts. 

12. Taxes on interest on carrier’s funded 
debt paid at the source under tax-free 
covenants. 

13. Trusts, current expenses of maintain¬ 
ing and administering. 

14. Trustee’s commissions and fees for 
paying out bond interest and expense Includ¬ 
ing registrars' fees connected with such 
payments. 

When the losses or adjustments resulting 
from any of the first four Items are of 
amounts sufficiently large to constitute 
extraordinary Items, pursuant to Instruction 
4. such losses or adjustments shall be charged 
to account 570, "Extraordinary Items’*. 

528 InlrreM on funded debt. 

This account shall Include current ac¬ 
cruals of Interest on all classes of debt 
the principal of which is includible in 
long-term debt. 

Norx A; This account shall not Include 
charges for Interest on funded-debt obliga¬ 
tions issued or assumed by the carrier and 
owned by It. 

Norx B: Interest provided for in the face 
amount of securities Issued in the acquisi¬ 
tion of equipment or other property shall be 
charged at the time of Issuance to account 
114. "Prepayments/* and cleared to this 
account as the Interest accrue*. 

Not* C: Interest on matured debt shall be 
Included tn account 520. "Interest on un¬ 
funded debt/' 

529 InlrreM on unfunded debt. 

(a) This account shall include cur¬ 
rent accruals of Interest payable, ex¬ 
cept that chargeable to account 528. 
“Interest on funded debt/* Discount and 
expense on short-term notes shall be 
charged to this account. 

(b) A list of representative items fol¬ 
lows: 

Itxms 

1. Advances other than Investment ad¬ 
vance* from affiliated companies. 

2. Bond coupons, matured and unpaid. 

3. Claims and judgments. 


FEDERAL REGISTER, VOL 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 





203M 


RULES AND REGULATIONS 


4. Long-term debt matured. 

6 . Open accounts (other than those in¬ 
cludible In account 213. "Affiliated com¬ 
panies—Advances payable"). 

0. Short-term notes payable on demand or 
having maturity dates one year or leas from 
date of Issue. 

7. Tax assessment*, past due. 

530 Amortization of discount on long¬ 
term debt. 

This account shall include during each 
fiscal period such proportion of the dis¬ 
count and expenses on outstanding long¬ 
term debt as is applicable to that period. 

532 Income taxes on ordinary income. 

(a) This account shall include ac¬ 
cruals for Federal and state Income 
taxes, when not in lieu of a property tax. 
applicable to ordinary Income. See the 
texts of account 590. “Income taxes on 
extraordinary and prior period items'*, 
account 283. “Miscellaneous credits**, and 
account 285. “Miscellaneous debits**, for 
recording other income tax consequences. 

Details pertaining to the tax conse¬ 
quences of other unusual and significant 
items, and also cases where tax conse¬ 
quences are disproportionate to related 
amounts included in Income accounts, 
shall be submitted to the Commission for 
consideration and decision as to proper 
accounting. 

Cb) Federal Income taxes which are 
refundable or reduced as the result of a 
carry-back or carry-forward of operat¬ 
ing loss shall be credited to this account. 
If a carry-back, in the year In which the 
loss occurs, or if a carry-forward, in 
the year in which such loss is applied 
to reduce taxes. However, when the 
amount constitutes an extraordinary 
Item pursuant to instruction 4. it shall 
be Included in account 580, “Prior period 
Items**. 

Extraordinary and Prior Period Items 
570 Extraordinary item* (net). 

(a) This account shall include ex¬ 
traordinary items accounted for during 
the current accounting year in accord¬ 
ance with the text of instruction 4. upon 
approval of the Commission. Among the 
items which shall be included in this 
account are: 

Net gain or loss on sale of (a) property 
and equipment, or (b) timber, mineral 
deposits or improvements purchased 
with land. 

Net gain or loss on sale of securities ac¬ 
quired for Investment purposes, and 
charges to write down the ledger value 
of such securities because of impair¬ 
ment of value. 

Changes in application of accounting 
principles. 

(b) Income tax consequences of 
charges and credits to this account shall 
be recorded In account 590, “Income 
taxes on extraordinary and prior period 
items 0 . 

(c) This account shall be maintained 
in a manner sufficient to identify the na¬ 
ture and gross amount of each debit and 
credit. 


580 Prior period item* (nrt). 

(a) This account shall Include un¬ 
usual delayed items accounted for dur¬ 
ing the current accounting year in ac¬ 
cordance with the text of instruction 4. 
upon approval of the Commission. 
Among the items which shall be included 
in this account are: 

Unusual adjustments, refunds, or as¬ 
sessments of Federal income taxes of 
prior years. 

Similar items representing transactions 
of prior years which are not identifi¬ 
able with or do not result from busi¬ 
ness operations of the current year. 

(b) Income tax consequences of 
charges and credits to this account shall 


be recorded in account 590. “Income 
taxes on extraordinary and prior period 
Items". 

(c> This account shall be maintained 
in a manner sufficient to identify the 
nature and gross amount of each debit 
and credit. 

590 Income laxe* on extraordinary and 
prior period item*. 

This account shall include the esti¬ 
mated income tax consequences (debit 
or credit) assignable to the aggregate of 
items of both taxable Income and deduc¬ 
tions from taxable income which, for 
accounting purposes, are classified as 
“unusual and extraordinary'*, and are re¬ 
corded in accounts 570, -Extraordh iry 
items**, and 580, “Prior period items ’. 


599 Form of inromf Muir men*. 

The classified form of Income statement Is designed to show the net income or ln« from 
water-line transportation operations and from other source* during any specified period. 

As of the end of the calendar year, all accounts enumerated In the following statement 
shall be dosed and the net balance transferred to retained income. 


Oxdinasy Items 

I. Water-line operating Income: 

300. Water-line operating revenues- •- 

400. Water-line operating expenses-—- 

Net revenue from water-line operations*-- 

II. Other Income: 

502. Inoome from noncarrier operations--- 

503. Dividend income--- 

504. Interest Income------ 

505. Income from sinking and other special funds-- 

500. Release of premium on long-term debt---- 

507. Miscellaneous Income....——--—..... 

506- Profits from sole or disposition of property.. 

Total other Income--—....- 

Total income *---....-... 

Hi. Miscellaneous deductions from income: 

523. Expenses of noncarrler operations-- 

B24. Uncollectible accounts--—.—.—--- 

525. Losses from sale or disposition of property- 

526. Maintenance of Investment organisation- 

527. Miscellaneous Income charges.- 

Total Income deductions-—-— 

Ordinary Income before fixed charges 1 - 

IV. Fixed charges: 

528 Interest on funded debt-........ 

529. Interest on unfunded debt-- 

530 Amortization of discount on long-term debt-...... 

Total fixed charges- 

Ordinary inoome before provision far income taxes 1 — 

V. Provision for Income taxes: 

532. Income taxes on ordinary income-- 

Ordinary Income *-..................-- 

Extoaoxoinait and Poiok Prxioo Items 1 

570. Extraordinary Item (not)——- 

580. Prior period Items (net)..-.— 

590. Inoome taxes on extraordinary and prior period items.... 

Total extraordinary and prior period items- 

Net Income 1 .-—... - --- 


»If a loss, show the amount in red. 


Clearing Account 

601 Material and stores expenses. 

(a) Thin account shall include the cost 
of supervision, labor, material, and other 
expenses incurred In the operation of 
storehouses. Including stationery stores. 
The charges shall Include the cost of 
storing, handling. and distributing ma¬ 
terials, supplies, and stationery. 

(b) Cash discount shall be credited 
hereto when such discount cannot be 


applied to the cost of particular class« 
of material. , . 

(c) This account shall be cleared by 
adding to the cost of material 
plies a suitable loading charge which wm 
distribute the charges equitably over me 
store issues. * 


List ot C it as am 

ua Uncut of stock inventories ***”*'!? 
Arguable to specific claosm of 
>ka and stationery auppiloa. 
tiding service. 
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C m-cUng and handling scrap material In 

I'.oret. 

Communication service. 

Dr'ount on purchases when not assignable 
to specific classes of material. 

Freight, express and drayage, including ve¬ 
hicle and service equipment expenses when 
not assignable to specific classes of ma¬ 
terial. 

In pecUng and testing material and supplies 
when not assignable to specific classes of 

material. 

U ■ jes due to breakage, leakage, evaporation, 
fire, or other causes. Credit amounts re¬ 
vived from insurers, transportation com* 
[ i riles, and others to reduce such losses. 
Pay and expenses of storekeepers, clerks. 

; borers, and others engaged in storing, 
handling, and distributing materials and 
HuppUea. 

F, mge and printing. 

Non: Pay and expenses of purchasing 
sr« nt, clerks, and attendants in purchasing 
m trials and supplies shall be included In 
n: .junta 461, "Oeneml officers and clerka,** 
jLi.d 462. “General office supplies and ex¬ 
penses 

PART 1210— freight forwarders 

o : Introduction. 

0 2 Applicability of the regulations. 

General Instructions 

0 General Instructions. 

1 Records. 

2 Definitions. 

3 Unaudited Items. 

4 Extraordinary and prior period period 

Items. 


166 Other intangible property. 

170 Prepayments. 

171 Debt discount and expense. 

172 Other deferred debits. 

100 Reacquired and nominally Issued 

long-term debt. 

101 Nominally issued capital stock. 

200 Notes payable. 

201 Accounts payable. 

202 Accrued interest. 

203 Dividends payable. 

204 Accrued taxes. 

205 Accrued accounts payable. 

200 Other current liabilities. 

210 Funded debt. 

211 Receivers* and trustees* securities. 

212 Amounts payable to affiliated com¬ 

panies, 

213 Long-term debt in default. 

220 Insurance reserves. 

221 Provident reserves. 

222 Other reserves. 

230 Premium on long-term debt. 

231 Other deferred credits. 

240 Capital stock. 

241 Premiums and assessments on cap¬ 

ital stock. 

24 2 Discount, commission, and ex¬ 

pense on capital stock. 

243 Proprietorial capital. 

250 Unearned surplus. 

250-1 Paid-In surplus. 

250-2 Other unearned surplus. 

260 Earned surplus; appropriated. 

270 Earned surplus; unappropriated. 

280 Reacquired capital stock. 

Property Investment Instructions 

41 Purpose of the property accounts. 

42 Basis of charges. 

43 Retirements. 


422 Amortization of discount on long¬ 

term debt. 

431 Income taxes on ordinary Income. 

EXTRAORDINARY AND rSIOS PERIOD ITEMS 

435 Extraordinary items (net). 

440 Prior period items (net). 

450 Income taxes on extraordinary and 

prior period items. 

Operating Revenue Instructions 

71 Purpose of operating-revenue ac¬ 

counts. 

72 Statement of operating-revenue ac¬ 

counts. 

Operating Revenue Accounts 

TRANSPORTATION REVENUE 
501 Forwarder revenue. 

TRANSPORTATION PURCHASED; DEBIT 

510 Transportation purchased; debit. 

511 Railroad transportation. 

612 Motor transportation. 

613 Water transportation. 

614 Pick-up, delivery, and transfer 

service. 

616 Other transportation purchased. 

INCIDENTAL REVENUE 

621 Storage; freight. 

522 Rent revenue. 

623 Miscellaneous. 

Operating Expense Instructions 

81 Purpose of operating-expense ac¬ 

counts. 

82 Statement of operating-expense ac¬ 

counts. 

83 Injuries and damages. 


5 Depreciation and amortization ac¬ 

counting. 

6 Interpretation of item lists. 

? Submission of questions. 

OiNttAL Balance 8nnrr Instructions 


Property Investment Accounts 

Note: For Property Investment Accounts 
see accounts 141 to 144. 

Surplus Instructions 


Operating Expense Accounts 

601 General office salaries. 

602 Traffic department salaries. 

603 Law department salaries. 

604 Station salaries and wages. 


21 

Purpow of balance-sheet accounts 

51 

Purpose of earned 

surplus EC- 

605 

Loading and unloading by others. 

22 

Current assets. 


counts. 


606 

Operating rents. 

23 

Company securities owned. 

52 

Purpose of unearned 

surplus ac- 

607 

Traveling and other personal 

24 

Discount, premium, and expense 


count. 



penses. 


on capita! stock. 

63 

Segregation of surplus. 


608 

Communications. 

25 

Discount, premium, and expense 




600 

Postage. 


on long-term debt. 


EARNED SURPLUS ACCOUNTS 

610 

Stationery and office supplies. 

26 

Reorganizations. 


CREDIT 


611 

Tariffs. 

27 

Contingent assets and liabilities. 




612 

Loss and damage; freight. 

28 

Porm of general balance-sheet 

300 

Income balance. 


613 

Advertising. 


statement. 

301 

Miscellaneous credits. 


614 

Heat, light and water. 


100 

101 

102 

103 

104 

105 

106 

107 

108 
100 
120 
121 

130 

131 

140 

141 

142 

143 

144 

145 
140 

160 

161 

166 


General Balance Sheet Accounts 

DEBIT 

Cash. 

special cash deposits 
Temporary cash Investments. 

Working advances. 

Notes receivable. 

Accounts receivable. 

Reserve for doubtful accounts. 
Accrued accounts receivable. 

Material and supplies. 

Other current assets. 

Sinking and other funds. 

Special deposits. 

Investments in affiliated companies. 
Other Investments. 

Transportation property. 

Furniture and office equipment. 

Motor and other highway vehicles. 
Land and public improvements. 
Terminal and platform equipment. 
Other property account charges. 
Depredation and amortization re¬ 
serve; transportation property. 

Non transportation property. 
Depreciation reserve; nontrans- 
portation property. 

Organization. 


DEitrr 

310 Miscellaneous deblts. 

311 Miscellaneous reservations of 

earned surplus. 

312 Dividend appropriations of earned 

surplus. 

Income Instructions 

61 Purpose of Income accounts. 

62 Statement of income accounts. 

63 Form of income statement. 

Income Accounts 

ORDINARY ITEMS 

Credit 

400 Operating revenues. 

401 Dividend and interest Income. 

402 Release of premium on long-term 

debt. 

403 Miscellaneous income. 

Debit 

410 Operating expenses. 

411 Transportation tax accruals. 

412 Provision for uncollectible accounts. 

413 Miscellaneous tax accruals. 

414 Miscellaneous income charges. 

420 Interest on long-term debt. 

421 Other interest deductions. 


615 Maintenance. 

616 Depreciation and amortization. 

617 Insurance. 

618 Payroll taxes. 

610 Commissions and brokerage. 

620 Vehicle operation. 

621 Law expenses. 

622 Depreciation adjustment. 

630 Other expenses. 

Authority: The provisions of this Part 1210 
Issued under 56 Stat. 286. 204; 40 U.S.C. 1003. 
1012. 

0-1 Introduction. 

Tills “Uniform System of Accounts for 
Freight Forwarders. Issue of 1943," ap¬ 
plies to all freight forwarders subject to 
the provisions of part IV of the Inter¬ 
state Commerce Act having annual gross 
revenues of $100,000 or more. The term 
“gross revenues'* refers to the amounts 
classable in accounts 501. 521. 522, and 
523. 

Under part IV of the Interstate Com¬ 
merce Act the observance of the rules 
and regulations stated In this system of 
accounts becomes obligatory upon per¬ 
sons having direct charge of the accounts 
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o i the freight forwarders concerned, and 
such persons will be held responsible for 
their proper application. 

Subsection (d> of section 421 of part 
IV of the Interstate Commerce Act pro¬ 
vides that: 

(d) Any freight forwarder, or any officer, 
agent, employee, or representative thereof, 
who shall willfully fall or refuse to make a 
report to the Commission as required under 
tills part, or to make specific and full, true, 
and correct answer to any question within 
thirty days from the time It la lawfully re¬ 
quired by the Cocnmlaalon so u> do. or to 
keep accounts, records, and memoranda tn 
the form and manner prescribed by the Com¬ 
mission, or shall knowingly and willfully fal¬ 
sify. destroy, mutilate, or alter any such re¬ 
port, account, record, or memorandum, or 
shah knowingly and willfully fUo with the 
Commission any false report, account, record, 
or memorandum, or shall knowingly and will¬ 
fully neglect or fall to make full. true, and 
correct entries In such accounts, records, or 
memoranda of nil facts and transactions ap¬ 
pertaining to the business of the freight for¬ 
warder. or shall knowingly and willfully keep 
any accounts, records, or memoranda con¬ 
trary to the rules, regulations, or orders of 
the Commission with respect thereto, shall 
be guilty of a misdemeanor and upon con¬ 
viction thereof shall be subject far each 
offense to a fine of not more than 45,000. As 
used in this subsection the word “keep* 4 shall 
be construed to mean make, prepare, or com¬ 
pile, as well as retain. 

0-2 Applicability of the regulation*. 

This "Uniform System of Accounts 
for Freight Forwarders, Issue of 1943,” 
applies to all freight forwarders subject 
to the provisions of part IV of the In¬ 
terstate Commerce Act having annual 
gross revenues of $100,000 or more. The 
term "gross revenues" refers to amounts 
cl&ssable In the following accounts: 

SOI. Forwarder revenue. 

521. Storage-Freight, 

522. Rent revenue. 

523. Miscellaneous. 

No uniform' system of accounts has 
been prescribed for companies having 
annual gross revenues under $100,000. 

Not*: New companies should eetlmate the 
amount of their annual gross revenues for 
the purpose of ascertaining whether adop¬ 
tion of this system of accounts is required. 

General Instructions 
0 General instructions. 

The serially numbered Instructions, 
which are introduced by this section, 
relate to matters of general accounting 
terms and procedure. Each major group¬ 
ing of accounts prescribed hereinafter is 
preceded by a list of instructions pertain¬ 
ing specifically to those accounts. 

1 Records. 

(a) The company’s records shall be 
kept with sufficient particularity to show 
fully the facts pertaining to all entries 
In the accounts provided herein. 

(b) Where the general book entries do 
not contain complete Information, they 
shall be supported by other detail rec¬ 
ords. cross-rcfcrenccd for ready Identifi¬ 
cation. 
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(c) All records shall be filed in such 
manner as to be readily accessible for 
examination by representatives of the 
Commission. 

<d> Attention Is directed to the fol¬ 
lowing extract from section 412 of the 
Interstate Commerce Act: 

(e) The Commission may Issue orders 
specifying such operating, accounting, or 
financial papers, records, books, correspond¬ 
ence, or documents of freight forwarders as 
may after a reasonable time be destroyed, 
and prescribing the length of time the same 
shall be preserved. 

The Commission's order specifying rec¬ 
ords which may be destroyed Is contained 
In Its ' Regulations to Govern the De¬ 
struction of Records of Freight For¬ 
warders" Part 1228 of this chapter. 

(e) All accounts kept shall conform In 
numbers and titles to those prescribed 
herein, except that: 

(1) Any of the accounts may be sub¬ 
divided provided the titles of all subdivi¬ 
sions or subaccounts shall refer by num¬ 
ber or title to the accounts of which they 
are subdivisions. 

(2) When subaccounts are thus kept, 
it Is not required that the main accounts 
of which they arc subdivisions shall also 
be kept in the company's books. 

(3) During the 12 months from the 
time that the Uniform System of Ac¬ 
counts for Freight Forwarders. First Is¬ 
sue. becomes effective, persons that are 
subject to the provisions of part IV of 
the Interstate Commerce Act. in addition 
to the accounts prescribed herein, may 
keep and maintain such groupings of the 
primary accounts prescribed, or such 
portions of their present accounts as may 
be desirable to maintain a basis of com¬ 
parison with previous years. 

<f) Clearing accounts may be kept 
when necessary or useful In making the 
proper distribution of Items to the appro¬ 
priate primary accounts. 

(g) As of the effective date of this 
system of accounts, the accounts pre¬ 
scribed herein shall be opened by trans¬ 
ferring thereto the balances carried In 
the accounts previously maintained by 
the company. The company is author¬ 
ized to make such subdivisions, reclassi¬ 
fications, or consolidations of such bal¬ 
ances as may be necessary to meet the 
requirements of this system of accounts. 

(h) The accounts for each month shall 
be stated on the basis of accruals so that 
all transactions applicable to each 
month, as nearly as may be ascertained, 
shall be entered in the books for that 
month. The'books shall be closed as of 
the end of the calendar year. 

2 Definition*. 

When used tn tills system of accounts 
the term: 

(a) "Actually Issued" as applied to 
certificates of capital stock or evidences 
of long-term debt Issued or assumed by 
the company means those which have 
been sold to bena fide purchasers for a 
valuable consideration (Including those 
Issued in exchange for other securities 
or other property) under the condition 
that the purchaser secured them free 


from all control by the Issuing com¬ 
pany 4 : also securities issued as dividends 
on stock. 

<b) "Actually outstanding" as applied 
to certificates of capital stock or evi¬ 
dences of long-term debt Lssued or as¬ 
sumed by the company means those 
which have been "actually Issued" and 
are neither retired nor held by or lor 
the company. 

(c) "Affiliated companies" means per¬ 
sons that directly, or indirectly through 
one or more Intermediaries, control, art 
controlled by, or are under common cen¬ 
tred with, the accounting company. 

Note: Where reference U made to control 
(In referring to a relationship between anj 
pernon or peraon* and another person or pet- 
eon*). such reference shall be construed to 
Include actual as well os legal control, 
whether maintained or exercised through or 
by reason of the method of or drcumiun t 
surrounding organisation or operauou, 
through or by common directors, officers, or 
stockholders, a voting trust or trust*, a hold¬ 
ing or Investment company or companies, or 
through or by any other direct or Indirect 
means; and to include the power to exerche 
control. 

<d) "Book cost" means the amount at 
which assets arc recorded in the accounts 
of the company without deduction of any 
related reserves or other items 

(e) "Book liability" means the amount 
at which liabilities (Including securities 
issued or assumed by the company ) are 
recorded in the accounts of the company. 

(f) "Company" when not otherwise in¬ 
dicated in the context, means the ac¬ 
counting person. 

(g) "Debt expense" as applied to long¬ 
term debt means all expense in connec¬ 
tion with the authorization, issue, and 
sale of evidences of debt, such as fee* 
for drafting mortgages and trust deeds; 
fees for issuing or recording evidences ol 
debt; cost of engraving and printing 
bonds, certificates of indebtedness, and 
other commercial paper having a life of 
more than one year; fees paid trustee*, 
specific costs of obtaining governmental 
authority; fees for legal services; fees 
and commissions paid underwriters, 
brokers, and salesmen for marketing 
such evidences of debt; fees and expenses 
of listing on exchanges, and other like 
costs. 

Note: Taxes for laaulng or recording evi¬ 
dence* of debt *hall be charged to account 
411. ‘TronftportaUon uut accrual*." 

<h) "Delayed Items" means Items re¬ 
lating to transactions which occurred 
before the current calendar year but 
which were not recorded in the books of 
accounts Ln such prior years. It includes 
adjustments of errors in the operating 
revenue, operating expense, or other in¬ 
come accounts of prior years. See in¬ 
structions 3 and 4. 

(i) "Discount" as applied to certifi¬ 
cates of capital stock or evidences of 
long-term debt issued or assumed by tbc 
company means the excess of the par or 
face value of the securities plus Interest 
or dividends accrued at the date of the 
sale, over the current money value of the 
consideration received at their sale. 
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(J) “Freight forwarder" is defined in 
section 402(a) <5) of the Interstate Com¬ 
merce Act as follows: 

The term '‘freight forwarder” mean* any 
prreon which (otherwise than as a carrier 
Fib>cct to part I. II, or III of thi» Act) holds 
lt*e^ out to the general public to transport 
or provide transportation of property, or any 
C la«i or classes of property, far compensa¬ 
tion, In interstate commerce, and which. In 
t*,. ordinary and usual course of Its under¬ 
taking. I A) assemble* and consolidates or 
provides for assembling and consolidating 
ill laments of such property, and pertorms 
or provides for the performance of break- 
bulk and distributing opera Hoc* vrlth re¬ 
spect to such consolidated shipments, and 
( B» v* tunes responsibility for the transpor¬ 
tation of such property from point of receipt 
to point of destination, and (C) utilizes, for 
the whole or any part or the transportation 
of such shipment*, the services of a carrier 
or carriers subject to part I. II. or in of this 
Act 

rk> “Nominally issued" as applied to 
certificates of capital stock or evidences 
of long-term debt issued or assumed by 
the company means those which have 
been signed. certWed, or otherwise exe¬ 
cuted and placed with the proper officer 
for sale, or pledged or otherwise placed 
in some special fund of the company, but 
which have not been sold. 

d) • Nominally outstanding" as ap¬ 
plied to certificates of capital stock or 
evidences of long-term debt Issued or as¬ 
sumed by the company means those 
which after being actually issued have 
been reacquired by or for the company 
under such circumstances as require 
them to be considered as he!d alive and 
not retired. 

<ra) "Person" includes an individual, 
firm partnership, corporation, company, 
association, or Joint-stock association, 
and includes a trustee, receiver, assignee, 
or personal representative thereof. 

<n> “Premium" as applied to certifi¬ 
cates of capital stock or evidences of 
long-term debt Issued or assumed by the 
company means the excess of the current 
money value of the consideration re¬ 
ceived at their sale over the sum of their 
par of face value and interest or divi¬ 
dends accrued at the date of the sale. 

3 l naudited item*. 

When the amount of a known revenue, 
expense, or income Item cannot be ac¬ 
curately determined In time for Inclusion 
in the accounts of the calendar year in 
which the transaction occurs, the amount 
shall be estimated and Included in the 
appropriate accounts. When the item is 
audited the necessary adjustments shall 
be made through the account tn which 
the estimate was recorded. If. during the 
interval between the date of inclusion of 
the item in the accounts and the date 
on which It is audited, a substantial dif¬ 
ference from the initial estimate Is de¬ 
termined. appropriate adjustment shall 
be made In the current accounts to ©over 
Mich difference. The company is not re¬ 
quired to anticipate items which would 
not appreciably affect the accounts. 

^ Ixtraordinary and prior period ilrxna. 

<a) CD All items of profit and loss rec¬ 
ognized during the year arc includible In 
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ordinary income except nonrecurring 
items which in the aggregate for the 
same class are both material in relation 
to operating revenues and ordinary in¬ 
come for the year and are clearly not 
identified with or do not result from 
usual business operations of the year. Im¬ 
portant items of the kind which occur 
from time to time and which, when ma¬ 
terial in amount, are to be excluded from 
ordinary income are those resulting from 
unusual sales of property and investment 
securities other than temporary cash in¬ 
vestments. from wars and similar ca¬ 
lamities and catastrophes, which are 
not a recurrent hazard of the business 
and which are not usually covered by in¬ 
surance, from changes in application of 
accounting principles, and from prior 
period items <othcr than ordinary ad¬ 
justments of a recurring nature >. Ma¬ 
terial items are those which, unless 
excluded from ordinary income would 
distort the accounts and impair the sig¬ 
nificance of ordinary income for the year. 
Items so excludlble from ordinary in¬ 
come are to be entered directly’ in the 
income accounts provided for extraor¬ 
dinary and prior period items upon ap¬ 
proval of the Commission. 

(2) Adjustments, constituting items of 
a character typical of customary busi¬ 
ness activities or representing corrections 
or refinements resulting from the natural 
use of estimates inherent in the account¬ 
ing process, shall not be considered ex¬ 
traordinary or prior period items regard¬ 
less of size. 

<b> In determining materiality, items 
of a similar nature should be considered 
in the aggregate; dissimilar items should 
be considered Individually. As a general 
standard, an item to qualify for inclu¬ 
sion as an extraordinary or prior period 
Item shall exceed 1 percent of total op¬ 
erating revenues and 10 percent of ordi¬ 
nary income for the year. 

(c) Ordinary delayed items and ad¬ 
justments arising during the current 
year which are applicable to or related to 
transactions of prior years shall be in¬ 
cluded in the same accounts which would 
have been charged or credited if the item 
had been taken up or adjusted In the 
period to which It pertained. Ordinary 
delayed Items excludes items of the char¬ 
acter described in paragraph (a) of this 
section. 

5 Depreciation and amortization ac¬ 
counting. 

(a) There shall be charged monthly 
to operating expenses or other appropri¬ 
ate accounts and credited to account 149. 
"Depreciation and amortization re¬ 
serve—Transportation property." dur¬ 
ing the service life of depreciable 
property, amounts which will approx¬ 
imate the loss in service value not 
restored by current repairs or covered 
by insurance. Hie charges for currently 
accruing depreciation shall be com¬ 
puted in conformity with the unit 
method by applying to the original cost 
or estimated original cost such percent¬ 
age rates as will distribute the service 
value by the straight-line method In 
equal annual cliargea to operating ex¬ 
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penses or other accounts during the 
estimated life of the property. 

Not* A: The term “service value” mwira 
the book coat of the property plus the coat to 
the company or demolishing the property and 
recovering the salvage, leas the value of tho 
salvage recovered. 

Not* B: The term -unit method” mean* 
the method under which depredation 
charges ore computed and the records main¬ 
tained so that the total amount of deprecia¬ 
tion accrued applicable to each unit of 
property can be determined. Upon the re¬ 
tirement of any ouch unit the amount of 
depredation accrued to date of retirement 
and carried in account 149. “Depreciation 
and amortization reserve—Transportation 
property.” Ls chargeable to that account. 
The dill ere nee between the amount accrued 
and carried In aocount 149 with respect to 
each unit or item of property retired and the 
service value U includible in account 032. 
”DeprccluUon adjustment ” 

Nora C: The term “straight-line method” 
means the plan under which the annual 
depreciation charge la computed by apply¬ 
ing such percentage rates to the book cost 
of items of depreciable property as will dis¬ 
tribute their estimated service value In equal 
annual charges as nearly os may be to operat¬ 
ing expenses and other accounts over their 
service Uvea. 

(b) Under the conditions that im¬ 
provements made by the lessee to leased 
property revert to the lessor at the ter¬ 
mination of the lease, the amount of the 
company’s investment therein shall be 
amortized over the life of the lease 
through charges to account 616. "Depre¬ 
ciation and amortization," and credits to 
account 149. "Depreciation and amorti¬ 
zation reserve—Transportation prop¬ 
erty." 

<c> If and when it becomes apparent 
that charges for depreciation of any 
group of depreciable property have been 
excessive or deficient, the estimated serv¬ 
ice lives shall be reappraised and the 
depreciation rates revised accordingly to 
the end that the unprovided-for service 
value shall be distributed In equal 
monthly charges over the remaining life 
of the property. When the aggregate of 
depreciation accruals for any group of 
depreciable property equals the service 
value thereof, no further charges for 
depreciation of such property shall be 
included In the accounts. 

6 Interpretation of item lists. 

List of "items" appearing in the texts 
of the several accounts are given for the 
purpose of clearly Indicating the appli¬ 
cation of the prescribed accounting rules 
In specific cases. The lists are not to be 
considered as comprising all the items 
Includible in the several accounts, but 
merely as representative of them. On 
the other hand the appearance of an 
item in a list warrants the inclusion of 
such items in the account concerned only 
when the text of the account also in¬ 
dicates inclusion inasmuch as the samo 
items frequently appears in more than 
one list. The proper entry in each In¬ 
stance must be determined by the texts 
of the account. 

7 Submission of questions. 

To promote and maintain uniformity 
of accounting the company shall submit 
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all questions of doubtful Interpretation 
of the prescribed accounting rules to the 
Commission for consideration and deci¬ 
sion. 

General Balance Sheet Instructions 

21 Purpose of baUnrc-'Iicet account*. 

The balance-sheet accounts are in¬ 
tended to disclose the financial condi¬ 
tion as of a given date by showing the 
assets, liabilities, capital stock, and sur¬ 
plus or deficit of the company. 

22 Current a*«ct*. 

(a) In the group of accounts desig¬ 
nated as current assets shall be Included 
cash, those assets which are readily 
convertible Into cash or held for current 
use In operations or construction, cur¬ 
rent claims against others, and amounts 
accruing to the company which are sub¬ 
ject to current settlement. 

Cb) There shall not be Included In this 
group of accounts any Item the collec¬ 
tion of which is not reasonably assured 
by the known financial condition of the 
debtor. Items of current character but 
of doubtful value shall be written down 
or written off by charging account 106. 
"Reserve for doubtful accounts." If 
there has been any impairment in value, 
such Items shall be included In account 
172. "Other deferred debits." at an 
amount not In excess of a reasonable 
estimate of future value. If It Is desired 
to retain a record of assets written off 
they shall be recorded at a nominal value 
in account 172, "Other deferred debits." 

23 Company «ceuritir* ownrtl. 

Securities actually Issued or assumed 
by the company which have been reac¬ 
quired and not retired, shall be carried In 
account 280, "Reacquired capital stock," 
or 190, "Reacquired and nominally issued 
long-term debt," unless It Is required by 
provisions of a mortgage or by decision 
of a trustee not subject to control by the 
company, that such securities be retained 
alive in sinking or other special funds. 
Reacquired long-term debt not retired 
shall be shown at par or face value, and 
reacquired capital stock not retired shall 
be shown at the amount paid for such 
stock. 

2-1 Discount, premium, and expense on 
capital Mock. 

<a) Separate ledger accounts shall be 
kept In which to record discount suffered, 
commission and expense incurred, and 
premium realized at the original sale of 
each subclass of capital stock Issued or 
assumed by the company; also In which 
to record assessments against stockhold¬ 
ers for each subclass of capital stock 
against which levies or assessments are 
made. For explanation of "subclass" see 
paragraph cc) of account 240. "Capital 
stock." 

<b) The balances in the ledger ac¬ 
counts shall be classified as follows: The 
amounts representing discount, com¬ 
missions. and expense shall be Included 
in account 242. "Discount, commission, 
and expense on capital stock." and the 
amounts representing premiums, levies, 
and assessments shall be included in ac¬ 


count 241, "Premiums and assessments 
on capital stock." 

(c) Discount, commissions, and ex¬ 
penses on capital stock may be amor¬ 
tized through such regular charges to 
account 250-1, "Paid-in surplus." as will 
equitably distribute the amount over a 
definite period: Provided , however, That 
the excess of net debits over the accumu¬ 
lated net credit balance In paid-in sur¬ 
plus applicable to the particular class 
of stock shall be charged to earned sur¬ 
plus. or they may be retained In account 
242, "Discount, commission, and expense 
on capital stock." until the retirement of 
the stock to which the discount, com¬ 
mission. and expense apply. Premiums, 
levies, and assessments on capital stock 
shall be carried in account 241, "Pre¬ 
miums and assessments on capital stock," 
until the retirement of the stock to which 
the premiums and assessments apply. 

<d> When an Issue of capital stock or 
any part thereof Is reacquired, the 
amount paid therefor shall be charged 
to account 280. "Reacquired capital 
stock." If the reacquired stock is re¬ 
sold the difference between the amount 
at which It was reacquired and the net 
amount realized from the sale shall be 
included in account 250. "Unearned sur¬ 
plus." Protridcd , however , That the ex¬ 
cess of a debit over the amount of ac¬ 
cumulated net gains applicable thereto 
included In unearned surplus shall be 
charged to earned surplus. 

<e) If reacquired stock Is retired, the 
difference between the amount paid 
therefor upon reacquirement and the 
amount included In account 240. "Cap¬ 
ital stock," shall be Included In account 
250. "Unearned surplus." The balances 
In accounts 241, "Premiums and assess¬ 
ments on capital stock." and 242, "Dis¬ 
count. commission, and expense on capi¬ 
tal stock." with respect to the retired 
stock shall be cleared from those ac¬ 
counts and debited or credited to aocount 
250, "Unearned surplus." The use of ac¬ 
count 250 Is subject to the limitation that 
any excess of a debit over the amount of 
accumulated net gains included In un* 
earned surplus applicable to the stock 
retired, shall be charged to earned sur¬ 
plus. 

23 Dforount, premium, and expenw on 
long-term debt. 

(a) A separate ledger account shall be 
maintained for each subclass of long¬ 
term debt (including receivers* and trus¬ 
tees’ securities > Issued or assumed by the 
company, in w'hlch shall be recorded dis¬ 
count suffered, premium realized, and 
expense incurred In connection with the 
sale of such debt. 

(b) Each month or other accounting 
period there shall be credited to each 
such account in which there is a debit 
balance, such proportion (based upon 
the ratio of the period to the remaining 
life of the security at the beginning of 
each such accounting period) of the 
debit balance therein as is applicable to 
the period. The amounts thus credited 
shall be charged to account 422, "Amor¬ 
tization of discount on long-term debt." 
Correspondingly each month or other 


accounting period there shall be char d 
to each account In which there is a credit 
balance such proportion of the credit 
balance therein as Is applicable to the 
period. The amounts thus charged shall 
be concurrently credited to account 402 
"Release of premium on long-term dr bt : 

(c) Only that part of the balance in 
any account for discount, premium and 
expense on long-term debt which is ap¬ 
plicable to the period of construction, 
shall be included In any account as part 
of the cost of acquiring property or part 
of the cost of construction. 

<d> Except as provided In paragraph! 
(a), (b). and (c) of this section, the 
balance in each of these accounts hull 
be carried until the rcacqulrement of the 
securities to which It relates at which 
time the proportion (based on the r. :.v 
tlon of the amount of long-term debt 
reacquired to the total outstanding be¬ 
fore its reacquirement) of the ball ice 
In the premium, discount, and debt-ex¬ 
pense account for the particular class of 
long-term debt reacquired shall oe 
closed to account 403. "Miscellaneous 
Income." 414, 'Miscellaneous Income 
charges." or account 435. "Extraordn mry 
items,” os appropriate. 

<e> In stating the balance sheet, if the 
net of the balances in the discount., pre¬ 
mium. and expense accounts for all 
cl Asses of long-term debt outstandh is 
a debit balance, the amount shall be in¬ 
cluded In account 171, "Debt discount 
and expense,*’ and If a credit balance, 
the amount shall be included In account 
230. " Premium on long-term debt.** 

26 Rrorgnnixjitimifu. 

(a) Where a company Involved in re¬ 
ceivership or bankruptcy Is so reorgan¬ 
ized as to preserve In whole or In part the 
Interests of its owners and creditors, 
whether through the owning corporation 
c a successor corporation, or Is a com¬ 
pany resulting from reorganization f a 
company In any other manner, and such 
company emerges from such reorganiza¬ 
tion as the owner of Investments. It shall 
at the time of recording such investm- nts 
on its books Include in account 1M>. 
"Other intangible property." the net dif¬ 
ference between the total of account: 
100 to 190. inclusive, and the total of 
accounts 200 to 243, Inclusive, as those 
accounts are properly adjusted und A r 
the reorganization plan. The entries 
shall be submitted to the Commission for 
approval before they are spread on the 
books. 

<b) The company shall apply to the 
Commission for permission to use ac¬ 
count 166. "Other Intangible property. * 
so far as It is adequate, for the adjust¬ 
ment of all differences between amounts 
originally set up with respect to such in¬ 
vestment Items and the values of such 
items as finally determined; and earned 
surplus shall be affected only by losses 
and gains clearly attributable to opera¬ 
tions subsequent to date of reorganiza¬ 
tion. 

27 Contingent axact* anil lialitltlic*. 

(a) Contingent assets represent pos¬ 
sible sources of value to the company 


FEDERAL REGISTER, VOL 32, NO. 245—WEONESOAY, DECEMBER 20, 1967 






RULES AND REGULATIONS 


20399 


contingent upon the fulfillment of con¬ 
ations regarded as uncertain. Contin¬ 
gent liabilities Include Items which may. 
under certain conditions, become obliga¬ 
tions of the company but are not obliga¬ 
tions at the date of the balance sheet. 

<b> Contingent assets and liabilities 
shall not be included In the accounts 
herein prescribed, but such records shall 
be kept as will enable th© company to 
report all items of significant amount In 
a supplemental statement accompanying 
the company’s balance sheet. If. when, 
and to the extent, contingent assets and 
Liabilities become actual they shall be In¬ 
cluded in the appropriate accounts 
herein. 

28 Form of general balance-sheet Male- 

mml 

The classified balance sheet Is desig¬ 
nated to show the financial condition of 
the company as of the date for which It 

is drawn. 

Asset Side 
current asset* 

100 Cash. 

lot Sj>eclai cash deposit*. 

103 Temporary cash investments. 

Pledged. 

Unpledged. 

103 Working advances. 

104 Notes receivable. 

103 - Accounts receivable. 

leas: 

109 Ut&erve for doubtful accounts. 

207 Afxrued accounts receivable. 

108 Material and supplies. 

100 Other current assets. 

Total current assets. 

urXCTAL rUXUS AMD DETOSTTS 

120 Sinking and other funda. 

tea: 

Nominally outstanding. 

121 Special deposits, 
less: 

Nominally outstanding. 

Total special funds. 

investment srernmes and advances 

130 Investments In affiliated companies. 

Pledged. 

Unpledged. 

131 Other Investments. * 

Pledged. 

Unpledged. 

tangible rsorxaxr 

140 Transportation property. 

Leas: 

149 Depredation and amortisation reserve— 
Transportation property. 

1W Non transportation property. 

Lm: 

161 Depredation reserve; non transportation 
property. 

Total tangible property. 

INTANGIBLE rSOrERTT 

165 Organisation. 

196 Other Intangible property. 

Total Intangible property. 

ptmi Ti ) debits and phipaio kptnsb 

170 Ptcpaymenta. 

171 Debt discount and expense. 

172 Other deferred debits. 

Total deferred debits and prepaid ex¬ 
penses. 


EE ACQUIRED AND NOMINAL!. T ISSUED SBCUXmXS 

190 Reacquired and nominally Issued long¬ 

term debt. 

Reacquired: 

Pledged. 

Unpledged. 

Nominally Issued: 

Pledged. 

Unpledged. 

191 Nominally Issued capital stock. 

Pledged. 

Unpledged. 

Total assets. 

Contingent assets (not Included above). 
Liability Side 
CURRENT LIABILITIES 

200 Notes payable. 

201 Accounts payable. 

202 Accrued Interest. 

203 Dividends payable. 

204 Accrued taxes. 

206 Accrued accounts payable. 

200 Other current liabilities. 

Total current liabilities. 

LONG-TERM DEBT 

210 Funded debt. 

211 Receivers* and trustees* Recurtties. 

212 Amounts payable to affiliated com¬ 

panies. 

213 Long-term debt In default. 

Less: 

Nominally outstanding. 

Nominally issued. 

Total long-term debt. 

220 Insurance reserves. 

221 Provident reserves. 

222 OUter reserves. 

Total reserves. 

DEFERRED CREDITS 

330 Premium on long-term debt. 

231 Other deferred credits. 

Total deferred credits. 

CA11TAL AND SURPLUS 

240 Capital stock. 

241 Premiums and assessments on capital 

stock. 

Lees: 

Nominally Issued capital stock. 

242 Discount, commission, and expense on 

capital stock. 

243 Proprietorial capital. 

260 Unearned surplus. 

Paid-In surplus. 

Other unearned surplus. 

260 Earned surplus—Appropriated. 

270 Earned surplus—Unappropriated: 

■ » balance. 

Surplus prior to January 1, 1943; 

- 1 balance. 

230 Reacquired capital stock: 

Pledged. 

Unpledged. 

Total capital and surplus. 

Total liabilities. 

Contingent liabilities (not Included 
above). 

General Balance Sheet Accounts 
debit 

100 Cash. 

This account shall include the amount 
of current funds available for use on 
demand in the hands of financial officers 


1 Debit or credit as may be appropriate. 


and agents or deposited In banks or trust 
companies Including cash in transit for 
wliich agents or others have received 
credit. 

Note: If the withdrawal of any portion of 
the cash recorded in this account Is re¬ 
stricted for any purpose except the usual 
Urns limit for savings accounts, the balance 
sheet shall carry an appropriate notation to 
that effect. 

101 Special rash deposits. 

This account shall Include cash on 
special deposit (other than In special 
funds and deposits) for the payment of 
interest, dividends, and other obliga¬ 
tions: Provided , That the liability which 
is to be liquidated by the disbursement 
of the funds is classified as a current 
liability. 

Note A: Cosh on deposit In special ac¬ 
counts where the funda are available for the 
current requirements of the company shall 
be included la aooount 100. “Cosh." 

Note B: Special cash deposits not offset 
by current liabilities shall be included in 
account 121, "Special deposits.'* 

102 Temporary cadi in vestments, 

(a* This account shall Include the 
book cost of Investments acquired for 
the purpose of temporarily investing 
cash, such as demand and time loans, 
certificates of deposit, bankers* accept¬ 
ances. United States Treasury bills, 
marketable securities, and other similar 
Investments readily convertible into 
cash, but excluding securities of affili¬ 
ated companies. 

(b) Investments in securities of other 
companies shall be included in this ac¬ 
count only if such securities were pur¬ 
chased with the Intention of selling them 
within one year from date acquired and 
they have been held less than one year. 

Note: Securities issued or assumed by the 
company shall not be Included in this ac¬ 
count. 

103 Working advance*. 

This account shall include amounts 
advanced to officers, agents, branch of¬ 
fices, etc., as working funds, pay rolls, 
or travel advances from which certain 
expenditures are to be made and ac¬ 
counted for. 

104 Nolr» rrcdvable. 

This account shall include the book 
cost not Includible elsewhere of all col¬ 
lectible obligations in the form of notes 
receivable, or other similar evidences 
(except interest coupons) of money re¬ 
ceivable on demand or within a time not 
exceeding one year from date of issue. 
(See paragraph (b) of Instruction 22 
Current assets .) 

Note: Notes evidencing Investment ad¬ 
vances to others shall be included In the 
appropriate investment account. 

105 Account* receivable, 

(a) This account shall Include amounts 
due from others for material and supplies 
furnished and services rendered, use of 
property. Insurance and other claims, 
amounts owing by public authorities, and 
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amounts of collectible Judgments. (See 
paragraph (b) of Instruction 22 Current 
assets .) 

(b) This account shall Include also the 
net balance in current accounts due from 
agents and other employees and repre¬ 
sentatives charged with the collection 
and custody of current revenues. 

Nome: Amounts advanced to officers, em¬ 
ployees. or others as working funds, shall be 
included in account 103. "Working ad¬ 
vances/' 

106 Reserve for doubtful account*. 

(a) This account shall be credited 
each month with amounts estimated 
as the average loss due to uncollectible 
accounts. To this account shall be 
charged such amounts as are determined 
to be uncollectible. Amounts written off 
as uncollectible and later collected shall 
be credited to this account. 

<b> The esttmates shall be adjusted 
at the end of each year to conform to 
the experience of the company as deter¬ 
mined by an analysis of its notes and 
accounts receivable. 

Not*: Amounts credited to thla account to 
provide a reserve for doubtful account* shall 
be charged to account 412. "Provision for 
uncollectible accounts/* 

107 Accrued account* receivable. 

This account shall include the amount 
of interest accrued to the date of the 
balance sheet on bonds, notes, deposits, 
open accounts, and other Interest-bear¬ 
ing obligations owned, the amount of 
matured dividends on stocks owned, and 
the amount of dividends accrued on cuch 
stocks when contracts require that the 
dividends be paid at stated times. It 
shall also Include unmatured rents re¬ 
ceivable accrued to the date of the bal¬ 
ance sheet. It Is not required that minor 
items shall be accounted for upon an 
accrual basis. It shall also Include esti¬ 
mates of unaudited current items receiv¬ 
able which are credited to operating 
revenue, operating expense, or Income 
accounts in accordance with Instruction 
3 Unaudited items, and estimates of other 
unaudited Items receivable of a current 
nature. 


(c) Amounts paid for containers, 
which are refundable if containers are 
returned, shall be charged to this ac¬ 
count until refund is collected. 

Not* A: Interest paid on material bills the 
payment of which is delayed shall be charged 
to account 421, "Other Interest deductions/* 

Nurr. B: An annual Inventory of material 
and supplies shall be taken and the necessary 
adjustments shall be made to bung this ac¬ 
count into harmony with the actual inven¬ 
tory balances. In eiTecUng this adjustment 
determine differences In accounting for Im¬ 
portant classes of material shall be equitably 
assigned among the accounts to which such 
classes of material ordinarily are chargeable. 
Other differences shall be equitably appor¬ 
tioned among the primary aocounts. 

109 Other current assets* 

This account shall Include the amount 
of assets of a current nature not in¬ 
cludible in any of the foregoing current 
asset accounts. 

120 Sinking anil oilier funtl*. 

(a) This account shall Include cash, 
book cost of securities of other companies 
or governmental bodies, par value of re¬ 
acquired bonds or other evidences of in¬ 
debtedness issued or assumed by the com¬ 
pany, and cost of other assets placed on 
deposit or in the hands of trustees or 
managers of sinking, insurance, employ¬ 
ees' pension, savings, relief, hospital, and 
other funds for which no specific ac¬ 
count is provided. (See Instruction 23 
Company securities owned.) 

<b) It shall also include accretions 
representing interest, dividends, or other 
returns accrued on Investments held in 
such funds when the accretions are re¬ 
tainable therein. 

(c> Subsidiary accounts shall be main¬ 
tained for each fund according to de¬ 
positories or trustees and further divided 
to show: 

Cash. 

Securities. 

Interest. 

Ncmc: Reacquired bonds and other evi¬ 
dences or Indebtedness issued or assumed by 
the company and held alive and not retired 
shall be considered to be nominally out¬ 
standing. 


ties issued or assumed by affiliated 
companies, other than securities held la 
special deposits or in special funds, 
also investment advances to affiliated 
companies. 

(b) This account shall be maintained 
to show separately the cost of each of 
the following kinds of Investment in 
each company and whether pledged or 
unpledged: 

Stock* by chutaes. 

Bonds by classes. 

Other secured obligation*. 

Unsecured note*. 

Advances. 

Not* A: Accounts which are subjc •. to 
current settlement shall be classed on cur¬ 
rent asarte or current liabilities, aa muy br 
appropriate. 

Notts B: Amounts representing intercM or 
dividends on securities or Interest on invest¬ 
ment advances shall be Included In amount 
107, "Accrued accounts receivable,"#*.: ::t 
to the limitation provided In note A of that 
account. 

Not* C: The value of securities borr wed 
by tho company ahall not be Included jn 
this account. A memorandum record ahull 
be kept. 

131 Olhrr investment*. 

fa) This account shall include the 
book cost of the Investment in securities 
issued or assumed by nonafliUatcd com¬ 
panies, other than securities purchased 
as temporary Investments or held In spe¬ 
cial deposits or In special funds: also 
investment advances to nonaffltlaWd 
companies and to individuals; cash sur¬ 
render value of life Insurance policies of 
officials where company is beneficiary, 
less the amount of any loans which have 
been obtained on such policies; and mis- 
cellcaneous investments not provided for 
elsewhere. 

(b) This account shall be maintained 
to show separately the cost of each of the 
following kinds of investment in each 
company and whether pledged or un¬ 
pledged : 

Stock* by ctosaaa. 

Bond* by classes. 

Other secured obligations. 

Unsecured note*. 

Advances. 


Not* A: No amount* representing interest, 
dividend*, or rent* receivable, shall be In¬ 
cluded In this account unless collection 
thereof U reasonably assured by post experi¬ 
ence. guaranty, anticipated provision, or 
otherwise. If settlement of amount* In¬ 
cluded In thl* account Is not made when due. 
either with cash or with tangible assets of 
equal money value, such amount* shall be 
cleared from this account and charged to the 
Income account originally credited. 

Not* B: No dividends or other returns on 
securities Issued or assumed by the company 
shall be Included In this account. 

108 Material and supplies* 

(a) This account shall Include the 
cost, less cash and other discounts, of ail 
unapplied material and supplies. 

<b) The cost chargeable to this ac¬ 
count are the actual cash costs of the 
material and supplies at point of free 
delivery plus excise and other taxes, in¬ 
surance. inspection, special tests, load¬ 
ing and unloading, and transportation 
charges. 


121 Spri'bl d<‘po«it«. 

This account shall Include cash and 
book cost of securities deposited to guar¬ 
antee the performance of contracts and 
agreements: also deposits in lieu of mort¬ 
gaged property sold and other trust de¬ 
posits, which are held until equivalent 
property is acquired or pending other 
disposition. This account shall include, 
also, funds specifically depoeited (other 
than as provided in account 120, "Sink¬ 
ing and other funds,") for the payment 
of dividends, interest, and other obliga¬ 
tions. provided the liability which is to be 
liquidated by the disbursement of the 
funds Is not classified as a current 
liability. 

Not*: Special caah deposit* offset by cur¬ 
rent liabilities shall be Included in account 
101, "Special cash deposits." 

130 Investment* in affiliated companies. 

(a) This account shall Include the 
book cost of the investment In securi¬ 


Notr A: Accounts which are subject to cur¬ 
rent settlement shall be classed as current 
asset* or current liabilities, u may be appro¬ 
priate. 

Not* B: Amounts representing lnterc*: or 
dividends on securities or Investment ad¬ 
vances shall be included In account 107, “Ac¬ 
crued accounts receivable/* subject to the 
limitation provided In note A of that account 
Not* C: The value of securities borrowed 
by the company shall not be Included In tbu 
account. A memorandum record shall be 
kept. 


110 Transportation properly* 


(a> This account shall include the cost 
to the company of construct Ion or acqui¬ 
sition of all property used or held for use 
in transportation operations: also the 
cost of Improvements made to lca^d 
property. 


(b) The company’s records shall be 
?pt so as to show the debits and cm. Its 
> this account classified In accordance 
ith property accounts 141 to 144, m- 
usive. 
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Sort "Held for u*e“ implies the ability 
to substantiate by plana or policy the char- 
ACterttftttoA of the probable future uae which 
Ib to be made of the property within a rea¬ 
sonable period of time. 

111 Furniture and office equipment. 

<a> This account shall Include the 
cost of furniture and appliances used 
to offices, stations, and warehouses, etc., 
and the cost of miscellaneous wheeled 
equipment used In connection with 
handling freight. 

ib' It shall include also, the cost of 
partitions and other fixtures applied to 
structures rented from others except that 
If the lease Is for a period of one year or 
less the cost shall be charged to the ac¬ 
count appropriate for the rent, 
team 


Billing machine*. 

Boole COM*. 

Calculating ma¬ 
chine*. 

Ciub regia ter*. 

Chain, stool*, and 
benches. 

Clocks. 

Counter*. 

Fans, electric. 

Filing cabinet*. 

Fire extinguisher 
equipment. 


Floor covering*. 
Heater* and lamp*. 
Lighting fixture*. 
Locker*. 

Office equipment 
(mechanical). 
Partition* and rail¬ 
ing*. 

Safe*. 

Seals. 

Tel e type wrt ter*. 
Time clock*. 
Typewriter*. 

Water cooler*. 


Note: The cost of individual item* of small 
value ($100.00 or leas) or of short life shall 
be charged to operating expense*. A limit 
of less than $100 for charge* to the property 
account may be adopted providing a state¬ 
ment U Bled with the Commission showing 
the lesser amount and no subsequent change 
U ir.ule in the amount so adopted except 
bj authority of the Commission. 


142 Motor and other highway vehicles. 

ThU account shall include the cost 
of automobiles and other highway 
vehicles, and the cost of transporting 
them to the point-where placed In service. 

143 land and public improvements. 

This account shall Include the cost 
of land used or held for use In trans¬ 
portation service and expenses incidental 
to the acquisition thereof; also the 
cost of public Improvements whether 
te&x&ed against the company by gov¬ 
ernmental authority or whether the im¬ 
provements are constructed by the com¬ 
pany under governmental requirements. 

144 Terminal and platform equipment. 

This account shall include the cost of 
electric and gasoline motor trucks, other 
wheeled equipment, and similar types of 
equipment used at terminals and loading 
Platforms In connection with handling 
freight. 


Item* 


Blocks and falls. 

Gin*. 

Chain hoist*. 
JfciUe* (platform). 
Electric motor 
trucks. 

lift truck*. 


Gasoline motor 
trucks. 

Hand trucks. 
Platform truck* 
and tractor*. 
Warehouse truck*. 
Weighing devices. 


115 Oilier property account charge*. 


This account shall Include prop¬ 
erty account charges not otherwise 
provided for. including the cost of build¬ 


ings and other structures, the cost of 
property in process of construction but 
not completed ready for service: and the 
difference, if any. between the book cost 
of transportation property and the total 
amount of the balances carried forward 
and entered In the other primary ac¬ 
counts of this system of accounts. 

146 Depreciation and amortization re¬ 
serves transportation property. 

(a) ThU account shall be credited with 
amounts charged to operating expense 
and other accounts to cover the esti¬ 
mated loss in service value of depreciable 
property and the amortization of im¬ 
provements on leased property. tSce 
instruction 5 Depreciation and aniorftea- 
ffon accounting.) It shall also include 
other entries which may be authorized 
by the Commission. 

<b) At the time of retirement of de¬ 
preciable property the amount of de¬ 
preciation accrued and Included herein 
with respect to the particular unit or 
item shall be charged hereto. (See in¬ 
struction 43 Retirements .) 

(c) At the time of retirement of im¬ 
provements on leased property or the 
reversion to the lessor, the amount of the 
balance In this account with respect to 
such property shall be cleared from this 
account, and the remainder of the loss, 
if any, shall be charged to account 414, 
"Miscellaneous Income charges." 

Note A. This account shall be subdivided 
to show th* reserve separately for classes 
of property corresponding to the property 
investment account* as follows: 

Furniture and office equipment. 

Motor and other highway vehicles. 

Publio Improvements (depreciable property). 
Terminal and platform equipment. 

Other property account charge* (depreciable 
property). 

Not* B. Records shall be maintained In 
such manner that companies can report 
separately (1) reserves for depreciation and 
(2) reserve* for amortisation. 

160 Non transportation property. 

(a) This account shall include the cost 
to the company of land, structures, and 
equipment not used In connection with 
transportation operations. 

(b) This account shall include also the 
lesser of the appraised value or book cost 
of land and improvements retired from 
transportation service and retained by 
the company. 

161 Depreciation reserve; nontriin*por- 
lation property. 

(a) This account shall be credited with 
amounts charged to account 414. "Mis¬ 
cellaneous income charges," to cover the 
loss in service value of depreciable prop¬ 
erty the cost of which Is Included in ac¬ 
count 160, "Nontransportation property." 

(b) When depreciable non transporta¬ 
tion property is destroyed, sold, or other¬ 
wise retired from service, the service 
value or the property retired shall be 
charged hereto. If the amounts recovered 
from insurance are In excess of the serv¬ 
ice value of the property destroyed, such 
excess shall be credited to account 403, 
"Miscellaneous Income," or account 435. 
"Extraordinary items," as appropriate. 


165 Organisation. 

(a) This account shall Include expend¬ 
itures incident to incorporation or other 
forms of organization of the company 
such as: 

Fees paid for tho privilege* of incorpora¬ 
tion. 

Legal and office expenses incident to or¬ 
ganising the company. 

Coat of stock and minute book* and cor¬ 
porate seal. 

Cost of preparing and filing amendments 
to the certificate of Incorporation. 

Special counsel and other fee* and ex¬ 
penses in mergers, consolidations, and re¬ 
organisations. 

Cost of publio franchise* granted for a 
term of more than one year. 

<b> The balance in this account may 
be amortized by regular charges to ac¬ 
count 414. "Miscellaneous Income 
charges"; or the entire amounts of such 
items, when qualifying as extraordinary 
pursuant to instruction 4. may be written 
off to account 435, "Extraordinary 
items." 

Note A: This account shall not include dis¬ 
count upon securities issued or assumed; 
costa Incident to negotiating loan*, selling 
bonds or other evidence of debt; or discount, 
commissions, and expense incident to the 
authorisation. Issuance, and sole of capital 
stock. (Sea Instruction 24 Dlscotinf, premium , 
and expense on capital stock, and Instruction 
25 Discount , premium, and expense on long¬ 
term debt.) 

Note B: When charges are made to this 
account for expense* In mergers, consolida¬ 
tion*. or reorganizations, amounts previously 
Included in this account on the books of tho 
various companies shall not be carried over. 

166 Ollier intangible property. 

(a) Tills account shall Include intangi¬ 
bles not provided for elsewhere. Includ¬ 
ing any undistributed portion of the pur¬ 
chase cost of a transportation system, 
or a portion thereof constituting a dis¬ 
tinct operating unit, not includible in 
other accounts provided for assets ac¬ 
quired or liabilities assumed. Entries 
Involving debits or credits to this ac¬ 
count shall not be recorded in the books 
until permission of the Commission has 
been obtained. 

(b) The balance in this account may 
be amortized by regular charges to ac¬ 
count 414, "Miscellaneous income 
charges"; or the entire amounts of such 
items, when qualifying as extraordinary 
pursuant to instruction 4, may be written 
off to account 435. "Extraordinary items." 

170 Prepayment*. 

This account shall include amounts 
representing prepayments. The account 
shall be kept so as to disclose the balance 
with respect to each of the following: 

Taxes. Rents. 

Insurance. Miscellaneous. 

Interest. 

This account shall be credited and the 
appropriate account charged in such 
manner as to distribute the amount of 
prepayment over the term to which ap¬ 
plicable. Minor payments may be charged 
direct to final account. 
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171 Debt discount and expense. 

(a) This account shall include the net- 
total If a debit balance of all discount, 
expense, and premium accounts for all 
classes of long-term debit. (See Instruc¬ 
tion 25 Discount, premium, and expense 
on long-term debt.) 

<b) When an issue of long-term debt, 
or any part thereof, is refunded and at 
the date of refunding there is a balance 
of unamortized discount and expense 
relating thereto, the amount of such 
balance, together with any premium paid 
In retiring the debt, shall be charged to 
account 414, “Miscellaneous income 
charges.* 4 or to account 435. “Extraor¬ 
dinary Items." as may be appropriate in 
accordance with the text of these 
accounts. 

172 Ollier deferred debit*. 

(a) This account shall include the 
amount of debit balances in suspense 
accounts that cannot be cleared entirely 
and disposed of until additional infor¬ 
mation is received, such as: 

Amount* paid for option* pending Anal 
disposition. 

Cost of preliminary survey*. Investigation*, 
or appraisals in connection with contem¬ 
plated acquisition or sale of property as se¬ 
curities. 

Debit balances In clearing accounts. 

Receivable Items of a noncurrent nature 
awaiting further information so they con be 
billed. 

Items of current character but doubtful 
value. (See instruction 22 Current assets.) 

The lesser of the appraised value or net 
book value (book cost less recorded deprecia¬ 
tion! of property retired and held without 
being torn down pending sale or other dis¬ 
position and not used for any purpose. (See 
account 160, “Nontransport&tlon property.**) 

Other similar items, the proper and final 
disposition of which is uncertain. 

<b) When the proper disposition of 
any item Included in this account is de¬ 
termined. the amount thereof shall be 
credited to tills account and concurrently 
charged to the appropriate account. 

190 Reacquired and nominally issued 
long-term debt. 

(ft) This account shall include the par 
value of long-term debt of the company 
reacquired by It and held uncancoled. ex¬ 
cept debt held in sinking or other special 
funds. (See instruction 23 Company 
securities owned.) 

(b) The difference between the par 
value of bonds or other long-term debt 
included in this account and the amount 
paid by the company for such securities, 
including commissions and expenses paid 
In connection with the reacquisition, 
shall be credited or debited, at the time 
of reacquirements, to accounts 403. “Mis- 
cellaneous income,” 414, “Miscellaneous 
income charges,** or to account 435, “Ex¬ 
traordinary items,” as may be appro¬ 
priate in accordance with the texts of 
these accounts. Concurrently, the por¬ 
tion of unamortized premium, discount, 
and expense relating to the long-term 
debt reacquired shall be credited or 
debited as appropriate to the same ac¬ 
counts. (See Instruction 25 Discount, 
premium, and expense on long-term 
debt.) 


(c) When reacquired long-term debt 
is resold by the company, the par value 
of the securities shall be credited to this 
account and the difference between such 
amount and the net sale price realized 
shall be credited or debited to the same 
accounts mentioned in paragraph (b) of 
this section. 

(d) Records supporting the entries to 
this account shall be maintained to show 
particulars concerning each class and se¬ 
ries of funded debt reacquired. 

(e) Tills account shall also include 
the par value of nominally issued long¬ 
term debt 

Not* A; *Hie adjustment to par of funded 
debt reacquired for sinking and other special 
funds shall be recorded In appropriate ac¬ 
counts at date of reacqulsition as provided 
in paragraph (b) of this account. 

Note B: Reacquired bonds and other evi¬ 
dences of Indebtedness tnetted or assumed 
by the company and held alive and not re¬ 
tired ah all be considered to be nominally 
outstanding. 

191 Nominally issued capital stock. 

This account shall Include the par 
value, or with respect to no par stock, 
the amounts recorded In account 240, 
“Capital stock.” relating thereto, of 
nominally issued capital stock. 

Note: The amount paid for capital stock 
actually issued or assumed by the company 
and reacquired by it and held uncanceled 
shall be Included In account 280. “Reac¬ 
quired capita! stock/' 

CREDIT 

200 Notes payable. 

This account shall Include the face 
value of notes, drafts, and other evi¬ 
dences of Indebtedness issued or assumed 
by the company (except Interest cou¬ 
pons) which are payable on demand or 
not more than one year from date of 
issue. 

201 Accounts payable. 

(a) This account shall Include amounts 
payable to others for material and sup¬ 
plies furnished and services rendered, 
rent for use of property, amounts due to 
public authorities (such ns Uxes col¬ 
lected from employees and others for the 
account of taxing agencies), amounts of 
payable Judgments, current accounts 
with officers and employees, personal In¬ 
jury and property damage claims, 
shippers* c,o.d/a, and other similar items. 

(b) Tills account shall include also 
amount of wages payable or accrued pay 
rolls at the date of the balance sheet; 
balances representing unclaimed wages 
and deductions from pay rolls: and all 
other unpaid vouchered items; outstand¬ 
ing drafts drawn by agents and others; 
and other items of the nature of demand 
liabilities. 

202 Accrued interest. 

This account shall include the amount 
of unpaid interest accrued to the date 
of the balance sheet on actually out¬ 
standing loans, funded debt, and other 
interest-bearing obligations. 

Note A: This account shall be kept no that 
the ^company can report separately the 
amount of any matured Interest unpaid. 


Note B: Interest payable to affiliated com. 
ponies shall bo Included in account 212. 
“Amounts payable to affiliated com pan > n 
not subject to current settlement. 

203 Dividend* payable. 

This account shall include the amount 
of dividends declared on actually out¬ 
standing capital stock but unpaid at the 
date of the balance sheet. 

201 Accrued taxes. 

(a) This account shall be credited 
each period with the amount of taxes 
accrued during the period, with concur¬ 
rent debits to the appropriate accounts 
for tax charges. As credits to this ac¬ 
count necessarily will be based upon esti¬ 
mates they shall be adjusted from time 
to time during the year so that as nearly 
as possible the tax charge account may 
show the taxes applicable to the year. 
Payments of taxes for which accruals 
have been made shall be debited to tills 
account. Prepayments of taxes shall be 
included in account 170, "Prepayment; * 

(b) The records supporting the entries 
to this account shall be kept to show 
separately the accrual of: 

Federal Income taxes. 

Federal old age pension taxes. 
Unemployment compensation taxes. 

Property taxes. 

Other taxes. 

203 Accrued account* payable. 

This account shall include estimates 
of unaudited current Items payable 
(other than liability for casualties) 
which are charged to operating revenue, 
operating expense, or income accounts in 
accordance with instruction 3 Unaudited 
items; also estimates of other unaudited 
items payable of a current nature. 

Note: Estimated liability for 
Iosagb, and injuries shall be credited ac¬ 
count 222, “Other reserves/* 

209 Other current liabilities. 

This account shall include all liabili¬ 
ties of a current character not provided 
for In the foregoing accounts. 

210 Funded debt. 

Tills account shall Include the total 
face value of funded debt, including 
bonds, notes, certificates, and other evi¬ 
dences of indebtedness Issued or as¬ 
sumed by the company and maturing 
more than one year from date of issue 
which have not been rc&cquired and can¬ 
celed. (See instruction 23 Company se¬ 
curities owned and instruction 25 Dis¬ 
count , premium, and expense on long¬ 
term debt.) 

Note A: Advances from affiliated compear* 
Including advances represented by note* 
shall be Included in account 212. “Amounts 
payable to affiliated companies /* 

Note B: Bonds and other evidence? oX in¬ 
debtedness issued or assumed by the com¬ 
pany which have been reacquired and hr'.* 
alive and not retired shall be eonsider« w J 
be nominally outstanding. 

Not* O: Matured funded debt shall br in¬ 
cluded In account 205, “Other current Us- 
bill ties/* If provision has been made for cur¬ 
rent settlement. If no provision hat been 
made lor current settlement, matured funded 
debt shall be Included In account 213. Tong- 
term debt in default.** 
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211 Kcceivcr** and trustees* securities. 

When receivers or trustees acting un¬ 
der the order of a Court are In possession 
of the property of the company and un¬ 
der the order of a Court arc In possession 
of indebtedness, or assume the payments 
of such Indebtedness, the par value of 
such obligations shall be credited to this 
account. 

Sot*: Securities Issued or asaumod by re- 
r-fi vrs or trustees which have been reac- 
quU:< 1 and held alive and not retired shall 
br c ordered to be nominally outstanding. 

212 Amounts payable to affiliated com¬ 
panies* 

Tills account shall include the par 
value of nonnegotlable notes Issued to 
affiliated companies; matured funded 
debt held by affiliated companies when 
there is no agreement for extension as 
to time of payment and collection is not 
enforced; credit balances in open ac¬ 
counts with such companies other than 
credit balances in current accounts class- 
able ns current liabilities; and interest 
accrued on such amounts when not sub¬ 
ject to current settlement. 

Nor*: Account* with amuated com panic* 
that are aubject to current settlement such 
is charge* for material and auppilea fur- 
nUfced and service* rendered shall he classed 
aa current assets or current liabilities aa 
Day be appropriate. 

213 lxMig-tcrai drill in default. 

This account shall include the amount 
of funded debt and received and trust¬ 
ees * securities mature and unpaid when 
the maturity dates of such obligations 
have not been extended. 

Not* A: The principal amount of matured 
funded debt of the company held by an 
affiliated company, the collection of which 
la not enforced by the controlling company, 
shall be Included in account 212. •'Amounts 
payable to aim La ted companies." 

Nor* B: The principal amount of unpre- 
icnted long-term debt obligation* which 
hare matured, and for which provision hoa 
been made for payment shall be Included 
In account 205, "Other current liabilities." 

220 Insurance reserves. 

(a> This account shall Include the net 
credit balance in the accounts to which 
are credited such insurance premiums as 
are concurrently charged to operating 
expenses to cover self-carried risks on 
fire, fidelity, casualty, burglary, and 
other insurance, and to which are 
charged losses sustained on Items pro¬ 
tected by such insurance. 

<b) If tlie company reinsures with in¬ 
surance companies the risks initially cov- 
cre.: in this account, the reinsurance pre¬ 
miums shall be charged and the amounts 
recovered from insurance companies 
iihail be credited to this account. 

c) This account shall be used also for 
equalization of other insurance risks such 
as seif-carried workmen's compensation, 
and public liability insurance. 

Xora: Appropriations of earned surplus 
'" ;iJ l be included In acoount 200. "Earned 
ruj i-u— Appropriated." 

-21 Provident reserves. 

This account shall include the book 
balances representing the liability of the 


company for the amount of the assets 
(whether contributed by the company, 
by the employees, or by others) in the 
hands of its treasurer, or of trustees or 
managers acting for It in the adminis¬ 
tration of employees' pension, savings, 
relief, hospital, and other association 
funds. 

222 Ollier reserve*. 

This account shall include reserves 
created by accruals to the casualty ac¬ 
counts in operating expenses to meet the 
probable liabilities incurred for damage, 
loss, and injuries not covered by insur¬ 
ance. It shall include also other reserves 
created for purposes not provided for 
elsewhere. When the liability is ad¬ 
mitted this account shall be charged 
with amounts payable. (See instruction 
83 Injuries and damages.) 

230 Premium on long-term debt. 

(a) This account shall include the net 
total if a credit balance of all discount, 
expense, and premium accounts for all 
subclasses of long-term debt. (See in¬ 
struction 25 Discount, premium . and ex¬ 
pense on long-term debt.) 

(b) When an issue of long-term debt, 
or any part thereof is refunded and at 
the date of refunding there Ls a balance 
of unamortized premium related thereto, 
the amount of such balances shall be 
credited to account 403. "Miscellaneous 
income.’ 4 or account 435. "Extraordinary 
items," as appropriate. 

231 Other deferred rredila. 

(a) This account shall include the 
amount of all deferred credits not pro¬ 
vided for elsewhere, such as: 

Deposits by employees subject to refund to 
assure the return of company property. 

Credit balances In clearing accounts. 

(b) This account shall include also the 
amount of credit balances in suspense 
accounts that cannot be cleared and dis¬ 
posed of entirely until additional infor¬ 
mation is received. 

<c> When the proper disposition of 
any item included in this account is de¬ 
termined, the amount thereof shall be 
debited to this account and concurrently 
credited to the appropriate account. 

210 Capital stork. 

(a) This account shall include the 
total par value, or for stock without par 
value the money value of the consider¬ 
ation received, in respect of capital stock 
or other form of proprietary interest in 
the company which has been issued to 
bonafide purchasers and has not been 
reacquired and canceled. It shall in¬ 
clude also appropriations of surplus 
which have been transferred to capital 
stock account. When capital stock ls 
retired and canceled this account shall 
be charged with the amount at which 
such stock is recorded herein. 

(b) The amounts included herein shall 
be divided so as to show each class of 
stock issued as follows: 

Preferred stock—Stocks having a prefer¬ 
ence or priority In respect to dividend par¬ 
ticipation. 

Common stock—Stocks entitled to a divi¬ 
dend, If any. after preferred stocks. 


Receipts outstanding for Installments 
paid—Receipts for payment* on account of 
subscriptions to capital stock. 

(c) Each of the above classes shall be 
divided into subclasses according to dif¬ 
ferences in dividend or interest rights, 
voting rights, or conditions under which 
stock may be retired. A separate rec¬ 
ord shall be maintained for each sub¬ 
class showing the number of shares au¬ 
thorized by the articles of incorporation 
and amendments thereto, the number of 
shares issued, the number of shares re¬ 
acquired and canceled, the number of 
shares outstanding, and the book value 
thereof. 

(d) The book value of nonpar stock 
reacquired shall be determined by a pro¬ 
rate of the proceeds realized from shares 
of the particular subclass of stock, of 
which the shares reacquired are a part 
actually outstanding immediately prior 
to the acquisition plus any transfers of 
surplus to the particular class of stock 
reacquired. 

(e) If capital stock ls reacquired by 
purchase and held in treasury or in sink¬ 
ing or other special funds the amount 
paid shall be included in the appropriate 
account and the information with re¬ 
spect to such reacquirement, including 
capital stock donated to the company, 
shall be recorded in subsidiary records. 

241 Premium* and as«e**inent* on cap¬ 
ital stock. 

ia> This account shall include the ex¬ 
cess of actual cash value of the con¬ 
sideration received over the par value 
and accrued dividends, of par value 
stock Issued, together with assessments 
against stockholders representing pay¬ 
ments in excess of the par or recorded 
values as included in account 240. "Capi¬ 
tal stock." (Sec instruction 24 Discount , 
premium, and expense on capital stock.) 

(b) When capital stock Is retired and 
canceled, the amount in this account 
with respect to the shares of such stock 
retired and canceled shall be charged 
hereto. 

242 Discount, com mi a* ion, and expense 
on capital stock. 

This account shall include discount 
suffered and commissions and expense 
incurred in connection with the issuance 
and sale of capital stock. Records shall 
be kept showing the discount, commis¬ 
sions. and expense for each subclass of 
capital stock. (See instruction 24 Dis¬ 
count , premium . and expense on capital 
stock.) 

2 13 Proprietorial capital. 

This account shall Include the perma¬ 
nent Investment by the proprietor or 
proprietors in the business organized as 
an unincorporated firm, copartnership, 
or otherwise than as on Incorporated 
company, subject to change only by ad¬ 
ditional investment by the proprietor or 
proprietors or the withdrawal from the 
business of amounts not representing 
Income or surplus. 

Nora A: Amounts payable to the proprie¬ 
tors os fair and reasonable compensation for 
services performed shall be charged to the 
appropriate operating expense or other ac¬ 
counts. 
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Nor* B: Income and surplus accounts 
shall bo maintained and entries thereto shall 
be made in accordance with the provisions 
thereof. 

Non C: Separate accounts shall be kept 
to show the equity of each member of a co¬ 
partnership, and the transactions affecting 
the Interest of each partner. The total of 
the balances in such accounts shall be shown 
us one amount in the balance sheet. 

250 Unearned surplus* 

(a) This account shall Include all sur¬ 
plus arising from sources other than 
those classifiable under earned surplus 
accounts. 

(b) Subaccounts shall be maintained 
as set forth In accounts 250-1 and 250-2. 

250—1 Psid*in surplus. 

This subaccount shall include such 
Items as gains from retirement or resale 
of reacquired or donated shares of capi¬ 
tal stock and from forfeiture of sub¬ 
scriptions; debt of the company forgiven 
by the stockholders; and reduction of the 
par or recorded value of the company’s 
capital stock when approved by the 
Commission. 

This subaccount shall be charged with 
amounts included herein capitalized by 
stock dividends or otherwise; losses from 
retirement or resale of reacquired shares 
up to an amount not in excess of credits 
herein applicable thereto; and may be 
charged with the amortization of dis¬ 
count and expense on capital stock to the 
the extent of credits heroin applicable 
thereto. 

250-2 Ollier unearned «urpiu«. 

This subaccount shall include un¬ 
earned surplus arising from sources 
other than those enumerated under sub¬ 
account 250-1, “Paid-In surplus," 

260 Famed surplus; appropriated. 

(a) This account shall include the 
total of the net balances of appro¬ 
priations of Income and earned surplus 
for the acquisition of capital assets; the 
retirement of debt; sinking and redemp¬ 
tion funds; and all other appropriations 
specifically set aside in the hands of 
trustees as well as appropriations held 
in genera] funds for which no specific 
Investment or segregation of assets has 
been made. It shall include also accre¬ 
tions to the assets held In such special 
funds. 

(b) A subdivision of this account shall 
be maintained by classes of appropria¬ 
tions, the titles of which shall Indicate 
the purpose for which the appropria¬ 
tions were made. 

270 Earned fturplu*; unappropriated. 

This account shall include the net 
balance (debit or credit) of the amounts 
included In accounts 300 to 312, inclu¬ 
sive. It shall not include transfers either 
to or from account 250, "Unearned sur¬ 
plus," unless so authorized upon appli¬ 
cation to the Commission. 

The balance of all earned surplus ac¬ 
counts shall be closed Into this account 
at the end of each calendar year. 

2B0 Reacquired capital Mock. 

(a) This account shall include the 
amount paid for capital stock actually 
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Issued or assumed by the company and 
reacquired by it and held uncanccled. 

(b) The par or recorded value of cap¬ 
ital stock reacquired through donations 
shall be recorded without value in sub¬ 
sidiary records until resold or retired. 

<c) The accounting for the retirement 
or resale of reacquired capital dock is 
prescribed In paragraphs <d> and (e) of 
instruction 24 Discount , premium , and 
expense on capital stock . 

<d) Records supporting the entries to 
this account shall be maintained to show 
particulars concerning each class and 
series of capital stock included herein. 

Not*: The par valuo of nominally issued 
capital stock shall be Included In account 
191. "Nominally Issued capital stock.'* 

Property Investment Instructions 

41 I’urjMwe of the property accounts. 

The property accounts are designed 
to show an accounting analysis of the 
book cost of transportation property 
owned by the company. Including im¬ 
provements on leased property. 

42 Ba»U of charge*. 

These accounts shall be charged with 
the cost to the company of property 
acquired for transportation service, in¬ 
cluding that replacing property retired; 
also additions to and Improvements of 
existing property. When the considera¬ 
tion given in the acquisition of property 
Is other than money, the current cash 
value of such consideration shall be 
deemed to be the cost of the property ac¬ 
quired. If transportation property con¬ 
stituting an operating unit or system 
is acquired by purchase, merger, con¬ 
solidation. or otherwise, the facts re¬ 
lating to the transaction shall be sub¬ 
mitted to the Commission for instruc¬ 
tions as to the accounting to be 
performed. 

Non: The cost of Individual Items of 
■mail value ($25 00 or leaa) or of abort life, 
ahull not be Included In the property ac¬ 
counts unless the correctness of such 
chargers can be verified by current Inven¬ 
tories, but shall be charged to operating 
expenses. 

43 Retirements. 

At the time of retirement, the book cost 
(estimated if not known) of transporta¬ 
tion property retired shall be credited 
to the appropriate property accounts In 
which included. Contra entries shall be 
as follows; 

1 . Depreciable property: The value of the 
salvage recovered shall be charged to account 
108 "Material and supplies." or other ap¬ 
propriate asset account, according to the 
disposition of the material recovered. The 
service value shall be charged to account 140. 
“Depreciation and amortization reserve— 
Transportation property." to the extent of 
the amount carried In that account and the 
remainder shall be Included In account 622. 
“Depreciation adjustment." (See instruction 
5 Depreciation and amortization accounting.) 

2 . Land: If the land la sold, the amount 
of the necessary adjustment between the 
book cost and the amount realized shall be 
included In accounts 403. "Miscellaneous In¬ 
come." 414. "Miscellaneous Income charges," 
or account 435, "Extraordinary Items," ns 
may be appropriate in accordance with the 
texts of those accounts. IX the land Is re¬ 


tained. the lesser of Its appraised VaJub <* 
book cost shall be charged to accoma n*o 
"Nontransportation property." and Uie nec¬ 
essary adjustment shall be included :u ih* 
appropriate Income account. 

3. Other nondepreciable proper:*. *rb§ 
service value shall be charged to the operat¬ 
ing expense account appropriate for rcp*in 
of the property. 

Property Investment Account s 

Not*: Por Property Investment Acm-unu 
see accounts 141 to 144. 

Surplus Instructions 

51 Purpose of earned surplus account*. 

Tlie earned surplus accounts are de¬ 
signed to show the changes in earned 
surplus during each calendar year as 
affected by the balance of the Income 
account as reported for that period; by 
any disposition of earned surplus made 
by the company; when authorized by the 
Commission, other items; and abo to 
show the unappropriated earned surplus 
of the company as of the date of the 
balance sheet. 

52 Purpo*e of unearned Mirplui account 

The unearned surplus account b de¬ 
signed to show surplus arising from 
sources other than earned surplus. 

53 Segregation of snrplu*. 

After the da to this system of accounts 
becomes effective the company shall 
maintain account 250. "Unearned sur¬ 
plus," account 260. “Earned surplus— 
Appropriated," and account 270, "Earned 
surplus—Unappropriated." If prior to 
that date such a separation has not been 
maintained, the surplus shall be segre¬ 
gated at that time so far as practicable, 
into unearned surplus and earn rd sur¬ 
plus. The company shall continue to 
carry any surplus that cannot be so seg¬ 
regated in an account entitled "Surplus 
prior to January 1. 1943.” The account 
so designated shall be carried until the 
balance therein has been entirely cleared 
by charges thereto applicable to the pe¬ 
riod prior to the effective date of this 
system of accounts, unless authority to 
dispose of it otherwise is obtained from 
the Commission. 

Earned Surplus Accounts 
credit 

300 Income balance. 

Tills account shall be maintain* d tn 
the general books of the company. The 
net balance of all Income primary ac¬ 
counts shall be closed Into this account 
at the end of each calendar year. 

301 Miscellaneous credit*. 

This account shall include other credit 
adjustments, net of assigned Income 
taxes, not provided for elsewhere in this 
system but only after such inclusion has 
been authorized by the Commission 

DEBIT 

310 Mt»cel(ancon* debits. 

(a) This account shall include charges 
which reduce or write off discount on 
capital stock issued by the company, but 
only to the extent that such charges ex- 
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oecd credit balances In paid-in surplus 
for shares reacquired. 

ib This account shall also Include 
debtt ruijustmenta, net of assigned in- 
cjme taxes, not provided for elsewhere In 
this system but only after such Inclu¬ 
sion has been authorized by the Commis¬ 
sion. 

311 Miscellaneous reservations of earned 
surplus* 

(*) This account shall Include appro¬ 
priations or reservations of earned sur¬ 
plus. set aside In special reserve, includ¬ 
ing amounts appropriated to sinking 
fund and other special funds maintained 
by the company. 

(b> Amounts charged to tills account 
shall be credited to account 260. "Earned 
surplus -Appropriated." 

Non The use of thla account ta condl- 
uottil upon the company 1 * having an ade¬ 
quate cT? dJt balance in earned aurplua. 

312 llmtlend appropriations of earned 

surplus* 

<a> This account shall Include 
amounts definitely declared payable from 
earned surplus as dividends on actually 
outstanding capital stock Issued or as¬ 
sumed by the company. If a dividend Is 
not payable In cash, the consideration 
shall be described In the entry with sum- 
den: particularity to identify It. 

<b> This account shall be subdivided 
so os to show separately the dividends 
on the vnrious subclasses of capital stock. 

Note A: Thla account shall not include 
dividend* on capital stock issued or assumed 
by the company and owned by it, whether 
aa collateral or held in It* treasury, 
is special deposits, or other special funds. 

Nani B: The use of this account la condi¬ 
tion*! upon the company’s haring an ade¬ 
quate credit balance In earned surplus. If 
<i dividend 1« declared In excess of the credit 
baJnnoe in earned surplus, the company shall 
spply to the Commission for Instructions 
regarding the applicable accounting and shall 
tumub full details of the transaction. 

Income Instructions 

61 Purpose of income account*. 

The Income accounts are designed to 
show as nearly as practicable for each 
calendar year the amount of money that 
R company becomes entitled to receive 
for transportation services rendered; the 
income accrued upon investments in se¬ 
curities and non transportation property; 
iht* accrued costs paid or payable for the 
tran portation services rendered by it; 
the loupes sustained by it; the amounts 
accrued for taxes, for use of moneys, for 
use of properties of others; and for 
extraordinary and prior period items. 
Sec instruction 4. 

^ s l*Uemcnt of income account*. 

The accounting for income shall be. 
M nearly as practicable, coincident with 
transactions or the occurrences 
**h!ch create them. For the purpose of 
meeting this requirement, the company 
**> il account for unaudited income deb¬ 
it, and credits upon an accrual basis. 
18< * instruction 3 Unaudited items.) 


63 Form of income statement. 

The classified form of income state¬ 
ment is designed to show the net Income 
or loss from transportation operations 
and from other sources during any speci¬ 
fied period. 

OftotNART Items 
forward** operating income 

400 Operating revenue*. 

410 Operating expense*. 

Net revenue from forwarder operation*.* 

411 Transportation tax accrual*. 

Net revenue, lee* taxes, from for¬ 
warder operation*. 1 

other INCOME 

401 Dividend and interest Income. 

402 Rolraae of premium on long-term debt. 

403 Miscellaneous income. 

Total other Income. 

Total income. 1 

MISCELLANEOUS DEDUCTIONS FROM INCOME 

412 Provision for uncollectible accounts. 

4)3 Miscellaneous tax accrual*. 

414 Miscellaneous income charges. 

Total Income deduction*. 

Ordinary Income before fixed charges 
and Income taxes. 1 

FIXED CHARGES 

420 Interest on long-term debt. 

421 Other Interest deductions. 

422 Amortization of discount on long-term 

debt. 

Total fixed charges. 

Ordinary Income before provision for 
Income taxes. 1 

PROVISION rOR INCOME TAXES 

431 Income taxes on ordinary Income. 
Ordinary Income.* 

Extraordinary and Prior Period Item* * 

435 Extraordinary Items (net). 

440 Prior period Items (net). 

450 Income taxes on extraordinary and prior 
period Items. 

Total extraordinary and prior period 
item*. 

Net Income (transferred to earned 
surplus).* 

Income Accounts 

ORDINARY ITEMS 

Credit 

400 Operating revenue*. 

This account shall include the total 
revenues derived from transportation 
service and classoblc in the operating- 
revenue accounts. 

401 Dividend and inlerest income. 

(a) This account shall include divi¬ 
dends and interest on securities of 
other companies, the income from which 
is the property of the company, whether 
such securities are owned by the com¬ 
pany and held in Us treasury or deposited 
in trust, or are controlled through lease 
or otherwise. 

(b) This account shall include also, In¬ 
terest on bank balances, certificates of 
deposit, open accounts, and other anal¬ 
ogous items. 

(c) Dividends and interest may be 
credited prior to actual collection only if 
their payment Is r e aso n ably assured by 


* If a lose or a debit, show the amount In 

parenthesis. 


past experience, guaranty, anticipated 
provision, or otherwise (See note A to 
account 107, "Accrued accounts receiv¬ 
able.") 

(d> There may be Included in the ac¬ 
counts for each fiscal period in the appli¬ 
cable amount requisite to extinguish 
during the interval between the date of 
acquisition and the date of maturity the 
discount or premium on securities of 
other companies the Income from which 
is includible in this account. Amounts 
thus credited or charged shall be charged 
or credited concurrently to the accounts 
In which the book cost of the securities 
is included. 

Note A: Thla account shall not Include 
credit* for dividend* or interest on securities 
Issued or assumed by the company and owned 
by It, whether held in the treasury. In sink¬ 
ing or other reserve fund, or pledged as 
collateral. 

Note B: Discount on bills for material pur¬ 
chased shall be credited to the accounts to 
which the cost of the material is charged. 

Note C: Credits to this account represent¬ 
ing income from reserve funds (retained 
therein) shall be charged concurrently to ac¬ 
count 311. ’'Miscellaneous reservations of 
earned surplus,” and credited to account 360. 
’’Earned surplus—Appropriated.” 

402 Release of premium on long-term 
debt. 

This account shall include during each 
fiscal period such proportion of the 
credit balances in the discount, premium, 
and expense accounts relating to out¬ 
standing long-term debt, as is applicable 
to that period. This proportion shall be 
determined in accordance with para¬ 
graph tb> of instruction 25 Discount , 
premium , and expense on long-term 
debt. 

403 Miseellsneou* income. 

Tills account shall include all Items 
not provided for elsewhere properly 
creditable to Income during the fiscal 
period, such as the following: 

Items 

Profits from sale of securities, including tem¬ 
porary cash Investment*. 

Profit* from sale of land used for transporta¬ 
tion purposes and nontransportatlon 
property. 

Credits resulting from adjustments required 
to bring to par long-term debt obligations 
issued or assumed by the company and re¬ 
acquired at a cost less than the par value. 
UnomorUxed premium on long-term debt re¬ 
acquired before maturity. 

Profits derived from conversion of money of 
a foreign country into UB. money. 

Pees collected in connection with the 
exchange of coupon bonds far registered 
bonds. 

Revenues, rents, and other Income from non- 
transport* Uon property. 

Cancellation of liability account* (including 
unclaimed wages) or erroneous collections 
(except unrefundable revenue overcharges) 
written off because of carrier’s inability to 
locate creditor or payee. 

When the profits or adjustments result¬ 
ing from any of the first four Items arc 
of amounts sufficiently large to consti¬ 
tute extraordinary Items pursuant to 
Instruction 4. such profits or adjustments 
shall be credited to account 435, “Ex¬ 
traordinary items." 
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Debit 

410 Operating expfn»c«. 

This account shall Include the total 
expenses incurred In conducting trans¬ 
portation services and classable in the 
operating-expense accounts. 

411 Transportation tax accruals. 

(a) This account shall include pro¬ 
vision for Federal capital stock. State, 
county, municipal and other taxing dis¬ 
trict taxes (excluding taxes assessed on 
income, except when assessed in lieu of 
property taxes), applicable to the period 
for which the Income account is stated. 
Charges to this account for tax accruals 
prior to the payment of the taxes shall 
be credited to account 204. "Accrued 
taxes." 

(b) This account shall be kept in such 
a manner as to show the amount of each 
class of taxes. 

(c) In this account shall be Included 
In each fiscal period: 

Taxes on property used In transportation 
operations. 

Taxes on earnings or Income when In lieu 
of taxes on property used in transportation 
operations. 

Taxes on franchises or privileges of con¬ 
ducting transportation operations 

Not* A: Taxes on non transportation prop¬ 
erty shall be charged to account 413. "Miscel¬ 
laneous tax accruals.” When taxes are levied 
In such a way that the amount applicable 
to each class of property Is not stated defi¬ 
nitely. the total amount of the levy shall 
be apportioned between the classes of prop¬ 
erty on an equitable basis. 

Not* B: Special assessments for street and 
other Improvements, and special benefit 
taxes, such as water taxes and the like, shall 
be included In operating expenses, or prop¬ 
erty accounts, as may be appropriate. 

Notx C: Returns from U.8. Treasury Tax 
Saving Notes and from tax warrants sold by 
states or other governmental bodies; also dis¬ 
count allowed for the prompt payment of 
taxes: shall be credited to account 401. "Divi¬ 
dend and Interest Income.** 

Note D: Interest and penalties on tax as¬ 
sessments shall be charged to account 421. 
"Other Interest deductions '* 

Notx B: Taxes on interest on the com¬ 
pany's long-term debt paid at the source 
under tax-free covenants shall be charged to 
account 414, "Miscellaneous income charges." 

Nor* F: Where the purpose of the expendi¬ 
ture on which the tax is based Is for the 
acquisition of physical property the tax shall 
be charged against the property account that 
may be appropriate. 

Note O: Where sales or other taxes are 
assessed as part of the cost of tangible per¬ 
sonal property they shall be Included in the 
cost of the property purchased. 

Note H: The cost of motor vehicle drivers' 
licensee shall be charged to the cost of oper¬ 
ating such vehicles and not os taxes. 

Notx 1: Taxes assessed against the company 
for electric energy, telegraph, telephone, ra¬ 
dio. cable messages, checks, safe-deposit 
boxes, social security taxes, etc., shall be In¬ 
cluded In operating expenses. 

Notx J: Accruals for taxes assessed on the 
Income of the company when not in lieu of 
property taxes shall be charged to account 
431, "Income taxes on ordinary Income." 

Note K: Old age benefit, unemployment 
compensation, social security, and other taxes 
that are computed on the basis of the pay 
rolls, shall be charged to acoount 610, "Pay 
roll taxes." 


412 Provision for uncollectible accounts. 

This account shall be charged each 
month with amounts estimated to be 
sufficient to provide for loss from un¬ 
collectible accounts and other receiv¬ 
ables. Concurrently, credits shall be made 
to account 106, "Reserve for doubtful ac¬ 
counts." This latter account shall be 
charged with amounts, which after a rea¬ 
sonably diligent effort to collect, are de¬ 
termined to be uncollectible. Amounts 
written off and subsequently collected 
shall be credited to account 106. "Reserve 
for doubtful accounts." The estimate 
shall be adjusted at the end of the calen¬ 
dar year to conform to the experience of 
the company as determined by an analy¬ 
sis of its accounts receivable. 

This account shall also be charged 
with amounts determined to be uncol¬ 
lectible when no reserves are provided 
for doubtful accounts. 

413 MiitcfllanrotH tax accrual*. 

This account shall Include taxes on 
non transportation property and all other 
tax accruals not provided for elsewhere. 

Notx: Returns from US. Treasury Tax 
Savings Notes and from tax warrants sold by 
states or other governmental bodies; also dis¬ 
count allowed for the prompt payment of 
taxes, shall be credited to account 401. 
"Dividend and Interest Income." 

414 Miftccllaneou* income charges* 

This account shall Include items not 
provided for elsewhere properly charge¬ 
able to Income. 

Items 

Loss on sale of securities. Including tempo¬ 
rary cash investments, and charges to write 
down the ledger value of such securities 
because of impairment In their value. 
Loss on sale of land used for transportation 
purposes and nontransportation property. 
Uncxtlngulshcd discounts and expense on 
funded debt reacquired before maturity. 
Debits resulting from adjustments required 
to bring to par long-term obligations Issued 
or assumed by the company and reacquired 
at a cost exceeding the par value. 
Amortization of balances reflected In ac¬ 
counts 166, "Organization" and 166. "Other 
Intangible property." 

Loss of funds due to bank failures. 

Book cost (in excess of reaervo provisions) of 
improvements on leased property reverting 
to lessor. 

Contributions for charitable or social or 
community welfare purposes which do not 
have a direct or Intimate relation to the 
protection of property of the company, to 
the development of Its business, or the 
welfare of Its employees. 

Payments of liability accounts previously 
written off. 

Penalties and fines for violations of the In¬ 
terstate Commerce Act. and other Federal 
or State laws when not specifically pro¬ 
vided for elsewhere. 

Calls for bids in accordance with provisions 
of mortgages. 

Cost of advertising bonds drawn for re¬ 
demption. 

Expenses of non transportation property, in¬ 
cluding depreciation, rent, and Insurance. 
Losses due to conversion of money of a for¬ 
eign country Into U.S. money. 

Premiums on bonds to assure performance 
of contractual obligations when payments 
under the contracts are chargeable to In¬ 
come accounts. 


Premiums paid less the current h ; . r b I 
the cash surrender value of the lruurso» I 
on Uvea of officers when the company u I 
the beneficiary. The cash-surremi r vaiiw I 
portion of the premium shah be include I 
In account 131. "Other investment*. 

Taxes on interest on company’s dfbt 
at the source under tax-free covenants 
Trusts, current expenses of maintaining 4n d 
administering. 

Trustees' commissions and fees for p*pcg 
out bond interest on coupons and t zy*mm 
Including registrars* fees connect cl 
such payments. 

When the losses or Adjustments result¬ 
ing from any of Ihe first six items are 
of amounts sufficiently large to canstt- 
tute extraordinary items, pursuant to In¬ 
struction 4. such losses shall be charged 
to account 435, "Extraordinary items." 

420 Interest on long-term debt. 

This account shall Include the current 
accruals of interest on all class*: debt 
the principal of which is Includible in 
account 210, "Funded debt," 21 i Re¬ 
ceivers* and trustees' securitl* 212, 
"Amounts payable to affiliated com¬ 
panies," or 213, "Long-term debt in de¬ 
fault." 

Note A: TUI* account shall not ::;dud* j 
charge* for interest on obllgaUon.i u or I 
assumed by the company and owin'.: by it 
Note B Interest expressly psovidid for | 
and Included In the face amount of feeurt- 
ties issued In the acquisition of physical 
property *hall be charged when thr *rcttrl- 
ilea ore Issued, to account 170 
ments." and cleared to this accou m *ji# 
interest accrues. 

421 Ollier interest deduction*. 

<ai This account shall Include all ac¬ 
crued interest payable, except that 
chargeable to account 420, "Interest on 
long-term debt." Discount and exptnie 
on short-term notes maturing one year 
or less from date of issue, if considerable 
in amount, shall be distributed bv equal 
monthly charges to this account 
throughout the term of the not ; if in¬ 
considerable in amount, it may be 
charged to this account when incurred. 

(b) A list follows of representative 
items of Indebtedness, interest on which 
is chargeable to this account: 

Items 

Advance* other than investment a hmers 
from affiliated companies. 

Bond coupon*, matured and unp.no 
Claim* and Judgments. 

Open account* (other than thoso c'. u* 

In account 212, "Amount* payable to affili¬ 
ated companies." | 

Short-term note* payable on demand of 
having maturity dates one year or le 3 from 
date of issue. 

Tax assessments, past due. 

422 Amortization of discount on K»np* 
term debt. 

This account shall include durir.s each 
fiscal period such proportion of the debit 
balances in the discount, premium, ana 
expense accounts relating to outstanding 
long-term debt, as is applicable to thM 
period. This proportion shall be de¬ 
termined in accordance with instruction 
25 Discount, premium, and expense on 
long-term debt. 
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I u| inrome laxfi on ordinary income. 

I , ft ul ■ Tills account shall Include ac- 
I cru&Ls for taxes assessed by Federal. 
I trite, and other governmental bodies on 
I tfae ordinary income of the company. 
I not in lieu of property taxes. Sec 
I the texts of accounts 450. “Income taxes 
I on extraordinary and prior period items.- 
I a* Miscellaneous credits “ and 310. 
1 .. 51^1 hvneous debits" for recording 
I other Income tax consequences. 

1 Details pertaining to the tax con- 
I gqucnces of other unusual and signlf- 
I leant it* ms. and also cases where tax 
I consequences arc disproportionate to 
I aaiounu included in Income accounts. 
I shall be submitted to the Commission for 
I consideration and decision as to the 
I pn>per .accounting. 

<b» Federal Income taxes which are 
I refundable or reduced as the result of 
I ctrry-back or carry-forward of ope rat - 
I ing lo&s shall be credited to this account. 
I IT a carry- back, in the year in which the 
I loss occurs or, if a carry-forward. In the 
I year in which such loss is applied to re- 
I face taxes. However, when the amount 
I constitutes an extraordinary item pur- 
I mat to instruction 4. it shall be in- 
I chided In account 440. “Prior period 
I items.” 

Son Tha amount of taxes levied on grots 
I or net revenue* In lieu of property taxes 
I tiuil be charged to account 411. ‘Transpor- 

I utlon tax Accruals." 

I CmLAORDINARY AND PRIOR PERIOD ITEMS 
I 135 Kxtra ordinary item* (net). 

(ai This account shall Include extraor- 
I dinarr items accounted for during the 
I current accounting year in accordance 
I with the text of instruction 4, upon ap- 
I proval of the Commiss ion. Among the 
I items which shall be included in this 
I Account are: 

I Kn pin or Ion on *alo of land uaed for 
iram;>ort*U0tt purpose*, and of non trans¬ 
portation property. 

I St*, yum or lot* on the Bale of securtUes 
acquired for Investment purpose*, and 
ch-v^r* to write down the ledger value of 
•ueb »:runtie® becuuae of impairment of 

value. 

I Qmigc* in application of accounting prin¬ 
ciple*. 

<b> Income tax consequences of 
I charge:; and credits to this account shall 
be recorded in account 450. “Income 
taxes on extraordinary and prior period 

Items." 

(c‘ This account shall be maintained 
to such a manner sufficient to identify 
I the nature and gross amount of each 
debit and credit. 

UO Prior period item* (net). 

'a> This account shall Include unusual 
delayed items accounted for during the 
current accounting year in accordance 
^th the text of instruction 4 , upon ap¬ 
proval of the Commission. Among the 
items which shall be included in this ac¬ 
count are: 

PnuaUiU uc! juatmenta, refund* or asu&iamenta 
°f Federal Income taxi!!* of prior year*. 


Similar Item* representing transaction* of 

prior year* which are not identifiable with 

or do not result from bualneaa operation* 

of the current year. 

(b> Income tax consequences of 
charges and credits to tills account shall 
be recorded in account 450. “Income 
taxes on extraordinary and prior period 
items.” 

(c) This account shall be maintained 
in a manner sufficient to identify the 
nature and gross amount of each debit 
and credit. 

450 Income l«xrt on extraordinary and 
prior period item*. 

This account shall include the esti¬ 
mated income tax consequences (debit or 
credit) assignable to the aggregate of 
items of both taxable income and deduc¬ 
tions from taxable Income which, for ac¬ 
counting purposes are classified as un¬ 
usual and extraordinary, and are re¬ 
corded In accounts 435, “Extraordinary 
items/* and 440. “Prior period items.- 

Operating Revenue Instructions 

71 Purpose of operating-revenue ac¬ 
count*. 

The operating-revenue accounts are 
designed to show the amounts of money 
which the company becomes entitled to 
receive from the furnishing of freight 
forwarder service. Including services In¬ 
cidental thereto, and the amounts paid 
or payable to the various transportation 
agencies for transporting freight. 

72 Statement of operating-revenae ac¬ 
count*. 

(a) The accounting for operating rev¬ 
enues shall be as nearly as practicable, 
coincident with the transactions which 
create them. For the purpose of meeting 
this requirement, the company shaT ac¬ 
count for unaudited revenues upon an 
accrual basis. (See Instruction 3 Unau¬ 
dited items.) 

<b> Adjustments of overcharges or 
undercharges shall be accomplished 
through these accounts. 

Operating Revenue Accounts 

TRANSPORTATION REVENUE 

501 Forwarder revenue* 

(a) This account shall include the 
revenue accruing to the company from 
forwarder services upon the basis of 
tariff rates. 

<b) To this account shall be charged: 

Refund* of overcharge* resulting from the 
um of cmmcoui weight* rnenuarement*. 
rata*, classification®, or computation*. 

The company'* proportion, of refund* and 
payment* on account of error* in routing and 
billing. 

The proportion at uncollected charges on 
lost, damaged, or destroyed shipment* borne 
by the company and the company** propor¬ 
tion of refund* of revenue of *uch shipment*. 

Note: Amount* accrued payable to carrier* 
subject to part I. H. or IH of the Interstate 
Commerce Act or to other* for the Une haul 
transportation of the freight, for pick-up and 
delivery service, and for terminal transfer 
service, shall be charged to the account* pro¬ 
vided for the purchase of transportation. 


TRANSPORTATION PURCHASED; DEBIT 

510 Transportation purchased; debit. 

The primary revenue accounts pro- 
tided under tills general account repre¬ 
sent reductions of gross forwarder 
revenues as recorded in general account 
I, in recognition of the fact that freight 
forwarders do not transport the ship¬ 
ments for which tariff charges are as¬ 
sessed. The primary accounts segregate 
such reductions according to the type of 
common carrier which provides the 
transportation service. 

If a car. truck, barge, or other vehicle 
is jointly loaded by more than one for¬ 
warder. the forwarder which pays for 
transporting such Jointly loaded ship¬ 
ment. or for pickup, delivery, or transfer 
services in connection therewith, shall 
charge to the appropriate primary ac¬ 
count in tills group only that part of the 
total payment which relates to its share 
of the joint load. The forwarder or for¬ 
warders participating in the Joint load¬ 
ing and in the transportation services 
purchased for It shall charge their re¬ 
spective part or parts of the payment 
therefor to the same primary account 
or accounts charged by the forwarder 
making the payment. 

511 Railroad Iran* porta I Ion. 

This account shall Include amounts 
paid or accrued to railroad companies 
for the transportation of forwarder 
freight. 

512 Motor tram port at »o«i» 

This account shall Include amounts 
paid or accrued to motor companies for 
the transportation of forwarder freight. 

513 Wafer tran-portation. 

This account shall Include amounts 
paid or accrued to carriers by water 
for the transportation of forwarder 
freight. 

514 Pick-up, delivery, and lran*fcr serv¬ 
ice. 

This account shall Include amounts 
paid or accrued to others for the collec¬ 
tion and delivery of forwarder freight, 
including allowances to shippers, when 
such sendees are performed within a 
terminal. 

It shall also Include amounts paid or 
accrued to others for transferring freight 
between stations in a terminal. 

515 Other transportation purchased. 

This account shall include amounts 
paid or accrued to others for transporta¬ 
tion of forwarder freight in line haul 
service not provided for In the foregoing 
operating revenue accounts. 

INCIDENTAL REVENUE 

521 Storage; frcighL 

This account shall Include revenue 
from the storage of freight. 

522 Rent revenue. 

Tills account shall include amounts 
accrued as rents receivable from the use 
by others of transportation property. 
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523 Mi*cellancoua. 

This account shall Include revenues 
not provided for elsewhere such as those 
accrued for services rendered In con¬ 
nection with the clearance of cargoes 
including payment of duty, consular 
fees, and customs entry; for handling, 
marking, and weighing freight; as fees 
for handling C.O.D/s; and as commis¬ 
sions on insurance. 

Not* A: Where the company merely acta as 
broker or Intermediary, the amounts paid to 
others for providing these services shall be 
charged to this account. 

Notv B: Amounts collected from other 
freight forwarders (co-loaders) in reimburse¬ 
ment for cost of loading or unloading freight 
shall not be credited to this account but 
shall be applied as a reduction In the cost 
of such service. 

Operating Expense Instructions 

81 Purpose of operating-expense ac¬ 
count*. 

The operating-expense accounts are 
designed to show expenses of the com¬ 
pany In furnishing transportation serv¬ 
ice (other than amounts paid or payable 
to transportation agencies for trans¬ 
porting freight) and services incidental 
thereto including the expenses of main¬ 
tenance (repairs, depreciation, and 
amortization) of the property used in 
such service. 

82 Statement of operating-expense ac¬ 
counts. 

The accounting for operating expenses 
shall be as nearly as practicable, coin¬ 
cident with the transactions or the oc¬ 
currences which create them. For the 
purpose of meeting this requirement, the 
company shall account for unaudited 
items (see instruction 3 Unaudited items) 
such as charges for loss and damage, 
Injuries to persons, and other expenses 
upon an accrual basis. 

83 Injurie* ami damage*. 

In order that the probable liability for 
losses not recoverable through Insurance, 
such as loss and damage to freight and 
injuries to persons, may be shown cur¬ 
rently. the company may record in the 
appropriate casualty accounts estimates 
of such liabilities with concurrent credits 
to account 222, “Other reserves/’ Cred¬ 
its for this purpose shall not be made in 
excess of a reasonable provision against 
such losses. When the liability is ad¬ 
mitted by the company, either voluntarily 
or because of the decision of a court or 
other lawful authority such as workmen's 
compensation board, the admitted lia¬ 
bility shall be charged to the reserve and 
credited to the appropriate liability ac¬ 
count. 

Operatino Expense Accounts 
601 Genera! oflire ularirs. 

This account shall Include; 

<a) Salaries of officers. The pay of 
officers and their assistants who are en¬ 
gaged in the general administration or 
management of the company or its af¬ 
fairs in a territorial subdivision, Includ¬ 
ing salaries and fees of receivers and 
trustees and commissions paid in lieu of 


salaries; also the pay of officers whose 
duties arc of such general character that 
they cannot specifically be charged to 
account 602, “Traffic department sala¬ 
ries/* or to account 603, “Law depart¬ 
ment salaries/* 

<b) Salaries of clerks and attendants. 
The pay of clerks and attendants In of¬ 
fices of officers whose pay Is chargeable 
to this account. 

602 Traffic department ralaric*. 

This account shall include: 

(a) Salaries of officers , managers and 
solicitors . The pay of officers and their 
assistants directly in charge of or en¬ 
gaged in supervising and directing the 
solicitation and procurement of traffic 
and the preparation and distribution of 
tariffs governing such traffic; the pay of 
station managers; the pay of general, 
commercial, city, district and other 
agents engaged exclusively in canvassing 
and soliciting traffic; and the pay of 
traveling agents and solicitors. 

<b) Salaries of clerks and attendants. 
The pay of clerks and attendants in of¬ 
fices of officers whose pay Is chargeable 
to this account. 

603 Law department Mlarirt. 

This account shall Include; 

(a) The pay of officers directly In 
charge of the law department, and the 
pay of solicitors and attorneys who are 
full time employees of the company. 

(b) Salaries of clerks and attendants. 
The pay of clerks and attendants in the 
offices of officers whose pay is chargeable 
to this account. 

601 Station salaries and wage*. 

This account shall Include: 

(a) Station clerks and attendants. 
The pay of station or branch office clerks 
and attendants. 

(b) Superintendents and foremen. 
The pay of superintendents, assistant 
superintendents, foremen and assistant 
foremen in charge of or engaged in the 
operation of stations. 

(c) Station and warehouse labor. The 
pay of laborers engaged in the handling 
of freight, including truckers, stevedores, 
checkers, delivery clerks, receiving clerks, 
and all other freight handlers. 

605 Loading and unloading by oilier*. 

This account shall include amounts 
paid or payable to others for loading and 
unloading freight. 

606 Operating rents. 

This account shall Include rents paid 
or payable for the use of land, structures, 
and other property (Including tabulating 
machines). 

607 Traveling and other personal ex- 
pcn*e*. 

This account shall Include: 

(a) Traveling expenses of officials and 
other employees Including mileage or 
other allowances for maintenance and 
operation of automobiles owned by em¬ 
ployees. 

(b) Expense accounts paid to solici¬ 
tors and others. 


<c> Membership fees and dues in traf. 
fle clubs and other business associations, 
where such memberships are held in the 
name of the employee. 

608 Communication*. 

This account shall Include amount* 
paid or payable for all communication 
service such as telephone, teletype * riter 
telegraph, radio, etc. 

609 Pottage* 

This account shall include amount* 
paid for postage. 

610 Stationery and office supplit *. 

This account shall include amount* 
paid or payable for stationery and mis¬ 
cellaneous office supplies, such as pencils, 
typewriter ribbons, clips, pins, erasers, 
rubber bands, etc., and including bills of 
lading, freight bills, and other printed 
matter, except items included In account 
611. “Tariffs/* 

611 Tariff*. 

This account shall Include amounts 
paid or payable for printing tariffs and 
schedules, and for the purchase of tariff* 
issued by carriers other than forwarders. 

612 Lo*ft anti damage; freight. 

This account shall Include: 

(a) (D Amounts paid for loss, dam¬ 
age. delay or destruction of freight ship¬ 
ments not recoverable from Insurance or 
from others. 

(2) Pay and expenses of others than 
employees engaged as adjusters and tn 
detecting thefts. 

(3) Pay and expenses of other* than 
employees while engaged as witness In 
connection with loss and damage cases. 

(4) Amounts paid others for repack¬ 
ing and boxing damaged merchandise. 

(b) To this account shall be credited 
amounts received from the sale of re¬ 
fused, unclaimed, and damaged freight 

(c) This account may be charged 
monthly with an amount estimate to 
be sufficient to meet the probable lia¬ 
bility Incurred for freight claims; con¬ 
current credit being made to account 
222, “Other reserves/* (See instruction 83 
Injuries and damages.) 

Not* A: Expenses not otherorW provided 
for in connection with conduct of suits, rtuill 
be charged to account S13. “Law exper^et/ 
but the amount of the final judgmrM*. In¬ 
cluding plaintiffs' court coat*, shall t* 
charged to this account. 

Not*: B: Interest for delay In payment ol 
loss and damage claims, shall be included 
in account 431. “Other interest deductions ’* 

613 Advertising. 

This account shall include exposes. 
other than salaries. In connection with 
advertising for the purpose of securing 
traffic, such as the preparation, printing, 
and distribution of advertising matter, 
commissions and fees paid outside ad¬ 
vertising agents, cost of advertising 
space In newspapers and periodical and 
display signs for attracting traffic 

614 Heat, light, and water. 

This account shall Include amount 
paid or payable for heat, light, and 
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va t cr, not included In rents, also for 
fuel, and electric power. 

615 Maintenance* 

Xhb account shall include the cost 
of maintaining property used In for- 
waiter operations, such as furniture, 
fixture*, motor equipment, buildings, and 
lighting and water equipment. 

Son: The accounting for retirements and 
«pliw*rmi?nu U prescribed In Instruction 42 
t&sti of charges, and Instruction 43 Retire* 

nrnri. 

616 Dt precblion and an«ortt/.alion. 

This account shall include the amount 
of charges applicable to the accounting 
period for the depreciation of property, 
and for the amortization of improve¬ 
ments on leased property. (See instruc¬ 
tion 5 Depreciation and amortization ac- 
counting.) 

617 Insurance. 

This account shall include premiums 
except re- Insurance premiums for in¬ 
suring the owner against loss through 
injury to persons or damage to or dc- 
ftractlon or loss of property whether 
caused by fire, accident, or other causes: 
also premiums on fidelity bonds of 
employees. 

Note Amounts charged to this account to 
cover seif-carried risks shall be credited to 
account 220, "Insurance reserves." 

613 Pay roll taxes. 

This account shall include old-age 
benefit, unemployment compensation. 
Social Security. Railroad Retirement and 
other taxes that are computed on the 

basis of the pay rolls. 

619 ( onimiMton* and brokerage. 

Tills account shall include: 

(a> Amounts paid or payable as com- 
mUskm and brokerage to others for se¬ 
curing traffic and fees paid outside agents 
ensased exclusively In canvassing and 
•olid Ling traffic. 

<b> Amounts paid or payable as com¬ 
missions for managerial or similar serv¬ 
ices. 

620 Vehicle operation. 

This account shall Include the cost of 
operating the company’s own vehicles 
used in connection with forwarder 

sen ices. 

Not* The oost of maintaining such vehi¬ 
cle and depredation thereof shall be in¬ 
cluded in accounts 615. "Maintenance," and 
615. Depreciation and amortization," respec¬ 
tively 

621 Law expenses* 

This account shall include: 

The fees and retainers for serv¬ 
ices of attorneys not regular employees 
of the company. 

( b> Cost of law books, printing briefs, 
tesai forms, testimony, reports, etc. 

<c> Cost of suits and payment of 
special fees, not otherwise provided for. 
h’es paid arbitrators for settlement of 
disputed questions: and all law and 
court expenses not provided for else¬ 
where. 


RULES AND REGULATIONS 

622 Depreciation adjustment. 

This account shall Include the differ¬ 
ence between the amount of depreciation 
accrued and credited to account 149. * 4 De- 
perelation and amortization reserve— 
Transportation property," with respect 
to any unit or item of depreciable prop¬ 
erty accounted for as retired from serv¬ 
ice, and the service value of such unit 
or item. (See instruction 5 Depreciation 
and amortization accounting .) 

630 Other expert***. 

This account shall Include expenses not 
properly chargeable to other accounts, 
macs or xxrottix 

Audits or investigations, coat of. 

Annual reports, cost of printing or pub¬ 
lishing. 

Association membership fees and due* 
which benefit the forwarder operations of the 
company, other than those provided for In 
account 607, "Traveling and other p:rsonal 
expenses.'* 

Bank charges for aervlces rendered In han¬ 
dling accounts. 

Contributions for charitable or social or 
community welfare purposes which have a 
direct relation to the protection of the prop¬ 
erty of the company, the development of Its 
business, or the welfare of its employees. 

Contributions toward funds or other pro¬ 
visions for the relief of employees. 

Corporate and fiscal notices of general 
character. 

Donations to local Fire Departments, Y.M 
C A. and similar institutions. 

Election of Directors, cost of. 

Exchange, domestic, on chocks cashed or 
deposited or on drafts bought. 

Foes and expenses paid directors. 

Loos by Ure or burglary of funds In custody 
of officers or employees or from defalcation 
of officers or employees when not recoverable 
from Insurance. 

Loss from acceptance of counterfeit money 

Notices of dividends declared. 

Pensions or gratuities paid out of com¬ 
pany’s funds to retired employees or the 
heirs of former employees. 

Premiums on policies under which em¬ 
ployees ore insured and they or their heirs 
are the beneflclarle*. 

Stockbolder* meetings, cost of. 

Specific general costs for prevention of 
accidents. 

Supplies used in the operation of station 
platforms and the preparation of cars for 
loading, such as wooden pallets, lumber for 
bracing, steel strapping, hammers, saws, and 
nails. 

Note: Stationery and office supplies shall 
be Included in account 610 

PARTS 1220-1239—DESTRUCTION 
OF RECORDS 

Special Notx: Section 20(7)(b) of the 
Interstate Commerce Act includes the fol¬ 
lowing provision: 

Any person who Bhall knowingly and will¬ 
fully make, cause to be made, or participate 
In the making of. any false entry tn any 
annual or other report required under this 
section to be filed, or in the accounts of any 
book of accounts or in any records or mem¬ 
oranda kept by a carrier, or required under 
this section to be kept by a lessor or other 
person, or who shall knowingly and willfully 
destroy, mutilate, alter, or by any other 
means or device falsify the record of any 
such accounts, records, or memoranda, • • • 
•hall be deemed guilty of a misdemeanor 
and shall be subject, upon conviction in any 
court of the United States of competent 
jurisdiction to a fine of not more than five 


20*109 

thousand dollars or Imprisonment for not 
more than two years, or both such fine and 
imprisonment: Provided , That the Commis¬ 
sion may in Its discretion issue orders speci¬ 
fying such operating, accounting, or financial 
papers, records, books, blanks, tickets, stubs, 
correspondence, or documents of such car¬ 
riers. lessors, or other persons as may. after 
a reasonable time, be destroyed, and pre¬ 
scribing the length of time the some shall 
be preserved. 

PART 1220—RAILROAD COMPANIES 

Sec. 

1220.0 Regulations prescribed. 

1220 1 Introduction. 

1220 2 Authority to destroy records. 

1220 3 Photographic copies. 

1220.4 Supervision of destruction. 

1220.5 Record of destroyed records. 

1220.6 Carriers going out of business. 

1220 7 Prescribed periods of retention. 

AuTMoarrr: The provisions of this Port 
1220 issued under secs. 12. 20. 24 Stat. 333. 
as amended, 366, as amended: 40 U.S.C. 12, 
20. unless otherwise noted. 

1220.0 Regulations prescribed. 

Effective October 1, 1957, all railroad 
companies not independently operated 
as electric lines. Including lessors there¬ 
of, shall comply with the regulations In 
this subpart before destroying any oper¬ 
ating, accounting, or financial papers, 
records, books, blanks, tickets, stubs, cor¬ 
respondence, or documents. 

1220.1 Introduction. 

The following regulations specify the 
records and documents which may be de¬ 
stroyed and prescribe the length of time 
the same shall be preserved, but mention 
of a record or document hereinafter Im¬ 
pose no requirement that it shall be In¬ 
stalled If Its purpose is otherwise being 
adequately served. Compliance with the 
regulations in this subpart will not ex¬ 
empt a carrier from statutory require¬ 
ments. other than provisions of the 
Interstate Commerce Act, for retention 
of records or documents for periods 
longer than those herein prescribed. 

g 1220.2 Authority to destroy records. 

(a) General authority. Railroad com¬ 
panies which are not independently oper¬ 
ated as electric lines may destroy records 
or documents named or described in these 
regulations after they have been pre¬ 
served for the prescribed periods of time. 
Permanent records are those which may 
not be destroyed without special au¬ 
thority. 

<b) Special authority. A carrier sub¬ 
ject to the provisions of the regulations 
In this subpart proposing to destroy rec¬ 
ords or documents which are not named 
or described in the regulations In this 
subpart, or which If named or described 
have not been retained for the period re¬ 
quired by the regulations, may request 
special authority to destroy them. Ap¬ 
plications for such special authority shall 
describe In detail the records or docu¬ 
ments to be destroyed and shall explain 
why their continued retention Is un¬ 
necessary. 

g 1220.3 Photographic copies. 

(a) Records and documents may be 
destroyed If they have been suitably 
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photographed, and the microfilm 1 s re¬ 
tained In lieu of the original record or 
document for the period prescribed for 
such originals, subject however to the 
following limitations: 

(1) The records listed in $ 1220.7 with 
a permanent retention period may not be 
destroyed after being photographed for 
preservation unless special authority is 
first secured as provided in 5 1220.2(b). 

(2) Records and documents listed in 
the following items of 1 1220.7 shall be 
retained in their original form through¬ 
out the entire period of retention pre¬ 
scribed for them respectively, unless 
special authority to destroy them is first 
secured as provided in 1 1220.2(b): 


Item 

Description 

1 

Corporate election*. 

6 

Record* of accurltlca owned. 

IS 

Tax record*. 

55(a) 

Register* of audited invoices and 


vouchers, and Indexes thereto. 

00 (a) Registers of bills collectible and 
Indexes thereto. 

70 (c) Records and memoranda pertaining 
to depreciation of road and equip¬ 
ment. 

(d) Contract® and other agreements re¬ 
lating to the construction, acqui¬ 
sition, or sale of road property. 
334 Correspondence which pertains to 
records or documents required by 
this subsection to be retained In 
original form. 

(3) The records and documents listed 
below, which are required under the reg¬ 
ulations in this subpart to be retained 
two years or more, shall be retained in 
their original form at least two years, 
even after they have been photographed 
for preservation: 

Item Description 

13 Original records summarizing the re¬ 
sults of auxiliary or non-carrier oper¬ 
ations for entry in the general books. 
31 Miscellaneous records pertaining to 
agents* accounts. 

30 Records of revenue. 

81 Interline freight settlements. 

33 Records of passenger receipts. 

39 Records of revenuo from operations 
other than transportation. 

50 Labor records which pertain to trans¬ 

portation employees covered by the 
Hours of Service Act. 

51 (a) Original payrolls and summaries. 

55 (b) Paid drafts, paid checks, and re¬ 
ceipts for cash paid out 

(c) Paid and canceled vouchers, audit 
omce copies of vouchers, and sup¬ 
porting papers. 

110 Signal department records. 

132 Records and reports of equipment In 
and out of service. 

151 Diversion of freight 

173 Records of hours of service. 

170 Car movements. 

180 Car distribution. 

210 Claim register. 

211 Claim papers. 

230 to 257 Agencies, yards, and accounting 
bureaus. 

270 to 203 Joint associations, bureaus, and 
similar agencies. 

300 (k) to 300 (o) Locomotive Inspection 
and repair reports. 

334 Correspondence which pertains to rec¬ 
ords or documents required by this 
subsection to be retained two years 
In original form. 


<b) To be acceptable in lieu of origi¬ 
nal records, photographic copies must 
meet the following minimum require¬ 
ments: 

(1) Photographic copies shall be no 
less readily accessible than the original 
record or document as normally filed or 
preserved would be. and suitable means 
or facilities shall be available to locate, 
identify, read, or reproduce such photo¬ 
graphic copies. 

(2) Any significant characteristic, fea¬ 
ture. or other attribute of the original 
record or document, which photography 
in black and white will not preserve, shall 
be clearly indicated before the photo¬ 
graph is made. 

(3) The reverse side of printed forms 
need not be copied if nothing has been 
added to the printed matter common to 
all such forms, but an identified speci¬ 
men of such form shall be on the film for 
reference. 

(4) Film used for photographing cop¬ 
ies shall be of permanent record type 
meeting in all respects the minimum 
specifications of the National Bureau of 
Standards, and all processes recom¬ 
mended by the manufacturer shall be 
observed to protect it from deterioration 
or accidental destruction. 

§ 1220.4 Super* itSon of destruction. 

(a) Within six months after the effec¬ 
tive date of the regulations in this sub- 
part, or within six months after becom¬ 
ing subject to this provision, each carrier 
shall appoint an officer or other respon¬ 
sible employee to supervise the destruc¬ 
tion of records and documents. Such 
appointment shall be by formal corpo¬ 
rate act of the carrier’s Board of Direc¬ 
tors. 

(b) Authority to supervise the de¬ 
struction of carrier records maintained 
by an association. Joint bureau, etc., may 
be delegated to the manager or other 
chief officer by the supervising officer of 
each member line. 

(c) The Board of Directors at its op¬ 
tion may by a similar formal act of ap¬ 
pointment delegate to a bank, trust com¬ 
pany. or similar institution having 
custody of railroad records in the normal 
course of business, the authority to de¬ 
stroy such records upon compliance with 
the requirements of the regulations in 
this subpart. 


§ 1220.5 Record of dc*lrojcd reconk 

(a) The supervising officer or other 
designated employee shall maintain a 
record of all carrier records and docu¬ 
ments which have been destroyed pur- 
suant to the regulations in this subpart, 
except those the retention of which la 
optional with the carrier. However, the 
record shall Include all records and d. *u- 
ments destroyed under the supervision 
of persons other than the supervising 
officer pursuant to 8 1220.4 <b> and c>, 
including those the retention of which la 
optional and which could be omitted i! 
the supervising officer had directed the 
destruction. 

(b) The record shall be available for 
inspection in the office of the supervis¬ 
ing officer and shall be in such detail that 
the destroyed records or documents may 
be identified and the time, place, and 
method of destruction can be established. 
If the destruction is by accident or at the 
hand of an unauthorized person not 
subject to the carrier’s control, then the 
record shall Include a statement of the 
relevant circumstances. 

g 1220.6 Carrier* going oul of buMnn*. 

The records and documents relating to 
operations of o Carrier subject to the 
regulations in this subpart may be de¬ 
stroyed without regard to the prescribed 
periods of retention after carrier status 
is abandoned for purposes of the Inter¬ 
state Commerce Act: Provided however, 
(a) If the carrier is a corporation being 
dissolved by act of the authority which 
created it, the records may not be de¬ 
stroyed until dissolution is otherwise 
complete, and <b) if the carrier is not 
incorporated or is being kept alive for 
purposes other than carrier operations, 
records relating to former carrier opera¬ 
tions may not be destroyed until oil 
transactions relating to such operations 
arc completed. 

§ 1220.7 Prescribed period* of retention. 

The following list describes tiie pur¬ 
pose for which a record is nectary 
and the prescribed periods shall be ob¬ 
served even if a record by some other 
name serves the described purpose. If 
Identical copies of the same document 
serve more than one such described pur¬ 
pose, only one copy is required to be re¬ 
tained by the regulations in this subpart. 


Item 

Description of record* 

Period to N 
retained 

1 

co arc oat* axd nwixcui- 

Corrxiratc ejections: 

(*1 Proxies of holders of votlny recartUcs.... .... 

Imn. 

Do. 


(r») lUsti of bolder* of voting returnin' presented at roreltncs... 


(c) Qualification oaths of Judro* of election. 

Optional 

Do. 

S year*. 

Do. 


<d; Qtjrvlifleolloci oaths of director*_____*... 

<rj Ballot* out and tabulations of vote . _ 

(I) Jtkljres’ reports of election result*.... 

3 

3 

4 

Minute book* of directors*, eienittve committee's, stockholders*, and other merttars.. 

Code and cipher books, file copies of.... 

Capital stock records: 

(m\ Capital stock ledrer... .. .... 

permanent. 

Optional- 

10 year*. 

Do. 

Do. 

3 years. 

1 year. 


Capital stock oarttflmtra, record* of or stub* of.... 

Note U the information shown on the stub* described in this item 4 (b) 
to recorded In permanent records, the stubs are required to be retained only 
for a period of three year*. 

(o) Stock transfer rertotec.......... 

(d) Memoranda and bills of tale or of transfer of capital stock . 


<e) Capital stock subscription notice* and request* for allotment. 

(0 Canceled capital stock certificates. (See Item 7.) 
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MMCnXAMKO cs—continued 

n. Land, Industrial. and tramlgrattoa department records 

«0 Keporta, record*, and correspondence wuUtntaf inquiries from ana replies 
to prospective bomcacckcfn and Industrie* recsnltn* locuUUev and ooodllioas. 

(b) A cents' periodical Itinerary reports ---- -- - 

(e> A cents* period k*l fteld or work reports -—------ 

(\lJ Perilsttc<U reports from arrnts, indent rt>*. and others, furoUhln* d*u for 
annual reports for Industrial, commercial, and agricultural directories, and 
similar publications. 

Provident deportment record*: 

Uecurd* o i provident department!. *uch a* employee** relief, hospital. Insurance 
and sartnp deportments, other than recordi pertaining to Use receipt and dis¬ 
bursement of funds. 

Not*: The records pcrutntn* to the receipt and disbursement of funds unlit 
be retained for the earn* periods as are provided for similar records eL*e* here 
to tills order. 

Si ( Correspondence: 

(a) Correspondence and record* thereof rcLatin* to fobject* luted In terns I to 3tt 
Indus! re. 


(b) Operators’ copies of teletram*. including relay copies, if the original or other 
copies of ouch meseace* are retained, as provide! tot In (a) above. 

(c> Btenocrephers' notebook* and phonograph and other mechanical device record*. 
If transcripts thereof are fetali>cd. as provided for In (a) above. 

(<S) Extra copies of letters, etc., used for tracing or following up correspondence, or 
fbr other purposes. If original or other copies art retained as provided for in (a) 
above. 

55' L>ata processing: 

Tabulating cards, tape*, and other media used In the compilation of accounts and 
statistics and other data, when the result* are transcribed to other records covered 
by the** regulation*. 

(a) Duplicate copies of records and document* covered by items 331-233; 237-239: 
UV 1 ! 40 ; 251. 233. 25*. when held by agent*. 

(b) Duplicate* of other accounts, records, aod inemorarda listed In tbcw regulation* 
when they are not provided far otbcrwhc and when they contain no Infor¬ 
mation other than that shown on the originals 

W7 The official record of records and documents destroyed tsee \ 12J0.T. .—- • — . . 


1 years. 

1 year. 

Do. 

Do. 


I year after term!* 
nation. 


For the period pre¬ 
scribed for the 
records to which 
the correspond* 
enoe relates. 

Optional. 


Do. 

Do. 


Do 


See | 1230.7. 
Optional. 

Permanent. 


PART 1221—ELECTRIC RAILWAYS 

Sec 

1221 1 General authority to destroy rec¬ 
ords. 

12213 Special permission to destroy rec¬ 
ords. 

1221.3 Preservation by photography. 

1221.4 Photographic copies. 

1221.5 Photographic processes. 

1221.9 Officer having supervision of de¬ 
struction. 

1221.7 Written authority of supervising 
officer. 

1221 8 Certificates of destruction. 

1221.9 Committee for the destruction of 
certain records. 

1221 to Joint bureaus and agencies. 

1221 11 Nonoperating companies. 

122112 Method of destruction. 

1221.13 Accidental destruction of records. 
1221 14 Duplicate accounts, records and 
memoranda. 

122115 List of records and periods of 
retention. 

Atmioumr: The provisions of this part 
1221 issued under secs. 12, 20. 24 Stat. 383. 
** uraended. 386, as amended; 49 U.S.C. 12. 
20. unless otherwise noted. 

§ 1221.1 General authority to destroy 
record*. 

Electric railway companies subject to 
Part I of the Interstate Commerce Act 
*naj destroy accounts, records, or mem- 
orunda named or described In this 
Part, if their permanent retention is 
hot therein specifically required, after 
preservation for the respective periods of 
time hereinafter prescribed and upon 
compliance with requirements of this 
P^rt. Authority contained in this part 
shall not, however, exempt an electric 
railway company from any statutory re- 
Q »;rements other than the provisions of 
section 20 (7) (b) of the Interstate Com¬ 
merce Act, as amended, relating to the 


destruction of carriers* accounts, records, 
and memoranda. 

§ 1221.2 Special penuiMion lo destroy 
rrtonl*. 

The destruction of all accounts, rec¬ 
ords, and memoranda of electric railway 
companies, except as specifically pro* 
vlded In this port, is prohibited under 
penalties contained in section 20(7) (b) 
of the Interstate Commerce Act, as 
amended. However, an electric railway 
company proposing to destroy accounts, 
records, or memoranda not hereinafter 
named or described, or proposing to 
photograph and destroy accounts, rec¬ 
ords, or memoranda specifically re¬ 
stricted by or excluded from the pro¬ 
visions of l 1221,3, may apply to the 
Commission for special authority to ac¬ 
complish either such purpose. Such 
applications shall state a full and detailed 
description of the accounts, records, or 
memoranda in question, clearly explain¬ 
ing their character, their use, and their 
purpose, and such special authority will 
not be granted except on a showing that 
the regulations impose an unreasonable 
burden. 

§ 1221.3 Prtxenalion liy photography. 

Accounts, records, and memoranda 
named or described in $ 1221.15, which 
have been photographed for preserva¬ 
tion by any standard process meeting the 
requirements of I 1221.5, may be de¬ 
stroyed after due certification of such 
disposition, subject to the exceptions and 
restrictions imposed by § 1221.4. 

g 1221.1 Photographic copica. 

(a) Photographic copies shall be pre¬ 
served until the close of the period pre¬ 
scribed in f 1221.14 for the retention of 


the account, record, or memorandum so 
photographed and the photographic 
copies shall not be destroyed without the 
same certification required for the 
originals thereof. 

<b) This permission to destroy shall 
in no case apply to accounts, records, and 
memoranda which are required to be 
retained permanently by the following 
items under! 1221.15: 

item Description 

1 Minute book* of director**, executive 
committee**, stockholder**, and other 
meeting*. 

S Capital stock record*. 

4 Long-term debt record*. 

7 Ledgers 

9 General and auxiliary journal*. 

10 General and auxiliary cash books. 

11 General journal entries or vouchers and 

supporting paper*. 

13 Deeds, charters, franchise*, and other 

title papers. 

14 Contracts and agreements. 

16 Copies of applications to and authorities 
from regulating bodies for the Issu¬ 
ance of stocks, bonds, and other se¬ 
curities. 

46 Property records. 

00 Reports to L C. C. and other regulating 
bodies. 

01 Annual reports to stockholder file 
copies of. 

06 Correspondence. (This exclusion shall 
apply only to correspondence which 
relates to excluded accounts and 
records) 

(c) All accounts, records, and memo¬ 
randa included In the following items of 
$ 1221.15, other than those required by 
paragraph (b) of this section to be 
retained permanently, or those which 
may be destroyed at the carrier's option, 
shall be retained in their original form 
not less than two years, or not less than 
the period prescribed In ! 1221.15 where 
such prescribed period Is shorter than 
two years: 

Item Description 

2 Code and cipher books, file copies of. 
6 Corporate elections. 

0 Records of securities owned. 

12 Records summarising the results of 
operations other than electric rail¬ 
way operations. 

15 Tax records. 

21-23 Bills collectible records. 

80-51 Revenue records pertaining to agents' 
and conductor*' accounts. 

32 Interline revenue settlements. 

40 Voucher*. 

41 Pay roll record*. 

43 Claim records. 

44 Labor records. If they pertain to trans¬ 

portation employees os defined In 
the Hours of Service Act. 

45 Material and supplies. 

70 Records pertaining to agents* ac¬ 
counts. 

73-73 Agency records. 

75 Conductors* original records and re¬ 
ports. 

78-79 Transportation records. 

80 Operating department records. 

93 Periodical statistical statement* of 

operating results. 

94 Data relating to the destruction of 

records. 

95 Correspondence, If pertaining to ac¬ 

counts or records required to be 
retained two years In original form. 

§ 1221,5 Photographic processes, 

(a) Photographic processes used for 
preservation of accounts, records, or 
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memoranda must produce copies with¬ 
out significant loss of clarity, and the 
material to be photographed shall be 
sorted In an orderly manner and shall 
be adequately Indexed. Photographic 
copies shall be no less readily accessible 
than the original account, record, or 
memorandum as normally hied or pre¬ 
served would be, and suitable means or 
facilities shall be available to locate, 
identify, read, or reproduce such photo¬ 
graphic copies. Upon request by the 
Commission’s representatives, carriers 
shall furnish prints, enlarged to original 
size, of any accounts, records, or mem¬ 
oranda which have been photographed 
for preservation. 

(b) Any significant characteristic, 
feature, or other attribute of the original 
record or document, which photography 
in black and white will not preserve, shall 
be clearly indicated before the photo¬ 
graph is made. The reverse side of 
printed forms need not be copied if noth¬ 
ing has been added to the printed matter 
common to all such forms, but an iden¬ 
tified specimen of such form shall be on 
the film for reference. 

(c) Film used for preservation of 
photographic copies shall be of perma¬ 
nent-record type meeting in all respects 
the minimum specifications of the Na¬ 
tional Bureau of Standards, and all proc¬ 
esses recommended by the manufacturer 
of such film shall be observed to protect 
It from deterioration or accidental de¬ 
struction. 

§ 1221.6 OfRffr haring »mpcrri*ion of 
destruction. 

(a) An officer or, where necessary, 
two officers shall be appointed by the 
company’s board of directors to have 
supervision over the destruction of 
all accounts, records, and memoranda. 
Such officer or officers may be given (1) 
general supervision over the destruction 
of all accounts, records, and memoranda 
the destruction of which is permitted by 
the regulations In this subpart or (2) au¬ 
thority over the destruction of such ac¬ 
counts, records, and memoranda as may 
be specified by the board of directors. 
Pending confirmation by the board of di¬ 
rectors, a temporary appointment by an 
executive committee, or by a similarly 
authorized committee of the board of di¬ 
rectors, shall have the same effect as if 
made by the board of directors. A copy 
of the resolution of appointment shall bo 
filed with the Commission before ac¬ 
counts. records, or memoranda may bo 
destroyed pursuant thereto. 

(b) If an electric railway Is in the 
hands of a trustee, receiver, executor, 
administrator, or assignee, the officer 
or officers to have supervision over the 
destruction of accounts, records, and 
memoranda shall be designated by the 
trustee, receiver, executor, administra¬ 
tor, or assignee. A copy of the order 
designating such officer or officers shall 
be filed with the Commission before ac¬ 
counts, records, or memoranda may be 
destroyed pursuant thereto. 

(c) In designating an officer or officers 
to have general supervision over the 
destruction of accounts, records, and 
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memoranda it is preferable to designate 
by title only, rather than by name and 
title, and thus obviate the necessity for 
a new resolution or order each time a 
successor in the office is appointed. 

§ 1221.7 Written authority of tupcrviiu 
ins officer. 

(a) When any accounts, records or 
memoranda are to be destroyed, the 
officer having supervision over the de¬ 
struction of accounts, records, and mem¬ 
oranda (as designated In S 1221.6(a) or 
$ 1221.6(b) shall issue a written au¬ 
thority naming the person or persons by 
whom the accounts, records, or memo¬ 
randa are to be destroyed (except as pro¬ 
vided In 3 1221.14(b)). 

(b) The written authority (1) may be 
confined to certain accounts, records, 
and memoranda which have been re¬ 
tained for the periods of time specified 
in this subpart and which the carrier 
proposes to destroy, in which case the 
authority shall specify: (1) A list of the 
accounts, records, and memoranda to be 
destroyed, expressed either in form num¬ 
bers or by descriptive titles; and, <il) the 
period or periods covered by ti e accounts, 
records, and memoranda the destruction 
of which is authorized; or (2) May be of 
continuing effect, applying to any or all 
the accounts, records, or memoranda 
named herein as the periods of reten¬ 
tion of such accounts, records, or memo¬ 
randa attain the limits specified herein. 

(c) Such written authority, or a certi¬ 
fied copy thereof shall be filed In the 
office of the issuing officer as a permanent 
part of the company’s records. Copies 
of the specific written authorities need 
not be filed with the Commission. 

§ 1221.8 Certificates of dr*tructicm. 

(a) The person or persona by whom 
accounts, records, or memoranda are to 
be destroyed under the written authority 
referred to In 9 1221.7(b)(1) shall cer¬ 
tify (except as otherwise provided in 
paragraph (d) of this section and 
11221.15) that the accounts, records, or 
memoranda listed In the said authority 
have been destroyed and that no 
accounts, records, or memoranda other 
than those so listed have been destroyed 
therewith. 

(b) The person or persons by whom 
accounts, records, or memoranda are to 
be destroyed under continuing authority 
referred to in 3 1221.7(b)(2) shall cer¬ 
tify such destruction (except as otherwise 
provided in paragraph, (d) of this section 
and 3 1221.14), listing by form numbers 
and descriptive titles the accounts, rec¬ 
ords, and memoranda destroyed, naming 
the period or periods covered by such ac¬ 
counts, records, and memoranda, and 
stating that no accounts, records, or 
memoranda other than those so listed 
have been destroyed therewith. Either 
(1) a separate certificate shall be filed 
each time any accounts, records, and 
memoranda are destroyed, or (2) cumu¬ 
lative certificates shall be filed with sup¬ 
plementary entries every time additional 
accounts, records, and memoranda are 
destroyed. 

(c) Certificates of destruction shall be 
forwarded promptly to the officer having 


supervision over the destruction of ac¬ 
counts. records, and memoranda who 
issued the written authority and shall be 
retained in his office as a permanent part 
of the company's records. Cumulative 
certificates shah be forwarded to such 
officer periodically, but at least once every 
six months. Copies of certificates of de¬ 
struction need not be filed with the 
Commission. 

<d> Certificates of destruction are not 
required for those accounts, records *nd 
memoranda listed in * 1221.15. the de¬ 
struction of which is optional with the 
company, but a written authority for 
specific records or of continuing effect 
shall be issued (except ns otherwise pro¬ 
vided in 5 1221.14) by the officer having 
supervision over the destruction of such 
accounts, records, and memoranda 

§ 1221.9 Committee for the dettroclion 
of certain record*. 

At the option of the electric railway 
company a committee may be designated 
to destroy by conversion Into pulp, or by 
cremation, canceled stock certificates, 
bonds, or other records covered by item 6 
of | 1221.15, in lieu of delegating author¬ 
ity for such destruction to an officer as 
provided In | 1221.6. A copy of the resolu¬ 
tion of the board of directors, or if not a 
corporate act a copy of the designating 
order, shall be filed promptly with the 
Commission. A certificate of destruc¬ 
tion giving full descriptive reference to 
the documents destroy ed shall be filed by 
this committee and shall be retained as 
a permanent part of the electric railway 
company’s records. (See * 1221.8(c).) 
When documents represent debt secured 
by mortgage, the certificates of destruc¬ 
tion shall also be authenticated by or for 
the trustees under the mortgage acting 
in conjunction with this committee or 
shall have the trustees' acceptance en¬ 
dorsed thereon. 

§ 1221.10 Joint burruu* and ngrnnr*. 

This subpart applies also to the de¬ 
struction of accounts, records, and 
memoranda of traffic associations, fast 
freight lines, demurrage and car serv¬ 
ice bureaus, weighing and inspection 
bureaus, and other Joint agencies main¬ 
tained by or oa behalf of electric rail¬ 
ways. The manager, chairman, or other 
officer in charge of the association, bu¬ 
reau. etc., may be delegated by the desig¬ 
nated officer of each of the carriers to 
have supervision of the destruction of 
accounts, records, and memoranda of 
the association, etc., and in that event 
he shall issue all authorities for such 
destruction, and certificates of destruc¬ 
tion shall be filed with him. Otherwise, 
a written authority shall be obtained 
from the proper officer of the member 
carriers concerned each time any of the 
accounts, records, or memoranda are to 
be destroyed, and a certificate of destruc¬ 
tion shall be filed with each such officer. 

§ 1221.11 Nonopcmllng corapanir*. 

A company owning or controlling elec¬ 
tric railway property which It does not 
operate but which it leases to others for 
operating purpose* shall observe t.us 
eubpartln laSTdeBires to destroy any 
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of its corporate or financial accounts, 
records, or memoranda. 

§ 1221.12 Method of destruction. 

(a) rhe precise method of destruction 
of counts, records, and memoranda is 
not proscribed. The Commission is not 
conce rned whether the destruction is by 
fir?, sale, conversion into pulp, or other¬ 
wise providing the destruction is au¬ 
thorized, a certificate of destruction is 
Wed. and all other requirements of this 
sub; art, are observed. 

(b) If the accounts, records, and 
memoranda are not actually destroyed 
bv the electric railway company, the cer¬ 
tificate of destruction shall so state. 
Section 15 of the Interstate Commerce 
Art provides that Information concern- 
in,: the business of a shipper or con¬ 
signee. which may be used to the 
detriment of such shipper or consignee, 
lhall not be divulged. Responsibility for 
possible infringement of this provision 
of the act, by disposing of Its records 
without actually destroying them, would 
rest with the carrier. 

§ 1221.13 Accidental dc»truction of rec¬ 
ord*. 

If any accounts, records, or memo¬ 
randa are destroyed accidentally by 


fire, flood, or other casualty, a state¬ 
ment shall be prepared listing so far as 
possible the records destroyed and de¬ 
tailing the circumstances in connection 
with the Are or other casualty. This 
statement shall be authenticated by an 
officer or some responsible employee of 
the company and shall be filed with the 
officer having supervision over the de¬ 
struction of accounts, records, and 
memoranda. A copy of the statement 
certifying such destruction shall be filed 
promptly with the Commission. 

§ 1221.11 Duplicate orrount*. record* 
aod mnuornmlii. 

(a) Provision is made In item 74 of 
ft 1221.15 for the destruction of agency 
copies of certAin accounts, records, and 
memoranda. Certificates of destruction 
are not required for these copies, but a 
written authority as provided in ft 1221.7 
<a) and ft 1221.7(b) shall be issued and 
appropriately filed with the officer hav¬ 
ing Jurisdiction over the destruction of 
records. 

(b) Provision is made in item 91 of 
ft 1221.15 for the optional destruction of 
duplicate copies of accounts, records, and 
memoranda when such copies are not 
specifically provided for elsewhere in 


this subpart and when they contain no 
information not shown on the originals. 
Neither written authority to destroy nor 
certificates of destruction are required 
for these copies. The originals (or one 
true copy) shall be retained for the re¬ 
spective periods named for such records 
In this subpart. 

§ 1221,15 l.i*l of record* mid period- of 
retention. 

The following list is indicative of 
accounts, records, and memoranda 
specifically referred to in ft 1221.1. The 
description of the accounts, records, 
and memoranda enumerated below under 
the various general headings is merely 
for convenient reference and Identifica¬ 
tion. This subpart is intended to apply 
to the items as named or described, re¬ 
gardless of where they are filed and re¬ 
gardless of departmental organization. 
Of the accounts, records, and memo¬ 
randa which are to be retained perma¬ 
nently only the more important are 
stated in this list, the specific mention 
being made so that they may not be con¬ 
fused with any accounts, records, and 
memoranda for which permission to de¬ 
stroy is given herein. 


Deacrlptfoa of account*, etc. 


Period to bo 
route*! 


OBNS&AL AND FINANCIAL 


Item 


Description « .f accounts, ate. 


OBXHUL A*n financial—- continued 


Period to bo 
ratal nod 


1 

2 

I 


4 




4 

T 


* 

6 


M Inula book* of directors' exesutire committee*!, rtock- 
boldsr*', and other meetings. 

and debar books. (Uo copter of .,. 

Capital stock ronords: 

fa) CinSU) stock telrof .............................. 

(b) Capital stock certificates, records of or stube of - 

Notic.— If the Information shown ou tbe stub* is 

recorded In permanent records, the stubs are re* 
qutred to be retained only for a (wrtod of three years. 

(c) Stock transfer register .. 

(d) Memoranda and bills of sale or of transfer of oaptlal 

stock. 

(a) Canceled capital stock certificate*. (See Item 6.) 
Long-term debt records: 

fa) Registers of bonds and certificates .. 

■ (d) Records or stub* of bonds and certificates-.... 

Nora.—If the Information shown on tbe stub* Is 
recorded In permanent records, the stubs are re¬ 
quired to be retained only for a period of three years. 

(c) Memoranda and blUe of sale or of transfer of re* to- 

tered bonds and certificates. 

(d) Records of Interest coupons paid and unpaid . . 

(e) Funded debt subscription notices and requests for 

allotment. 

(0 Canceled or unissued bonds and certificates, and 
paid Interest coupons. (See Item ft.) 

Corporate clod tens: 

(a) Proxies of holders of voting securities .. 

(b) List of boUlers of rot teg securities presented at 

meetings. 

(c) Quallficat km oaths of judges of election. . 

<dj qualification oaths of directors ... 

(•*) Pallets cost and tabulations of rote ... 

(D Judges' reports of election results . 

Retired stock omlficates, bonds, notes, tatereet coupons, 
roedeer'* an>l trustee's certificates, and temporary cer¬ 
tificates; taken up and canceled. (See 11221.2) 

UdMB 

■ fa) General and auxiliary ledgers and Index** thereto 

(hi liaUfioe sheets of goaeral ledgers... 

■ (e) Trial balance sboeu of general and auxiliary Wen* 
Regard of saourHfct owned, In treasury, or with custodians 

General and auxiliary journals.. 

General and auxiliary cash books, except cash books at 

agencies provided for In Item 73. 

Nor*.—If any receipts or payments are entered In 
tbe aggregate In tbe general cosh book and arc do* 
tailed only on loose sheets, such loose sheets convtl. 
tutsan auxiliary cash book when no other permanent 
record o fthe Items thereon is made. 


Permanent. 

Do. 

Do 

Do. 


Do. 

Optional. 


Permanent. 

Do. 


Option*!. 

Do. 

Do. 


ft years. 

Do. 

Optional. 

Do. 
ft years. 
Do. 

Optional. 


Permanent. 

Dow 

Do. 

Do 

Do. 

Do. 


11 

13 


13 


General Journal entries or Touchers and supper tine papers 
except ** provided for elsewhere In these regulations. 

Records summafltlng the results of operation* other than 
electric railway operation* 

Not*.— Ledgers, journals, abstracts, reports, 
vouchors, etc., shall he retained for the same ported* 
as are prorfcted for similar documents elsewhere in 
these regulations. 

Deeds, charters, franchises, and other title papers . 


Permanent. 

Do. 


Until legally re¬ 
quired to re* 


14 


Contracts and agreements* 

(a) Card or book records of contracts, lease*, and agree¬ 

ment* mads, and of expirations and of renewals. 

(b) Contracts, leases, and agreements. See also items 

14(c) and «ft(d). 

(e) Contracts and required files for transitions which 
are subject to the provision* of the Clayton Anti¬ 
trust Act CM U.8.C. an). 


IS 


17 


Tax records: 

Copies of schedule* and returns to 'taxing authority# 
for tax purposes; records of appeals, tax bills, and 
statement*. 

Copies of application* to ood authorities from regulating 
bodies for the totunc* of stocks, bonds, and other 
securities. 

Fidelity hoods of employee*; records and flha .. 


IS 


Insurance records: 

(a) Schedules of firs and other Law roue*, also records 
of payment of premiums and of amounts 
reoorered. 

J b> Record! of policies In force.. 

e) Inspector*’ repnru of oondltlon of pm party_„__ 

d) All otbi* Insurance reoorts.. 


Permanent. 


Do. 

In original form 
for 10 years 
after expiration, 
nroTldsd there 
Is no pending 
litigation In* 
Tolviug these 
record* and, 
presided tliat 
the carrier In¬ 
forms tbs Com¬ 
mission of Its 
intended action 
3 weeks prior to 
date the records 
sre to be 
destroyed. 


Do. 


Do. 


1 yean after ax- 
piratlon of 
oorerege. 


Optional. 

Do' 
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Period to be 
retained 

Item 

€ years. 

A0 

Da 

91 

9 years. 

2 years. 

92 

1 year. 

59 

19 years. 

4 years. 

M 

* 

69 


M 


£7 

• rears. 


• retro. 

00 

4 years. 


. I years. 


19 years. 

10 years. 

1 91 

Do 

G2 

1 year. 

to 

Permanent. Bee 
item 40L 
Optional. 

70 

Do. 


Do. 



71 

6 years. 

72 


73 

Da 

74 

4 years after set 


liemenl or rejec¬ 
tion. 

Optional. 

79 

7fi 

rt 

2 years. 

9 years. 

79 

4 years. 

79 

6 years. 

4 years. 

90 

2 years. 


Da 



00 

Permanent. 


Da 


Da 

•1 

Da 

02 


*3 

Permanent. 


I>a 

24 


W 

2 years. 

. 04 


Item 


19 


90 


11 


41 


Description of accounts, eta. 


0EXBEAL AXt> fWAXHAL—Continued 

Treaanrrr'i recor d s* 

(ml Itcconisofoutjtim<Stag ctircks....... 

(b) Bank deposit books an a records of checks. 

(c> Other treasurer's record*____ 

ld> Vertficatiou of cash or seeurttba.-.. 

Roofdi of credit Uiroatlgmtlons, except as provided tn Item 
TO («). 

Register of bills collectible and tadoxee thereto.. 

Audit copies of bilk collectible and sup porting papers 
which do not accompany original bills. 

ktrorcu 

Records lummartxtng debits and credits to transportation 
revei.tie accounts from settlements wttt aients and con¬ 
ductors. 

Records summer it Inf debits and credits to accounts lor 
operating revenue* other than transportation from settle- 
meets with a genu, conduct ere, and others. 

Reoords fummarlitag Interline settlement* of revenue 
with other carriers. 

Records of cash faro oaOecOons.... 

DMT trUINIST! 

Voadun: 

(a) Her latere of audited vouchers and Indexea thereto 

(b) Paid drifts, paid checks, and receipts far cash 

paid out. 

(c) Paid and canceled vouchers, audit ofSoe copies of 

vouchers, and suptiortlng papers, except as other- 
wise provided hi items 49 (e) and 46 (/). 

(d) Reports of drafu issued by agents and others_ 

Payroll records: 

(a) Payialb and aimauri«... M ._... 


(b) Applications and authorities for chances tn pay¬ 
rolls. 

(e) Applications for payroll chancns not aatborlted... 

(d) Reoords and me marauds pertaining to deductions 

from payrolls 

(a) Receipted pay checks, receipted time tickets, erf- 
llfi cates boned for wag©*, dbrfcargo tickets, sod 
other evidences of payments lor wertne* rendered 
by employee*, except ns otherwise provided tn 
Item 46 (f). 

Claim records: 

(a) Claim reflate**, card or book Indexes. end other 

reoords in connection with overcharge, loss and 
damage, personal injury, and ©th«r claim*. 

(b) Reoords showing the detail* at outhnriUa betted W> 

agents and others for participation In claims. 

(e) AH papers substantiating overcharge, loss and dam- 

are. personal Injury, and other claims, whether 
filed separately at attached to vouchers. 

Cd) Claim jackets and folders. If aQ Information there¬ 
on appears In reoords covered by (c) above. 

(e) Claim bases constituting a duplicate record of 
claims. If substantiating papers are filod with 
another Interested carrier. 

Stnttitlcal and other records showing settlement or die posi¬ 
tion of claims, not otherwbc (sovbled for in Item 42. 
Reoofdl showing details of labor exrK-ndltunw charged to 
oil accounts lnchidlng memoranda and memorandum 
recapitulation shorts, oxoept os otherwise provided tn 
item 44 <0 

Material and supplies: 

fa) Records of material and supplier on homl.. 

lb) Records showing detaib of material expenditure* 
chare*! to all accounts, except as otherwise pro¬ 
vided In Item 44L 

(c) Material Inventory and Inventory adjustment 


(d) Bids, offers, cop lea of orders, and oorreepondcoec 
pertaining to the parchaee of material and sup¬ 
plies, except as oChcrsrtae provided in Items 14(c) 
and 46(0. 

(•) Requisition* and receipts for material and supplies 
Issued, If full details arc retained iu other records. 
See item 46L 
Property records: 

(a) Record* and memoranda of cost nod of Inventory 
value of real property and equipment. 

(b) Record* and memoranda of additions to and bet¬ 
terments of real property and equipment. 

(e) Records and memoranda of dejreclaUon, retire¬ 
ments, and replacements of real property and 
equipment, 

<d) Reoords of contract* and other arreements relating 
to the construction, arqubitfem or sale of real 
proper! y and equipment except as otherwise pro¬ 
vided for tn Item 14(e). 

(e) Reports sad reoords of equipment numbers changed . 
(0 Records, reports, statements, and memoranda 
•bowing details of the cost of real property and 
equipment, such as payrolls, labor and material 
distribution sheets, cop Ira of Individuals' and 
companies' bills, time books, time tickets, work 
orders, job tickets, check rolb, material requisi¬ 
tion*, and similar record*. If full details am not 
transcribed into reoords covered by Items (a) to 
(b) above. 

(g) Reoords, reports, statements, and memoranda 
elm liar to those covered by Item (fi If full detaib 
am transcribed Into reoords which will be re¬ 
tained permanently. 


Deeerlptlon of ooooaoU. ole. 


IUIXTEXAXCE or WAT, STIPCTUBB8, A HD EQCITH EXT 

Records and reports of repairs to and renewals of roadway 
and track. 

Records and reports of repairs to and genewab of buildings, 
bridges, and other structumo. 

Authorities for expenditures for repairs to and renewab at 
read army and structure*. 

Inspectors* records and reports of condition of track, struc¬ 
ture*, and equipment. 

Record* and reports of repairs to equipment __ 

Authorities for expenditures for repairs to and renewab at 
equipment. 

Equipment defect and repair cards....-. 

Records and reports of equipment In and out of service. 

numc 

Tariffs and otbor role authorities: 

(a) TarlHs, ehmlfioatfon*. division sheets, and etr- 

eufors which constitute the complete of!)rial fib 
of t h e company. 

(b) Copies of taril!.*. rlassi float ions, division * beets. 

and circular! which are not a part of the own piece 
official file of the company referred to In (a) 
above. 

(O Correxprmdrnce and wnrfctn* papers relating to 
the determination of rata* and the compilation of 
tariff*. claMiflcatkins, division sheets, and 
circular*. 

Conies of concurrence* filed with the Interstate Commerce 
Commission or with other regulating bodies. 

Authorities for the trarisiwrtatlon of property, free or at re- 
^ duced rete qan d supportinx paper*. 

TlA-NSrOETATlOX 

Records i«r tabling to agents* accounts: 

(a) General outre records or ledgers of agents* accounts 

showing debits and credits hum various source*. 

(b) Records and files of Indemnity loud* Incident to 

transportation and other charges. 

(e) General office records relating to extension of credit 
for trorw[>ortotton and other chargee. 

(d) Statements of orverectlons in nganti» r eoootmt* . 


Reports of examinations, audits, and transfers by special 
accountant*. traveling auditors, lime Inspectors, weight 
Inspectors, etc., and sup;xnrtlug papers. 

Agency cash books and monthly balance sheets with sup¬ 
porting detaib of audit office tell lenient*. 

Agents' original reoords and reports of station transactions, 
other than cosh or audit office settlement. 

1 >u plicate agency records and rejxwU If full Information b 
retained as provided In Items 77 and 7t 

Conductors* f-rUrinal records ami reports_ 

Duplicates coiwtituttng conduct on' records of transaction* 
reported. 

Record* of ticket punches. 


Transportation of commodities: 

(a) Freight and baggage waybills__ 

(b) Switching and weighing orders and ticket*. 

(e) Rills of lading and ‘ i 

Tmn5pf)rtAtton of posse 

(a) Ticket raoorda.____ 

(b) Used or oanceird tickets.. 

(c) Reoords of posse* and reduced fere tjlfrali 
Operating department reoords: 

fa) Train movement and protection records__ 

tb) Cor dbtributioo-and location reonrds___ 

(e) Uoun of service records and roaters of train and 
station ornpbjms. 

(<D Record* relating to protection of property, includ¬ 
ing that of the carrier, shippers, or other*. 

» A ecu lent and damage reports and recant*. 

indrurtions to agents, ounduotors. or others. 


Sf 


MtSCEIAAHSOUl 


Reports to Interstate Commerce Corerabeion and other 
rvgnbting bodies: 

(6) Annual financial, operating and statbifee! reports, 
fib copies of, and supporting papers. 

(b) Monthly report* of accidents. Inspection, hours of 
service, ate., fib copies of, and support lug jiapen. 

Annual reports to stockholder*, fib copies of. 

Periodical statistical statements of operating rernlu, by 
tounaga, mileage, puaongvni carried. commodHies, costa, 
analysis of increase* and decrease*, or otherwise. 

Duplicates of account s, records, and memoranda listed tn 
these regulation*, when they ore not provided for other¬ 
wise and when they contain no Information other than 
that shown on the originals. 

Written outftortlbe and certificates of dcrtnxtfon of ac¬ 
counts. records, and memoranda required by ibcee 
regulation*. 

Correspondence and records thereof relating to subjects 
listed In these regulations. 

All records, reports, and statements used for odmlnlstra- 
ttstafln these ^’uifon* 0 * r * qulrwS t0 » n PP orl lu,niJ 


Perfo.1 ic bs 
retained 


9 yean. 
Do. 

Optional 
2 years. 

S years. 

Optional. 

Do. 

2 year*. 


2 ymre after ex¬ 
piration or can- 
relation. 

Optional afisr rj- 
pfratfon or can¬ 
celation. 

1 yaon after can- 
eolation of urtfi, 
etc. 

2 years after aan- 

relation. 

S years. 


Optional. 


S years. 

0 years. 

9 years. 

& 

Do. 

2 years. 

Optional, 6«t 
11221.14 (•). 

2 years. 

Optional. 

9 years after il * of 
panc-i Is dba>o- 
tinoed. 


Do. 

Do. 

Do. 

Optional 

I years. 

DOl 

K 

Da * 

Jyesrs. 

Do. 

S years after c* 
plration. 


Permanent. 

9) 


Permanent 
9 years. 

Optional. M 
11221.14 (b). 


Ibrmooont. 


For the periv I pre* 
•eriled fos Uie 
•abject matter 
Optional. 
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PART 1222—SLEEPING CAR 
COMPANIES 

1222.1 General authority to deatroy rec¬ 
ord*. 

12222 Special permission to destroy rec¬ 
ords. 

1222 3 Preservation by photography. 

1222 A Photographic copies. 

1222 5 Photographic processes. 

12226 Officer having supervision of de¬ 
struction. 

122X7 Written authority of omcer having 
supervision of destruction. 

1222 8 Certificate* of destruction. 

1222.9 Committee for destruction of cer- 
tnln records. 

1212 10 Method of destruction. 

1222 ll Accidental destruction of accounts. 

records, and memoranda. 

1222 12 Duplicate accounts, records, and 
memoranda. 

1222 13 List of accounts, records, and memo¬ 
randa. and periods of retention. 

M iHOMtrt: The provisions of this part 
1222 Iwiued under sec. 12. 20, 24 Slat. S83. as 
oj• -ruled. 306; as amended. 40 U.S.C. 12, 20. 

Ncrra: Section 20 (7) (b) of the Interstate 
C inerce Act reads as follows: 

Any person who shall knowingly and will- 
full) make, cause to be made, or participate 
la the making of. any false entry in any an¬ 
nua! or other report required under this sec- 
ti-n to be filed, or In the accounts of any 
book of accounts or in any records or memo¬ 
randa kept by a carrier, or required under this 
section to be kept by a leesor or other person, 
or who shall knowingly and willfully destroy, 
in -ilate. alter, or by any other means or de¬ 
vice falsify the record of any such accounts, 
re erds, or memoranda, or who shall know¬ 
ingly and willfully neglect or fall to make 
full, true, and correct entries In such ac¬ 
counts, records, or memoranda of all facts 
and transactions, appertaining to the busi¬ 
ness of the carrier, leesor. or person, or shall 
k* wingly and willfully keep any accounts, 
records, or memoranda contrary to the rules, 
regulations, or orders of the Commission with 
res pact thereto, or shall knowingly or willfully 
file with the Commission any false report or 
other document, shall be deemed guilty of a 
ft demeanor and shall be subject, upon con¬ 
viction In any court of the United States of 
competent jurisdiction, to a fine of not more 
than five thousand dollars or Imprisonment 
for not more than two years, or both such 
fins and Imprisonment: Provided, That the 
C mmUalon may in lte discretion issue orders 
B;*ctfying such operating, accounting, or 
financial papers, records, books, blanks, tick¬ 
ets, atube, correspondence, or documents of 
such carriers, lessors, or other persons as may, 
after a reasonable time, be destroyed, and 
; scribing the length of time the same shall 
b preserved. 

It Is not Intended that these regulations 
^ ill be Interpreted as requiring that the rcc- 
ertft herein named shall he Installed, when 
■uch records are not already kept by a carrier. 

I 1222.1 General aiilltorily to destroy 
records. 

Sleeping car companies subject to 
Part I of the Interstate Commerce 
Act may destroy accounts, records, or 
memoranda named or described In this 
part. If their permanent retention Is not 
*;4*clflcally required by provisions of 
\ 1222.13, after preservation for the 
r ipective periods of time prescribed and 
upon compliance with requirements of 
this part Authority contained In this 
Part shall not. however, exempt a carrier 
from any statutory requirements other 


than the provisions of section 20(7) (b) 
of the Interstate Commerce Act, as 
amended, relating to the destruction of 
carriers’ accounts, records, and memo¬ 
randa. 

§ 1222.2 Special permission to dealroy 
record*. 

The destruction of all accounts, 
records, and memoranda of sleeping 
car companies, except as specifically 
provided In this part, is prohibited under 
penalties contained In section 20(7) (b) 
of the Interstate Commerce Act, as 
amended. However, sleeping car com¬ 
panies, proposing to destroy accounts, 
records, or memoranda not hereinafter 
named or described, or proposing to 
photograph and destroy accounts, 
records, or memoranda specifically re¬ 
stricted by or excluded from the pro¬ 
visions of $ 1222.3, may apply to the 
Commission for special authority to 
accomplish cither such purpose. Such 
applications shall state a full and de¬ 
tailed description of the accounts, rec¬ 
ords. or memoranda In question, clearly 
explaining their character, their use. and 
their purpose, and such special author¬ 
ity will not be granted except on a show¬ 
ing that the regulations Impose an 
unreasonable burden. 

§ 1222.3 Pwwnalion by photography. 

Accounts, records and memoranda 
named or described In S 1222.13, which 
have been photographed for preserva¬ 
tion by any standard process meeting 
the requirements of i 1222.5, may be 
destroyed after due certification of such 
disposition, subject to the exceptions 
and restrictions Imposed by 1 1222.4. 

§ 1222.1 Photographic copie*. 

(a) Photographic copies shall be pre¬ 
served until the close of the period pre¬ 
scribed in l 1222.13 for the retention of 
the account, record, or memorandum so 
photographed and the photographic 
copies shall not be destroyed without the 
same certification required for the origi¬ 
nals thereof. 

(b) This permission to destroy shall In 
no case apply to accounts, records, and 
memoranda which are required to be 
retained permanently by the following 
Items under § 1222.13. 

Item Description 

1 Minute books of directors*, executive 
committee's, stockholder**, and other 
meetings. 

3 Capitol stock records. 

4 Bond records. 

7 Annual reports or statement* to stock¬ 
holders. file copies. 

g Deeds snd other title paper*, and 
franchises. 

10 Contracts and agreements. 

11 Ledgers. 

12 General Journals. 

IS Oencrul journal entries and supporting 
papers. 

14 Oenernl and auxiliary cash books. 

Id Copies of applications to and authori¬ 
ties from regulating bodies for the 
Issuance of stocks, etc. 

50 Report* to L O. O. and other regulating 
bodies. 

00 Rood and equipment records. 

01 Authorities for expenditures. 

02 Engineering records. 


Item Description 

192 Correspondence. (This exclusion shall 
apply only to correspondence which 
relates to excluded accounts and 
records.) 

(c) All accounts, records, and mem¬ 
oranda Included In the following Items 
of § 1222.13, other than those which may 
be destroyed at the carrier’s option, shall 
be retained In their original form not less 
than two years, or not less than the pe¬ 
riod prescribed in g 1222.13 where such 
prescribed period is shorter than two 
years: 

2 Cods and cipher books, file copies of. 

5 Corporate elections. 

8 Records of securities owned. 

15 Tax records. 

52 Records of auxiliary (outside) opera¬ 
tions. 

80 Road and fixed property records covered 
by (d) If not transcribed Into per¬ 
manent records. 

70 Agent*' reports of sale of tickets for 
berths and seats. 

73 Record* summarising the revenue from 

charter of cars. 

74 Records summarising miscellaneous 

revenue. 

70 Records of berth and seat revenue. 

77 Diagrams. 

90 Payrolls and time reports. 

94 Distribution of labor expenditures, 

99 Vouchers. 

100 Bills collectible. 

101 Repair shop records. 

120 Purchases and soles. 

121 Material and supplies received. 

222 Material and supplies issued. 

141 Ticket agents’ records. 

150 Car record*. 

100 Claim registers. 

181 Claim papers. 

182 Refund claim records. 

192 Correspondence, If pertaining to ac¬ 
counts or records required to be re¬ 
tained two years In original form. 

§ 1222.5 Photographic proccMe*. 

(a) Photographic processes used for 
preservation of accounts, records, or 
memoranda must produce copies with¬ 
out significant loss of clarity, and the 
material to be photographed shall be 
sorted in an orderly manner and shall 
be adequately Indexed. Photographic 
copies shall be no less readily accessible 
than the original account, record, or 
memorandum as normally filed or pre¬ 
served would be, and suitable means or 
facilities shall be available to locate. 
Identify, read, or reproduce such photo¬ 
graphic copies. Upon request by the 
Commissions representatives, carriers 
shall furnish prints, enlarged to original 
size, of any accounts, records, or mem¬ 
oranda which have been photographed 
for preservation. 

(b) Any significant characteristic, 
feature, or other attribute of the origi¬ 
nal record or document, which photog¬ 
raphy in black and white will not 
preserve, shall be clearly Indicated be¬ 
fore the photograph Is made. The re¬ 
verse side of printed forms need not be 
copied If nothing has been added to the 
printed matter common to all such 
forms, but an identified specimen of such 
form shall be on the film for reference. 

(c) Film used for preservation of pho¬ 
tographic copies shall be of permanent- 
record type meeting In all respects the 
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minimum specifications of the National 
Bureau of Standards, and all processes 
recommended by the manufacturer of 
such film shall be observed to protect It 
from deterioration or accidental de¬ 
struction. 

8 1222.6 Officer having MipcrvUion of 
dMtruction. 

(a) An officer, or If necessary, two 
officers, shall be appointed by the board 
of directors of the carrier to have 
supervision of the destruction of 
accounts, records, and memoranda 
Such officer or officers may be given (1) 
general supervision of the destruction of 
all accounts, records, and memoranda 
the destruction of which is permitted 
by this port, or (2) authority over 
the destruction of such of these ac¬ 
counts, records, and memoranda as may 
be specified by the board of directors. 
Pending action later to be confirmed by 
the board of directors, a temporary ap¬ 
pointment by an executive committee or 
by a similarly authorized committee of 
the board of directors, shall have the 
same effect as if made by the board of 
directors. A copy of the resolution of 
appointment shall be filed promptly with 
the Commission before the destruction 
of accounts, records, and memoranda. 

<b) If the property of a carrier Is in 
the hands of a trustee, executor, admin¬ 
istrator, or assignee, the officer or 
officers to have supervision of the destruc¬ 
tion of accounts, records, and memo¬ 
randa shall be designated by the trustee, 
executor, administrator, or assignee. A 
copy of the order designating such of¬ 
ficer or officers shall be filed with the 
Commission before the destruction of 
accounts, records, and memoranda. 

(c) In designating an officer or of¬ 
ficers to have general supervision of the 
destruction of accounts, records, and 
memoranda it is preferable to designate 
by title only, rather than by name and 
title, and thus obviate the necessity of 
adopting a new resolution each time a 
successor In the office Is appointed. 

§ 1222.7 Written authority of officer 
having ftupcrvtnion of dc*lruction. 

(a) When any accounts, records, or 
memoranda are to be destroyed, an officer 
having supervision of the destruction of 
accounts, records, or memoranda (as 
designated In compliance with $ 1222.6 
(a) or (b>) shall Issue a written author¬ 
ity naming the person or persons by 
whom the accounts, records, or memo¬ 
randa are to be destroyed (except as 
provided in f 1222.12). 

(b) The written authority (1) may be 
confined to certain accounts, records, 
and memoranda which have been re¬ 
tained for the period's of time specified 
In these regulations and which the car¬ 
rier then desires to destroy, in which 
case It shall indicate: First, a list of the 
accounts, records, or memoranda to be 
destroyed, expressed either In form num¬ 
bers or by descriptive titles; and, second, 
the period or periods covered by the 
accounts, records, or memoranda the 
destruction of which Is authorized, or 
<2> may be of continuing effect, apply- 
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lng to any or all the accounts, records, 
and memoranda named herein as the 
periods of retention of such accounts, 
records, or memoranda attain the limits 
specified herein. 

(c) Such written authority, or a cer¬ 
tified copy thereof, shall be filed in the 
office of the issuing officer as a perma¬ 
nent part of the carrier's records. It Is 
not required that copies of these specific 
written authorities be filed with the 
Commission. 

§ 1222.8 Certificate* of destruction. 

(a) The person or persons upon whom 
devolves the duty of the direct super¬ 
vision of the destruction of the accounts, 
records, or memoranda under the au¬ 
thority referred to in 1 1222.7(b)(1) 
shall moke certificate (except as pro¬ 
vided for in paragraph (d) of this sec¬ 
tion and 8 1222.12) setting forth that the 
accounts, records, or memoranda listed 
In the said authority have been destroyed 
and that no other accounts, records, or 
memoranda than those so listed have 
been destroyed therewith. 

(b) If an authority as referred to in 
f 1222.7(b)(2) Is given, a certificate of 
destruction shall be made listing by 
form numbers and descriptive titles the 
accounts, records, and memoranda de¬ 
stroyed, naming the period or periods 
covered by the accounts, records, or 
memoranda, and stating that no other 
accounts, records, or memoranda than 
those so listed have been destroyed 
therewith. Either (1) a separate cer¬ 
tificate shall be made each time any ac¬ 
counts. records, or memoranda are 
destroyed, or (2) cumulative certificates 
shall be made with entries each time any 
accounts, records, or memoranda are 
destroyed. 

(c) Certificates of destruction shall be 
forwarded promptly to the officer having 
supervision or the destruction of ac¬ 
counts. records, and memoranda who Is¬ 
sued the written authority and shall be 
retained In his office as a permanent 
port of the carrier's records. In case 
cumulative certificates are made they 
shall be forwarded to such officer periodi¬ 
cally, but at least once every six months. 
It Is not required that copies of these 
specific certificates of destruction be filed 
with the Commission. 

(d) Certificates of destruction need 
not be made for accounts, records, and 
memoranda, the destruction of which, 
in the list in $ 1222.13, Is made optional 
with the carrier, but a written authority, 
either for specific records or of continuing 
effect (except as provided for In 
I 1222.12), shall be issued by the officer 
having supervision of the destruction of 
such accounts, records, and memoranda. 

| 1222.* Committee for destruction of 
certain record*. 

At the option of the carrier the board 
of directors of the carrier may from 
time to time name a committee to de¬ 
stroy by conversion Into pulp or by 
cremation, canceled stock certificates, 
bonds, or other records covered by 
Item 6 of 8 1222.13 in lieu of delegating 
the authority for the destruction to an 


officer, as provided in 8 1222.6(a). a 
copy of the resolution of the board of 
directors naming such committee shall be 
filed promptly with the Commission A 
certificate of destruction giving full de¬ 
scriptive reference to the documents de¬ 
stroyed shall be made by the person or 
persons appointed by the officer having 
supervision of the destruction of records 
or by this committee, and it shall be per¬ 
manently retained by the carrier. When 
documents represent debt secured by 
mortgage, the certificate of destruction 
shall also be authenticated by represent¬ 
atives of the trustees acting in con¬ 
junction with this committee or shall 
have the trustees' acceptance thereon. 

§ 1222.10 Method of destruction. 

(a) The precise method of the de¬ 
struction of accounts, records, or memo¬ 
randa is not prescribed. The Commis¬ 
sion is not concerned with the method 
of destruction, whether by fire, sale, con¬ 
version into pulp, or otherwise, so long 
as the destruction is authorized and a 
certificate of destruction is filed as re¬ 
quired by this part. 

(b) If the accounts, records, and 
memoranda arc not actually destroyed 
by the carrier, but are disposed of by 
sale or otherwise, the certificate of de¬ 
struction shall so state. Attention Is di¬ 
rected to section 15 of the Interstate 
Commerce Act. which provides that a 
carrier shall not divulge to any person 
information concerning the business of 
a shipper or consignee which may be 
used to the detriment of such shipper or 
consignee. Responsibility for possible 
Infringement of this provision of the law 
by disposing of Its records by other than 
actual destruction would rest with the 
carrier. 

§ 1222.11 Accidental destruction of ac¬ 
counts, records, and memoranda. 

If any accounts, records, or memo¬ 
randa are destroyed accidentally by fire, 
flood, or other casualty, a statement shall 
be prepared listing so far as may be 
possible the records destroyed and de¬ 
tailing the circumstances In connection 
with the fire or other casualty. Tills 
statement shall be authenticated by an 
officer or some responsible employee of 
the carrier and shall be filed with the 
officer having supervision of the de¬ 
struction of accounts, records, and 
memoranda. A copy of the statement 
certifying such destruction shall be filed 
promptly with the Commission. 

§ 1222.12 Duplicate account*, rrcor.l-, 
and memoranda. 

Provision is made In Item 191 of 
8 1222.13 for the opUonai destruction of 
duplicate copies of accounts, records, and 
memoranda when such copies are not 
specifically provided for elsewhere In 
this part and when they contain no in¬ 
formation not shown on the origina-5 
In destroying such copies carriers may 
dispense with the written authorities and 
the certificates of destruction. The 
originals (or one true copy) shall be re¬ 
tained for the respective periods named 
for such records in the regulations. 
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DwnwnoK of Rbcoadb of 8t txnxo Cab Comfawibs—C ootlnutd 


I if in 


170 


in 


m 


Description of Aoooants, eta 


Period to be retained 


Pxosoxxxi* Gftour I save anti ako rsxsroM 

Kmpjoyse nys*.!*-continued 

(0) Action* of fropJoyo*, dlsripltoe, tninoue o>f bearinfB. grievAnce*. Appeal*, 
and awards. 

(0 Slcnoat »b«wt* and record*. 

Group insurance. 

" ' Paid deeih dalm*... 


8 


Paid weekly Indemnity claims.. 
Application cards out flki__ 


(d) Carbon oopiea of rroup tnasrance claim 
Rettreaetst and F«moo: 

Deceased retired employea-flk*. ■ 
it prior aervti 


ft 


Railroad Retirement prior wdoc files (drceased 1 
cut IMS 


opbyofl)- 


W] 

S years. 

• years. 

Da. 

• years from data Insurance 
terminated. 

• years. 

• years flrom data of death, 
t years. 


180 

131 


I S3 


183 


Claim nebtars, card or book tn das aa. and other records tn convection with the 
recording ofloas and damage, personal injury, fire, end other claim* pnwooled. 
Claim paper*: 

(a) All papers tubauntlatlnc loss and damage, parsonal Injury, ft t% and 

(b) Claim iackets. 1 1 all information thereon appears to records covered by 

(a) above. 

(c) Claim haene constituting a duplicate record of claims If the substantiating 

papers are also on Ola. 

Rcfbnd claim records: 

(A) All records and claim papers regarding refunds and adjustments made 
(swept unused ticket*) or on application* declined. 

<b> Claim papers ratal tag to refund* ou unused ticket*___ 

(c) Papers pertaining to excess amounts deposited by employe* in account¬ 
ing for sale* of spaoe. 

Reports and statements regarding persona) injuries, whan not necessary to sop- 
port claims or vouch or*. 

MBBLUWOTI 


Do. 


4 years after •eUlrmmt or 
rejection. 

Optional. 

3 years 


1 months. 

2 yearn. 

3 year*. 


180 

181 

183 


Reports of the condition of electrical workshops, and the facilities and oonveo 
ItfMaa furniiixnl to tbs workman. 

Duplicate copies of account*, records and ruamorBoda Hated In tbeas ngulations. 
If *11 information on auob dupticata* Is contained on the originals or other copies 
retained, and If such dupliestr* are not spedflceDj provided fur in these regula¬ 
tions. (Sea 11222.12J 
Corraapondenca: 

(a) CorrasfKmilenoa and record* thereof relating to subjects listed in Hams 

I to 191, induaiv* 

(b) Stenographers' notebook and phonograph and other mechanical device 

records. 

(cl Extra copies of loiters, rie., used for tracing or following up oomapood* 
J»o0^origin*l or otbor ooplae are retained as provided for in Item 

(d) operator*’ copies of telegrams, Including relay oopies, if the original or 
other copies of such menage* are retained, as provided for in (a) above. 


1 year. 
Optional. 


Tor the period prescribed 
for the item to which It 
relates. 

Optional. 

Do. 


Do. 


XKDKX TO EZCOEXM 

Abstracts: auxiliary operations, 52 nolo; 
cashiers, 70b. 

Accident: reports. 60c. 280, 181, 183. 

Accountant: reports. 63. 

Additions: engineering records, 62; property, 

61 a. 

Adjustments: compensation, 07b; Inventory, 
121a; refund. 72; ticket, 141c. 

Agents: balance sheets, 78; diagrams, 77b, d; 
tariffs. 144b; ticket salea. 70, 78, 

Agreements: operating 88; property. 60c; 
records. 10. 

Allotments: capital stock. 8e; funded 
debt, 4o. 

Annual reports: 1. C. 0„ 60; stockholders, 7. 

Appeals: employees, 170e; tax. 16a. 

Applications: Insurance, 171c; securities, 16. 

Assignment: duty, 06; wages. 28. 

Attachment: wages. 25. 

Audit: reports. 68. 

Authorities: far expenditures, 61; pay-roll, 
08: rate, 144; securities. 16. 

Auxiliary: cash books, 14; ledgers. 11a; oper¬ 
ations, 62. 

Awards: employees, 170e. 

Balance sheets: agents and conductors, 78; 
general ledger, lib; statistics. 61. 

Bank accounts, 18. 

Beneficiaries: deceased employees, 20. 

Berth: checks. 71s, 140d; diagrams, 77; reve¬ 
nue. 76; sales. 71a; tariffs, 144. 

Betterments: engineering records, 62; prop¬ 
erty, 6 la. 

Bids: sole or purchase, 120d. 

Bill of lading. 127. 

BUI of sole: capital stock, 3d; bonds, 4c; 
notes, 4c. 

Bills: collectible. 100; freight. 1201; payable. 
dOd, 88a; railroad 90e. 


Bonds. fldeUty. 17; Issues and transfers. 4.16; 
retirement, 6. 

Bulletins, pass, 143p, q. 

Capitol stock: allotments, 3e; bill of sole, 3d; 
certificates, Sb. f; issued, 16; ledger, 8a; 
records. 3; register, 8c; subscription. 8e; 
stubs, 3b. 

Car: charters, 73.126; cleaning, 182: em¬ 
ployees. 82; equipment. 163. 166. 166, 157. 
162, 163; inspection. 164; records, 160; re¬ 
pairs. 101s, f. 163, 186, 168; supplies. 124, 
126. 126; switching. 161. 

Cards: defect and repair, 98e; Inventory, 
121b; pay-roll. 87a; registration. 97f; stock 
I2ib; summary. 87b. c; time. 101b. 

Cash: collections, 95; reports, 80. 78. 

Cash books: general and auxiliary. 14; tellers, 
24. 

Cashier: deposits, 32; receipts, 81; remit¬ 
tances, 26. 27; reports. 28. 28. 80. 

Certificates: canceled. 3f. 6; capital stock Sb; 
exemption. 87g; wage, 90c. 

Charter: commissary features, 126; revenue, 
73. 

Checks: berth. 71 e. 140d; deposits. 32; In¬ 
surance. I71d; ledgers. 18h; lost. 18; meal, 
71b, 140c; outstanding. 18 k; pay, 80c, d; 
rolls, 81a; stock, 140e; transfer, 71d. 140b; 
treasurer's record, 18X. 

Cipher books, 2. 

Circulars: rate, 144. 

Claim: bases, 181c; checks. 171d; indemnity, 
17ib; Jackets. 181b; papers, 181; refund, 
182; registers. 180. 

Cods books, X 

Collections: conductors, 76b. 

Commissary: charter can, 126; inventory. 
125c; earnings. 29. 

Commissions: conductors, 91b. 

Compensation: ad Just menu, D7h (8ee Wages, 
Pay rolls. Service). 


Conductors: assignment 86; balance ah*eta 
78; co mm is si ons, 81b; diagrams 30 
77; report 71, 143n. * 

Construction: property. 61a. 

Contract: material. 130c; property. 

records, 10; settlement. 38; surety. 17b. ' 
Conveniences furnished employees. I70d 
Corporate elections. 5. ' * W 

Correspondence: employees* distraint 25 
employees' records, 170c; general, 1&0 
Coupons: bond interest, 4d. f. 

Deductions: pay-roll. 85. 

Deeds. 8 . 

Depositary: banks. 18a. b. 

Deposit slips, 18e. 

Diagrams: conductors, 76b. 77: Uote. 30 
Directors: minutes, 1; qualification oatfcjL w 
Discipline: employee, 170e. 

Discrepancy: revenue. 7lc. 

Distribution: laundry. 133; labor. 84 cm - 
material, 80d. 

Division sheets: rate, 144. 
nraft: deposited. 33; ledgers. 18h; outeurd- 
Ing, lag; pay. 82, 83; treasurer # records 


Duplicates: in general, 181; letters, me; 
telegrams, 182d. 

Duty: assignments, 86. 

Earnings: diagrams. 77; employees, 97e; line 
78e; quarterly report, 87d. 

Elections: corporate, 5. 

Employees: car. 82; deceased. 20. 172 a dis¬ 
traint, 25; fidelity bonds. 17; pay. 90. 31 
82. 83; records, 170; repair shop, 101b; re-* 
tired. 172a; war bond requisitions, 22. 
Endorsements: forged. 21 . 

Equipment: car. 124. 162. 163; costs, 5*1; 
depredation. 60b; property record*. 60, : 
replacements, 60b; retirement*. 60b r 

&tlmatcs: maintenance, 61b; property 
changes, 61. 62. 

Examinations : reports. 63. 

Executive committee minutes, f. 

Extensions: engineering records, 62; prop- 
erty. 61a. 

Fidelity bonds, 17. 

Fire damage: claims, 180; reports, 34e. f. 181. 

Fixed property: costs, 60d; depreciation. iOb, 
Inventory, 60a; replacements. 60b; mire- 
menu, 60b. 

Franchises, 8. 

Free-fore: tickets. 143J. 

Garnishments. 25. 

General Journals. 12; entries, 13. 

General ledgers, 11a. 

Grievances. 170e. 

Histories, line, 36, 

Income: statistics, 51. 

Indemnity: claims, 171b. 

Index: bill. 100a, d; claim, 180; ledger, 1U; 
voucher. 89d. 

IhspecUon: car. 153. 164; Insurance. 246. 
material, 122b. 

Insurance: group, 171; policies, 34b; rec¬ 
ords, 34. 

Interest: bond coupons. 4d. f, 6. 

I*C,C.: annual reports, 60; monthly reports. 
60b, c. 

Inventory: commissary, 125e; material, 121; 
property. 60a; ticket. 141b. 

Invoices: material, 120b, g; paid, 08a. 

Journals: auxiliary operations, 52 note; gen¬ 
eral, 12; voucher, 18h. 

Journal entries. IX 

Judges of election: qualification oaths, 9c; 
reports, 5f. 

Labor: distributions, «0d, 84; record#. 91. 

Leases, 10a, b; expired or renewed. 10a. 

Ledgers: auxiliary. 11a; auxiliary operations. 
62 note; bank account, I8d: capital ntock. 
3 a: general, lln; order. lOld; registered 
bonds, 4a; registered notes, 4a; trial bal¬ 
ances, 11c; voucher. 18h. 

Line: cards, 75; changes. 37; historic*. 35; 
performance, 76e; revenues, 76; schedule*. 
36. 

Lists; diagram. 30; invoice. 120g; outstand¬ 
ing pay items, 18g; price, 126c; voucher, 
88c. 
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Lot* and damage: dolma. 180; reporta. 181. 

Maintenance: estimates. 61b. 

Mu pa: engineering. 82. 

MiP<*rlal: bids. I20d; contract*. 120e; distri¬ 
butions. OOd; freight bllU, 1201; Inventory, 
m: invoice*. 120b; Issued. 123. 182c. 1C3; 

r.uXactured, lOld; order*. 120o. c; re¬ 
ceived. 132; requisitions, 80d. 101c, 120f; 
Rale*. 120 k. 

M checks, Tib. liOc. 

Menu: dining car. 125c. 

Minutes: corporate meetings, 1; employees* 

! wrings, 170e. 

M LJnneous revenue. 74. 

Money received. 81. 

M ;cy orders: dopoeltcd, 82; treasurer s rec¬ 
ord. 18f. 

Monthly reports: earnings. 78c; X.C.C.. 50b, 
c; receipts, 78d. 

No:r bills of sale. 4c; ledgers. 4a; retire¬ 
ment, 8; etubs. 4b. 

Note*, stenographers*. 192b. 

N tices: ahipment, 120c. 

O] • ration: agreements. 88; auxiliary, 62; 
forms, 170b. 

Orders: half-rate. 141f: material. 181; money, 
jsr; paymaster. 02: purchase, 120a. c: ship¬ 
ping, 127; transportation. 23; work. 60d. 

ii*. jS 

Ov. rtlme tickets. Ola. 

Pu c*; bulletins. 143p, q; collected, 1431; 
honored. 143h; stock. 143a. b. 

pu nger statistics. 61. 

Pav rolls, cards, 07s: changes, 98; deduc¬ 
tions, 05; original, 90a; statistics. OOe. 

Pe: cions: retirement, 172. 

prrv nal Injury: claims, 180; reports, 181, 
183. 

Plans: engineering, 82. 

Policies: insurance. 34b. 

p: era: assignments. 98; berth checks, 
l iOd; diagrams. 30; reports, 71. 

pr uturns: Insurance, 84a. 

Pt:c< records: material Issued, 123d: pur¬ 
chased, 120L. 

Profile*: engineering. 82. 

Property records, 80. 

Prate*: corporate elections, 5a. 

Purchases! material. 120. 

Q st.ficatlon oaths: directors, 6d; Judges of 
election, 6c. 

Quarterly reports: earning*. 07d. 

R*.lroad: bills, OOe; sstUements, 88, 78f; 
■ witching, 151. 

Reelpts: car supplies, 125b; cash fare. 142c; 
daily. 76d; laundry. 131; material. 120h, 
123c; money, 81; pass, 143c; station, 78c; 
wage*. 00c. 

P./'coverlee: Insurance. 34a. 

Refunds: adjustments, 72; claims. 182; un¬ 
used tickets, 182b. 

Registers: A. F. K.. 81a, b; bUl, 100a; capital 
stock, 3c; claim. 180; Toucher. OOd. 

H*. Mratlon cards. 97f. 

R^rnUtancas: cashier. 28. 27: ticket agent. 

23. 27. 

Renewals: contract. 10a. 

Repair shop records. 101. 

Replacements: property. 80b. 

Requisitions: employees* war bonds. 22c; ma¬ 
terial. OOd. 101c. 120f. 123c; supplies, 124, 
125b. 

Rr rrrattons: diagrams. 77b. 

Retirements: pensions. 172: property, 00b; 
Purities, e. 

Rc-ums: tax. 15a. 

Revenue: charter, 73; line. 75; miscellaneous. 

74. 

Rtfcks: surety contracts. 17b. 

R iters: employees. 170b. 

bt!es: berth. 71a: bids, 120d; material. 120; 
teat. 71a; scrap. 120k: ticket. 27. 28, 78. 

^hedulea: employees, 170b; Insurance, 34a; 
Une, 38; tax. 10a. 

&*rsp: on hand. 120]; sales. 120k. 

^st: diagrams, 77; revenues, 78; sales. 71a; 
tariffs, 144. 
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Securities: applications, 18; authorities, 18; 
bonds, 4; capital stock, 8; owned. 8; pro¬ 
ceeds, 60d: proxies, 6a; retired. 6; treasury, 
8; voting. 5a, b. 

Service: prior, 172b; records. 07. 170b. 
Settlements: contract, 88. 

Shortages: car equipment, 182b; linen. 184. 
Sign-out sheets. 170f. 

611pa: pass Identification, 143g. time, Ola; 
trip. 77c. 

Space: diagrams. 77a; refunds, 72. 182c; re¬ 
served. 77b; sales. 01b. 

Specifications: engineering, 82. 

Station receipts, 78c. 

Statistics: pay-roll. OOe; records, 81. 
Stenographers* notes, 102b. 

Stewards: diagrams. 30; reports, 71. 

Stock: checks. 140e; pass. 143a. b; ticket, 
149c. 142. 

Stockholders: annual report, 7; minutes, 1. 
Stubs: bonds. 4b; capita] stock certificates. 
3b; passes. 143c, f; receipts, 31; registered 
nous, 4b; ticket, 141d. 

Studies: engineering. 82. 

Subscriptions: capital stock. 3e; funded debt, 
4e. 

Supplies: bids, 120d; ear. 124. 126; contracts, 
120e; freight bills, 1201; Inventory, 121; In¬ 
voices, 120b; Issued. 123; orders, 120a. c; 
received, 122; requisitions. 120f, 124; sales. 
120k. 

8urety contracts, 17. 

Survivors: deceased employees. 20. 

Tax: papers, 15b; records. 16; reports. 16b; 

schedules, 16a; withholdings. 97e. 

Testing material. 122b. 

Ticket agents: records, 141; remittances, 28, 
27; reports. 78. 

Tickets: auxiliary operations. 52 note; de¬ 
layed-time, Ola; delivery, 120b; discharge, 
00c; free. 143; Inventory. I4lb; Job, 60d, 
Ola; overtime, Ola; refunds. 182b; sales, 
27. 28. 70. 78; settlements, 78f; stock, 140o, 
142; stubs. 14Id; time. OOd. 00c. 

Time: books, OOd. 91a; cards. 101b: checks, 
lag, b; reports. 90; slips. Ola; tickets. OOd, 
00c. 

Title papers. 0. 

Transfer: checks, 71d, 140b; employees. 170a; 

material. 123b; reports. 53; supplies. 123b. 
Transportation orders. 23. 

Traveling auditor's reports. 53. 

Treasury: securities. 8. 

Trip: passes, 143o; reports. I25d: slip*, 77c. 
Undelivered: checks, 10; pay drafts. 03. 
Unsettled bills. 100c. 

Vouchers: auxiliary operations. 62 note; 
Journals, 18b; ledgers, 18h; outstanding. 
I8g; payable. 09. 

Wages: payments. OOd; records. 07. 

Work orders. OOd. Ola. 

Workshop reports, 100. 

Appendix. The following forms are sug¬ 
gested for the use of carriers, but any other 
forms may be used provided they show the 
information required by the regulations: 

(A) Form of resolution of Board of Di¬ 
rectors designating an officer to have general 
supervision of the destruction of accounts, 
records, and memoranda. (See | 1222 8(a) 
(1) of the regulations.) 

Excerpt from minutes of the meeting of 

the Board of Directors of_...__ 

Company, held at Its office In- 

_on_....— -♦ 10-...: 

•'Resolved. That_....—- 

(Title of officer or name and title) 
be. and he is hereby, designated as the officer 
of this company, to have general supervision 
of the destruction of accounts, records, and 
memoranda in accordance with regulations 
to govern the destruction of records issued 
by the Interstate Commerce Commission." 


I hereby certify thst the above is a true 
and correct copy. 


(Name) 


(Title) 

. 10 . 

(B) Form of resolution of Board of Di¬ 
rectors designating an officer to havs super¬ 
vision of the destruction of certain ac¬ 
counts, records, and memoranda. (See 
I 1222.8(a)(2) of the regulations.) 

Excerpt from minutes of the meeting of 

the Board of Directors of the___ 

---- Company, held at Its 

on —...-....... 10....: 

"Resolved, That ...._ 


(Title of officer or 

--be. and he Is hereby. 

name and title) 

designated aa the officer having supervision 
of the destruction of the accounts, records, 
and memoranda named below, the destruc¬ 
tion of which Is permitted by regulations to 
govern the destruction of records issued by 
the Interstate Commerce Commission." 


Form No 

Description 

Period 

Item No. 

In L C. C. 
Regulation* 


















1 hereby certify that the above is a true 
and correct copy. 


(Name) 

."(Title)" 

(C) Form of resolution of Board of Di¬ 
rectors naming a cremation committee for 
the destruction of canceled bonds, interest 
coupons, etc. (See I 1222.0 of the regula¬ 
tions.) 

Excerpt from minutes of the meeting of 

the Board of Directors of the_........... 

Company, held at Its office In__ 

on---- 19-: 

"Resolved, That pursuant to regulations to 
govern the destruction of records Issued by 
the Interstate Commerce Commission, the 
Board designates_____ 


(Titles of such persons, or names and titles) 
to be a cremation committee to act In 
conjunction wltb the representative* of the 
trustees In the destruction of_ 


(List of and description of documents to be 
destroyed) 

I hereby certify that the above la a true 
and oorrect copy. 


(Nome) 


(Title) 

(D) Form of written authority for the de¬ 
struction of certain accounts, records, and 
memoranda. (See 1 1222.7(b)(1) of the 
regulations.) 

The_...._Company, 

Office of ................ 

.. 10 .., 

In conformity with the authority conferred 
upon me by the Board of Directors, I hereby 

authorise and direct ——-- 

(Nome 


and title or occupation) 
to destroy the accounts, records, and mem- 
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Form No. 

Description 

Period 

Item No. tsi 
I.O. C. KefulsUons 

DtfeoT 

Dwtrurtion 

— 

. ..——————————————————.—— 


. 

■.. 












(Nama) (Title or occupation) 


oranda of th!e company described below. In 
accordance with the provision* of I 1223.7(b) 
(1) of the regulations: 


Form No. 

Description 

PfTlod 

Itsxn No. 

In L C.O. 
KoculnUona 


















(Nome) 

(Title) 

(S) Form of written authority of con¬ 
tinuing effect for the destruction of ac¬ 
counts. records, and memoranda. (See 
I 1222.7(b) (2) of the regulations.) 

The__ Company, 


In conformity with the authority conferred 
upon me by the Board of Directors. I hereby 

authorise and direct_-____ 

(Name 


and title or occupation) 
to destroy from time to time the accounts, 
records, and memoranda of this company In 
his custody, the destruction of which Is per¬ 
mitted by regulations to govern the de¬ 
struction of records Issued by the Interstate 
Commerce Commission. 


(Name) 


(Title) 

(F) Form of certificate of destruction. 
(See ! 1222.8(b) (1) of the regulations.) 

The__Company, 

Office of__— 


I hereby certify that I have this day de¬ 
stroyed the accounts, records, and memo¬ 
randa listed below. In accordance with the 
provisions of | 1222.10 of the regulations. 

pursuant to your authority, dated_ 

-10-- I further certify that 

no aooounu, records, or memoranda other 
than those named have been destroyed there¬ 
with. 


Form No. 

Description 

Period 

Item No. 
tn I. C. C. 
Kecnlatloos 


















(Name) 


(Title or occupation) 

(O) Form of cumulative certificate of de¬ 
struction. (See | 1232.8(a) and 1222.8(b) 
(2) of the regulations.) 

The____Company. 

Office of___ 


I hereby certify that I have destroyed the 
accounts, records, and memoranda luted be¬ 
low, In accordance with the provUlona of 

11222.10 of the regulations, pursuant to your 

authority dated__ 19 __ 

I further certify that no accounts, records, 
or memoranda other than those named have 
been destroyed therewith. 


PART 1223—EXPRESS COMPANIES 

Sec. 

1223.1 General authority to destroy rec¬ 
ords. 

12232 Special permission to destroy rec¬ 

ords. 

12233 Preservation by photography. 

1223.4 Photographic copies. 

12233 Photographic processes. 

12233 Officer having supervision of de¬ 
struction. 

1223.7 Written authority of supervising 

officer. 

1223.8 Certificates of destruction. 

1223 9 Committee for the destruction of 
certain records. 

1223.10 Records of joint activities. 

1223.11 Method of destruction. 

1223.12 Accidental destruction of records. 

1223.13 Duplicate accounts, records and 

memoranda. 

122344 lists of records and periods of re¬ 
tention. 

Atmioamr: The provisions of this Part 
1223 Issued under secs. 12, 20. 24 Stat. 383. as 
amended, 388, as amended; 49 Ufi.C. 12. 20. 

§ 1223.1 General authority to destroy 
records. 

Express companies subject to Part 
I of the Interstate Commerce Act 
may destroy accounts, records, or mem¬ 
oranda named or described In this part, 
if their permanent retention is not there¬ 
in specifically required, after preserva¬ 
tion for the respective periods of time 
hereinafter prescribed and upon compli¬ 
ance with requirements of this part 
Authority contained in this part shall 
not, however, exempt an express com¬ 
pany from any statutory requirements 
other than the provisions of section 20 
(7) (b) of the Interstate Commerce Act. 
as amended, relating to the destruction 
of carriers' accounts, records, and memo¬ 
randa. 

§ J 223.2 Special permission to destroy 
records. 

The destruction of all accounts, rec¬ 
ords, and memoranda of express com¬ 
panies, except as specifically provided in 
this part, is prohibited under penalties 
contained in section 20<7)(b) of the 
Interstate Commerce Act. as amended. 
However, an express company proposing 
to destroy accounts, records, or memo- 
run da not hereinafter named or de¬ 
scribed. or proposing to photograph and 
destroy accounts, records, or memoranda 
specifically restricted by or excluded 
from the provisions of 8 1223.3, may 
apply to the Commission for special au¬ 
thority to accomplish either such pur¬ 
pose. Such applications shall state a 
full and detailed description of the ac¬ 
counts, records, or memoranda in 
question, clearly explaining their char¬ 
acter, their use, and their purpose, and 


such special authority will not be 
granted except on a showing that the 
regulations impose an unreasonable 
burden. 

§ 1223.3 Frrnervation by photograph?. 

Accounts, records, and memoranda 
named or described In 8 1223.14. which 
have been photographed for preservation 
by any standard process meeting the re¬ 
quirements of 8 1223.5, may be destroyed 
after due certification of such disposition, 
subject to the exceptions and restric¬ 
tions imposed by 8 1223.4. 

§ 1223.4 Photographic cop in*. 

(a) Photographic copies shall be pre¬ 
served until the close of the period pre¬ 
scribed in $ 1223.4 for the retention of 
the account, record, or memorandum so 
photographed and the photographic 
copies shall not be destroyed without the 
same certification required for the 
originals thereof. 

(b) This permission to destroy shall 
in no case apply to accounts, record?, 
and memoranda which arc required to 
be retained permanently by the follow¬ 
ing items under 8 1223.14: 

Item Description 

1 Mlnuu books of directors*. sxecuMvt 
committees*, stockholders*, and other 
meetings. 

3 Capital stock records. 

4 Long-term debt records. 

7 Ledgers. 

0 Oeneral and auxiliary journals 

10 General and auxiliary cash books. 

11 General Journal entries and suppcrtlng 

papers. 

13 Deeds, charters, franchises, and other 

title papers. 

14 Contracts and agreements. 

10 Copies of applications to and authorities 
from regulatory bodies for the Issu¬ 
ance of stocks, bonds, and other secu¬ 
rities. 

81 Property records, 

89 Special authorities for cxperdlture? 

230 Reports to L C. C. snd other regulating 

bodies. 

231 Annual reports or statements to stock¬ 

holders, file copies of. 

250 Correspondence. (This exclusion shs’.l 
apply only to correspondence Tfht.b 
relates to excluded accounts and rec¬ 
ords.) 

254 Engineering records. 

(c) Ail accounts, records, and memo¬ 
randa Included in the following item? of 
8 1223.14. other than those required by 
paragraph (b) of this section to be 
retained permanently, or those which 
may be destroyed at the carrier’s option, 
shall be retained in their original form 
not less than two years, or not less than 
the period prescribed in 3 1223.14 where 
such prescribed period is shorter than two 
years: 
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turn Description 

3 Code and cipher books, file copies of. 

8 Corporate elections. 

8 Records of securities owned. 

18 Records summarizing the results of 
auxiliary (outside) or holding 
company operations. 

10 Tax records. 

30 Miscellaneous records pertaining to 
ngents* accounts. 

40 Records of revenue from transpor¬ 
tation. 

43 Records, abstracts, and summaries 
of traffic, etc. 

43 Express privileges records. 

44 Records summarizing settlements 

with agents and others, etc. 

60 Registers of fixed expenses. 

03 Labor distribution sheets. 

63 Pay roll records. 

Cd Material and supplies distribution 
details. 

67 Vouchers. 

68 Bills collectible. 

70 Joint office statements of transac¬ 
tions. 

00 Claim records. 

110 Material ledgers. 

111 Purchases and sales. 

130 Car movements. 

137 Car distribution. 

140-173 Agency records. 

100-104 Foreign operations records. 

106 Correspondence. If pertaining to ac¬ 
counts or records required to be 
retained two years In original 
form. 

200 Registers of exports and Imports. 

317 Valuable shipments for export or 
Import. 

218 Waybills covering export or Import 
shipments. 

293 Comparative statements of operat¬ 
ing results. 

250 Correspondence, If pertaining to ac¬ 
counts or records required to be 
retained two years in original 
form. 

351 Data relating to the destruction of 
records. 

5 1223.S Photographic proce**r*« 

(a) Photographic processes used for 
preservation of accounts, records, or 
memoranda must produce copies without 
f,!(mlflcant loss of clarity, and the mate¬ 
rial to be photographed shall be sorted 
in an orderly manner and shall be ade¬ 
quately Indexed. Photographic copies 
shall be no less readily accessible than 
the original account, record, or memo¬ 
randum as normally filed or preserved 
would be, and suitable means or facili¬ 
ties shall be available to locate, identify, 
read, or reproduce such photographic 
copies. Upon request by the Commis¬ 
sion's representatives, carriers shall fur¬ 
nish prints, enlarged to original size, of 
any accounts, records, or memoranda 
which have been photographed for 
preservation. 

<b) Any significant characteristic, fea¬ 
ture, or other attribute of the original 
record or document, which photography 
In black and white will not preserve, shall 
be clearly Indicated before the photo¬ 
graph Is made. The reverse side of 
printed forms need not be copied If noth- 
tag has been added to the printed matter 
common to all such forms, but an Identi¬ 
fied specimen of such form shall be on 
the film for reference. 


(c) Film used for preservation of 
photographic copies shall be of perma¬ 
nent-record type meeting in all respects 
the minimum specifications of the Na¬ 
tional Bureau of Standards, and all 
processes recommended by the manu¬ 
facturer of such film shall be observed 
to protect It from deterioration or acci¬ 
dental destruction. 

§ 1223.6 OfBrcr having supervision of 
deal ruction. 

(a) An officer or, where necessary, two 
officers shall be appointed by the express 
company’s board of directors to have 
supervision over the destruction of all 
accounts, records, and memoranda. 
Such officer or officers may be given 
(1) general supervision over the de¬ 
struction of all accounts, records, and 
memoranda the destruction of which Is 
permitted by this subpart, or (2) au¬ 
thority over the destruction of such ac¬ 
counts, records, and memoranda as may 
be specified by the board of directors. 
Pending confirmation by the board of di¬ 
rectors. a temporary appointment by an 
executive committee, or by a similarly 
authorized committee of the board of 
directors, shall have the same effect as If 
made by the board of directors. A copy 
of the resolution of appointment shall 
be filed with the Commission before ac¬ 
counts. records, or memoranda may be 
destroyed pursuant thereto. 

<b) If an express company’s property 
Is in the hands of a trustee, receiver, ex¬ 
ecutor. administrator, or assignee, the 
officer or officers to have supervision over 
the destruction of accounts, records, and 
memoranda shall be designated by the 
trustee, receiver, executor, administrator, 
or assignee. A copy of the order desig¬ 
nating such officer or officers shall be 
filed with the Commission before ac¬ 
counts, records, or memoranda may be 
destroyed pursuant thereto. 

(c) In designating an officer or officers 
to have general supervision over the de¬ 
struction of accounts, records, and 
memoranda it is preferable to designate 
by title only, rather than by name and 
title, and thus obviate the necessity for a 
new resolution or order each time a suc¬ 
cessor in the office is appointed. 

§ 1223.7 Written authority of mipervt*- 
itig uffirtr. 

(a: When any accounts, records, or 
memoranda are to be destroyed, the 
officer having supervision over the de¬ 
struction of accounts, records, and 
memoranda <as designated In i 1223.6 
(a) or <b>> shall issue a written author¬ 
ity naming the person or persons by 
whom the accounts, records, or memo¬ 
randa are to be destroyed (except as 
provided in § 1223.13<b>). 

(b) The written authority (l) may be 
confined to certain accounts, records, and 
memoranda which have been retained 
for the periods of time specified in this 
subpart and which the express company 
proposes to destroy, in which case the 
authority shall specify: 


First. A list of the Account*, record*, and 
memoranda to be destroyed, expressed either 
In farm numbers or by deecriptiv* titles; and. 

Second. The period or periods covered by 
the accounts, records, and memoranda the 
destruction of which Is authorised: 

or 

(2) May be of continuing effect, ap¬ 
plying to any or all the accounts, records, 
or memoranda named in this subpart as 
the periods of retention of such accounts, 
records, or memoranda attain the limits 
specified in this subpart. 

(c) Such written authority, or a cer¬ 
tified copy thereof, shall be filed in the 
office of the Issuing officer as a perma¬ 
nent part of the express company’s 
records. Copies of the specific written 
authorities need not be filed with the 
Commission. 

§ 1223.8 Ortificatr* of destruction. 

(a) The person or persona by whom 
accounts, records, or memoranda are to 
be destroyed under the written authority 
referred to in 5 1223.7(b)(1) shall cer¬ 
tify (except as otherwise provided In 
paragraph (d) of this section and 
§ 1223.13) that the accounts, records, or 
memoranda listed in the said authority 
have been destroyed and that no ac¬ 
counts. records, or memoranda other 
than those so listed have been destroyed 
therewith. 

(b) The person or persons by whom 
accounts, records, or memoranda are to 
be destroyed under continuing authority 
referred to In $ 1223.7(b) (2) shall cer¬ 
tify such destruction (except as other¬ 
wise provided In paragraph (d) of this 
section and 5 1223.7), listing by form 
numbers and descriptive titles the ac¬ 
counts, records, and memoranda de¬ 
stroyed. naming the period or periods 
covered by such accounts, records, and 
memoranda, and stating that no ac¬ 
counts. records, or memoranda other 
than those so listed have been destroyed 
therewith. Either (1) a separate cer¬ 
tificate shall be filed each time any ac¬ 
counts, records, and memoranda are de¬ 
stroyed, or (2) cumulative certificates 
shall be filed with supplementary entries 
every time additional accounts, records, 
and memoranda are destroyed. 

(c) Certificates of destruction shall be 
forwarded promptly to the officer having 
supervision over the destruction of ac¬ 
counts. records, and memoranda who is¬ 
sued the written authority and shall be 
retained in hls office as a permanent part 
of the express company's records. Cu¬ 
mulative certificates shall be forwarded 
to such officer periodically, but at least 
once every six months. Copies of cer¬ 
tificates of destruction need not be Hied 
with the Commission. 

(d) Certificates of destruction are not 
required for those accounts, records, and 
memoranda listed in | 1223.14, the de¬ 
struction of which Is optional with the 
express company, but a written authority 
for specific records or of continuing ef¬ 
fect shall be issued (except as otherwise 
provided in 5 1223.15) by the officer hav¬ 
ing supervision over the destruction of 
such accounts, records, and memoranda. 
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§ 1223.9 ( ummiitrc for the dc«tmclion 

of certain record*. 

At the option of the express company a 
committee may be designated to destroy 
by conversion into pulp, or by cremation, 
canceled stock certificates, bonds, or 
other records covered by Item 6 of 
4 1223.14. In lieu of delegating authority 
for such destruction to an officer as pro¬ 
vided in 5 1223.6(a). A copy of the reso¬ 
lution of the board of directors, or if not a 
corporate act a copy of the designating 
order, shall be filed promptly with the 
Commission. A certificate of destruc¬ 
tion giving full descriptive reference to 
the documents destroyed shall be filed 
by this committee and shall be retained 
as a permanent part of the express com¬ 
pany's records. (See J 1223.8«c).) When 
documents represent debt secured by 
mortgage, the certificates of destruc¬ 
tion shall also be authenticated by or 
for the trustees under the mortgage act¬ 
ing in conjunction with this committee 
or shall have the trustees' acceptance 
endorsed thereon. 

§ 1223.10 Rcrorti* of joint jirtivitie*. 

This subpart applies also to the de¬ 
struction of accounts, records, and 
memoranda maintained for or on behalf 
of an express company In the conduct of 
a Joint activity. The officer designated to 
supervise the destruction of express com¬ 
pany records may delegate the person in 
charge of the Joint activity to supervise 
the destruction of joint accounts, rec¬ 
ords. and memoranda, to issue all written 
authorities for such destruction, and to 
retain certificates of destruction. 
Otherwise, written authority shall be 
obtained from the officer supervising the 
destruction of express company records 
each time Joint accounts, records, or 
memoranda are to be destroyed and 
certificates of destruction shall be filed 
with such officer. 

§ 1223.11 Method of «lr*t ruction. 

(a) The precise method of destruction 
of accounts, records, and memoranda is 
not prescribed. The Commission is not 
concerned whether the destruction is by 
fire, sale, conversion into pulp, or other¬ 
wise, providing the destruction is author¬ 
ized. a certificate of destruction is filed, 
and all other requirements of this sub- 
part are observed. 

<b) If the accounts, records, and mem¬ 
oranda are not actually destroyed by the 
express company, the certificate of de¬ 
struction shall so state. Section 16 of 
the Interstate Commerce Act provides 
that information concerning the busi¬ 
ness of & shipper or consignee, which 
may be used to the detriment of such 
shipper or consignee, shall not be di¬ 
vulged. Responsibility for possible in¬ 
fringement of this provision of the act, 
by disposing of its records without ac¬ 
tually destroying them, would rest with 
the express company. 


§ 1223.12 Accidental destruction of rec¬ 
ord*. 

If any accounts, records, or memo¬ 
randa are destroyed accidentally by fire, 
flood, or other casualty, & statement 
shall be prepared listing so far as 
possible the records destroyed and de¬ 
tailing the circumstances in connection 
with the fire or other casualty. This 
statement shall be authenticated by an 
officer or some responsible employee of 
the express company and shall be filed 
with the officer having supervision over 
the destruction of accounts, records, and 
memoranda. A copy of the statement 
certifying such destruction shall be filed 
promptly with the Commission. 

§ 1223.13 Duplicate accounts record* 
and me n in rati da. 

(a) Provision Is made in item 171 of 
4 1223.14 for the destruction of agency 
copies of certain accounts, records, and 
memoranda after such copies have been 
retained for the periods assigned to the 
originals. Certificates of destruction arc 
not required for these copies, but a writ- 
ten authority as provided in 4 1223.7(a) 
and <b) shall be issued and appropri¬ 
ately filed with the officer having Juris¬ 
diction over the destruction of records. 

(b) Provision is made in item 253 of 
4 1223.14 for the optional destruction of 


duplicate copies of accounts, records 
and memoranda when such copies are 
not specifically provided for elsewhere in 
this subpart and when they contain no 
Information not shown on the originals. 
Neither written authority to destroy nor 
certificates of destruction are required 
for these copies. The originals (or one 
true copy) shall be retained for the re¬ 
spective periods named for such reco-da 
in this subpart. 

§ 1223.1 1 list of record* and period* of 
retention. 

The following list is Indicative of 
accounts, records, and memoranda 
specifically referred to in f 1223.1 The 
description of the accounts, records, 
and memoranda enumerated below un¬ 
der the various general headim ls 
merely for convenient reference and 
Identification. This subpart is intended 
to apply to the items as named or de¬ 
scribed. regardless of where they are 
filed and regardless of departmental or¬ 
ganization. Of the accounts, records, 
and memoranda which are to be retained 
permanently only the more import nt 
are stated in this list, the specific men¬ 
tion being made so that they may not be 
confused with any accounts, records, and 
memoranda for which permission to 
destroy Is given In this subpart. 
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Description of account#, tie. 


OrVElUL AND FINANCIAL 

Mbittte book! of director**, executive committee’s, stockholder**, and other 
wee iinc4« 

and cipher bonks. Ale copies of.... 

C apita) stock record*; .. 

(*> Capital stock ledmr. 

(b> Cacriul stock certificate*, rroords of or stubs oif**!I.™. 

Nor*: U the Information shown on the stubs b recorded In pernudmdt rec 
** *° ** retained only for a period of 3 year*. 

jc) Htock transfer register...... 9 

(d[ Memoranda end bills of sob or of trarinfer of capital stock .* . 

(el Canceled capital stock certificates. (See Item <L) . 

Lon*'term debt records: 

fa) Registers of bonds and certificates._. 

(b) Records or stubs of bonds and certificates . .. .* 

Nor*: If the Information shown on the stubs b re^rM In’fwrmaiiebt ree- 

orfc lb.j'ab. m , n « a !&,' 0 P tor » P*ftod SlySt 

(c) Memoranda and bills of sale or of transfer of reds tern! bonds and cer- 


(4) Records of Interest coupons paid and unpaid 

in RSlSi?* 1 * ? otU ** fcnd "Njuwuf^'alki^nV.. 

10 C t?^T. W ic*L U w i ' SU ^ boad * certificates, and paid Interest too- 
pon*. (oeeitemoj 
Cifpocst* elections 

J*.l** 5 *™ voilnf securities... 

bolder* of voting securities presented at meeting*.I 

M oath* of jndgw of eiectiou.. ' 

(d) Qualification oaths of directors.......J 

w Ballot# cn«t and tabulations of rote...,... 

_ (0 Judge#* reports of election mutts..M!™!!” 

Retired stock certificates, bands, note*, interest coupons, receiver’s and traa 
taef^rtifleatee. and temporary certificates taken up and ennentod/ (£** 

Ledger*; 

°^ n lL an lL ftu ^ IlU !7A odcer * **** Mux®* thereto, except as provided 
toe elsewhere in these nrulationa. . 

<b> Balance sheet* of rmernl ledgers...... 

. < e> . T . rt<u sheets of genera) and auxiliary todgwa. 

Record of securities owned. In treasury, or with custodians 
Others) and auxiliary toumals. .. . *“* 

° m Uem W l > i) a,llilUry Cm * h bao * > * cash book# at agencimproviflod for 
juuillary euh book whan no other permanent record of the ttssna thereon U 


f,,ppoctll>f *•***««*P« ^ provided for elsewhere 
^ o°^emimL^tor'e ntr y I (outihle) or holding com (me y 

foe vouchers, etc., shall be retained 

rcgulattona* ****** M Provided for similar documents dec where In three 

Deed#, charters, frenchlera, and other title paper*.. 


Period to be retain r i 


Permanent. 

Do. 

Do. 

Do. 


Do. 

3 years. 


Permanent 

I>o. 


3 year*. 
I year. 


3 year*. 

A year*. 
Optional 
Do. 

A years. 
Do. 

Optional. 


Permanent. 

Do. 

Do. 

Do. 

Do. 

Do. 


Do. 

Do. 

Until legally required to re 
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Description of account*, etc. 


Period to be retained 


214 


21Q 

217 


218 


»0 


231 
332 

232 

234 

235 
230 

250 


roBKJOK oraaATio.vfr—continued 

Statist Ice: 

(a) Copies of monthly reports covering Increases and decreases of fixed 

expenses. 

(b) Detail* of cost of foreign shipment* by foreign ©most... 

<c) Card! tor reonrdinr ©oets on export or Import shipment*. 

(d) Record* and reports of movement and volume of export and Import 

bostaew. 

(e) Other records and reports of comparative statistics relating to ferric* 

operations. 

Tracer flies relating to foreign shipment* not the subject of claims.. 

Valuable shipments lor export or Import: 

S Records of and receipts foe valuable shipments.... 

Records of shipments from eotincciinjr carriers.. 

Lists received from shippers lor tracing purposes... 

Waybills ©overIn* export or Import shipments.... 


STATISTICS 


251 

252 

253 

2M 


7U 


2U 


257 


258 


250 


250 


Reports to Interstate Commerce Commission and other regulating bodies: 

(a) Annual financial, operating, atul statistical reports, file copies of, and 

supporting papers. 

(b) Periodical reports ef operating revenues, expenses, and income, file 

cop lea of. and support mg papers. 

(c) Accident reports, file copies of. and supporting records and papers..... 

Annual reports or statements to stockholders, Ale copfo* of.... 

Comparative statements of balance sheet, profit and loss. Income, or operating 

accounts. Including analyses of tncreeses or decreases. 

PtAtPtlcal summaries and riivtamait* used tor administrative purpose# and 
net entered in the arooimts. 

Periodlfal statements of estimated revenue# and expense* not used as a basis 
tor account In r entrlwi. 

Comparative statements of performance based on mileage, commodity, ton* 
sage, costs, etc. 

Tabulating cords and similar underlying data when results arc transcribed 
into records covered by these regulation*. 

MKttUim 

Correspondence: 

(a) Letters, notes, memoranda, etc., and records thereof, relating to sub* 
facts listed in these regulations. 

Ob) Stenographers* notebooks and phonograph and other mechanical de¬ 
vice records, If transcripts are retained as provided In (a) above. 

(c) Telegrams, memoranda of telephone movngrs. and records thereof_ 


(d) Extra copies of letters and memoranda used tor tracing or ether pur¬ 
pose*. If the original or a copy is retained as provided tn (a) abova. 
Written authorities to dee troy accounts, records, and memoranda, and crrtlft* 
sates of such destruction, required by public authorities (see || 170.7, 
1223.8(c), rasj«l), and 1223.0). 

Reports and records in connection with detective service. Investigation of 
robberies, and attempts to defraud, when not the subject of claim*. 
Duplicate* of accounts, records, and memoranda listed in three mentations 
when they are not provided for otherwise and when thev contain no Infor¬ 
mation other than that shown r*n the originals (see f 1723.18b). 

Engineering records: 

(a) Maps, profiles, plans, specifications, estimate#, and similar engineer¬ 

ing state menu and records pertaining to extension, addition, and 
betterment projects, 

(b) Engineering statements and records similar to those covered by (a) 

above but which relate to projects that have been abandoaod. 
Records of employee#* 

(a) Applications for employment, reports and certificate# or examinations, 

service records, efficiency test*, employees' rooters, and other similar 
records pertaining to employee#. 

(b) Applications for employment and replies thereto not resulting in 

employment of applicants. 

Frovidem deportment records, such as employees* relief, hospital, Insurance, 
and savings departments, ether than record* pertaining to receipt and die* 
bursement of funds. 

Non: Records pertaining to the receipt and disbursement of funds must be 
retained for the same periods as are provided lor similar records in Item 22. 
Instructions to agents and others: 

(a) Books and circulars of instructions which constitute the complete 

official file of the company. 

(b) Surplus copies of bonks and drenter* of Instruction* which are not a 

part of the complete official file refemd to in (aJ above. 

Franks: 

Copies of requisitions for franlr stock....... 

Records of frank stock received ami issued.. 

Request* tor fnuika....... 

Records of franks Issued. 

Records of frunis received from other express com pin Jee. 

Records of annual or term trank • honored...... 

Records of poster franks honored... 

Void, unused, and an I wood franks....._..... 


(a) Copies of requests for annual, term, and trip passes and for reduced 
fore permits. 

0>) Record * of posse* recet ved, tnctud ing red need fare permits... 

(e) Stubs of notices to oaod acton of authority to uss pan..... 

Drafts and financial paper stock: 

(a) Records of drafts and financial paper stock received, lamed, and can¬ 

celed. 

(b) Requisitions and receipts for drafts and financial paper stock famished 

to officers, agents, and ban km. 

(0) Notices of drafts and financial paper lost or stolen 

(d) Records and files pertaining to the 

and financial poper. 

(e) Records of identification cards Issued to payees of financial paper, end 

applications therefor. 


6 years. 

1 year. 

Do. 
8 years. 

I year. 

Do. 

5 years. 
3 years. 

1 year. 

2 years. 


Permanent. 

2 years. 

2 years. 
Permanent. 
2 years. 

2 years. 

Optional. 

2 years. 

Optional. 


For the period prescribed for 
the records to which they 
relate. 

Optional 

For the period prescribed for 
tb# records to which thay 


Optional. 

Permanent. 

Optional. 

Do. 


Permanent. 

2 years. 

1 year. 

Optional. 

! year. 


> extension of time limits on drafts 


3 years after expiration or 

canorDattoo. 

Optional. 


2 years. 

Do. 

Do. 

I 

i X 
Do. 
Do, 

Optional. 

2 years. 

Do. 

Do. 

S years. 

Do. 

OptionaL 

Do. 

2 years. 


PART 1224—PIPELINE COMPANIES 

Sec. 

1224.1 Regulations prescribed. 

1224.2 Introduction. 

1224.3 Authority to destroy records. 

1224.4 Photographic copies. 

1224.5 Superv ision of destruction. 

1224.fi Record of records destroyed. 

1224.7 Curriers going out of business. 

1224.8 Prescribed periods of retention. 

Aumonmr: The provisions of this Part 
1224 Issued under 12. 20, 24 Stat. 383. n* 
amended, 386, as amended; 40 UJ5.C. 12, 23 , 
unless otherwise indicated. 

§ 1221.1 Regulation* prescribed. 

Effective January 1 # 1862 , each carrier 
by pipe line subject to the provisions of 
the Interstate Commerce Act, and each 
trustee, executor, administrator, or as. 
signed of any such carrier, shall comply 
with the regulations in this cub part be¬ 
fore destroying any operating, account¬ 
ing. or financial papers, records, books, 
blanks, tickets, stubs, correspondent, or 
documents. 

§ 1224.2 Introdurlion. 

The following regulations specify the 
records and documents which may be 
destroyed and prescribe the length, of 
time the same shall be preserved but 
mention of a record or document here¬ 
inafter imposes no requirement that it 
shall be installed If Its purpose is other¬ 
wise being adequately served. Compli¬ 
ance with the regulations in this subpart 
will not exempt a carrier from statutory 
requirements, other than provision of 
the Interstate Commerce Act, for reten¬ 
tion of records or documents for periods 
longer than those herein prescribed 

§ 1221.3 Authority to destroy record*. 

(a) General authority . Carriers by 
pipe lines subject to the regulatloi tn 
this subpart may destroy records or doc¬ 
uments named or described in the regu¬ 
lations in this subpart after they have 
been preserved for the prescribed periods 
of time. Permanent records are those 
which may not be destroyed without 
special authority. 

(b) Special authority . A carrier sub¬ 
ject to the provisions of the regulations 
in this subpart proposing to destroy rec¬ 
ords or documents which are not named 
or described in the regulations in this 
subpart or which, if named or described, 
are of a character that they are no 
longer needed for the prescribed periods 
of years because of retirement of prop¬ 
erty, or the Information Is sufficiently 
available in other records to be kept for 
required periods of years, or other good 
cause, may request special authority to 
destroy such records or documents. Ap¬ 
plications for such special authority shall 
describe in detail the records or docu¬ 
ments to be destroyed and shall explain 
why their continued retention is deemed 
to be unnecessary. 

(c) Authority to destroy certain rec¬ 
ords. The carrier's Board of Directors 
or executive committee at lta option may 
by a formal corporate act of appoint¬ 
ment delegate to a bank, trust company. 
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c? similar Institution having custody of 
pipe Une records In the normal course 
o' business, the authority to destroy 
Rich records upon compliance with the 
rMUlrementsof these regulations. When 
documents represent debt secured by a 
mortgage or denture trust agreement, the 
record of destruction shall also be au¬ 
thenticated by a representative of the 
trustee. 

$1221.4 Phologruplin* coplc*. 

(a) Records and documents may be 
destroyed if they have been suitably 
photographed, and the microfilm is re¬ 
tained In lieu of the original record or 
document for the period prescribed for 
each originals, subject, however, to the 
following limitations: 

<1 Records listed In the following 
Item 5 of S 1224.8 may not be destroyed 
even though photographed for preser¬ 
vation on microfilm, unless specifically 
authorized by the Commission: 


(tea 

Description 

A-l- 

K.- 

A-4_ 

Incurpondlon and reorfconlratlon record* 
Minute book* 

Authorization far security ltttjr* 

D-U_ 

Dd.__ 

Ground and auxiliary ledgers and Index* 
thereto. 

General and auxiliary Journals and voucher 
registers. 

Valuation Inventory report* and record*. 

Land title* and docutuents. 

Lionel***, agreement*, and permits (rights- 
of-way). 

Property depredation record*. 

Hade engineer hi* and related data. 

Record of records destroyed. 

E4t.j 

0-1_ 

0-2- 

n-ic. 

M-l_ 

<W... 


(2) Records listed in the following 
items of i 1224.8, if suitably photo¬ 
graphed for preservation on microfilm, 
may be destroyed after retention in their 
original form for the period shown: 


Item 


DtKri pilots 


- - - 

Capital stock ledger_....... 

Capital stork certificates, reo- 
I on!*, or stubs. 

Stock transfer register* or Jour* 
nals. 

Registered hoot! tedgnrt and 
Journal*. 

R coop Is or stubs of bonds.— v 
Records of outside or affiliated 
companies securities owned. 

Genrr*l cosh books...... 

Auxiliary cosh books . 

Annual reports (stockholders)... 
Ledgers of detail transactions In 
rerclvabl*, payable, and simi¬ 
lar accounts. 

Vouchers, cash and Journal__ 

Tu reports and schedule*__ 

Annual report (and related data) 
to Interstate Common* Com¬ 
mission. 

Payroll registers, abstracts, or 
summaries. 

Record* showing distribution of 
talarire to accounts. 

Files of detailed autborlration 
for expenditures, work or Job 
Of !r r»i. 

Invoices and bills payable..._ 

C u« turners' lc-liters. 

Crude oil suspense ledgers..- 


Period 
to be 
retained 


B-ls_ 

Bdb_., 

B-2x._ 

B-2t>_ 

B-u_ 

fES 

c-t._ 
tMb_„ 


. 


r-u.... 

Me..., 

D-ld_ 


J-2L..., 


ft years. 
Do. 

Do. 

Do. 

Do. 

A years. 
Do. 

2 years. 

4 ST 


2 years. 

Do. 
ft years. 


2 years. 

Do. 

Do. 


Do. 
ft years. 
Do. 


3 All other records lifted in § 1224.8 
not included in the foregoing may be 


destroyed after being suitably photo¬ 
graphed for preservation on microfilm. 

(b) To be acceptable In lieu of original 
records, photographic copies must meet 
the following minimum requirements: 

(1) Photographic copies shall be no 
less readily accessible than the original 
record or document as normally filed or 
preserved would be, and suitable means 
or facilities shall be available to locate, 
identify, read, or reproduce such photo¬ 
graphic copies. 

(2) Any significant characteristics, 
feature, or other attribute of the original 
record or document, which photography 
in black and white will not preserve, 
shall be clearly indicated before the 
photograph is made. 

(3) The reverse side of printed forma 
need not be copied if nothing has been 
added to the printed matter common to 
all such forms, but an identified speci- 
ment of such form shall be on the film 
for reference. 

(4) Film used for photographing 
copies shall be of permanent record type 
meeting in all respects the minimum 
specifications of the National Bureau of 
Standards, and all processes recom¬ 
mended by the manufacturer shall be 
observed to protect it from deterioration 
or accidental destruction. 

§ 1221,5 Supervision of dealruction. 

(a) Within six months after the effec¬ 
tive date of the regulations In this sub¬ 
part, or within six months after becom¬ 
ing subject to this provision, each carrier 
shall appoint an officer or other respon¬ 
sible employee to supervise the destruc¬ 
tion of records and documents. Such 
appointment shall be by formal corpo¬ 
rate act of the board of directors or its 
executive committee. An existing ap¬ 
pointment made under prior regulations 
shall be recognized as being In compli¬ 
ance with the regulations in this subpart. 

(b) If the property of a carrier is in 
the hands of a trustee, executor, admin¬ 
istrator, or assignee, the officer or other 
responsible employee to have supervision 
of the destruction of records and docu¬ 
ments shall bo designated by such trus¬ 
tee, executor, administrator, or assignee. 

(c) It is not required that a copy of 


the resolution or order of appointment 
be filed with the Commission. 

§ 1221.6 Record of record* destroyed. 

<a) The supervising officer or other 
designated employee shall maintain or 
shall cause to be maintained a record 
of all carrier records and documents 
which have been destroyed pursuant to 
the regulations in this subpart except 
those the retention of which is optional 
with the carrier. The record shall in¬ 
clude all records and documents de¬ 
stroyed. including those destroyed pur¬ 
suant to i 1224.3(c). 

(b) The record shall be available for 
Inspection in the office of the supervising 
officer and shall be In such detail that 
the destroyed records or documents may 
be identified and the time, place, and 
method of destruction can be established. 
If the destruction is by accident or at 
the hand of an unauthorized person not 
subject to the carrier’s control, then the 
record shall Include a statement of the 
relevant circumstances. 

§ 1224.7 Carrier* going out of bu»inr«*. 

The records and documents relating 
to operations of a carrier subject to the 
regulations In this subpart may be de¬ 
stroyed without regard to the prescribed 
periods of retention after carrier status 
is abandoned for purposes of the Inter¬ 
state Commerce Act: Provided however, 
(a) If the carrier is a corporation being 
dissolved by act of the authority which 
created it, the records may not be de¬ 
stroyed until dissolution is otherwise 
complete, and (b) If the carrier is not 
Incorporated or is being kept alive for 
purposes other than carrier operations, 
records relating to former carrier oper¬ 
ations may not be destroyed until all 
transactions relating to such operations 
are completed. 

§ 1221.8 Prescribed period* of retention. 

The following list describes the pur¬ 
pose for which a record is necessary and 
the prescribed periods shall be observed 
even If a record by some other name 
serves the described purpose. If iden¬ 
tical copies of the same document serve 
more than one such described purpose, 
only one copy Is required to be retained 
by the regulations in this subpart. 



Dtirrmrcnoj* or Record* 

A. A2>WKUrnUTXVZ AMD COftrOBATS 


Item 

Record titles and description* 

Period to be retained 

I 

Inoorxxjrotlon and reofYonItalian records: 

(a) Franchise*, certificate*, or permit* from regulatory bodlre authorizing 

construction, extensions. and operation*; deeds and other titles. 

(b) Other records, documents, and files pertaining to the la corpora lion and 

Permanently, so Jong as 
property affected Is owned; 
but 20 year* after property 
1* sold, abandoned, or 
otherwise disposed of. 

X year*. 

2 

reorganisation of pipe lint com nan Ire. 

Registered agents: Document* and file* pertaining to the appointment of 
registered scents in States In which the carrier Is autborl ted to do 
bastnore. 

Minute Bonks; Minute book* of director*', executive committee**, stock¬ 
holders*. and oilier corporate meetings. 

Authorisations for security Issue*: Copies of applications to and authorisa¬ 
tions from resruUlin* bodies tor the issuance of stocks, bonds and other 
securities. (Bee item E-Jd.) 

3 years after termination or 
cancellation of appoint¬ 
ment. 

Permanently. 

20 years when approved; 
optional when dented. 
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PART 1225—PERSONS FURNISHING 
CARS TO RAILROADS 

See 

1 Regulations prescribed. 

2 Statutory provisions. 

It > 3 Authority to destroy records. 

1 22 b i Photographic coplea. 

3225 6 Periods of retention. 

Auraounrt The provisions of this Part 
122 b issued under secs. 12. 20. 24 Stat. 383. os 
amended. 386. as amended: 49 UJS.C. 12. 20. 

g 1225- 1 Regulations prescribed. 

All persona, Including corporations and 
partnerships as well as individuals, which 
furnish cars to or on behalf of any car¬ 
rier by railroad or express company sub- 
feet to provisions of section 20 (6) of the 
interstate Commerce Act. but do not 
furnish protective service against heat or 
cold, shall comply with regulations in 
this part before destroying records or 
documents which pertain or relate to the 
cars so furnished. Compliance with the 
regulations in this part will not. however, 
exempt such a person from statutory re¬ 
quirements other than provisions of the 
Interstate Commerce Act. for retention 
of such records or documents for periods 
longer than those hereinafter prescribed, 
iCar line companies wliich also provide 
protective service are subject to regula¬ 
tions In §§ 1220.1 to 1220.7 of this 
chapter.) 

§ 1225.2 Statutory pro%i*ion». 

(a) Section 20(6) of the Interstate 
Commerce Act includes the following 

requirements: 

Tbe Commission • • • thall at all time* 
hare authority to inspect and copy any and 
all accounts, books, rocords, memoranda, oar- 
wpoo dance, and other document* of persona 
which furnish can • • • to or on behalf 
of any carrier by railroad or express com¬ 
pany • • •: Provided, hotoever. That such 
authority thall be limited to accounts, books, 
rrcofda. memoranda, correspondence, or other 
document* which pertain or relate to the 
cars • • • eo furnished. • • • Persons fur¬ 
nishing such cam • • • thall submit their 
accounts, books, records, memoranda, oor- 
rwpondence. or other documents, to the 
extent above provided, for Inspection and 
copying • • • upon demand • • •. 

<b) Section 20 (7) 0» of the Inter¬ 
state Commerce Act includes the follow¬ 
ing provisions: 

Any person who • • • shaU knowingly 
and willfully destroy, mutilate, alter, or by 
any other means or device falsify the record* 
ot * * • account*, records, or memoranda, 

• • shall be deemed guilty of a mis¬ 
demeanor and shall be subject • • • to a 
fine of not more than live thousand dollars 
or imprisonment for not more than two yearn, 
or both such fine and lmprleonment: Pro- 
tided. That the Commission may in its dis¬ 
cretion Issue orders specifying such operat¬ 
ing, Accounting, or financial papers, records, 
book*, blanks, ticket*, stubs, correspondence, 
or document* • • • as may. after a reason- 
•bls lime, be destroyed, and prescribing the 
length of tune the same shall be preserved. 

1225.3 Authority to destroy r eco rd s, 

Hccords and documents which per¬ 
tain or relate to cars furnished sub¬ 


ject to provisions of section 20(6) of 
the Interstate Commerce Act may be 
destroyed after the some have been re¬ 
tained respectively for periods herein¬ 
after prescribed. 

§ 1225.1 Photographic* copies. 

Records and documents covered by the 
regulations in this part may be destroyed 
at any time after they have been suitably 
photographed In the normal course of 
business under a program Instituted for 
the protection or storage of other com¬ 
pany records of a similar nature or pur¬ 
pose: Provided, however. That microfilm 
copies shall be retained for the periods of 
time prescribed for the original records 
or documents, respectively: that the 
microfilm copies shall be no less readily 
accessible than the original records or 
documents as normally filed or preserved 
would be; and that suitable facilities 
shall be available to locate. Identify, read, 
or reproduce such microfilm copies. 

§ 1225.5 Period* of retention. 

Records and documents listed In tills 
section. Insofar as they pertain or relate 
to cars furnished to or on behalf of any 
carrier by railroad or express company, 
shall be retained for the periods of time 
shown for each kind of record or docu¬ 
ment. respectively. Inclusion of a record 
or document in the list Imposes no re¬ 
quirement that it shall be Installed if the 
information normally so recorded Is not 
otherwise required by provisions of the 
Interstate Commerce Act 


Item 


Drecrlptloo of records 


Contract*, leases, and 

agreements. 

Coplea and flies of tat re¬ 
turns. 

Insurance records, lndud 
tng the policies. 

Records of the cost or con¬ 
struction of can (see 
note). 

Record* of rents and it Te¬ 
nues from ears, of repairs 
to and maintenance of 
oars, and of safety appli¬ 
ances Installed or re¬ 
paired. 

Car location records and 
reports. 

Records and film ot claims 
for personal Injuries, and 
Are and other damages. 

Aorident reoords and re¬ 
ports, If tsot Included In 
Item 7. 

Reports to mrulatory agon* 
dee, file copies of and 
supporting papers. 

Cornrepofi draco.. 


Period to be 
retained 


5 years afterexplra- 
tlon or termina¬ 
tion. 

2 yrars. 

2 years after expira¬ 
tion of coverage. 

3 years after sale or 
retirement, 

3 years. 


2 yrars. 

5 years after settle¬ 
ment or reject Ion. 

2 yean. 


I years. 


For t • period pre¬ 
scribed for the 
records to which 
eorreipondenee 


Norm: In addltIon to records that becom* 
the property of the company which acquires 
cars, the safety regulations of the Depart* 
ment of Transportation require a car builder 
or noncarrler car repair shop to retain certain 
records relating to the construction or repair 
of tank cars. See Appendix W, AAR. Tank 
Car Specifications. 


PART 1226—'MOTOR CARRIERS AND 
BROKERS 

Subport A—Class I and Class H Motor Carriers 

Sec. 

1226.1 Class I Motor Carriers. 

1220.2 Authority to destroy records. 

1226.3 Photographic copies. 

1226.4 Supervision of destruction. 

1226.5 List of records destroyed. 

1226.0 Motor carrier going out of business. 

1226.7 Waivers of requirement* of the regu¬ 

lations of this part. 

1226.8 Prescribed periods of retention. 
1226.10 Class II Motor Carriers. 

Subport 8—Clast 111 Motor Corrlers 

122620 Period of retention. 

222621 Lawful destruction. 

122622 Accidental destruction. 

Subport C—Brokers 

1226 30 Brokers. 

AuTRoamr: The provisions of this Part 
1226 Issued under sec*. 204. 220. 49 Stat. 546, 
a* amended. 563. as amended; 49 U.S.C. 304. 
320. 

Subpart A—Class I and Class II Motor 
Carriers 

§ 1226.1 Class I Motor Carriers, 

Regulations pertaining to the mainte¬ 
nance, and destruction, of records and 
documents for Class I motor carriers (as 
defined In U 1240.4 and 1240.5, of this 
chapter) are provided in 1226.2 
through 1226.8. Mention of a record or 
document hereinafter imposes no re¬ 
quirements that such record shall be In¬ 
stalled If its purpose is otherwise being 
adequately served. Nothing contained In 
the regulations in this part shall be con¬ 
strued to excuse noncompliance with 
requirements of any other governmental 
body. Federal or State, prescribing 
longer retention periods for any category 
of reoords. 

§ 1226.2 Authority to tic*troy record*. 

Motor carriers subject to these regula¬ 
tions may destroy records or documents 
named or described in these regulations 
after they have been preserved for the 
periods of time herein prescribed. 

§ 1226.3 Photographic ropir*. 

(a) All records and documents must 
be preserved in their orglnal form for 
the periods specified In the “Schedule 
of* Records/* $ 1226.8. unless the records 
and documents are suitably photo¬ 
graphed and the microfilm is retained in 
lieu of the orglnal record for the required 
retention period, subject to the limita¬ 
tions Indicated below: 

(1) The records listed in 4 1226.8 with 
a permanent retention period may not be 
destroyed after being photographed for 
preservation unless a waiver is granted 
pursuant to 4 1226.7. 

(2) All records and documents listed 
In l 1227.8 other than those excluded 
above and those required to be retained 
in original form, may be destroyed after 
they have been suitably photographed 
for preservation. 

(b) To be acceptable in lieu of original 
records, photographic copies of records 
must meet the following minimum 
requirements: 
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(1) Photographic copies shah be no 
less readily accessible than the orginal 
record or document as normally filed or 
preserved would be, and suitable means 
or facihtes shah be available to locate, 
identify, read or reproduce such photo¬ 
graphic copies. 

(2) Any significant characteristic, 
feature or other attribute of the original 
record or document, which photography 
in black and white will not preserve, shah 
be clearly Indicated before the photo¬ 
graph Is made. 

(3) The reverse side of printed forms 
need not be copies if nothing has been 
added to the printed matter common to 
all such forms, but an Identified specimen 
of such form shall be on the film for 
reference. 

<4> Film used for photographing 
copies shah be of permanent record type 
meeting in all respects the minimum 
specifications of the National Bureau of 
Standards, and all processes recom¬ 
mended by the manufacturer shall be 
observed to protect it from deterioration 
or accidental destruction. 

(5) Each roll of film shall Include a 
microfilm of a certificate or certificates 
stating that the photographs are direct 
and facsimile reproductions of the 
original records and that they have been 
made in accordance with prescribed in¬ 
structions. Such certificate or certificates 
shall be executed by a person or persons 
having personal knowledge of the facts 
covered thereby. 

§ 1226.1 Supervision of destruction. 

(a) Immediately upon the effective 
date of these regulations, each motor 
carrier subject thereto shall appoint an 
officer or other supervisory employee to 
be responsible for the destruction of 
records and documents. Such appoint¬ 
ment shall be by formal corporate act 
of the board of directors or its executive 
committee. Designation may be made 
by title only, rather than by name and 
title, and thus obviate the necessity for a 
new resolution or order each time a suc¬ 
cessor is appointed. An existing appoint¬ 
ment in conformity with the procedure 
indicated herein which was made under 
prior regulation shall be recognized as 
being In compliance with the regulations 
herein. 

(b) If the property of a motor carrier 
subject to these regulations is in the 
hands of a trustee, executor, administra¬ 
tor. or assignee, the officer or other em¬ 
ployee to have responsibility for the 
destruction of records and documents 
shall be designated by such trustee, ex¬ 
ecutor, administrator, or assignee. 

(c) It is not required that a copy of 
the resolution or order of appointment 
be filed with the Commission. 

§ 1226.5 I.Ul of rffordji deMrorcd. 

(a) The responsible officer or employee 
shall maintain a comprehensive list de¬ 
scribing all records and documents which 
have been destroyed pursuant to these 
regulations. The list so maintained shall 
Include all records and documents de¬ 


stroyed. including microfilms destroyed. 
This list shall Include form numbers and 
descriptive title (or descriptions) of the 
records destroyed and the periods 
covered. 

(b) The list so maintained shall be 
available for inspection In the office of 
the responsible officer or employee and 
shall be In such detail that the destroyed 
records or documents may be identified 
and the time, place, and method of de¬ 
struction can be established. If the de¬ 
struction is by accident or at the hand 
of an unauthorized person not subject to 
the motorcarrier’s control, then the list 
shall Include a statement of the relevant 
circumstances. 

§ 1226.6 Molar carrier going out of 
bu»incft*. 

The records and documents herein re¬ 
ferred to may be destroyed after business 
is discontinued and the motor carrier Is 
completely liquidated. The records may 
not be destroyed until dissolution is final 
and all transactions are completed. 
When the operations of a motor carrier 


are continued by another company u* 
latter company shall preserve record* 
and documents of such operations in tlve 
manner and for the retention period* 
prescribed herein. 

§ 1226.7 Waivers of requirement* of 
these regulation)*. 

A waiver from any pro vision of these 
regulations may be made by the Com- 
mission upon its own Initiative or upon 
submission of a written request th» refor 
by any motor carrier. Each requ' t for 
waiver shall demonstrate that unusual 
circumstances warrant a departur- from 
prescribed retention periods, procedure*, 
or techniques or that compliance with 
such prescribed requirements would Im¬ 
pose on unreasonable burden upon the 
motor carrier, and that the granting of 
the waiver would be In the public Interest 

§ 1226.8 Prescribed period* of rrtri*. 
lion. 

The following “Schedule of Ro ,rdr 
shows each category of records and the 
retention periods. 


8cj«i)uli or Rccoros 


Item 


Cal ngory of rroorilx 


10 


I. QUKUl, AM» nVANUAL 

Wnato books of director*. executive committees. stock ho! tiro, sod 
other ooqwnUo mectinp. 

Capital nock records: 

(tt) Capita) Hock ledger....... 

<b) Capital stock certificates, records of or stubs of .. ,T,, ,. 

Notl: If tha Information shown on tbs slobs ki recorded In perm*- 
U ‘* feQuUfd 10 b* ^tallied only lor s period of 

(c) Stock transfer register...... _ 

(d) Memoranda and bills of salo or of transfer of capital stock ~~ 

<e) Capitol stock sutwrrlittlou notices and requests Mr allotment 
(0 Canceled capital stock certificate#.... 

Rond record*: 

(a) Kiwirtered bond ledr*r___ 

(b) Records or stub* of bonds. 

Nor** If Uis information shown on the stalls Is retained la other 
oniytorapsriolfJTfS rr SJs° f lheftul *required l0 be retained 

fe) Memoranda and bUb of sole or of transfer of registered bonds... 

<d) Records of Interest coupons paid and unpaid.... 

t orpornic elections: 

Proxies of holders of voting aanirttlas.. _ 

Lists of holdsn of voting accuruies presented at meeting*.. 

ballot* cost and tabulation* of vota.. 

v-. Judges’ reports of ejection results.....J 

Ledgers: 

7*) O enrol and mis illary led/m and Index** thereto_ 

< b) Trial balance sbeHs of general and auxiliary lodgers. 

Record of securities owned, tn treasury, or with custodians.. 

General Journals: 

(a) General Journal entries 

<b) Eupp crttog papers not othOTto provided for.TTII™!.™ 
Cash receipt* reeonlir 

<o) General cast) receipts Journals....... 

(b) Installed record* supporting total* recorded tn Horn 90s)_ 

(O Bank deposit *Jips_... _ 

Records summarising Use results of noncarTlcr operations for entry tn 
tenant) books 

Not*: Ledgers, Journal*, abstracts, reports, vouchers, etc,, ahull be 
retained for tike same periods as are provided for simibr document* 
elsewhere In throe nsguUtiani. 

Pecb and other title papers, franchisee; applications to and mrt t Acute# 
or psrmlU from regulatory bodies auUkortslng operation* or crtlenidons 
of *£****{<*>* agd *0 popro, memoranda and correspondence In con¬ 
nection therewith. 

Contracts and agreements: 

(a) Contract* loose* and agreements except as Provided In Item 

1100. 46(c), ®(f). 72(o), and 7*c). There indude property 
and equipment louse*. owner-operator agreements and card or 
!>ook records thereof, 

(b) Contract* and required files for transactions which are subject 

to the provisions of the Clacton Antitrust Act (15 UfiC 30). 


Retention j*trk*! 


Permnarutly. 

Permanently. 
Pcrmau cully. 


Permanently, 
a yearn. 

3 years. 

Optional. 

10 years after redemption. 
10 yean after redomptkm. 


1 years. 

5 years alter payment. 

2 yean. 

Syeors. 

2 years. 

9 years. 

Permanently. 

4 years. 

10 years after the rotated wrurtlW* 
are *ol<l, redeemed ur other**# 

disposed of. 

Permanently. 

0 years. 

PcrmonenUy. 

0 years. 

* yuan. 

Qyaere. 


Until expiration or cancelu: c. 


3 yean i 
ration. 


after expiration or cane* 


In original form for 10 ron art* 
expiration. provided tnerr ? 
iwndipg litigation ft™ 1 ;*"! 
these record* and, provided Uial 
tho carrier Inform* the Coi&in* 
skm of Its intended action J week* 
prior to daU the records are w 
be dortroyed. 


FEDERAL REGISTER, VOl. 32, NO. 24S—WEDNESDAY, DECEMBER 20, 1967 
























RULES AND REGULATIONS 


20143 



9 


FEDERAL REGISTER, VO L. 32, NO. 245—WEDNESDAY, 




























































RULES AND REGULATIONS 

























































RULES AND REGULATIONS 


20445 


8cnw>CLa or Known—Ooattnur4 






Category oI record* 


?. txnmxa axo MritT 


Retention period 


Fidelity and indemnity hood*: 4 . . 

va) Itecnrd* and ilk* nrlatin* to expired. terminated, and Canceled 
■ fidelity totvi* of employees, Indudio* the booite. 


(t>) ftccnpl* and film wUtu 


tin* to rspimt, terminated, and canceled 
Incident U» trampoelallou and other 


ritorfm. Including til* land*. 

I uMiraoiS rccordt: 

(a) ycheduto of fire, cargo. pnhlk: liability and property dam ace. 

and other iTvantaa 

(b) Insurance poiicka.--—— —. 


101 

ICO 


x* * 


ia> 


in 


l a 


is 


<v) letter and tcWraphk tvpofU of damagn by fir*. enUUkm. He. 
ui t Report* of minor Wn by fire. coUlMon, etc., not covens) by 
insurance or Was than minimum amount collectible. 

(c> Scbadukc of rkk* covered by amlMiwuranca reserves. .. 

ll'TlaJnTrtf trter*. card, or book tadexm and oilier records U» con¬ 
nection with the recording of overrikarxi*. low and ilaiunw. 
(crwuial injury. Are and other dolra* prewnted acwltst car¬ 
rier*. 

(b) Record* ibowtnjr the detail* of authontir* ioued to agents, 
carriers, and otlien tor participation In freteht claims. 

Claim paper* nitMteuttlaUn* overcharge. lom and daroaea. personal 
injury. Are, anil other claims wbctiier such paper* arc ftled *c{Murtttcljr 
or attached to vooclier*. 

K«v>rds of Ore and c»ti*r dsrnotea to property of othi rv- 

, Reports and Hatemenu of employro* regarding Injurks l»y Am oe 
oiWwiae, to pro|*rty of oil***. when not necusnry to mpporl 
claim* or vouchers.) 

Report* and statement* rvaardina personal Usuries, when not neerw- 
•ary to support claim* and *<*Krwr*. 

Kecurd* of unclaimed, over, tliort, damaeed, and refused frefcht 

(a) Tracer*. rwporU. and other rerunl* perUInl'r to unclaimed, 
over, short, damaged, and rWu»Kl freight, when not neoofMtry 
to support eH^if or vutichera. 

(bl Author It lr* lor dbpoMl of unclaimed, tlaniagrd and refused 
freight. 

Vehicle acc Minnie: 

Kecurd of automotlva vehicle accidents ... 

Report* of occWterUs by driver* or other* .... 

, ? c» Report* of damage to coutpmont by oceMeuU. . .. 

Report* and records In connection with pollcmjr the motor carrier** 
detective mrvlcr. tovcstigaUuns of robberies, and attempts to defraud 
when not the suhket of claim against the carrtnr. 

Reriorta and records In connection with the prevention of loe* and 
dam nge to freight HilpmonU. 

VY. feftWk-LLAXCOUS 

T tbuLkftnt dntn: 

(a) When th# rasnlts art transcribed to oUkr records coveted by 

»‘ ir V !t , li «: U ill * 

(b) When the remit* are not transcribed to other records covered 

by these regulation*. 

(e) Records of code number* and the period* during which they 
w err nllerttve. 

1»upbeat* copies of arcounU* record*, and memoranda listed In thrrr 
r«rulatinos, if all Infnrmaf ion on ouch duplicate* Is contained on the 
originals or other conks retained, and If Midi duplicate* are net 
>;eclAcaUy ptovldod fur In these regulation*. 

Book* and circulars of instructions to ogenu nod others. In the general 
file of the depart men t In which the coin plate official Ale Is maintained. 

hoia rruling to the dmlrurtkio of record*. ------ 

(.’arrrepgodoOte: 

( 0 ) Corr«|wmdenns and record* thereof relating to subject? listed 
In item* I to 123, Inclusive. 

(b) Operators* copies of telegram*. InrJudlng relay copies, If llto 

on* in si or other oople* of such mmugo* ore rstalnod as pro¬ 
vided lor in (a) above. 

(c) Stcmvrsplu fV notobook* and plusmcraph and other rorrhxnl 

cal d*\k*e record*. If tnuivrtpU thereof arc rviainod. as pro¬ 
vided lor tn (al above. 

(d) Tm»*cripHoftetetyi^ mesvuxev. ..... 


1 yean after expiration of UabUlty 
of bonding company. 

S yean after expiration of liability 
of hooding company. 

S yean after policy expire*. 

Optional after expiration of lia¬ 
bility of i 

3 years. 

2 years. 

2 

ty 


t Insurer. 


— 


a yean after setOanrn! or rejec¬ 
tion. 

a yean. 

a yean. 

1 yvwr. 

a yean. 

3 yean. 

ayx«H 
a pen 

Opt In rial. 

Optional 


Destroy at option after appropriate 
summaries have bean rand*. 

For the period prescribed for the 
specific work 

Fee tlie period proscribed lor the 
specific records. 

Optional. 


I after expiration or cancel- 
20 yean. 

For the period prescribed lor the 
record* to whkb the correspond- 
ones rela" 

Optional. 

Optional. 


For tbs period proscribed for the 
records to which tha oot respond* 


Index to Records 


‘ • iclent register, 16c. 

Veident roporU; to regulAtlng bodice, 16c; 

. chide accidentn, 103a. b, c„ 
ency caah books, 63. 

•^nfa balance sliceu. 63. 

Applications; to regulating bodies, 16g; for 
payroll changea, 74c; for special rate orders, 
for employment. 74e; for extenaion 
of operations, 10. 

V :^omenta, attachments and garnishments, 

A ' ’ lc bmenu of employees* pay. 75. 

idiu. 15. 

Authorltteg; for security Usuea. 16g; for pay- 
r 2!l cllAll * ei « 74c; for clatm participation, 

*Sb; for (lUpoasl of unclaimed, damaged 
^nd refused freight. 102b; for rates, 40g; 

for destruction of records. 133. 

^tjoge checks; records. 61; used and can- 
^Cied. 64. 


Balance sheets; general and auxiliary ledgers. 
5b; agents, 62. 

Bank deposit slips, 8c; copies, 13d; state¬ 
ments from depositaries. 13b. 

Bills of lading and releases, 48. 

Bill of sale and transfer of securities, 2d. 3c. 
Bonded freight and baggage, 51. 

Bond records. 3. ~ 

Bonds; issues and transfers, 3.16g. 

Call sheets (pickup service). 58c. 

Capital stock records; Issues and transfers. 

2. 

Cartage authorities (patrons* authority for 
service desired). 58d. 

Cash disbursements. 70. 

Cash fare slips. 64. 

Cash receipts records, 8. 

C rtlflcates; stock, 2b. f. 

Checks (financial): outstanding, 13c; paid, 
70d. 

Claim papers, 90. 


Claim registers; overcharge, loas and damage, 
personal Injury. Are. and other. 08a. 

Classifications (freight), 40a; 40b. 

C.OJ3. collections and remittances, 58e. 

Codes for tabulating data. 120c. 

Concurrences in rates, 40f. 

Congestion of traffic, data concerning. 42. 

Consignees* notices; orders for freight de¬ 
livery. 58d: notice of freight arrival. 57; 
notice of tender of delivery. 58b. 

Construction; records, 72s. contracts, 72c. 

Contracts and agreements, 11. 

Contracts; rate of contract motor carriers, 
40c; covering risk of carriers to transpor¬ 
tation and storage. 48b; with contract 
carriers not covered by freight bill, 56d; 
relating to construction, acquisition or 
sale of property. 72c; for purchase or sale 
of material and supplies. 76c. 

Contracts; subject to Clayton Antitrust Act. 
lib. 

Corporate elections. 4. 

Corrections; freight. 50a. 

Correspondence, 124; extensions of opera¬ 
tions, 10; tariffs and rates. 40h; public 
timetables and literature. 40j; diversion 
and recon&ignments. 41. 

Coupons. Interest payments. 3. 

Credit extension reoords. 14. 

Damage claim records, 08; claim papers, 99. 

Damaged freight, 102. 

Damage to property of others, 100. 

Deductions; from payrolls. 74d; In mall serv¬ 
ice, 63a. 

Deeds. 10. 

Delivery records: for freight, 49b. 

Deposit slips, bank, 8c. 

Depreciation records. 72b. 

Destruction of records, 123. 

Detective service. 104. 

Detentions of mall. 54a. 

Directors* minutes. 1. 

Dispatching records, 54a. 

Division sheets. 40a. b. 

Drafts, Issued by agents and officers. 70c. 

Drivers* reports, 50 

Drivers* vehicle condition report. 87. 

Diversion of freight, 41. 

Duplicate accounts, records and memoranda, 

121 . 

Embargoes, 42. 

Employees; record of, 74. 

Equipment failures, 86. 

Equipment, in and out of servioe. 85. 

Equipment, light-weighed and stenciled. 83. 

Equipment, numbers changed. 84. 

Estimates; for expenditures. 72d. e; for engi¬ 
neering projects. 72d. e. 

Examinations and audits, reports of. 15. 

Executive committee minutes. 1. 

Export freight, 51. 

Feeding of livestock, 56f, 

Fidelity and Indemnity bonds. 06a. b. 

Pines for faulty mall service. 53. 

Floating equipment operation record*.’52. 

Franchise records, 10. 

Free tickets or passes. 45d, e. f. 

Freight; Insurance. 97; over and short freight. 
102; damaged freight. 102; unclaimed 
freight, 102: refused Xulght. 102; diversion, 
41: revenue, 43; reconsignment. 41; Im¬ 
port. export and bonded freight. 51; freight 
transferred. 49; freight delivered. 49; 
checkers* records, 56; freight transported 
by contract carriers not covered by way¬ 
bills. 56d; bills of lading. 48a; releases, 
48b; weighing. 55: loading, 56; Icing. 56e; 
handling livestock. 66f; freight bills, 49; 
arrival notices, 57; corrections. 50; un¬ 
loading, 56, 

Freight bills. 49; unsettled. 49e 

Garnishments of employees* pay, 75. 

General Journals. 7; general cosh receipts 
Journal, 8a. 

Hours of service; reports to regulating bodies. 
16d. 

Icing, or vehicles. 66c. 

Import freight. 61. 
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Indemnity bond*. 96b. 

Inspection records, equipment. 83. 

Interest coupons. 3d. 

Instructions; to agents, drivers and others 
(books and circulars), 54c. 

Insurance records. 97; policies. 97b. 

Interchange of equipment. 54b. 

Interest coupons; paid, 3f. 

Inventories; material and supplies. 77. 

Invoices and vouchers, 71; registers* 71s; 
paid and canceled. 71 b; invoices for mate* 
rial and supplies not attached to vouch¬ 
ers. 71c. 

Journals; general offlee. 7; Journal entries* 
7a; for noncanirr operations, 9, note: 
freight revenue. 43; passenger revenue, 
44; revenues other than freight and pas¬ 
senger, 45; revenues from operations other 
than transportation. 47; general cash re¬ 
ceipts Journal. 8a. 

Ledgers; of capital stock. 2a; of registered 
bonds. 3a; genera] and auxiliary, 5a; for 
noncarrier operations, 9. note; of agents* 
accounts. 5a. 

Livestock; unloaded, fed and watered. 56f. 

Loading vehicles; records, 58a. b, f; collec¬ 
tions. 47. 

Loss and damage; claim records, 98a; claim 
papers, 99. 

Mall: revenue records, 46; service and pen¬ 
alty records, 53. 

Manifests, load sheets and abstract of ship¬ 
ments made and received. 50b. 

Marine equipment operation, 62. 

Material and supplied records; on hand. 77a; 
purchases and soles, 76; Inventories, 77; 
company fuel, oil and tires, 77- 

Minimum rate schedules, contract carriers, 
40c. 

Minute books of corporation meetings. 1. 

Motor changes, 81. 

Non earlier operations, records, 9. 

Notices; of subscription lor securities. 2e. 

Notices to consignees, 57. 

Orders; sale of freight, 102b; for material 
and supplies. 76a; for pass stock. 45a: from 
shippers and consignees, 56c. 

Overcharges; claim records. 98a; claim pa¬ 
pers, 09; statements, 50b. 

Overfreight. 102. 

Passenger revenue. 44. 

Passes; pass stock 45a, b; records. 45c, d, e; 
canceled 45f. 

Payroll records. 74. 

Personal Injuries; claim records, 98a; claim 
papers. 99; reports. 101. 

Inckup and delivery records. 58. 

Prevention of logs and damage to freight. 
105. 

Price records; of material and supplies Is¬ 
sued, 77e: of purchased, 76e 

Proxies from security holders, 4. 

Purchases snd sales, 76. 

Reconciliations, bank (checks, drafts, etc.. 
Issued and not presented). 13c. 

Reconslguroent of freight; records, 41; or¬ 
ders. 56c. 

Reduced rate tickets; Issued 4Qe; canceled 

4sr. 

Refused freight. 102, 

Registers; of stock transfers, 2c; of accidents, 
16c; check registers. 70n; audited vouchers, 
71a; Invoices. 71a; payroll. 74b; claims 98a. 

Remittance slips; agents*. 13c. 

Renewals of structures. 73. 

Repairs; repairs to equipment, 80; repairs 
to structures. 73, 

Reports by carrier; to regulatory bodies. 16; 
stockholders. 17. 

Requests; for tariffs and other rate authori¬ 
ties. 40d, e; concerning freight diversion 
and reconsignment. 41; passes, 45e. d. 

Requisitions; for material and supplies is¬ 
sued, 77d; for material and supplies pur¬ 
chased, 76d. 

Retirements of property. 72b. 

Revenue; equipment movements, 64. 


Revenue; freight. 43; passengers, 44; trans¬ 
portation other than freight and passenger, 
46; other than transportation. 47. 
Robbery Investigations, 104. 

Sale of authorised securities. 16c. 

Schedules; of insurance, 97a; of risks covered 
by self Insurance. 07e. 

Securities; lists of holders, 4b; owned. 6; 

applications and authorities for issue. 16g. 
Service records; of vehicles, 85; of employees, 
74e 

Shipping tickets, consignors*, 48a. 

Short freight. 102. 

Spec Iff cations; for engineering projects. 
72d. e. 

Statements and summaries; of balances on 
hand with depositaries. 13a; statements 
from depositaries. 13b. 

Stations and terminals, records at. 65. 
Statistical records. 16, 18. 

Steamships, traffic engagements. 51. 

Stock cards for Inventories. 77b. 

Storekeepers* advices and requisitions, 76d. 
Structures; coat of. 72; repairs and renewals, 
73. 

Stubs; of securities, 2b. 3b. 

Subscription notices for securities. 2e. 
Tabulating data, 120. 

Tariffs. 40. 

Tax records. 12. 

Tender of delivery, notice of, 58b. 

Terminal property And highway equipment, 
72. 

Tickets and ticket stock, 60. 

Tickets Issued free or at reduced rates; rec¬ 
ords and reports of 45d. •; canceled. 45f. 
Time tables; public. 40J. 

Title papers, 10. _ 

Transfer records; for securities. 2c. d. 3c. 
Traveling accountants* and auditors* reports, 
15. 

Treasurer's records. 13. 

Unclalmod freight, 102. 

Undercharges. 50b. 

Unloading of livestock. 56f. 

Unsettled freight bills, 49c. 

Used and canceled tickets, cash fare slips, 
baggage checks, etc., 64. 

Vehicle accidents, 103. 

Vehicle condition report by driver. 87. 

Watering livestock, 56f. 

Weighing; automotive equipment, 83; of malt. 

53; of freight, 55; charges collected. 47, 
Weight inspectors* reports. 15. 

§ 1226.10 (!la*« II motor carriers. 

Class II motor carriers las defined In 
99 1240.4 and 1240.5 of this chapter) 
shall maintain their records and docu-. 
ments in accordance with the following; 

fa) Motor carriers of property shall 
comply with the regulations governing 
Class I motor carriers as prescribed in 
95 1226.1 through 1226.8. 

<b* Motor carriers of passengers shall 
comply with the regulations governing 
Class III motor carriers as prescribed in 
59 1226.20 through 1226.22. 

Subpart B— Class III Motor Carriers # 

§ 1226,20 Period of retention. 

(a) Records To Be Permanently Pre¬ 
served, The following records of Class 
III Motor Carriers shall be retained per¬ 
manently unless the motor carrier op¬ 
erations are sold or otherwise disposed 
of, In which event they may be trans¬ 
ferred to the person or company con¬ 
tinuing such operations: 

(1) General and auxiliary ledgers, 
journals, cash books, and journal entries. 

<2) Property records showing costs 
and dates acquired including certificates 
or abstracts of title and records pertain¬ 


ing to depreciation, retirements and re¬ 
placements of property. 

(3) Capital stock records, minutes of 
directors, stockholders, and other cor¬ 
porate meetings. 

(b) Other Documents. Drivers loss 
shall be preserved for 1 year as pre¬ 
scribed in the Motor Carrier Safety Reg¬ 
ulations of the Department of Transpor¬ 
tation. All other accounts, records, 
memoranda, documents, papers, &r4 
correspondence shall be preserved .'or a 
period of 3 years, or the period prescribed 
under 5 1226.8 whichever is less Nothing 
contained in the regulations in this part 
shall be construed to excuse noncoinpli- 
once with requirements of any other 
governmental body, Federal or State, 
prescribing longer retention periods for 
any category of records. 

§ 1226.21 lawful deal ruction. 

Any Class III motor carrier (as defined 
in 95 1240.4 and 1240.5 of this chapter) 
may destroy its accounts, records, memo¬ 
randa. documents, papers, and corre¬ 
spondence named In 5 1226.20 ^b) after 
preserving the same for the periods of 
time respectively specified therein 

§ 1226.22 Accidental destruction. 

If any accounts, records, memoranda, 
documents, papers, or correspondence 
shall be accidentally lost or destroyed 
by fire, flood, or other calamity, a state¬ 
ment shall be submitted to the Interstate 
Commerce Commission describing as ac¬ 
curately as possible the accounts, records, 
memoranda, documents, papers, or cor¬ 
respondence, and the clrcumstancv un¬ 
der which they were lost or destroyed. 

Subpart C—Brokers 

§ 1226.30 Hroken*. 

The requirements of fi 1226.20 to 
1226.22 inclusive, shall apply equally to 
brokers when the subject matter permits 
application. 

PART 1227—WATER CARRIERS 

See. 

1227.0 Rcgula tlona prescribed . 

1227.1 Introduction. 

1227.2 Authority to destroy records. 

1227.3 Photographic copies. 

1227.4 Supervision of destruction 

1227.5 Record of destroyed records 

12274 Carriers going out of business 
1227.7 Prescribed periods of retention 

Atvntojtmr: The provisions of this Part 
1227 Issued under secs. 304. 313. 317. 54 Stat 
033, 044. os amended; 49 U.S.C. 904, 013. 017. 

SrKciAL Not*: Sections 317 and 313 o: th* 
Interstate Commerce Act, as amended in¬ 
clude the following provisions : 

Sxc. 317(d) Any water carrier or <»:hcr 
person, or any officer, agent, employe*, ce 
representative thereof, who shall willfully 
faU or refuse • • • to keep acoounts. n*c- 
ords, and memoranda in the form and run¬ 
ner prescribed by the Commission, or *l»dl 
willfully falsify, destroy, mutilate, r *Uer 
nny report, account, record, memoruu: ,n:i 
book, correspondence, or other document, re¬ 
quired under this part to be kept, 
shall bo deemed guilty of a mlademean- >r. »»d 
upon conviction thereof in any court of tb* 
United States of competent Jurisdiction with¬ 
in the district in which such offense 
in whole or In part committed, be subject 
for each offense to a fine of not more than 
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15 . 000 . As used In this subsecUon, the word 
•fcerp’* be construed to mean made, pre¬ 
pared. or complied, aa well mi retained. 

See. 313(g) The Commission may laaue 
rpccllylng such operating, accounting, 
or rinandal papers, records, boohs, blanks, 
tirtcts. stubs. correspondence, or doettments 
of water carriers or leasers as may. after a 
rtoionablo Ume, be destroyed, and prescrib- 
in- the length of time the tame shall be 
preserved. 

§ 1227.0 Regulations piwribwl, 

Elective June 1. 1957, all carriers by 
water. including lessors, thereof, shall 
comply* with the regulations in this part 
before destroying any operating, ac¬ 
counting. or financial papers, records, 
bonks, blanks, tickets, stubs, correspond¬ 
ence. or documents. 

§ 1227.1 Introduction. 

The regulations In this part specify 
the records and documents which may 
be destroyed and prescribe the length of 
time the same shall be preserved, but 
mention of a record or document here¬ 
inafter imposes no requirement that It 
shall be installed if its purpose is other¬ 
wise being adequately served. Compli¬ 
ance with the regulations in this part 
will not exempt a carrier from statutory 
requirements, other than provisions of 
the Interstate Commerce Act. for reten¬ 
tion of records or documents for periods 
longer than those prescribed in this part. 

§ 1227.2 Authority to destroy record*. 

(ft) General authority. Carriers by wa¬ 
ter may destroy records or documents 
named or described in the regulations in 
this part after they have been preserved 
for the prescribed periods of time. Per¬ 
manent records are those which may not 
be destroyed without special authority. 

b) Special authority . A carrier pro¬ 
posing to destroy records or documents 
which are not named or described in the 
regulations in this part, or which If 
named or described have not been re¬ 
tained for the period required by the 
regulations in this part, may request spe¬ 
cial authority to destroy them. Appli¬ 
cations for such special authority shall 
describe in detail the records or docu¬ 
ments to be destroyed and shall explain 
why their continued retention is unnec¬ 
essary. 

§1227.3 Photographic copies. 

<a> Certain records and documents 
may be preserved on microfilm and the 
film retained in lieu of the original rec¬ 
ord or document, subject to the following 

limitations: 

O) The records listed in } 1227.7 with 
ft i> rmanent retention period may not 
b destroyed after being photographed 
for preservation unless special authority 
is first secured as provided In 1 1227.2(b). 

■ 2) Records and documents listed in 
the- following items of i 1227.7 shall be re¬ 
ined in their original form throughout 
the entire period of retention prescribed 
for them respectively, unless special au¬ 
thority to destroy them U first secured 
^ Provided in ft 1227.2(b): 


item Description 

5__ Corporate elections. 

8_ Record of securities owned. In 

treasury, or with custodians. 

IS__ Tax records. 

41(a)_ Payrolls and summaries. 

43(a)_ Register of audited vouchers 

payable and Indexes thereto. 

43(b)_... Paid drafts, paid checks, and 

receipts for cash paid out. 


43(c)...... Vouchers or accounts payable 


and supporting papers. 

44(a)...... Register of bills collectible and 

indexes thereto. 

118_ Correspondence which pertains 

to records or documents re¬ 
quired by this subsection to 
be retained In original form. 


(3) The records and documents listed 
In this subparagraph, which are required 
under the regulations in this part to be 
retained two years or more, shall be re¬ 
tained in their original form at least two 
years, even after they have been photo¬ 
graphed for preservation: 


item Description 

12_.... Records summarising the re¬ 

sults of auxiliary or holding 
company operations for entry 
in general books. 

20. Miscellaneous records pertain¬ 

ing to agents' accounts. 

30 ____ Freight revenue records. 

31 __Passenger revenue records. 

32 .. Line service revenue records, 


other than freight and pas¬ 
senger revenues, detailing 
settlements with agents and 
othen. and with other ear¬ 
ners. 


33......... Records of revenues from oper¬ 
ations other than line serv¬ 
ice. detailing settlements 
with agents and others, and 
with other carriers. 

S0_._Claim records. 

61_ Diversion of freight. 

83_ Ship's records (for Ship's logs. 

see | 12273(a)(1)). 

00 to 00- Agencies. 

116_ Correspondence which pertains 

to records or documents re¬ 
quired by this subsecUon to 
^ be retained two years In orig¬ 


inal form. 

(b) To be acceptable in lieu of origi¬ 
nal records, photographic copies must 
meet the following minimum require¬ 
ments: 

(1) Photographic copies shall be no 
less readily accessible than the original 
record or document as normally Hied or 
preserved would be, and suitable means 
or faculties shall be available to locate, 
identify, read, or reproduce such photo¬ 
graphic copies. Photographic copies 
shall be preserved until the end of the 
period prescribed for the original records 
or documents. 

(2) Any significant characteristic, fea¬ 
ture, or other attribute of the original 
record or document, which photography 
In black and white will not preserve, 
shall be clearly indicated before the 
photograph is made. 

(3) The reverse side of printed forms 
need not be copied if nothing has been 
added to the printed matter common to 


all such forms, but an identified speci¬ 
men of such form shall be on the film 
for reference. 

(4) FUm used for photographing 
copies sliaU be of permanent record type 
meeting in all respects the minimum 
specifications of the National Bureau of 
Standards, and all processes recom¬ 
mended by the manufacturer shall be 
observed to protect It from deterioration 
or accidental destruction. 

§ 1227,1 • Supervision of destruction. 

Within six months after the effective 
date of the regulations ip. this part, or 
within six months after becoming sub¬ 
ject to this provision, each carrier shall 
appoint an officer or other responsible 
employee to supervise the destruction of 
records and documents. Such appoint¬ 
ment shall be by formal corporate act 
or, if the Carrier is not incorporated, by 
such formal act as would be necessary to 
execute a contract binding on the carrier. 

§ 1227.5 Record of destroyed record*. 

The supervising ofilcer or other desig¬ 
nated employee shall maintain a record 
of all carrier records and documents 
which have been destroyed pursuant to 
the regulations of this part, except those 
the retention of which is optional with 
the carrier. The record shall be avail¬ 
able for inspection in the office of the 
supervising officer and shall be in such 
detail that the destroyed records or 
documents may be identified and the 
time, place, and method of destruction 
can be established. If the destruction is 
by accident or at the hand of someone 
not subject to the carrier's control, then 
the record shall include a statement of 
the relevant circumstances. 

§ 1227.6 Carrier* going out of business. 

The records and documents relating to 
operations of a carrier subject to the 
regulations in this part may be destroyed 
without regard to the prescribed periods 
of retention after carrier status is aban¬ 
doned for purposes of the Interstate 
Commerce Act: Provided however, (a) 
If the carrier is a corporation being dis¬ 
solved by act of the authority which 
created it, the records may not be de¬ 
stroyed until dissolution Is otherwise 
complete, and (b> if the carrier Is not 
Incorporated or Is being kept alive for 
purposes other than carrier operations, 
records relating to former carrier oper¬ 
ations may not be destroyed until all 
transactions relating to such operations 
arc completed. 

§ 1227.7 Prescribed period* of retention. 

The following list describes the pur¬ 
pose for which a record is necessary 
and the prescribed periods shall be ob¬ 
served even if a record by some other 
name serves the described purpose. If 
Identical copies of the same document 
serve more than one such described pur¬ 
pose. only one copy Is required to be re¬ 
tained by the regulations of this part. 
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Item 


91 


V) 


100 


101 

m 


103 

104 


111 

112 


113 

114 


llfi 

110 


Description of record*, etc. 


Period to hr retains! 


AOCNCfCH mn tinned 

Frelfht wajl ill* and Mil*: 

l*> Original local waybill* and freight Mlb. and audltrd copies llirrwf. 

(b) Original intr r1»ur waybill* and trehstii Mill received fwn other carrier*. 

(c) C'ofik* of all inter tine waybill* and fritahl hills mad* to other carriers. 

(d) CopLa of Intrritnr waybill* movtug between point* on other bnr* to 

which the carrier I* tntcrmr*halc. 

(«?) R« nirli of iLnilercturcre and uveraharn* (correction noticex). 

tf> romnony frHrlit wayhOl*...... .. ... 

(g) Copt** of waybill* and treieht bill* flimUbod to jntnt tmltlr amocistinna. 

burnt ii«. and similar •rmcre-v if anch copies oonUln no Information 
other llum that appearing on the anginal waybill* and bright bills or 
In other records. 

(h) Memoranda on slip# on which are listed waybill* and freight hills 

sent to tiwi audit office. If rjc memoranda or slips are not used in 
nudltJite the accounts. 
lUlis of totting tM releases: 

(ai Onto* of bill* of lading . ..... 

(b) Shipper* 4 ardrr-uoUty bill* of lading taken Up and canceled.. 

<e) Con tracts coveting InuttjtorluUuti and Morose risks of carriers.. . 

<d) Shipping ticket*.. ... . . 

(•> Pray ticket*. .. .. 

NMI trrnrd* 

. (a) 11 it ir cage wttvMlto nml manifest*. .... 

(h) Record* of bugfoge haudlcd .. . . .. 

it) Vscd and eanrttea laamt* rledu (not esesas haggngrj. ... 

<d) Exreas lioggnc* checks including c.o.d.), excess t>a*core t>ook coupon*, 
ami oxceas Ixtcmre permit*; the rrftort* of wHkh have been audited. 

fe) Record of baggage check stork received. Issued, or destroyed. 

i f> V nuwd baggage checks, If record is kept in accordance with item IV 
(g) Receipts from avenls, purser*. Mcward*, baggage master*, and others; 
for valuable letters and package*. 

4g*nta* riportr 

<o) Report* of ticket s&laa............ ... 

a*) Rxqrafe report* .. . . 

(p) Report* of miser lUocou* collect Ion*.. ..... 

Remit Lauren; Agents 4 , pursers’. and steward** remittance slips, lank defioalt 
slip*, and supporting papers, not provided tor ebewhrro 

Agent*' balance *h#v^s and snpporilnje papers___ ....... _ 

Other record* at stations, wharf off)era, (tuners’ am! Mew onto* office*, ond 
other agencies: 

(a) Tosh books............ 

<b) All others.... 

Instructions to agent* and others: 

(a) Kooks and circulars of luatrortion* to agents and others in the general 
file of the department In which the complete official file h maintained. 
<b) Surplus copies of books and circular* of Inst ructions ami cofdus In other 
ilrpartrnmU ami at agencies, If coplra of the same Lmum are preserved 
In the penrnd file rrfiirred to In Item Wa. 

Duplicate copies of reports. record*, and docuinants retained In agency film, tbs 
retention of which Is trot provided tor eiarwhera. 


Reports to lutcratat* Coinmrfpe Cotnmi* *'<m and oilier regulating bodies: 

( 0 ) Annual financial, of-rating, and MaitMical reports, ftle cop to* of. and 
■inportlrur record* ami {toper*. 

Not* If the figure* ibr Or* above-mentioned reports are .vcsetnhtod on mem¬ 
orandum *h*eU, such sheet* conMttul* a pari of the supporting patter* and 
should l*e retained accordingly. 

(b) Periodical report* of operating revenues, eipciuea, and Income, flic 

copies of, and mpportltig record* and papers. 

(c) AocUb nt report*, file copies of. and supporting records and papers, 
reports or statements to stacknaldtra lake copies uf 

dtalUticol statements, statlatmi record*, and supporting papers *howing too* 
nage. revenues, and expense* not covered by Horn 10n 
Report* of tonnage, revenue, and receipt* used only tor {* roaring statements of 
retimated revenues or expenses nr Umj movement of traffic. 

Tabulating cord* used In the compilation of statistic* and other data, when the 
remit* are taogwlbgd to other record* covered by three regulation*. 

Audit reports of public nnootiDlatiU . 

Duplicate copies of record* and document* listed in three regulation?, if oU in- 
formation on *Ufth duplicates is contained oa the original* or other cup to* 
rsUlnsA. 

Record* of employ ere. Inchjding applications lof employment, report* and 
certlflcata* of examinations, service record*, efficiency tret*, employee*' 
muter*, and other similar records. 

Provident»'< partmetit records, such as employees* relief, hospital, Inmranre. 
and savti '* department*, other than recurtl* fiertaintng to the receipt and 
dt»hurse« '<nt of funds. 

Nun: TUe records pertaining to the receipt and dUburserneot of fund* must 
be retained for the same period* a* are provided tor similar record* In Item 19b. 

I>ata rekatnig to recordi destroyed.. 

Correspondence ami record* thereof relating to the subject* listed in thr*> regu¬ 
lations, not otherwise provided tor. 


3 years. 

3 year* 

2 year*. 

2 years. 

2 years. 

2 ymrs. 
Optional. 


Optional. 


2 year*. 

2 years. 

4 years. 

2 years. 

2 years. 

2 yearn. 

2 yearn. 

( Infloml, 
Optional. 

2 years. 

Optional. 

Optional. 


3 yearn. 
2 yeafo. 
2 ymrs. 

2 years. 

3 years. 


I) years. 

3 years. 

2 years after expiration or 
entire is lion. 

OptlousL 


Optional. 


0 years. 


3 years. 

3 years. 
PerroanenL 
3 years. 

Optional 

I year. 

3 years. 
Optional. 

1 year. 

t year. 


rerwinent. 

For the period pregrritw«t 
Sir the record to which 
the oorrmpomlrDCS 
retains. 


PART 1228— FREIGHT FORWARDERS 

See. 

1228.1 Introduction. 

1228-2 Authority to destroy records. 

1228.3 Photographic coplra. 

1228.4 Supervision of destruction. 

1228.5 List of records destroyed. 

1228.8 Freight forwarder going out of busi¬ 
ness. 

1226.7 Waivers of requirements of these 

regulations. 

1228.8 Prescribed periods of retention. 


Amtoimr: The provisions of this Part 
1228 Issued under secs. 403. 412, 58 suit, 285, 
as amended. 284. as amended: 49 VS.C. 1003. 
1012. unless otherwise noted. 

§ 1228.1 Introduction. 

The following regulations specify the 
records and documents which may be 
destroyed and prescribe the length of 
time the same shall be preserved, but 
mention of a record or document here¬ 
inafter Imposes no requirement that 
such record shall be Installed if its pur¬ 


pose Is otherwise being adcqmvjy 
served. Nothing contained In the 
latlons of this part shall be constnif d to 
excuse noncompliance with requiremenui 
of any other governmental body. Fed¬ 
eral or State, prescribing longer reten¬ 
tion periods for any category of records, 

§ 1228.2 Authority lo destroy record . 

Freight forwarders subject to the 
regulations of this part may destroy rec¬ 
ords or documents named or descriiKd 
in these regulations after they have been 
preserved for the periods of time herein 
prescribed. 

§ 1228.3 Photographic copim. 

<a> All records and documents aiunt 
be preserved In their original form for 
the periods specified In the *'8ched lie of 
Records*’ unless the records and docu¬ 
ments are suitably photographed and the 
microfilm is retained in lieu of the ordi¬ 
nal record for the required retention t*. 
riod. subject to the limitations indicated 
below. A ’ Microfilm indicator" has bern 
added to the "Schedule of Record* to 
show when microfilms may be substi¬ 
tuted for retention of the original record. 
In the absence of an Indicator, micro¬ 
films may not be substituted for the orig¬ 
inal records unless a waiver is granted 
pursuant to $ 1228.7. 

<b> An explanation of the symbols 
used as the microfilm indicators follows: 

"M” (for Microfilm) Indicates that mi-ro- 
fllma may be eubatttuted for retention of thg 
original record* at any time. 

"M-P\ ’’M-a 4 ', etc.. Indicates that mluo- 
fllnw may be substituted for retention ,f tht 
original records only after the original rec¬ 
ords have been retained In their origitm: form 
for the number of years corresponding t th« 
numeral. 

"ME" (for Microfilm and for Expiration) 
indicates that microfilms may be substituted 
for retention of the original record* only for 
the period subsequent to the expiration can¬ 
cellation, supereedure, or other condition 
shown In the column for "Retention perl ds" 
In the "Schedule of Records." Thus, for item 
A-3fb) microfilms are not acoeptablr %s * 
substitute for the contracts until they Lave 
expired or have been cancelled. At thu: time 
microfilms may be substituted for the ig* 
tna! contracts for the required 3 years r.iwr 
the expiration or cancellation. 

(c) To be acceptable in lieu of original 
records, photographic copies of records 
must meet the following minimum re¬ 
quirement*: 

(1) Photographic copies shall be no 
less readily accessible than the original 
record or document as normally filed or 
preserved would be. and suitable means 
or facilities shall be available to locate, 
identify, read or reproduce such photo¬ 
graphic copies. 

(2) Any significant characteristic, fea¬ 
ture, or other attribute of the original 
record or document, which photos n'^hy 
In blade and white will not preserve, ?hall 
be clearly indicated before the photo¬ 
graph Is made. 

<3) The reverse side of printed forms 
need not be copied if nothing has been 
added to the printed matter common to 
all such forms, but an identified speci¬ 
men of such form shall be on the film (or 
reference. 
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r4) Film used for photographic 
copies shall be of permanent record type 
meeting in all respects the minimum 
specificati on* of the National Bureau of 
Standards, and all processes recom¬ 
mended by the manufacturer shall be 
observed to protect it from deterioration 
or accidental destruction. 

<5> Each roll of film shall include a 
microfilm of a certificate or certificates 
stating that the photographs are direct 
and facsimile reproductions of the origi¬ 
nal records and that they have been made 
In accordance with prescribed Instruc¬ 
tions. Such certificate or certificates 
shall be executed by a person or persons 
having personal knowledge of the facts 
covered thereby. 

§ 1228.1 Supervision of destruction. 

(a) Immediately upon the effective 
date of these regulations, each freight 
forwarder subject thereto shall appoint 
an officer or other supervisory employee 
to be responsible for the destruction of 
records and documents. Such ap¬ 
pointment shall be by formal corpo¬ 
rate act of the board of directors or 
its executive committee. Designation 
may be made by title only, rather than 
by name and title, and thus obviate the 
necessity for a new resolution or order 
each time a successor Is appointed. An 
existing appointment in conformity with 
the procedure indicated herein which was 
made under prior regulations shall be 
recognised as being in compliance with 
the regulations of this part. 

ib) If the property of a freight for¬ 
warded subject to these regulations Is 
lr. the hands of a trustee, executor, ad¬ 
ministrator. or assignee, the officer or 
other employee to have responsibility for 
the destruction of records and documents 
shall be designated by such trustee, ex¬ 
ecutor. administrator, or assignee. 

<c) It is not required that a copy of 
the resolution or order of appointment 
be filed with the Commission. 

§ 1228.5 List of record* deelrojed, 

(a) The officer or responsible em¬ 
ployee shall maintain a comprehen¬ 
sive list describing all records and 
document which have been destroyed 
pursuant to the regulations of this 
part. The list so maintained shall 
Include all records and documents de¬ 
stroyed. including microfilms destroyed. 
This list shall Include form numbers and 
descriptive title (or descriptions) of the 
records destroyed and the periods 
covered. 

<b) The list so maintained shall be 
Available for inspection In the office of 
the responsible officer or employee and 
shall be in such detail that the destroyed 
records or documents may be identified 
and the time, place, and method of de¬ 
struction can be established. If the de¬ 
struction is by accident or at the hand of 
an unauthorized person not subject to 
the freight forwarder's control, then the 
list shall Include a statement of the rele¬ 
vant circumstances. 


§ 1228.6 Freight forwarder going out of 
bti«inrtn. 

The records and documents herein re¬ 
ferred to may be destroyed after business 
is discontinued and the freight forwarder 
is completely liquidated. The records 
may not be destroyed until dissolution Is 
final and all transactions are completed. 
When a freight forwarder is merged with 
another regulated company, the succes¬ 
sor company shall preserve records and 
documents of the merged company In the 
manner and for the retention periods 
prescribed herein. 

§ 1228.7 Waiver* of require ments of 
these regulation*. 

A waiver from any provision of these 
regulations may be made by the Com¬ 


mission upon its own initiative or upon 
submission of a written request therefor 
by any freight forwarder. Each request 
for waiver shall demonstrate that un¬ 
usual circumstances warrant a depar¬ 
ture from prescribed retention periods, 
procedures, or techniques or that compli¬ 
ance with such prescribed requirements 
would Impose an unreasonable burden 
upon the freight forwarder, and that the 
granting of the waiver would be in the 
public interest. 

§ 1228.8 Prescribed period* of retention. 

The following Is a list showing cate¬ 
gory of records and documents, the re¬ 
tention periods, and the microfilm indi¬ 
cators. The microfilm Indicator 1s 
explained In $ 1228.3. 


Benzoin* or Record® 


Item ranher amt category of wnnh 


a. At'nnuifTRATnr* a*d ♦ortoratr 

1. Incorporation mu I rcorg anlsatton: 

<a) Chart** or certificate of Incorporation aid uincivi* 
menu thereto. 

(b) document* to connection with merger*. eon- 

miI let ut tom. reorganisation. receiverships and 
triiriiinr art tom which Affect the identity or organi¬ 
sation of the company. 

2. Tifta* franchises. and llceiuaa: 

U> (Vtt iiicaiee of miMIc cooventonc# and neorwriiy 
henod by regulating bodies 

ib> Copits of formn) order* of regulatory bod to* served 
upon the freight forwarder. 

(e) 0|wn»tlvit author.*niton* and eieropltoiu to operate 
brood by regulating hod to*. 

fdl Peed* and other title perm* ... 

S. On tract* air! agreements (see also other pertinent 
categevrfoe): , . 

(a) Sen-tor contract*. such as tor opera*tonaJ manage- 

men!. accounting. financial or legal arrlcn, or for 
rental or lea* of property or equipment, or record* 
of such contract*, leasee or agreements. 

(b) Contracts with Oliver canton for Interchange or 

ydnt u«c of property. 

(c) Complete files ami related paper* of contract* en¬ 

tered Into by competitive bidding under the pro- 
v tofoua of Section 10 of the Clayton Antitrust Art 

4. r/iriwalr nWlioiti 

(a) Pro*lee of holdera of rot Inc securities. . 

(b) Ltoia of bolder* or vottng securities represented at 

meettiarvL 

(c) Ballot* cast and tabulation* of votes. .. 

(•1> Judges* report* of election results... . 

ft. Minutes of meetings of stockholders, directors, executive 
0 or other director** committees. or other meeting*. 

A. Conmiuiiicottorrt rexlr and cipher book*-- 


(trieniton periods 


Microfilm 
Indira tor 

(I izaoo 


Permanently .. 
.... do........ 


Mf 


Until exptratton or cancellation ... 

1 year after expiration or canecllnttoii MR. 

Until expiration or cancellation.-- 

3 yean* after disposition of property .. ME. 


3 year* after expiration or cancellation 


Shall not t» broken up or destroyed 
without specific written authority. 


3 year*_.... 

... .do. 

.... .do........ 

_do... 

Permanently.. 


UnUl 2 year* after change. 


a TatAAiRY 

1. Capital (dock records: 

u) Detailed capital itock journal*, ledget* or their 
equivalent*. 

(b) Capital stock certificate. Hubs or similar records of. 
Nora: If Die tnfomiatton shown on the Hull* to recorded 

in permanent records the stub* are required to 
bo retained only tor a petiod of 3 years, —* 

(c) Subscription not too* and requests lor allotment..... 

<d) Stock transfer register*.... 

(e) Papers pertaining to or supporting transfer* of capi¬ 

tal slock. 

(f) Cancelled capita) stock certificate* . 

2. Bond or other long-term debt record*: 

(») Bond indentures. underwriting, mortgage. and 
oilier long-term credit agreement*. 

(b) Band or oilier long-term debt drtaibd journals, 
voucher* and ledger* or their equivalent*. 

(e) Stub* or similar record* of bowls or other long-term 
debt Issued. t . . . 

Non: If the tu format ton shown on the stubs to recorded 
In permanent record*. lh« state arc required to be 
retained only tor a |<ertod of three yean. 

(d> Subscription nolvcw* and requests lor allotment.... 

to) Records of Interest paid and unpaid.. 

<0 Paper* pertaining to or *u|tparting transfer of bonds. 
<jr> Cancelled bonds, mortgages. notes or other long¬ 
term debt, and interest coupons. 

3. Authoritarian from regulatory bod to* for torn once of 

•ecu rule* Including applications, reports ami support¬ 
ing paper*. 


Permanently._. 

... .do... 


3 year*.. . 

Permanently. 
3 year*. 


.do. 


Permanently.- 

3 years after redemption.. 
Permanently.... 


I year after expiration. 


MB. 


ME. 


Ml 

MdL 

M-l 

M-E 

M-tL 

MR. 


Mi 

M3. 

M 

Ml 

M. 

M. 

Hi 

MB. 

ME 


M. 

M. 


MB. 
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RULES AND REGULATIONS 


Index to Records 

A—Administrative and corporate: 

1 . Incorporation and reorganisation, 

2. Title*. franchise# and licenses. 

3. Contracts and agreements. 

4. Corporate elections, 

5. Minutes of meetings. 

6. Communications code and cipher 

boohs. 

B—Treasury: 

1. Capital stock records. 

2. Bond or other long-term debt rec¬ 

ords. 

3. Authorisation from regulatory bod¬ 

ies for issuance of securities. 

4. Registration statements filed with 

SEC. 

5. Records of securities owned or held 

by custodians. 

6. Statements of funds and deposits. 
C—-Financial accounting records: 

U Ledgers. 

2. Journals, 

3. General and subsidiary cash books. 

4. Voucher distribution' registers. 

5. Vouchers. 

6. Accounts receivables and payables. 

7. Working or petty cash funds. 

8. Uncollectible accounts. 

D—Payrolls and personnel: 

1. Payroll records. 

2. Personnel records. 

E—Equipment and other property: 

X. Records, reports and statements 
showing cost or Inventory value. 

2. Records and memoranda pertain¬ 

ing to depreciation, retirements 
and replacements. 

3. Contracts and agreements relating 

to construction, acquisition or 
sale. 

F—Purchases and stores: 

X, Records of materials and supplies 
Inventory. 

2. Bids, offers and orders pertaining 

to sale or purchase of materials 
and supplies. 

3. Materials and supplies received and 

Issued. , 

G—Insurance, taxes and claims: 

1. Insurance records. 

2. Tax records. 

3. Claims records. 

H—Shipping and agency documents: 

1. Shipping documents. 

2. Contract* covering risks In trans¬ 

portation and storage. 

3. Copies of waybills and freight bills. 

4. Freight records and reports. 

5. Agents' remittance slips and bank 

deposit slips. 

6. Agents’ balance sheets. 

7. Miscellaneous records pertaining to 

agents' accounts. 

8. Instructions to agents and repre¬ 

sentatives. 

9. Information to the public. 

10. Other agency records. 

I—Tariffs and rates: 

1. Tariffs and classifications—orig¬ 

inals. 

2. Tariffs and classifications—dupli¬ 

cates. 

3. Special or reduced-rate orders. 

4. Requests and receipts for tariffs and 

classifications. 

5. Concurrences and powers of attor¬ 

ney. 

8. Written requests for quotations and 
copies of quotations. 

7. Correspondence and working papers 
In connection with tariffs. 

J—Reports and related statistics: 

1. Annual reports to regulatory bodies. 

2. Quarterly and semi-annual reports 

to regulatory bodies. 

3. Annual reports or statements to 

stockholders. 


4. Accountants* and auditors' reports. 

6. Accident reports. 

6. Other financial and statistical 

statements. 

7. Tabulating cards, tapes and other 

media. 

K~Miscellaneous: 

1. Correspondence relating to records. 

2. Duplicate coplea of records. 

3. Authorisations and certificates for 

destruction of records. 

4. Organization manuals. 

PARTS 1240-1259—REPORTS 

Note: The report forms prescribed by Parts 
1241-1259 are available upon request from 
the Office of the Secretary. Interstate Com¬ 
merce Commission, Washington, D C. 20423. 

PART 1240—CLASSES OF CARRIERS 

Subpart A-Katroodi 

Sec. 

1240.1 Classification of Rail Carriers. 

Subpart Carriers by Wafer 

1240.2 Classification of Carriers by Water. 
Subpart C—Carriers by Electric Railway 

1240.3 Classification of Carriers by Electric 

Railway. 

Subpart D—Motor Carriers 

1240.4 Classification of Motor Carriers of 

Passengers. 

1240 5 Classification of Motor Carriers of 
Property. 

Subpart E—freight Forwarders 

1240.6 Classification of Freight Forwarders. 

Subport A—Railroads 

§ 1210.1 Classification of ruil carriers. 

i 

(a) For the purposes of annual, other 
perictiical. and special reports, com¬ 
mencing with reports for the year, 
quarter or month beginning January 1, 
1965, and thereafter until further order, 
operating carriers by railroad subject to 
the provisions of Part I of the Inter¬ 
state Commerce Act shall be, and they 
are hereby, divided Into two general 
classes designated respectively as class 
I and class n. Class I shall include all 
carriers having annual operating rev¬ 
enues of $5,000,000 or more; and class 
n. ail carriers having annual operating 
revenue less than $5,000,000. 

(b) In applying this classification to 
any switching or terminal company 
which is operated as a joint facility of 
owning or tenant railways, the sum of 
the annual railway operating revenues, 
the Joint facility rent income, and the 
returns to Joint facility credit accounts 
in operating expenses, shall be used in 
determining its class. 

(c) Beginning with the calendar year 
1956, the classification of operating rail¬ 
roads shall be based on the average an¬ 
nual operating revenues for the 3-year 
period ended with the calendar year 
1955; and. subsequently, if at the close 
of any calendar year the average of the 
annual operating revenues for the latest 
3-year period is greater or less than the 
amount applicable to the class In which 
the carrier has been reporting, its class 
for the second succeeding year shall 
change accordingly and shall remain in 
such class for a period of not less than 
three consecutive years; Provided, That: 


<1> Carriers which have operated fan 
period less than three calendar vein 
shall be classified upon the basis of the 
average amount of their annual opent- 
ing revenues, for the latest period of 
such operation: ( 2 ) newly organ bed car¬ 
riers which commence operation fa 
revenue subsequent to January l, 195 j 
shall be assigned to classes, as above de¬ 
fined, on the basis of their operating 
revenues known or estimated for a year 
(3) nothing contained In this order shall 
prevent changes in the assignment of 
carriers to classes on the part of the 
Commission deemed to be warrant/d by 
special conditions: and (4) carriers shall 
within 60 days after the close of a cal¬ 
endar year notify the Commission's Bu¬ 
reau of Accounts when a change in 
classification has taken place. 

(Sec. 12. 24 Stat. 383, aa amended: 42 U 8. C. 
12. Interprets or applies tec. 20. 24 Stat. 38* 
as amended: 49 U. 8. C. 20) 

Subpart B—Carriers by Wafer 

§ 1210.2 Clarification of rarriro by 
water. 

(a) For the purpose of annual, other 
periodical, and special reports, carriers by 
water subject to the provisions of the In¬ 
terstate Commerce Act shall be, and 
they hereby are. divided Into three gen¬ 
eral classes, designated respectively u 
Class A, Class B. and Class C. Class A 
shall include all carriers having animal 
operating revenues exceeding $500,000; 
Class B. all carriers having annual oper¬ 
ating revenues exceeding $ 100,000 but not 
more than $500,000; and Class C. all car¬ 
riers having annual operating revenues of 
$ 100,000 or less. 

(b) For the calendar year 1946 the 
classification of carriers by water in 
paragraph (a) of this section shall be 
based on the average annual operat¬ 
ing revenues for the 3 -year period 
ended with the calendar year 1945; and 
subsequently, if at the close of any 
calendar year the average of the annual 
revenues for the latest 3 -year period 
is greater or less than the amount ap¬ 
plicable to the class in which the car¬ 
rier has been reporting, its class for the 
next succeeding year shall change ac¬ 
cordingly: Provided, That carriers which 
have operated for a period less than 
three calendar years v shall be classified 
upon the basis of the average amount of 
their annual revenues, for the latest 
period of such operation: And prodded, 
That newly organized carriers which 
commence operations for revenue subse¬ 
quently to the effective date of tills order 
(January 1 . 1946). shall be assigned to 
classes as above defined, on the bast? of 
their operating revenues known or esti¬ 
mated. for a year: And provided, That 
nothing contained In this order shall 
prevent changes in the assignment of 
carriers to classes on the part of the 
Commission deemed to be warrant d by 
special conditions; And provided fur¬ 
ther, That carriers shall within 30 days 
after the close of a calendar year notify 
the Commission’s Bureau of Accounts 
when a change of classification has 
taken place. 
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iSac 12. 24 8tat. 383. m Amended. M Stat. 
933 ; 49 U. S. C. 12, 904. Interpret* or nppllc* 
•ec 30. 24 6tnt. 380. as amended. 54 Stat. 
«4; 49 U. 8. C. 20, 918) 

Subpart C—Carriers by Electric 
Railway 

§12)0.3 Oa»*i fir Ation of carrier* by 
electric railway. 

(a' For the purpose of annual, other 
per; dlc&l, and special reports, carriers 
by electric railway subject to the provi¬ 
sion of the Interstate Commerce Act 
shall be, and they hereby are. divided 
into three general classes, designated re¬ 
spectively as Class I, Class n. and Class 
in. Class I shall include all carriers 
having annual operating revenues ex¬ 
ceeding $1,000,000; Class n. all carriers 
having annual operating revenues ex¬ 
ceeding $250,000 but not more than $1.- 
000,000; and Class m. all carriers hav¬ 
ing annual operating revenues of $250.- 
000 or less. 

(b) For the calendar year 1947 the 
chis-iflcation of carriers by electric rail¬ 
way in paragraph (a) of this section 
shall be based on the average annual 
operating revenues for the 3 -year period 
ended with the calendar year 194G; and. 
subsequently, If at the close of any 
calendar year the average of the annual 
revenues for the latest 3-year period is 
greater or less than the amount ap¬ 
plicable to the class in which the car¬ 
rier has been reporting, its class for the 
next succeeding year shall change ac¬ 
cordingly: Provided, That carriers 
which have operated for a period less 
than three calendar years shall be 
classified upon the basis of the average 
amount of their annual revenues, for 
the latest period of such operation: And 
provided , That newly organized carriers 
which commence operations tor revenue 
subsequently to the effective date of this 
order (January 1, 1947), shall be as¬ 
sumed to classes, as above defined, on 
the bases of their operating revenues, 
Icr.own or estimated, for & year: And 
provided. That nothing contained in 
this order shall prevent changes in the 
assignment of carriers to classes on the 
part of the Commission deemed to be 
warranted by special conditions: And , 
provided further , That carriers shall 
within 30 days after the close of a 
calendar year notify the Commission's 
Bureau of Accounts when a change of 
deification has taken place. 

ts*c. 12. 24 8tat. 383. to amended; 49 U. 8. C. 
12. Interprets or applies sec. 20. 24 Stat. 386, 

amended; 40 U.8.C. 20) 

Subpart D—Motor Carriers 

§ 1210.4 Classification of motor carriers 
of passengers* 

<a) For purposes of the accounting 
]f ?ulatlons common and contract car¬ 
riers of passengers subject to the Inter- 
•*.:ite Commerce Act are grouped into 
’-he following three classes: 

Cl<x$t /. Carrier* having average grot* op- 
'rating revenue* (including intimate and 
lntra*tato) of S200.000 or over annually, from 
ptifiitcnger motor Carrier operation*. 

Clot* It. Carrier* having average gro*a op¬ 
erating revenues (Including interstate and 


intrastate) of 450.000 or over, but under 
4200,000 annually, from passenger motor car¬ 
rier operation*. 

Class lit. Carrier* having average gross op¬ 
erating revenues (including Interstate and 
intrastate) of less than 450.000 annually, 
from passenger motor carrier operation*. 

(b) Class I carriers shall keep all the 
accounts prescribed in this part, where 
applicable. Separate systems of accounts 
will be prescribed for Class n and Cla~J 
in carriers. 

<c> The class to which any carrier be¬ 
longs shall be determined by the aver¬ 
age of its annual gross operating rev¬ 
enues derived from motor carrier op¬ 
erations for the 3 calendar years imme¬ 
diately preceding the effective date of 
this system of accounts. If. at the end 
of any calendar year following the effec¬ 
tive date of this system of accounts, the 
Average of its annual gross operating 
revenues from motor carrier operations 
for the 3 preceding years Is greater than 
the maximum or less than the minimum 
for the class in which the carrier has 
been grouped, it shall automatically be 
grouped In the higher or lower class in 
which it falls because of such increased 
or decreased average annual gross op¬ 
erating revenues. Any carrier which be¬ 
gins new operations or extends its 
existing operations subsequent to the 
effective date of tills system of accounts 
may be classified In accordance with a 
reasonable estimate of its prospective 
annual gross operating revenues. 

(d) Any carrier may. at its option, 
place itself in any group higher than the 
one in which it fails on the basis of its 
average annual gross operating revenues. 
Notice of such action shall be promptly 
filed with the Commission. 

(Sac*. 204. 220. 49 Stat. 546, ** amended. 563. 
to amended 49 U.S.C. 304. 320) 

§ 1210.3 Gasification of motor carrier* 
of property. 

<a) For purposes of the accounting 
regulations common and contract car¬ 
riers of property subject to the Interstate 
Commerce Act are grouped Into the fol¬ 
lowing three classes: 

Clans I: Carriers having average annual 
grow operating revenue* (Including Inter¬ 
state and intrastate) of 41.000.000 or more 
from property motor carrier operation*. 

Class II: Carrier* having average annual 
grata operating revenues (including Inter¬ 
state and Intrastate) of 4200.000. but lee* 
than 41.000.000, from property motor carrier 
operations. 

Class III: Carrier* having average annual 
great operating revenues (Including inter¬ 
state and intrastate) of lees than 4200.000 
from property motor carrier operations. 

(b) The class to which any carrier be¬ 
longs shall be determined by the average 
of its annual gross operating revenues 
derived from motor carrier operations as 
a property carrier for the three calendar 
years immediately preceding the effective 
date of this system of accounts. If. at 
the end of any subsequent calendar year, 
the average of a carrier's annual gross 
operating revenues from motor carrier 
operations for the last three preceding 
years is greater than the maximum or 
less than the minimum for the doss in 


which the carrier has been previously 
grouped, it shall automatically be 
grouped In the higher or lower class in 
which it falls because of such Increased 
or decreased average annual gross oper¬ 
ating revenues, and it shall notify the 
Commission of the change in its status. 
Any carrier which begins new operations 
or extends its existing operations subse¬ 
quent to the effective date of this system 
of accounts will be classified in accord¬ 
ance with a reasonable estimate of Its 
prospective annual gross operating reve¬ 
nues. 

(c) Any carrier may. at its option, 
place itself In a group higher than the 
one In which it falls on the basis of its 
average annual gross operating revenues. 
Notice of such action shall be promptly 
filed with the Commission. 

(Sec*. 204, 220, 49 Stat. 546. to amended. 563. 
to amended: 49 UJB.C. 304. 320) 

Subpart E—Freight Forwarders 

§ 1210.6 ClnMtifiraliun for freight for¬ 
warder** 

(a) For the purpose of annual, other 
periodical, and special reports, freight 
forwarders subject to the provision of 
part IV of the Interstate Commerce Act. 
shall be, and they hereby are. divided 
into two general classes designated re¬ 
spectively os Class A and Class B. Class 
A shall include all forwarders having an¬ 
nual gross operating revenues of $ 100,000 
or more; and Class B, all forwarders 
having annual gross operating revenues 
less than $ 100 , 000 . 

(b) For the calendar year 1948 the 
classification of freight forwarders as 
aforesaid shall be based on the average 
annual gross operating revenues for the 
3-year period ended with the calendar 
year 1947; and. subsequently, if at the 
close of any calendar year the average 
of the annual gross operating revenues 
for the latest 3-year period is greater 
or less than the amount applicable to 
the class In which the forwarder has 
been reporting, its class for the next 
succeeding year shall change accord¬ 
ingly; Provided . That: 

(1) Forwarders which have operated 
for a period less than three calendar 
years shall be classified upon the basis 
of the average amount of their annual 
gross operating revenues, for the latest 
period of such operation; 

(2) Newly organized forwarders which 
commence operations for revenue subse¬ 
quently to the effective date of this order 
shall be assigned to classes, as above de¬ 
fined, on the basis of their gross operat¬ 
ing revenues, knowm or estimated, for a 
year; 

<3> Nothing contained in this section 
shall prevent changes in the assignment 
of forwarders to classes on the part of 
the Commission deemed to be warranted 
by special conditions; and 

(4) Forwarders shall within 30 days 
after the close of a calendar year notify 
the Commission s Bureau of Accounts 
when & change of classification has taken 
place. 

(Sees. 403. 412. 50 Stat. 285. 294. 49 U.8.C. 
1003. 1012) 
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PART 1241—ANNUAL, SPECIAL OR 
PERIODICAL REPORTS; CARRIERS 
SUBJECT TO PART I OF THE INTER¬ 
STATE COMMERCE ACT 

See. 

1241.1 Common cnrrlcra 

1341J Reporting companies defined. 

1241.0 Class I Railroads. 

1241 11 Form prescribed for class I railroads. 
1241.12 Form prescribed for Class n rail¬ 
roads. 

1241 13 Form prescribed for lessors to rail¬ 
roads 

124121 Annual reports of electric railways. 
124131 Annual reports of express compa¬ 
nies. 

134141 Sleeping car companies; fiscal pe¬ 
riod. 

1241.52 Carriers by water; quarterly freight 
and passenger statistics. 

1241 61 Annual reports of carriers by pipe 
line. 

1241.62 Carriers by pipe line; quarterly rev¬ 
enue and volume of traffic. 

1241.70 Annual reports of refrigerator cor 

lines owned or controlled by rail¬ 
road companies. 

1241.71 Annual reports of persons furnish¬ 

ing cars, other than refrigerator 
car lines owned or controlled by 
railroad companies. 

Acthosity: The provisions of this Part 
1241 issued under secs. 12, 20, 24 Siat. 383. 
386. sec. 201. 54 8tat. 033. 044; 40 U^.C 12. 20. 
004. 013. unless otherwise noted. 

§ 1241.1 Conuitnn carrier*. 

All common carriers subject to the pro¬ 
visions of Part I of Interstate Commerce 
Act. as amended, and the owners of all 
railroads engaged in Interstate commerce 
as therein defined, are hereby required 
hereafter to Hie in the office of the Com¬ 
mission on or before the 31st. day of 
March in each year, reports covering the 
period of 12 months ending with the 31st 
day of December preceding said date, 
giving the particulars heretofore called 
for in the annual reports required by the 
Commission of said carriers and owners 
of railroads. 

§ 1211.2 Reporting companies defined. 

Annual reports of steam railway cor¬ 
porations to the Interstate Commerce 
Commission relating to periods of time 
subsequent to June 30. 1016. should be 
prepared and submitted in accordance 
with the following rules: 

(a) Every common carrier by rail 
which is required by the act to regulate 
commerce to file with the Commission 
any tariff or schedule of rates, fares, or 
charges, or any concurrence in such tariff 
or schedule, shall be required to keep 
operating accounts and to file an annual 
operating report unless specifically ex¬ 
cused by the Commission. 

<b) Every railway corporation owning 
but not operating a railway used in inter¬ 
state or foreign commerce shall be re¬ 
quired to file with the Commission an 
annual nonoperating report unless re¬ 
lieved therefrom under the provisions of 
rule following. 

(c) Any actually existing Inactive cor¬ 
poration coming within the scope of rule 
given above may be relieved from the re¬ 
quirements of that rule if it has no out¬ 
standing stocks or obligations not held 
by or for its controlling corporation and 


the controlling corporation reports for 
the inactive corporation such facts as 
the Commission may require to be 
reported. 

<d> Reports of a controlling corpora¬ 
tion and its controlled corporations must 
exclude duplications In respect of Invest¬ 
ments in railway plant and equipment 
and in respect of securities outstanding. 

§ 1241.10 Clnft* I Railroad*. 

fa) Commencing with reports of 
transactions occurring on August 1,1966, 
and thereafter until further order, each 
Class I railroad as described in } 1240.1 
of this chapter, subject to Part I of the 
Interstate Commerce Act, shall be re¬ 
quired to file with the Interstate Com¬ 
merce Commission a duplicate copy of 
any statement to the Securities and Ex¬ 
change Commission concerning benefi¬ 
cial ownership or change In beneficial 
ownership of equity securities of any 
other carrier subject to economic regula¬ 
tion under Parts I, n, and III of the In¬ 
terstate Commerce Act. or any freight 
forwarder subject to such regulation un¬ 
der Part IV of said Act, when any such 
statement is required to be filed with 
the Securities and Exchange Commission 
pursuant to section 16(a) of the Securi¬ 
ties Exchange Act of 1934. as amended, 
or regulations thereunder. 

(b) Such duplicate copy shall be filed 
in the Bureau of Accounts. Interstate 
Commerce Commission. Washington, 
D C. 20423, on or before the date speci¬ 
fied In the above-designated statute or 
regulations thereunder. 

§ 1241.11 Form prescribed for Qa«« I 
railroad*. 

Commencing with reports for the year 
ended December 31, 1965, and there¬ 
after. until further order, all line-haul 
and switching and terminal railroad 
companies of Class I. as described in 
i 1240.1, viz. of this chapter, all carriers 
with average annual operating revenues 
of $5,000,000 or more, subject to the pro¬ 
visions of section 20. Part I of the Inter¬ 
state Commerce Act, are required to file 
annual reports in accordance with Rail¬ 
road Annual Report Form A. Such an¬ 
nual report shall be filed in duplicate 
in the Bureau of Accounts. Interstate 
Commerce Commission, Washington, 
D.C. 20423, on or before March 31, of 
the year following the year to which it 
relates. 

§ 1211.12 Form prc»rribrd for Cla*s II 
railroad*. 

Commencing with reports for the year 
ended December 31,1965. and thereafter, 
until further order, all line-haul and 
switching and terminal railroad com¬ 
panies of Class n, as described in fi 1240.1 
of this chapter, viz, all carriers with aver¬ 
age annual operating revenues of less 
than $5 million, subject to the provisions 
of section 20, Part I of the Interstate 
Commerce Act, are required to file annual 
reports in accordance with Railroad An¬ 
nual Report Form C. which Is attached 
to and made a part of this section. Such 
annual report shall be filed in duplicate 
in the Bureau of Accounts, Interstate 
Commerce Commission. Washington, 


D.C. 20423. on or before March 31 o! 
the year following the year to which u 
relates. 

g 1241.13 Form prescribed for Ic««<»r»tQ 
railroad*. 

Commencing with the year ended De. 
cember 31,1964. and for subsequent yean 
thereafter, until further order, all lesson 
to railroad companies subject to the pro- 
visions of section 20, Part I, of the Inter¬ 
state Commerce Act. arc required to file 
annual reports In accordance with An- 
nuol Report Form E, Railroad Lessor 
Companies, which is attached hereto and 
made a part of this section. Such an¬ 
nual reports shall be filed In duplicate 
1st the Bureau of Accounts. Interstate 
Commerce Commission. Washington, 
D.C. 20423, on or before March 31 of the 
year following the year to which U 
relates. 

§ 1211.21 Annual report* of elrrlric mil. 
ways. 

Commencing with the year ended 
December 31, 1964. and for subsequent 
years thereafter, until further order, all 
electric railway companies subject to the 
provisions of section 20. Part I. of the 
Interstate Commerce Act, are required to 
file annual reports In accordance with 
Annual Report Form G (Electric Rail¬ 
ways). Such report shall be filed In du¬ 
plicate in the Bureau of Account*. In¬ 
terstate Commerce Commission. Wash¬ 
ington. D.C. 20423, on or before March 
31 of the year following the year to 
which it relates. 

§ 1241.31 Annual reports of expire 
companies. 

Commencing with the year ended 
December 31. 1963, and for subsequent 
years thereafter, until further order, all 
express companies subject to the pro¬ 
visions of section 20. Part I. of the Inter¬ 
state Commerce Act, are required to file 
annual reports in accordance with An¬ 
nual Report Form H (Express Com¬ 
panies) . Such report shall be filed In du¬ 
plicate in the Bureau of Account is, In¬ 
terstate Commerce Commission. Wash¬ 
ington, D.C. 20423. on or before March 
31. of the year following the year to 
which it relates. 

g 1241.11 Sleeping ear companies fi*''“I 
period. 

(a) All carriers by sleeping car com¬ 
panies subject to the provisions of the 
Interstate Commerce Act are required 
to file an annual report for each calen¬ 
dar year until further order, in accord¬ 
ance with Annual Report Form I (Sleep¬ 
ing Car Companies). 

(b) The annual report shall be filed 
in duplicate in the Bureau of Accounts, 
Interstate Commerce Commission, 
Washington. D.C. 20423. on or before 
March 31. of the year following the one 
to which it relates. 

§ 1241.32 Carrier* by *alrr; quarterly 
freight and pauenger statUtics- 

Commencing with reports for the 
quarter ending September 30. 1963. and 
for subsequent quarters thereafter, until 
further order, all carriers by water, ex¬ 
cluding Class C (carriers having aferss* 
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gnnuftl operating revenues of $ 100,000 or 
lessK are required to file quarterly re¬ 
ports of freight revenue, number of tons 
of revenue freight carried, number of 
revenue tons carried one mile, passen- 
gi: revenue, and number of revenue pas¬ 
sengers carried, in accordance with 
Quarterly Report Form QWS Quarterly 
Ro;K>rt of Revenue Traffic). Such quar¬ 
terly report forms shall be filed in du¬ 
plicate in the Bureau of Accounts, Inter¬ 
state Commerce Commission, Washing¬ 
ton. D.C. 20423. within 30 days after the 
doi of the period to which It relates. 

§ 1211.61 Annual rrjMirt* of carrier* by 
pipe line* 

c mmencing with the year ended De¬ 
cember 31.1904. and for subsequent years 
thereafter, until further order, all car¬ 
riers by pipe line subject to the provisions 
of section 20. Part I of the Interstate 
C mraerce Act. are required to file an¬ 
nual reports In accordance with Annual 
Report Form P <Carriers by Pipe Line). 
Such report shall be filed in duplicate in 
the Bureau of Accounts. Interstate Com¬ 
merce Commission, Washington, D.C. 
20123, on or before March 31 of the year 
following the year to which it relates. 

§ 1211.62 Currier* by pipe linr: quar¬ 
terly revenue and volume of traffic. 

(a) Each and every pipe line company 
subject to the provisions of section 20 of 
the Interstate Commerce Act, if It has 
had annual operating revenues of more 
than $500,000 for the three consecutive 
calendar years prior to the period for 
which the report hereinafter mentioned 
fc rendered, shall make a report every 
three months of its total transportation 
r< venue and total number of barrels of 
oi: originated and received from connec¬ 
tions, in accordance with the appropriate 
quarterly form. 

(b) Each said quarterly report shall 
be filed in duplicate in the Bureau of 
Accounts, Interstate Commerce Commis¬ 
sion, Washington, D.C. 20423, within 30 
days after the close of the period to which 
tt relates, the first report to be for the 
tiiree months ended September 30, 1938. 

§ 1211.70 Annual report* of refrigerator 
car line* owned or controlled by rail¬ 
road companies. 

Commencing with reports for the year 
ended December 31,1963, and thereafter, 
until further order, all refrigerator car 
lines which are operated In interstate 
commerce subject to the provisions of 
section 20(6) of the Interstate Com¬ 
merce Act. 49 U.S.C. 20. and which are 
owned or controlled by railroad com¬ 
panies, arc required to file annual reports 
In accordance with Anual Rerort Form 
B-l (Annual Reports of Refrigerator Car 
Unos Owned or Controlled by Railroad 
Companies). Such report shall be filed 
in duplicate in the Bureau of Accounts. 
Interstate Commerce Commission. Wash¬ 
ington, D.C. 20423, on or before March 
31 of the year following the year to which 
it relates. 


8 1241.71 Annual report* of pcwoM 
furnishing ran, other than refrigera¬ 
tor car line* owned or controlled by 
railroad companies. 

Commencing with reports for the year 
ended December 31.1961. and thereafter, 
until further order, all persons furnish¬ 
ing cars to railroads or express com¬ 
panies, other than refrigerator car lines 
owned or controlled by railroad com¬ 
panies. and owning or operating 10 or 
more cars, are required to file annual 
reports in accordance with Form B-2 
(Annual Reports of Persons Furnishing 
Cars. Other than Refrigerator Car Lines 
Ow ned or Controlled by Railroad Com¬ 
panies) . Such report shall be filed in du¬ 
plicate in the Bureau of Accounts. In¬ 
terstate Commerce Commission. Wash¬ 
ington. D.C. 20423. on or before March 
31 of the year following the year to 
which It relates. 

PART 1242—SEPARATION OF OPER¬ 
ATING EXPENSES BETWEEN 
FREIGHT AND PASSENGER SERV¬ 
ICES; 1 RAILROADS 

Sec. 

124X0 Separation of operating expense*. 
Girt coal 

1242 01 Expenses directly assigned. 

1242.0 2 Methods 

1242 03 Matte by accounting divisions. 

1242 04 Special test. 

1242 05 Instructions for apportioning. 

Operating Extxnoxs 

MAINTENANCE OT WAY AND rr*UCTVRI» 

1242 1 Superintendence (account 201). 
12422 Roadway maintenance; tunnels and 
subways; bridge*, trestles, and 
culverts; elevated structure*; tie*; 
rail*; other track material; bal¬ 
last: track laying and surfacing; 
and fences, snowsheds, and signs 
(accounts 202-221). 

1242.3 StaUon and office buildings (ac¬ 

count 227). 

1242.4 Roadway buildings (account 229). 

1242.5 Water stations (account 231). 
1242.0 Fuel stations (account 233). 

1242.7 Shops and englnchotisea (account 

235). 

12428 Grain elevators; storage ware¬ 
houses; wharves and docks; and 
coal and ore wharves (accounts 
237 243). 

1242.9 Communication systems (occount 

247). 

1242.10 8lgnaia and interlockers (account 

249). 

1242 11 Power plants (account 253). 

1242.12 Power- transmission systems; and 

miscellaneous structures (ac¬ 
counts 257-285). 

1242.13 Road property —depreciation; re¬ 

tirements-rood. etc. (accounts 
208 367). 

1242.14 Roadway machines (account 209). 
1242 15 Dismantling retired road property 

(account 270), 

1242.16 Small tools and supplies; removing 

■now, tee. and sand; and public 
improvements; maintenance (ac¬ 
counts 271-273). 

1242.17 Injuries to persons; insurance; sta¬ 

tionery and printing; employee* 
health and welfare benefits; and 
other expense* (account* 274-277 
and 282). 

* The account* mentioned In this part re¬ 
fer to and agree with Part 1201 of this chap¬ 
ter. 


Sec. 

1242.18 Maintaining Joint tracks, etc. (ac¬ 
count* 278-279). 

1242 19 Right-of-way expenses (account 
281). 

MA1XTKNANCK OV EQriFMXNT 

1242 20 Superintendence (account 301). 

1242 21 Shop machinery (account 302). 

1242.22 Power-plant machinery (account 

304). 

1242.23 Shop and power-plant machinery; 

depreciation; and dismantling re¬ 
tired shop and power-plant ma¬ 
chinery (accounts 305-300). 

1242.24 Steam locomotive*— repairs (ac¬ 

count 308). 

1242.25 Ollier locomotive*: repairs (account 

311). 

1242.26 Freight-train cars; repairs: and 

passenger-train cars; repairs (ac¬ 
counts 314-317), 

1242 27 Floating equipment; repairs (ac¬ 
count 323). 

1242 28 Work equipment; repairs (account 
326). 

1242.29 Miscellaneous equipment; repairs 

(account 328). 

1242.30 Dismantling retired equipment (ac¬ 

count 329). 

134281 Retirements; equipment (account 

330) . 

1242.32 Equipment; depreciation (account 

331) . 

1242.33 Injuries to persons; Insurance; sta¬ 

tionery and printing; employees 
health and welfare benefits: and 
other expenses (account* 332-335 
and 339), 

124234 Joint malntedance of equipment 
expense*, etc. (account* 338-337). 

tsavtic 

1242.36 Superintendence; outside Agencies; 

advertising; traffic associations; 
fast freight lines; Industrial and 
Immigration bureaus; Insurance; 
stationery and printing; employ¬ 
ee* health and welfare benefits, 
and other expenses (accounts 
351 360), 

transportation; rail link 

1242.37 Superintendence (account 371), 
124238 Dispatching trains (account 372). 
1242.39 Station employees (account 373). 
1242 40 Weighing, inspection, and demur¬ 
rage bureaus: and coal and ore 
wharves (accounts 374-375). 

1242.41 Station supplies and expenses (ac¬ 

count 376). 

1242.42 Yardmosters and yard clerks; yard 

conductors and brakemen; yard 
switch and signal tenders; and 
yard englncmen (account* 377- 
380). 

1242.43 Yard switching fuel (account 282) 

1242.44 Yard switching power produced; and 

purchased (accounts 383-384), 
1242 45 Water for yard locomotive* (account 
385). 

1242.46 Lubricants, and other supplies for 

yard locomotives; englnehouse ex¬ 
penses, yard; and yard supplies 
and expenses (accounts 386-389). 

1242.47 Operating Joint yards and terminals, 

etc. (accounts 390-301). 

1242 48 Train englnemen: train fuel; train 
power purchased (account* 392- 
396). 

1242 49 Water for train locomotives (ac¬ 
count 397). 

1242 50 Lubricants for train locomotive*; 

other supplies for train locomo¬ 
tive* (accounts 398-399). 

1242.51 Enginehousc expenses—train (ac¬ 
count 400). 

1242 52 Trainmen; and train supplies and 
expenses (accounts 401-402), 
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Bee. 

1242 53 Operating sleeping cars (account 
403). 

1242.54 Signal and Interlocker operation; 

and crossing protection (accounts 
404-405). 

124255 Drawbridge operation (account 
406). 

1242.56 Communication system operation 

(account 407). 

1242.57 Operating floating equipment (ac¬ 

count 408). 

1242.59 Employees health and welfare bene¬ 

fits; stationery and printing; and 
other expenses (accounts 400 - 
411). 

1242.00 Operating joint tracks and facili¬ 
ties. etc. (accounta 412-413). 
1242.01 Insurance; clearing wrecks; damage 
to property; and damage to live¬ 
stock on right-of-way (accounts 
414-417). 

1242.62 Loss and damage, freight (account 

418). 

1242.63 Loss and damage, baggage (account 

410). 

1242 64 Injuries to persons (account 420). 
MISCELLANEOUS oraunoNfl 

1242.65 Dining and buffet service; hotels 
and restaurants; grain elevators; 
producing power sold; other mis¬ 
cellaneous operations; operating 
Joint miscellaneous facilities, and 
employees health and welfare 
benefits (accounta 441-449). 

OCNim rXI-tNfyUJ 

1242.60 Salaries and expenses of general offi¬ 

cers; salaries and expenses of 
clerks and attendants; general of¬ 
fice supplies and expenses; law 
expenses; Insurance; employees 
health and welfare benefits; pen¬ 
sions; stationery and printing; 
other expenses; and general Joint 
facilities (accounts 451462). 

Income Account 

TAXES. EQUIPMENT, SENT*. AND JOINT PACIUTT 
RENTS 

1242.67 Hire of freight cars, credit balance 

(account 503). 

1242.68 Rent from locomotives (account 

504). 

1242.69 Rent from passenger-train cars (ac¬ 

count 505). 

1242.70 Rent from floating equipment (ac¬ 

count 506). 

1242.71 Rent from work equipment (ac¬ 

count 507). 

1242.72 Joint facility rent income (account 

508). 

1242.73 Railway tax accruals (account 532). 
1242 74 Hire of freight cars, debit balance 

(account 536). 

1242.75 Rent for locomotives; rent for pas¬ 

senger-train cars; and rent for 
floating equipment (accounts 537- 

539) . 

1242.76 Rent for work equipment (account 

540) . 

1242.77 Joint facility rents (account 541). 

CHARGES AND CREDITS BETWEEN SERVICES 

1242.78 Charges and credits between serv¬ 

ices. 

Authority: The provisions of this Part 1242 
Issued under secs. 12, 20, 24 Stat. 383 . 386. 
scca. 304. 313. 54 Stat. 933. 944; 49 UJS.C. 12, 
20, 004, 913. 

§ 1212.0 Separation of operating ex¬ 
penses. 

Effective'as to annual or quarterly re¬ 
ports for the year 1964 or for any portion 
thereof, as the case might be, and there¬ 


after until further order, all Class I rail¬ 
road companies. Including switching and 
terminal companies of Class I <3 1240.1 
of this chapter) subject to the provisions 
of section 20 of the Interstate Commerce 
Act as amended: 

(a) Shall classify each of its various 
items of disbursement relating to operat¬ 
ing expenses, railway taxes, equipment 
rents, and Joint facility rents according 
to the relation which such item bears 
to the freight service and to the pas¬ 
senger and allied services of the carrier. 
Each such item shall have its character 
appropriately Indicated on the carrier’s 
records according to its relation (1) 
solely to freight service, or (2) solely to 
passenger and allied services, or (3) in 
common to both freight service and pas¬ 
senger and allied services, or (4) to 
neither freight service nor passenger and 
aUied services. The results of such 
classification shall be shown In the an¬ 
nual or other reports made by each such 
carrier to the Interstate Commerce 
Commission, as may be Indicated In 
forms adopted therefor. Similar analy¬ 
sis shall be made of every Journal entry 
representing a charge or credit to the 
above-named accounts and the results 
of such analysis shall be appropriately 
indicated on the carrier’s records; 

(b) The operating expenses, railway 
taxes, equipment rents, and Joint facility 
rents common to both freight service 
and passenger and allied services shall 
be apportioned between the two classes 
of service in accordance with the reg¬ 
ulations In this part; and the result of 
such apportionment shall be shown In 
detail for the various primary accounts 
in the annual or other reports of each 
such carrier to the Interstate Commerce 
Commission as may be indicated In 
forms adopted therefor (5 124M1 of 
this chapter). 

General 

§ 1212.01 Expfti»rii dirrcllv wwigitr)!. 

Carriers shall first assign to freight 
service or to passenger service. Including 
allied services, the expenses, taxes, 
equipment rents and Joint facility rents 
Incurred solely for the benefit of such 
services, respectively. 

§ 1212.02 Method*. 

The methods Indicated under the vari¬ 
ous accounts are for apportioning com¬ 
mon expenses, taxes, equipment rents 
and Joint facility rents to the specific 
service when not incurred solely for the 
benefit of such service. 

§ 1212.03 Made by accounting division*. 

The separation shall be made by ac¬ 
counting divisions, where such divisions 
are maintained, and the aggregate of the 
accounting divisions reported for the 
year. 

§ 1242.04 Special teat. 

When the separation of expenses be¬ 
tween freight and passenger services is 
based upon a special test or service unit 
factor, such test should be made at suf¬ 
ficiently frequent Intervals to represent 
actual operating conditions. The serv¬ 


ice unit factors used should be these or 
the reporting period. 

§ 1212.03 Instructions for apportioning. 

Where groups of accounts are herein¬ 
after stated* the instructions immedi¬ 
ately thereunder apply to each account 
In the group. 

Operating Expenses 

maintenance or way and snujcmrs 

§ 1212.1 Superintendence (account 

201 ). 

Assign directly as per 3 1242.01. Aj>- 
portion common expenses accords to 
proportions of accounts 202 and 2G5, in- 
elusive, 269 to 277, inclusive, and 281 and 
282. excluding common expenses in ac¬ 
counts 247, and 274 to 277, Inclusive, and 
282. 

§ 1212.2 Roadway mnintciuinrc: tunnel* 
and luliwnya; bridge*, tre'tlr", and 
culverts; elevated structure*; lie*; 
rails; other track material; ballast; 
track laying and surfacing; and 
fences, anow^licda, and signs (ac¬ 
counts 202-221). 

(a) Separate all tracks which at* 
maintained by respondent Into the fol¬ 
lowing three classes: Yard switching 
tracks. Way switching tracks, and Run¬ 
ning tracks, ns defined In subparagraphs 

(1) through (3) of this paragraph; 

(1) Yard switching tracks . Includes 
tracks in yards where separate switching 
services are maintained. Including class!- 
flcatlon, house, team. Industry, and other 
tracks switched by yard locomotives. 
Excludes running tracks located within 
yards which are regularly used by road 
trains, passing tracks, and all turnouts 
from these tracks to clearance points. 

(2) Way switching tracks. Includes 
station, team. Industry, and other switch¬ 
ing tracks for which no separate switch¬ 
ing service is maintained. 

(3) Running tracks . Includes run¬ 
ning tracks, passing tracks, crossovers, 
etc., including turnouts from those 
tracks to clearance points. 

(b) The separation of the expenses be¬ 
tween yard switching tracks, way switch¬ 
ing tracks, and running tracks shall be 
based either on the work actually per¬ 
formed and materials used for each class 
of track or on a weighted track-mile 
basis, developed from special studies. 
The expenses for each class of track shall 
be separated between freight service arvd 
passenger service as follows: 

(1) Yard switching tracks. Expenses 
for exclusively freight or passenger yards 
shall be directly assigned. Expense:, for 
yards used in common by freight and 
passenger services shall be apportioned 
on the basis of the respective switching 
locomotive unit-hours in the common 
yards. 

(2) Way switching tracks . Expanses 
of exclusively freight or passenger 
tracks shall be directly assigned. Where 
the tracks at any one location are used 
in common by both freight and passen¬ 
ger services, expenses may be assigned to 
that service which makes the prepon¬ 
derant use of them. 
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(3) Running tracks. Expenses of 
tracks exclusively used for freight or pas¬ 
senger service shall be directly assigned 
Ihe expenses of tracks used In common 
by both services shall be apportioned on 
the basis of gross ton-miles (Including 
v>c motive ton-miles) handled over 
these common tracks in the respective 
services* 

§1212.3 Station ami oflire building* 
(account 227)* 

Assign directly as per $ 1242.01. If the 
mm of the direct freight and the direct 
pa^enger expenses is more than 50 
percent of the total charges to this 
account for an accounting division, 
apportion the common expenses on 
Uv* basis of the directly assigned ex¬ 
penses in this account for the accounting 
division Involved. Where the sum of 
the direct freight and the direct pas¬ 
senger expenses does not aggregate 50 
percent of the total charges for an ac¬ 
counting division, the common expenses 
should be apportioned on the basis of 
special test. Where common expenses 
exist In any accounting division but the 
direct expenses are applicable to only 
one service. L e.. freight or passenger, 
the common expenses shall be appor¬ 
tioned on the basis of a special test. If 
the accounting is performed on a system 
basis rather than by accounting divi¬ 
sions. follow the intent of the above 
instructions. 

£1212.1 RwuIkav buildings (account 
229). 

Assign directly as per 5 1242.01. Ap¬ 
portion common expenses according to 
proportions of accounts 202 to 221. in¬ 
clusive. 

§ 1212.5 Water Mai ion* (account 231). 

.Assigns directly as per I 1242.01. Ap¬ 
portion common expenses according to 
proportions of accounts 385 and 397. 
after deducting charges for water issued 
from stations assigned direct. 

§ 1212.6 Fuel Mation* (account 233). 

Assign directly as per $ 1242.01. Appor¬ 
tion common expenses according to 
proportions of charges to accounts 382 
and 394. after deducting charges from 
fuel stations assigned direct. 

5 1212.7 Simp* and eng in chouses (ac¬ 
count 235). 

Assign directly as per 5 1242.01. Ap¬ 
portion common expenses of shops ac¬ 
cording to proportions of accounts 308. 
311, 314. 317. 323, and 326. excluding 
common expenses In account 326; of 
cnglnehouses according to proportions 
of accounts 388 and 400 

§ 1212.8 Crain elevator*; Mornjec ware¬ 
houses; whartc* and docks; and coal 
and ore whine* (accounts 237-243). 

Assign directly or apportion according 
to facts in individual instances. 

§ 1242.9 Communication system* (ac¬ 
count 247). 

Assign directly as per $ 1242.01. Ap¬ 
portion common expenses on basis of ac¬ 
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counts 201. 301. 351. 371. and 372 taken 
together. 

Not*: Aa account* 451 and 452 are appor¬ 
tioned on the boat* of proportion* eetabUabed 
for accounts 201 to 449. Inclusive, they are 
not Included here a* base* for apportioning 
account 247. 

§ 1212.10 Signals and interlocked (ac¬ 
count 219). 

Assign directly as per 1 1242.01. Ap¬ 
portion common expenses on the basis 
of the total train-hours (including train- 
switching hours) and yard-switching 
hours. 

§ 1212.11 Power plant* (account 253). 

Assign directly as per I 1242.01. Ap¬ 
portion common expenses on basis of 
power used. 

§ 1212.12 Power-lran*mi.**ion *y*tem*; 
and mi*ccllnneou» etruclurc* (ac¬ 
count* 257-265). 

Assign according to the facts in in¬ 
dividual instances. 

§ 1247.13 Hoad property—depreciation; 
retirrment»-rond, etc. (account* 266- 

267). 

Assign directly as per ( 1242.01. Ap¬ 
portion common expenses according to 
the proportions of charges under the ap¬ 
propriate maintenance of way and struc¬ 
tures accounts. 

§ 1242.14 Hoadway machine* (account 
269). 

Assign directly as per 5 1242.01. Ap¬ 
portion common expenses according to 
proportions of accounts 202 to 221, In¬ 
clusive. 

g 1212.15 Dismantling retired road 
property (account 270). 

Assign directly as per fi 1242.01. Appor¬ 
tion common expenses according to pro¬ 
portions of charges under the appropri¬ 
ate maintenance of way and structures 
accounts. 

§ 1242.16 Small tool* and aupplie*; re¬ 
moving >now, ire, and Band; and 
public Improvements; maintenance 
(account* 271-273). 

Assign directly as per 4 1242.01. Ap¬ 
portion common expenses according to 
proportions of accounts 202 to 221. In¬ 
clusive. 

g 1212.17 Injuries to person*; insur¬ 
ance; stationery and priiilinjt; em¬ 
ployee* health and welfare benefits; 
and other expense* (account* 274— 
277 and 282). 

When not determined by the particu¬ 
lars in individual instances, these ex¬ 
penses shall be apportioned according to 
the percentages used to divide common 
expenses of account 201. 

g 1212.18 Maintaining joint track*, etc. 
(account* 278-279). 

Joint facility debits shall be separated 
according to use made of the facilities by 
the debtor carrier regardless of the use 
by the other carriers. The creditor car¬ 
rier shall apportion the credits on the 
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basis of accounts 202 to 277. inclusive, 
and 281 and 282, excluding common ex¬ 
penses in account 247. 

§ 1242.19 Right-of-way expenses (ac¬ 
count 281). 

Assign directly as per l 1242.01. Appor¬ 
tion common expenses according to pro¬ 
portions of accounts 202 to 221, Inclusive. 

MAINTENANCE 07 EQUIPMENT 

§1212.20 Superintendence (account 

301) . 

Assign directly as per 5 1242.01. Ap¬ 
portion common expenses according to 
the proportions of accounts 302, 304. 306 
to 329, Inclusive, and 332 to 335. inclusive, 
and 339. excluding common expenses In 
accounts 328, and 332 to 335. inclusive, 
and 339. 

§ 1212.21 Shop machinery (account 

302) . 

Assign directly as per S 1242.01. Ap¬ 
portion common expenses according to 
proportions of accounts 308,311.314. 317, 
323, and 326 combined. 

§ 1212.22 Power-plant machinery (ac¬ 
count 30*4). 

Assign directly as per ff 1242.01. Ap¬ 
portion common expenses on basis of 
power used. 

§ 1242.23 Shop and power-plant machin¬ 
ery; depreciation; and dismantling 
retired *hop and power-plant ma¬ 
chinery (account* 305-306). 

Assign directly as per l 1242.01. Appor¬ 
tion common expenses according to tenor 
of accounts 302 and 304. 

§ 1212.24 Steam locomotive*—repair* 
(account 308). 

(a) Where the carrier maintains rec - 
ords of the repairs by individual locomo¬ 
tive units or classes of locomotive units . 
When the Individual locomotive units or 
classes of locomotive units are used ex¬ 
clusively in road-frclght, road-passenger, 
yard-freight or yard-passenger services, 
the separation shall be actual. When 
the Individual locomotive unit or classes 
of locomotive units arc used Inter¬ 
changeably In road-freight (including 
train-switching), road-passenger, yard- 
freight or yard-passenger services, dis¬ 
tribute the heavy shop repairs between 
these services on the basis of run-out 
miles of the individual locomotive units 
or classes of locomotive units since the 
previous shopping: and distribute the 
cost of running repairs between such 
services on the basis of the miles run by 
the Individual locomotive unit or class 
of locomotive unit In each service during 
the accounting period for which the sep¬ 
aration is being made. 

(b) Where the cost of heavy shop re¬ 
pairs is kept by individual locomotive 
units or classes of locomotive units , but 
the cost of running repairs is not kept 
either by individual locomotive units or 
classes of locomotive units—The heavy 
shop repairs should be distributed as in¬ 
dicated In paragraph (a) of this section* 
The cost of running repairs shall be ap¬ 
portioned among road-freight (includ- 


FEDERAl REGISTER, VOL 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 




20160 


RULES AND REGULATIONS 


Ing train-switching). road-passenger, 
yard-freight and yard-passenger services 
on the basis of locomotive ton-miles or 
locomotive unit miles for the accounting 
period for which the separation Is being 
made. 

(c) Where record is not kept of either 
heavy shop repairs or running repairs by 
individual locomotive units or classes of 
locomotive units. The expenses shall be 
distributed among road-freight service 
(Including train-switching), road- 
passenger service, yard-freight, and 
yard-passenger, on the basis of locomo¬ 
tive ton-miles or locomotive unit-miles 
for the accounting period for which the 
separation is being made. 

§ 1242.25 Oth^r locomotives; repair* 
account 311), 

Treat in accordance with the methods 
used for account 308. 

§ 1242.26 Freight-train car*; repair*; 
and pa**enger-train car*; repair* (ac¬ 
count* 314-317). 

Assign directly. 

§ 1242.27 Floating equipment; repair* 
(account 323). 

Apportion according to use made of the 
floating equipment. 

§ 1242.28 Work equipment; repair* (ac¬ 
count 326). 

Apportion common expenses accord¬ 
ing to proportions of accounts 202 to 265, 
inclusive, 269 to 273, inclusive, and 281, 
excluding common expenses in account 
247. 

§ 1212.29 Mitrcllancou* equipment; re¬ 
pairs (account 328), 

Assign directly as per 4 1242.01. Ap¬ 
portion common expenses according to 
percentages used to divide common ex¬ 
penses of accounts 201, 301, 351, and 371. 

§ 1242.30 Dismantling retired equip¬ 
ment (account 329). 

Observe tenor of directions under ac¬ 
counts 308 to 328, inclusive. 

§ 1242.31 Retirement*; equipment (ac¬ 
count 330). 

Assign directly. 

§ 1212.32 Fquipmenl; depreciation (ac¬ 
count 331), 

Observe tenor of directions under ac¬ 
counts 308 to 328, Inclusive. 

§ 1242.33 Injuries to ner*nn*; insur¬ 
ance: ttationery and printing; em¬ 
ployee* health and welfare benefit*; 
and other cxpro*e* (account* 332— 
335, and 339). 

When not determined by the particu¬ 
lars In Individual Instances, these ex¬ 
penses shall be apportioned according to 
the percentages used to divide common 
expenses of account 301. 

§ 1242.34 Joint maintenance of equip¬ 
ment expense*, etc. (account* 336- 
337). 

Joint equipment charges shall be 
treated on appropriate basis according 
to the use made of the equipment by the 


debtor carrier, regardless of the use by 
other carriers. Creditor carrier should 
apportion the credits on the basis of ac¬ 
counts 302 to 335, inclusive, and 339. 

TJtAJTlC 

§ 1242.36 Superintendence; ouuide 
agencies; advertising; traffic ataocia- 
tiona; foal freight line*; industrial 
and immigration bureau*; insur¬ 
ance; stationery and printing; em¬ 
ployee* health and welfare benefit*; 
and other expense* (account* 331- 
360). 

Assign directly as per 5 1240.01. Ap¬ 
portion the unassigned remainder on the 
basis of the directly assigned expenses in 
this general account, other than adver¬ 
tising expense. 

transportation; rail uni 

§ 1212.37 Superintendence (account 

371) . 

Assign directly as per 5 1242.01. Ap¬ 
portion common expenses according to 
the proportions of accounts 372 to 420, 
Inclusive, excluding the total expenses in 
accounts 390, 391, 412, and 413, and com¬ 
mon expenses in accounts 407. 409, 410, 
and 411. 

§ 1242.38 Di»patrhing train* (account 

372) . 

Assign directly as per 4 1242.01. Appor¬ 
tion common expenses on the basis of 
transportation service train hours, in¬ 
cluding train switching hours. 

§ 1242.39 Station employer* (account 

373) . 

Assign directly as per 4 1242.01. If 
the sum of the direct freight and the 
direct passenger expenses is more than 
50 percent of the total charges to this 
account for an accounting division, ap¬ 
portion the common expenses on the 
basis of the directly assigned expenses in 
this account for the accounting division 
Involved. Where the sum of the direct 
freight and the direct passehger expenses 
does not aggregate 50 percent of the total 
charges for on accounting division, the 
common expenses should be apportioned 
on the basis of special test. Where com¬ 
mon expenses exist In any accounting 
division but the direct expenses are ap¬ 
plicable to only one service, 1. e„ freight 
or passenger, and even though the 
direct charges are over 50 percent of the 
total charges, the common expenses shall 
be apportioned on the basis of a special 
test. If the accounting is performed on 
a system basis rather than by accounting 
divisions, follow the Intent of the above 
instructions. 

§ 12 42.40 Weighing, inspection, am) do 
niurragr bureau*; and eoal and ore 
wharves (account* 37*1—375). 

Assign directly. 

§ 1242.41 Station tupplic* and expense* 
(account 376). 

Assign directly as per 4 1242.01. If the 
sum of the direct freight and the direct 
passenger expenses is more than 50 per¬ 
cent of the total charges to this account 
for an accounting division, apportion the 


common expenses on the basis of the di¬ 
rectly assigned expenses in this account 
for the accounting division involved 
Where the sum of the direct freight and 
the direct passenger expenses docs not 
aggregate 50 percent of the total charges 
for an accounting division, the common 
expenses should be apportioned on the 
basis of special test. Where common 
expenses apply in any accounting dl. 
vision but the direct expenses are ap- 
pUcablc to only service. L e„ freight 
or passenger, and even though the di- 
reel charges are over 50 percent of Lhe 
total charges, the common ex pen.-** 
shall be apportioned on the basis of i 
special test. If the accounting is per¬ 
formed on a system basis rather than by 
accounting divisions, follow the Intent of 
the above instructions. 

§ 1212.42 YardmaMrr* and yard < lrrk«; 
yard conductor* and brake mm j yard 
switch and *ignid tender*; and t&rd 
cngincmcn (account* 377-380)1 

Expenses for exclusively freight or pas¬ 
senger yards shall be assigned directly. 
Apportion the expenses of common yards 
on the basis of the total yard-switching 
hours in those yards. 

§ 1242.43 Yard switching fuel (account 
382). 

Expenses for exclusively freight And 
passenger yards shall be assigned di¬ 
rectly. Apportion the common expenses 
of each kind of fuel on the basis of the 
switching locomotive unit-hours of the 
locomotives using that kind of fuel to 
those yards. 

§ 1242.14 Yard switching power pro¬ 
duced; and purchased (account* 
383—384). 

Expenses for exclusively freight and 
passenger yards shall be assigned di¬ 
rectly. Apportion the expenses of the 
common yards on the basis of the switch¬ 
ing locomotive unit-hours of the locomo¬ 
tives in the common yards using the 
power produced or purchased. 

§ 1242.15 Water for yard locomotive* 
(account 385). 

Expenses for exclusively freight and 
passenger yards shall be assigned di¬ 
rectly. Apportion the expenses of com¬ 
mon yards on the basis of account 38X 
yard-switching fuel. 

§ 1212.46 Lubricant*, and other supplict 
for yard locomotive*; enginchou.w 
expense*—yard; and yard lapplirt 
and expense* (account* 386-389). 

Expenses for exclusively freight or pas¬ 
senger yards shall be assigned directly. 
Apportion the expenses of common yard* 
on the basis of the total switching loco¬ 
motive unit-hours In those yards. 

§ 1242. 47 Operating joint yard* and l« r- 
mina!*, etc. (account* 399-391). 

Joint facilities shall be treated on ap¬ 
propriate bases according to the use made 
of the facilities by the debtor carrier, re¬ 
gardless of the use by other carriers. 
Creditor carriers shall apportion the 
total of account 391 on the basis of ac¬ 
counts 373, and 376 to 389, Inclusive. 
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S 1212.18 Train fiteinemcn; train furl; 
train power produced; and train 
power purchased (account* 392— 

396). 

Assign directly as per $ 1242.01. Appor¬ 
tion common expenses on the basis of 
the direct assignment. 

§ 1212.49 Water for train locomotive* 
(account 397). 

Assign directly as per 5 1242.01. Ap¬ 
portion common expenses on the basis of 
tte expense of fuel consumed by locomo¬ 
tive units In freight-train and passenger- 
train services, respectively. 

§ 1212.30 Lubricant* for train locomo¬ 
tive*; and oilier supplies for train 
locomotive* (account* 398—399). 

Observe tenor of directions under ac¬ 
counts 392 to 394, Inclusive. 

§ 1212.51 Enjrinrhouac eipftnc*—train 
(account 400). 

Assign directly as per 5 1242 01. Com¬ 
mon expenses at each enginehouse shall 
be divided according to the number of 
locomotive units handled for each service. 

§ 1212.52 Trainmen; and train •upplic* 
and expenses (account* 401-402). 

Observe tenor of directions under ac¬ 
counts 392 to 396, Inclusive. 

§ 1212.53 Operating deeping car* (ac¬ 
count 403). 

Assign to passenger. 

§ 1212.54 Signal and interlockcr opera* 
lion; and croninj prolection (ac¬ 
count* 404—405). 

Assign directly as per 3 1242.01. Ap¬ 
portion common expenses on the basis of 
the total train-hours (Including traln- 
raltchlng hours), and yard-switching 

hours. 

§1212.55 Drawbridge operation (ac¬ 
count 406). 

Assign directly as per S 1242.01. Appor¬ 
tion common expenses on the basis of 
train hours of the particular operating 
division on which the bridge Is located. 

§ 1212.56 Communication *y*tcm opera¬ 
tion (account 407). 

Assign directly as per 3 1242.01. Ap¬ 
portion common expenses on the basis of 
the sum of the charges (assigned or ap¬ 
portioned) to accounts 201, 301, 351. 371, 
and 372. 

Nora; As account* 451 and 452 are appor¬ 
tioned on the b*uiU of proportions estab¬ 
lished for account* 201 to 449, inclusive, they 
are not Included here a* base* for appor¬ 
tioning this account. 

§ 1242.57 Operating floating equipment 
(account 408). 

Assign directly as per 3 1242.01. Appor¬ 
tion common expenses according to the 
use made of the floating equipment. 

§ 1242.59 Employee* health and wel¬ 
fare benefit*; stationery and print¬ 
ing; and other expense* (accounts 
409-411). 

When not determined by the particu¬ 
lars in Individual Instances, these ex¬ 


penses shall be apportioned according to 
the percentages used to divide common 
expenses of account 371. 

§ 1212.60 Operating joint track* and 
facilities, etc* (account* 412-413). 

Joint facilities shall be treated on ap¬ 
propriate bases according to the use 
made of the facilities by the debtor car¬ 
rier. regardless of the use by other car¬ 
riers. Creditor carrier shall apportion 
the total of account 413 on the basi- of 
accounts 392 to 402. inclusive. 

§ 1242.61 Insurance; clearing wreck*; 
damage to property; and damage to 
livestock on right-of-way (account* 
414-417). 

Assign directly as per § 1242.01. Ap¬ 
portion unassigned remainder on the 
basis of the directly assigned expenses. 

§ 1242.62 Ivos* and damage, freight (ac¬ 
count 418). 

Assign to freight 

§ 1242.63 Lon* and damage, baggage 
(account 419). 

Assign to passenger. 

g 1212.64 Injuric* to person* (account 
420). 

Assign directly as per 3 1242.01. Ap¬ 
portion unxtsslgned remainder on the 
basis of the directly Assigned expenses. 

MISCELLANEOUS OPERATIONS 

§ 1242.65 Dining and hufTet service; 
hotel* and restaurants; grain eleva¬ 
tor*; producing power sold; other 
miscellaneous operation*; operating 
joint miscellaneous facilities and em¬ 
ployee* health and welfare benefit* 
(account* 441-449). 

Assign directly as per 8 1242.01. Ap¬ 
portion remainder on appropriate units 
according to local conditions. 

GENERAL EXPENSES 

§ 1212.66 Salaries and expense* of gen¬ 
eral officer*; salaries and expense* of 
clerks and attendants; general office 
supplies and expense*; law expense*; 
insurance; employee* health and 
welfare benefit*; pension*; station¬ 
ery and printing; other expense*; 
and general joint far'd itle* (ac¬ 
counts 451—162). 

Assign directly as per 8 1242.01. Ap¬ 
portion the remainder according to pro¬ 
portions of accounts 201 to 449, inclusive. 

Income Account 

TAXES, EQUIPMENT RENTS, AND JOINT 
FACILITY RENTS 

§ 1242.67 Hire of freight ear*, credit 
balance (account 503). 

Assign directly to freight service. 

§ 1242.68 Rent from locomotive* (ac¬ 
count 50*1). 

Assign according to type of locomotive 
rented. 

§ 1212.69 Rent from pa**engcr-lrain 
cars (account 503). 

Assign directly. 


g 1242.70 Rent from floating equipment 
(account 506). 

Assign according to type of equipment 
rented. 

§ 1242.71 Rent from work equipment 
(account 507). 

Apportion in accordance with rules for 
treating account 326. 

§ 1212.72 Joint facility rent income (ac¬ 
count 508). 

Assign directly as per 8 1242.01. Ap¬ 
portion common expenses on basis of the 
sum of accounts 279, 337, 391, 413, 448, 
and 462. 

§ 1242.73 Railway lax accrual* (account 
532). 

(a) Apportion current income tax ac¬ 
cruals In accordance with separation of 
net railway operating Income before de¬ 
ducting Federal and State Income taxes. 
If result for one service upon that basis 
Is a deficit, assign income tax to the other 
service showing an income. 

<b) Apportion large or unusual debit 
and credit adjustments of prior years’ 
income tax accruals on the basis of tha 
respective tax accruals applicable to the 
year to which such tax adjustments re¬ 
late. 

(c) Apportion all other tax accruals 
on the basis of separation of total op¬ 
erating expenses. 

g 1242.74 Hire of freight car*, debit 
balance (account 536). 

Assign directly to freight service. 

§ 1242.75 Rent for locomotive*; rent for 
passenger-train ear*; and rent for 
floating equipment (account* 537— 
539). 

Assign directly. 

g 1242.76 Rent for work equipment (ac¬ 
count 510/. 

Apportion in accordance with rules for 
treating account 326. 

§ 1212.77 Joint facility rents (account 
541). 

Assign directly as per 8 1242.01. Ap¬ 
portion common expenses on the basis 
of the sum of accounts 278, 336, 390. 
412, 447 and 461. 

CHARGES AND CREDITS BETWEEN SERVICES 

g 1212.78 Charge* and credit* between 
service*. 

Carriers In making apportionments 
under the preceding rules should not. 
until further notice, make any allowance 
for the credit that should be given to the 
freight service for work performed (such 
as carrying company fuel) for the pas¬ 
senger service and vice versa. 

Note A: If compilation of the Information 
In compliance with any of the foregoing 
rule* or porta thereof result In an undue 
burden or Increase In accounting expense, 
the matter of relief therefrom mav be re¬ 
ferred to the Bureau of Account* for consid¬ 
eration and decision. Al*o, If data a* good or 
better can be developed through methods 
and procedure* other than any of those 
above prescribed, permission for substltu- 
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tlon thereof should be requested of the said 
Bureau. Request* In either event should be 
supported by full particulars. 

Non B: The total distribution to freight 
service or passenger service derived under 
the foregoing rules for separation consists of 
the solely related or directly assignable 
amount* plus an apportionment of the com¬ 
mon on a service or use basis. Inasmuch 
as the amounts assigned and/or apportioned 
to the freight and passenger services, re¬ 
spectively, are based on the performance of 
both services, the operating expenses, taxes, 
equipment, and Joint facility rents assigned 
and/or apportioned to either service may 
not represent the amounts that could be 
eliminated If either service were discon¬ 
tinued. 

PART 1243— QUARTERLY OPERATING 
REPORTS—RAILROADS 

8ec. 

1243.1 Revenues and expenses. 

1243.2 Selected Income and balance-sheet 

Items. 

1243 3 Operating statistics. 

Authoxity: The provisions of this Part 
1343 Issued under secs. 12, 20. 24 8tat 383 
386; 40 U.S.C. 12. 20. 

§1213.1 Revenues nntl expense*. 


Form OS-A. Train and Yard Service. 

Form OS-B. Revenue Traffic. 

Form OS-C, Motive Power and Car Equip¬ 
ment. 

Provided however, That Class I switch¬ 
ing and terminal companies arc not re¬ 
quired to submit reports on Form OS-B. 
Such quarterly reports shall be filed In 
duplicate In the Bureau of Accounts, In¬ 
terstate Commerce Commission, Wash¬ 
ington, D.C., 20423, on or before the dates 
indicated in the Instruction on each 
form. 

PART 1244—WAYBILL ANALYSIS OF 
TRANSPORTATION OF PROPERTY- 
RAILROADS 

Sec. 

1244 1 Waybills. 

1244.2 Supplemental statement required 
snd form prescribed. 

1244 3 IXite of filing. 

Authority: The provisions of this Part 
1244 issued under sec. 12, 24 Stat. 383. as 
amended; 40 U.B.C. 12. Interpret or apply 
sec. 20, 24 Stat, 386. as amended; 49 U.S.C. 20. 

§ 1244.1 Waybills. 


Sec. 

1245.6 Explanatory instruction* pertains* 

to Form B—Column 1 . g 

1245.7 Appendix—Form* A and B. 


AuTHoamr: The provialotm of thi* p ar t 
1245 issued under sec. 12. 24 Stat. 383 M 
amended; 49 UB.C. 12. Interpret or s DI >i ? 
sec. 20. 24 Stat. 386. as amended; 49 U3.c sq 7 


§ 1215.) Rule* governing clarification 
of employee*, service, anil coniprn..v 
lion. 


The annexed revised rules governing 
the classification of railroad employees 
and reports of their service and compen¬ 
sation outlined In $$ 1245.3 and 1245 4 are 
hereby approved, to become effective on 
January 1, 1951. and each and every 
railroad (except electric railways) within 
the scope of section 20. Part 1 . of the 
Interstate Commerce Act shall be gov¬ 
erned by such rules in the preparation 
and submission of their annual and oth^r 
periodical reports to the Interstate Com¬ 
merce Commission In accordance with 
the forms adopted for such returns 
(5 1245.2); and also with respect to any 
other matters covered by these rules. 


Commencing with reports for the three 
months beginning January 1, 1962. and 
thereafter until further order, all Class 
I railroads, except switching and ter¬ 
minal companies, subject to the provi¬ 
sions of Part I of the Interstate Com¬ 
merce Act, be, and they are hereby, 
required to Hie quarterly reports of reve¬ 
nues and expenses In accordance with 
quarterly report Form R&E, and notes of 
instruction thereon. Such quarterly re¬ 
ports shall be filed in duplicate in the 
Bureau of Accounts, Interstate Com¬ 
merce Commission, Washington. D.C., 
20423, within 26 days after the end of 
the quarter to which they relate. 

§ 1243.2 Selected income and bnlunce- 
sheet items. 

Commencing with reports for the three 
months beginning January 1. 1962. and 
thereafter until further order, ail Class 
I railroads, except switching and ter¬ 
minal companies, subject to the provi¬ 
sions of Part I of the Interstate Com¬ 
merce Act, be. and they are hereby, 
required to file quarterly reports of 
selected Income and balance sheet Items 
In accordance with quarterly report Form 
IBS. and notes of instruction thereon. 
Such quarterly reports shall be filed In 
duplicate In the Bureau of Accounts, In¬ 
tel-state Commerce Commission, Wash¬ 
ington, D.C.. 20423, within 45 days after 
the end of the quarter to which they 
relate. 

§ 1243.3 Operating MatUlir*. 

Commencing with reports for the three 
months beginning January 1, 1964. and 
thereafter until further order, all Class 
I railroads. Including Class I switching 
and terminal companies, subject to the 
provisions of Part I of the Interstate 
Commerce Act, be, and they are hereby, 
required to file quarterly reports of oper¬ 
ating statistics in accordance with forms 
of reports, and notes of Instruction 
thereon, designated as follows: 


(a) Effective January 1. 1965, and 
thereafter unless otherwise ordered, all 
railroads, other than switching and ter¬ 
minal companies, subject to the provi¬ 
sions of Part I of the Interstate Com¬ 
merce Act. and every receiver, trustee, 
executor, administrator or assignee of 
any such railroad, having average an¬ 
nual operating revenues of $3,000,000 or 
more, arc hereby required to file an au¬ 
thenticated copy of the front only of the 
audited waybills for all carload ship¬ 
ments terminated whose waybill serial 
numbers are "1" or end with “01". 

(b) In determining the average an¬ 
nual operating revenues of railroads for 
purposes of this section, the method 
specified in 5 1240.1(c) of this chapter, 
shall be followed. 

§ 1241.2 Supplemental statement re¬ 
quired and form prescribed. 

A supplemental statement furnishing 
additional Information In accordance 
with the prescribed waybill—Supple¬ 
mental Statement shall be attached to 
and made a part of each waybill. 

§ 1241.3 Date of filing. 

Copies of said audited waybills and 
supplemental statements should be for¬ 
ward ed upon completion of audit, but 
shall be forwarded not less than once 
each calendar month, to the Bureau of 
Accounts. Interstate Commerce Commis¬ 
sion, Washington, D.C, 20423. 

PART 1245 —CLASSIFICATION OF 
RAILROAD EMPLOYEES; REPORTS 
OF SERVICE AND COMPENSATION 

See. 

1245.1 Rule* governing classification of em¬ 
ployees, service, snd compensation. 
1245-2 Report*; period covered, forms, date 
of filing. 

12453 Employees; definition, service hours, 
and compensation. 

1245 4 Form* required to be used. 

1245.5 Explanatory Instructions pertaining 
to Form A—Column 1. 


§ 1215.2 Reports; period covered, form*. 

dale of filing. 

Commencing with the month of Janu¬ 
ary 1951 and monthly thereafter until 
further order, each and every Class I 
railroad (5 1240.1 of this chapter*, in¬ 
cluding Class I switching and terminal 
companies. Is hereby required to file 
monthly reports of employees, service 
and compensation In accordance with 
the forms outlined in 15 1244.4 and 
1244.7: Provided . That such carriers shall 
also file summary reports covering the 
period January 1 to December 31. in¬ 
clusive, of each year beginning with 
returns for the year 1951 In accordance 
with the said forms. 8uch monthly 
reports shall be filed In the Bureau of 
Accounts, Interstate Commerce Commis¬ 
sion. Washington, D.C. 20423, within 
thirty days after the close of the month 
to which they relate; and. the annuiC 
summaries shall be filed within forty-five 
days following the close of the period for 
which they are compiled. Railroads oi 
Class I. II, and m (5 1240.1 of this chap¬ 
ter). Including switching and termim*; 
companies and lessor companies, shall 
include a statement of employees, sen- 
ice and compensation In their annual re¬ 
ports to the Interstate Commerce Com¬ 
mission in accordance with the require¬ 
ments of the annual report form? 
prescribed for such carriers (Part 1241 of 
this chapter). 

§ 1245.3 Employee*; definition. *rn«rc 
hours, and compenaalion. 

(a) Definition of "employees'' The 
word "employees," as used in this part, 
is Intended to Include every person in the 
service of the reporting carrier subject to 
Its continuing authority to supervise ar.d 
direct the manner of rendition of his 
service. Persons engaged to render only 
specifically defined sendee and not sub¬ 
ject to the continuing authority of the 
carrier to supervise and control their 
acts, such as customhouse brokers, law- 
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vers retained only for specific cases and 
not under general or continuing retainer, 
etc, are not employees in the meaning 
of the term used In this part. 

<b) Counting employees. Since the 
number of employees fluctuates, carriers 
ftr required to classify and count all of 
their employees at twelve different times 
each year. 

(c) Joint employees. Each person 
jointly employed shall, if carried on the 
payrolls of the several Joint employers, 
be counted by each employer and repre¬ 
sented in its return of number of em¬ 
ployees by a fraction based on the 
number of employers reporting him; if 
a person, for example, is reportable by 
Hire*' employers, each should Include him 
In its number of employees as one-third 
of An employee. When the entire com¬ 
pensation of a Joint employee Is shown 
on the payroll of a single Joint employer 
and Is paid to the employee by that 
employer such employee should, for the 
purpose of returns, be treated os If em¬ 
ployed solely by such employer. 

(d) Service hours. <1> The number of 
hours on duty, or held for duty, and 
the number of hours paid for are to be 
ascertained and recorded for every class 
of employee. For engincmcn and train¬ 
men, the actual number of miles run 
and miles paid for but not run are to be 
recorded, as well as the number of hours 
on duty and the number of hours paid 
for. (The service time of ail classes of 
employees shall be recorded in hours 
Instead of days or hours as heretofore.) 

<2) Whenever an employee works at 
more than one occupation, or in more 
than one class of service, both the num¬ 
ber of hours worked and the compensa¬ 
tion paid, should be separated and 
reported under the proper Reporting 
Divisions. x 

<3) If an employee is paid a day’s wage 
for a smaller number of hours than con¬ 
stitutes a day’s work, the number of 
hours paid for as well as the actual num¬ 
ber of hours the employee Is on duty 
should be ascertained and recorded. 
Time allowed for meals, part holidays, 
holidays, absences on leave, vacations, 
etc., should be excluded from time actu¬ 
ally worked, but If such time Is paid for 
It should be appropriately reported as< 
Time paid for but not worked” on Form 
A or as a '’constructive allowance" on 
Perm B. These requirements apply to 
cnginemon and trainmen paid on the 
basis of trips or of miles run, and to em¬ 
ployees paid at piece rates, as well as to 
employees paid on hourly, daily, weekly, 
monthly, or other time basis. Service 
hours for officers and employees who do 
not receive payment for overtime should 
be reported as the number of hours In 
each month at 8 hours per day contem¬ 
plated for the position. 

(e> Compensation. The compensa¬ 
tion of employees as defined In the rules 
in this part is to be stated In such man¬ 
ner and detail as the forms adopted for 
periodical returns require. 


§ 1245.1 Form* required lo be iwed. 

(a) There are presented outlines of two 
forms for the report of Information to 
the Interstate Commerce Commission on 
railroad employees, their service and 
compensation, designated as Form A 
<f 1245.5), which relates to employees 
other than train and engine service em¬ 
ployees. and Form B <5 1245.6), which 
relates to train and engine service em¬ 
ployees. These forms are explained by 
instructions, in order that the intent of 
the forms may be correctly understood. 

(b) With general reference to the 
statement of the compensation of em¬ 
ployees In Forms A and B. It should be 
understood that the total compensation 
received by the employees in each Re¬ 
porting Division, as well as the amount 
of work they perform, should be shown 
properly distributed under the prescribed 
column heads as Indicated by the forms. 
It should be noted that if the work of 
an employee varies during a report pe¬ 
riod. his time and compensation should 
be apportioned accordingly. Amounts 
reported should be gross compensation 
paid. 

Illustration*. (a) In the court* of a 
month, an employee works aa a Machinist, 
and aa such earns *200 and he works also as 
a Gang Porrman and earns $130. The pay 
received by him In the occupation of 
Machinist with corresponding time should 
be Included in returns for Division 61, 
“Machinists”, and his other pay and time 
as indicated should be Included In returns 
for Division 53. •‘Gang Foremen and Gang 
Leaders”, (b) When an employee works at 
two or more of the occupations of engi¬ 
neer, fireman, conductor, and brakeman, his 
time and compensation should be assignod 
In accordance with the facts. For example. 
In a certain month an employee earns as 
a Through Freight Engineer *110, as a Local 
or Way Freight Engineer $140, as a Yard 
Engineer $100. and as a Local or Way Freight 
Fireman $75. The time and the compensa¬ 
tion of this employee should be correspond¬ 
ingly distributed among Reporting Divisions 
122. 123. 124, and 127 os they ore respectively 
applicable, without regard to the predom¬ 
inance of the time worked or the amount 
earned by him In one occupation. 

(c) As elsewhere Indicated, the state¬ 
ment of the number of employees in the 
service of a company with respect to Rc- 
, porting Divisions depends upon the allo¬ 
cation of the individual employees as of 
the day of count. 

cd) The Reporting Divisions shown in 
Forms A and B following wfil also be 
used in connection with the employees' 
schedule in the annual reports of rail¬ 
roads of Classes I and II to the Com¬ 
mission. Railroads of Class in and 
lessor companies shall report only the 
Information required In the annual re¬ 
port forms prescribed for such 
companies. 

§ 1245.5 Explanatory in»trurti«m* per¬ 
taining lo Form A— Column 1. 

Employees should be classified for re¬ 
porting purposes In accordance with the 
reporting divisions shown in this column. 

Column 2. Enter the total number of 
employees in service as of the 15th day 


of the month, except when it falls on a 
Saturday. Sunday, or a holiday. In which 
case the count should be made as of the 
last preceding business day. 

Employees whose duties are such as to 
make them includible in two or more 
Reporting Divisions should be reported 
in that Division indicated by the occu¬ 
pation in which engaged on the day of 
the middle of month count. 

The count should not be restricted to 
employees actually on duty as of the day 
of the count, but should include all other 
regular assigned employees, employees 
under pay on vacation or sick leave and 
relief employees. Employees who are 
not subject to call for duty, such as em¬ 
ployees absent on definite leave or under 
suspension; employees on furlough; and 
pensioners not bound to render service, 
should be excluded. 

Column 3. Enter number of employees 
who made time during the month, no 
matter for how short a period, classified 
by reporting divisions. Employees who 
worked in more than one occupation 
during the month should be assigned ac¬ 
cording to the preponderance of their 
duties. 

Column 4. There should be stated for 
each of the Reporting Divisions the total 
number of hours actually worked and 
paid for at straight time rates by the 
employees whose service is includible in 
the particular division. (Time previ¬ 
ously reported as overtime at pro rata 
rates should be Included.) 

Column 5. Enter the total number of 
overtime hours paid for at punitive rates. 

Column 6 . Enter the totals of time 
paid for and not worked, such as pay¬ 
ment for part holidays, holidays, ab¬ 
sence on definite leave, vacations, 
miscellaneous time paid for but not 
worked, such as pay for attending court, 
suspensions, sickness, time allowed for 
meals, and other time that can properly 
be considered constructive, such as al¬ 
lowance to complete a minimum day 
when less than a minimum day Is 
worked. 

Where vacation allowances are based 
on compensation earned in previous 
year, the hours should be computed as 
in note to Column 7. Form B. 

Column 7. Enter the total of columns 
4 to 6. 

Column 8 . Enter the compensation 
for the time shown In column 4. 

Column 9. Enter the compensation 
for the time shown in column 5. 

Column 20 . Enter the compensation 
for the time shown in column 6. 

Column 21. Enter the total of columns 
8 to 10. 

§ 1215.6 Explanatory instruction* per¬ 
taining to Form B—Column 1, 

Employees should be classified for re¬ 
porting purposes in accordance with the 
reporting divisions shown In this column. 

Column 2. Enter the total number of 
employees In service as of the 15th day 
of the month, except when it falls on a 
Saturday, Sunday, or a holiday, in which 
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case the count should be made as of the 
last preceding business day. 

Employees whose duties are such as to 
make them includible in two or more 
Reporting Divisions should be reported 
in that Division indicated by the occu¬ 
pation in which engaged on the day of 
middle of month count. 

The count should not be restricted to 
employees actually on duty as of the day 
of the count, but should include ail other 
regular assigned employees, employees 
under pay on vacation or sick leave, as 
well as those listed on the '‘extra board” 
in train and engine service who are sub¬ 
ject to call for duty. Employees who 
arc not subject to call for duty, such as 
employees absent on definite leave or 
under suspension; employees on fur¬ 
lough; and pensioners not bound to ren¬ 
der service, should be excluded. 

Column 3. Enter number of employees 
who made time during the month, no 
matter for how short a period, classified 
by reporting divisions. Employees who 
worked in more than one occupation 
during the month should be assigned 
according to the preponderance of their 
duties. 

Column 4. Enter the number of 
straight-time hours actually worked. 

Column 5. Enter the total straight- 
time hours paid for. 

Column 6. Enter the number of hours 
of overtime paid for. 

Column 7. Enter the number of con¬ 
structive hours allowed which does not 
represent actual train service and for 
which mileage is not allowed, such as 
vacation time, pay for “Held away from 
home terminal" rule, called and not 
used, runaround, deadheading, attending 
court, suspensions. Investigations, and 
claim and safety meetings. 

Non: The total dollar amount of vacation 
allowance In a particular month, for each 
reporting dlvUion. ahould be divided by the 
average atralghl time hourly rate of auch 
reporting dlvUion. to determine the con¬ 
structive vacation hour# paid for. The 
•tralght time hourly rate for each «uch re¬ 
porting dlvUion ahould be determined by 
dividing the “Compensation—Straight Time 
Paid For“ by “Service Bourn—Straight Time 
Paid For“ for the latest available month. 

Column 8. Enter the total of amounts 
shown in columns 5. 6. and 7. 

Column 9. Enter the straight-time 
compensation for the time shown in 
column 5. 

Column 10. Enter the overtime com¬ 
pensation for the time shown in column 6. 

Column 11. Enter the compensation 
for the time shown in column 7. 

Column 12. Enter the sum of the 
amounts shown in columns 9. 10. and 11. 

Column 13. Enter the number of 
miles run in performing actual train 
servfce. 

Column 14. Enter the number of 
miles paid for but not run In connection 
with actual train service. 

Column IS. Include in this column 
the number of trips made for which not 
less than a minimum day is paid. 


§ 1245.7 Appendix—Forma A and B. LO. 0. Wm gu L t<l 

Monthly Ksrorr of Em r to visa Slavics and CourixsATiox 

• . Foma A 

Full naroa of reporting company.. 

01 flea of Urw ouv«ed by this report...'.V’.V.V’.V’.' Month Vio 

Cakudor >m; : , ' 
(Strike out one ) 


Dtrl. 

•Ion 

No. 


(VOI) 


Reporting division 

(I) 


I. STICPTOT*. own At*, AKP STAIT ASSISTANT* 

Executive*. general officer*. and asriftanU-... 

L>h talon officer*, assistants, and staff awhtanto... 

Total (encuttviu. official*, and staff assistants)... 


u. rxontenoNAU olxiucal. and gxxulal 

3 Professional and subprofesskmal assistants. 

4 Of chua clerk* (major ... 

3 Chief clerk* (minor deportment*) and assistant chief chvk» 

aa.i supervtainfr owl.fcn...... 

! £!"£* fSd »f«cialbu (A).. 

7 Ck/ka (B usd C)._... 

a Mechanical d* vie* operators (offioe).. 

v Stenographers and secretaries (A)___ 

10 Stenographers and typist* (B)._. 

11 Htcrelee twr*. tales agents, and buyers... 

12 Ticket agents and assistant ticket agent*... 

13 Traveling auditor* nr accountant*... 

14 T*1*phone switchboard operated and office assistants 

15 V * veneer* and office hoy*. 

Flevator operator* and other office attendants. 

17 1. leu tenants and jrrreant* of police. 

18 Patrolmen and watchmen..... 

I® Traffic and various other agints. tmpeefors, and fewU- 

_ —fv*** ....... .... ...... ... 

?0 Claim agwtji or Investigators .. 

21 Freight claim agents or tnte.'tfcator*.... 

n Chief claim agents or lnvo«tJf»u»r* . 

23 M t*ce Uaneouf trades workers fother than plum bars).. 

7i Motor vehicle and motor oar operator*. 

23 Teamsters and stableman . 

2(1 Janitor* ami cleaner*. 


(DOS) 


Total (profbselonal, clerical, ami general). 


(A03J 


HL MAlXTXKAXCm Of WAV AND WBP C T rE M 


Hoad master*, general foremen and assistants..... 

Maintenance of way and scale inspector*..* 

Bridge and building ranr lorwnro (skilled labor). 

Bridge and buJld lor carpenter*.... 

Bride* and build In» ironworker*... 

Bridge and building painter*. . 

M a*on*. bricklayers, plasterer*, and plumber* .. 

Maintenance of way ami structure* helper* and apprentice* 

Portable equipment operator*. 

Portable equipment operator helper*....] 

Pumpinr equipment operator*. . , 

Oanr foremen (extra ran* and work train laborer*).] 

Oane foremen (bridge and building. signal and telegraph 

laborer*)... ...... 

(lane or section foremen....I.Ill™ 

Kitra sane men............. 

Section men. ..... _. 

Maintenance of way laborer* (other than track and road¬ 
way) and rardeners and farmer*.... . 

Oeneral and assistant genera) foremen and inspocton (sifnal, 

telerraph, and electrical transmission). 

Oon* forentoo (signal and telegraph skilled trade* labor)^.! 

Blf Dolmen and signal matnUiner*... 

Linemen and groundmrn. . v r ...... 

Assistant signalmen and assistant drool maintainor* 
Signalmen and signal malntalner helper*____ _ 

Total (maintenance of way and strocturaal. 

IV. MAINTXXAXCl Of SQUIVIIINT AND fTOfel* 

Oeneral, assistant general. and department foremen. 

Oeneral and awls taut general foremen mores)...,. 

Equipment, shop, electilnah material and suppJfcs in¬ 
spector*. .«... 

Oan* foremen and fang leader* (skilled labor). 


Column headings 


® Number of employee* middle of month 

(3) Number cT oupfcyeei who roen.r; \+y 

during mouth. 9 

svmvfici Noras 

(4) Time actually worked and paM for it 
straight time ratta. 

" Overtime paid for at punitive rate* 

Time paid for but not worked. 

Total time (wid for. 

COM r AX9AT10N 

(8) Time actually worked and paid for •: 
straight lint# rat**. 

rafcl for at punitive rat** 

HO) Time paid for but sot worked. 

Ql) TotaL 


st 

( 5 ) 

g 

ai 


a 


Number of ampioyr** middle of rrx.nth 
Number of empkiyee* who ncelrr.*. 7*7 
during mouth. 


IKK VIL A lOfTM 


v 

8 


(4) Time actually worked and paid for it 
straight time rates. 

61 Over time paid for at punitive rates. 

‘ Time paid for but not worked. 

Total time paid for. 

COltff SXSATtON 

(D Time actually worked and paid ' .r st 
straight time rate*. 

<■) Overtime paid for at punitive rate* 

10) Time paid for bat not worked 

11) Total. 


S 


Number of employer* middle of mi *i‘h 
^ Number of etnplo>*va* who reeetwd i*7 
durinc month. 


BoUermaker*____ 

J>n«n < A “*2 B).-.:: 

Klrctrtmi worker* (A)..*... 

Electrical workers (B)....I.J* 

Electrical workers (O.. 

JJSluSJ**"...——.— 

hhe^t-awtal workers. 

Skilled trades helpers (M. of R. and Stores). 

Helper apprentices CM. of K. and Store*) . 

Regular apprvnlloee fM. of K and Storw). 

Coach cleaner*... 

(Jang foremen (shops, engine bouse*, and power 
Onnr fodTxrrn (store* ami foe, reclamation, and llmler- 
treating plants).. 


eraTin oouat 


(4) Tim* actually worked and paid for it 
straight Unw mu*a. 

(6) Overtime paid for at punitive rate* 

(4) Time paid for but not worked. 

(7) Total time paid for. 

COMPtNSATIOM 

(8) Tima actually worked and paid for it 
straight time rates. 

^ Overtime paid for at punitive rales- 
0 Time paid for but not worked. 

01) Total. 
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(Sec. 12. 24 Stat. 383. a* amended; 42 U. 8. C. 
12. Interprets or applies sec. 20. 24 Stat. 
386. as amended; 49 UjS.C. 20) 

PART 1248—FREIGHT COMMODITY 
STATISTICS 

Svbport A—Roil rood* 

1248.1 Freight commodity statistic*. 

1248.2 Items to be reported. 

12483 Carload and L. C. L. traffic defined. 
1248.4 Originating and connecting line 
traffic. 

1248 5 Report forms and date of filing. 
1248.6 Public inspection—railroad re¬ 
port*. 

Subport B—Carriers by Water 

1248 21 Freight commodity statistic*. 

1248.22 Items to bo reported. 

1246.23 Traffic defined. 

1248 24 Number of tons of revenue freight 
carried. 

1248.25 Oroas freight revenue. 

1248.26 Nonrerenue freight carried. 

124837 Reports and date of filing. 

124838 Public Inspection—water carrier 

reports. 

Subport C— Electric Railways 

1248.35 Freight commodity statistic* and 
operating statistic*. 

1248.30 Items to be reported for each com¬ 

modity class. 

1248.37 Carload and L. C. L, traffic defined. 

1248.38 Originating and connecting line 

traffic. 

124839 Items of statistics of rail-line op¬ 
erations to be reported. 

2248.40 Freight train-miles. 

124841 Freight locomotive-mile*. 

1248.42 Freight-train car-miles. 

1248.43 Report and date of filing. 

1248 44 Public Inspection—electric railway 
report*. 

Subpart D—Motor Corner* 

1248.31 Freight commodity statistics. 

1248.52 Exempt carriers. 

1248.53 Items to be reported. 

1248.54 Truckload traffic defined. 

1248.55 Freight revenue. 

124856 Report form and date of filing. 

124857 Public inspection. 

Subpart E—•Commodity Cod# 

1248.100 Commodity classification desig¬ 

nated. 

1248.101 Commodity codes required. 

Subpart A—Railroads 

Autho*jtt: The provisions of Subpart A 
issued under *ecs. 12. 20. 24 Stat. 383, 386; 40 
U5C. 12. 20. 

§ 1218.1 Freight commodity statistics* 

. Commencing with reports for the first 
quarter of 1904 or for the year 1964. as 
the case might be. and thereafter until 
further order, all Class I and Class n 
railroads, as described in $ 1240.1 of this 
chapter, subject to Part I of the Inter¬ 
state Commerce Act. other than switch¬ 
ing and terminal companies, shall com¬ 
pile and report freight commodity sta¬ 
tistics on the basis of the commodity 
codes named In $ 1248.101. Class I rail¬ 
roads shall report quarterly and annually 
on the basis of the 3. 4 and 5-dlglt com¬ 
modity codes named In that section, and 
Class n railroads shall report annually 
on the basis of the 2-digit commodity 
codes named therein. Such reports shall 
be made In conformity with the outline 
of terms set forth in If 1248.2 to 1248.5, 


inclusive, as supplemented by Instruc¬ 
tions included In the appropriate report 
forms to be supplied to the reporting 
railroads. 

§ 1248.2 Item# l« br reported. 

(a) The following items are to be re¬ 
ported quarterly and annually by class 
I railroads; 

(1) Average number of miles of road 
operated In freight service. 

(2) For each commodity code used in 
reporting, except that the number of 
carloads for commodity code 431. “Small 
packaged freight shipments," shall be 
omitted, the follow ing items: 

Revenue freight originating on respondent'* 
road: 

Terminating on line: 

Number of carload*. 

Number of ton# (2.000 pound*). 

Delivered to connecting rail earlier*, 
Number of carload*. 

Number of tons (2.000 pound*). 

Revenue freight received from connecting 
rail carriers: 

Terminating on line: 

Number of carloads. 

Number of tons (2.000 pound*). 

Delivered to connecting rail carrier*: 
Number of carload*. 

Number of ton* (2.000 pound*). 

Total revenue freight carried: 

Number of carload*. 

Number of ton* (2.000 pound*). 

Gross freight revenue. 

(b) The following items are to be re¬ 
ported annually by Class n railroads for 
the 2-diglt codes in 5 1248.101; 

Number of ton* (2.000 pound*) of revenue 

freight originating on respondent*! road. 
Number of ton* (2,000 pound*) of revenue 

freight received from connecting carriers. 
Total revenue freight carried: 

Number of ton* (2.000 pound* each). 

Gross freight revenue. 

8 1248.3 Carload and LCL Ira flic de¬ 
fined. 

(a) Commodity codes 01 through 422 
and 44 through 462. named in 5 1248.101. 
shall include only carload traffic. All 
shipments weighing less than 10.000 
pounds shall be included In commodity 
code 431. "Small packaged freight ship¬ 
ments." 

(b) A “carload" for the purpose of this 
order shall consist of a shipment of not 
less than 10.00° pounds of one commod¬ 
ity. A mixed carload for the purpose of 
this order shall be treated as a carload of 
that commodity which forms the major 
portion of the shipment in weight. If a 
single shipment is loaded into more than 
one car. each car used shall be reported 
as a carload. If more than one “car¬ 
load" shipment Is loaded into one car. 
each shipment shall be reported sepa¬ 
rately as a carload. 

§ 1218.4 Originating and connecting line 
traffic. 

(a) Revenue freight reported as "re¬ 
ceived from connecting rail carriers" 
shall include all shipments received from 
connecting rail carriers, either directly 
or Indirectly, so far os apparent from 
Information on the waybills or abstracts. 

(b) Revenue freight reported as “orig¬ 
inating on respondent’s road" shall in¬ 
clude shipments originating on line and 


shipments received from water lines ftad 
highway motor tnick lines, except when 
identified as having had previous rail 
transportation, as provided in parasrraDh 
(a) of this section. 

<c> Freight which receives its first 
line-haul on respondent’s road, but origi¬ 
nates on switching roads conncctin di¬ 
rectly or indirectly with respondent* 
line, shall be reported as freight orlgl- 
noted by respondent. 

<d) Revenue freight reported as de- 
livered to connecting rail carriers shall 
include shipments delivered to eonnc-ct- 
ing rail carriers, cither directly or 4 idi- 
rectly. as far as apparent from informii- 
tion on waybills or abstracts. 

(e) Revenue freight reported as “ter¬ 
minating on respondent* road" shall in¬ 
clude shipments terminating on Une and 
shipments delivered to water line* nr.d 
highway motor truck lines, except when 
identified as to receive further rail trans¬ 
portation as provided in paragraph <d> 
of this section. 

<f) Freight which receives its last line 
haul on respondent’s line, but is delivered 
to a switching road connecting directly 
or indirectly with respondent’s line, shall 
be reported as freight terminated by 
respondent. 

(g) Import and export traffic received 
from or delivered to water carriers and 
traffic from and to outlying possesions 
of the United States received from or de¬ 
livered to water carriers shall be reported 
as originating or terminating at the port 
of entry or exit. 

(h) Traffic interchanged with con¬ 
necting rail lines operating in Canada 
and Mexico shall be reported as delivered 
to or received from connecting rail car¬ 
riers. 

(i) Lake cargo coal delivered to lower 
Lake and St. Lawrence River ports for 
transshipment by vessel shall be reported 
as "delivered to connecting rail carrier." 
Lake cargo coal received at upper Lake 
ports shall be reported as "received from 
connecting rail carriers." 

(j) Iron ore delivered to upper Lake 
ports for transshipment by vessel shall 
be reported as "delivered to connecting 
rail carriers." Iron ore received at lower 
Lake and St. Lawrence River ports ahsll 
be reported as "received from connecting 
rail carriers." 

(k) Tidewater coal to Atlantic ports 
shall be reported as "delivered to con¬ 
necting rail carriers." Tidewater coal 
from Atlantic ports shall be reported as 
"received from connecting rail carriers.” 

(l) Freight accorded transit privileges 
shall be reported os "originated on re¬ 
spondent* road" at the transit point, 
even though the outbound shipment may 
move under transit balances or propor¬ 
tional rates. 

(m) "Gross freight revenue” means 
respondent’s gross revenue from freight 
without adjustment for absorptions or 
corrections. 

(n) Commodity codes 44 and 441, 
"Freight forwarder traffic," as named in 
5 1248.101, include freight traffic in car¬ 
loads shipped by or consigned to any 
forwarder holding a certificate under 
Part IV of the Interstate Commerce Act. 


FEDERAL REGISTER, VOL 32, NO. 245—WEDNESDAY, DECEMBER 20. 1967 





RULES AND REGULATIONS 


20167 


§ 1218.5 Report form* and date of filing. 

(a> Report* required from Class I car¬ 
riers by this section shall be died In 
duplicate with the Bureau of Accounts, 
Interstate Commerce Commission, 
Washington, D.C. 20423, on forms which 
will be furnished to the carriers. Data 
it ilred under 8 1248.2 shall be filed on 
Form QCS on or before the 60th day 
succeeding the close of the period for 
w hich they are compiled. 

Sot*: The outline of Report Form QC8 
fallow* the tenor of the order. 

ib) Reports required from Class n 
carriers by this section shall be included 
In their Annual Report to the Interstate 
O ir.merce Commission (5 1241.11 of this 

chapter.) 

§ 1218.6 Public inspection—railroad re¬ 
port*. 

The Individual commodity statistics 
reports of class I and class n railroads, 
required to bo filed, for the year begin- 
: ing January 1, 1964, or for quarters 
thereof, and for the Quarters of 1965. 
as the case might be. under the terms of 
5 123.1, shall not be open to public inspec¬ 
tion, and such required commodity sta¬ 
tistics reports, to be hied for the years 
beginning January 1. 1965, and for the 
Quarters of the year beginning January 1, 
1966, and later, to the extent that they 
involve traffic of less than three shippers, 
reportable in one of the commodity re¬ 
porting classes, may be excluded from a 
railroad’s regular freight commodity sta¬ 
tistics report and filed in a supplemental 
report which will not be open for public 
inspection, except that access to supple¬ 
mental reports may be given upon ap¬ 
proval by the Commission. 

Subpart B—Carriers by Wafer 

At.-nioWTT: The provUlon* of Subpart B 
Unued under *«c*. 12. 20, 24 Slat. 383 a* 
amended, 386, a* amended. 54 8Ut. 933. 944; 
43 U S.C. 12. 20. 913. 933. 

§1218.21 Freight commodity MaliMir*. 

Commencing with reports for the year 
beginning January 1. 1964. and there¬ 
after until further order, ail carriers by 
water subject to the provisions of Parts I 
and HI of the Interstate Commerce Act. 
unsigned to classes A and B. as described 
in 5 1240.2. of this chapter, shall compile 
and report freight commodity statistics 
annually on the basis of the 3, 4 and 5- 
digit commodity codes named in 
1 1248.101. Pull Information shall be fur¬ 
nished in accordance with the terms of 
outlines and requirements set forth in 
>8 1248.22 to 1248.27. as supplemented by 
Instructions included in the annual re¬ 
port forms to be supplied to the reporting 
water carriers. 

S 1218.22 lien 13 in be reported. 

For each commodity code used in re¬ 
porting, the following items and sub¬ 
divisions thereof are to be reported 
annually by each carrier by water, ex¬ 
cept shipments of less than 10.000 
r ounds, which shall be reported as pro¬ 
vided in 5 1248.23(b): 


a. Number of ton* (2.000 pound*) of 
revenue freight carried: 

Joint rail and water tramo 

All other traffic 

Total 

b. Gross freight revenue (dollar*): 

Joint roll and water traffic 

All other traffic 

Total 

§ 1218.23 Traffic defined. 

(a) Commodity codes used in report¬ 
ing, except commodity code 431. "Small 
packaged freight shipments." shall in¬ 
clude shipments weighing 10,000 pounds 
or more, except os provided in paragraph 
(b) of this section. 

(b) Shipments of less than 10,000 
pounds of one commodity shall be re¬ 
ported under commodity code 431. "Small 
packaged freight shipments." unless the 
reporting carrier elects to distribute all 
revenue freight among the other desig¬ 
nated classes. 

§ 1218.21 Number of ton* of revenue 
freight. 

(a) Tonnage of commodities . Ton¬ 
nage of commodities, in tons of 2,000 
pounds, carried by the reporting carrier 
In its water-line and motor-truck opera¬ 
tions. and for the reporting carrier in the 
vessels and motor trucks of other com¬ 
panies (carriers) under contract, in rev¬ 
enue service, shall be separate for each 
commodity code between "Joint rail 
and water traffic" and "All other traffic." 
The separation as to Joint rail and water 
traffic and all other traffic may be 
omitted for commodity code 431. "Small 
packaged freight shipments." 

(b) Joint rail and water traffic . In¬ 
clude all shipments that, so far as ap¬ 
parent from the information on the way¬ 
bills or abstracts thereof, are being 
transported (partly) by railroad and 
partly by atcr when both are used un¬ 
der a common control, management, or 
arrangement for a continuous carriage 
or shipment such as traffic moving on 
Joint rail-water and rail-motor-water 
rates. 

<c>A0 other traffic . Include all ship¬ 
ments that, so far as apparent from the 
information on the waybills or abstracts 
thereof, are transported from point of 
origin to point of destination solely by 
water, solely by truck, partly by water 
and partly by truck, or by any other com¬ 
bination w f hich does not Involve the In¬ 
terchanging of traffic with a railroad 
company; also, shipments moving on 
water rates when the carrier by water 
absorbs out of its port-to-port rates cer¬ 
tain charges for switching, terminal, 
drayage, or other services within a port 
terminal district. 

(d) Commodity code 37111. Com¬ 
modity code 37111, "Passenger cars, as¬ 
sembled." Is confined to vehicles carried 
as revenue freight on freight rates and 
does not include those carried as an ad¬ 
junct to passenger business. 

(e) Commodity code 441. Commodity 
code 441, "Freight Forwarder Traffic," 
Includes freight traffic shipped by or con¬ 
signed to any forwarder holding a certif¬ 
icate under Part IV of the Interstate 
Commerce Act. 


§1218.23 Grow freight revenue. 

(a) Include under "Joint rail and wa¬ 
ter traffic" and "All other traffic." the 
revenues that are applicable to the ton¬ 
nage. as provided in 8 1248.24 (a), (b), 
and (c). 

(b) Gross freight revenue means the 
respondent’s gross revenue from freight 
without adjustment for absorption or 
corrections. 

§ 1218.26 Nonrrvcmie freight carried. 

The tonnage of nonrevenue freight car¬ 
ried shall be reported annually in total 
and not by classes of commodities. 

§ 1218.27 Report* nnd dale of filing. 

Reports required from Class A and 
Class B carriers by water by 8 1248.21 
shall be Included in their annual reports 
to the Interstate Commerce Commission 
(see 8 1250.10 of this chapter). 

§ 1218.28 Public IfiftpcctlcMI—*alrr car¬ 
rier report*. 

The Individual commodity statistics 
reports of water carriers required to be 
filed, for the year beginning January 1, 
1964. under the terms of 8 1248.21, shall 
not be open to public inspection, and 
such required commodity statistics re¬ 
ports. to be ftlel for the years beginning 
January I, 1965, and later, to the extent 
that they Involve traffic of less than three 
shippers, reportable in one of the com¬ 
modity reporting classes, may be ex¬ 
cluded from a water carrier’s regular 
freight commodity statistics report and 
filed in a supplemental report which will 
not be open for public inspection, except 
that access to supplemental reports may 
be given upon approval by the Commis¬ 
sion. 

Subpart C—Electric Railways 

Authority: The provision* of Subpart O 
laaued under sect. 12. 20, 24 Stat. 383, oa 
amended. 386. a* amended; 49 US.C. 12. 20. 

§ 1218.33 Freight commodity utatirtic* 
jtitil operating Matifrlir*. 

Commencing with reports for the year 
beginning January l f 1964, and there¬ 
after until further order, carriers by elec¬ 
tric railway, subject to the provisions of 
Tart I of the Interstate Commerce Act. 
which reported more than 1.000.000 
freight, mall, and express car-miles In 
rail-line operations during the year 1946, 
shall compile freight commodity statistics 
and operating statistics, and report an¬ 
nually such statistics to this Commission, 
according to the items and subdivisions 
thereof listed in § 1248.36, and for each 3. 

4 and 5-dlglt commodity code named in 

5 1248.101. Full Information shall be fur¬ 
nished in accordance with the terms and 
requirements outlined below, as sup¬ 
plemented by instructions included in the 
annual report forms to be supplied to the 
reporting electric railways. 

§ 1248.36 llcm» lc» Ik* reported for each 
commodity code. 

For each commodity code used in re¬ 
porting, the following items and subdivi¬ 
sions thereof are to be reported annually 
by each electric railway, as defined in 
8 1248.35, except that the number of car- 
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loads for commodity code 431, “Small 
packaged freight shipments,” shall be 
omitted. 

(a) Revenue freight originating on 
respondent’s road: 

Terminating on line: 

Number of carloads. 

Number of tone (3.000 pounds). 

Delivered to connecting carriers: 

Number of carloads. 

Number of tons (3.000 pounds). 

(b) Revenue freight received from 
connecting carriers: 

Terminating on Line: 

Number of carloads. 

Number of tons (3.000 pounds). 

Delivered to connecting carriers: 

Number of carloads. 

Number of tons (3.000 pounds). 

<c) Total revenue freight carried: 

Number of carloads. 

Number of tons (3.000 pounds). 

(d) Gross freight revenue. 

§ 1218.37 Carload and L.C.L. traffic de¬ 
fined. 

(a) Commodity codes 01 through 422 
and 44 through 462. shall Include only 
carload traffic. All shipments weighing 
less than 10.000 pounds shall be included 
in commodity code 431, ’ Small packaged 
shipments.” 

(b) A “carload” for the purpose of 
this order shall consist of a shipment of 
not less than 10.000 pounds of one com¬ 
modity. A mixed carload for the pur¬ 
pose of this order shall be treated as a 
carload of that commodity which forms 
the major portion of the shipment In 
weight. If a single shipment Is loaded 
Into more than one car, each car used 
shall be reported as a carload. If more 
than one “carload” shipment is loaded 
Into one car. each shipment shall be re¬ 
ported separately as a carload. 

§ 1248.38 Originating and connecting 
line traffic. 

(a) Revenue freight reported as “re¬ 
ceived from connecting rail carriers” 
shall Include all shipments received from 
connecting rail carriers, either directly or 
Indirectly, so far as apparent from in¬ 
formation on the waybills or abstracts. 

(b) Revenue freight reported as “orig¬ 
inating on respondent’s road” shall in¬ 
clude shipments originating on line and 
shipments received from water lines and 
highway motor truck lines, except when 
identified as having had previous rail 
transportation, as provided in paragraph 
(a) of this section. 

(c) Freight which receives its first 
line-haul on respondent’s road, but orig¬ 
inates on switching roads connecting 
directly or indirectly with respondent’s 
line, shall be reported as freight orig¬ 
inated by respondent. 

(d) Revenue freight reported as “de¬ 
livered to connecting rail carriers'* shall 
Include shipments delivered to connect¬ 
ing rail carriers, either directly or in¬ 
directly, as far as apparent from 
information on waybills or abstracts. 

(e) Revenue freight reported as “ter¬ 
minating on respondent’s road” shall in¬ 
clude shipments terminating on line and 


shipments delivered to water lines and 
highway motor truck lines, except when 
Identified as to receive further rail trans¬ 
portation as provided in paragraph (d) 
of this section. 

<f) Freight which receives its last line 
haul on respondent’s line, but Is deliv¬ 
ered to a switching road connecting di¬ 
rectly or indirectly with respondent’s 
line, shall be reported as freight termi¬ 
nated by respondent 

(g) Import and export traffic received 
from or delivered to water carriers and 
traffic from and to outlying possessions 
of the United States received from or 
delivered to water carriers shall be re¬ 
ported as originating or terminating at 
the port of entry or exit. 

<h) Traffic Interchanged with con¬ 
necting rail lines operating In Canada 
and Mexico shall be reported as delivered 
to or received from connecting roll 
carriers, 

(I) Lake cargo coal delivered to lower 
Lake and St. Lawrence River ports for 
transshipment by vessel shall be re¬ 
ported as "delivered to connecting rail 
carrier.” Lake cargo coal received at 
upper Lake ports shall be reported as 
“received from connecting rail carriers.” 

(J) Iron ore delivered to upper Lake 
ports for transshipment by vessel shall 
be reported as “delivered to connecting 
rail carriers.” Iron ore received at lower 
Lake and St. Lawrence River ports shall 
be reported as “received from connecting 
rail carriers.” 

(k) Tidewater coal to Atlantic ports 
shall be reported as “delivered to con¬ 
necting rail carriers,” Tidewater coal 
from Atlantic ports shall be reported as 
“received from connecting rail carriers.” 

<1) Freight accorded transit privileges 
shall be reported as “originated on re¬ 
spondent’s road” at the transit point, 
even though the outbound shipment may 
move under transit balances or propor¬ 
tional rates. 

<m) “Gross freight revenue” means 
respondent’s gross revenue from freight 
without adjustment for absorptions or 
corrections. 

<n) Commodity code 441, “Freight 
forwarder traffic.*' as named In 
fi 1248.101. includes freight traffic In car¬ 
loads shipped by or consigned to any for¬ 
warder holding a certificate under Part 
IV of the Interstate Commerce Act. 

§ 1218.39 I trim of §tati»tirs of rail-line 
operations to be reported. 

1. Average number of mile* of road op¬ 
erated In freight service. 

2. Freight train-miles (locomottve-pro- 
peUed and motor-car trains). 

3-01. Ordinary. 

2- 02. Light. 

3- 03. Total. 

9 . Freight locomotive- mile*. 

8-01. Principal. 

3-02. Helper. 

3-03. Light. 

3- 04. Total. 

4. Freight-train car-milea. 

4- 01. Loaded freight cars. 

4-02. Empty freight cart. 

4-03. CabooM. 

4-04. Total. 

5. Number of tons of revenue freight car¬ 
ried. 


0. Number of tons carried one mile. 

6-01. Revenue freight. 

6-02. Non-revenue freight. 

6-03. Total. 

7. Freight revenue (account 107). 
Avrmgcs 

8. MUcs per revenue ton (6—01 *f 5). 

0. Ton-mllea per car-mile (6—03 -M oi) 
10. Average freight revenue: 

10-01. Per revenue ton carried (7 5 ), 
10-03. Per revenue ton-mile (7-t C-oi). 
10-03. Per loaded car-mile (7-~4 oi). 

§ 1218.10 Freight train-mile*. 

Include miles run by all trains between 
terminals or stations for the transports- 
tion of revenue and company freight; a^o 
miles run by trains consisting of empty 
freight cars, and by trains consist: : of 
a locomotive and caboose runnln>: light 
in connection with such service. Trains 
which contain passenger-train cars shall 
be classed as freight trains whene; er the 
number of freight-train cars is In excess 
of the number of passenger-train cars in 
them. Freight-train miles shouM be 
subdivided as follows: Ordinary freight- 
train miles which Includes miles run by 
trains consisting of a locomotive, with 
or without caboose, with other quip- 
ment: Light freight-train miles which 
includes miles run by trains consisting 
of a locomotive and caboose, running 
light In connection with freight-train 
service. Motor-car train-miles should 
be Included. 

§1218.41 Freight luromntrvr-niil< >. 

Include miles run by locomotive In 
freight-train service. Miles of motor 
cars (propelling units) should nnt be 
classed as locomotive-miles. Locomo- 
tlve-milcs should be subdivided as fol¬ 
lows: Principal freight locomotive-miles. 
Including miles run by locomotives prin¬ 
cipal to the train, between teiminn or 
stations, with freight trains; also miles 
run by locomotives between termlr. or 
stations, with cabooses, going to or re¬ 
turning from such service; and milt run 
in hauling the second cut of freight 
trains doubled over grades; Helper 
freight locomotive-miles, including miles 
run by locomotives as helpers over the 
division or that portion covered by the 
run. or on important grades including 
double-headers, triple-headers, and 
pushers, regardless of whether on the 
head end. in the middle, or on the rear 
of the train; Light freight locomotive- 
miles, including miles run by locomotives 
light between terminals or stations in 
connection with freight-train service on 
account of unbalanced traffic; miles run 
light for hauling second cuts of trains 
doubled; miles rtin light between freight 
trains and next coaling station or water 
tank for coal or water; miles run lie he to 
pick up or assist freight trains between 
terminals; miles run light by grade 1 irlp- 
ers in returning from assisting freight 
trains as pushers or double-headers; «nd 
miles run light by locomotives com ini 
from or going to enginchouses or turn¬ 
tables from freight-train service. 

§ 1218.42 Freight-train car-mile*. 

Include the miles run by freight-train 
cars (including caboose cars) in trans- 
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ccrtation service. Such car-miles should 
be subdivided as follows: leaded; empty; 
and caboose. The mileage of company 
service equipment, designed exclusively 
for work sendee and moved In transpor¬ 
tation trains, should be classed as loaded 
freight car-miles. Car mileage of motor¬ 
car trains should be included. 

§ 12 18.13 Report nnd date of filing. 

Reports required from carriers by elec¬ 
tric railway by 8 1248.35 shall be Included 
in their annual reports to the Interstate 
Commerce Commission (see 9 1241.21 of 

this chapter). 

§1218.11 Public inspection—electric 
railway report*. 

The individual commodity statistics 
reports of electric railways, required to 
be filed, for the year beginning January 
1. 1964. under the terms of f 1248.35. 
shall not be open to public Inspection 
and such required commodity statis¬ 
tics reports, to be filed for the years 
beginning January 1, 1005. and later, 
to the extent that they involve the 
traffic of less than three shippers, re¬ 
portable In one of the commodity report¬ 
ing classes, may be excluded from an 
electric railway’s regular freight com¬ 
modity statistics report and filed In a 
supplemental report which will not be 
open to public inspection, except that 
access to supplemental reports may be 
given upon approval by the Commission. 

Subpart D—Motor Carriers 

Authoxitt: The provision* of Subpart D 
Usues under 49 Stat. 640, a* amended. 503, 
u amended; 49 U.8.C. 304. 320. 

§1218.51 Freight commodity Mati'lir*. 

Commencing with reports for the year 
beginning January 1. 1064, and there¬ 
after until further order, all Class I com¬ 
mon and contract motor carriers of 
property, as defined In 8 1240.5 of this 
cliapter, subject to Part II of the Inter¬ 
state Commerce Act. and not herein¬ 
after specifically exempted from the re¬ 
quirements of this part, shall compile 
and report annually certain freight traf¬ 
fic statistics according to the 3. 4. and 
5 digit commodity codes named In 
5 1248.101 of this chapter, and In con¬ 
formity with formal Instructions in¬ 
cluded In the appropriate report forms 
hereinafter prescribed. 

§1218.52 F.xrmpt carriers. 

Until further order of the Commission 
those Class I common and contract 
motor carriers of property which are 
predominantly engaged in the types of 
carriage or sendee indicated below will 
be exempt from the requirements for 
compiling and reporting freight com¬ 
modity statistics; 

(a) Dump trucking, 

<b) Armored truck service, 

■c) Him and associated commodities, 
<d) Retail store delivery, 

<e) Household goods, 

<f> Carriers of specific commodities 
not grouped in Classes I to 16, inclusive. 
Schedule 20 of Motor Carrier Annual 
Report Form A, 8 1249.1 of this chapter. 


§ 1248.53 Items to be reported. 

Information respecting Intercity truck¬ 
load shipments shall be compiled and 
reported for each commodity class 
named In I 1248.58, as follows: 

(a) Revenue freight originated: 

Terminating with carrier; 

Number of shipment*. 

Number of ton* (2.000 lb*.), 

Delivered to another motor carrier; 

Number of shipments. 

Number of tons (2,000 lb*.). 

(b) Revenue freight received from an¬ 
other motor carrier : 

Terminating with carrier: 

Number of shipments. 

Number of tons (2,000 lbs.). 

Delivered to another motor carrier* 

Number of shipments. 

Number of ton* (2,000 lbs.). 

(c) Total truckload revenue freight: 

Number of shipments. 

Number of tons (2,000 lbs.). 

Freight revenue. 

§ 1248.54 Truckload traffic defined. 

For purposes of this part a truckload 
shipment shall mean any shipment of not 
less than 10.090 pounds of a single com¬ 
modity represented by one of the classes 
of the Commission’s freicht commodity 
classification or any subdivision of such 
classes which moves on a single bill of 
lading. It Is recognized that more than 
one shipment of 10,000 pounds will at 
times move in the same truck, but, in 
compiling the Information, each such 
shipment will be treated as a truckload 
shipment. Truckload shipments received 
from or delivered to a carrier other than 
a motor carrier shall be classified as 
originating and terminating, respec¬ 
tively. with the reporting carrier. 

§ 1248.55 Freight revenue. 

Freight revenue as used in 8 1248,53 
means the reporting carrier’s proportion 
of the revenue shown on each freight 
bill without subsequent adjustment for 
errors In rates, extensions. Interline 
divisions, etc. 

§ 1248.56 Report form and dale of 
filing. 

Commencing with reports for the year 
1957. reports required by these rules and 
regulations shall be filed in duplicate 
with the Bureau of Accounts. Interstate 
Commerce Commission, Washington, 
D.C. 20423, within three montlis after 
the close of the year for which the 
reports are made, on Form TCS which 
will be furnished to the carriers. (The 
outline of the report Form follows the 
tenor of the order.) 

§ 1248.57 Public inspection — motor 
carrier report*. 

The Individual commodity statistics 
reports of motor carriers required to be 
filed for the year beginning January 1. 
1964, under the terms of 8 1248.51, shall 
not be open to public inspection, and 
such required commodity statistics re¬ 
ports, required to be filed for the years 
beginning January 1, 1965, and later, to 
the extent that they involve the traffic 


of less than three shippers, reportable 
In one of the commodity reporting 
classes, may be excluded from a motor 
carrier’s regular freight commodity sta¬ 
tistics report and filed in a supplemental 
report wiiich w^lll not be open for public 
Inspection, except that access to supple¬ 
mental reports may be given upon 
approval by the Commission. 

Subpart E—Commodity Code 

AtrrHoarrr: The provision* of Subpart E 
Issued under *cc. 12. 24 8t*t. 383, a* 
•mended, sec. 20. 24 Stat. 386. u amended, 
see. 204. 49 Stat. 546. u amended, sec. 304. 64 
Stat, 033, sec. 220, 49 8tat. 563, as amended, 
sec. 313, 54 Stat. 944. a* amended; 49 U8.C. 
12. 20. 304, 320. 904. 913. 

g 1248.100 Commodity clarification 
designated. 

Commencing with reports for the year 
or quarter beginning January 1. 1964. as 
the case might be. and thereafter until 
further order, reports of commodity sta¬ 
tistics required to be made to the Com¬ 
mission, shall be based on the commod¬ 
ity codes, up to 5 digits, in groups 01 
through 40, in the Commodity Classifi¬ 
cation for Transportation Statistics, 
1963, Issued by the Bureau of the Budget, 
and on additional codes 411 through 462 
show™ in 8 1248.101. 

§ 1248.101 Commodity code* required. 

Commodity codes required to be re¬ 
ported, as referred to in this part or in 
Part 206 of this chapter, are as follows: 

Code Description 

01 Pa*m Products. 

011 Field Crop*. 

0112 Cotton, raw. 

01121 Cotton In bales. 

01131 Barley. 

01132 Corn, except popcorn. 

01133 Oat*. 

01134 Rice, rough. 

01135 Rye. 

0X136 Sorghum grain*. 

01137 Wheat, except buckwheat. 

01139 Grain, n.e.c. 

0114 OH seed*, oil nuts, and oil kernel*. 

except edible tree nuts. 

01144 Soybean*. 

0115 Field teed*, except oil seed*. 

0119 Miscellaneous field crops. 

01193 Leaf tobacco. 

01195 Potatoes, other than sweet. 

01197 Sugar beet*. 

012 Freeh Fruits and Tree Nut*. 

0121 Citrus fruit*. 

0122 Deciduous fruits. 

01221 Apples. 

01224 Grapes. 

01226 Peaches. 

0123 Tropical fruit*, except citrus. 

01232 Bananas. 

0129 Miscellaneous fresh fruits and tree 

nuts. 

01295 Coffee, green. 

013 Fresh Vegetables. 

0131 Bulba, roots, and tubers, with or 

without tope except potatoes. 
01318 Onions, dry. 

0133 Leafy fresh vegetable*. 

01334 Celery. 

01336 Lettuce. 

0134 Dry ripe vegetable seeds, etc. (ex¬ 

cept artificially dried). 

01341 Beanr, dry ripe. 

01342 Peas, dry. 

0139 Miscellaneous fresh vegetables: 

01392 Watermelons. 

01394 Tomatoes. 
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01308 Melons, except watermelons (can* 
taloupes, muskmelons, etc.). 
014 Livestock and Livestock Products. 
0141 Livestock. 

01411 Cattle. 

01418 Rogs and pigs. 

01414 Sheep and iambs. 

0143 Dairy farm products, except 
pasteurized. 

0143 Animal fibers. 

01431 Wool. 

015 Poultry and Poultry Products. 

0151 Live poultry. 

0153 Poultry eggs. 

010 Miscellaneous Parm Products. 

0191 Horticultural specialties. 

0103 Animal specialties. 

08 Forest Products. 

084 Gums and Barks. Crude. 

08423 Latex and allied gums (crudt 

natural rubber). 

088 Miscellaneous Forcet Products. 

09 Fresh Fish and Other Marini Prod* 

ucts. 

001 Fresh Fish and Other Marine Prod¬ 

ucts. 

0913 Fresh flah and whale products, in¬ 

cluding frozen unpacltaged fish. 
00131 Shelia (oyster, crab, dam, etc.). 

10 Metallic Oats. 

101 Iron Ores. 

10113 Beneflclating'grad# ore. crude. 

103 Copper Ores. 

103 Lead and Zinc Ores. 

1031 Lead ores. 

1033 Zlno ores. 

104 Gold and Silver Ores. 

105 Bauxite and Other Aluminum Ores. 
108 Manganese Ores. 

107 Tungsten Ores. 

108 Chromium Ores. 

100 Miscellaneous Metal Ores. 

11 Coal. 

Ill Anthracite Coal. 

11111 Raw anthracite (lump). 

11113 Cleaned or prepared anthracite 

(crushed, screened, or sized). 
113 Bituminous Coal and Lignite. 

1131 Bituminous ooal. 

13 Crudz Petroleum, Natural Gas, and 

Natural Oadolxne. 

191 Crude Petroleum and Natural Gas. 

133 Natural Gasoline. 

14 Non metallic Minerals, Excxtt Furls. 

141 Dimension Stone, quarry. 

143 Crushed and Broken Stone, Including 

riprap 

14311 Agricultural limestone. 

14319 Crushed and broken stone. In¬ 

cluding riprap, n.e.c. 

144 Sand and Gravel. 

14411 Sand (aggregate and ballast). 

14413 Gravel (aggregate and ballast). 

14413 Industrial sand and gravel. 

145 Clay, Ceramic and Refractory Miner¬ 

als. 

14511 Bentonite. 

14513 Fire clay. 

14514 Kaolin and ball clay 

147 Chemical and Fertilizer Minerals. 

14711 Barite. 

14713 Potash, soda and borate. 

14714 Phoephate rock. 

14715 Rock salt. 

14715 Sulphur. 

149 Miscellaneous Nonmetalllo Minerals, 
Except Fuels. 

14011 Gypsum and anhydrite. 

14013 Native asphalt and bitumens. 

14914 Pumice and pumlclte. 

19 Ordnance and Accrssorxis. 

191 Oune, Howitzers, Mortars, and Re¬ 
lated Equipment. Over 30 mm. 

193 Ammunition, Except for ftm^ll Arms 
(over 30 mm.). 

103 Full Tracked Combat Vehicles and 
Parts. 


Code Description 

194 81 ghting and Plre Control Equipment. 

195 Small Arms, 30 mm. and Under. 

198 Small Arms Ammunition. 30 mm and 

Under. 

199 Miscellaneous Ordnance and Acces¬ 

sories. 

30 Food and Kindred Products. 

301 Meat (Including Poultry and Small 
Game): Frcah, Chilled, or Frozen. 
2011 Meat, freeh or chilled, except salted. 

2013 Meat, fresh-frozen. 

2013 Meat products. 

3014 Animal by-products, inedible. 

30141 Hides, skins and pelts, not tanned 
(cattle, pig. goat, sheep, mule, 
and horse). 

2015 Dressed poultry, small game, and 

related products, fresh, chilled or 
canned. 

3010 Dressed poultry, email game end 

related products, freeh-frozen. 

203 Dairy Products. 

2021 Creamery butter. 

3033 Condensed, evaporated milk and 

dry milk. 

2024 Ioe cream and related frozen 

desserts. 

2025 Cheese and other special dairy 

products. 

3020 Processed whole milk, eklm milk , 

cream and other fluid products. 
303 Canned and Preserved Fruits. Vege¬ 
tables and Sea Foods. 

3031 Canned and cured sea foods. 

3033 Canned specialties. 

3033 Canned fruits and vegetables. 

3034 Dried and dehydrated fruits and 

vegetables (except field dried) 
and soup mix. 

3035 Pickled fruits and vegetables: 

sauces and seasoning; salad 
dressing. 

3035 Fresh or frozen packaged fish. 

2037 Proeen fruits, fruit Juices, vege¬ 

tables and specialities. 

204 Orain MU) Products. 

2041 Flour and other grain mill products. 

20411 Wheat flour, except blended and 
prepared. 

30421 Prepared feeds for animals and 
fowls, except canned. 

20433 Canned feed for animals and 
poultry. 

2043 Cereal preparations. 

3044 Milled rice, flour and meal. 

3045 Blended and prepared flour. 

2048 Com starch, sirup, oil, sugar and 

by-products (wet process). 

20481 Corn sirup, 

20483 Com starch. 

20483 Corn sugar. 

205 Bakery Products. 

208 Sugar (beet and cane). 

3081 Sugar mill products and by-prod¬ 

ucts. 

20811 Raw cane and beet sugar. 

30618 8ugar molasses, except black¬ 

strap. 

30817 Blackstrap molasses. 

3083 Sugar, refined: Cane and beet. 

30825 Sugar refining by-products. 

20828 Pulp, molasses, beet. 

207 Confectionery and related products. 

308 Beverages and flavoring extracts. 

20831 Beer. ale. porter, stout: Bottled, 

barrels, kegs. 

20823 Malt extract and brewers' spent 

grains. 

2083 Malt. 

2084 Wines, brandy, and brandy spirits. 
20851 Distilled, rectified and blended 

liquors. 

20859 By-products of liquor distilling. 

2088 Bottled and canned soft drinks and 

carbonated and mineral waters. 
3067 Miscellaneous flavoring extracts 

and flavoring sirups and com¬ 
pounds except chocolate syrups. 


Cods ' Description 

209 Miscellaneous Food Preparation* & 
Kindred Products. 

30911 Cottonseed oU. crude or waned 
20914 Cottonseed cake, meal r.mi other 
by-products. 

20921 Soybean oil, crude or refined 
20023 Soybean cake, meal, flour, grit*, 
and other by-products 

2093 Vegetable and nut oils and br. 

products, except OOttonsecd and 
soybean. 

2094 Marine fats and oils. 

3095 Roasted coffee, including tniuni 

coffee. 

2098 Shortening, table oils, mar^trlnt 

and other edible fats and odia 
n.e.c. 

2007 Ice, natural or manufacture 

2008 Macaroni, spaghetti, vermicelli and 

noodle*. 

21 Toraoco Products: 

311 Cigarette*. 

213 Cigars. 

313 Chewing and Smoking Tobacco am 

Snuff. 

314 Stemmed and Redrled Tobacco. 

22 Basic Textiles: 

321 Cotton Broad Woven Fabrics 

323 Man-made Fiber and 6Uk Broad 
Woven Fabric*. 

323 Wool Broad Woven Fabrics. 

224 Narrow Fabrics. 

225 Knit Fabric*. 

337 Carpets and Rugs. Textile. 

328 Tarn and Thread. 

229 Miscellaneous Basic Textiles. 

2298 Tire cord and fabrics. 

2297 Wool and mohair (scoured, orrubed, 

carbonized): Tops, noils, nubi, 
stubs and grease. 

2298 Cordage and twine. 

23 Apparel and Other Finis itrn Ttxnu 

Products Including Knit. 

231 Men's, Youths', and Boys' Clothing. 

383 Women's, Misses', Girls* and Infanti' 

Clothing. 

285 Millinery, Hats and Caps. 

337 Fur Goods. 

238 Miscellaneous Apparel and Acces¬ 

sor! e«. 

239 Miscellaneous Fabricated Textile 

Products. 

24 Lumber and Wood Products. cot 

Furniture. 

241 Primary Forest Products (Pulpwood. 

Piling. Posts, Logs. Bolts, etc ). 
34114 Pulpwood logs. 

24115 Pulpwood chips. 

24118 Wood posts, poles and pilln e 

243 Lumber and Dimension 8 toe it: 

2431 Lumber and dimension stock: 

34313 Sawed tic* (railroads, mine, etc l 
2439 Miscellaneous sawmill and pinning 

mill products (shingles, cooper¬ 
age stock, etc.). 

243 Mill work. Veneer. Plywood. Prefabri¬ 

cated Structural Wood Product*. 

2431 Millwood. 

2432 Veneer and plywood. 

244 Wooden Containers. 

249 Miscellaneous Wood Products 

2491 Creoeoted or oil treated wood 

ucts. 

25 Furniture and Fixtures 

251 Household and Office Furniture 

253 Public Building and Belated Pund- 

xil ture. 

254 Partitions, Shelving, Lockers. Office, 

and 8tor* Fixtures. 

259 Miscellaneous Furniture and Fixture*. 

28 Peru*. Paper and Allied Products 
281 Pulp and pulp mill products. 

28111 Pulp. 

262 Paper, except building paper. 

36211 Newsprint. 

38216 Coarse paper. Including wrapping 

paper. 
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363 Paperboard, pulpboord and fiber- 

board. except Insulating board. 

264 Converted paper and paperboard 

products, except containers and 
boxes. 

2S43 Paper bags. _. 

3 ^ Containers and boxes, paperboard. 

flberboard and pulpboard. 

2*9 Building paper and building board. 

2661 Building paper and building board. 

2*513 W allboard. 

37 2 *TNTXD MaTTXX. 

JT1 Newspapers. 

372 Periodicals, 

373 Books. 

274 Miscellaneous Printed Matter. 

275 Manifold Business Forms. 

377 Greeting Cards. Beals, Labels. And 
Tags. 

273 Blankbooka, Looseleaf Binders and 

Devices. 

279 Products of Service Industries for tbs 
Printing Trades. 

33 Chemical a no Allied Psoducts 
391 Industrial Inorganic and Organic 

Chemicals. 

2813 sodium, potassium, and other basic 

Inorganic chemical compounds 
and chlorine. 

28123 Sodium compounds, except so¬ 
dium alkalies. 

2813 Industrial gases (compressed and 

liquefied). 

3814 Crude products from coal tar, pe¬ 

troleum and natural gaa. 

2816 Inorganic pigments. 

2818 Miscellaneous Industrial organic 

chemicals. 

38194 Alcohols. 

2819 Miscellaneous Industrial Inorganic 

chemicals. 

33123 Sulphuric acid. 

282 Plastics Materials and Synthetic 

Resins, Synthetic Rubbers and 
Fibers. 

35312 Synthetic rubber. 

38313 Synthetic orgn . (c fibers. 

383 Drugs (Biological Products, Medici¬ 

nal Chemical, Botanical Prod¬ 
ucts and Pharmaceutical Prepa¬ 
rations). 

384 Soap, Detergents, and Cleaning Prep¬ 

arations, Perfumes. Cosmetics 
and Other Toilet Preparations. 
3M1 Soap and other detergents, except 

specialty cleansers. 

383 Paints. Varnishes. Lacquers. Enamels, 
and Allied Products. 

388 Gum and Wood Chemicals. 

337 Agricultural Chemicals. 

2371 Fertilizers. 

283 Miscellaneous Chemical Products. 

2802 Explosives. 

23201 Bait. 

33 PrTXOLSUlf AND COAL PRODUCTS. 

29i Products of Petroleum Refining. 

29111 Gano’ine. Jet fuels and other 

high volatile petroleum fuels, 
oxccpt natural gasoline. 

29112 Kerosene. 

29113 Distillate fuel oil. 

26114 Lubricating and similar oils and 

derivatives. 

Lubricating greases. 

22118 Asphalt, tar and pitches (petro¬ 

leum. cokeoven, coal tar). 
22117 Residual fuel oil and other low 

volatile petroleum fuels. 

22119 Products of petroleum refining, 

&JD.C. 

2312 Liquefied petroleum gases and coal 

gases. 

295 Paving and Roofing Materials. 

Paving mixtures and blocks, 

2952 Asphalt felt and coatings. 

299 Miscellaneous Petroleum and Coal 
Products. 


Cods Description 

29911 Coke and coal briquettes. 

80 Rutjbes and Miscellaneous Puisne 
Pao© ccts. 

801 Tires and Inner Tubes. 

302 Rubber Footwear. 

303 Reclaimed Rubber. 

300 Miscellaneous Fabricated Rubber 

Products. 

807 Miscellaneous Plastics Products. 

31 Loathes and Loathes Psoducts. 

311 Leather. 

812 Industrial Leather Belting and Pack¬ 

ing. 

318 Boot and Shoe Cut Block and Find¬ 

ings. All Materials. 

814 Footwear. Except Rubber. 

315 Leather Gloves and Mittens. 

310 Luggage. Handbags, and Other Per¬ 

sonal Leather Goods (all mate¬ 
rials) . 

319 Miscellaneous Leather Goods. 

32 Stone, Clay and Glass Peoductb. 

321 Flat Glass. 

322 Gloss and Glassware. Pressed and 

Blown. 

3221 Olass containers. 

324 Hydraulic Cement. 

32411 Cement, hydraulic: Portland, nat¬ 

ural. masonry, puxxolan. 

325 Structural Clay Products. 

3251 Brick and structural clay tile. 

32511 Brick, except ceramic glazed and 

refractory brick. 

3253 Ceramic wall and floor tile. 

3255 Refractories, clay and nonclay. 

3269 Miscellaneous structural cloy prod¬ 

ucts. 

32504 Roofing tile. 

320 Pottery and Related Products. 

327 Concrete. Gypsum, and Plaster Prod¬ 

ucts. 

3271 Concrete products. 

3274 Lime. 

3275 Oypeum products. 

328 Cut Stone and Stone Products. 

329 Abrasives. Asbestos, and Miscellane¬ 

ous Konmctalllc Mineral Prod¬ 
ucts. 

3291 Abrasive products. 

83 Pun ax y Mdtal Peooucts, 

331 Steel Works and Rolling Mill 

Products. 

33111 Pig iron. 

33112 Slag. 

33113 Coke, screenings and breeze. 

33119 Coke oven and blast furnace 

products. n.e.c. 

3312 Primary Iron and steel products, ex¬ 

cept coke oven by-products. 
33121 Steel ingot and semi-finished 
shapes. 

3313 Ferro-alloys. 

3315 8teel wire, noils, and spikes. 

332 Iron and Steel Castings. 

33211 Iron and steel cast pipe and fit¬ 
tings. 

333 Non ferrous Metals Primary Smelter 

Products (Slab, Ingot, Pig, etc„ 
and Residues). 

3331 Primary copper and copper base 

alloys smelter products. 

3332 Primary lead and lead base alloys 

smelter products. 

3333 Primary zinc and zinc base alloys 

smelter products. 

3334 Primary ■lumlnum and aluminum 

base alloys smelter products, 

335 Nonferrous Metal Basic 8hapes. 

3351 Copper, brass or bronze and other 

copper base alloy basic shapes. 

3352 Aluminum and aluminum base al¬ 

loy basic shapes except alumi¬ 
num foil. 

3357 Nonf errous wire, including insu¬ 

lated wire. 

338 Nonf errous and Nonf errous Base Al¬ 

loy Castings. 


Cods Description 

3381 Aluminum and aluminum base al¬ 

loy castings. 

3382 Brass, bronze, copper, and copper 

base alloy castings. 

339 Miscellaneous Primary Metal Prod¬ 
ucts. 

8391 Iron and steel forgings. 

3392 Nonf errous forgings. 

34 Fabxicated Mttal Pao ducts, Excxn 

Oxdnance. Machinesy, and Tuans- 
POSTATION EQCirMENT. 

341 Metal Cans. 

342 Cutlery. Hand Tools, and Oencral 

Hardware. 

343 Plumbing Fixtures and Heating Ap¬ 

paratus. Except Electric. 

3433 Heating equipment, except electric. 

344 Fabricated structural metal products. 

3441 Fabricated structural metal prod¬ 

ucts. 

345 Bolts, Nuts. Screws. Rivets. Washers, 

and Other Industrial Fasteners. 
348 Metal Stampings. 

348 Miscellaneous Fabricated Wire Prod¬ 

ucts. 

349 Miscellaneous Fabricated Metal Prod¬ 

ucts. 

3491 Metal barrels, drums, kegs, and 

palls. 

3494 Valves and pipe fittings (except 

plumbers* brass goods and fit¬ 
tings). fabricated pipe and fabri¬ 
cated pipe fittings. 

35 Macxinxxt. Excxrr Elxctxical. 

351 Engines and Turbines. 

352 Farm Machinery and Equipment. 

353 Construction. Mining and Materials 

Handling Equipment. 

3531 Construction machinery and equip¬ 

ment. 

3532 Mining machinery and equipment, 

except oil field machinery and 
equipment. 

3533 Oil field machinery and equipment 

3537 Industrial trucks, tractors, trailers, 

and stackers. 

354 Metalworking Machinery and Equip¬ 

ment. 

855 Special Industry Machinery, Except 

Metalworking Machinery. 

858 General Industrial Machinery and 

Equipment. 

357 Office. Computing, and Accounting 

Machines. 

358 Service Industry Machines. 

359 Miscellaneous Machinery and Parts, 

Except Electrical. 

38 Elxctxical Machinest. Equipment and 

Supplies. 

381 Electrical Transmlsalon and Distri¬ 

bution Equipment. 

382 Electrical Industrial Apparatus. 

383 Household Appliances. 

3831 Household cooking equipment, all 

type*. 

8832 Household refrigerators and home 

and farm freezers. 

3833 Household laundry equipment. 

384 Electric Lighting and Wiring Equip¬ 

ment. 

385 Radio and TV Receiving Bets. Except 

Communication Tjpee. 

388 Communication Equipment. 

387 Electronic Components and Acces¬ 

sories. 

389 Miscellaneous Electrical Machinery, 

Equipment, and Supplies. 

37 TXANSPOSTATION EQUIPMENT. 

371 Motor Vehicles and Motor Vehicle 

Equipment. 

3711 Motor vehicles. 

37111 Passenger cars, assembled. 

37112 Truck tractors, and trucks, as¬ 

sembled. 

37113 Motor coaches, assembled (in¬ 

cluding trolley busses) and fir* 
department vehicles. 
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Cod* Description 

8712 Pa«*nger car bodlM and body part* 

3713 Truck and bua bodies and body 

porta. 

3714 Motor vehicle porta and acceeaorlea. 

3715 Truck trallera. 

372 Aircraft and Porta. 

373 Ghlpe and Boat*. 

374 Railroad Equipment. 

375 Motorcycles. Bicycles, and Porta. 

379 Miscellaneous Transportation Equip* 

SMBt 

33 Instruments, Phoycxhufrxc and Opti¬ 
cal Goons. Watches and Clocks. 

381 Engineering, Laboratory, and Scien¬ 

tific Instruments. 

382 Measuring. Controlling, and Indicat¬ 

ing Instruments. 

383 Optical Instruments and Lenses. 

384 Surgical. Medical, and Dental Instru¬ 

ments and Supplies. 

885 Ophthalmic or Opticians* Goods. 

588 Photographic Equipment and Sup¬ 

plies. 

387 Watches, Clocks, Clockwork Operated 

Devices, and Porta. 

39 Miscellaneous Products of Manufao- 

mmo. 

391 Jewelry. Silverware, and Plated Wars. 

393 Musical Instruments and Parts. 

394 Toys. Amusement. Sporting and Ath¬ 

letic Goods. 

3949 Sporting and athletic goods. 

395 Pens. Pencils, and Other Office and 

Artists* Materials. 

398 Costume Jewelry. Novelties. Buttons, 

and Notions. 

398 Miscellaneous Manufactured Prod¬ 

ucts—A. 

899 Miscellaneous Manufactured Prod¬ 

ucts—*B. 

40 Waste and Scrap Materials. 

401 Ashes. 

402 Waste and Scrap. Except Ashes. 

4021 Metal scrap, waste and tailings. 

40211 Iron and steel scrap, wastes and 

tailings. 

4022 Textile waste, scrap and sweepings. 

4024 Paper waste and scrap. 

4028 Rubber and plastic scrap and waste. 

41 Mxsc. Freight Shipments. 

411 Mlsc. Freight Shipments. 

41111 Outfits or kit*. 

41114 Articles, used except for repair. 

reconditioning (41115) re¬ 
turned empty (421). remeltlng 
4021). 

41115 Articles, used, returned for repair. 

Incl. for reconditioning. 

412 Miscellaneous Commodities Not Taken 

In Regular Freight Service. 

42 Containers. Sium.No, Returned Empty. 

421 Containers, Shipping. Returned 

Empty Inc. Carriers or Devices. 

422 Trailers. Semi-Trailers, Returned 

Empty. 

44 Freight Forwarder Traffic. 

441 Freight Forwarder Traffic. Carload or 
Truckload. 

45 8rippce Association oe Similar Traffic. 

451 Shipper Association or Similar Traf¬ 

fic, Carload or Truckload. 

48 Miscellaneous Mixed Shipments Exc. 

Forwarder So 44 Ship per Associa¬ 
tion Sr 45. 

481 All Freight Rate Shipments, NJ5.C.. 

Inc. TOFC. 

482 Mixed Shipments on One Factor Rates 

Cnstg. of Commodities Represent¬ 
ing Two or More Major Industry 
Groups Where it Is Impossible to 
Determine the Predominant In¬ 
dustry. 

47 Small Packaged Freight Shipments. 

471 8mall Packaged Freight Shipments. 

Including LCL or LTL. 


PART 1249—REPORTS OF MOTOR 
CARRIERS 

Sec. 

1249.1 Annual reports of Class I carriers 

of property. 

1240.2 Annual reports of Class II carriers 

of property. 

12493 Motor carrier holding companies. 

1249.4 Annual reports of Class III carrion 

of property. 

1249.5 Annual reports of Class I carriers of 

passenger*. 

1249 8 Annual reports of carriers of pas¬ 
sengers other than Class I carriers. 
1249.7 Class I Motor Carriers. 

1249.11 Quarterly reports of passenger rev¬ 

enues. expenses and statistics. 

1249.12 Quarterly reports of property rov- 

enuea. expenses and statistics. 

1249.13 Quarterly reports of revenues, ex¬ 

penses and statistics—Class I com¬ 
mon carriers of general freight. 

1249.14 Quarterly reports of Class II carrier* 

of property. 

Authority: The provisions of this Part 
1249 Issued under secs. 204, 220. 49 Slat. 548. 
as amended. 583. as amended: 49 UB.C. 304. 
320. 

§ 1219.1 Annual reports of (3 hm I car¬ 
riers of properly. 

Commencing with reports for the year 
ended December 31. 1965. and thereafter, 
until further order, all Class I motor 
carriers of property, as described in 
f 1240 5 of this chapter, viz. carriers with 
average annual gross operating revenues 
(including interstate and intrastate) of 
$1,000,000 or more, from property motor 
carrier operations, are required to file 
annual reports In accordance with Motor 
Carrier Annual Report Form A (Prop¬ 
erty). Such annual report shall be filed 
In duplicate In the Bureau of Accounts, 
Interstate Commerce Commission, 
Washington. D.C., 20423, on or before 
March 31 of the year following the year 
to which it relates. 

§ 1219.2 Annual report* of (.Irm II car¬ 
rier* of property. 

Commencing with reports for- the year 
ended December 31. 1965, and thereafter, 
until further order, all Class II motor 
carriers of property, as described in 
S 1240.5 of this chapter, vtz, carriers with 
average annual gross operating revenues 
(including interstate and intrastate) of 
$200,000 but less than $1,000,000. from 
property motor carrier operations, are 
required to file annual reports in accord¬ 
ance with Motor Carrier Annual Report 
Form B (Property). Such annual report 
shall be filed in duplicate In the Bureau 
of Accounts. Interstate Commerce Com¬ 
mission. Washington, D.C., 20423. on or 
before March 31 of the year following 
the year to which It relates. 

§ 1219.3 Motor carrier holding com- 
jmnio. 

Each person which is not a motor 
carrier, but which shall be considered 
a motor carrier subject to provisions 
of section 220 of the Interstate Com¬ 
merce Act by reason of effective con¬ 
trol over one or more motor carriers 
through ownership of securities issued 


or assumed by such controlled motor 
carrier or carriers, shall file a report of 
Its financial transactions during tj* 
year 1956 in accordance with Motor Car¬ 
rier Annual Report Form A as pre cubed 
In { 1249.1. Such reports hereby required 
to be filed shall be complete as to ail 
schedules, declarations, replies, attach¬ 
ments. and other requirements of Motor 
Carrier Annual Report Form A othr 
than those which relate solely to the di¬ 
rect ownership and operation of high¬ 
way equipment, and shall be filed in 
duplicate with the Interstate Com mere? 
Commission. Washington. D.C . on or 
before November 1. 1957. jSuch person* 
shall also file similar reports arm uaily 
prepared In accordance with require- 
merits for compiling Motor Carri. r An¬ 
nual Report Form A, as those require¬ 
ments are now In effect or may In the 
future be modified, for each succeeding 
calendar year beginning with the year 
1957. such annual reports to be Hied in 
duplicate with the Commission on or 
before March 31 of the year following 
the one to which the report relates 

Each company subject to this section 
is hereby required to file with this com¬ 
mission, in addition to said Annual Re¬ 
port Form A, a supplemental comsoll- 
dated report setting forth the complete 
financial condition of such company 
and its subsidiaries in the scope and 
form indicated in the instructions to the 
supplemental consolidated report for the 
calendar year 1959 and each succeeding 
year thereafter. Such supplemental 
financial reports shall be attached to 
and considered an Integral part of the 
Motor Carrier Annual Report Fo.m A 
filed by each company. 

§ 1249. i Annual rrport* of rlo** 111 car¬ 
rier* of pro|M*rty. 

Commencing with the year endi ! De¬ 
cember 31,1965, and for subsequent years 
thereafter, until further order, all class 
III motor carriers of property , as ck-mied 
in 9 1240.5 of this chapter, carrier hav¬ 
ing average annual gross operating rev¬ 
enues (including interstate and intra¬ 
state) of less than 3200,000 from property 
motor carrier operations, are required to 
file annual reports In accordance with 
Motor Carrier Annual Report Form C 
(property). Such report shall be filed in 
the Bureau of Accounts, interstate Com¬ 
merce Commission, Washington. DC. 
20423, on or before April 30 of the year 
following the year to which it relates 

§ 1249.5 Annua! report* of da** I ear¬ 
ner* of pa**4*nger*. 

Commencing with reports for the yew 
ended December 31. 1965. and thereafter, 
until further order, all class I motor car¬ 
riers of passengers, as defined In $ 1240.4 
of this chapter, carriers with average an¬ 
nual gross operating revenues (including 
Interstate and intrastate) of $ 200,000 or 
more, from passenger motor carrier op¬ 
erations. are required to file annua! re¬ 
ports in accordance with Motor Car¬ 
rier Annual Report Form D (Passe: er* 
Such annual report shall be filed in du- 


FEDERAL REGISTER. VOL 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 






RULES AND REGULATIONS 


20473 


plicate tn the Bureau of Accounts. Inter¬ 
ne commerce Commission, Washing- 
ton DC, 20423, on or before March 31 of 
the year following the year to which it 

relates. 

« 12 lO.e* Annual report* of carrier# of 
‘ *" | M v«rnger» otlirr than Hau 1 carrier** 

Commencing with the year ended De¬ 
cember 31.1065. and for subsequent years 
then after, until further order, all motor 
carriers of passengers other than class I 
carriers, as defined in $ 1240.4 of this 
chapter, carriers having gross operating 
revenues (including interstate and Intra¬ 
state- of less than $200,000 annually 
from passenger motor carrier operations, 
A jt r. quired to file annual reports In ac¬ 
cordance with Motor Carrier Annual Re¬ 
port Form E (passenger). 8uch report 
shall be filed in the Bureau of Accounts, 
Interstate Commerce Commission. 
Washington. D.C. 20423. on or before 
April 30 of the year following the year 
to which it relates. 

§ 12 IS. 7 Claw 1 Motor Carrier*. 

(a) Commencing with reports of 
transactions occurring on August 1,1960. 
and thereafter until further order, each 
Class I motor carrier, as described in 
H 1240.4 and 1240 5 of this chapter, 
subject to Part n of the Interstate Com¬ 
merce Act, shall be required to file with 
the Interstate Commerce Commission a 
duplicate copy of any statement to the 
Securities and Exchange Commission 
concerning beneficial ownership or 
change in beneficial ownership of equity 
securities of any other carrier subject to 
economic regulation under Parts I. n. 
and in of the Interstate Commerce Act, 
or any freight forwarder subject to such 
regulation under Part IV of said Act, 
when any such statement Is required to 
bellied with the Securities and Exchange 
Commission pursuant to section 16<a> 
of the Securities Exchange Act of 1934, 
as amended, or regulations thereunder. 

<b> Such duplicate copy shall be filed 
In the Bureau of Accounts, Interstate 
Commerce Commission. Washington. 
DC 20423, on or before the date speci¬ 
fied in the above-designated statute or 
regulation thereunder. 

> 1219.11 Quarterly report* of pa**rn- 
ger revenue*, expense*, anil Malittie*. 

Commencing with reports for the 
quarter ended March 31. 1961, and for 
subsequent quarters thereafter, until fur¬ 
ther order, all Class I common and con¬ 
tract motor carriers of passengers, as 
defined in $ 1240.4 of this chapter, viz,, 
carriers having average gross operating 
revenues (including interstate and In¬ 
trastate) of $200,000 or over annually, 
from passenger motor carrier operations, 
are required to file quarterly reports in 
accordance with Motor Carrier Quar¬ 
terly Report Form QPA (Class I Carriers 
of Passengers). Such quarterly report 
?hall be filed in triplicate In the office of 
the Bureau of Accounts, Interstate Com¬ 
merce Commission, Washington, D.C. 
20423, within 30 days after the close of 
the period to which It relates. 


§ 1219.12 Quarterly report* of property 
revenue*, exprn*e* and MaliMic*. 

Commencing with reports for the 
quarter ended September 30. 1962. and 
for subsequent quarters thereafter, until 
further order, all Class I common and 
contract motor carriers of property as 
defined in $ 1240.5 of this chapter, car¬ 
riers having average annual gross operat¬ 
ing revenues (including interstate and 
intrastate) of $1,000,000 or more from 
property motor carrier operations, ex¬ 
cept carriers of general freight subject 
to the terms of S 1249.13. are required 
to file quarterly reports in accordance 
with Motor Carrier Quarterly Report 
Form QFR-I (Property). Such quarterly 
report shall be filed in triplicate in the 
office of the Bureau of Accounts, Inter¬ 
state Commerce Commission, Washing¬ 
ton. D.C.. 20423. within 30 days after 
the close of the period to which it relates. 

8 1219.13 Quarterly report* of revenues 
expen*e*, and MotUtie*—Oa** I com¬ 
mon carrier* of general freight. 

Commencing with reports for the 
quarter ended September 30, 1962. and 
for subsequent quarters thereafter, until 
further order, all Class I common car¬ 
riers of general freight. Included in Class 
I carriers, as defined in $ 1240.5 of this 
chapter, carriers having average annual 
gross operating revenues (including in¬ 
terstate and intrastate) of $1,000,000 or 
more, from property motor carrier op¬ 
erations. are required to file quarterly 
reports in accordance with Motor Car¬ 
rier Quarterly Report Form QFR-I-OF 
(General Freight). Such quarterly report 
shall be filed in triplicate in the office 
of the Bureau of Accounts, Interstate 
Commerce Commission, Washington, 
D.C. 20423, within 30 days after the close 
of the period to which it relates. 

g 1219.lt Quarterly rrporl* of Gla** II 
carrier* of property* 

Commencing with reports for the 
quarter ended March 31. 1961, and for 
subsequent quarters thereafter, until 
further order, all Class n common and 
contract motor carriers of property as 
defined In f 1240.5 of this chapter, viz., 
carriers having average annual gross 
operating revenues (Including interstate 
and intrastate > of $200,000 but less than 
$1,000,000, from property motor car¬ 
rier operations, are required to file quar¬ 
terly reports In accordance with Motor 
Carrier Quarterly Report Form QFR-II 
(Property). Such quarterly report shall 
be filed in triplicate in the office of the 
Bureau of Accounts. Interstate Com¬ 
merce Commission, Washington, D.C. 
20423. within 30 days after the close of 
the period to which it relates. 

PART 1250— REPORTS OF WATER 
CARRIERS 

8 cc. 

1260.10 Annual report* of Cliuui A and B 
water carrier* on Inland and 
coaatol waterway*. 

1250.20 Form prescribed for maritime car¬ 
rier*. 

1250.30 Annual report* pf Claes C water 
carriers. 


Authority: The provision* of thl* Part 
1250 issued under sees. 304. 313, as amended. 
64 Sint. 033, 044, as amended; 40 UJS.C. 004. 
913. unless otherwise noted. 

§ 1230.10 Annual report* of Clu** A and 
II water carrier* on inlund and co»*tal 
waterway*. 

Commencing with the year ended De¬ 
cember 31.1964. and for subsequent years 
thereafter, until further order, all water 
carriers on, inland and coastal water¬ 
ways, subject to the provisions of section 
313, Part III of the Interstate Commerce 
Act, and of Classes A and B. as described 
in $ 1240.2. of this chapter, carriers 
with average annual operating revenues 
exceeding $100,000, are required to file 
annual reports in accordance with Inland 
and Coastal Waterways Annual Report 
Form K-A (Class A and Class B Water 
Carriers). Such annual report shall be 
filed in duplicate In the Bureau of Ac¬ 
counts, Interstate Commerce Commis¬ 
sion, Washington, D.C. 20423. on or 
before March 31 of the year following 
the year to which it relates. 

§ 1250.20 Form prescribed for maritime 
carrier*. 

Commencing with the year ended De¬ 
cember 31.1964, and for subsequent years 
thereafter, until further order, all mari¬ 
time carriers subject to section 313. Part 
m. of the Interstate Commerce Act, are 
required to file annual reports in accord¬ 
ance with Annual Report Form M (Mari¬ 
time Carriers). Such annual report shall 
be filed in duplicate in the Bureau of Ac¬ 
counts. Interstate Commerce Commis¬ 
sion, Washington, D.C. 20423. on or 
before March 31 of the year following the 
year to which it relates. 

§ 1250.30 Annual rrporl* of (!Wn C 
watrr rarrirr*. 

Commencing with the year ended 
December 31, 1957. and for subsequent 
years thereafter, until further order, all 
Class C water carriei-a. as described in 
5 1240.2 of this chapter, viz, carriers with 
annual operating revenues of $100,000 or 
less, subject to the provisions of section 
313, Part III of the Interstate Commerce 
Act. ore required to file reports in ac¬ 
cordance with Annual Report Form K-C 
(Class C Water Carriers). Such annual 
report shall be filed in duplicate in the 
Bureau of Accounts. Interstate Com¬ 
merce Commission, Washington. D.C. 
20423, on or before March 31 of the year 
following the year to which it relates. 

PART 1251—REPORTS OF FREIGHT 
FORWARDERS 

See 

1251.1 Annual report* of Claa* A freight for¬ 
warder*. 

12512 Form prescribed for freight forward¬ 
er* of Close B. 

1261.3 Form prescribed for quarterly report* 
of freight forwarder*. 

Authoixtt ; The provision* of this part 
1251 issued under Sec*. 403, 412, 66 Stat. 
205. 294; 49 U S C. 1003, 1012. 


FEOERAl REGISTER. VOL. 32. NO. 245—WfONESOAY. DECEMBER 20, 1967 





20171 


RULES AND REGULATIONS 


§ 1251.1 Annual report* of Gam A 
freight forwarder*. 

Commencing with the year ended De¬ 
cember 31,1963, and for subsequent years 
thereafter, until further order, all Class 
A freight forwarders, as described in 
I 1240.6 of this chapter, viz. forwarders 
having annual gross operating revenues 
of $100,000 or more, are required to file 
annual reports in accordance with An¬ 
nual Report Form F-a (Class A Freight 
Forwarders). Such annual report shall be 
filed in duplicate in the Bureau of Ac¬ 
counts. Interstate Commerce Commis¬ 
sion. Washington. D.C. 20423. on or 
before March 31. of the year following 
the year to which it relates. 

§ 1251.2 Form prescribed for freight 
forwarder* of C'Ja** B. 

All freight forwarders of Class B as 
described in 5 1240.6 of this chapter, 
within the scope of section 412. part IV 
of the Interstate Commerce Act are 
hereby required to file annual reports for 
the year ended December 31. 1951. and 
for each succeeding year until further 
• order, in accordance with Annual Report 
Form F-b < Freight Forwarders). The an¬ 
nual report shall be filed in duplicate, in 
the Bureau of Accounts, Interstate Com¬ 
merce Commission, Washington, D.C. 
20423. on or before March 31. of the year 
following the one to which it relates. 

§ 1251.3 Form prescribed for quarterly 
report* of freight forwarder*. 

(a) Beginning with the three months* 
period ending March 31. 1943. and quar¬ 
terly thereafter, until further order of 
this Commission, all Freight Forwarders 
within the scope of section 412. part IV 
of the Interstate Commerce Act having 
annual gross revenues of $100,000 or more 
for the calendar year 1942. are hereby 
required to Ale reports of revenues, ex¬ 
penses. and statistics in accordance with 
Form QFF. 

(b) The said quarterly report shall be 
filed, In duplicate, in the Bureau of 
Accounts. Interstate Commerce Commis¬ 
sion. Washington. D.C. 20423, within 
60 days after the close of the period to 
w'hich it relates. 

PART 1252—PIGGYBACK TRAFFIC 
STATISTICS 

Sec. 

1252.1 Rn 11 carrier*. 

1252.2 Motor carrier*. 

1252S Water carrier*. 

1252.4 Freight forwarders. 

§1252.1 Hail carrier*. 

Commencing with reports for the first 
quarter of 1964, and thereafter until 
further order, each class I railroad as 
described in f 1240.1 of this chapter, sub¬ 
ject to Part I of the Interstate Commerce 
Act, other than switching or terminal 
companies, shall compile and file in ac¬ 
cordance with Form PTR-R, Piggyback 
Traffic Terminated by Class I Rail¬ 
roads and Piggyback Car Movements, 
statistics of piggyback transportation, as 
defined therein, performed by such rail¬ 
road. either in all-rail transportation or 
in participation with motor carriers of 
property, or shall, as may be required. 


advise the Commission that it does not 
perform such piggyback transportation 
service. The report on Form PTR-R shall 
be filed in duplicate in the Bureau of Ac¬ 
counts. Interstate Commerce Commis¬ 
sion, Washington. D.C. 20423, within 60 
days after the close of the quarter to 
which It relates. The individual reports 
filed under this section shall not be open 
to public inspection. 

(Sec. 12. 20. 24 8tat. 333. <u amended. 386, 
tvs amended; 40 U.S.C. 12.20) 

§ 1252.2 Motor carrier*. 

Commencing with reports for the first 
quarter of 1964, and thereafter until 
further order, each class I intercity 
motor carrier of property, as defined in 
5 1240 5 of this chapter, subject to Part 
II of the Interstate Commerce Act, shall 
compile and file in accordance with Form 
PTR-M, Piggyback Traffic of Class I 
Motor Carriers of Property, statistics 
of piggyback transportation, as defined 
therein, used by such motor carrier in 
participation with railroads or with 
water carriers, or shall, as may be 
required, advise the Commission that it 
does not make use of such piggyback 
service. The report, on Form PTR-M, 
shall be filed in duplicate in the Bureau 
of Accounts, Interstate Commerce Com¬ 
mission, Washington. D.C. 20423, within 
60 days after the close of the quarter to 
which it relates. The individual reports 
filed under this section shall !>ot be open 
to public inspection. 

(Sec*. 204, 220. 49 8tnt 546. os amended, 563. 
iUMuncndcd; 49 U3.C. 304.320) 

§ 1252.3 Water carrier*. 

Commencing with reporta for the first 
quarter of 1964. and thereafter until 
further order, each carrier by water sub¬ 
ject to Parts I and m of the Interstate 
Commerce Act. assigned to class A. as 
described in $ 1240.2 of this chapter, and 
each maritime carrier subject to Part HI 
of such Act, shall compile and file in 
accordance with Form PTR-W. Piggy¬ 
back Traffic Terminated by Class A Wa¬ 
ter Carriers and Maritime Carriers, 
statistics of piggyback transportation os 
defined therein, performed by such water 
carriers, either in all-water transporta¬ 
tion or in participation with motor car¬ 
riers of property, or shall, as may be 
required, advise the Commission that it 
does not perform such piggyback trans¬ 
portation service. The report, on Form 
PTR-W. shall be filed in duplicate in 
the Bureau of Accounts. Interstate Com¬ 
merce Commission. Washington, D.C. 
20423. within 60 days after the close of 
the quarter to which it relates. The indi¬ 
vidual reports filed under this section 
shall not be open to public inspection. 

(Sec*. 304. 313. 54 Stat. P33. 944 tut amended. 
49 U8.C. 904. 913) 

§ 1252.4 Freight forwarder*. 

Commencing with reports for the first 
quarter of 1964. and thereafter until fur¬ 
ther order, each freight forwarder sub¬ 
ject to Part IV of the Interstate Com¬ 
merce Act, assigned to class A, as de¬ 
scribed in 5 1240.6 of this chapter, shall 
compile and flic In accordance with Form 


PTR-FF, Piggyback Traffic diluted 
by Class A Freight Forwarders, statistic* 
of piggyback transportation of rail roach 
or water carriers used by such freight 
forwarder, or shall, as may be required 
advise the Commission that it does not 
make use of piggyback transput ation 
service. The report on Form ptp.-fp 
shall be filed in duplicate In the offic* of 
the Bureau of Accounts. Interstate r,, m . 
merce Commission, Washington dc 
20423, within 60 days after the cWof 
the quarter to which it relates The indi¬ 
vidual reports filed under this seettafi 
shall not be open to public lm;- .ion 

(Sec*. 403. 412, 66 Stat. 285, 294; 49 UJBC 
1003. 1012) 

PART 1253—RATE-MAKING ORGA¬ 
NIZATION; RECORDS AND REPORTS 

Sec. 

1253.10 Account*. 

1253.20 Other record*. 

1253.30 Retention of record*. 

1253.31 Destruction of record*. 

1253.40 Reporting requirement*. 

AuTHoomr: The provision* of this Part 
1253 Issued under oeo. 5a(3). 62 Stat. 472; 49 
C.S.C. 5b. 

§ 1253.10 Account*. 

Accounts shall be kept by each confer¬ 
ence. bureau, committee, or other organ¬ 
ization subject to section 5a to record all 
receipts and expenditures of money*. 
Such accounts shall be kept with suffl- 
clent particularity to show the fact* per¬ 
taining to all transactions reflected tn 
the entries made in the account?. All 
receipts shall be supported by records, 
including records showing the basis for 
charges to members. All disbursements 
shall be supported by vouchers, payrolls, 
cancelled checks, and other evidences of 
expenditures, including the basis for 
any apportionment of expense items to 
members. 

§ 1253.20 Other record*. 

Each such organization subject to sec¬ 
tion 5a shall maintain: (a)(1) A Ale 
for each proposal relating to rates, fares, 
classifications, divisions, allowances, or 
charges (Including charges between car¬ 
riers and compensation paid or received 
for the use of facilities and equipment), 
or rules and regulations pertaining 
thereto, which shall contain the com¬ 
plete proposal, all procedural documents 
issued, protests, memoranda, amend¬ 
ments, reports, etc., submitted and any 
other correspondence respecting the 
matter proposed. Also reports or min¬ 
utes of all proceedings at any oral, com¬ 
mittee or public hearing held thereon 
and the determination relating thereto; 
(2) a flic covering each petition or pro¬ 
test filed by the organization against 
tariff publications of a member for sus¬ 
pension of rates or other matters pub¬ 
lished for such member carrier; (3) a flic 
covering each instruction or request for 
publication by independent action. 

(b) All accounts and other records 
covered by this part shall be filed in such 
manner as to be readily accessible for 
examination by representatives of the 
Commission. 
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c 1 - 1 - 3,30 Detention of record*. tioD, for the periods of time specified for 

transactions or activities In that connec- otherwise being adequately 8Crv ed - 

Period to bo 

Item Description of records retained 

1 c.plUd stock record*, corporate charter* or certificate*, minute* of 

electing*, and all similar record* pertaining Permanent* 

2 gen'mrai*!ourn*I *.~and general'ca*h ---------- 10 year*. 

. pro^tx records; Utcee pertaining to Oie acquUltlon. depredauon. re- 

urement, and replacement of property..-- ^ rcllremcn t. 

t ontraoU. leases, and agreement*,. 8 

6 in cords and documonU required by provision* of 1130.30 to be main- ^ 

6. jUm£i mVm^and^ di'rl^to.'ww'^d'oorwepondence.-. 8 y ear*. 

> permanent record*^ are there which may not be destroyed without .pedal authority. 

g I2j3.31 Destruction of record*. PARTS 1260—1269 VALUATION 

la) \ permanent record shall be not*: Form* prescribed in parts 1260-1369 

TTm ^z*ss£ ^■as.rsss: 

dcstroyed > after tofreq^ periods of «"-“»• Washington, do. 30423. 
retention. Compliance with this part part 1260—REPORTING OF DATA 
will not exempt an organization subject FOR initial PIPELINE VALUATIONS 
thereto from statutory requirements. . 

other than the Interstate Commerce Act. 

for retention of records or documents ^*0 0 Regulations prescribed, 

tor periods longer than those herein iaeo j Data to bo filed, 

prescribed. 1260.2 Responsibility for filing data. 

(b) Photographic copies . Records 1200 s copies required 

and documents not specifically deslg- 1260.4 Carrier and noncarrier property 

nated as permanent records may be de- 

fitroyed at any time 1260.6 Reporting overhead expenditures, 

suitably photographed In the normal 12607 Reporting co*t of organization, 

course of business under a program in- 1260 8 valuation aection*. 

stltuted for the' protection or storage of 1260 9 Auxiliary document*, 

records generally: Provided, however, 1200 .to Assembling and numbering forma. 
That microfilm copies shall be retained 1260 11 Amendment* and deviations, 
for the periods of time prescribed for phwaiutioh or data 

the original records or documents, re- . tnvi}ntof ~ of 

rpectiirdy: that the microfilm copies “ Property Other Than Land and 

.shall be no less readily accessible than Righta-of-Wny. 

the original records or documents as j 3^0101 acv Form No' s— inventory of 
normally filed or preserved would be; Land and Righu-of-Way. 

and that suitable facilities shall be avail- 1200102 acv Form No. 7— Summary of 
able to locate, identify, read, and repro- Original Coat of Inventory, 

duce such microfilm copies. 1200.103 acv Form No . f p 

<*> S^peciaf authority* Organizations 1260104 ACV po^ so 0 — coat Data for 
subject to the provisions of this part pro- pipeline Construction, 

posing to destroy records or documents isao.ios Map* 
which have not been retained for the 120010 c riotpian*. 
perJod of time required by regulations, 1200.107 Sketch**, 
may request special authority to de- 1200.108 Photograph*, 
stroy them. Applications for such spe- ™ 

dal authority shall describe in detail > 2 «° »» alda ' gninU 

the records or documents to be destroyed j^eo-iu Reoonoiu*tton*. 
and shall explain why their continued 1200.112 Corporate history and development 
retention is unnecessary. of fixed physical property. 


§ 1253.10 Reporting requirement*. 

All conferences, bureaus, committees, 
or other organizations, subject to sec¬ 
tion 5a shall file annual reports for the 
year ended December 31, 1959. and for 
each succeeding year until further notice 
n accordance with Annual Report Form 
:.BO be filed, in duplicate, in the 
Bureau of Accounts. Interstate Com¬ 
merce Commission, Washington. D.C. 
-0423. on or before March 31 of the 
year following the one to which it relates. 


Authority: The provision* of thl* Part 
1260 issued under soc. 10a. 37 Stat. 701, a* 
amended: 40 U.8.C. lQn. ua amended. 

General 

§1260.0 lirrulttlion* preiKriM. 

Each common carrier by pipeline, sub¬ 
ject to the provisions of the Interstate 
Commerce Act, for which an initial valu¬ 
ation is to be found by the Commission 
is required to comply with regulations In 
this Part pertaining to the preparation 
and filing of data with the Commission 


for its consideration in finding such 
initial valuation. The data to be filed 
shall be reported separately by owner¬ 
ship and use. by states, and by primary 
property accounts, as hereinafter 
prescribed. 

§ 1260.1 Data lobe filed. 

(a) Except as may be otherwise di¬ 
rected by the Commission, the following 
data shall be filed: 

ACV Form No. 6—Inventory of Property 
Other than Istnd and Right*-of-Way. 

ACV Form No. 0—Inventory of Land and 
Right*-of-Way. 

ACV Form No. 7—Summary of Original 
Oo*t of Inventory. 

ACV Form No. 8—Oort Data for Equipment 
and Tank*. 

ACV Form No. «—Cost Data for Pipeline 
Construction. 

Maps. 

Pilot plan*. 

Sketch©*. 

Photograph*. 

Special notes. 

Identification of aids, gift*, grant* or 
donation*. 

Reconciliation*. 

Corporate history and development of fixed 
physical property. 

(b) All worksheets and other under¬ 
lying support of data filed shall be re¬ 
tained by carriers In such manner that 
they may be readily verified. 

§ 1260.2 Responsibility for filing data. 

It shall be the responsibility of the 
carrier for which an initial valuation is 
to be found by the Commission to file 
the data prescribed by this order. This 
responsibility shall apply whether prop¬ 
erty included In the initial inventory is 
wholly or Jointly owned and used, wholly 
or Jointly owned but not used, or wholly 
or Jointly used but not owned, or whether 
such property is a part of a “system** 
or otherwise. As used in these regula¬ 
tions, the term “agent operator** refers 
only to a carrier for which an initial 
valuation is to be found by the 
Commission. 

§ 1260.3 Copifu rcipiirnl. 

The data referred to in 5 1260.1 shall 
be filed with the Commission in an 
original only, and one copy shall be re¬ 
tained by carriers. However, copies of 
ACV Forms prepared by other than the 
filing carrier may be filed in lieu of 
originals. 

§ 1260.1 Carrier and nonrnrrier prop¬ 
erly defined. 

Carrier property is that which is used 
exclusively for common-carrier purposes. 
Noncarrier property is that which is 
used exclusively for purposes other than 
those of a common carrier. Property 
held in anticipation of an Indefinite 
future use, and property which is owned 
by a common carrier and is leased to 
other than a common carrier shall be 
reported as noncarrier property. Classi¬ 
fication of property under this definition 
shall be consistent with the classification 
of property for accounting purposes. 

§ 1260.3 Original ro*l drfinrd. 

(a) Original cost means the actual 
cost of construction or acquisition of 
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property to the first person or corpora¬ 
tion dedicating such property to public 
use. Interpretive examples of tills defi¬ 
nition follow: 

(1) Where an entire property, or por¬ 
tion thereof, is acquired from another 
common carrier by purchase, merger, 
consolidation, or reorganisation, the cost 
of the property, estimated if not known, 
to the vendor shall be construed to be 
the original cost of the property ac¬ 
quired. 

(2) Where property which has not 
been previously dedicated to public use 
Is acquired, the cost of acquisition to 
the vendee shall be regarded as the 
original cost of the property acquired. 

(3) Where the actual cost of property 
acoulred by lease from a noncarrier and 
placed in public use by a carrier is not 
obtainable, the estimated cost of such 
property, as of the date of the lease, 
shall be used as the original cost. 

(b) Where estimated original cost is 
used it shall be prorated among the pri¬ 
mary accounts on an equitable basis, and 
a notation shall be made that estimates 
were used, together with an explanation 
of the method employed in arriving at 
such estimates. 

§ 1260.6 Reporting overhead expendi¬ 
tures 

To assure against the double Inclusion 
of overhead in the determination by the 
Commission of the cost of reproduction 
new of the inventory of carrier property, 
overhead expenditures shall be reported 
separately under the caption ^Over¬ 
head.** in complete detail for each ac¬ 
count for each valuation section, and 
shall be reported on ACV Form No. 5 and 
on ACV Form No. 6 immediately follow¬ 
ing the last original cost amount stated 
on these forms in accordance with 
ft 1260.100 and 1260.101. The term over¬ 
head, as used in these regulations, shall 
be construed as consisting of those ex¬ 
penditures incurred in connection with 
the construction or acquisition of prop¬ 
erty which were applicable to a period 
prior to the date that the property to 
which they relate was placed in opera¬ 
tion. Examples of such expenditures are 
Interest during construction, engineering 
cost, taxes on physical property, etc. 

§ 1260.7 Reporting co*t of organization. 

Cost of organization shall be reported, 
in complete detail by category of expend¬ 
iture. on a separate ACV Form No. 5 
which shall be headed "Account No. 2 
Cost of organization." The total of 
amounts shown shall be reported on 
ACV Form No. 7 In accordance with in¬ 
structions appearing In f 1260.102. 

§ 1260.8 Valuation Mo tion*. 

A valuation section is a geographical 
segregation of property within a state, 
and in no case may a valuation section 
extend beyond a state line. Separate 
valuation sections shall be established 
within each state for each group of prop¬ 
erty identified In the Uniform System 
of Accounts for Pipe Line Companies as 
"Gathering Lines," “Trunk Lines." and 
••General." Valuation sections so estab¬ 


lished shall be numbered and shall bear 
the corresponding identifying suffix O 
for gathering line property, T Crude or 
T Prods, for trunkline property, and 
Gen. for property classified as general. 
Jointly owning or Jointly using carriers, 
and carriers wholly using property owned 
by others, shall assign their own valu¬ 
ation section numbers to property so 
owned or used. Mobile property serv¬ 
icing more than one valuation section 
of a state shall not be assigned to a 
valuation section but shall be reported 
as "Unallocated** for the state served. 
Mobile property servicing more than one 
state shall not be assigned to a valu¬ 
ation section but shall be reported as 
"Unallocated** for the carrier as a whole 
without state Identity. Valuation sec¬ 
tion numbers and unallocated designa¬ 
tions shall be decided by each carrier, 
subject to the approval of the Com¬ 
mission. 

§1261.9 Auxiliary document*. 

The following documents referred to in 
these regulations will be supplied by the 
Bureau of Accounts: 

1947 Period Guide Prices and Annual and 

Period Indices. 

Schedule of Clement Codca and Guide Serv¬ 
ice Lives for Oil Pipeline Property. 

ACV Forms No. 4, No. 5 and No. 6. 

§ 1260.10 A^rmbling and numbering 
forms. 

Related ACV Forms No. 5. 6. and 7 
shall be associated, with ACV Forms No. 
6 and 6 following ACV Form No. 7. ACV 
Forms No. 8 and 9 shall then be placed 
behind ACV Forms No. 5. 6. and 7. All 
ACV Forms thus assembled shall then 
be consecutively numbered in the upper 
right-hand corner. There shall also be 
shown In the upper right-hand comer of 


the ACV Form numbered 1 the total 
number of ACV Forms filed. 

§ 1260.11 Amendment* and deviation*. 

Only those amendments to or dev&. 
tions from the regulations presc: ibed by 
this Order as may be directed by the 
Commission are authorized. 

PREPARATION OF DATA 

§ 1260.100 ACV Form No. 5— In\m- 
tory of Property Other Than L, n< | 
and Right»-of-Wny. 

(a) This is a multipurpose form de¬ 
signed to meet the needs of both the 
carriers and the Commission. Column* 
1 through 7 shall be used by carriers to 
document the inventory. The remaining 
columns will be completed by the Com¬ 
mission. 

(b) A separate ACV Form No 5 shall 
be filed bearing the following statement 
which shall be signed by a responsible 
officer of the carrier, or agent, filing tbe 
data prescribed by these regulations: 

The data filed pursuant to Valuation Or* 
der No. 29 have been carefully examined by 
the undersigned who declares that such data 
have been prepared in accordance with rrjp. 
latlona set out in said Order. 


(Signature) 


(Title) • 



<D*te) 

(c) A pipeline mileage statement shall 
be presented on ACV Form No. 5, In the 
following format, on 8heet No. 1 of each 
valuation section, summarizing the pipe¬ 
line footage Included in the inventory. 
The gross and sere wage shown on the 
statement shall represent the pipe foot¬ 
age reported on ACV Forms No. 5 docu¬ 
menting the Inventory: 


Pirnixi Milxaox Statu* ent 


Trunk lines: 

Crude: 

Lina_ 

Loops__ 

Other •___ 

Products: 

Lina____ 

Loops______ 

Other •___ 

All gathering lines_ 


Footage « 

Aroas Sere wage Net 


Mileage* 


•The footage reported must agree with tbs total footage shown In the summaries 
appearing on the right-of-way maps prepared for the valuation section. 

* Enter the equivalent miles, to the nearest thousandth, for the net footage shown. 

• Exclude service pipe such as water, air. steam, gas or fuel piping. 


(d) Inventory data to be shown on 
ACV Form No. 5 shall be reported in 
summary form by kind of property 
within each account. By summary re¬ 
porting is meant the grouping of prop¬ 
erty units having characteristics 
common to all such units. An example 
of summary reporting appears In para¬ 
graph (e) of this section. 

(e) The number of units to be re¬ 
ported in column 6 of ACV Form No. 5 
shall be governed by the applicability 


to such units of the identifying data 
shown in columns 1 through 5. Taking 
steel pipe as an example, the unl^ of 
pipe to be reported in column 6’ must 
be of the same construction, that is. 
either plain end or screw end, lap wrid. 
electric weld, seamless, etc., and they 
must have the same diameter and weight 
in pounds per foot (all these identifica¬ 
tions will appear In column 1); they must 
have been dedicated to public use in the 
same year (column 2); they must be in- 
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elidible In the same element code (col¬ 
ons 3); they must have the same guide 
life T ears (column 4); and they will have 
a common unit of property, linear feet 

(column 5). 

r • ACV Form No. 5 shall be prepared 
by typewriter without interlineation as 

follows: 

< X i Enter the date aligned for the valua¬ 
ble a of the property on the line provided In 
it 1 ' caption Of the form. 

(2 1 □ Cartier Property □ Noncanier 
jv erty. Piece an X in the appropriate 
block to Identify the property being reported. 

<3 Account So __ Enter the appropri¬ 

ate rimary account number. When ACV 
Form No. 5 L> need to report noncarrlcr prop¬ 
er.;, *he primary property account number* 
tar.! to report carrier property *ha!i also be 
rx:. l 3 ycd to facUltate the Identification of 
inch property. 

(4, State _Vol. See. -- Identify 

the itate and the valuation section in which 
Uk property is located. Enter "Unallocated" 
vh^n a- propitiate. 

( 5 i Sheet So. _ of .... Sheets. The 

use of this line shall be restricted to Iden¬ 
tifying tbe sheets relating to the valuation 
section or Unallocated, as appropriate. 

(Si Report Filed by _ Property Owned 

fe\v_ Property Used by _ Identify. 

respectively, the carrier or agent filing the 
report, the owner of the property, and the 
carrier using the property. When the form 
is u«ed to report jointly owned or jointly 
UKd property, enter an asterisk (•) on the 

Property Owned by_and Property Used 

by_ lines of Sheet No. 1 of each valua¬ 

tion section, or Unallocated, and below, in 
the body of the form, the Identity of both 
the owning and the using carriers and the 
percentage of their respective owning and 
using Interest. Enter an asterisk on these 
vko line* on all remaining sheets to Indicate 
that the Identity of the owning and using 
carriers u set out on Sheet No. 1. 

(7) Columns 1 and 5. The property de¬ 
scription and unit of property to be shown 
in these columns shall conform with those 
*: pooling in the 1947 Period Guide Prices 
and Annual and Period Indices. Where 
property descriptions do not appear In that 
d :ament or where. In the view of the car¬ 
rier. they are Inadequate, they shall be 
thown In column 1 In sufficient detail to 
dearly describe the property being reported. 
Identify, in column 1. property representing 
public improvement proJecU, and show the 
total cost of the project, the Identity of the 
! r-idpants, and the percentage of partici¬ 
pation, in addition to the description of the 
property. Identify also in column 1 property 
included In the Inventory, other than land 
*nd rlvhts-of-way, which was acquired by 
nid. gift, grant or donation from private 
; rutlea. See (11) (vtl) below for Instructions 
covering the reporting of original cost for 
lubllo Improvement projects and for aids, 
Rifle, grants or donations received from prl- 
va *« parties. Except for service pipe, show 
ir. column 1 the scrswsge Included in the 
eroaa linear footage reported In column 0 for 
pipe In accounts 103. 153, 110. 160. 113 and 
1 * 2 , 

(8) Column 2. Show the year the prop¬ 
erty was dedicated to public use. Whcro the 
year, or years, of construction or Installation 
differ from the year of dedication to public 
use »how the former In column 1. together 
with the number of units constructed or tn- 
(taiied during such years. 


(9) Columns 3 and 4 . The data to be 
entered in these columns shall be taken from 
the Schedule of Element Codes and Guide 
Service Lives for OH Pipeline Property. 
Guide Ilf# years shall not be shown far prop¬ 
erty reported under accounts 104, 106. 164. 
and 165, or for property reported under ele¬ 
ment code 134 of accounts 111 and 161. Use 
guide lives other than those shown In the 
Schedule of Element Codes and Guide Service 
Lives for Oil Pipeline Property only when 
specifically authorised by the Bureau of 
Accounts. 

(10) Column 6. Enter the total number 
of units of property referred to In columns 
1 through 5. bee example of summary re¬ 
porting appearing In (e) of t h is Section. 
Where tho unit reported In column 5 Is "Lot* 
make no entry In this column. 

(11) Column 7. Report, to tbe nearest 
dollar, in this column. In the manner di¬ 
rected In (l) through (v) below, the original 
cost, exclusive of overhead which shall be 
reported In accordance with 1 1260.6, of the 
property Identified in Columns 1 through 6. 
With the exception of cathodic protection 
reported separately under element code 24, 
Include the cost of cathodic protection with 
the coot of tho property reported: 

(I) Report a single total for the entire 
valuation section for each of the following 
accounts: 103, 104, 109, 114. 163, 164. 169. 
164. 179. and 184. 

(II) Report a single total far the entire 
valuation section for each of the following 
element codes: 26, 128, 160. 164, 156, 174. 
176. 178. and each element code assigned to 
other accounts when such element codes are 
used to Identify property reported under 
accounts 116. 166 and 186. 

(Hi) Enter a single total for the entire 
valuation section for each of the following 
portions of element oodcs: cathodic protec¬ 
tion reported under element code 24: the 
Installation of oil lines In stations reported 
under element code 24: ordinary casing In¬ 
stallations at railroad or highway crossings 
reported under element code 34: with the 
exception of river croesl ngs, pipeline bridges, 
and unusual construction jobs, all other 
pipeline construction reported under element 
code 24 not enumerated in this paragraph; 


oil pipe In place reported under element code 
06: fittings in place reported under element 
code 96; service pipe In place reported under 
element code 08: fittings In place reported 
under element code 08: the miscellaneous 
portion of element code 134; oil pipe in place 
reported under element code 130; and fit¬ 
ting* In place reported under element code 
130. When reporting clearing and grubbing 
under element code 24 Include only those 
expenditures for areas where It Is necessary 
to remove trees and heavy brush, and not 
for the entire right-of-way prtor-to-dltchlng 
grading. 

<lv) Enter a separate total for the fol¬ 
lowing; 

Accounts 10$ and 1$S. Each river cross¬ 
ing. pipeline bridge, or each unusual con¬ 
struction job such as one involving long 
stretches of solid rock or swamp areas or an 
unusual casing installation, reported under 
clement code 24: and each typo of coating 
reported under element code 28. 

Accounts 106 , 156. and 176. Each building, 
station ground or bridge. Include communi¬ 
cation system buildings and grounds. 

Accounts 107 , 108. 157 t and 156. Each 
unit, or group of units, reported in accord¬ 
ance with (10) above. 

Accounts 110 . 112. ICO . and 162. All of 
the property for each station reported under 
each of the element codes 100. 103, 132. 134. 
136. 138. and 140. 

Accounts 111 and 161. Each unit, or group 
of units, reported In accordance with (10) 
above. Exclude the miscellaneous portion 
of element code 134 and all of element code 
138. 

(v) Report the original cost of each unit 
of property, or each group of those units of 
property which are identical, which has not 
been specifically identified in (1) through 
(lv) above, or for which a description and 
unit price ha* not been provided In the 1947 
Period Guule Prices and Annual and Period 
Indices. 

(vi) The following chart, presenting 
graphically the reporting requirements set 
out in (I) through (v) above. Is provided 
for ready reference. Portions of prescribed 
elements, only, have been Identified in the 
column captioned "Element—Subtitle.** 



* - 

Element 

Report original east as follow*— 

Account 

Code 

Subtitle 

flintfe 
total for 
Die entire 
valuation 
section 

£*p*rat« 
total for 
each of for 
eerh group 
that ti 
ltlenUnU 

Separate 
total for 

each 

station 

100-IS3 

104-lftt 



X 




.. 

X 



106-155 

.24 

Oslborik protection...... 

X 




1 retaliation of oil liner In lUtlooi... 

x 





Ordinary rsxtnc Installation* at railroad or btgbway 
cr&sstnQS ltl _ L , L .. . .. . ,, 

x 





Hiv er \ r<1 ^........................................ 






Pipeline brides*__ ...._ .... 


X 




Unwind construction Job*, _............... 


x 




All other pipeline construction ... 

X 




24 


X 




21 

Type of coating , Tr -, r -,_ —_ 


-X. 


100U6-17C 

40 



I 


42 



X 



44 



X 



46 



X 



48 



X 


107-157 

60 



X 


61 

"*■* .. 


X 


104-156 

OH 



X 


«Q 



•X 



70 



X 



71 



X 



72 



X 




_ q _ 7 . u. . 


X 



74 

70 

• e esee seseees • eeeeeeeeer»wv eeee veeeeeeeee eeeeee e eee ee 

..— 

X 

X 
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• Euvpt Ibn “MlMvlUnrous" portion ol Element Code 124, md all of Element Code l». 

* For each element cod® %Mtgn*d to other accoucb when u*mI to Identify property reported under thee* account*. 


(vl!) In reporting original coot In accord¬ 


ance with (l) through (vl) above Include for 
property acquired by aid, gift, grant or dona¬ 
tion from private parties. Identified In col¬ 
umn 1 In accordance with (7) above, the coat 
of such property, or the appraleed value 
where the ooet cannot be determined: In the 
caae of property identified a* a public Im¬ 
provement project In column 1 in accordance 
with (7) above. Include only the cost borne 
by the carrier. 

(13) When ACV Form No. 5 haa been com¬ 
pleted for each account, show the total of all 
amounts entered In column 7. In the caae of 
Jointly owned or Jointly used property apply 
the owning or using percentages, shown on 
Sheet No. 1. to the total and Identify the re¬ 
sults by each Jointly owning or Jointly using 
carrier. 

eg) ACV Forms No. 5 prepared by 
Agent operators for "system" property as 
a whole, together with related ACV 
Forms No. 5 showing the proportionate 
share of the original cost of such prop¬ 
erty applicable to each Jointly owning or 
Jointly using carrier, shall be filed with 
the Commission for review and comple¬ 
tion. 

(h) Following review and completion 
by the Commission of ACV Forms No. 5 
filed by agent operators in accordance 
with paragraph (g) of this section, agent 
operators will be supplied with photo¬ 
copies of all ACV Forms No. 5 for "sys¬ 
tem" property as a whole, and with 
photocopies of all ACV Forms No. 5 
showing proportionate shares of original 
cost on which corrections are made by 
the Commission. Agent operators shall 
then provide each jointly owning or 
Jointly using carrier with two copies of 
Its "proportionate share" ACV Forms No. 
5. one to be retained and one to be filed 
with the Commission. 

(i) Following their review and com¬ 
pletion by the Commission ACV Forms 
No. 5 will be made available for required 


photocopying by wholly owning or wholly 
using carriers. 

g 1260.101 ACV Form No. 6—Inventory 
of Ijimi and Htgliia-of-Wny. 

<a> The data to be reported on this 
form shall be typewritten and double 
spaced. To facilitate identification use 
carrier property primary account num¬ 
bers when reporting noncarrier property. 
When the form Is used to report jointly 
owned or jointly used property enter on 
Sheet No. 1, for each valuation section, 
an asterisk <•> on the Property Owned 

by — and Property Used by _ 

lines and, in the body of the form, the 
identity of both the owning and the using 
carriers and the percentage of their re¬ 
spective owning or using Interest. 

(b) The form shall be executed as 
follows: 

(1 ) Enter the date HA&lgned for the valua¬ 
tion of the property on the line provided In 
the caption of the form. 

(2) □ Carrier Property □ Non carrier 
Property . Place an X in the appropriate 
block to identify the property being 
reported. 

($) Report Piled by __ Property 

Owned by __ Property Used by __ 

Enter appropriate Identifications. Where 
Jointly owned or jointly used property la 
being reported. eiHer an anteriak (•) on 
the Property Owned by ...... and Property 

Uced by - line to Indicate that the 

Identity of the owning and the using car¬ 
riers It set out on Sheet No. 1 of ACV Form 
No. 6 for the valuation section, oa directed 
In (a) above. 

(4) State _Vat See. __ Iden¬ 

tify the state and valuation section in 
which the properly being reported la located. 

(6) Sheet No. . of . Sheets. This 

line shall identify the sheets relating to the 
valuation section only. 

(6) Enter the appropriate account num¬ 
ber in the Land or RlghU-of-Woy block. 


(7) Column I. Enter the number of tin 
land map assigned by the carrier In accort. 
once with | 1260.106(b)(0). 

(8) Column 2. Indicate the number 
signed to the parcel, or parcels, on the nup 
Identified In column 1. 

(0) Column 3. Indicate the date and the 
kind of Instrument by which title to or in. 
tercet in. each parcel was derived, such u 
deed, quitclaim deed, condemnation, crdi- 
nance, lease, agreement, etc. 

(10) Columns 4 and 5. Enter, respec¬ 
tively. the name of the grantor and grantee 
cited in the instrument Identified in col¬ 
umn 8. 

(11) Column 6. Enter In this column 
area, either In square feet or acres, of ths 
parcel, or parcels, identified In column 1 

(12) Column 7. Enter, to the nearest 
dollar, the original cost of the ares ret-xte* 
In column 0. In the case of land which xu 
acquired by aid, gift, grant or donation record 
the cost, or the appraised value where the 
cost cannot be determined, of land to sc- 
qulred from private parties only. Incidents! 
costs and assessments for public improve¬ 
ments shall be reported separately in column 
7 and Identified In column 18. Incidents! 
costa and assessments shall be allocated to 
the parcels affected. If consideration* other 
than cash were exchanged for land. Identify 
such considerations In column 13. Total 
column 7 for each valuation section. Includ¬ 
ing overhead. 

(13) Column 8. Use this column (or both 
land and rights-of-way. Enter the year that 
the parcel, or parcels, of land, or the year tbit 
the first trunk pipeline rlght-of-ray, ar 
portion thereof, was dedicated to public tue. 

(14) Columns 9 and 10. Identify 
termini of trunk pipeline rights-of-w*y 
placed in pubUo service during the yesr 
shown in column 8. 

(15) Column if. Enter, for the termini 
Identified in columns 9 and 10, the lino znJln 
of trunk pipeline right-of-way. 

(10) Column 12. Enter, to the nearest 
dollar, the total original cost for the valua¬ 
tion section as a whole for either trunk or 
gathering lines. Where rights-of -way were 
acquired by aid. gift, grant or donation in¬ 
clude In the total entered In oolumn if th* 
cost, or the appraised value where the cost 
cannot be determined, of rights-of-way io 
acquired from private parties only Record 
overhead and show total. If consideration* 
other than cash were exchanged for lights- 
of-way identify such oonalderatioru in 
oolumn 13. 

(17) Column 13. Include In this column 
the number of the right-of-way map. or 
maps, depleting the trunk Une. or lines. 
Identified by the termini shown in column* 
9 and 10. Identify also in this column load 
or rtghts-of-way included In the Inventory 
which were acquired by aid, gift, grant or 
donation from private partlee. the cost or 
appraised value of which Is Included in 
amounts reported In oolumn 7 or column 12. 

(18) In the esse of Jointly owned or Jointly 
used property apply the owning or using per¬ 
centages. shown on 8heet No. 1 for the valua¬ 
tion section, to the total shown In column 7 
or In column 12. and Identify the result* by 
each jointly owning or Jointly using carrUr 

(c) ACV Forms No. 6 prepared by 
agent operators for "system" property as 
a whole, together with related AC/ 
Forms No. 6 showing the proportionate 
share of the original cost of such property 
applicable to each Jointly ownins or 
Jointly using carrier, shall be filed wttn 
the Commission for review. 

<d) Following review by the Commis¬ 
sion of ACV Forms No. 6 filed by a#cnt 
operators in accordance with paragraph 
(c) of this section, agent operators wu* 
be supplied with photocopies of all such 
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forms on which correction* are made by 
the Commission. Agent operators shall 
th n provide each Jointly owning or 
jointly using carrier with two copies of 
1*5 ropertionate share’* ACV Forms No. 
0 , one to be retained and one to be filed 
u-jth the Commission. 

i c> Following the review of ACV 
Forms No. 6 filed for wholly owned or 
wholly used property, the Commission 
Will provide each wholly owning or 
wholly using carrier with photocopies of 
th no forms on which changes are made. 

£ |Jf»0.]02 ACV Form No. 7— Summitry 
of Original Coni of Inventory. 

<&) ACV Form No. 7 shall be filed in 
typ written form to report in summary 
the original cost of the inventory of car¬ 
rier and noncarrier property. Include 
jointly owned and used property with 
wholly owned and used property when 
preparing the form for owned and used 
property. Report cost of organl 2 atlon 
and mobile property servicing more titan 
one state In the column captioned •‘Un¬ 
allocated.*’ For uniformity in reporting, 
report the cost of noncarrier property 
on the ACV Form No. 7 prepared for 
owned and used property. Enter the 
names of the States in which property 
is located in the blank blocks provided in 
columns 2 through 9. 

• b) Summarize, by primary account 
for carrier property and by the account 
5 categories shown on ACV Form No. 7 
for Miscellaneous physical property, the 
original cost totals, including the appro¬ 
priate percentage thereof for Jointly 
owned or Jointly used property, shown on 
ACV Forms No. 5 and 6. Record the re¬ 
sults In columns 2 through 10. 

(c) Following the completion of para¬ 
graph (b) of tills section, crossfoot 
mounts reported in columns 2 through 
10 and enter the results In column 1. 
Produce the totals and grand totals indi¬ 
cated to be shown on ACV Form No. 7 
and crossfoot to balance. 

§ 1 260.103 ACV Form No. 0—Cost Dnia 
for Equipment and Tank*. 

(a) The purpose of this form Is two¬ 
fold: 

(1) To provide Information pertaining 
t > the cost of line pipe, equipment and 
tanks Included In the initial inventory 
c ' property reported on ACV Form No. 5 
which were purchased during the year as 
of which an Initial valuation will be 
found by the Commission or during the 
two previous years. ACV Forms No. 8 
reporting such information shall be sub¬ 
mitted with the data required to be filed 

Ijl ^cordance with 1 1260.1. 

'2> To report the cost of line pipe, 
equipment and tanks purchased through 
December 1 of each year following the 
mlng of initio) Inventory data, regard- 
of whether such property was placed 
In service during the reporting period or 
not. ACV Forms No. 8 presenting such 
data shall be filed with the Commission, 
in an original only, by each carrier or 
W required to file reports of property 
changes under the requirements of Re- 
i ‘-a Supplement No. 8 to Valuation 
°rder No. 3, Second Revised Issue. 8uch 
ACV Forms No. 8 shall be filed not later 


than February 1 following the end of 
the reporting period. 

(b) ACV Form No. 8 shall be prepared 
in typewritten form as follows: 

(1) Enter an X In the (□) Initial block 
when the farm L* prepared for the purpose 
aet out In (a)(1) above. Show the year of 
purchase on the For the Tear .... line 
where the form la prepared for the purpose 
stated In (a)(2) above. 

(2) The Sheet No..of-Sheets 

line shall be used to Identify the number of 
•beets uced for each account reported. 

(3) Enter the name of the carrier, or 
agent, flung the forms on the Report Filed 

by_line, and the name of the 

carrier or system using, or which will use. 
the purchased property on the Property 
Used by _ line. 

(4) Enter one of tho following accounts, 
as appropriate, on the Account No. ........ 

line: 104. 154, 108. 158. 111. or 181. 

(5) For accounts 103 and 153 report, 
only, purchases of new pipe In lots of 40.000 
pounds or more. See (fl), (7), (0). (11) 
below for further details concerning the 
reporting of line pipe. 

For accounts 104 and 154 report, only, 
motor operated valves 12" and up; for ac¬ 
count* 100 and 158 report major units or 
pumping equipment only, such os large en¬ 
gine*. large centrifugal or reciprocating 
pumps, electric motors over 250 horsepower, 
and speed increaser*. Do not report pur¬ 
chases of portable or miscellaneous units, or 
secondhand equipment. For accounts 111 
and 101 report tanks only. Exclude all ap¬ 
purtenances except where they are Included 
In the purchuee price as a standard fixture 
or fitting. 8ce (8) below for further details 
concerning the reporting of tanks. 

(8) Except for line pipe enter In column 
1 a complete description of the property in¬ 
cluding, where applicable, the name of the 
manufacturer, serial number, also, dimen¬ 
sions, capacity, model, type, material from 
which manufactured, construction and spe¬ 
cial features, and all other specifications 
which will clearly Identify the property being 
reported. Include in this column only those 
features which are Included In ths unit price 
reported In oolumn 4. It Is Imperative when 
reporting tanks that the following be ob¬ 
served. The 1947 Period Guide Prices and 
Annual and Period Indices lists certain fea¬ 
tures of tank construction tho cost of which 
Is Included in the prices per pound In place 
shown for the tanks .dcntlflod In that docu¬ 
ment. Where feature*, appurtenances or ac¬ 
cessor lee. other than those listed In the 1947 
Period Guide Prices and Annual and Period 
Indices are included in the unit price of the 
tanks shown In Column 4, list each such Item 
In column 1 showing Its weight, where ap¬ 
propriate, and the cost applicable thereto 
(estimated where necessary) included In the 
unit price shown In column 4. 

For line pipe enter In column 1 the name 
of tho manufacturer, nominal diameter, wall 
thickness, weight In pounds per lineal foot, 
kind (le.. electric weld, seamless, but weld, 
etc.), type of end, and A-PI. grade. 

(7) Except for line pipe report In column 
2 , for forma prepared to reflect the data re¬ 
ferred to in (a)(1) above, tho year In which 
the property described In column 1 was pur¬ 
chased. Leave this column blank when the 
form is prepared to report the data referred 
to In (a) (2) above. 

For line pipe show the month and date of 
each purchase. 

(8) Signify in column 3 ths number of 
units purchased. 

(9) State In column 4 the prloe paid for 
each unit of property reported In column 3 
for equipment and tanks. Show *'ln place*' 
unit prices for tanks. For line pipe. If pur¬ 
chased f.o.b. mill, report the unit price per 


one hundred lineal feet. Exclude from unit 
prices all sales, use or other taxes required 
by lawful taxing authority to be added to 
ths total Invoice cost of materials purchased. 

(10) For equipment and tanks show ths 
geographical location of the point Indicated 
In column 5. For line pipe purchased f.o.b. 
destination report In column 6 the unit price 
per one hundred lineal feet. 

(11) Show the geographical locations of 
the points Indicated In columns 6 and 7. 

(12) Except for line pipe enter In column 
8 the net shipping weight for each of ths 
units reported in column 3. Where actual 
net weight cannot be determined show esti¬ 
mated net weight and Indicate that an esti¬ 
mate was used. 

For line pipe purchased fn.b. mill show 
freight charges In cents per hundred pounds. 

(13) Where no purchases ore made during 
the year oovered by the report, so state on a 
separate ACV Form No. 8 or by letter Indi¬ 
cating thereon the account In which there 
was no purchase activity. 

§ 1260.101 ACV Form Nt>. 9—Cost Dm a 
for Pipeline Construction, 

(ft) This form will serve two purposes: 

(1) It will report the coat of pipeline 
construction Included in the initial In¬ 
ventory of property reported on ACV 
Form No. 5 which was constructed dur¬ 
ing the year as of which an initial valua¬ 
tion will be found by the Commission, 
or during the two previous years. ACV 
Forms No. 9 reporting this information 
shall be submitted with the data re¬ 
quired to be filed in accordance with 
i 1260.1. 

(2) It will provide the cost of pipeline 
constructed through December 1 of each 
year following the filing of Initial inven¬ 
tory data, including the cost of pipeline 
constructed during the year and not 
placed In service as of the end of the 
period covered by the report. ACV 
Forms No. 9 reporting this data shall be 
filed with the Commission, in an original 
only, by each carrier, or agent, required 
to file reports of property changes under 
the requirements of Revised Supplement 
No. 8 to Valuation Order No. 3. Second 
Revised Issue. Such ACV Forms No. 9 
shall be filed not later than February I 
following the end of the reporting year. 

(b) The information to be recorded 
on ACV Form No. 9 shall be reported 
separately by each contract, and shall 
Include data pertaining only to contracts 
completed. Report subcontracts sep¬ 
arately only when subcontract amounts 
are not Included in amounts reported 
in column 11 for prime contracts. The 
form shall be executed in typewritten 
form as follows: 

(1) Enter an X in ths n Initial block 
when the form Is prepared for the purpose 
set out in (a)(1) above. Show the year of 

construction on the For the Year_line 

when the form U uied for the purpose stated 
In (a) (2) above. 

(2) The 8heet No._of __ Sheets 

line shall be used to Identify the number 
of sheet* used ror each account. 

(3) Enter the name of the carrier, or 
agent, filing the form on the Report Filed 

by__line and. on the Property Used by 

__line, the name of the carrier or eys- 

tem using, or which will use, the pipeline 
oovered by the report. 

(4) Enter account 105 or 155. os appro¬ 
priate, on the Account No._line. 

(5) For forms prepared to show the in¬ 
formation referred to in (a)(1) above, re- 
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port in column 1 the year in which the pipe¬ 
line construction wu completed. Leave this 
column blank when the form le prepared to 
report the data referred to in (a) (2) above. 

(6) In column 2 show the name of the 
contractor, or subcontractor, and the con¬ 
tract number or other identity. 

(7) Enter In columns 3 and 4 the geo¬ 
graphical location of the terminal points of 
the pipeline constructed under the contract. 
Identify all states through which the pipeline 
runs. 

(81 Show in column 5 the linear feet of 
pipeline constructed between the termini 
shown in columns 3 and 4. 

(9) In columns 6 and 7 enter, respectively, 
the average depth and width. In Inches, of 
the trench In which the Une pipe was placed. 

(10) Provide In columns 8 and 0 the de¬ 
scriptive matter called for pertaining to the 
line pipe used in the construction of the 
pipeline. In recording ptpo diameter In col¬ 
umn 8 show the inside measurement for pipe 
having diameters up to and Including 12 # 
for pipe having diameters in excess of 12" 
show the ouuide measurement. 

(11) Enter In column 10 the average num¬ 
ber of miles It was required to haul line pipe 
during construction from rail point, pipe 
-yard or other storage location to point of 
Installation. 

(12) Record In column 11 the amount of 
the contract covering the construction re¬ 
ferred to in the preceding columns. Where 
claims by contractors for amounts In excess 
of the contract are In negotiation or litiga¬ 
tion provide details. Identify, also, duplicate 
or extra costs, such as moving equipment. 
Incurred by subsequent contractors as a re¬ 
sult of failure to perform under the original 
contract. 

(13) Show In column 12 the total expendi¬ 
tures incurred by the carrier, or carriers. 
Incident to the construction over and above 
the amount of the contract. 

(14) Show in columns 13 through 17. to 
the nearest hundredth of a cent, the coat per 
linear foot of performing the operations 
Identified In the captions of these columns. 
Record contract and carrier coots on separate 
lines. Include os clearing and grubbing ex¬ 
penditures In the amount reported In column 
13 only those spplicable to areas where It Is 
necessary to remove trees and heavy brush, 
and not for the entire right-of-way. Include 
the cost of the following operations In the 
amount reported In column 15: pilot road 
grading, hauling and stringing pipe, ditching, 
laying pipe, backfilling, and inspecting and 
testing pipe. Include In the amount reported 
In column 18 only those overhead expendi¬ 
tures defined in | 1280.8. Include in the 
amount reported In column 17 all other pipe¬ 
line construction costs not provided for in 
columns 13 through 18, such as damages, 
cathodic protection, pipe supports. Uns 
markers, etc. 

(15) Report in column 18 the total of 
amounts reported in columns 13 through 17. 
Total coat per linear foot reported separately 
In this column, representing contract cost 
and carrier coat, when multiplied by the 
linear feet reported in column 5 must agree 
with amounts reported In columns ll and 
12 . respectively. 

(18) Immediately below the data entered 
In the columns of ACV Form No. 0 in ac¬ 
cordance with the above, provide the follow¬ 
ing Information in narrative farm: 

(1) Describe tho method used in applying 
cooling referred to in column 14 and state 
whether It was applied at the factory, storage 
point or trench site. Also describe the kind 
of coating Including the number and type of 
enamels, wraps, etc. 

(il) Describe the ptpeltne right-of-way 
terrain. Include In such description whether 
the land In the area of construction Is Iso¬ 
lated. hilly, mountainous, fiat or swampy; 


whether forest or pasture land or otherwise 
under cultivation; whether the soli is sandy, 
rocky, loamy, etc.; and. when necessary, 
whether water crossings were submerged or 
overhead, and the Identity of the body of 
water crossed. State also whether the con¬ 
struction area was congested, such as cities 
or towns, etc. 

(Ui) Discuss any other conditions en¬ 
countered during construction which will aid 
In evaluating the cost data presented. 

(c) If there wag no pipeline construc¬ 
tion during the year covered by the re¬ 
port, so indicate on a separate ACV Form 
No. 9 showing the accounts in which 
there was no such activity. 

§ 1260.105 Map*. 

(a) Right-of-way maps shall be filed 
for each valuation section. These maps, 
which shall be 17" x 11" in size, shall be 
drawn to a scale suitable for clearly 
Identifying what is depicted on the maps. 
An arrow shall be placed on each map 
showing the north bearing. The fol¬ 
lowing information shall be shown on 
each map: 

(1) The general direction and ap¬ 
proximate geographical location of the 
line shall be shown, the latter by Identi¬ 
fying the state and county, and the city, 
village, town, township or section, or 
other geographical identity, through 
which the line runs, or to which the line 
is adjacent. 

(2) Pipe in the line shall be identified 
by manufacturer, kind, diameter, weight 
in pounds per foot, and whether new or 
secondhand when laid. Loops and 
parallel lines shall be identified, as shall 
crude and products lines. 

(3) All buildings Including offices, 
pumping stations, and terminals shall be 
shown; also, tanks and tank areas, 
bridges, radio and microwave towers 
and telegraph and telephone lines where 
Includible on the map as drawn, casing 
locations, and equipment which Is not 
housed in or constituting a part of 
pumping stations or terminals, such as 
Isolated pumps or gate valves. Where 
available, carrier assigned numbers or 
other Identification shall be shown for 
this property depicted on the map. 

(4) The beginning and ending survey 
station numbers assigned to the area de¬ 
picted on the map shall be shown, as 
well as such intervening survey station 
numbers as will establish the location of 
structures, equipment, and tank and 
storage areas identified on the map. 
The beginning and ending survey station 
numbers assigned to land maps shall also 
be shown. 

(5) Bodies of water shall be identified, 
and the land area through which the 
line runs shall be described to Indicate 
whether it is hilly, mountainous or 
swampy, or In forest or pasture or other¬ 
wise under cultivation, and whether it Is 
loamy, sandy or rocky. Other physical 
features of the terrain traversed by the 
pipeline shall be identified. Railroads, 
highways, roads, trails, fences, transmis¬ 
sion lines, etc., including those which 
cross the line, shall also be identified. 
The beginning and ending survey sta¬ 
tion numbers shall be shown at the 
points at which the pipeline crosses or 


intersects the above described physical 
features. 

(6) In most cases. It will be necessary 
to prepare a number of maps for a sin¬ 
gle valuation section. Such multiple 
maps shall be consecutively numbered 
beginning with number l for each vaiu- 
ation section, and shall show the total 
number of maps prepared for the valu 
ation section, such as 1 of 10. 

(7) There shall be shown In the bot¬ 
tom right-hand comer of each map, in 
the following order, the name of the 
carrier or agent filing the map. the state 
and valuation section identity, the map 
number, the beginning and ending survey 
station numbers shown on the map, and 
the scale used. Do not include survey 
station numbers assigned to land maps. 

(8) There shall also be shown on each 
map for the line presented thereon a 
pipeline footage summary by kind, con¬ 
struction. diameter and weight in pounds 
per foot. When summarizing screw end 
pipe increase the footage by 1 percent for 
screwage and show the total footage in¬ 
cluding the screwage. Show, separately, 
the screwage Included in the total foot¬ 
age. Show crude and product footage 
separately. The summary’ shall be also 
stated separately for new and second¬ 
hand pipe, these classifications to be 
Interpreted as being representative of 
the pipe when installed. 

<9) There shall also be presented on 
each map a summary of pipeline con¬ 
struction items Identified thereon such 
as casings, vents, pipe supports, fences 
cut. drains cut, river weights, riprap, 
valve boxes, danger signs, line markers, 
piling, concrete, etc. 

(10) Prom the above summaries ACV 
Form No. 5. headed "Map Summary 
Totals,'* shall be prepared for each valu¬ 
ation section to total, by like Item, the 
items included on each map summary. 
In developing each item total show the 
number of units of the item on each 
summary and the number of the map on 
which the summary is shown. Item 
totals thus developed must agree with 
those reported on ACV Forms No. 5 pre¬ 
pared in accordance with $ 1260 100. 

<11> In those cases where items of 
property, such as telegraph and tele¬ 
phone lines and microwave Installations, 
are located a great distance from the 
pipeline right-of-way such property may 
be shown on one, or more. legible map3 
17"xll" in size. 

(b) Land maps, covering land pur¬ 
chased for right-of-way purposes and 
land purchased to provide required areas 
for storage, structures and equipment, 
shall be filed for each valuation section. 
These maps, which shall be 17" x 11" in 
size, shall be drawn to scale, not less than 
100* equals 1", and shall bear an arrow 
showing the north bearing. The follow¬ 
ing Information shall be shown on each 
map: 

(1) The geographical location of the 
land shall be shown by indicating the 
state and county, and the city, village, 
town, township or section, or other geo¬ 
graphical Identity, in which the land is 
located or to which the land is adjacent. 

(2) The dimensions, expressed in 
linear feet, of each parcel of land identl- 
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fled In column 2 of ACV Form No. 6 shall 
b* 5 hown. and shall bear the number 
cc responding to that recorded in column 
2 of ACV Form No. 6. 

■ 3) Where known, the property lines 
and the names of the owners, and the 
utility, of adjoining property shall be 

4) There shall be shown, in outline, 
or maps covering land purchased to pro- 
vide required areas for storage, struc¬ 
tures and equipment, the location of such 
pr perty on such land, as well as the 
location and direction of discharge lines, 
only, for trunk lines, and the location 
und direction of all gathering lines. The 
kr ttlon and direction of all trunk and 
pattering lines shall be shown, in out¬ 
line. on maps covering land purchased 
for right-of-way purposes. 

(5) The beginning and ending survey 
station numbers assigned to the land 
covered by the map shall be shown. 
These survey station numbers shall agree 
with those shown on right-of-way maps 
in accordance with paragraph (a)(4) 
oi this section. 

6) Where it is necessary to prepare 
more than one map for a valuation sec¬ 
tion, number such multiple maps con¬ 
secutively. beginning with number 1 for 
each valuation section, and show the 
total number of maps prepared for the 
v,.: nation section, such as 1 of 5. Where 
a single map covers all the land within a 
given valuation section it shall be num¬ 
bered 1 of L 

(7) There shall be shown in the bot¬ 
tom right-hand comer of each map. in 
the following order, the name of the 
carrier or agent filing the map. the state 
and valuation section identity, the map 
number, and the beginning and ending 
survey station numbers shown on the 
map. 

<c) Existing maps meeting the spec¬ 
ifications enumerated in paragraphs (a) 
and (b) of this section may be filed in 
lieu of preparing new ones. 

<d> As directed in $ 1260.106 selected 
Hems of property identified on maps will 
oe depicted in greater detail on plot 
plans, and 5 1260.107 provides for 
describing more fully on sketches certain 
Items of property shown on plot plans 
' r maps. 

§ 1260.106 Plot plan*. 

fa) Plot plans. 17" x 11" in size, and 
bearing an arrow to indicate the north 
bearing, shall be filed to depict graph¬ 
ically, by schematic drawing or diagram, 
the following property identified on 
maps: 

<1) Accounts 105 and 155. Pipeline 

bridges. 

•2) Accounts 106,156. and 176. Build¬ 
ings and station grounds. 

( 3) Accounts 111 and 161, Tanks and 

firewalls. 

M) Accounts 112 and 162. Loading 
racks, railroad tracks, docks and dredged 

areas. 

<5> Accounts 113.153, end 153. Radio 
and microwave towers. 

<b> Plot plans shall be consecutively 
numbered beginning with number 1 for 
each valuation section. Show the total 
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number of plot plans prepared for the 
valuation section, such as 1 of 4. There 
shall be shown in the bottom right-hand 
corner of each plot plan, In the following 
order, the name of the carrier or agent 
filing the plot plan, the state and valu¬ 
ation section identity, the number of the 
map showing the property depicted on 
the plot plan, the plot plan number, and 
the beginning and ending survey station 
numbers applicable to the property de¬ 
picted on the plot plan. 

g 1260.107 Sketch**. 

(a) Sketches. 17" x II" in size, shall 
be filed to describe in greater detail, as 
Indicated below, the following items of 
property which are depicted on plot plans 
or maps: 

(1) Accounts 105 and 155, Profiles of 
river beds for all crossings, including 
approaches, and floor plans and eleva¬ 
tions for pipeline bridges, 

(2) Accotmfs 106,156, and 176. Floor 
plans and elevations for buildings. 

(3) Accounts 110 and 160, Layout for 
station oil pipe and service pipe. 

(4) Accounts 112 and 162, Layout for 
delivery facility oil pipe, and elevation 
and details for loading racks and docks. 

<b> Sketches shall be consecutively 
numbered beginning with number 1 for 
each valuation section. Show the total 
number of sketches prepared for the 
valuation section, such as 1 of 6. There 
shall be shown in the bottom right-hand 
corner of each sketch. In the following 
order, the name of the carrier or agent 
filing the sketch, and state and valuation 
section identity, the number of the plot 
plan depicting the property described 
on the sketch (Indicate on profiles of 
river beds for accounts 105 and 155 and 
on sketches prepared for property re¬ 
ported under accounts 110 and 160 the 
number of the map on which the prop¬ 
erty is identified), the sketch number, 
and the beginning and ending survey 
station numbers applicable to the prop¬ 
erty described on the sketch. 

g 1260.108 Photograph *. 

(a) Representative photographs in 
sufficient quantity and of such size and 
clarity as will adequately illustrate the 
property Inventoried shall be filed to 
provide the following: 

(1) Where available, examples of both 
usual and unusual types of pipeline con¬ 
struction in progress, including river 
crossings. 

(2) Illustrations of right-of-way ter¬ 
rain. 

(3) Pictures of property, excluding 
railroad tracks and dredged areas, for 
which plot plans are prescribed In 
5 1260.106: equipment reported under ac¬ 
counts 108 and 158; and Instruments and 
gauges reported under accounts 110 and 
160, and 112 and 162. 

<4> Pictures of building interiors, 
pumping stations and terminals. 

(b> Photographs shall be mounted and 
assembled in looseleaf book form on 
sheets 17" x 11". A cardboard cover 
shall be provided on which shall be re¬ 
corded the name of the carrier or agent 
filing the photographs. 
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(c) The Identity of the subject matter 
shall be entered beneath each photo¬ 
graph. followed by the geographical loca¬ 
tion of the property and the State and 
valuation section number. Show next 
the map number for photographs depict¬ 
ing pipeline construction and right-of- 
way terrain, or the plot plan number for 
photographs of property for which plot 
plans have been prescribed. Identify, 
last, for each photograph filed the survey 
station number, or numbers, which will 
provide the location on the related map 
of the property photographed. 

§ 1260.109 Special note*. 

The following supplemental Informa¬ 
tion shall be presented in narrative form 
on 17" x 11" sheets: 

(a) Provide, for each valuation sec¬ 
tion. a brief description of the topogra- 
phy of the country traversed by the pipe¬ 
line, and the general direction, connect¬ 
ing points and termini of the line. 

<b> The rainfall and climatic condi¬ 
tions, including any unusual weather 
encountered during construction. 

(c) The number and location of mate¬ 
rial yards used during construction and 
the shortest distance to the line for each. 

(d) Discuss, by valuation section, the 
character and depth of trench excava¬ 
tions. 

(e) Report the results of any soil sur¬ 
veys made. 

<f) An estimate of the remaining life 
of each oil field served by the pipeline. 

(g) Describe any unusual conditions 
encountered during construction includ¬ 
ing. especially, those resulting in cither 
unusually high or unusually low con¬ 
struction costs. 

§ 1260.110 Identification of aids gift*, 
grant* or donation*. 

List, on a separate ACV Form No. 6, 
the State, valuation section and sheet 
number on which aids, gifts, grants or 
donations from private parties are re¬ 
ported on ACV Form No. 5 and on ACV 
Form No. 6 and by account number the 
cost, or appraised value, thereof. If no 
property was acquired by aid. gift, grant 
or donation enter the word “None'* on 
this report. 

§ 1260.111 Reconciliation*. 

(a) Carrier property: Carriers shall 
prepare an analysis of the difference be¬ 
tween the original cost shown for "Grand 
Total incl. land and rights-of-way" in 
column 1 of ACV Form No. 7. and the 
closing balances in Account 1, Invest¬ 
ment in carrier property (primary ac¬ 
counts 101 to 193 Inclusive) and Account 
2. Cost of organization, as of the effec¬ 
tive date of the initial inventory. This 
analysis shall be in such form as to 
separately indicate, by subheadings, 
amounts Included in the closing balances 
of accounts 1 and 2 but not included In 
the original cost shown for "Grand Total 
incl. land and rights-of-way" in column 
1 of ACV Form No. 7 and vice versa. The 
details of Items shown under each sub¬ 
heading shall be grouped under appro¬ 
priate descriptive headings according to 
the nature of the difference. 
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<1» Noncarrier property: Carriers 
shall also prepare an analysis of the dif¬ 
ference between the amount shown for 
“Total account 5“ In column 1 of ACV 
Form No. 7 and the closing balance In 
Account 5, Miscellaneous physical prop¬ 
erty as of the effective date of the initial 
inventory. 

<c) The above reconciliations shall be 
presented on ACV Form No. 5. 

§ 1260.112 Corporate liUtory and devel¬ 
opment of fixed physical property. 

Report, on 17" x 11" sheets, the fol¬ 
lowing Information for the filing carrier 
and for each predecessor: 

(a) Give name of corporation, com¬ 
pany, or firm, date of incorporation, and 
date of organization. If corporation, 
state whether incorporated under gen¬ 
eral law or by special act. If Incorpo¬ 
rated under general law. state where 
articles of Incorporation were filed. If 
incorporated by special act, give refer¬ 
ence to the act. 

(b) Describe the property, or portion 
of property, constructed by each corpo¬ 
ration. company, or firm, and show as 
to each such property, or portion of 
property, as so constructed, the termini 
and mileage of each trunk line, the total 
mileage of gathering lines, the dates of 
construction, and the dates the property, 
or portion thereof, was dedicated to 
public use. 

(c) State length of time any such 
property, or portion of property, was 
actually operated by any such corpora¬ 
tion. company, or firm, giving, Jn each 
instance, date of beginning and date of 
conclusion of such operation. 

(d) If any such corporation has gone 
out of existence, describe the proceed¬ 
ings by virtue of which the dissolution 
took place. If any such corporation is 
still in existence, state where Its records 
are kept and give name and address of 
person who has custody of them. 

<e> State fully the chain of title by 
which the present corporation acquired 
the property which It now owns or op¬ 
erates. In this connection list all leases, 
reorganization proceedings and other in¬ 
struments bearing upon the corporate 
history. 

PART 1261—REGULATIONS GOVERN¬ 
ING THE REPORTING OF PROP¬ 
ERTY CHANGES; PIPELINE CAR¬ 
RIERS 

Qixau 

Sec. 

12610 Regulation* prescribed. 

1261.1 Prescribed form*. 

1261.2 Preparation of form*. 

1261.3 Copies required. 

1261.4 Geographical Identity of property 

changes. 

1261.5 Carrter and noncarrler property de¬ 

fined. 

1261.6 Reporting changes by cla*s of carrier 

property. 

1261.7 Responsibility for filing forma. 

1261 A Reporting period and filing d ate. 

1261a Out-of-serrlce property. 

1261.10 Transfer* between category of prop¬ 

erty. 

1261.11 Exception*. 

1261.12 Reconciliation*. 

1261.18 Valuation section*. 


Sec, 

1261.14 Correction* of addition* or retire- 

menu previously reported. 

1261.15 Ancillary document*. 

1261.16 AA*cmbllng and numbering form*. 

1261.17 Location sketches. 

1261.18 Amendment* and deviation*. 

Form* Inktuoctions 

1262.100 Property change* other than land 

and rights-of-way. 

1261.101 Land and rlghu-of-way property 

change*. 

1261.102 Summary of original cost. 

1261.103 Summary of cost of reproduction 

new and cost of reproduction new 
less depreciation. 

Instruction* Covering tmi Processing or 
Purchase, Sale. Mn&ti, Consolidation ox 
Reorganization Actions 

1261.200 Introduction. 

1261.201 Action* between common carrier* 

affecting property representing 
one or more complete valuation 
section*. 

1261.203 Action* between common carriers 
affecting property representing 
leas than a complete valuation 
section. 

1261 202 Action* between common carriers 
and Individuals, firm*, corpora¬ 
tion* or other* not common car¬ 
rier*. 

1261 204 Purchases and sales of Jointly owned 
or Jotntly used agent operated 
property. 

1263.205 Purchases and sales of Jointly 
owned or Jointly used nonagent 
operated property. 

Forms 

1263200 List of forma. 

Authority: The provision* of this Part 
1261 Usued under sec. 12. 24 Stat. 383. sec. 
19a, 37 Stat. 701; 49 U8.C. 12. 19a. 

Note: The reporting requirements con¬ 
tained In this part have been approved by the 
Bureau of the Budget In accordance with the 
Federal Report* Act of 1942. 

General 

§1261.0 Regulations prescribed. 

Each common carrier by pipeline sub¬ 
ject to provisions of the Interstate Com¬ 
merce Act is required to comply with 
regulations in this part In reporting 
property changes subsequent to the date 
fixed for the basic inventory of Its prop¬ 
erty. This does not supersede provi¬ 
sions of Valuation Order No. 3—Second 
Revised Issue, effective January 1. 
1919 (Part 1262 of this chapter) requir¬ 
ing all carriers to record and report 
property changes. Those requirements 
are adapted by regulations in this part 
to the terminology and property units 
peculiar to pipeline carriers, as contem¬ 
plated by the provisions of sec. 23 of 
Valuation Order No. 3—Second Revised 
Issue <5 1262.23 of this chapter). 

§ 1261.1 Prescribed forms. 

ACV Forma No. 1, 2, 3. and 4. as listed 
In S 1261.300, are used as prescribed by 
this part. 

§ 1261.2 Preparation of forms* 

Detailed Instructions concerning the 
information to be reported on the forms 


are set out In 1261.100 to 1261.103 i\r,d 
H 1261.200 to 1261.205. 

§ 1263.3 Copies required. 

The prescribed forms shall be fiJM 
with the Commission in an original only 
and one copy rhall be retained by car- 
riers for examination by Commission 
representatives. Copies of forms pre¬ 
pared by other than filing carriers up. 
propriately amended by filing carriers 
to indicate their identity and their de¬ 
signated valuation section number* may 
be filed In lieu of originals. 

§ 1261.4 Geographical identity uf 
rrty change*. 

Changes relating to property which Is 
not normally moved from place to place, 
or mobile property such as vehicles or 
other work equipment or other property 
which services a particular valuation 
section on a reasonably permanent basis, 
shall be identified with the valuation 
section and State in which the property 
is physically located at the end of the 
reporting period. Changes relating to 
mobile property servicing more than one 
valuation section of a 8tate shall be re¬ 
ported as unallocated for the State In 
which such valuation sections are lo¬ 
cated. If mobile property services more 
than one State, changes affecting 5ame 
shall be reported as unallocated for the 
carrier as a whole without State 
identity. 

§ 1261.5 Carrier and noncarricr prop¬ 
erly defined. 

Carrier property is that which Is used 
exclusively for common-carrier purposes. 
Noncarrier property is that which is used 
exclusively for purposes other than those 
of a common carrier. These definitions 
are to be interpreted as disregarding in¬ 
cidental or immaterial use. 

§ 1261.6 Reporting changes by of 
carrier property. 

Property changes shall be reported 
separately by use and ownership cate¬ 
gory of carrier property. These are de¬ 
fined as follows: 

(a) Class 1: Property owned by a 
common carrier and used for common- 
carrier purposes. This class of property 
includes: 

(1) Wholly owned and wholly used by 
the same carrier. 

(2) Jointly owned and used by the 
same carriers. 

(b) Class 2: Property owned by a 
common carrier but used by another 
common carrier for common -carrier 
purposes. This class of property 
includes: 

(1) Wholly owned by one carrier but 
wholly used by another carrier. 

(2) Wholly owned by one carrier but 
jointly used by other carriers. 

(3) Jointly owned by carriers but 
wholly used by another carrier. 

(4) Jointly owned by carriers but 
Jointly used by other carriers. 

(c) Class 3: Property used by a com* 
mon carrier for common-carrier pur¬ 
poses but owned by another common car¬ 
rier. This class of property includes : 
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fl)Wholly used by one carrier but 
wholly owned by another carrier. 

,2) Wholly used by one carrier but 
jointly owned by other carriers. 

. 3 ) Jointly used by carriers but wholly 
owned by another carrier. 

(4 ) Jointly used by carriers but Jointly 
owned by other carriers. 

d> Class 4: Property used by a com¬ 
mon carrier for common-carrier pur¬ 
poses but owned by other than a com- 
mon carrier. This class of property 
includes: 

D Wholly used by a carrier but 
wholly owned by a noncarrier. 

<2) Wholly used by a carrier but 
jointly owned by noncaniers. 

(3) Jointly used by carriers but 
wholly owned by a noncarrier. 

(4) Jointly used by carriers but Jointly 
owned by noncarriers. 

(e) All possible ownership and use 
combinations have not been Included in 
the examples set out under the four 
classes of property defined above. Ques¬ 
tions concerning those omitted shall be 
si:omitted to the Commission by carriers 
on an Individual cose basis. 

§ 1261.7 Responsibility for filing form*. 

(a) Class 1 property: 

(1) ACV Forms No. 1, 2. 3 and 4 shall 
be filed by the owning carrier. 

(2) For agent operated Jointly owned 
and used property. ACV Forms No. 1. 2 
and 4 shall be prepared for the property 
as a whole by the agent operator. In 
addition to preparing these ACV Forms 
No. 1, 2 and 4. agent operators shall also 
prepare, for jointly owned and used 
p roperty. ACV Forms No. 1 and 2 show¬ 
ing the proportionate share of original 
cost changes for the reporting period 
applicable to each jointly owning and 
ui ing carrier. Separate forms shall be 
prepared for each state and the Iden¬ 
tity of the jointly owning and using car¬ 
rier shall be entered on the Report Filed 

by-- Property Owned by 

-- and Property Used by 

-lines of the forms. The caption 

* l> roportionate Share of the (Name of 
the system) Jointly Owned and Used" 
shall be entered in the body of the forms. 
Where acquisitions have occurred during 
the reporting period, enter the caption 
"Acquisitions" in column 6 of ACV Form 
No. 1. and In columns 6 and 13 of ACV 
Form No. 2. The affected primary ac¬ 
counts shall then be listed in column l 
of ACV Form No. 1 and in columns 1 and 
11 of ACV Form No. 2. The valuation 
sections in which property changes have 
occurred shall be set out under the ap¬ 
propriate account numbers, and the 
original cost of additions and retirements 
applicable thereto shall be entered in 
the Original Cost columns of ACV 
Forms No. 1 and 2. Acquisitions, if 
any, shall be entered in the columns so 
headed. Totals shall be shown in these 
columns for each account. 

(3) Agent operators shall also prepare 
f or jointly owned and used property ACV 
Form No. 4 showing the proportionate 
share of cost of reproduction new and 
cost of reproduction new less deprecia¬ 
tion, both including overhead, as of the 


end of the reporting period, applicable to 
each Jointly owning and using carrier. 
A separate form shall be prepared for 
each state and the identity of the Jointly 
owning and using carrier shall be entered 
on the Report Filed by-- Prop¬ 
erty OwTied by--- and Property 

Used by_lines of the form. 

The caption “Proportionate Share of the 
(Name of the system) Jointly Owned and 
Used*’ shall be entered in the body of the 
form. The valuation sections of the state 
shall be listed in column 9 of the form 
and the related cost of reproduction new 
and cost of reproduction new less depre¬ 
ciation shall be recorded in columns 21 
and 22. respectively. 

(4) Agent operators shall file the ACV 
Forms No. 1.2 and 4. prepared by them in 
accordance with the preceding para¬ 
graphs. with the Commission where they 
will be reviewed and retained. Upon the 
completion of this review agent oper¬ 
ators will be so advised and will be pro¬ 
vided with photocopies of all ACV Forms 
No. 1, 2 and 4 on which corrections are 
made by the Commission. Each jointly 
owning and using carrier shall then be 
provided by agent operators with two 
copies of ACV Forms No, l, 2 and 4. other 
than those prepared for Jointly owned 
and used property as a whole, one to be 
retained by the recipient carrier and the 
other to be filed with the Commission. 
Copies of ACV Forms No. 1. 2 and 4 pre¬ 
pared by agent operators for Jointly 
owned and used property as a whole may 
be made available to jointly owning and 
using carriers by arrangement with agent 
operators. 

(5) For nonagent operated Jointly 
owned and used property, ACV Forms No. 
1. 2 and 4 shall be prepared by one of the 
jointly owning and using carriers, and 
two copies of these forms shall be mailed 
by the carrier preparing them to each 
Jointly owning and using carrier. The 
recipient carrier shall retain one copy of 
these forms and shall file the other with 
the Commission. 

(6) For both agent and nonagent op¬ 
erated jointly owned and used property, 
the proportionate share of original cost 
changes reported on ACV Forms No. I 
and 2 shall be included in amounts re¬ 
ported on ACV Form No. 3. and the pro¬ 
portionate share of cost of reproduction 
new and cost of reproduction new less 
depreciation shall be listed on the ACV 
Form No. 4 summary. 

(b) Chus 2 and 3 property: 

(1) ACV Forms No. 1, 2. 3 and 4 shall 
be filed by the owning carrier for class 2 
property and by the using carrier for 
class 3 property. ACV Forms No. 1, 2 
and 4 may be prepared by a wholly own¬ 
ing but not using carrier, or by a wholly 
using but not owning carrier. Two copies 
of these forms shall be mailed by the 
carrier preparing them to the wholly 
owning or to the wholly using carrier, as 
appropriate. 

(2) For agent operated Jointly owned 
but not used property, or for agent oper¬ 
ated Jointly used but not owned property, 
ACV Forms No. 1. 2 and 4 shall be pre¬ 
pared for the property as a whole by the 
agent operator. In addition to prepar¬ 


ing these ACV Forms No. 1.2 and 4. agent 
operators shall also prepare, for Jointly 
owned but not used and for Jointly used 
but not owned property, ACV Forms No. 1 
and 2 showing the proportionate share of 
original cost changes for the reporting 
period applicable to each Jointly own¬ 
ing or jointly using carrier. Separate 
forms shall be prepared for each state. 
For Class 2 property, the identity of 
the Jointly owning but not using car¬ 
rier shall be entered on the Report Filed 

by_and Property Owned by 

__ lines, and the Identity of 

the using carrier, or carriers, shall 
be entered on the Property Used by 

_line. For Class 3 property. 

the identity of the Jointly using but not 
owning carrier shall be entered on the 

Report Filed by_and Property 

Used by_lines, and the iden¬ 

tity of the owning carrier, or carriers, 
shall be entered on the Property Owned 
by ..line. The caption “Pro¬ 

portionate Share of the (Name of the 
system) Jointly Owned but not Used, 
or Jointly Used but not Owned.” as ap¬ 
propriate, shall be entered In the body 
of the forms. Where acquisitions have 
occurred during the reporting period, 
enter the caption “Acquisitions’* in col¬ 
umn 6 of ACV Form No. I. and in col¬ 
umns 6 and 13 of ACV Form No. 2. The 
affected primary accounts shall then be 
listed in column 1 of ACV Form No. 1 
and in columns 1 and 11 of ACV Form 
No. 2. The valuation sections in which 
property changes have occurred shall 
be set out under the appropriate account 
numbers, and the original cost of addi¬ 
tions and retirements applicable thereto 
shall be entered In the Original Cost col¬ 
umns of ACV Forms No, 1 and 2. Ac¬ 
quisitions, if any, shall be entered in 
the columns so headed. Totals shall 
be shown in these columns for each 
account. 

(3) Agent operators shall also prepare 
for Jointly owned but not used, and for 
Jointly used but not owned, property 
ACV Form No. 4 showing the proportion¬ 
ate share of cost of reproduction new 
and cost of reproduction new less depre¬ 
ciation. both including overhead, as of 
the end of the reporting period, appli¬ 
cable to each Jointly owning but not us¬ 
ing. and Jointly using but not owning, 
carrier. A separate form shall be pre¬ 
pared for each state. The lines Report 

Filed by __ Property Owned 

by__ and Property Used by 

_shall be filled in as directed 

In the preceding paragraph, and the cap¬ 
tion “Proportionate Share of the (Name 
of the system) Jointly Owned but not 
Used.” or “Jointly Used but not Owned,” 
as appropriate, shall be entered in the 
body of the form. The valuation sec¬ 
tions of the State shall be listed in 
column 9 of the form and the related 
cost of reproduction new and cost of 
reproduction new less depreciation shall 
be reported in columns 21 and 22, 
respectively. 

(4) Agent operators shall file the ACV 
Forms No. 1. 2 and 4. prepared by them 
in accordance with the preceding para¬ 
graphs. with the Commission where they 
will be reviewed and retained. Upon 
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the completion of this review agent op¬ 
erators will be so advised and will be 
provided with photocopies of all ACV 
Forms No. 1,2 and 4 on which corrections 
are made by the Commission. Each 
Jointly owning but not using, and each 
jointly using but not owning carrier shall 
then be provided by agent operators with 
two copies of ACV Forms No. 1. 2 and 4. 
other than those prepared for Jointly 
owned but not used and Jointly ured but 
not owned property as a whole, one to 
be retained by the recipient carrier and 
the other to be filed with the Commis¬ 
sion. Copies of ACV Forms No. 1. 2 and 
4 prepared by agent operators for jointly 
owned but not used, or for Jointly used 
but ndt owned property as a whole may 
be made available to jointly owning or 
jointly using carriers by arrangement 
with agent operators. 

<5> For nonagent operated jointly 
owned but not used or Jointly used but 
not owned property. ACV Forms No. 1. 2 
and 4 shall be prepared by one of the 
Jointly owning or Jointly using carriers, 
and two copies of these forms shall be 
mailed by the carrier preparing them to 
each Jointly owning or Jointly using car¬ 
rier. The recipient carrier shall retain 
one copy of these forms and shall flic the 
other with the Commission. 

(6) For both agent and nonagent op¬ 
erated jointly owned but not used, or 
Jointly used but not owned property, the 
proportionate share of original cost 
changes reported on ACV Forms No. 1 
and 2 shall be included in amounts re¬ 
ported on ACV Form No. 3. and the pro¬ 
portionate share of coat of reproduction 
new and cost of reproduction new less 
depreciation shall be listed on the ACV 
Form No. 4 summary. 

(c) Class 4 property: 

(I> ACV Forms No. 1. 2. 3 and 4 shall 
be filed by the using carrier. 

(2) For agent operated jointly used 
but not owned property, ACV Forms No. 
1. 2 and 4 shall be prepared for the prop¬ 
erty as a whole by the agent operator. 
In addition to preparing these ACV 
Forms No. 1. 2 and 4. agent operators 
shall also prepare, for jointly used but 
not owned property, ACV Forms No. 1 
and 2 showing the proportionate share of 
original cost changes for the reporting 
period applicable to each Jointly using 
carrier. Separate forms shall be pre¬ 
pared for each state. The identity of 
the Jointly using but not owning carrier 
shall be entered on the Report Filed by 

_and Property Used by 

_lines of the forms, and the 

identity of the owner, or owners, of the 
property shall be entered on the Property 

Owned by_line of the form. 

The caption "Proportionate Share of the 
(Name of the system) Jointly Used but 
not Owned” shall be entered in the body 
of the forms. Where acquisitions have 
occurred during the reporting period, 
enter the caption "Acquisitions” in col¬ 
umn 6 of ACV Form No. 1, and in col¬ 
umns 6 and 13 of ACV Form No. 2. The 
affected primary accounts shall then be 
listed in column 1 of ACV Form No. 1 
and in columns 1 and 11 of ACV Form 
No. 2. The valuation sections in which 


property changes have occurred shall be 
set out under the appropriate account 
numbers, and the original cost of addi¬ 
tions and retirements applicable thereto 
shall be entered In the Original Cost 
columns of ACV Forms No. 1 and 2. Ac¬ 
quisitions. if any, shall be entered In the 
columns so headed. Totals shall be 
shown In these columns, for each account. 

(3) Agent operators shall also prepare 
for jointly used but not owned property 
ACV Form No. 4 showing the propor¬ 
tionate share of cost of reproduction new 
and cost of reproduction new less de¬ 
preciation, both Including overhead, as 
of the end of the reporting period, ap¬ 
plicable to each jointly using but not 
owning carrier. A separate form shall 
be prepared for each state. The identity 
of the jointly using but not owning car¬ 
rier shall be entered on the Report Filed 

by_and Property Used by 

-lines of the form, and the 

identity of the owner, or owners, of the 
property shall be entered on the Prop¬ 
erty Owned by __line of the 

form. The caption "Proportionate Share 
of the (Name of the system) Jointly 
Used but not Owned" shall be entered in 
the body of the form. The valuation 
sections of the state shall be listed In 
column 9 of the form and the related 
cost of reproduction new and cost of 
reproduction new less depreciation shall 
be recorded In columns 21 and 22. respec¬ 
tively. 

(4) Agent operators shall file the ACV 
Forms No. 1. 2 and 4. prepared by them 
in accordance with the preceding para¬ 
graphs. with the Commission where they 
will be reviewed and retained. Upon the 
completion of this review agent opera¬ 
tors will be so advised and will be pro¬ 
vided with photocopies of all ACV Forms 
No. 1. 2 and 4 on which corrections are 
made by the Commission. Each Jointly 
using but noCowning carrier shall then 
be provided by agent operators with two 
copies of ACV Forms No. 1,2 and 4. other 
than those prepared for jointly used but 
not owned property as a whole, one to 
be retained by the recipient carrier and 
the other to be filed with the Commis¬ 
sion. Copies of ACV Forms No. 1. 2 and 
4 prepared by agent operators for Jointly 
used but not owned property as a whole 
may be made available to jointly using 
but not owning carriers by arrangement 
with agent operators. 

(5) For nonagent operated Jointly 
used but not owned property, ACV Forms 
No. I. 2 and 4 shall be prepared by one 
of the jointly using carriers, and two 
copies of these forms shall be mailed by 
the carrier preparing them to each 
Jointly using carrier. The recipient 
carrier shall retain one copy of these 
forms and shall file the other with the 
Commission. 

(6) For both agent and nonagent op¬ 
erated Jointly used but not owned prop¬ 
erty, the proportionate share of original 
cost changes reported on ACV Forms No. 

1 and 2 shall be included in amounts 
reported on ACV Form No. 3. and the 
proportionate share of cost of reproduc¬ 
tion new and cost of reproduction new 


less depreciation shall be listed on the 
ACV Form No. 4 summary. 

(d) Forms filed with the Commi ,^on I 
shall report all property changes whether 
made by the owning or by the uung 
carrier. 

(e) To assure the prompt review and 
early return by the Commission of tha 1 
ACV Forms pertaining to agent operated 
property required by this Section to be 
mailed to the Commission, such forms 
shall be mailed as soon after the close ! 
of the reporting year as practicable. 

(f) A summary by class of property 
shall be filed by each carrier on ACV 
Form No. 4, prepared in accordance with 
l 1261.103 (d> and (e). 

§ 1261.8 Reporting period And filing 
dale. 

The forms shall be prepared as of De¬ 
cember 31 of each year, shall be filed 
with the Commission not later than the 
next succeeding September 30. and shall 
cover property changes occurring since 
the date of basic inventory or since the 
date of the latcs previously filed forau. 

§1261.9 Out-of-*crvirc properly. 

Property temporarily out of service, 
and held under a definite plan for pipe¬ 
line operations within a reasonable pe¬ 
riod of time, shall not be reported as a 
retirement or reported separately. Out- 
of-service property not meeting these 
criteria shall be reported as a retirement 

§ 1261.10 Transfer* between mlrgtiry 
of property. 

Transfers between carrier and non- 
carrier property, between clashes of car¬ 
rier property, or between primary ac¬ 
counts, shall be reported separately as 
additions and retirements and shall te 
clearly identified as such. 

§ 1261.11 Exceptions, 

Exceptions taken by the Commi-sicn 
to property transactions recorded cr re¬ 
ported on forms prescribed by Valuitton 
Order No. 3, or Supplements or Deri¬ 
sions thereto, fall into two categories: 
those evidenced by corrections made by 
the Commission on ACV Forms lilt'd by 
carriers; and those made the subject cf 
a letter of exception. Carriers will be 
provided with photocopies of ACV forms 
in the former category, and such forms 
shall supersede and shall replace in the 
files of carriers the related ACV forms 
originally filed. No further action need 
be taken by carriers on exceptions In this 
category. Exceptions made the subject 
of a letter of exception shall be processed 
on the first ACV forms prepared follow¬ 
ing the receipt of such a letter, and ref¬ 
erence shall be made on the forms to 
letter directing the action. 

§ 1261.12 llcconriliatioin. 

(a) Carrier property: Carriers shall 
prepare and submit on ACV Form No. 1 
an analysis of the difference between 
closing balance of original cost shown In 
column 5 of ACV Form No. 3 for owned 
property and the closing balance In Ac¬ 
count 1. Investment in Carrier Property 
(primary accounts 101 to 103, tacludve* 
and Account 2, Cost of Organization m 
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the end of the reporting period. ThU 
shall be In such form as to sep- 
uatdy indicate by subheadings. amounts 
included in Accounts 1 and 2 but not in¬ 
cluded in the closing balance of original 
c© 5 '. at the end of the reporting period, 
gud tmounts included in the closing bal¬ 
ance of original cost but not included in 
Accounts 1 and 2 at the end of the re¬ 
porting period The details of items un¬ 
der each subheading shall be grouped 
under appropriate descriptive headings 
*c rding to the nature of the difference. 

<b Noncarrier property: Carriers 
shall also prepare and submit on ACV 
Form No. 1 a reconciliation statement 
shewing an analysis of the difference 
between the closing balance of original 
co t -hown in column 5 of ACV Form 
No 3 for owned property and the clos¬ 
ing Indance in Account 5, Miscellaneous 
Physical Property at the end of the re¬ 
porting period. 

$ 1 Col. 13 Valuation »crtioa*. 

Valuation section identity shall be de¬ 
le mimed as of the date of original valu¬ 
ation. or subsequent thereto when ap¬ 
propriate. subject to the approval of the 

Commission. 

§ 1261.11 Correction* of addition* or re¬ 
tirement* previously reported. 

In reporting corrections of additions 
or r tirements previously reported, the 
adjusting entry in the current report 
shall be shown as an increase or as a 
decrease in the same column in which 
the original item was reported, 

§1261.15 Ancillary document*. 

The following documents referred to 
in these regulations will be supplied by 
the Bureau of Accounts: 

1047 Period Guide Prices and Annual and 

Period Indices. 

Schedule of Annual and Period Indices. 

: pc line Condition Percent Table. 

o-hedult of Element Codes and Guide 
&l: vice Lives. 

Table of Index Reciprocals. 

Schedule of ratios oT Freight Rates to De¬ 
livered Prices oT Pipe, 

§ 1261.16 Assembling and numbering 
forms. 

'a) To facilitate the review and prec¬ 
eding of ACV forms they shall be as¬ 
sembled in the following order prior to 
their being filed with the Commission: 

<1) ACV Form No. 1 bearing the car¬ 
riers certification and the identity of the 
forms filed. 

<2) ACV Form No. 1 containing the 
narrative statement pertaining to sig¬ 
nificant changes which occurred during 
the reporting period. 

<3> ACV Form(s) No. 1 presenting the 
Reconciliation Statement for carrier 
Property. 

(4) ACV Form(s) No. 1 presenting the 
R conciliation Statement for noncarrlcr 

Property. 

ACV Forms No. 3 followed by the 
ACV Form No. 4 summary. ACV Forms 
No. 3 shall be arranged as follows: 

<l> Class 1 property. 

<U) Class 2 property: Assemble al¬ 
phabetically by lessee. 


(ill) Class 3 and 4 property : Assemble 
alphabetically by lessor without regard 
to class of property. 

(6> ACV Forms No. 1. 2 and 4 prepared 
by the filing carrier and those prepared 
by other than the filing carrier, covering 
property changes for the reporting pe¬ 
riod, shall be grouped together by form 
number in the above order. ACV Form 
No. 2 listing by state those valuation 
sections in which there were no property 
changes for the reporting period shall 
be placed ahead of the ACV Forms No. 2 
reporting property changes. Each group 
of forms thus assembled shall include .all 
classes of property in the following 
order: 

(i) Class I property: For wholly owned 
and used property, assemble forms al¬ 
phabetically by state and under each 
state by gathering, trunk, and general 
valuation sections grouped separately, 
with each group in valuation section 
number order. Arrange forms so 
grouped by primary account number. 
For Jointly owned and used nonagent 
operated property, assemble forms for 
each such property in the same order 
prescribed for wholly owned and used 
property, and file alphabetically by 
Jointly owned and used property identity 
immediately following the forms for 
wholly owned and used property for the 
corresponding state. For Jointly owned 
and used agent operated property, as¬ 
semble forms alphabetically by state and 
thereunder alphabetically by system, and 
file immediately following the forms for 
Jointly owned and used nonagent oper¬ 
ated property for the corresponding 
state. 

(il) Class 2 property: For wholly 
owned but not used, and Jointly owned 
but not used nonagent operated property, 
assemble forms alphabetically by lessee 
and thereunder alphabetically by state, 
the latter in the manner prescribed above 
for w holly owned and used Class 1 prop¬ 
erty. Interfile with these forms, alpha¬ 
betically by lessee and thereunder alpha¬ 
betically by state, forms for Jointly owned 
but not used agent operated property. 

(iii) Class 3 and 4 property: For 
wholly used but not owned, and Jointly 
used but not owned nonagent operated 
property, assemble forms alphabetically 
by lessor, without regard to class of prop¬ 
erty. and thereunder alphabetically by 
state, the latter as prescribed above for 
wholly owned and used Class 1 property. 
Interfile with these forms alphabetically 
by lessor, also without regard to class of 
property, and thereunder alphabetically 
by state, forms for Jointly used but not 
owned agent operated property. 

(b) ACV Forms assembled in accord¬ 
ance with the foregoing shall be num¬ 
bered consecutively beginning with ACV 
Form No. 1 referred to in paragraph (a> 
(1) of this section and ending with the 
last ACV Form No. 4 assembled under 
paragraph (a) <6) of this section. These 
consecutive numbers shall be shown in 
the top right-hand comer of the forms 
and shall be in addition to the numbers 
prescribed to be entered on the Bheet 

No._of_Sheets line of the 

ACV forms. 


§1261.17 location •Iwlrhe*. 

A sketch, or sketches, 17" x 11" In 
size, which need not be drawn to scale, 
shall be submitted showing, by valuation 
section, the approximate geographical 
location of trunk lines and pumping sta¬ 
tions. Trunk lines shall be identified by 
crude or product, and loop or parallel 
lines shall be shown. The pumping sta¬ 
tion Identity assigned by the carrier shall 
be indicated and cities adjacent thereto 
shall be shown. Indicate for gathering 
lines only the general areas served. It 
will not be necessary to submit a sep¬ 
arate sketch for each valuation section. 

A single sketch for an entire state will 
suffice where a carrier's pipelines and 
pumping stations are located in one 
state. Where it can be produced legibly, 
a single sketch will also be acceptable 
where a carrier operates in a number of 
contiguous states. Following the initial 
submission of sketches it will be neces¬ 
sary thereafter to submit corrected 
sketches only to reflect significant 
changes such as added pumping stations, 
entry into a new Held, construction of 
parallel or loop trunk lines, or trunk line 
extensions or connections. 

§ 1261.18 Anicntlnicnt* and deviation*. 

Only those amendments to or devia¬ 
tions from the regulations prescribed by 
this part as may be directed by the Com¬ 
mission are authorized. 

Forms Instructions 

§ 1261.100 Property changes other than 
land and right»-of-way. 

Instructions for the preparation of 
ACV Form No. 1 Statement of Prop¬ 
erty • Changes other than Land and 
Righta-of-Way. 

(a) The data to be reported on this 
form should be typewritten. However, 
the form may be prepared manually 
where such method will assure legibility 
and permanency. Where the form la 
prepared manually, required additional 
horizontal lines shall be provided at the 
time of printing to aid in its preparation 
and to Improve its legibility. A new sheet 
shall be started for each primary ac¬ 
count. When ACV Form No. 1 is used 
to report changes in noncarrier property, 
the primary account numbers used for 
carrier property shall also be employed 
to facilitate the Identification of such 
changes. With the exception of column 
1, all entries on the form shall be double 
spaced. Additions and retirements shall 
be reported on separate lines. If there 
have been no property changes in a given 
valuation section for the reporting 
period, a form shall be prepared for each 
such valuation section bearing the state¬ 
ment *'No Property Changes/* When a 
major addition to, or a major replace¬ 
ment of a portion of. a unit of existing 
property occurs, report as a retirement 
the entire unit of property affected by the 
action and. in the case of a major addi¬ 
tion, report as an addition both the 
property so retired and the addition 
made: in the case of a major replace¬ 
ment, report as on addition both the 
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property retired less the replaced por¬ 
tion. and the replacing portion. For addi¬ 
tions or retirements of pipe for accounts 
103. 153. 110. 160. 112 and 162 report 
both the gross linear footage, and the 
related screwage included In such gross 
linear footage. To facilitate the prep¬ 
aration and verification of the Pipeline 
Footage Change Summary, segregate 
additions and retirements for the above 
accounts for trunk lines by crude and 
product, and thereunder separately by 
line, loops and other. Segregate, also, 
and report separately additions and re¬ 
tirements for all gathering lines and, if 
reported, service pipe. Except for serv¬ 
ice pipe, show both gross linear footage 
and related screwage totals for additions 
and for retirements for each of the above 
segregations. 

(b) A single copy of the form shall be 
used to set forth the following statement 
which shall be signed by a responsible 
officer of the carrier preparing the 
reports: 

The forma Identified hereon hare been 
carefully examined by the undersigned who 
declares that they have been prepared In 


accordance with regulations Issued by the 
Interstate Commerce Commission. 

(Signature) 

(Title™ 

(Dote) 

There shall also be set forth on this copy 
the identity and the number of forms 
filed. To assure the receipt of such 
forms this information shall be presented 
In such manner as to permit ready veri¬ 
fication. A single copy of the form shall 
also be used to present in narrative form 
a summary of significant changes which 
occurred during the reporting period. 
Record the statement “No significant 
changes during reporting period" when 
appropriate. 

(c) Sheet No. 1 of ACV Form No. 1 of 
each valuation section shall be used to 
Identify the primary accounts, by ac¬ 
count number only, In which property 
changes are reported for the valuation 
section. Footage change totals reported 
for accounts 103. 153, 110. 160, 112 and 
162 in accordance with $ 1261.100(a) 
shall also be summarized on this sheet as 
follows: 


(4) State __ Val. See. .. 

Identify the Mate and valuation Motion \n 
which the property changes being reported 
occurred. Enter the word “Unallocated * on 

the Val. Sec.--Une for mobile prop. 

erty servicing more than one valuation ??c. 
tlon of the state. Enter the word ’"UwU- 


located’ 4 on the State ..._... line 

mobile property servicing more than on* 

state, leaving the Val. Sec. ....__ m* 

blank. 

(5) Sheet No. - of - Short, 


Except when the form Is used as s summon 
or ns otherwise directed, the uee of this Unt 
shall be restricted to Identifying the thetu 
relating to the valuation section indicated cs 
the lino above on the form. It shall not b» 
used far the consecutive numbering of all 
sheets constituting the complete carrier i 
report of all property changes for the report- 
Ing period. When the form is Otherwise ui*d 
this line shall identify the sheets so used. 

(6) Columns 1 and 3. Property additions 
described In these columns shall be expressed 
as prescribed In the 1947 Period Guide Price* 
and Annual and Period Indices. When re¬ 
porting significant additions, such as addi¬ 
tional pipeline construction, excluding loop*, 
or newly constructed buildings, flic with re¬ 
lated ACV Forms No. 1 right-of-way maps and 
station plats for pipeline eo&structtcn. ..nd 
floor plan sketches and pictures far buildings. 
Proper t y retirements need not be desertped 
in complete detail. A general description, 
including the carrier* property number, will 
suffice. Include In oolumn 1, however, for 
retirements, the Identity of the B.V. Form 
ADO which reported, as a basic inventory lUm. 
the property being retired; include alto th* 
the Identity of the Statement of Property 
Changes which reported, as an addition, the 
property being retired. When reporting addi¬ 
tions to existing property, such os an addition 
made to an existing building or tank. Indicate 
this same Identity for the existing property 
to which the addition was made. Repcrt. 
also, the date of installation of the exiting 
property in column 1. Identify secondhand 
property and station piping clearly as such 
in column 1, and Indicate the applicable 
freight rates for accounts 103. 105. 110, 111 
153. 155. 160 and 152. Show in column 1 the 
computation of the factor and the quotient 
referred to In (8) below. 

(7) Column 2. Enter for both addition* 
and retirements the year, including the cur¬ 
rent year, the property was dedicated to pub¬ 
lic service. This shall be construed as the 
year in which the property was first placed 
in oommoo-carrier service by a carrier, and 
this date shall also govern when reporting 
carrier property transactions for each «uc- 
ceaslve owning or using common carrier. 
Record dates for additions, only, for accounts 
104 and 154. When the year of dedication 
to public service differs from tho year the 
property was actually Installed indicate, also. 
the latter year In column 1. This require¬ 
ment shall apply equally to property installed 
by previous owners. Where the precise yrar 
cannot be determined enter the best esti¬ 
mate. When showing these dates only tb* 
last two digits of the year need be shewn. 
Thus. 1956 may be indicated by 56. 

(8) Column 4. Enter applicable ur.tt 
price from the 1947 Period Quid© Price* and 
Annual and Period Indices. Where period 
guide prices have not been established enter 
appropriate annual Index from this 
document, or the corresponding reciprocal 
from the Table of Index Reciprocals rot 
retirements from accounts 104 and 154 enter 
factor, determined by dividing cumulative 
cost of reproduction new by cumulative 
original cost, both as of the end of the next 
previous reporting period. For tfUreoientt 
of construction damages from aceounts I os 
and 155. enter the quotient of cumulative 
cost of reproduction new divided by related 


PZFKUXK FOOTAOS ClUJtOI JnrMMAUT 


7Vaat Un*» 


Loop* 


Add*. 


Ada 


Add*. 


Bit*. 


Add*. 


Other 

k*i*r 


All folk. I hi* * 
Add*. RtU 


Account No. 

Lea* Screwac*.. 

Account No. 

Lea* Serena**.- 

Account No_ 

Lf*> ScTBirare.. 

Totals 

Equivalent Miles.. 

11ndicate whether Crude or Products for trunk lines. 

* too tare totals, screware. tor aU sccounls. Convert to mlWw, to the nearest thousandth, nod record 

results on the Equiv. Miles line. Enter these mike on the Pipeline MDoace Statement. 

.JJTS !* m# V**? tor } h a statement chtnjes Jn pipeline mliwr oCctrrtnc between the current and 

the OMt previously Med statement. Title information shall bs present*! in the followlnf fortm 


rrrxuwx Masses Statxmxkt 
(I n Thousandth!) 


/hirim# period 


Trunk Lines: 
Crude: 


__At txfinnb* period Add*. R*i*. At end «f p eriod 


Loops.. 

Other- 

'roods. 

Products: 

Line.*.. 

Loops___ 

Other... 

Totals.. 

AU Oatbertn* LTnetV 


The Pipeline Footer Chanjfe Summary andthe Pipeline Mlfoace Statement shall be prepared to Include only 
the catceury of pipeline> bolus reported* Le. Trunk Une*—Crude: or Trunk Ltnee-Products; or All Gathering 
Lines, as appropriate It will not be neewnary to include the inapplicable portions of the formats shown. 


<d) When ACV Form No. 1 Is used to 
report changes affecting Jointly owned or 
Jointly used property enter on Sheet No. 
1, for each valuation section, an asterisk 


( 3 ) □ 

Property. 
block to 
ported. 

column* 4, 6. 8, 9. it) and 12 of ACV Form No. 


Carrier Property □ Noncarrier 
Place an X in the appropriate 
identify the property being re- 
Data shall not be recorded in 


(•) on the Property Owned by --—---- l when reporting property change© for non- 
and Property Used by_Une and. carrier property. 


In the body of the form, the identity of 
both the owning and the using carriers 
and the percentage of their respective 
owning or using interest. 

(e) ACV Form No. 1 shall be executed 
as follows; 

(1) Statement of Property Changes From 
- To —- Indicate the be¬ 
ginning and ending date* of the period cov¬ 
ered by the report. 


(3) Report Filed by __ Property 

Owned by ---- Property Used by 

....-- Enter Appropriate Identifica¬ 

tion*. Where Jointly owned or jointly used 
property Is being reported, enter an asterisk 
(•) on the Property Owned by 
and Property Used by__line to in¬ 

dicate that the Identity of the owning and 
the using carrier* la set out on Sheet No. I 
for the valuation section, a* directed in (d) 
above. 
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jjdcjv) of line pipe, both a* of the end 
cf tho next prorlouj reporting period. All 
entries In this column ehall be used as 

icu'tlpllen. 

<t>) Column* 5 and 11. Enter the number 
cf units applicable to the property described 
In c< lumni 1 and 3. Leave these columns 
tisr ) where the unit In column 3 Is Lot. 

I jO) Column 6. Enter, to the nearest dol¬ 
lar. the product of column 5 times column 4. 
ThU will represent the cost of reproduction 
q -7 At 1947 period prices. Entries shall not 
be imdc tn this column for overhead Items. 

l!li Column* 7 and 13. Enter In thess 
column*, to the nearest dollar, the original 
c rri of each unit, or the aggregate cost of 
tn units, reported In related columns & and 
11 , or the original cost of each lot reported 
lr. column 3. The term original cast shall 
be Interpreted to mean the actual cost of 
property to a carrier at the time of Its Initial 
dedication to public use. Overhead Items 
•hall be slated separately and shall be clearly 
drfir.rd and Identified as such tn oenumn 1. 

<12) Column* S and P. The data to be 
entered In these columns shall be taken from 
the Schedule of Element Codes and Guide 
ferric* Llres. Where property Is to be de¬ 
preciated to a 50 percent minimum Indicate 
an asterisk (•) after the guide service life 
In column 9. Service life shall not be shown 
In column 0 for accounts 104. 105. 154 and 
156, nor for element oodo 134 of accounts 
111 ™d 161. 

(13) Column JO. Enter applicable percent 
for .-J cations or retirements from the Pipe¬ 
line condition Percent Table. Indicate 100 
percent when appropriate. Except as may 
t* o'.berwiss approved by the Commission In 
Individual cases, additions to existing prop¬ 
erty. ruch as an addition to an existing 
building or tank shall follow the condition 
percent of the property to which It Is added. 
Condition percent for accounts 104 and 105, 
and, 154 and 155. shall not be shown In this 
column since the condition percent of these 
•■■counts follows the oonditlon percent of 
accounts 103 and 153. respectively. Omit 
condition percent also far eloment code 124 
cf accounts 111 and 161. since the condition 
percent for this element represents a com¬ 
posite of the condition percents of the re¬ 
maining tank elements of accounts 111 and 
161. 

• 14) Column 12. Enter, to the nearest 
<! * Hot. the product of column 11 times col* 
®nn 4. Thu will represent the cost of re¬ 
production new at 1947 period prices. Entries 
r ail not be made In this column for over¬ 
head Items. 

f f> A total shall be shown on this 
form, at the end of each account, for 
columns 6. 7, 12 and 13. The amount of 
property changes reported In columns 6 
and 12 shall then be summarised, by ele¬ 
ment code, and the summaries entered 
in these columns below the total, with 
the appropriate element code, service 
life, and weighted average condition per¬ 
cent being shown in columns 8, 9 and 10. 
respectively. Caption this summary 
Distribution of columns 6 and 12.*’ The 
total of amounts summarized by code In 
columns 6 and 12 must agree with the 
totals shown at the end of the account 
for these columns, and this summary 
• hall serve as the posting medium for 
entries to be made in columns 7, 8,9 and 
10 of ACV Form No. 4. 

<e) For Jointly owned or Jointly used 
property, the owning and the using per- 
erntages set out on Sheet No. 1 for the 
valuation section shall be applied to the 
totals prescribed In the preceding para¬ 
graph to be shown at the end of each 


account for columns 7 and 13. The per¬ 
centages and resultant amounts shall be 
shown and identified by each owning and 
each using carrier. 

(h) ACV Form No. 1 reporting 
changes to Jointly owned or Jointly used 
property representing less than & valu¬ 
ation section shall report the complete 
property change. There shall then be 
indicated on the form the Identity of the 
participating carriers and their owning 
or using percentage of interest. The 
appropriate percentage shall then be ap¬ 
plied to the totals prescribed to be shown 
at the end of each account for columns 
7 and 13, and by element code for col¬ 
umns 6 and 12. The resultant amounts 
shall be shown and Identified by each 
owning or using carrier, and two copies 
of ACV Form No. 1 shall be mailed by 
the carrier reporting the change to each 
participating carrier, one to be retained 
and the other to accompany related 
forms filed with the Commission. In 
the case of Joint projects involving ex¬ 
penditures not exceeding $5,000.00 each, 
expenditures representing the portion 
boms by the carrier may be grouped for 
the entire valuation section and the to¬ 
tal reported as a lot. Joint projects in¬ 
volving expenditures exceeding $5,000.00 
each shall be described in complete de¬ 
tail, including the total cost of the proj¬ 
ect. the identity and percentage of par¬ 
ticipation, and the number of units, in 
column 1 of ACV Form No. 1 and the 
carrier’s share of the expenditure re¬ 
ported in total in columns 6. 7. 12 or 13. 

<i> See 55 1261.201 to 1261.205 for In¬ 
structions covering purchase, sale, mer¬ 
ger. consolidation or reorganization ac¬ 
tions. 

§ 1261.101 Ijind and rights-of-way prop¬ 
erly changes. 

Instructions for the preparation of 
ACV Form No. 2—Statement of Land 
and Rlghts-of-Way Property Changes. 

(a) Tho data to be reported on this 

form shall be typewritten. When ACV 
Form No. 2 is used to report changes 
in noncarrier property, the primary ac¬ 
count numbers used for carrier property 
shall also be employed to facilitate the 
identification of such changes. If there 
have been no property changes in a given 
valuation section for the reporting 
period, it will not be necessary to pre¬ 
pare ACV Form No. 2 for such valuation 
sections. Prepare, instead, a single copy 
of the form listing thereon by state the 
valuation sections In which there were no 
property changes for the reporting 
period. All classes of property shall be 
Included on this copy. When the form 
is used to report changes affecting 
Jointly owned or Jointly used property 
enter on Sheet No. 1. for each valuation 
section, ah asterisk <•) on the Prop¬ 
erty Owned by_and Property 

Used by_lines and, in the body 

of the form, the identity of both the 
owning and the using carriers and the 
percentage of their respective owning or 
using interest. 

(b) Instructions set out in 5 1281.100 
(h) pertaining to the manner of prepar¬ 
ing ACV Form No. 1 covering changes in 


Jointly owned or Jointly used property 
representing less than a valuation sec¬ 
tion, or when used to report Joint proj¬ 
ects. shall also apply in the preparation 
of ACV Form No. 2. 

<c) Maps, prepared in accordance 
with the specifications set out In Valua¬ 
tion Order No. 26, showing land addition* 
and retirements, shall be filed with ACV 
Form No. 2 for both carrier and non- 
carrier property. Land additions and 
retirements shall also be indicated on 
carriers’ copies of map*. Maps will not 
be required to be filed where an entire 
parcel, previously reported, is retired. 

<d> In reporting land acquLdtions 
having an original cost of $500.00 or less 
per individual acquisition, group such 
acquisitions by county and report origi¬ 
nal cost and related areas br county 
total, and identify the county in column 
17. It will not be necessary to file maps 
for acquisitions so reported. Undevel¬ 
oped land having an original cost of 
$500.00 or less per lease, leased to & car¬ 
rier or to a noncarrior. or leased from a 
carrier, shall not be reported. Unde¬ 
veloped land leased from a noncarrier 
having an annual rental of $500.00 or 
less shall not be reported. .When re¬ 
porting undeveloped land leased from a 
noncarrier having an annual rental in 
excess of $500.00 omit original cost. Re¬ 
gardless of the original cost or annual 
rental amount, land shall be reported 
where the property leased Includes im¬ 
provements. Exclude, however, original 
cost when reporting such land leased 
from & noncarrier. See paragraph (f) 
of this section for instructions govern¬ 
ing the treatment to be accorded leased 
land for agent or nonagent operated 
Jointly owned or Jointly used property. 
Portions of land owned and no longer 
used for common-carrier purposes, and 
having on original cost of $500.00 or less 
per portion, shall be regarded as inci¬ 
dental and Immaterial with respect to 
its noncorrlcr category, and such por¬ 
tions shall not be transferred to non- 
carrier property. 

(e) ACV Form No. 2 shall be executed 
as follows: 

(1) From-To —.— In¬ 

dicate the beginning and ending date* of the 
period covered by the report. 

(2) □ Carrier Property □ Nonoatrier 
Property. Place an X in the appropriate 
block to identify the property being reported. 

(8) Report Piled by .. Property 

Oumed by _ Property Used by 

_ ____ Enter appropriate Identifica¬ 
tion*. Where Jointly owned or Jointly uied 
property U being reported, enter an asterisk 

(•) on tho Property Owned by--- 

and Property Used by..- line to in¬ 

dicate that the Identity of the owning and 
the using carrier* is eet out on Sheet No. I 
of ACV Form No. 3 for the valuation flection* 
a* directed In (a) above. 

(4) State_ Val. See. ....— 

Identify the etat* and valuation section In 
which tho property change* being reported 
occurred. 

(5) Sheet No _ of _ Sheets. This 

Uno flhaU identify the sheet* relating to the 
valuation section, only. Indicated on the line 
above on the form. 

(6) Column 1. Enter the number of the 
land map assigned by the carrier. 
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(7) Column 2. Indicate the number as- 
aigned to the parcel., or parcels, on the map 
Identified In column t, 

(8) Column 3. Indicate the date and the 
kind ot Instrument by which title to. or 
Interest In. each parcel was derived, euch 
ae deed, quitclaim deed, condemnation, ordi¬ 
nance. lease, agreement, grant, donation, etc. 
In the case of land retirements requiring the 
execution of a new Instrument, identify such 
instrument in this column. 

(0) Columns 4 and 5. Enter, respectively, 
the name of the grantor and grantee cited 
in the Instrument identified in column 8. 

(10) Columns 6 and 8. Enter in these col¬ 
umns. respectively, the area, cither In square 
feet or acres, of the land added or retired. 

(11) Columns 7 and 9. Enter to the near¬ 
est dollar in these columns, respectively, the 
original cost of additions or retirements for 
the areas reported In columns 8 and 8. Inci¬ 
dental costs and assessments for public im¬ 
provements shall be reported separately and 
shall he Identified in column 17. Incidental 
costs and assessments shall be allocated to 
the parcels affected. If the considerations 
involved are other than cosh Identify such 
considerations In column 17. Enter valua¬ 
tion section totals for these columns. 

(12) Column 10. Use this column for 
both land and rights-of-way. Enter the year 
that the parcel of land, or the year that the 
first trunk pipeline rlghts-of-way for the 
valuation section, or portion thereof, was 
dedicated to public service. Record this 
information for both additions and retire¬ 
menta. 

(13) Columns 11 and 12. Identify the ter¬ 
mini of the valuation section, or portion 
thereof, of trunk pipeline rlghts-of-way 
added or retired. 

(14) Columns 13 and 15. Enter In these 
columns, for the termini Identified In col¬ 
umns 11 and 12. the line miles of trunk 
pipeline rlghts-of-way added or retired. 

(15) Columns 14 and 16. Enter to the 
nearest dollar In these columns, respectively, 
the total original cost for the valuation sec¬ 
tion as a whole of additions or retirements. 
If the considerations involved are other than 
cash identify such considerations in column 
17. 

(16) Column 17. Use this column to re¬ 
cord Information relevant to both land and 
rights-of-way not otherwise provided for on 
the form such os, in the case of land or 
rlghts-of-way acquired, a statement of the 
specific use to which such property has been 
put: or, in the case of land or rights-of-way 
retired, transferred or relinquished from car¬ 
rier use, the disposition thereof, such as soles, 
transfers to non carrier, reversions, etc. 
Record also in this column the dollar 
amount of land or rlghts-of-way soles. 

(f) For Jointly owned or jointly used 
agent or nonagent operated property, 
record the total original cost of each land 
change In column 17 of ACV Form No. 2, 
indicate the owning or using percentages 
set out on Sheet No. 1 for the valuation 
section, apply same to the total original 
cost recorded In this column and show, 
also in column 17, the resultant amounts 
representing each Jointly owning or 
Jointly using carrier's proportionate 
share of the change. For land changes 
other than those reporting the lease of 
undeveloped land to a carrier or to a 
noncarrler. or from a carrier, enter the 
total original cost also In column 7 or 
column 9, as appropriate. For land 
changes reporting the lease of unde¬ 
veloped land add those proportionate 
shares appearing in column 17 which ex¬ 
ceed $500.00 and enter the total In col¬ 


umn 7 or column 9, os appropriate. In 
conformance with the provisions of para¬ 
graph (d) of this section, only those pro¬ 
portionate shares appearing in column 
17 having an original cost in excess of 
$500.00 shall be included on ACV Forms 
No. 2 prepared by agent operators in ac¬ 
cordance with 5 1261.7, showing the pro¬ 
portionate share of original cost changes 
applicable to each % Jointly owing or 
Jointly using carrier: also, Jointly owning 
or Jointly using carriers of nonagent 
operated property shall include only 
those proportionate shares shown in 
column 17 having an original cost in 
excess of $500.00 when preparing their 
ACV Forms No. 3. In the case of rlghts- 
of-way changes affecting Jointly owned 
or jointly used agent or nonagent oper¬ 
ated property, the owning or the using 
percentages appearing on Sheet No. 1 
for the valuation section shall be applied 
to the total original cost recorded for the 
valuation section as a whole in column 
14 or column 16 in accordance with para¬ 
graph (e) (15) of this section. The per¬ 
centages and resultant amounts shall be 
shown and identified by each jointly 
owning or jointly using carrier. 

(g) Sec 9* 1261.201 to 1261.205 for in¬ 
structions covering purchase, sale, mer¬ 
ger, consolidation or reorganization 
actions. 

§ 1261.102 Summary of original rout. 

Instructions for the preparation of 
ACV Form No. 3—Summary of Changes 
in Original Cost and Total Original Cost 
at Close of Period. 

(a) This form includes two identical 
sections of five columns each for report¬ 
ing. by primary’ account and by the non¬ 
carrier property categories indicated, the 
information cited in the title of the form, 
for the carrier os a whole and for each 
state and Unallocated. A blank block 
appears at the top of each section of the 
form to provide this latter identity. The 
information required for the carrier as a 
whole shall be entered in the first section 
of Sheet No. 1 and this section shall be 
headed “As a Whole*' in the blank block 
provided. The information required for 
the first State to be reported shall be 
entered in the remaining section of Sheet 
No. 1 of the form, and this section shall 
bear the name of the State being re¬ 
ported in the blank block provided. The 
sections of all such additional sheets as 
may be required shall be used to report 
the remaining States, and Unallocated, 
and these sections shall also be appropri¬ 
ately Identified in the blank blocks. Re¬ 
cord States alphabetically, with Unallo¬ 
cated last In these blank blocks. When 
the form has been completed, the total 
of all amounts entered in similarly num¬ 
bered columns in the state and Unallo¬ 
cated sections shall be balanced, by pri¬ 
mary account and by noncarrier prop¬ 
erty category, with amounts entered in 
the corresponding columns of the “As a 
Whole” section. All totals and grand 
totals Indicated to be shown on ACV 
Form No. 3 shall be crossfooted by indi¬ 
vidual state and Unallocated sections, 
which shall then be crossfooted to bal¬ 
ance with amounts shown in the “As a 


Whole” section. Since this form will 
not be prepared by class of property for 
noncarrler property, for uniformity in 
reporting, record the data for all non- 
carricr property on ACV Form No. 3 pre¬ 
pared for class 1 property. 

(b> The data reported on ACV Form 
No. 3 shall be typewritten and the form 
shall be executed as follows: 

(1) Summary of Changes in Original Cost 

From -- — To _ _ and Total 

Original Cost at Close of Period. Indicv.c 
beginning and ending dates of the period 
covered by the report. 

(2) Sheet So. - of . Sheets. 

This line shall Identify tho number of ofcee* 
constituting the Summary and the indlTtd- 
ual sheets thereof. 

(3) Report Piled by - Proper 

Owned by - Property Used by 

-- Enter appropriate identifications 

(4) Accounts. The primary accounts and 
the noncarrler property categories designated 
in this column shall Identify the applicable 
amounts stated in columns 1 through 5 of 
both sections of tho form. 

(5) Column 1. Enter the amounts appear- 
lng in column 5 of the form for the previous 
reporting period. 

(6) Column 2. Each state and Unallo¬ 
cated. Record, by primary account and by 
noncarrier property category, for ail valua¬ 
tion section*, the total of acquldUona re¬ 
corded on ACV Forms No. 1 and 2 prepared 
in accordance with I 1261.7 (a), (b) and «ci; 
1 1281.201(b) (2) and (3): 1 1261.202(b) (1); 
f 1261.203(b); and | 1281 205(a). 

(7) Columns 3 and 4. Bach state cr.d 
Unallocated . Record, by primary account 
and by non carrier property category, for all 
valuation sections, the total of additions sr.d 
retirements recorded on ACV Farms No. 1 
and 2 for the reporting period, exclusive of 
those acquisitions referred to in (6) above. 

(S) Column 5. Bach state and Unallo¬ 
cated. This column la tho product of column 
X plus columns 2 and 3 minus column 4. 

(9) Columns 2. 3 , 4 and 5. As a whole. 
The amounts to be entered In theso columns 
shall represent the total of amounts entmd 
in similarly numbered columns of the stste 
and Unallocated sections. 

§ 1261-103 Summary of cost of rrpro- 
deletion new and cost of reproduction 
new less depreciation. 

Instructions for the preparation of 
ACV Form No. 4—Summary of Cost of 
Reproduction New and Cost of Repro¬ 
duction New Less Depreciation. 

(a) The data to be reported on this 
form should be typewritten. However, 
the form may be prepared manu?JJy 
where such method will assure legibility 
and permanency. Where the form Is 
prepared manually, required additional 
horizontal lines shall be provided at the 
time of printing to aid in its preparation 
and to improve Its legibility. All entries 
on the form shall be double spaced Be¬ 
cause of changing condition percents and 
current period indices, it will be neces¬ 
sary to prepare and file this form even 
though there were no additions or re¬ 
tirements during the reporting period. 
When the form is used to report changes 
affecting Jointly owned or Jointly used 
property enter on Sheet No. 1, for each 
valuation section, an asterisk <•) on the 
Property Owned by_and Prop¬ 
erty Used by_line and, in the 

body of the form, the Jdcntiy of both 
the owning and the using carriers and 
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the percentage of their respective own¬ 
ing or using Interest, 
tb) ACV Form No. 4 shall be executed 

as follows: 

(1) For the Year Indicate the 

calendar year covered by the report. 

i2i Report Filed by -- Frop- 

er. v Owned by - Property Used 

i y . . Enter appropriate IndcnUE- 

cation*. Where Jointly owned or Jointly used 
property la being reported, enter an aatertak 

i •) on the Property Owned by-and 

rroperty Used by.Une to Indicate 

that the Identity of the owning and the ualng 
carriers la sot out on Sheet No. 1 of ACV 
I -m No. 4 for the valuation section, aa di¬ 
rected in (a) above, 

(3 1 State _Voi. Sec ..— 

Identify the etate and valuation eectton In 
which the property changes being reported 
occurred. Enter the word "Unallocated" In 
tb- Val, sec _line for mobile prop¬ 

erty servicing more than ono valuation aec- 
tlcn of the state. Enter the word "Unallo- 

c,ted" cm the State__- Une for mobile 

property servicing more than one state, lcav- 
la the Val. Sec._Une blank. 

1 4) Sheet No . of - Sheets. 

Except where the form la used oa a tumm&ry, 
tho use of thla line ahall be restricted to 
identifying the sheet* relating to the valu¬ 
ation section Indicated on the Une above on 
the form. It shall not be used for the con- 
i cuttve numbering of all sheet* constituting 
the complete carrier 4 * report of all property 
changes for the reporting period. When the 
form la used as a summary this Une s h al l 
iCoutlfy the sheets so used. 

(5) Freight on Pipe. Bate_percent. 

Enter tho appropriate rate and percentage 
from the Schedule of Ratios of Freight Bate* 
to Delivered Prices of Pipe. 

(6) Columns 1, 2, 3, 4 and 5. Enter In 
these columns, respectively, the same infor¬ 
mation appearing In columns 1, 2, 3. 11 and 
12 of the form for the next previous reporting 
Period. Omit service Ufe and condition per¬ 
cent In columns 3 and 3 for accounts 104. 
105, 154. and 155. and for element code 124 
cr accounts 111 and 161. Where property 
changes occur during the current reporting 
period and no entries appear In columns 11 
and 12 for the next previous reporting period, 
enter ecoount number, element code, and 
• -rvice life in column* 1,2 and 3. respectively, 
from ACV Form No. 1. 

(7) Column 6. Enter the applicable cur¬ 
rent year condition percent tor each clement 
code from the Condition Percent Table. 
Omit condition percent tor accounts 104. 105, 
154 and 155, and for element code 124 of 
accounts 111 and 161. 

(8) Columns 7, f, 9 and 10. The data to 
be entered In these columns are those set 
out In columns 6, 10 and 12 under "Distribu¬ 
tion of columns 6 and 12" which appears at 
the end of each account on ACV Form No. 1 
for which property changes aro reported, 
since this distribution will report no condi¬ 
tion percent for accounts 104. 105. 154 and 
155. or for element code 124 of accounts 111 
and 161. none will be shown In eolumna 8 
and 10. 

19) Column It. The amount to be en¬ 
tered In this column la produced aa follows: 
Column 4 plus column 7, minus column 9. 
Enter account totals In this column. . 

(10) Column 12. 

(1) Thla condition percent la arrived at 
by dtvtdlng the product of: Column 4 time* 
column 6. plus column 7 times column 8. 
minus column 9 times column 10, by the 
amount In oolumn 11. 

(11) In the case of dement codes 2. 4. 6 
and 8. for accounts 103 and 153 the percent- 

of cost new shall also be shown in thla 
column. Thla percentage la determined by 
multiplying the salvage factor percent (to 


be shown aa SF—In parentheses In column 
13) by the difference between the condition 
percent and 100 percent, and adding the re¬ 
sult to the condition percent. Entries in 
thla column shall be shown, for example, as 
70/76, the condition percent being 70 and the 
percentage of cost new being 76. 

(Ill) A weighted condition percent shall 
also be developed from the element codes of 
accounts 103 and 153 which shall be used 
for conditioning accounts 104 and 105, and 
154 and 155. respectively. Thla weighted 
condition percent shall he developed as fol¬ 
lows: Multiply the amount for each element 
©ode In column 11 by the related condition 
percent (not the percentage of cost new) in 
column 12. Add the products and divide 
tho resultant sum by the total for account 
103 or 153 appearing in column 11. This 
weighted condition percent ahall bo shown 
In parenthesis In this column opposite the 
total for these accounts. This condition 
percent shall be entered In this oolumn for 
tho element codes of account* 104, 105. 154 
and 135, and shall be used to condition 
amounts In column 11 for these elements. 
It shall not be used to condition account* 
103 or 153. 

(tv) A weighted condition percent shall 
also be developed from the tank element 
codes of accounts 111 or 161. which ahall be 
used for conditioning element code 124 of 
these accounts. Thla weighted condition 
percent ahall be developed by multiplying 
the amount for each tank element code In 
column 11 by the related condition percent 
In column 12, adding the products and divid¬ 
ing the resultant sum by the total of the tank 
element* for account 111 or 161 appearing In 
column 11. Thla condition percent shall be 
entered In this column for element code 124, 
and shall be used to condition the amount In 
column 11 for this element. 

(11) Column 13. This la tho product of 
column 11 time* column 12. For element* 
2, 4, 6 and 8 of account* 103 and 153 use the 
percentage of cost new Instead of condition 
percent. Where a current period Index 
(Column 14) la common to all elements of 
an account, the total of the account, only, 
ahall be entered In thla oolumn. Enter also 
In parenthesis in thla column for element 
codes 2. 4. 6 and 8 for accounts 103 and 153. 
the appropriate salvage factor (SF-) as 
shown In the Schedule of Element Codes 
and Guide Service Lives, Indicate account 
total* in this column. 

(12) Column 14. Enter the current year 
period index from the Schedule of Annual 
and Period Indices. Since the amounts re¬ 
ported In column* 11 and 13 for account* 103 
and 163 include freight, for which a separate 
period Index I* established. It will be neces¬ 
sary to develop a weighted index for amounts 
in columns 11 and 13 for accounts 103 and 
153. Thla weighted Index shall be arrived at 
by multiplying the Freight on Pipe shown 
In the upper right hand portion of the form, 
by the current year period Index for freight 
on pipe, and adding to this the product of 
100 percent less the freight on pipe percent, 
times the current year period index for line 
pipe. Enter the weighted Index computed 
for account 103 and for account 153 In this 
column, opposite the totals shown for these 
accounts In column 13 and. above the Index, 
the factors used tn computing it. 

(13) Column* 18 and 16. Enter, respec¬ 
tively, the product* of column 11 times 
column 14. and column 13 times column 14. 

(14) Enter valuation section totals for 
columns 4, 7, 9, 11 (these columns must 
crossfoot), 13. 15 and 16. 

(15) Entries will be made on ACV Form 
No. 4 In oolumn* 17 through 22 as follows 
for the valuation section as a whole only: 

(I) Columns 17. 18. 19 and 20. Enter the 
percentages approved for the carrier for each 
valuation section. 


(II) Columns 21 and 22. Add 100 to each 
of the percentage# In columns 17 through 20, 
and multiply columns 17 times 18 times 19 
times 20. Apply the product to the totals 
In columns 15 and 16 and enter the results 
tn columns 21 and 22, respectively. 

(c) For Jointly owned or Jointly used 
property, the owning and the using per¬ 
centages, set out on Sheet No. 1 of ACV 
Form No. 4 for the valuation section, 
shall be applied to each of the totals 
appearing in columns 21 and 22. The 
resultant amounts shall be shown and 
identified by each owning and each using 
carrier, 

(d) ACV R>rm No. 4 shall be used to 
produce summaries of the following cate¬ 
gories of property: 

(1) Owned and Used Summary. List 
wholly owned and wholly used property 
followed by Jointly owned and used prop¬ 
erty. When listing Jointly owned and 
used property Identify the system of 
which it Is a part, or other Joint tenant 
or tenants. 

(2) Owned hut Not Used Summary. 
List property, whether wholly or Jointly 
owned, leased to carriers and Identify 
lessees. 

(3) Used but Not Owned Summary. 
List property, whether wholly or Jointly 
used, leased from carriers followed by 
property leased from noncarriers. Iden¬ 
tify lessors. 

(e) Execute the 4 *For the Year/* ‘ Re¬ 
port Filed by__/' and “Sheet No. 

_of_Sheets" captions In the 

heading of the form, and preparo the 
summaries, double spaced, as follows: 

(1) Enter the following headings on the 
flr»t Une of the body of tho form: 

Column 7. Val. See. 

Column 9. Line. 

Column 11. Loops. 

Column 13. Other. 

Column 15. Total Trunk. 

Column 16. All Gathering. 

(2) Identify the summary being produced. 
Use the summary title* referred to In (d) 
above. 

(3) On tho next line. In oolumn 11. Indi¬ 
cate the state being summarized. 

(4) Enter on successive Unes for each val¬ 
uation section: 

(i) Columns 7, 9. 11. 13 , 15 and 16. List, 
from Sheet No. 1 of ACV Form No. 1. the 
valuation section number and the appropri¬ 
ate mileage* recorded in the At End of Period 
oolumn of the Pipeline Mileage Statement. 
Add the suffix "Prod/* to product valuation 
section numbers. For Jointly owned and 
used, and Jointly owned but not used or 
Jointly used but not owned property record 
the total mileage for the valuation section 
and enter an asterisk (•) tn column 6. 

(U) Columns 21 and 22. List, from ACV 
Form No. 4, the totals in these columns ap¬ 
pearing at the end of each valuation section. 
Enter the proportionate share, onty, for 
jointly owned and used, and for Jointly own¬ 
ed but not used or Jointly used but not 
owned property. 

(Ill) Include in the above listing, and 
Identify as ••Unallocated’* in column 7. ACV 
Form* No. 4 for mobile property servicing 
more than one valuation section. 

(lv) Whero two or more valuation sections 
are listed In a single state for a given lessee 
or lessor, indicate a state total for each In 
column* 21 and 22 only, 

(v) For Jointly owned and used property 
Identify, beginning In oolumn 1. the system 
of which It la a part, or other Joint tenant 
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or tenant*. For owned but not tued prop* 
erty. and property u*ed but not owned. 
Identify, also beginning in column 1, leeeeea 
and lessor*, respectively. 

(5) Indicate the subheading "State To¬ 
tals'* In column 4 and enter the totals of 
columns 31 and 22 only. 

(8) Repeat (3), (4) and (5) above until 
all states hare been summarised. 

(7) Following the development or state 
totals enter, on the next line, the caption 
"Unallocated** In column 11 and, on the 
same line, record In columns 31 and 33 the 
totals appearing In these columns on ACV 
Form No. 4 for mobile property servicing 
more than one state. 

(8) Enter the Identification "As a Whole 
Totals** in column 4 on the‘next lino and. 
on the same line, record, in columns 21 and 
22 only, the grand summary of state and 
unallocated totals produced In accordance 
with <61, (6) and (7) above. 

(0) When as a whole totals have been 
developed for oach summary enter, on the 
next succeeding lines, the terms "Total 
Owned.** and "Total Used." Record. In 
columns 21 and 23, opposite the former term, 
the totals of amounts appearing In these 
columns for the owned and used, and owned 
but not used summaries: record opposite 
the latter term. In columns 21 and 33, the 
totals of amounts In these columns for the 
owned and used, and used but not owned 
summaries. 

(10) Enter an asterisk (•) on tbs last line 
followed by the phrase "Undivided Joint 
mileage." 

(f) See 99 1261.201 to 1261.205 for In¬ 
structions covering purchase, sale, mer¬ 
ger, consolidation or reorganization ac¬ 
tions. 

Instructions Covering the Processing 

of Purchase, Sale. Merger. Consoli¬ 
dation or Reorganization Actions 

§ 1261.290 Introduction. 

(a) ACV Forms No. 1, 2, 3 and 4, and 
B. V. Form No. 588-R and related Sub- 
schedulcs prescribed by Supplement No. 
8 to Valuation Order No. 3. Second Re¬ 
vised Issue, shaU be used as outlined in 
this section to document actions in the 
captioned category. The term “acquir¬ 
ing carrier,” as used in this section, re¬ 
fers to the carrier gaining title to prop¬ 
erty; “releasing carrier” refers to the 
carrier relinquishing title. 

(b) Where purchase, sale, merger, 
consolidation or reorganization actions 
are between common carriers, the origi¬ 
nal cost of property to the releasing car¬ 
rier os of the date of the action shall be 
used to record such actions. If such 
actions are between common carriers 
and individuals, firms, corporations, or 
others not common carriers, the pur¬ 
chase price paid by acquiring common 
carriers shall be used to record property 
acquisitions, and the original cost of 
property as of the date of the action 
shall be used to record property releases. 

(c) Cost of organization, either added 
or retired in connection with purchase, 
sale, merger, consolidation or reorgani¬ 
zation actions, shall be reported on ACV 
Form No. 1 under accounts 116, 166 or 
186 os appropriate. 

(d) In identifying actions being re¬ 
ported. as directed in 91 1261.201 to 
1261.205, include vendor or vendee iden¬ 
tity In cases of significant sales or pur¬ 
chases. 


§ 1261.201 Arlion* bct*r«*n common 
carrier* affecting properly repre¬ 
sentin': one or more complete valua¬ 
tion xection*. 

(a) The releasing carrier shall: 

(1) Prepare ACV Forms No. 1 and 2 
covering changes occurring between the 
date of the latest previously filed state¬ 
ments of property changes and the date 
of the action. 

<2) Prepare a separate ACV Form No. 

1. by valuation section, identifying there¬ 
on the action being reported, showing the 
balances of original cost and cost of re¬ 
production new remaining after giving 
effect to the property changes reported 
in accordance with subparagraph (1) of 
this paragraph. Identify the primary 
accounts affected in column 1, enter the 
appropriate element codes in column 8. 
and record related cost of reproduction 
new balances in column 12. Using the 
same primary account identity, enter 
related original cost balances In column 
13. 

(3) Prepare a separate ACV Form No. 

2, by valuation section, identifying there¬ 
on the action being reported, showing 
the balances of original cost remaining 
after giving effect to the property 
changes reported on ACV Form No. 2 
prepared in accordance with subpara¬ 
graph (1) of this paragraph. Identify 
the primary accounts affected in column 
1 and enter the balances in column 9 
for land accounts, and in column 16 for 
rights-of-wny accounts. 

(4) Prepare ACV Form No. 4 through 
column 11, as directed In Section 
1261.103. and include in column 9 
amounts reported in column 12 of ACV 
Forms No. 1 prepared in accordance with 
subparagraph (2) of this paragraph. This 
will reduce the balance in column 11 of 
ACV Form No. 4 to zero. 

(5) Provide the acquiring carrier with: 

<i) A copy of its December 31, 1947, 

or later, basic inventory, showing units 
and costs, of the property affected by the 
action. 

<li> A copy of all Its B. V. Forms No. 
588-R and related Subschedules, and 
ACV Forms No. 1 and 2 covering all 
property changes through the effective 
date of the action. 

(ill) A copy of Its ACV Forms No. 4 
referred to in subparagraph (4) of this 
paragraph showing zero balance in col¬ 
umn 11. 

(b) Following the close of the report¬ 
ing period the acquiring carrier shall: 

(1) Prepare ACV Forms No. 1 and 2 
covering changes for the period from 
the date of the action to December 31, 
of the reporting year, including addi¬ 
tional organization expenditures. 

(2) Prepare a separate ACV Form No. 
1. by valuation section, identifying there¬ 
on the action being reported. List the 
primary accounts affected In column 1 
and record as acquisitions In column 7 
the retirements reported in column 13 
of ACV Forms No. I prepared by the 
releasing carrier in accordance with 
paragraph (a)(2) of this section, and 
provided the acquiring carrier in ac¬ 
cordance with paragraph (a) (5) of this 


section. Exclude cost of organization re¬ 
ported by the releasing carrier. 

(3) Prepare a separate ACV Form N*o 

2. by valuation section, identifying there^ 
on the action being reported. Ltvt the 
primary accounts affected in column i 
and record as acquisitions in column 7 
for land accounts, and in column 14 for 
rights-of-way accounts, the retire m r.t* 
reported In columns 9 and 16 of ACV 
Forms No. 2 prepared by the releasing 
carrier in accordance with para rnph 
(a) (3) of this section, and provided the 
acquiring carrier in accordance with 
paragraph (a)(5) of this section 

(4) Prepare ACV Form No. 4 to cover 
the entire reporting year, identifying 
same to indicate that it Includes changes 
applicable to both the releasing and the 
acquiring carrier. To accomplish his, 
copy in the corresponding column; of 
this form the data appearing in columns 
1, 2. 3. 4 and 5 of ACV Form No 4 re¬ 
ceived from the releasing carrier in 
accordance with paragraph (a><5) of 
this section. Consolidate, by element, 
the amounts of cost of reproduction new 
property changes appearing in columns 
6 and 12 of the copy of ACV Form No. i 
received from the releasing carrier cov¬ 
ering current year changes to the date 
of the action, and the ACV Form No 1 
prepared by the acquiring carrier cover¬ 
ing current year changes from the 
date of the action to the end of the re¬ 
porting year. Record these consolidated 
changes in columns 7 and 9 of ACV 
Form No. 4 and complete the form u 
directed in 9 1261.103. 

(5) Prepare, for the carrier ns a 
whole, a separate ACV Form No. 1 Iden¬ 
tifying differences between amounts 
covering acquisitions recorded In account 
1, Investment in Carrier Property, and 
related original cost amounts recorded 
on ACV Forms No. 1 and 2. 

§ 1261.202 Artiom betwern common 
carrier* affecting property reprc*cnl* 
•ng left* than a complete valuation 
section* 

(a) The releasing carrier shall: 

(1) Identify the action and report 
same, by account, as a retirement on 
separate ACV Forms No. 1 and 2, includ¬ 
ing complete description, units, costs, 
etc., immediately following the recording 
of regular property changes for the re¬ 
porting year. 

(2) Provide the acquiring carrier with 
a copy of the ACV Forms No. 1 and 2 
referred to In subparagraph (1) of this 
paragraph. 

(b) The acquiring carrier shall: 

(1) Identify the action and report 
same by account, as an acquisition on 
ACV Forms No. 1 and 2, including com¬ 
plete description, units, costs, etc., im¬ 
mediately following the recording of 
regular property changes for the report¬ 
ing year. ACV Forms No. 1 and 2 
received from the releasing carrier In 
accordance with paragraph (a)(2) of 
this section shall serve as the posting 
media for recording these data. 

(2) Prepare, for the carrier as a whole. 

a separate ACV Form No. 1 Identlfyin.: 
differences between amounts covering 
acquisitions recorded in account 1. Ia- 
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r^tinent In Carrier Property, and re¬ 
lated original cost amounts recorded on 
ACV Forms No. 1 and 2. 

§ 1263.203 Action* between common 
carrier* and individual*, firm*, cor¬ 
poration* or other* not common 
carrier*. 

(a) The releasing carrier shall record 
the action as a retirement In the same 
manner ns outlined In i 1261.202<a) (1). 
except that it will not be necessary to 
prepare separate ACV Forms No. 1 and 2. 

«b) The acquiring carrier shall record 
the action as an acquisition in the same 
manner as outlined in 5 1261.202<b>«1). 
except that If the property represents a 
valuation section or more separate ACV 
Forms No. 1 and 2 shall be prepared, the 
date of the acquisition shall be the year 
In which the property is dedicated to 
public service by the acquiring carrier 
and the source medium shall be the in¬ 
ventory of the property acquired. This 
inventory shall state the manner in 
v hich it was determined and shall Iden¬ 
tify the installation dates of the property 
included therein. Where accurate In¬ 
stallation dates cannot be determined 
the best possible estimate shall be used. 

(c) The acquiring carrier shall also 
prepare, for the carrier as a whole, a 
separate ACV Form No. 1 identifying dif¬ 
ferences between amounts covering ac¬ 
quisitions recorded In account 1. Invest¬ 
ment in Carrier Property, and related 
purchase price amounts recorded on ACV 
F irms No. 1 and 2. 

§ 1261.201 Purchase* am! wl« of jointly 
owned or jointly used agent operated 
property. 

In cases of purchase and sale actions 
Ejecting agent operated jointly owned 
or jointly used property the agent opera¬ 
tor shall: 

(a) Prepare a summary on ACV 
Forms No. 1 and 2 for each valuation 
section. Identifying the action being re¬ 
ported, listing thereon by primary 
account the total additions and retire¬ 
ments. each shown separately, from the 
date of the latest previously hied state¬ 
ments of property changes to the date 
of the action. Indicate the appropriate 
owning or using percentage in effect 
prior to the date of the action for each 
Jointly owning or Jointly using carrier 
and apply same to the additions and 
retirements and record the resultant 
amounts. 

<b> Prepare ACV Forms No. 1 and 2 
for each valuation section, identifying 
the action being reported, and showing 
thereon the following information by 
primary account: 

(1) The balance of original cost at the 
end of the latest previous reporting 

period. 

(2) The total of additions and retire¬ 
ments reported in accordance with (a) 

above. 

(3) The balance of original cost as of 
the date of the action after giving effect 
to subparagraph (2) of this paragraph. 

(c) Apply to the balance developed 
under paragraph (b) (3) of this section. 


the percentage representing the rela¬ 
tionship between the original cost of the 
portion of the valuation section involved 
in the action and the total original cost 
of the valuation section. Identify the 
result by each releasing and acquiring 
Jointly owning or Jointly using carrier. 

(d) Include amounts developed under 
paragraphs (a) and <c> of this section 
in totals reported on ACV Forms No. 1 
and 2 prepared in accordance with i 156.7 
(a), (b) and (c) reporting the carrier's 
proportionate shore of Jointly owned or 
Jointly used agent operated property. 

(e) Include ACV Forms No. 1 and 2 
prepared in accordance with paragraphs 
(a), <b) and (c) of this section with 
forms filed with the Commlsilon. 

§ 1261.203 Purrha*r* «ml «olc* of jointly 
owned or jointly u*cd non agent 
operated property. 

(a) The ACV Forms No. 1 and 2 re¬ 
ferred to in 5 1261.204 <a). (b) and <c> 
shall be prepared by the carrier having 
responsibility for preparing the ACV 
forms for the Jointly owned or jointly 
used property. 

<b> Two copies of the ACV Forms No. 

I and 2 referred to in paragraph (a) of 
this section shall be mailed to each 
Jointly owning or Jointly using carrier, 
one to be retained, the other to be in¬ 
cluded with reports filed with the 
Commission. 

Forms 

§ 1261.300 Lint of Form*. 

ACV Form No. 1—Statement of Property 
Change* other than Land and Rlght*-of- 

Way. 

ACV Porm No. 3—Statement of Land and 
Rlghts-of-Way Property Change*. 

ACV Form No. 3—Summary of Change* in 
Original Coet and Total Original Cost at 
Close of Period. 

ACV Form No. 4—Summary of Coet of 
Reproduction New and Coat of Reproduction 
New Leo* Depredation. 

PART 1262 —UNIFORM SYSTEM OF 
RECORDS AND REPORTS OF PROP¬ 
ERTY CHANGES; COMMON CAR¬ 
RIERS SUBJECT TO PART |—INTER¬ 
STATE COMMERCE ACT 

Non: Requirement* In this part for filing 
report* with the Commlsilon have been re¬ 
stricted . until further notice, to Class I rail¬ 
road companies, and to a list of named Claes 

II railroad companies the operating proper- 
tie* of which are generally Inseparable from 
those of an affiliated Class I company. All 
carrier* temporarily so exempted from such 
reporting requirements were individually 
notified. This temporary exemption by notice 
did not relieve any carrier from compliance 
with requirements for maintaining records 
or with any other provision of Valuation 
Order No, 3. second revised issue, and supple¬ 
ment* thereto. 

Regulations and Instruction* 

Bee. 

1262.0 Uniform system for recording and 

reporting change* in physical 
property. 

1262 l Oencral. 

1202 2 Records to be established. 

1262 3 Report* to be prepared. 


Sc*c 

1262 4 Effective date of records; sources 
of entries. 

1262A Classification of property change* 
1262 6 Recording of quantities. 

1262.7 Reporting change* participated in 
by other earner*. 

1262 8 Data required for newly built 
roads, branch line* constructed, 
or extensions of existing lines. 

1262.9 Alda, gifts, grants, and donations. 
1262 10 Property acquired through pur¬ 
chase. merger or consolidation. 

1263.11 Reporting coet of property told and 

cost of property acquired. 

1262.12 Units. quantities and descripUons. 

statement. 

1262.13 P.eports to be atte*ted. 

1262 14 Authorities for expenditures. 
1262.15 Detailed estimate sheet 

1262.10 Register of authorities for expendi¬ 

tures, 

1262 17 Completion reports. 

1262 18 Record of properly changes. 

126231 Statement of property unite added 
and retired and their costs. 

1262 23 Records and reports prescribed 
applicable to all carriers 

Foam5 and Rrro*T* 

1262.101 Form of report, 

1202 102 Property added. 

1262.103 Coet of property added 

1262.104 Property retired. 

1262 105 Retirement quantities 

1262.100 Costs applicable to property reared 
other than land. 

1262.107 Land for transportation purposes. 

1262.108 Costa applicable to land retired. 
1262 109 Property transferred from carrier 

use to noncarrler classification 
and vice versa. 

1262.110 Jointly owned property and Joint 

projects. 

1262.111 Changes made In or to property of 

other common carrier*. 

1262 112 Change* in use of property. 

1262 113 Reconciliation with Investment ac¬ 
counts. 

1262.114 Roads acquired through purchase. 

merger, consolidation, or reorga¬ 
nization. 

1262.115 Reconstruction of road acquired 

through purchase, merger, con¬ 
solidation. or reorganization. 

1262.116 General expenditure* (Accounts 71 

to 77. Inclusive). 

1262.117 Other change*. 

1262 118 Subecbedules. 

1262.110 Division of road accounts. 

1262.120 Mass property. 

1262.121 Structural property. 

1262.122 Manner of reporting changes In 

mas* property. 

1262.123 Manner of reporting change* in 

structural property. 

1262.124 Structural property additions and 

betterments. 

1262.125 Structural property; major re¬ 

newals. 

1262.126 Valuation section*. 

1262 127 Mileage change*. 

1262.128 Separation* by sheets or sub- 

schedule*. 

1262.129 Modifications of items and units. 

1262.130 Inventory group*. 

1262 131 Equipment acquired. 

1262.132 Additions and betterments to and 

retirement of units. 

1262.133 8ub*chedule M. 

1262.200 List of units for use of carrier* In 
the preparation of completion 
reports and the record of prop¬ 
erty change*. 

1262.300 List of forms. 

Aunioamr: The provisions of this Part 
1262 issued under sec. 12. 24 Stat. 389. 37 
Stat. 701; 49 U.8.C. 12. 19a. 
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Not*: In t| 1202.0 to 1262.300 the numbers 
to the right of the decimal point correspond 
with the respective section numbers In reg¬ 
ulations and instructions to govern the re¬ 
cording and reporting of all extensions and 
Improvements or other physical property of 
every common carrier, Valuation Order 3, 
second revised Issue, Interstate Commerce 
Commission, effective Jan. I, 181®. 

Csoss R snmsw cx: for uniform system of 
records and reports of property change*, pipe 
line carriers, see part 1261 of this chapter. 

Regulations and Instructions 

§ 1262.0 Uniform f»*tcm for recording 
and reporting changes in physical 
property. 

(a) The regulations and instructions 
to govern the recording and re¬ 
porting of changes in physical property 
of every common carrier subject to the 
provisions of the act to regulate com¬ 
merce. which are set out in printed form 
to be hereafter known as Second Revised 
Issue arc hereby prescribed for the use 
of the aforesaid carriers in the keeping 
of their records and in the preparation 
of reports of changes in physical prop¬ 
erty required by the Commission to be 
filed with It In accordance with section 
19a of the Interstate Commerce Act; 
each and every such carrier and each 
and every receiver or operating trustee 
of any such carrier is hereby required to 
keep its records and to prepare and fur¬ 
nish to the Commission reports of 
changes in physical property In con¬ 
formity therewith. 

(b) Each and every carrier of the class 
hereinbefore described and referred to. 
and each and every receiver or operating 
trustee of any such carrier, whose prop¬ 
erty has been inventoried as of June 30. 
1916. or as of June 30 of any previous 
year, shall be, and Is hereby, required 
to file with the Commission on forms like 
B. V. Form No. 589, as soon as the same 
can be prepared, showing separately for 
each valuation section within each State. 
Territory, and the District of Columbia, 
annual reports for the years ending June 
30 of each year, up to and Including the 
year ending June 30,1917, and separately 
a report for the 6 months ending Decem¬ 
ber 31,1917. Those carriers whose prop¬ 
erty was inventoried as of June 30. 1917. 
shall file reports for the 6 months ending 
December 31. 1917. Thereafter the re¬ 
ports shall be made annually for the year 
ending December 31. Beginning with 
the year ending December 31, 1919. the 
reports shall be made within 60 days 
from the close of the year. Each and 
every such carrier, and each and every 
receiver, or operating trustee of such 
carrier, be and is hereby required, within 
90 days from the date prescribed by the 
Commi.Hslon. to file on B. V. Forms No. 
588 a statement cf the property added 
since the inventory or since the date of 
any such previous list, and its cost, and 
a statement of the property retired or 
released since the Inventory or since the 
date of any such previous list, and its 
cost, to December 31. 1927. or to such 
other date or dates as may be indicated, 
in accordance with the list of property 


units attached to Revised Supplement 
No. 4. to Valuation Order No. 3. Second 
Revised Issue (5 1262.200), and the de¬ 
tailed instructions relating to the prep¬ 
aration of Forms No. 588. 

<d) Other reports shall be prepared 
and filed as called for by the instruc¬ 
tions: Provided , That each and every 
carrier of the class described and re¬ 
ferred to in this part, and each and every 
receiver or operating trustee of any such 
carrier, shall be. and is hereby, required 
to keep, subsequent to December 31,1918. 
the system of records provided In this 
part, in the manner prescribed in this 
part, so that reports on the forms and 
in accordance with the regulations and 
instructions provided in this part and 
prescribed can be prepared therefrom. 

<e> Each and every carrier of the class 
described and referred to in this part, 
and each and every receiver or operat¬ 
ing trustee of any such carrier, whose 
property has been Inventoried os of June 
30,1918, or as of June 30 of any previous 
year, shall be. and is hereby, required, 
as rapidly as the work can be accom¬ 
plished. to make up in accordance with 
“Exhibit E" (§ 1262.300) a record of 
property changes occurring between the 
date of inventory and December 31.1918: 
the record to be made separately for each 
year ending June 30, up to and including 
the year ending June 30. 1917. The pe¬ 
riod from June 30. 1917, to December 31. 
1917. should be showm separately. The 
period from December 31. 1917. to De¬ 
cember 31, 1918, should be for the year 
for all carriers affected, except carriers 
whose property has been inventoried as 
of June 30. 1918. The last-named car¬ 
riers shall prepare the record for the 6 
months ending December 31. 1918. 

Thereafter the record shall be made up 
for the year ending December 31. 

Note: The date for filing B. V. Form 586 
and B. V. Form 539 reports, required by 
f 1262.0. were modified by orders of Apr. 7. 
1041, and July a 1941; 6 F. R. 1915. 3478. Tbe 
order of July 0, 1941, reads In part: 

M Carrier* are given to October 1. 1041. In¬ 
stead of June 30. 1941. In which to file B. V. 
Form 589 report* covering ruch period*. In¬ 
cluding 1940, for which they have not filed 
the B. V. Form 588 report*. For year* sub¬ 
sequent to 1040 tho return* upon B. V. Form 
589 will be due on June 1 of the succeeding 
year provided return* upon B. V. Form 588 
will not be filed by December 31. Reports 
upon B. V. Form 588 for 1941 and for any 
prior year not covered by ruch report* shall 
be filed by December 31, 1942. InHtead of by 
June 1, 1943, and beginning with the year 
1942. B. V. Form 588 shall be filed annually 
by December 31, of the following year." 

§ 1262.1 General. 

That the Commission may be enabled 
to comply with that portion of section 
19a of the act to regulate commerce 
reading: 

Upon completion of the original valua¬ 
tion* herein provided for, the Commission 
shall thereafter keep Itself informed of all 
new construction, extension*, improvements, 
retirement*, or other changes In the condi¬ 
tion. quantity, use. and classification of the 
property of all common carriers as to which 
original valuations have been made, and of 


the cost of all addition* and betterment* 
thereto and of all change* In the invest mm: 
therein, and may keep Itself Informed of 
current changes In costs and value* of rail- 
road properties. In order that It may bare 
available at all times the Information deemr i 
by It to be necessary to enable it to rcvi * 
and correct It* previous inventories. clo£.*.tfl. 
cations, and values of the properties: *nd 
when deemed necessary, may revise, correct 
and supplement any of Its Invcntoilw 
valuation*. 


a uniform system of records, which shall 
be established by carriers, is here pre¬ 
scribed. In these records it is intended 
that caijiers shall record the extension- 
improvements, or tother changes ihnt are 
made in their physical property after the 
date fixed by the Commission for the in¬ 
ventory of that property. For conven¬ 
ience. the extensions, improvements, or 
other changes in physical property are 
hereinafter referred to. individually arul 
collectively, as property changes. From 
the records prescribed certain reports 
hereinafter Indicated shall be prepared 
by carriers and filed with the Comm Le¬ 
sion. 


§ 1262.2 Rrroftl* to be established. 

(a) The records which compose (he 
system that shall be established are here 
hated: 


A. 


(1) Authority for Expenditure. "Exhibit 


(2) Detailed Estimate Sheet to supplement 
the Authority for Expenditure, "Exhibit 
A-l," 


(3) Register of Authorities for Expendi¬ 
tures. "Exhibit B." 

(4) Roadway Completion Report, "Exhibit 
C." 


(5) Continuation Sheet to supplement the 
Roadway Completion Report. "Exhibit C-L" 

(6) Semiannual Completion Report of 
Changes In Equipment. "Exhibit D." 

(7) Record of Property Changes, “Exhibit 
E." 


Cb) The forms of the records numbered 
(1) to (6). inclusive, here prescribed, arc 
shown by the exhibit lettered "A” to 
“D M (§ 1262.300). These forms indicate 
the minimum information required 
for the Commission's purposes. Any 
or all of the records above speci¬ 
fied may be varied as to the order 
and arrangement of the data required 
to be shown, and additional data may be 
shown at the option of the carrier, pro¬ 
vided the minimum information required 
by these forms and instructions Is shown 
upon the modified forms which carriers 
elect to use. The seventh record, styled 
Record of Property Changes, samp!*' 
sheet of w r hich is marked Exhibit * E” 
(§ 1262.300) and made a part of the in¬ 
structions in this part, may be varied to 
suit the convenience -of carriers: Pro¬ 
vided, The minimum information re¬ 
quired by this form and instructions is 
shown upon the modified form which 
carders elect to use: And provided fur¬ 
ther, That such modified form. Exhibit 
“ET* (§ 1262.300). shall not be adopted by 
the carrier until and unless approved by 
the Commission. With respect to size 
of forms. Numbers (I) to <7), inclusive, 
may be varied to suit the convenience 
of the carriers. 


FEDERAt REGISTER, VOL 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 






RULES AND REGULATIONS 


2ai93 


g 1262.3 Report* to be prepared. 

ra) The reports to be prepared by 
c? triers from these records and hied 
*ith the Commission arc here listed: 

S* <?menta compiled u of June 30 and De¬ 
cember 31 of each year, luting the Roadway 
Ompietlon Reports that have been pre- 
r :cd during the bIx months ending upon 
« dates. B. V. Form No. 586. 

St amenta complied as of June 30 and Dc- 
ffmbef 31 of each year. Listing the Equip¬ 
ment Completion Reports that hare been 
prepared during the six months ending 
up an those dates. B. V. Form No. 587. 
Statements of property units added and re- 
tired and their costa, to be prepared and 
Wed at such times as the Commission may 
item time to time direct alter the property 
u inventoried or after the date as of which 
nny such previous lists are prepared and 
Wed. B. V, Form No. 588. 

Annual statements of charges and credits 
to the Investment account for property 
brought into, or retired from, operation, to 
be prepared as of Decomber 31 of each year, 
B. V. Form No. 580. 

tb> The forms and dimensions of 
these reports shall be as prescribed and 
Indicated by the samples shown hcre- 

alter. 

§ 1262.1 Effective date of record*; 
Mturres of entries. 

(a) Carriers shall establish and begin 
uring as of January 1, 1919. that part 
of the system here prescribed, which 
is embraced in the records marked ex¬ 
hibits “A* to "D” <1 1262.300), 

<b> The Record of Property Changes, 
marked exhibit "E." (5 1262,300) shall be 
established, and the entries in it shall 
begin. as of July 1 next succeeding the 
date fixed by the Commission for the 
inventory of the property. The entries 
for the period prior to January 1. 1919, 
shall be taken from the available rec¬ 
ords. The source or sources from which 
the entries have been transcribed shall 
be shown with particularity for each 
entry, 

§ 1262.5 Clarification of property 
changes. 

The property changes recorded In the 
records here prescribed shall be classi¬ 
fied in conformity with the accounting 
r:: ulations prescribed by the Commis¬ 
sion. 

eras RrvxEXNC*: For record of property 
changes. Me | 1262.18. 

§ 1262.6 Recording of quAntilh'*. 

The actual quantities only of material 
and property installed during the course 
of a property change shall be recorded in 
the records here prescribed. If pay¬ 
ments to contractors or others In settle¬ 
ment of losses or claims have been based 
upon other than the actual Quantities 
tnMalled. the amounts paid shall be 
entered In the appropriate accounts in 
the records here prescribed, but the con¬ 
structive quantities upon which such 
payments have been computed shall be 
excluded from these records. 

§ 1262.7 Reporting change* partiripated 
in by other carriers. 

Where one carrier assumes the cost of 
a change upon another carrier’s property. 


or where one or more carriers participate 
with the owner in the cost of a change 
in the latter’s property, the full detail 
of the property units involved and their 
costs shall be recorded in but one set of 
records and they shall be the records of 
the carrier to which the property in 
which the change has been made was 
originally inventoried by the Commis¬ 
sion. 

§ 1262.8 Du la require! for sevljr built 
road*, branch line# ronutructcd, or 
extension* of existing line*. 

(a) There shall be filed with the Com¬ 
mission such maps, profiles, plans, dia¬ 
grams, or other data for newly built roads 
as wdll show the nature and extent of 
their property and its location. Upon 
request of the Commission, such roads 
shall also file an Inventory of their 
property. The valuation section refer¬ 
ences to be given such newly built roads 
shall be assigned under advice of the 
Commission. 

tb) Maps, profiles, plans, diagrams, 
or other data relating to branch lines 
built, or to extensions of existing lines 
shall be filed with the Commission. 
Valuation section references which shall 
be a continuation in consecutive, numer¬ 
ical order of those previously assigned 
to the other owned property within the 
State shall be given to such branch lines 
and extensions. 

(c) When so directed, carriers shall 
file with the Commission such maps, 
profiles, plans, diagrams, or other data 
relating to betterments, improvements, 
conversions, or retirements of property, 
as will show the general character and 
extent of those changes. 

Cxoss RcrrurNCM . For map specifications, 
see Fart 1263 of thl* chapter. 

§ 1262.9 Aid*, gifts, grants and dona¬ 
tion*. 

The nature, amount, extent, and 
value of any aid. gift, grant of right of 
way. or donation made by the Govern¬ 
ment of the United States or by any 
State, county, or municipal government 
or by individuals, associations, or cor¬ 
porations, to any common carrier in 
connection with property changes in its 
property shall be recorded In the rec¬ 
ords. prescribed in this pari, of the 
carrier that was the recipient of such 
aid. 

§ 1262.10 Property acquired through 
purchase, merger or consolidation. 

(a) If a common carrier, by purchase, 
or through merger or consolidation, ac¬ 
quires port or all of the physical prop¬ 
erty of another common carrier, the 
vendor shall Issue an Authority for Ex¬ 
penditure and prepare a Completion Re¬ 
port to record its release of tfc- property. 
The vendee shall issue an Authority for 
Expenditure and prepare a Completion 
Report to record its acquisition of the 
property. 

<b) If the transaction involves all of 
the property devoted to common carrier 
purposes by the vendor, and that prop¬ 
erty has been inventoried by the Com¬ 
mission, or if the part transferred con¬ 


sists of one or more valuation sections in 
entirety, the entries under the heading 
"Property Retired" In the vendor’s Com¬ 
pletion Report shall consist of a list of 
the valuation sections that comprise the 
property released, arranged by States 
and wdth the valuation section termini 
shown. A copy of the Record of Property 
Changes recording the changes that have 
been made in the property during the in¬ 
terval between the date It wma inven¬ 
toried and the date it Is transferred to 
the vendee, shall be prepared by the ven¬ 
dor and given to the vendee at the time 
the transfer is effected. The record thus 
secured by the vendee shall be perpetu¬ 
ated and used to record the changes 
which it makes In the property subse¬ 
quent to its acquisition. As reference the 
vendee shall use its own valuation section 
number or numbers and also refer to the 
previous owner and its valuation section 
number or rumbers. The vendee shall 
list in its Completion Report, under the 
heading "Property Units Added," the 
valuation sections that comprise the 
property acquired: the list shall be so 
arranged, described, and referenced as to 
correspond with the vendor’s list. If new 
valuation section references are assigned 
by the vendee to the property acquired, 
they also shall be shown. 

(c) If all. or part, of the property 
transferred consists of a portion only of 
a valuation section, an Inventory of the 
portion transferred that is less than a 
valuation section shall be taken and the 
Completion Reports of both the vendor 
and vendee shall enumerate the property 
units and quantities determined in that 
inventory, and their costs whenever pos¬ 
sible. 

(d) If a common carrier acquires rail¬ 
way property from individuals, firms, 
corporations, or others, that were not 
common carriers, the vendee shall inven¬ 
tory the property acquired and shall em¬ 
body the Inventory in the appropriate 
Completion Report. 

§ 1262.11 Reporting co*t of property 
m>)(! anil com of property acquired, 

Tlte Completion Report of the vendor 
shall show the cost to the vendor of the 
property released. The Completion Re¬ 
port of the vendee shall show the cost 
to the vendee of the property acquired. 
If, in accordance with prescribed ac¬ 
counting regulations, the vendee is re¬ 
quired to record the purchase price of 
property acquired, such cost shall be dis¬ 
tributed equitably among the primary 
accounts applicable to such property. 

§ 1262.12 Unit#, quantities and descrip¬ 
tion*; stair mrni. 

The unit designations, the quantities 
and descriptions recorded in the Com¬ 
pletion Reports and in the Record of 
Property Changes shall be stated so far 
as possible in the terms of the inventory 
taken by this Commission. 

§ 1262.13 Report* to be nitrated. 

The reports here prescribed to be filed 
with the Commission shall be attested 
under oath by the official under whose 
direction they were prepared. 
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§ 1262.11 Auilioritu** for r\|H'mliiurr«. 

(b) Carriers shall Issue an Authority 
for Expenditure for each change In their 
property. In so far as possible these 
Authorities shall be issued In advance of 
making the property changes. Those 
covering involuntary retirements of 
property, or changes effected under stress 
of emergency, may be issued as and when 
the changes are made. 

lb) The Authorities issued Tor road¬ 
way and structural changes shall not 
overlap valuation section limits. Each 
Authority Issued shall describe the 
change authorized and its location. A 
blanket Authority may be issued for 
minor changes upon a valuation section 
and for such changes as affect an entire 
valuation section. Changes in the form 
of additions. Improvements, or retire¬ 
ments, made in connection with a gen¬ 
eral maintenance program upon a valua¬ 
tion section, may also be authorized un¬ 
der blanket Authority. 

(c) Roadway changes shall be author¬ 
ized separately from equipment changes, 
except when a railway property, in whole 
or In part, is acquired in which Is in¬ 
cluded the acquisition of equipment. 

<d) The Authorities that are issued for 
equipment changes shall be drawn sep¬ 
arately for the classes indicated by the 
Commission's classification of invest¬ 
ment in road and equipment. 

<e> In case the Authorities for Ex¬ 
penditure are issued by other than the 
company that owns the property in 
which the change is to be made, the 
pertinent facts of the circumstance shall 
be stated. Before issuance each Author¬ 
ity shall be referenced by a registered 
number with the name of the Btate and 
the number of the valuation section suf¬ 
fixed. Those issued for changes in equip¬ 
ment shall bear merely the suffix "Eq.” 

(f) A form of Authority for Expendi¬ 
ture is shown by the exhibit marked "A " 
<5 1262.300) 

§ 1262.15 Drtjiilrd e* Uniat* olieet. 

Whenever it is desired to make an ex¬ 
tended statement of the estimated cost 
of any property change, a detailed esti¬ 
mate sheet to supplement the Authority 
for Expenditure shall be used. A sug¬ 
gested form for this purpose is marked 
exhibit "A-l.° (f 1262.300) 

§ 1262.16 Register of nuthoritir* for rx* 
penditurc*. 

Each carrier shall establish a reg¬ 
ister in which to record In consecutive, 
numerical order with the appropri¬ 
ate State and valuation section refer¬ 
ences. the Authorities for Expenditures 
issued. The registered number, with the 
State and valuation section references 
suffixed (or in the case of equipment 
merely the suffix “Eq") shall become the 
Identifying reference of the change au¬ 
thorized and shall thereafter be so used. 

A suggested form of Register is marked 
exhibit *B, M <5 1262.300) which is shown 
hereafter. 

§ 1262.17 Completion reports, 

(a) As each change affecting roadway 
property is turned over to. or retired 


from, operation, and as common carrier 
property is transferred from one owner 
to another, a Completion Report shall be 
prepared to record the details of each 
such change. As illustrative of desir¬ 
able forms for this purpose, reference is 
made to the exhibits contained in this 
part marked "C” and "C-l” <f 1262.300). 
Each Roadway Completion Report shall 
show: 

Reference to the authority for expenditure. 
The significant facta of ownership and op¬ 
eration. 

The location of the property change. 

A description of the property change. 

By whom the ooeu involved are borne. 

An enumeration by primary accounts ot 
untta added. 

Aggregate cost but not cost per unit unless 
work was done by contract at a price per 
unit, tn which case unit contract price shall 
be given. Aggregate cost of property added 
and retired shall be distributed by constitu¬ 
ent parts or items of property under each 
primary account. 

Cost of effecting property retirements shall 
be distributed by primary accounts. 

Descriptive detail of the property units 
retired and their costs, and of any valuation 
sections. In whole or in part, released and 
their costs. 

Claulficatton of the property changes and 
of the costs involved, among the appropriate 
accounts. 

(b) For changes in equipment, com¬ 
pletion reports that will show by classes 
the minimum information indicated by 
the exhibit contained in this part marked 
"D M (f 1262.300) shall be prepared as of 
June 30 and December 31, of each year, 
beginning June 30, 1919. These reports 
shall show: 

Reference to the authority for expenditure. 
The significant facts of ownership and op¬ 
eration. 

The number, name, or other designation of 
the unit or scries of units to which the 
change Is applicable. 

Description of the equipment to which tho 
change Is applicable. 

Number of units affected by the change. 
Description of the change. 

Date of change. 

Cost of change. 

Distribution to the appropriate accounts 
of the cost of the change. 

(c) If completion reports are prepared 
by other than the carrier that owns the 
property in which the change has been 
made, the pertinent facts of the circum¬ 
stance shall be stated. 

(d) Where roadway or structural 
changes are effected under contract and 
paid for In a lump sum, a list of the units 
involved in the change, if not obtainable 
otherwise, shall be secured by an inven¬ 
tory of the property change. The 
amount paid under the contract shall be 
distributed to the accounts to which the 
property is classified in the Inventory. 

(e) If portions of an authorized 
change are turned over to operation be¬ 
fore completion of the project as a whole, 
"Progressive" completion reports, refer¬ 
enced as such and numbered, shall be 
prepared to record the portions of the 
chance that have been brought into op¬ 
eration. The report that records the 
conclusion of the authorized change 
shall be designated as the "Anar com¬ 
pletion report. 


<f) From the completion reports de¬ 
scribed, transcripts shall be made to the 
record of property changes, as herein¬ 
after indicated. 

<g> Completion reports covering prop¬ 
erty changes that were in progress on the 
date of valuation, portions of which 
changes had been turned over to opera¬ 
tion and Included in the inventory of this 
Commission, shall be divided into two 
parte—the first part to show the property 
turned over to operation and inventoried 
as of the date of valuation and its co.*ts 
the second part to show the property 
units subsequently installed and their 
costs. The quantities and costs included 
in the second part only shall be tran¬ 
scribed to the Record of Property 
Changes. 

§ 1262.18 Record of properly cluing . 

(a) As of July 1 next succeeding the 
date fixed by the Commission for inven¬ 
tory of the property, carriers shall Estab¬ 
lish for each valuation section a Record 
of Property Changes, the form of which is 
shown by the exhibit contained in this 
part marked "E" ($ 1262.300) to which 
shall be transcribed from the Comple¬ 
tion Reports, a record of the changes 
which affect the property embraced m 
each valuation section. The record 5 ha11 
be established according to owners of 
the property in which the change Is made 
and shall be arranged by those primary 
accounts of the classification prescribed 
by this Commission for Investment In 
road and equipment that are applicable 
to each valuation section. 

(b> For equipment, the Record of 
Property Changes shall be establish t-d 
according to owners of the property in 
which the change is made and in con¬ 
formity with those primary account* of 
the aforementioned classification which 
are applicable to tbftt class of property. 
Equipment shall be grouped according to 
the regional assignment to which it is 
allocated. 

(c) Each transcript to the record shall 
show reference to the appropriate Au¬ 
thority for Expenditure. In the case of 
installations of property, the date that 
such property was turned over to opera¬ 
tion shall be shown. In the case of ie- 
tirement of property, the date that such 
property was withdrawn from the serv¬ 
ice shall be shown. The amounts tran¬ 
scribed as the cost of property installed 
shall be those only that affect the invest¬ 
ment in road and equipment. Those 
costs in the Completion Report that are 
distributed to other than the Investment 
in road and equipment shall be omitted 
from the Record of Property Changes. 
The costs inserted for additional prop¬ 
erty or improvements shall be stated 
separately from the cost of property th:u 
has been retired. Under the appropriate 
headings descriptive of property units, 
there shall be shown separately the units 
added and the units retired. The en¬ 
tries for retired units shall be In red err 
otherwise clearly indicated. 

<d) The headings inserted in the Rec¬ 
ord of Property Changes, descriptive of 
property units, shall be stated, so far as 
possible, in the terms of the Commis¬ 
sion's inventory of the property. As new 
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types of property units are Introduced, 
appropriate descriptive headings shall be 

inserted. 

<e) In aggregating the items entered 
in the Record of Property Changes the 
total inserted under each primary ac¬ 
count shall be so arranged as to show 
separately the property additions and 
their costs, from the property retire¬ 
ments and their costs. for the period 
for which the total is being stated. No¬ 
where in the record shall use be made 
of net figures or amounts In recording 
property changes. 

<t) The Record of Property Changes 
5 haU contain no entries for the inven¬ 
toried portions of property changes that 
were under way on the date fixed by 
this Commission os of which the prop¬ 
erty was to be valued. 

cnoss Rmtceznct: For classification of 
property changes, see I 1262.5. 

§ 1262.21 Statement of property unit* 
added and retired and their costs. 

Upon forms like the one marked “B.V. 
Form No. 588/’ <* 1262.300) carriers shall 
prepare and file with this Commission, 
when directed, statements that shall 
fhow for each valuation section and for 
equipment: (a) A list of property added 
since the inventory or since the date of 
any such previous list and its cost; (b) a 
list of property retired or released since 
the inventory or since the date of any 
such previous list and its cost. The 
property listed shall be stated in the 
terms of the inventory and shall be so 
arranged and classified as to correspond 
with the inventory. Provision shall be 
made under each account for inserting 
descriptions of any new types of property 
or units that may have been introduced 
since the inventory. The entries to be 
Inserted in the columns headed ‘'Property 
Added” and “Property Retired” shall be 
taken from the Record of Property 
Changes and shall correspond with the 
data there recorded. The amounts rep¬ 
resenting the costs inserted under the 
heading “Property Added” shall be those 
only that affect the investment in road 
and equipment. 

Ciom RimiNcn: For property added, *eo 
) 1262.102. For property retired, see ! 1262.104. 
For retirement quantities and costa applica¬ 
ble to property retired other than land, see 
II 1262105. 1262.106. For costs applicable to 
I ind retired, see I 1262.106. 

$ 1262.23 Herortld and reports pre* 
ftcrihed applicable to all carriers. 

The forms of the records and reports 
Prescribed in this part are those appli¬ 
cable to steam roads only, and the in¬ 
structions governing the use of those 
records and reports have been expressed 
in terms that are likewise applicable to 
^teom roads only. Nevertheless, the rec¬ 
ords and reports prescribed and the in¬ 
structions governing them, after suitable 
modification to adapt them to the vary¬ 
ing terminology and arrangement of the 
accounting classifications prescribed by 
the Commission, shall apply with equal 
force to all common carriers that are 
subject to the act to regulate commerce. 


§ 1262.101 Form of report. 

Upon forms like B. V. Form 588 Re¬ 
vised (i 1262.300). size 11 by 17 inches 
the carrier shall file with the Commission, 
statements that will show for each valu¬ 
ation section and for equipment: (a) 

A list of property added since the in¬ 
ventory or since the date of any such 
previous list and its cost. 

(b) A list of property retired or re¬ 
leased since the inventory or since the 
date of any such previous list and its 
cost. 

Not»: Effective with form* prepared and 
filed to report property change* made during 
the year 1257, the requirement* for filing 
form* B. V. 588-R in duplicate was canceled, 
the original only being required to be filed 
a* above. 

§ 1262.102 Property added. 

Property added shall be reported, to¬ 
gether with its cost, separately from 
property retired and shall be reported 
by actual “in place” quantities in terms 
of the units shown in the “List of Units 
to be used in connection with valuation 
order No. 3, Second Revised Issue,” with 
descriptive detail to conform writh that 
therein prescribed, or as modified by 
§ 1262 129 of the instructions in this 
part. 

Cmoss RrrmrKcE: For *tatcment of prop¬ 
erty unit* added and retired and their cost*. 

S 1262.21. 

§ 1262.103 Cost of property added. 

(a) The amounts reported as the cost 
of property added shall be only those that 
affect the Investment in road and equip¬ 
ment except as hereafter provided with 
respect to lands, miscellaneous physical 
property, and cost of road acquired 
through purchase, merger, consolidation 
or reorganization, and reconstruction of 
road so acquired. 

(b) The cost reported need be only 
the total cost of each structure as de¬ 
fined In f 1262.121, the total cost for each 
mass account as defined In 9 1262.120 of 
the Instructions, or as prescribed by the 
subschedules. 

(c) Except that when changes arc re¬ 
ported under the unit designation “lot,” 
the cost applicable to such unit shall be 
also reported. 

(d) The costs to be reported for better¬ 
ments shall be computed in accordance 
with the rules in the effective account¬ 
ing regulations. With respect to costs 
to be reported for track changes In 
connection with betterments applied, the 
costs to be reported for account 9. Rails, 
shall be the cost of the excess in weight 
of heavier rails laid In replacement of 
lighter rails; for account 10. Other track 
material, the excess cost of heavier or 
improved track material; and for ac¬ 
count 11, Ballast, the excess cost of 
improved ballast. (Added by order of 
April 17,1963.) 

(e> A supplemental Form No. 588-R 
shall be filed for account 9. Rails, account 
10. Other track material, and account 11, 
Ballast, bringing the property costs, as 
shown in the valuation records of the 
Commission, into conformity with the 
costs recorded in the books of account 


pursuant to revised Instruction 2-19 of 
tlie accounting regulations. Carriers 
which recorded costs as shown in valua¬ 
tion records In their books of account 
at time of reorganizations shall file a 
supplemental Form 588-R for the pe¬ 
riod subsequent to the reorganization. 

Cross Refvjucncb: For statement of prop¬ 
erty unit* added and retired and their cost*. 
mc | 1262.21. For subschedule*, see f 1262.118. 

§ 1262.101 Proper!* rctirrd. 

Property retired shall be reported 
separately from property added, and shall 
also be reported in terms of the units 
shown in the “List of Units” <9 1262.200 

(c)) previously referred to. with descrip¬ 
tive details to conform with those 
therein prescribed, except however, prop¬ 
erty included in the basic valuation re¬ 
ports and subsequently retired may be 
stated in terms of the units shown there¬ 
in. The retirement of a complete struc¬ 
ture individualized in the basic reports 
need be described only to the extent 
necessary to permit ready identification 
of such structure in the basic reports. 

§ 1262.105 Hrlimnrnl quantities. 

<a) In reporting retirements of prop¬ 
erty which was included in the final valu¬ 
ation reports of the Commission the 
quantities thereof shall agree with the 
quantities included in the final Engineer¬ 
ing Report. If loss and waste is included 
in the reported quantities, a note to that 
effect shall be made. 

(b) In reporting retirements of prop¬ 
erty which was not included in the final 
valuation reports of the Commission, but 
subsequently included in the records and 
reports prepared In compliance with 
valuation order No. 3, the quantities 
shall conform with the record covering 
the installation of such property. 

§ 1262.106 Gout* applicable to properly 
retired other than land. 

(ft) The costs to be reported applicable 
to property retired other than land 
shall be: 

(1) In column 12. the cost of repro¬ 
duction new for property included in the 
basic valuation report, for equipment re¬ 
port also the original cost in column 11. 

(2) In column 11. the cost Included in 
the records and reports prescribed by 
valuation order No. 3 for property in¬ 
stalled since date of basic valuation. 

(b) lReserved] 

(c> In determining the cost of prop¬ 
erty retired from service when it is im¬ 
practicable because of the relatively 
large number and small size of units of 
any kind to determine the specific cost 
thereof, average costs may be used. 

(d) When changes arc reported under 
the unit designation “lot,” the cost ap¬ 
plicable to such unit shall be also 
reported. 

§ 1262.107 Land for transportation pur- 
poaea. 

(a) Changes in lands owned or 
used for the purposes of a common 
carrier including acquisitions of lands 
or rights and lands retired, sold, or 
otherwise transferred, shall be reported 
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cn B. V. Form No. 588, subschedule *'L,” 
({ 1262.300) attached hereto and made a 
part hereof. Tills subschedule shall be 
filed In duplicate with one copy carbon 
backed. In the preparation of subsched¬ 
ule *X” there shall be shown In column 
15 under the caption "Remarks” for 
lands acquired a statement of the specific 
use to which such lands have been put 
and for lands retired or transferred from 
carrier use the disposition thereof, such 
as sales, transfers to noncarrier, rever¬ 
sions. etc. Such lands shall be desig¬ 
nated by the map number and parcel 
number shown therefor in the basic Land 
Report If included therein. 

(b) Assessments for public improve¬ 
ments applicable to lands owned or used 
for common-carrier purposes shall be 
reported on subschedule *X” in total for 
each valuation section and by years. 

(c) Incidental land cost need not be 
reported in detail; only the lump-sum 
cost applicable to each parcel need be 
shown. 

§ 1262.108 Co*U applicable to land re¬ 
tired. 

The costs to be reported under the 
heading "Property Retired” for items 
of land shall be. the cost at the date of 
dedication to public use, and separately, 
the amount entered in the investment 
account to record therein the retirement. 

§ 1262.109 Property tnanpferrrd from 
carrier une to noncarrier clarifica¬ 
tion and vice vena. 

In reporting changes in carrier prop¬ 
erty. transfers from noncarrier to car¬ 
rier use shall be considered additions 
and transfers from carrier use to non- 
carrier classification shall be considered 
retirements and conversely when report¬ 
ing for noncarrler property. 

§ 1262.110 Jointly owned or jointly con¬ 
structed property* 

Changes in jointly owned or Jointly 
constructed property shall be reported 
separately from other property. The 
total quantities and total costs shall 
be reported. The total cost shall be 
shown In the description column and a 
statement of the names of the owning or 
participating companies, individuals or 
political subdivisions with the amounts 
or proportions owned and contributed 
by each. The cost to be entered under 
the heading “Property Added” shall be 
the portion of the total cost borne by the 
company for which the report is made 
rlus the cost of property relinquished 
and retired from service as a direct re¬ 
sult of the arrangement less the salvage 
recovered therefrom, and less the depre¬ 
ciation accrued on the property. The 
net amount is part of the total cost of 
the property to the carrier. 

§ 1262.111 Chnngcg made in or lo prop¬ 
erty of other common camera. 

Where one carrier assumes the cost of 
a change upon another carrier's property 
or where one or more carriers participate 
with the owner in the cost of a change 
in the latter's property, the full details 
of the property units involved and their 
cost shall be reported separately from 
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other property changes and the facts as 
to ownership and use shall be stated. 

§ 1262.112 Change* in u«* of property. 

(a) Changes in use of carrier property, 
through leases from or to common car¬ 
riers, shall be reported in sufficient par¬ 
ticularity to permit identification of the 
property by ownership and physical 
characteristics in the basic valuation re¬ 
port or other valuation records. 

(b) Changes in the use of property 
through leases from Individuals, firms, 
corporations, or others not common car¬ 
riers that are in effect at the date of the 
report shall be appropriately reported. 

§ 1262.113 Reconciliation with invest- 
nimt account*. 

The carrier shall prepare and file with 
reports on B.V. Form 588 <8 1262.300) 
a general analysis of the difference be¬ 
tween the charges and credits in Col¬ 
umns 5, 11. and 12 of that form and 
the Increases or decreases In the In¬ 
vestment account during the reporting 
period. The detail of items forming such 
difference shall be grouped under appro¬ 
priate descriptive headings according to 
the nature of the difference. 

§ 1262.111 Rond* acquired through pur- 
c)ia«e, merger, consolidation, or reor¬ 
ganization. 

(a) Pursuant to sections 10 and 11 
of order No. 3 <88 1262.10. 1262.11) the 
changes made in the property during 
the Interval between the date it was In¬ 
ventoried to the former owner and the 
date transferred to the vendee shall be 
reported separately from the changes 
made in such property subsequent to its 
acquisition. In addition to such changes 
there shall be reported separately a state¬ 
ment of the property acquired together 
with the money outlay for constructing 
and improving such property, which 
statement shall include the amounts rep¬ 
resenting the difference between the cost 
of acquisition and such money outlay In 
the convenience account styled "Differ¬ 
ence between the price paid for property 
acquired and the money outlay for con¬ 
struction and improvement of that prop¬ 
erty.” and also a statement describing 
the manner in which the money outlays 
were ascertained and the basis of distri¬ 
bution among the primary accounts that 
are applicable to the property. 

(b) If the property has been acquired 
from individuals, firms, corporations or 
others that were not common carriers 
the statement shall show in addition to 
the foregoing the manner in which an 
inventory of the property was deter¬ 
mined. 

Cross Romr.NCT: For railroad consoli¬ 
dation plan and procedure, see Part 1111 of 
this chapter. 

§ 1262.113 Reran* traction of road ac¬ 
quired through purchase, merger, 
consolidation, or reorganization. 

<a> Property changes incident to re¬ 
construction of road acquired shall be 
reported separately from all other prop¬ 
erty changes. The units installed and 
their costs and the units retired and their 
costs shall bs allocated on such report 


to the primary accounts applicable to the 
property and under each such accost 
they shall be subdivided to show: 

(1) Property added in replacement of 
like property and the retirements in con¬ 
nect ion therewith. 

(2) Property added In beterment of 
existing property together with mo¬ 
ments in connection therewith. 

<b> With the exception of the fore¬ 
going subdivision, the reporting of the 
units and cost for the property adci:j 
and property retired shall conform to 
the general rules set forth in this part 
for other additions and retirements 

Cross Rrtetixmcr: For rules concurring j*. 
dltfon* and betterments to and retircmft.u 
ot units, see I 1263.133. 

§1262.116 Gturrni expenditure* ( \ f . 
counts 71 to 77, Inclusive), 

When items of general expenditure? 
have been included in a particular mud 
and equipment account as a part of the 
cost of any specific property such amount 
shall be separately stated under each 
primary account on the form and indi¬ 
cation shall be given as to the general 
nature of the items. 

§ 1262.117 Other cliongcs. 

The foregoing rules in this part re¬ 
late to the manner of reporting property 
changes, the cost of which affects the in¬ 
vestment tn road and equipment account. 
The rules relating to the manner of re¬ 
porting changes in miscellaneous physi¬ 
cal property are shown in the special m- 
structions in 8 1261.23 of this chapter. 
If there have been other changes which 
affect the condition and value of the 
property, such changes shall be reported 
separately, with their costs, from those 
the cost of which affects the investment 
in road and equipment account, but in 
conformity with the general rules given 
In this part and an explanation made of 
the accounting performed in connection 
with such changes. 

§ 1262.118 SuWIinluIfs 

Subschedules are provided by the in¬ 
structions in this part for report in? 
changes in land equipment and miscel¬ 
laneous physical property. Other sub- 
schedules may be used for report in cr the 
foregoing and other classes of property 
provided that they arc first approved by 
the Commission ns to form and method 
of preparation. When subschcdules ere 
used, total charges and credits for each 
primary account shall be shown upon 
B.V. Form No. 588 (8 1262.300) with ap¬ 
propriate reference to the subschcduHw 
Subschedules shall bo filed In duplicate 
with one copy carbon backed. 

§ 1262.119 Division of roail account-. 

For the purpose of conveniently indi¬ 
cating the treatment to be accorded dif¬ 
ferent classes of property General Ac¬ 
count I. Road (except land). will be con¬ 
sidered ns containing two distinct das*®* 
of property; namely, "moss property 
and "structural property.” By &*** 
property is meant property of like kma 
and characteristics, the quantities oi 
which may be considered collect!' e<y 
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&nd reported as a single Item. By struc¬ 
tural property is meant property which 
from Its nature must be individualized 
and reported separately from property 
of like kind and characteristics. 

§ 1262.120 Mi«»« property. 

This class of property shall be con¬ 
strued generally to Include the following: 
<a) All items In Account 3, Grading, 
ch) All items in Account 6. Bridges. 
trrsUcs, and culverts and Account 7. 
Elevated structures, except as required 
to be individualized and with respect to 
*hich instructions are contained in the 
* List of Units'* under this account. 

<c) All items in Accounts 8, Tie; 9, 
Rails; 10, Other track material; 11, Bal¬ 
lot; 12. Track laying and surfacing. 

<d> All items in Account 13, Pences, 
snowsheds, and signs. 

<e> All items in Account 26. Com¬ 
munication systems, except equipment 
of dispatcher or large relay offices. 

(f) All items in Account 27, Signals 
and Interlockers, except interlocking 
plants, 

(g) All Items in Account 37, Roadway 
machines; Account 38, Roadway small 
tools; and paving in Account 39. Public 
improvements— Construction. 

§ 1262.121 Structural property. 

This class of property shall be con¬ 
strued generally to include the following; 

(a) Under Account 5, Tunnels and 
subways, each tunnel or subway. 

tb> Under Account 6. Bridges, trestles, 
and culverts; Account 7. Elevbted struc¬ 
tures; and Account 39, Public improve¬ 
ments —Construction, each bridge or 
other structure required by the instruc¬ 
tions in the “List of Units*’ under Ac¬ 
count 6. to be treated individually. 

(c) Under Account 16. Station and 
office buildings, and Account 17, Road¬ 
way buildings, each building except those 
of minor importance which conform in 
fcUe and character to an established 
standard of construction. 

<d) Under Account 18. Water stations, 
each water station or water-treating 
plant. 

<e> Under Account 19. Fuel stations, 
each fuel station. 

<f> Under Account 20. Shops and en¬ 
gine houses, each shop building, engine 
house, turntable, cinder pit. or gas pro¬ 
duction plant, each plant. 

<g) Under Account 21, Grain eleva¬ 
tors, and Account 22. Storage ware¬ 
houses. each building. 

<h> Under Account 23, Wharves and 
docks, and Account 24. Coal and ore 
wliarves. each wharf, dock, or pier. 

(l) [Reserved] 

<j) Under Account 28, Communica¬ 
tion systems, each dispatcher or large 
relay office. 

(k) Under Account 27, Signals and in¬ 
terlocked. each interlocking plant. 

U> [Reserved] 

(m) Under Account 29. Power plants, 
each building. Including power substa¬ 
tion buildings, 

<n) Under Account 31. Power-trans¬ 
mission systems, each shop plant or each 
power system, including each power- 
distribution system, power-line poles and 


fixtures system, and underground con¬ 
duits system. 

(o) Under Account 35, Miscellaneous 
structures, important structures as may 
be appropriate. 

(p) Under Account 44, Shop ma¬ 
chinery, and Account 45, Power-plant 
machinery, each separate plant. 

§ 1262.122 Manner of reporting change* 
in tnn»* properly. 

Mass property shall be listed In total 
by units for all years to cover the com¬ 
plete period subsequent to valuation date 
or since the date of any such previous 
list, unless specific instructions to the 
contrary are given, and the weighted 
average date (year) of installation shall 
be shown for each Item except for clear¬ 
ing, grubbing, grading, or items in 
Account 12. 

§ 1262.123 Manner of reporting change* 
in Mructural properly, 

(a) Each bridge, building, structure, 
plant, or facility referred to in § 1262.121 
as “structural property” shall be reported 
separately from every other bridge, 
building, structure, plant, or facility, and 
the accessories attached thereto, or form¬ 
ing a part thereof, such as furniture, 
fixtures, equipment, and appurtenances 
shall be grouped therewith and reported 
in appropriate units with descriptive de¬ 
tail as Indicated in the “List of Units” 
i 1262.200(0, 

ib) Structural property shall be re¬ 
ported in such a manner ns to show date 
of installation of new facilities, date 
(year) of additions and betterments 
made to existing facilities, and date of 
retirements of facilities or parts thereof. 

§ 1262.124 Structural property addition* 
and betterment*. 

(a) In reporting additions and better¬ 
ments to and retirements from structural 
property all changes affecting a given 
bridge, building, structure, plant, or fa¬ 
cility shall be grouped under a common 
description of such facility or an ap¬ 
propriate reference to the same by page 
and item number of the Engineering Re¬ 
port. Each change shall be separately 
recorded thereunder in terms of the units 
and descriptions prescribed in the “List 
of Units” (5 1262.200(c)) and the date 
(year) of each change shall be noted. 

(b) In reporting retirements of units 
designated as structural property to 
which additions and betterments have 
been added since valuation date, the net 
cost of such additions and betterments 
shall be stated separately from the costs 
attaching to the unit as existing on valu¬ 
ation date or as installed subsequently 
thereto, 

8 1262.125 Structural properly; major 
renewals. 

When an important building or 
structure lias been retired and replaced 
due to the renewal of its major por¬ 
tion, the retirement entry shall show 
all parts of the structure, including 
those left in place for reuse; the addition 
shall Include such reused parts, in order 
that the units reported installed shall 
embrace all those in the facility as re¬ 


stored to service. Reused units and 
quantities must be separately stated on 
the report. 

§ 1262.126 Valuation *rrtSon«. 

(a) Reports shall be prepared sepa¬ 
rately for each valuation section shown 
in the basic engineering report and for 
those since established. 

(b) Appropriate combinations of pres¬ 
ent valuation sections should be made 
within practical limitations, to promote 
facility and economy, subject to the ap¬ 
proval of the Commission. 

(c) Roadway machines and other sim¬ 
ilar items may be reported “Unallocated” 
subject to the approval of the Commis¬ 
sion. 

8 1262.127 Mileage change*. 

Report shall be made of all changes in 
track mileage divided to show separately 
first main track, second main track, 
third main track, fourth main track, etc., 
and yard tracks and sidings. 

§ 1262.128 Separation* by nlicctfl or miIi- 
schedule*. 

The following accounts or groups 
of accounts should be reported on a 
single sheet or series of sheets; Ac¬ 
counts 1 and 71 to 77. inclusive; 2, 2*4 
(reproductible), and 39 (assessments); 
2*4 (nonreproductible). 3. and 5; 6 and 
7; 8 to 13. inclusive, and 39 (construc¬ 
tion); 16, 17, and 35; 18 and 19; 20 to 
22, inclusive; 23 and 24; 26; 27; 29; 31; 
40 to 43, inclusive; and, 44 and 45. 

§ 1262.129 Mod ifi rat ion* of item* and 
unit*. 

Modification in the items, units, forms, 
and manner of reporting may be made 
only with the approval of the Com¬ 
mission. 

§ 1262.130 Inventory group*. 

(a) The instructions pertaining to the 
equipment accounts are based on the 
group plan of recording and reporting 
changes in such property. 

(b> This plan contemplates the es¬ 
tablishment of groups of cars, locomo¬ 
tives. etc., hereinafter referred to as “in¬ 
ventory groups.” A group once estab¬ 
lished should remain unaltered except to 
the extent of additions and betterments 
to individual units and the retirement of 
unite. An inventory group for property 
included in the final Engineering Re¬ 
port shall be the group established by 
the Commission as indicated In the final 
Engineering Report. For equipment ac¬ 
quired since valuation date each class or 
series of like units built under uniform 
plans and specifications shall constitute 
a new inventory group except that sub¬ 
divisions may be made for convenience 
in accounting where a series Is con¬ 
structed at different plants or under 
varying unit contract costs. 

§ 1262.131 Equipment acquired. 

(a) Each inventory group established 
for equipment shall be reported sepa¬ 
rately from every other such group on 
B.V. Form No. 588-R or with the descrip¬ 
tive detail outlined in the LUL of Units. 
Freight charges shall be separately re¬ 
ported with the place built, f. o. b. point 
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and also the setting-up point for loco¬ 
motives and receiving point for cars. 
The name of the vendor shall be reported 
for equipment purchased second hand. 

<b) For rebuilt or converted units con¬ 
stituting a new Inventory group reference 
shall be made to the original group. 

§ 1262.132 Addition* amUn'Ilcrnirn 1« to 
and retirements of units. 

The changes which occur in each es¬ 
tablished Inventory group such as addi¬ 
tions, betterments, and retirements made 
since valuation date or since the group 
was established shall be reported on B.V. 
Form No. 588-R or subschedule B. 
There shall be recorded and reported 
the data indicated by the captions on the 
subschedule In summary form for each 
year the current status of each group, as 
a whole, with respect to the number of 
units at the end of the year and the 
changes during the year. There shall 
be reported in column K a description 
of major additions and betterments ap¬ 
plied during the year or period. (See 
3 1262.129.) Symbols may be used to de¬ 
scribe such additions and betterments. 

§ 1262.133 .SiiUchrclulr M. 

(a) On B.V. Form No. 588, subschedule 
M <| 1262.300) there shall be reported 
the changes in the physical property that 
is owned and “held for purposes other 
than those of a common carrier." Includ¬ 
ing the additions to, and improvements 
of such property during the period and 
the sales, transfers, abandonments, or 
other dispositions made of such property 
or any part of it during the same interval. 

(b) The information reported shall be 
as prescribed by subschedule M and shall 
be grouped as may be appropriate under 
the following headings that shall be in¬ 
serted upon the form: 

(1) Unimproved noncarrier land*. 

(2) Improved noncarrlcr land*. 

(3) Noncarrlcr Improvement* upon land 
which i* classified an devoted to common- 
carrier purpose*. 

(4) Noncarrier improvement* upon lands 
belonging to other*. 

(5) Assessment* for publlo Improvement* 
applicable to noncarrier lands eh*U be re¬ 
ported by lump sum* for each year. 

§ 1262.200 M*t of tsnil* for uv of far¬ 
rier* in the preparation of Comple¬ 
tion Reports and the Record of Prop¬ 
erty Changes. 

fa) Order of Commission. (1) 
Valuation Order No. 3, Second Re¬ 
vised Issue, prescribing the regulations 
and Instructions to govern the recording 
and reporting of all extensions and im¬ 
provements or other changes in physical 
property of every common carrier sub¬ 
ject to the Interstate Commerce Act, 
provides in section 17, (3 1262.17) that 
such carriers shall record on Completion 
Reports the details of each change af¬ 
fecting roadway property and equip¬ 
ment turned over to. or retired from, 
operation and of common carrier prop¬ 
erty transferred from one owner to an¬ 
other; section 18, <8 1262.18) provides 
that such carriers shall establish a Rec¬ 
ord of Property Changes to which shall 
be transcribed from the Completion Re¬ 
ports a record of the changes which 


affect the property embraced in each 
valuation section. 

(2) Supplement No. 5 to Valuation 
Order No. 3, Second Revised Issue, pro¬ 
vides that carriers shall report to the 
Commission on B. V. Form 588 
(3 1262.300) the changes that have been 
made In the physical property since the 
date fixed for the basic inventory of the 
property or since the date of any such 
previous report. 

(3) For the purpose of establishing a 
uniform manner of recording and re¬ 
porting such details: It is ordered. That: 

(i) Each and every such carrier and 
each and every such receiver or operat¬ 
ing trustee of any such carrier, be, and is 
hereby required, to record such changes 
in property subsequent to December 31. 
1932, in accordance with the list of prop¬ 
erty unit* attached hereto and made a 
part hereof. 

(ii) Each and every carrier of the 
class described and referred to herein 
and each and every receiver or operating 
trustee of any such carrier whose Com¬ 
pletion Reports, Record of Property 
Changes, or reports on B. V. Form 588 
(3 1262.300), have not been prepared for 
a given year or period as of the effective 
date of this order may prepare such 
records and reports in accordance with 
this list of property units. 

(b) Explanation. (1) The units re¬ 
ferred to herein are those prescribed for 
use of carrier* in the preparation of 
Completion Reports, and also for the 
Record of Property Changes, and B. V. 
Form 588-R <3 1262.300) except as other¬ 
wise noted. 

<2) The items and units listed are to 
be considered as merely representative 
and not as excluding from any account 
necessary analogous Items which are 
omitted from the list. Where additional 
units are desired in a given account, 
appropriate designations may be se¬ 
lected. preferably from the lists in other 
accounts. 

<3) If type symbol designations are 
used as descriptive of the character and 
size of items, complete and detail de¬ 
scription of what comprises each type 
shall be prepared, shall be filed with and 
be subject to the approval of the Com¬ 
mission. 

(4) In the following list of units. the 
phrases shown In the parentheses after 
each item arc indicative of the descrip¬ 
tive information required and the subdi¬ 
vision by classes for each item. 

(5) All fixed property must be reported 
by definite location. Where necessary to 
supplement descriptions, reference to 
available plans and specifications should 
be shown on Completion Report. 

(6) Materials salvaged from property 
retired when reused shall be dekgnated 
as "second hand." Parts of a structure 
left in place and reused in connection 
with property retired and replaced shall 
be designated as "reused." 

(c) List of units by account numbers. 

Account 1. Engineering (No unit* arc re¬ 
quired for thl* account.) 

Account 2. Land (or Transportation Pur¬ 
pose* 

Account 3. Grading 

See account* 0 and 26. 


Account 5. Tunnels and Subways 
Account 6. Bridge*. Treaties, and Culvert* 
Account 7. Elevated Structure* 

8ee *ccount 0. 

Account 8. Tic* 

Account 9. Rail* 

Account 10. Other Track Materia! 
Account 11. Ballast 
Account 12. Tracklaying and Surf no in.? 
Account 13. Fence*. Snowsheds, and fa! t rni 
Account 16. Station and Office Buildu p 
Account 17. Roadway Buildings 
Account 18. Water Stations 
Account 19. Fuel Station* 

Account 20. Shop* and Engine Houwn 
Account 21. ar&ln Elevator* 

Account 23. Storage Warehouses 
Account 23. Wharves and Docks 
Account 24. Coal and Ore Wharves 
Account 28. Communications 8y»tem« 
Account 27. Signals and Interlockcr* 
Account 29, Power Plant* 

Account 31. Power-Transmission Sycten.i 
Account 35. Miscellaneous Structure 
Account 37. Roadway Machines 
Account 38. Roadway Small Too!* 
Account 39. Public Improvement*; Con¬ 
struction 

Account 40. Revenue* and Operating Ex¬ 
penses During Construction 

Account 42. Reconstruction nf Rond Pr 
erty Acquired 

Account 43. Other Expenditure*; Road 
Account 44. Shop Mnchlncry 
Account 45. Power-Plant Machinery 

KQUIFMX NT ACOOUKT* 

Account 61. Steam Locomotive* 

Account 52. Other Locomottvrs 
Account 53. Freight-Train Chrs 
Account 54. Passenger-Train Cars 
Account 50. Floating Equipment 
Account 57. Work Equipment 
Account 58. Miscellaneous Equlpm*:.’ 
Account* 71, 72. 73. 74, 75. 78, 77 

Nome: Under theso account* there shall lx? 
recorded descriptive detail* which shall 
clearly set forth the character and the nature 
of the Item* and In such particulars xu to 
distinguish a* between payment* for service, 
for supplies consumed, and for Inventoti .b.e 
property. With respect to Item* falling with¬ 
in the last-named class, appropriate unit 
designations shall he selected from the iterns 
shown under other account*. 

When Item* of general expenditures have 
been included in any road or equipment ac¬ 
count* a* part of the coat of any spet Ulc 
property, such Item* ahatl bo separately 
stated and the nature appropriately 
described. 

§ 1262.300 List of form#* 

Exhibit A—Authority for Expenditure. 
Exhibit A-l—Detailed Estimate. 

Exhibit B—Register of Authorities for Ex¬ 
penditure. 

Exhibit C—Roadway Completion Repor 
Exhibit C-l—Roadway Completion Report. 
Exhibit D-Comptatlon Report of Chan;™ 
made In equipment for six months. 
Exhibit E—Record af Property Changed 
B. V. Form No. 580—Report of roadway 
completion reports covering changes for six 
month*. 

a V. Form No. 587—List of equipment 
completion reports covering changes for six 
month*. 

B. V. Form 588. 8ubschedule B (revised i- 
Equlpment change*. 

B. V. Form 588, Subschedul© L (revised i- 
Statement showing change* In lands owned 
or uned for the purpose of a common carrier. 

B. V. Form 588. Subechcdulo M (revised > — 
Statement showing change* in physical prop¬ 
erty of owning company held for purpose* 
other than those of a common carrier. 

B. V. Form 688, 8ub*chedule N (revised ! — 
Statement showing changes In leases. 
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B. V. Form No. 588-R—Statement showing 
nroixrty changes for ft certain period. 

B v. Form No. 580—Annual statement of 
chows and credits to tho investment ac- 
eount for property brought Into or retired 
ir m operation In a State. 

PART 1263—MAP SPECIFICATIONS 

Map Oitnra • 

?ec. 

UC3 0 General- 

OtKCKAX. 

\ i intent. 

Maps Rsquiucd 

VM2 Classes nnd titles. 
u 43 3 Description and purpose. 

Foau or Mam 

1.^53 4 Sire of ahoeU. 

1253 5 Scales. 

1263 G Arrangements of data . 

1 263 7 Cardinal points. * 

12035 Indexing. , 

12535 Title. 

1203.10 CertlfloaUon. 

Data Required 

1203 11 On the rlght-of-WAy and track map. 
1203.12 On station maps. 

Auruoamr: The provisions of this Port 1263 
l^ued under sec. 12.24 Stat. 383. as amended; 
37 SUt, 701. 40 USC. 12. 150. 

Not*: In I! 1280.0 to 1200.12 the numbers 
to the right at the decimal point correspond 
With the respective section numbers In 
Specification* for Maps, Second Issue. 

Map Order 

§ 1263.0 General. 

(a) These specifications for maps are 
prescribed for the use of all steam rail¬ 
way carriers subject to the provisions of 
the act to regulate commerce, as 
amended. In the preparation of all maps 
which shall be required filed with this 
Commission In accordance with section 
10a of the ao£ to regulate commerce: 
each and every carrier and each and 
every receiver or operating trustee of any 
>.uch carrier be required to prepare and 
furnish to the Commission all maps in 
conformity therewith; and a copy of the 
said second Issue be sent to each and 
every such carrier and to each and every 
receiver or operating trustee of any such 
carrier. 

(b) Every steam railway carrier shall 
have available maps of its property and 
shall currently record thereon the prop¬ 
erty changes. In conformity with the said 

)M>ctflcatlons. 

<c) Every steam mil way carrier shall 
furnish on request copies of such maps 
showing its property as it exists on such 
date or dates as may be fixed by the 
Commission. 

«D January l. 1533, is hereby fixed as 
the date on which the said Second Issue 
of the Specifications for Maps shall be¬ 
come effective. 

General 
§ 1263.1 Intrnl. 

(a) In order that the Interstate Com¬ 
merce Commission may investigate, 
ascertain, report, and record the value 
of property of railway carriers as it now 
exists and as it hereafter may be ex¬ 
tended, Improved, or changed, it Is essen¬ 
tial that certain maps shall be available, 


and copies thereof shall be filed with the 
Commission whenever requested. 

fb> Where maps already In existence 
contain in the opinion of the Commis¬ 
sion the necessary information in such 
form that it is reasonably available, these 
will be accepted. 

Maps Required 
§ 1263.2 and lillru. 

Two general classes of drawings shall 
be made by the carriers, viz: 

(a) RIght-of-Way and Track Map. 

(b) Station Maps. 

§ 1263.3 Rceeription and purpose. 

<a) The RIght-of-Way aud Track Map 
shall be a true horizontal projection of 
the right of way, tracks, and other im¬ 
portant facilities. 

(b) The Station Maps shall be a sup* 
plcment to the above for terminals and 
other locations where the property of 
carriers is so extensive and complicated 
that it can not be clearly shown on the 
Right-of-Way and Track Map. 

The maps shall be made of materials of 
standard quality using conventional 
symbols and plain lettering. 

Form or Maps 
§ 1263.4 Sbte of sheet*. 

The maps shall be made in sheets 24 
by 56 inches. A plain, slngle-llne border 
shall be drawn on each sheet, dimensions 
inside of which shall be 23 by 55 inches. 
When more than one sheet is required to 
show a station property, the plat shall be 
made upon “matched marked” sheets in 
such manner as to require a minimum 
number. 

§ 1263.5 Scale*. 

(a) The Right-of-Way and Track Map 
shall be made on a scale of 1 inch equals 
400 feet, or 1 inch equals 200 feet. 

(b) The Station Maps shall be made 
on a scale of l inch equals 100 feet, or 
in complicated situations I inch equals 
50 feet. 

§ 1263.6 Arrangement of data. 

The maps shall be made with the zero 
or lowest numbered station at the left 
side of each sheet and shall be platted 
continuously from left to right. Where 
the use of this method would involve the 
abandonment of established survey sta¬ 
tion numbers of a railway, the platting 
may be done in such a way as to pre¬ 
serve them, provided the maps for any 
given main line or branch are continuous 
in same direction between termini of 
main Une or branch. The general direc¬ 
tion of the center line of track shall be 
as nearly as possible parallel to and half 
way between the long sides of sheets, so 
that the maximum space each side of 
platted right-of-way lines may be avail¬ 
able for showing adjacent topography 
and property lines and for making notes 
as to physical property. The maximum 
length of main roadway represented on 
any one sheet (between “match marks”) 
shall be 4 miles, if scale is 1 inch equals 
400 feet, or 2 miles if scale is 1 inch 
equals 200 feet. 


§ 1263.7 (‘-ordinal points. 

On all maps an arrow showing the true 
north and south Une 'as nearly as can be 
ascertained from existing records) shall 
be placed. This arrow shall not be less 
than 3 inches in length and shall have the 
letter “N“ marked at its north end. 

§ 1263.8 Indexing. 

(a) All Right-of-Way and Track Map 
sheets shall be numbered serially, begin¬ 
ning with sheet 1 . The sheets represent¬ 
ing valuation sections shall form separate 
series, and the valuation sections shall 
be numbered serially with the letter “V“ 
preceding the number. Index numbers 
shall be in lower right-hand corner of tho 
sheet and inclosed in plain, slngle-lino 
circle 1 inch in diameter. Valuation 
numbers shall be in the upper half of cir¬ 
cle and sheet number below with a 
straight line between. 

(b) The Station Maps shall be given 
the same serial number preceded by tho 
letter “S” as the sheet of the Right- 
of-Way and Track Map which they 
supplement. 

(c) In case a Right-of-Way and Track 
Map sheet Is supplemented by more than 
one Station Map, a subscript letter 
should be used after the number, e. g., 
S 32a, 8 32b, etc., where lands and track 
features are combined; S-L 32a, etc., 
where land only is shown; and S-T 32a. 
etc., where track features only are 
shown. 

(d) On the Right-of-Way and Track 
Map sheets reference to all Station Maps 
shaU be shown by outUning limits of 
Station Maps and giving the number of 
the Station Map sheets. 

§ 1263/> Title. 

The title shall be placed as near the 
lower right-hand corner as practicable. 
The following Information shall be given 
therein: 

(a) Class: Right-of-Way and Track 
Map; Station Map. 

(b) Corporate name of the railway. 

(c) Name of operating company. 

(d) Name of railway division or 
branch Une. 

(e) Beginning and ending survey sta¬ 
tion numbers on sheet. 

(f) Scale or scales. 

(g) Date as of which maps represent 
the facts shown thereon. 

<h> Offlce from which Issued. 

§ 1263.10 Certification. 

Certification as to the correctness of 
all maps shall be executed and shall ac¬ 
company such maps when submitted to 
the Commission. 

Data Required 

§ 1263.11 On the right-of-way and track 
map. 

On the Right-of-Way and Track Map 
shaU be shown the data given in para¬ 
graphs (a) to <h) of this section. 

(a) Boundary lines of all righf-o/- 
way. <1> The term “right-of-way” as 
used in this part includes all lands owned 
or used for purposes of a common carrier, 
no matter how acquired. 
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(2) Show: Width of right-of-way. In 
figures, at each end of the sheet and at 
points where a change of width occurs, 
with station and plus of such points 
where known; boundary lines and di¬ 
mension of each separate tract acquired 
where known; a schedule of deed, cus¬ 
todian's number, the name of grantor 
and grantee, kind and date of instru¬ 
ment. Each tract of land shall be given 
a serial number and listed serially in the 
schedule. The schedule shall also in¬ 
clude reference to leases to the company, 
franchises, ordinances, grants, and all 
other methods of acquisition. 

<b) Boundary lines of detached lands . 
(1) The term "detached lands'* as used 
in this part Includes; 

(1) Lands owned or used for purposes 
of a common carrier, but not adjoining 
or connecting with other lands of the 
carrier. 

(ii) Lands owned and not used for 
purposes of a common carrier, either ad¬ 
joining or disconnected from other 
property owned by the carrier. 

(2) Show: Boundary lines and dimen¬ 
sions where known; distance and bear¬ 
ing from some point on the boundary 
line to some established point or per¬ 
manent land corner, where practicable, 
and separately on the schedule above, 
the lands not used for purposes of a 
common carrier. 

(c) Intersecting property lines of ad¬ 
jacent landowners. Where known show: 
The property lines of adjacent land- 
owners, the station and plus of impor¬ 
tant intersections of property lines with 
center line of railway or other railway 
base line, and the names of owners of 
the land adjacent to the right-of-way. 

(d) Intersecting divisional land lines . 
Where known show; Section, township, 
county, State, city. town, village or other 
governmental lines, with names or des¬ 
ignations; the width and names of 
streets and highways which intersect the 
right-of-way; and the approximate sta¬ 
tion and plus at all such points of cross¬ 
ing or intersections with center line of 
railway or other railway base line. 

(e) Division and subdivision of lands 
beyond the limits of the right-of-way. 
Where known show: The section and 
quarter-section lines for a maximum 
distance of 1 mile on each side of the 
center or base line of railway where the 
land has been subdivided into townships 
and sections; such data as to divisions, 
tracts, streets, alleys, blocks, and lots, 
where the land has been divided in some 
other way than by sections; the distance, 
where known, from railway base line to 
permanent land comers or monuments; 
and the base line from which the rail¬ 
way's lands were located (center line of 
first, second, third, or fourth main track 
or other base line). 

(f) Alignment and tracks . Show: 
The center line of each main and side 
track when such tracks are outside the 
limits covered by the Station Maps and 
center line of each main track also in¬ 
side Station-Map limits; the length. In 
figures, of all sidetracks from point of 
switch to point of switch, or point of 
switch to end of track; all other rail¬ 
ways. crossed or connecting, and state 


if crossing is over or under grade, and 
give name of owner of such tracks; sur¬ 
vey station number at even 1,000 scalc- 
fect intervals, and station and plus at 
points of all main line switches at 
points of curves and tangents and at 
beginning and ending points on each 
sheet; the degree and central angle of 
curves; and Joint tracks and ownership 
thereof. 

(g) Improvements . Show: Important 
facilities in general outlines and give 
approximate station and plus thereof. 

(h) Topographical features. Where 
practicable show: Water courses, high¬ 
way crossings, etc. Give names where 
known, and when highway crossings are 
over or under grade so state. 

fi 1263.12 On station map*. 

(a) The purpose of the large scale 
Station Maps is to permit the showing of 
improvements in more detail than is 
practicable on the right-of-way and 
track map. 

(b) Where the station property to be 
mapped is extensive and complicated, it 
shall be delineated on two separate maps. 

(1) Shall show all data relating to 
ownership of lands. 

(2) Shall show all tracks and struc¬ 
tures and external land boundaries. 

<c) Where practicable, without sac¬ 
rificing the clearness of the map, the 
two may be combined Into one map. 

Cd) Show all information set forth un¬ 
der 9 12S3.11 (a) to (h), when Inside of 
Station-Map limits. 

(e) Tracks shall be represented on 
Station Maps either by center lines or 
by rail lines. 

(f) Information called for under 
9 1203.11 (c), (e) and Station Maps un¬ 
der this section may be omitted upon the 
approval of the Commission. 

PARTS 1270-1279— PASSES AND 
FREE TRANSPORTATION 

Nor*: Forms prescribed by Part* 1270-1279 
are available upon request from the Office of 
the Secretary, Interstate Commerce Commis¬ 
sion. Washington, D.C. 20423. 

PART 1270—RAIL AND WATER 
CARRIER PASSES 

8ec. 

1270 0 Application of the regulations. 
1270.1 Nonreveuue passenger service. 

1270 2 General closers of passes. * 

1270.3 Officer* Issuing and requesting 

posses. 

1270.4 Countersignature*. 

1270 5 Joint bureaus and association*. 
1270.6 Signature* of Issuing officer*. 

1270 7 | Reserved) 

1270 8 Ordering and storing paaa stock. 

1270.9 Serial numbering of posse*. 

1270.10 Pass stock used more than 1 year. 

1270.11 Letter prefix to pass number*. 

1270.12 Record of pass stock received and 

distributed. 

1270.13 Preparation of passes. 

1270.14 Identity and qualification of user. 
1270.13 Inclusion of unnamed persons. 

1270.16 Joint passe * used separately. 

1270.17 Account of issuance. 

1270.18 Accomxnondatian* other than 

transportation. 

1270.19 Territory or trip limits. 

1270.20 Time limit. 

1270.21 Requests for passes. 


Sec. 

270 22 

270.23 

270.24 

270.25 

270.26 

270.27 

270.28 
270.20 
270 30 

270.31 

270.32 
270 33 
270.34 
270 33 

27036 

27037 
270 38 

270.39 

270.40 

270.41 

270.42 

270.43 

270.44 
270.43 

270.46 

270.47 
270 48 

270.49 

270.50 

370.51 

270 52 

270.53 

270.54 
270 56 

270.56 

270.57 

270.58 

270.59 

270.60 

270.61 

270.62 

270.63 

270.64 

270.65 

270.66 
370 67 

270.68 

270.69 


270 70 

270.71 

270.72 

270.73 


270.74 

270.75 

270.76 

270.77 
70.78 


270,79 


1270 80 

1270.81 

1270.82 
127033 

1270.84 

127035 


Information required on pass re¬ 
quest*. 

Certain written requests not 
quired. 

Optional pass requests. 

Notice of posses without wrt’tca 
requests. 

Piling pass requests. 

Signature on prun requests 
I Reserved] 

Request* not by a carrier 
Signature* of users of pa**. 
Group pastes In one name 
Signatures on Joint possen 
Identification of unnamed u^r 
Telegraph passes. 

Form for telegraph passea 
Copies of telegraph passes 
Substitutes for telegraph p.v 
Piling telegraph passe* 

Tickets In lieu of passes. 

Form of free ticket for aecc.v.ir.o- 
dstlons. 

Record of free and reduced-mtc 
ticket* lseued. 

Free transportation without pv«es. 
Emergency transportation without 

passes. 

Carrier** employee* on duty 
Transportation within a munici¬ 
pality. 

Post Office Department commis¬ 
sions. 

Transportation of caretakrr- 
Caretakers* shipping contracts and 
tickets. 

Caretakers' return pasasgr 
Caretakers for shipments of milk 
Auditing and filing carct.iier 
tickets. 

Extension of passes by endorse¬ 
ment. 

Extension of pa*6es without en¬ 
dorsement. 

Records of posse* Issued. 

Records of annual and term pmi 
Book records of annual and ;«rra 

passe*. 

Cord records of annual and term 

passes. 

Preparation of book and card rec¬ 
ords. 

Optional records of passes 
Pass numbers on pass requests. 
Stubs or copies of trip posse?. 
Records of commuter passes. 
Records of telegraph passe* 
Records of telegraph passes on 
printed forms. 

Passes canceled, returned, or lost. 
Filing pass records. 

Records of pass requests 
Notices of passes issued by others, 
Passe* issued Jointly by two or 
more carriers. 

Honoring passes of other carrier*. 
Piling posse*. 

Reports of piussc* honored 
Reports of transportation certifi¬ 
cates. 

Reports of travel for Post OfT. e 
Department. 

Roll annual and term pww* 
honored. 

Rail trip passes collected. 
Identification slips for roll passe* 
Conductors' use of station num¬ 
bers. 

Report* of water line passes hon¬ 
ored and not collected. 

Reports of water line pastes hon¬ 
ored and collected. 

Locked boxes for water line posse*. 
Perry line passes. 

Reports of sleeping and parlor car 
passes honored. 

Sleeping and parlor car trip pa/;'* 
Carriers* pass rule*. 
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U?o&S Piutt and record farmi. 

^70 «7 Dimension* o t paw and record 
forma. 

£7088 Additional matter on poos and rec¬ 
ord forma. 

optional pass record forma, 
tno o Special coupon paaa form. 

£10 101 Ust of forma. 

ArmositT: The provision* of this Port 
£73 ir.nued under sec. 13.20. 34 Stat. 383.380; 

W U S C. 13. 20. 

I 1270.0 Application of the regulation*. 

(a) The regulations In this part apply 
to aJl carriers of classes designated in the 
order whether posses are issued or arc 
honored for transportation wholly with¬ 
in one State or otherwise, and whether 
the operated mileage or termini of any 
such carrier be located entirely within 
the limits of one State or otherwise. 

ib These regulations shall apply, on 
and after the fifteenth day of February 
t$43, to ail common carriers by water 
subject to part m of the Interstate 
Commerce Act. 

{Sec* 1. 22.24 Slat. 370. a* amended. 387. a» 
amended. 54 Stat. 933. 835. os amended; 49 
CS C. 1.22. 904, 000) 

$ 1270.1 Nonrcvcnue passenger service. 

Ail nonrevenue passenger sendee, 
whether transportation, meals, or sleep¬ 
ing, parlor, or other accommodations, 
except as provided in 1 1270.39 and 
n 1270.42-1270.50, furnished by steam 
roads, electric railways, carriers by 
water, and sleeping car companies, sub¬ 
ject to the regulations in this part shall 
be covered by passes as prescribed In this 
part. 

§ 1270.2 General claw* of ptt**c*. 

(а) Passes issued shall consist of not 
more than eight general classes, via: 

(1) Annual or term passes for passage 

only. 

<2) Annual or term passes for meals 
and bleeping, parlor, and other accom¬ 
modations. but not including passage. 

(3) Annual or term passes for pas¬ 
sage. Including meals and sleeping, par¬ 
lor. and other accommodations. 

<4> Trip passes for passage only. 

<5> Trip passes for meals and sleep¬ 
ing, parlor, and other accommodations, 
but not including passage. 

(б) Trip passes for passage. Including 
meals and sleeping, parlor, and other 
accommodations. 

(7) Commuter passes. 

<8> Telegraph passes. 

Annual passes are those good until 
the end of the calendar year without re¬ 
striction ns to the number of trips. 

Term passes are those good for a des¬ 
ignated period of time other than a 
calendar year and without restriction as 
to the number of trips. 

Trip passes are those good for a speci¬ 
fied period of time and restricted to a 
smnlc trip or to one round trip. 

Commuter passes are those good for a 
*pecLfled period of time and restricted 
as to the number of trips. This form of 
pass need not be confined to suburban 
erritory, but may be issued over any 
Portion of a carrier's line. 


Telegraph passes are those issued 
upon telegraphic or telephonic authority 
and restricted to a trip in one direction 
within a specified period of time. 

(b) Carriers are at liberty to enlarge 
this classification of pass forms, pro¬ 
vided it Is done by subdividing any of 
the general classes, and provided fur¬ 
ther, that the record of pass stock re¬ 
ceived and distributed shows the distinc¬ 
tive features of pass forms so subdivided. 
(See | 1270.12.) It Is not desired that 
carriers file with the Commission sam¬ 
ples of their passes. 

(c) If the number of passes to be Is¬ 
sued for meals and sleeping, parlor, and 
other accommodations. Including pas¬ 
sage. Is relatively small, carriers are per¬ 
mitted to Indorse a pass of any class pre¬ 
pared for passage only so as to include 
such accommodations as arc to be fur¬ 
nished. (See 3 1270.54.) 

g 1270.3 Officer* issuing nnd requiting 

panic*. 

Each carrier shall maintain in its files 

(a) a list of the names and titles of offi¬ 
cers in whom is reposed the authority for 
issuance of free transportation and over 
whose signature passes will be Issued, and 

(b) a list of the names and titles of of¬ 
ficers having the authority to request free 
transportation of other carriers except 
that requests for passes may be honored 
when signed by retired employees of lines 
which have been abandoned subsequent 
to the date of their retirement and upon 
satisfactory evidence that they are on 
the pension roll of the Railroad Retire¬ 
ment Board. 

§ 1270.1 Countersignature*. 

The names and titles of persons au¬ 
thorized to countersign passes and re¬ 
quests for p&55?s need not be filed with 
the Commission. 

§ 1270.5 Joint bureau* utufl association*. 

Requests for passes for or on account 
of officers or employees of traffic 
associations, fast freight lines, demur¬ 
rage and car-service bureaus, weighing 
and inspection bureaus, and other Joint 
agencies maintained by or on behalf of 
carriers subject to the regulations in this 
part, for transportation over the lines 
which are members of such associations 
may be made direct on such lines in the 
same manner as provided for requests 
for passes for or on account of a carrier's 
own officers or employees. (See 3 1270.27.) 
Requests for pas.*(es over lines other than 
member lines must be made In one of 
the three following methods: 

(a) Requests may be made over the 
signature of an officer of a member line 
if such officer's name is included in a list 
maintained by such member line in com¬ 
pliance with f 1270.3(b). with the coun¬ 
tersignature of an officer or employee of 
the association. 

(b) Requests may be made over the 
signature of an officer of the association 
if such officer’s name is included in a list 
maintained In the files of one or more of 
the member lines in accordance with 
3 1270.3(b), with appropriate evidence of 
authority to request passes on account 
of the association. 


<c) Requests may be made over the 
signatures of officers of the association 
if such officers’ names are included in a 
list maintained In the files of the asso¬ 
ciation. in accordance with 3 1270.3(b), 
provided authority has been appropri¬ 
ately delegated to the officers by the 
member lines to request passes on ac¬ 
count of the association. 

§ 1270.6 Sign* tore of iMuiiift officer*. 

Each pass (except a telegraph pass) 
must bear the signature of an issuing 
officer named in the list referred to in 
I 1270 3(a). This signature may be an 
autograph or a facsimile printed on the 
pass, or It may be impressed by a me¬ 
chanical device or by any other jaeao:. 
Smce the carrier has the obligation to 
safeguard the authenticity of passes, the 
carrier may also determine If this can 
be done more expeditiously than bj auto¬ 
graph signatures. If the carrier re¬ 
quires a countersignature by a subordi¬ 
nate designated on the pass, such 
countersignature may also bo affixed by 
any method acceptable to the Issuing 
carrier. 

§ 1270.7 lltroervcd] 

§ 1270.8 Ordering and ►luring pa** 
Mock. 

The ordering of all pass stock must 
be confined to requisitions made by 
a single designated officer and delivery 
of the entire stock must be made to him. 
All vouchers or bills covering the cost of 
pass stock shall be approved by the offi¬ 
cer making requisition therefor before 
they are carried through the accounts 
for payment. Unissued pass stock must 
be filed in such manner as to be accessi¬ 
ble and convenient for examination. 

§ 1270.9 Serin! numbering of paw*. 

All passes (except telegraph passes is¬ 
sued on telegraph blanks) shall be con¬ 
secutively numbered before or immedi¬ 
ately upon receipt from the printer or 
stationer. No two passes of the same 
general class shall bear the same num¬ 
ber without an indicative letter prefixed 
or affixed. Unless all passes are num¬ 
bered In one series, each general class 
adopted shall constitute a series of num¬ 
bers and each subdivision of any general 
class adopted shall constitute a series of 
numbers with an indicative letter pre¬ 
fixed or affixed. 

§ 1270.10 Pa*» *lock u«cd more limn 1 
year. 

If a separate stock of passes is pro¬ 
vided for each year the numbering 
must begin with 0 or I at the beginning 
of the year. If the same stock is used 
for 2 or more years the numbers may 
continue consecutively from year to year, 
commencing with 0 or 1 when desired, 
but not oftener than once in each cal¬ 
endar year. 

§ 1270.11 Letter prefix to pa*» number*. 

If adherence to the regulations in 
this part would result In passes carry¬ 
ing numbers consisting of more than 
five figures, a new series of numbers 
beginning with 0 or 1 with a letter pre¬ 
fixed may be adopted, provided the let- 
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ter so prefixed does not occur on any 
other class of passes. 

§ 1270.12 Record of pima stork rerelvcd 
and distributed. 

A record of pass stock received and 
distributed must be kept by the officer 
ordering the pass stock. (See Form 9.) 
Each of the different forms and series 
of passes received must be entered on 
separate sheets or pages and must be 
recorded and distributed in numerical 
order. This record must show the form 
of pass, also the distinctive features of 
any pass prepared as a subdivision of 
any of the general classes as provided 
in { 1270.2(b). On the debit side of the 
record must be entered the entire pass 
stock received. On the credit side must 
be entered all pass stock distributed 
among other officers or countersigning 
subordinates, all stock assigned to the 
officer ordering the stock and issuable by 
him. and all pass stock destroyed. (For 
the periods of retention see regulations 
to govern the destruction of records 
Parts 1220-1225 of this chapter.) 

§ 1270.13 Preparation of pastes. 

All passes must be filled out with a 
durable ink. either with pen or type¬ 
writer. or by printing, except that in case 
of emergency a trip pass may be filled 
out and countersigned by the use of 
indelible pencil. 

§ 1270.14 Identity and quail lira lion of 
uwr. 

Each pass Issued must bear upon 
Its face the name of the person to be 
accorded free transportation, who must 
be of a class named in section 1 of the 
Interstate Commerce Act. as amended, 
as eligible to receive free transportation. 

g 1270.13 Inclusion of unnamrd per- 

non*. 

A pass may include, in addition to the 
person named thereon, a specified num¬ 
ber of unnamed persons of any class 
eligible to receive free transportation, 
the number and the class to which such 
persons belong being specified upon the 
pass; e. g.. 

Pom: John &mlth. cor. and five officers 
and employees. 

Account: President, officers, and em¬ 
ployees X. Y. Si Z. Ry. 

Pass: John Smith and six employees. 
Account: Section foreman and Laborers 
X. Y. Sc Z. Ry. 

Pass: One extra messenger when pre¬ 
sentee. with letter signed by superintendent 
of Eastern Express Co. authorising use and 
giving name of person to he passed. 

Account: Messenger, Eastern Express Co. 

A car pass may be issued only for cars owned 
by the issuing carrier or held by It under 
lease for use In Its business as a common 
carrier, and for cars owned by another car¬ 
rier used for the benefit of the issuing car¬ 
rier in a bona fide test of transportation 
equipment (Including the return of such 
cars after the completion of the test). It 
may not be Issued for other cars. Tills 
provision is not to be construed os prohib¬ 
iting the Issuance of passes for cars of lines 
operated as a part of the same system. See 
In the Matter of tho Use of Private Passenger 
Train Cart. 156 X. C. C. 775. 


A pass for "John Smith and three chil¬ 
dren" is not a sufficient compliance with 
the provisions of this paragraph; it must 
be made so that the representation that 
they are the children of the person 
named shall affirmatively appear; e. g. # 

Pass: John Smith, ons son, and two 
daughters. 

Account: Brakeman. X. Y. A Z. Ry. 

§ 1270.16 Joint fmxAC* u*rd Acjuiralrly. 

The name of the person presenting the 
pass must appear upon it unless it be 
prepared similar to the third example of 
$ 1270.15, and presented with letter 
authorizing use and giving name of per¬ 
son to be passed. Passes issued for the 
transportation of more than one person 
so as to be used by such persons sep¬ 
arately must name the person actually 
using the pass. For instance, a pass to 
be used by John Smith and his daughter, 
separately, or a pass to be used by Wil¬ 
liam Brown and one brakeman. sep¬ 
arately, should read; 

Paa«: John Smith and MIm Mary Smith. 
Pam: John Smith and daughter Mary. 
Pom: William Brown and Edgar Moore. 

A pass issued to "John Smith and wife" 
or to "Mr. and Mrs. John Smith" is 
construed as If having the name of the 
wife appearing upon It and may be used 
by her in the absence of her husband. 

§ 1270.17 Account of t*»uiincr. 

Each pass must show, in accordance 
with the following, on what account It is 

Issued: 

(a> A pass for an officer or employee 
of the carrier issuing the pass must show 
the title or occupation of the person to 
whom it Is Issued, e. g., 

Pam: John Smith. 

Account: Brakeman. 

(b) A pass for a member of the family 
of an officer or employee of the carrier 
issuing the pass must show the name of 
such officer or employee, except as pro¬ 
vided in paragraph (c) of this section, 
his title or occupation, and the relation¬ 
ship of the person to whom It Is issued, 
c. g.. 

Pom: Mias Mary Bmlth. 

Account: Daughter of John Smith, brake- 
man. 

(c) A pass for the wife of an officer or 
employee of the carrier issuing the pass, 
which shows the husband's Christian 
name, may omit, after "Account." the 
name of such officer or employee, e. g., 

Pass: Mrs. John Smith. 

Account: Wife of brakeman. 

(d) A pass for an officer or employee 
of a carrier other than the carrier issu¬ 
ing the pass must show the title or 
occupation of the person to whom the 
pass Is issued and the name of the car¬ 
rier by which employed, e. g., 

Pom: John Smith. 

Account: Brakeman. A. A B. R R. 

<e) A pass for a member of the family 
of an officer or employee of a carrier 
other than the carrier issuing the pass 
must show the name of such officer or 
employee, except as provided in para¬ 


graph (f> of this section, his title c? 
occupation, the relationship of the per- 
son to whom the pass is issued, and the 
name of the carrier by which employed. 

P*u»: Ml-a Mary Smith. 

Account: Daughter of John Smith 
man. A. A B R. R. 

(f) A pass for the wife of on oftcero* 
employee of a carrier other than the 
carrier Issuing the pass, which shows the 
husband's Christian name, may omit 
after "Account," the name of such offl- 
cer or employee, e. g.. 

Pai*: Mr*. George Brown. 

Account: Wife of dark. A.4B.RH 

(g> Every pass Issued to a person 
other than an officer or employee of h 
common carrier or members of their 
families must state In the space provided 
for "Account" the reason for the issu¬ 
ance of the pass, e. g„ 

Pom: Mtb. Sarah Jones. 

Account: Charity. 

Pass: Mr. Henry Brown, 

Account: Traveling secretary. R. R y u. 
O. A. 

§ 1270.18 Accommodation* olhrr than 
transportation. 

Every pass issued upon which meals, 
or sleeping, parlor, or other accommoda¬ 
tions ore to be furnished free must 
Indicate the character of the accommo¬ 
dations to be furnished thereon, e g, 

(a) When pass does not Include pas¬ 
sage (see Forms 2 and 5): 

To occupy one stateroom. 

To meals and berth. 

(b) When pass includes passage and 
accommodations (see Forms 3 and 6): 

Including parlor room. 

Including meal* and berth. 

8 1270.19 Territory or trip limit*. 

The territory In which or the points 
between which a pass will be honored 
must be shown upon it. e.g., 

Prom ■ ■ to — _, 

Between and —. 

Over entire system. 

§ 1270.20 Time limit. 

The period of time for which a pass 
will be accepted for transportation must 
be indicated upon it. e.g. 4 
Until-. 

Good for one trip only until- . 

Expire* -. 

If used within - day*.' 

During lifetime. 

§ 1270.21 Request* for paste*. 

Passes shall be Issued only upon writ¬ 
ten requests, or telegraphic requests 
confirmed by written requests, except as 
provided in It 1270 23 and 1270 24 And In 
accordance with the forms proscribed In 
this part as applicable. 

§ 1270.22 Information required <»n i'**' 
requcMe. 

AU the Information required to he 
shown on passes Issued, as prescribed in 
II 1270.14 to 1270.20 must be indicated on 
requests for posses. In addition to such 
information requests must furnish in- 
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formation tn accordance with the follow- 

ixiff: _ 

(a> The address of the person for 
whem the pass U requested. 

<b> If request be made for a pass for 
or on account of an officer or employee 
of a carrier other than the carrier by 
which such pass may be Issued, it must 
contain a statement that the person for 
whom the pass is requested is not pro¬ 
hibited by law from receiving free trans¬ 
portation. (Form 16 and 17.) 

(c) If request be made for a pass for a 
person other than an officer or employee, 
or the member of the family of an of¬ 
ficer or employee, of a common carrier 
the Truest must give evidence, clearly 
set forth, or be accompanied by papers, 
lowing the legality of the issuance of 
the pass requested. No form is pre¬ 
ferred for requests of this character. 

§ 1270.23 Certain written request* not 
required. 

Written requests for posses may be 
dispensed with in the following cases, 
provided the records of passes issued 
show the full Information required, and 
In addition state upon whose authority 
the passes were issued and the reasons 
for dispensing with written requests: 

<a> For passes issued to employees en¬ 
gaged in the office in which the passes 
are actually prepared. 

tb) For passes sent to employees at¬ 
tached to the office in which the passes 
are actually prepared but temporarily 
located at other points to travel upon 
instructions from such office. 

(c) In cases of emergency requiring 
immediate use of pass and when there is 
Insufficient time to procure written 
requests before issuance. 

§ 1270.24 Optional poos request*. 

Carriers may. at their option, permit 
their principal officers to furnish passes 
to officers and employees, and to the 
members of families of officers and em¬ 
ployees, of other carriers subject to the 
regulations in this part who are not 
prohibited by law from using free trans¬ 
portation, without requiring written re¬ 
quests, Provided: 

(a) That acknowledgments. In accord¬ 
ance with Form 22 hereinafter pre¬ 
scribed, be secured from the persons to 
vhom or on whose account the passes 
are issued, or from an officer whose name 
la included In a list maintained in com¬ 
pliance with 8 1270.3(b), of the carrier 
on whose account the passes are Issued; 
and provided further. 

(b) That notices, in accordance with 
Form 23 hereinafter prescribed, be 
given the carriers on whose account the 
passes are issued through the officers of 
such carriers ordinarily authorized to 
issue requests on other carriers for passes 
•see { 1270.68): And provided further . 

(c) That the records of the issuing 
carriers show upon whose authority the 
Passes are Issued. 

Carriers should be prepared to furnish 
the Commission, when so required, a full 
report of passes issued without written 
requests under the provisions of this 

faction. 


§ 127023 Nolirr of pJiMc* without writ¬ 
ten requests. 

Notices to other carriers advising of 
the Issuance of passes without written 
request must be made in duplicate, or 
legible impression copies must be taken 
of them, and the duplicates or Impres¬ 
sion copies must be retained by the issu¬ 
ing carrier. 

§ 1270.26 Filina pa**rrque*ts. 

Requests for passes, also acknowledg¬ 
ments received and copies of notices re¬ 
tained for passes issued without requests, 
must be filed in the office in which are 
filed records of annual or term passes or 
the stubs or carbon copies of trip passes, 
and In such manner as to be accessible 
and convenient for examination. The 
numbers of the passes issued must be 
noted upon the faces of the requests. 

§ 1270.27 Signature on pas* request*. 

Requests for passes for or on account 
of officers or employees of a carrier sub¬ 
ject to this part, other than the carrier 
issuing the pass, must be over the signa¬ 
ture of an officer named in the list re¬ 
ferred to in 5 1270 3(b). If this signature 
is not an autograph, the method of affix¬ 
ing it must satisfy the carrier honoring 
the request that the request is by author¬ 
ity of the designated officer. 

§ 1270213 l Reserved] 

§ 1270.29 Rfqamtu mil by a carrier. 

Requests for passes for any persons not 
covered by 8 1270.27 must be made over 
the signatures of the persons making 
such requests. 

§ 1270.30 Signature* of own of p«oe§. 

All passes must bear the signatures of 
the users, preferably in ink. On the back 
of each pass, other than a telegraph pass 
issued on a telegraph blank, must appear 
a statement that the holder is not pro¬ 
hibited by law from receiving free trans¬ 
portation. and that the pass will be 
lawfully used. This statement may be 
shown among ether conditions, if any, 
and must be subscribed to by the holder. 

§ 1270.31 Croup pawes in one name. 

A pass issued for a number of persons, 
but naming only one person, such as: 

John Cmlth. faction foramen, and *lx em¬ 
ployees of X. Y. A Z. Ry. 

Oearge Jones and two daughters, 

need be signed only by the person whose 
name appears on the pcss. 

§ 1270.32 SigttAlttrrt on join! pawn. 

A pass issued for a number of persons, 
the names of all appearing on the pass, 
such as: 

William Brown and Edgar Moore, Brake- 
men. 

must be signed by the users, whether the 
pass is used by one or by more than one 
of the persons named thereon; except 
that such pass when issued to the mem¬ 
bers of a family need be signed only by 
one of the persons using it. 


§ 1270.33 Identification of unnamed 
liter. 

A pass issued for a person without 
giving the name, such as: 

Paai ona extra mesaeivger when presented 
with lot ter. etc.. 

need not be signed by the user. The 
letter or identification form which ac¬ 
companies the pass must be endorsed by 
the user and collected and filed with 
collected trip passes. 

§ 12703-1 Telegraph iwwcr. 

Telegraph posses may be issued in 
cases of emergency only and shall be 
confined to one-way passage. The issu¬ 
ance of telegraph passes shall be over the 
name of one of the officers named in the 
list referred to in 5 1270.3(a) or that of 
one of the countersigning officers referred 
to in 5 1270.7, and only within the terri¬ 
tory over which such officers have au¬ 
thority to issue annual, term, or trip 
passes. 

g 1270.33 Form for telegraph pa**e*. 

Telegraph passes must be issued either 
on telegraph blanks in accordance with 
Form 8 or on a special printed form of 
telegraph pass, showing the same data 
as required on Form 8 but similar in form 
to trip passes. 

§ 1270.36 Copies of telegraph pnw«. 

Copies of telegraph passes and of the 
telegrams authorizing issuance of 
printed forms of telegraph passes must 
be made by the issuing officer and filed 
with the stubs or carbon copies of trip 
passes. 

§ 1270.37 Substitute* for telegraph 

past es . 

If. after a telegraph pass is used, 
a trip pass is substituted therefor, the 
former should be filed with requests for 
trip passes as the authority for issuing 
the latter. 

g 1270.38 Filing telegraph pa**e*. 

Except as provided In 8 1270.37. used 
telegraph passes must be filed with used 
trip passes. 

§ 1270.39 Ticket* in lieu of pn**e*. 

Detectives and others engaged in simi¬ 
lar work and. in cases of emergency, em¬ 
ployees and others entitled to free trans¬ 
portation. may be furnished with regu¬ 
lar passenger tickets or may be per¬ 
mitted to ptirchase tickets and have the 
amounts paid therefor afterwards re¬ 
funded. In such cases the ticket agent's 
report of the tickets '’without value." 
or the vouchers refunding the amounts 
paid for the tickets, must be supported 
by the authority of one of the officers 
named In the list referred to in 8 1270.3 
(a). Applications for refunds of fares 
paid ur the authorities for such refunds 
must show the same Information as is 
required to be shown on the requests 
for passes referred to in 8 1270.22. When 
detectives and others engaged in similar 
work are known by number only and it 
is desired that their names shall not 
appear In the records, the numbers may 
be substituted for the names on the au- 
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thorities referred to above. Carriers 
must be prepared to furnish adequate 
evidence that the persons so desi(mated 
were actually engaged In the service 
shown on the authorities. 

§ 1270.10 Form of free ticket for accom¬ 
modation*. 

The use of a special form of free ticket 
according to the holder certain privileges 
or accommodations, such as meals, state¬ 
rooms, berths, or the use of limited trains, 
Is prohibited. If such form is desired it 
must be issued either In regular pass 
form or as a subdivision of one of the 
general classes as provided for in 
I 1270.2(b). 

§ 1270.41 Record of free nnd reduced- 
rate ticket** iAnted. 

A complete record of all tickets issued 
in lieu of passes, including tickets for 
which the fares have been refunded In 
whole or in part as well as those issued 
free or at reduced rates, must be main¬ 
tained. This record must show the date; 
form and number of ticket; stations 
from and to; name and address or other 
designation of person to whom issued; 
account of issuance (in accordance with 
$ 1270.17); amount of fare, amount of re¬ 
duction. and the amount of refund If 
that Is less than the fare; and name of 
officer authorizing the refund or Issuance 
of the ticket. (See $ 1270.101 List of 
forms. If this information with respect to 
such reduced-rate tickets is available In 
accounting or other records, a separate 
record of them on Form 13 is not re¬ 
quired.) 

§ 1270.42 Free transportation without 

pa mca. 

At the option of carriers, the following 
designated persons may be given passage, 
meals and sleeping, parlor, or other ac¬ 
commodations without passes, when In 
the actual performance of their duties; 

Crown of trains. car», nnd Teaaala. 

Sleeping car, parlor car. and dining car 
employees. 

Ex prose messenger*. 

Baggage agents. 

News boy a on train*. 

§ 1270.43 Emergency transportation 
without passes. 

In cases of wrecks, epidemics, or other 
calamitous visitations, persons not pro¬ 
hibited by law from receiving free trans¬ 
portation may be accorded such trans¬ 
portation without passes. In such cases 
a general statement of the facts must be 
made by conductors or pursers and filed 
with reports of passes honored. 

§ 1270.14 Carrier** employee* on duty. 

Passes need not be Issued to a carrier's 
own employees for necessary travel in 
the performance of their duties in the 
transportation, maintenance, or con¬ 
struction work of the carrier requiring 
the movement of employees between 
points on its line of road, or for travel to 
and from such duties; Provided . That in 
lieu of passes such employees be sup¬ 
plied with checks, uniforms, badges, or 
other evidence which will establish their 
identity as bona fide employees entitled 


to receive passes: And , provided further, 
That instructions to recognize the par¬ 
ticular means of identification which the 
carrier adopts be issued to conductors 
and ticket collectors and included in the 
carrier's general rules and Instructions 
coverning the issuance and use of passes 
referred to in } 1270.S5. 

§ 1270.45 Transportation within a mu¬ 
nicipality. 

Carriers are not required to Issue 
passes for the free transportation wholly 
within any one municipality of their 
employees and others not prohibited by 
law from receiving free transportation: 
Provided , That persons so transported 
are distinguishable by badges, cap em¬ 
blems. or uniforms Indicative of their 
service. 

§ 1270.46 Po*t Ollier Department com- 
nittsion*. 

Commissions issued by the United 
States Post Office Department may be 
accepted for the passage of officers and 
employees of that department when 
traveling on official business. (See 
5 1270.74.) 

§ 1270.47 Transportation of carrtakrm. 

Pass forms must not be used for the 
transportation of caretakers of property 
The transportation of caretakers Is re¬ 
garded as revenue transportation, the 
cost of which is Included In the rates 
covering the charges on shipments for 
which caretakers arc allowed. 

§ 1270.18 Carr taken** adiinning contract* 
and ticket*. 

Caretakers In actual charge of ship¬ 
ments of livestock, poultry, milk, or fruit, 
and traveling on trains or vessels with 
such shipments, shall be furnished with 
no other evidences of their rights to 
transportation than are contained In 
shipping contracts, or In identification 
papers to be used In connection with 
notations on waybills. If caretakers are 
permitted under the provisions of tariffs 
to travel on passenger trains Immediately 
preceding or following shipments, they 
must be furnished with a form of care¬ 
takers' ticket which must give full 
waybilling reference and conform to 
published tariff provisions. 

§ 1270.49 Caretaker** return pa**agr. 

If a caretaker's return passage Is fur¬ 
nished under the terms of the shipping 
contract. It shall be provided for either 
by having the shipping contract executed 
at destination for return, or by having it 
lifted and a caretaker's return ticket 
issued, which must conform to published 
tariff provisions and show (a) the way¬ 
bill or the shipping contract reference or 
(b) the initials and numberj of the cars, 
or the name of vessel, the shipping point, 
and the destination named in the con¬ 
tract. 

§ 1270.50 Caretaker* for flhininent* of 
milk. 

In case shipments of milk are han¬ 
dled on tickets Instead of waybills, 
caretakers' tickets must give full refer¬ 
ences to dates and numbers of the trains. 


or names of vessels, on which the hjn. 
ments move. 

§ 1270.51 Auditing ami filing earrukcr 
ticket*. 

All collected caretakers* tickets ship¬ 
ping contracts, and Identification papers 
on which caretakers are carried must be 
checked against the waybills or waybill 
records nnd filed in such manner us to be 
accessible and convenient for ex¬ 
amination. 

§ 1270.52 Ex ten* ion of pa*%r% | n rn . 
dortement. 

The time limit of a pass may be ex¬ 
tended by an endorsement thereon : Pro¬ 
vided, That appropriate record Is main¬ 
tained showing the final limit of pusses 
so endorsed. 

§ 1270.53 Extension of pa»*c* vitlmui 
endorsement. 

The time limit of outstanding annual 
or term passes may be extended, without 
endorsement, by the Issuance of a ;en- 
eral notice to that effect. If this is done, 
a copy of the notice shall be filed with 
the Commission and a copy shall be 
filed in the office in which are kept the 
records of the Issuance of passes so ex¬ 
tended and shall become a pan of the 
records of passes issued. 

S 1270.54 Record* of jiamc* belied. 

A complete record of each pass ued 
must be kept by carriers subject :o the 
regulations In this port. This record 
must supply Information as Indicated by 
the headings on the forms hereinafter 
prescribed appropriate for the class c! 
pass to be recorded, and such Informa¬ 
tion must correspond with that appear¬ 
ing on the pass and request. In space 
provided for "Accommodations, etc . on 
the record of annual and term passes is¬ 
sued must be shown all accommodii- :ons 
and services Included on pass other than 
passage, such as drawing room, state¬ 
room. berth, or meals. If posses, pre¬ 
pared for passage only, arc endorsed as 
permitted In f 1270.2(c) to include ac¬ 
commodations In addition to passage, 
similar endorsement must be made in the 
record of passes issued; If made on an¬ 
nual or term passes, it must appear in 
space for "Accommodations, etc ." on 
Form 10 or 11; if on trip passes, it must 
also appear on the stub or carbon copy 
of pass so endorsed. 

§ 1270.55 Record* of annual and lent* 
paues. 

Annual and term passes issued must 
be recorded on sheets or cards prepared 
similar to Forms 10 or 11. 

§ 1270.56 Honk records of annual *•*«! 
term pa**e*. 

If Form 10 Is adopted, the pn-^-es 
must be entered either In numerical 
order or in alphabetical order according 
to the surnames of the persons to whom 
the passes are Issued. When passes ire 
entered In numerical order, an alpha¬ 
betical index by names shall be main¬ 
tained; when entered In alphabetical 
order, a numerical Index showing name 
shall be maintained. 
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§ 1270.57 Card record* of annual and 
Kerns piuM!*» 

If Form 11 1s adopted, the cards 
must be filed either in numerical 
order or In alphabetical order accord¬ 
ing to the surnames of the persons to 
whom the passes are issued. When 
cards are filed in numerical order, an 
alphabetical index by names shall be 
maintained; when filed in alphabetical 
order, a numerical index showing name 
shall be maintained. In lieu of the in¬ 
dex required in this paragraph, if de¬ 
sired. records on this form may be made 
In duplicate with one set of cards filed 
In numerical order and the other set 
filed in alphabetical order according to 
the surnames of the persona to whom 
the passes are Issued. 

§ 1270.58 Preparation of b<H»k« and card 

records* 

The numerical records or Indexes re¬ 
ferred to In | $ 1270.56 and 1270.57 must 
be kept separately by forms and series 
of passes; the alphabetical records or 
indexes may be kept either by forms and 
series of passes or In one complete 
Rlphabctlcal list for the entire issue. 

J 1270.59 Optional record* of paw*. 

Carriers may, if it is desired, keep an 
additional record of passes issued en¬ 
tered by departments, carriers, or other¬ 
wise, on Forms 10 or 11, but such addi¬ 
tional record shall not substitute the 
complete alphabetical or numerical rec¬ 
ord or Index required in 55 1270.56 and 
1270.57. 

§ 1270.60 Pom number* on piM re- 

quests* 

When the numbers of passes Issued 
are shown In strict numerical order 
on request received for annual and 
term passes, such requests may con¬ 
stitute the numerical Index required in 
IS 1270.56 and 1270.57: Provided , That 
any numerical index so maintained shall 
be complete and shall contain not more 
than one series of numbers nor more 
than one form of pass. 

§ 1270.61 Stub* or copies of trip paw**. 

The record of trip passes issued shall be 
kept on the stubs or carbon copies of trip 
passes. Full information must be shown 
on the stub or carbon copy of each trip 
pass, as provided on Forms 4. 5. and 6, 
and this information must conform to 
the data on the pass and coupon. 

§ 1270.62 Records of commuter panel* 

The record of commuter passes shall be 
kept on Form 10 or Form 11. if issued 
In card or book form, or on the stubs, if 
Issued in coupon form with stub. These 
records must be maintained in the same 
manner as is provided for annual, term, 
or trip passes. 

§ 1270.63 Record* of telegraph paw*. 

The record of telegraph passes issued 
te legraph blanks shall be kept on 
Form 12. Such passes may be entered 

(a) In chronological order, (b) in alpha¬ 
betical order according to surnames of 
persons to whom passes were issued, or 
<c) under departments, carriers, etc. 


§ 1270.64 Record* of telegraph paw** on 
printed form*. 

The record of telegraph passes Issued 
on printed forms similar to trip passes 
shall be kept either on Form 12 or upon 
the stubs, if Issued with stubs. In either 
event the full Information required on 
Form 12 shall be shown. 

§ 1270.65 P«w« rawer led* returned, or 
!o*t. 

If a pass Is cancelled, returned, or 
lost, the fact must be stated on the 
record, with the date of cancellation, 
return, or loss entered. 

§ 1270.66 Filing no** record*. 

The records of passes issued must be 
filed in such manner as to be accessible 
and convenient for examination. 

§ 1270.67 Record* of pnv* request*. 

Requests on other carriers for passes 
must be made in duplicate, or legible im¬ 
pression copies must be taken of them, 
and the duplicates or Impression copies 
must be retained by the requesting car¬ 
rier and filed in such manner as to be 
accessible and convenient for examina¬ 
tion. When a pass is received, its num¬ 
ber must be noted on the duplicate or 
impression copy of the request. 

§ 1270.68 Notice* of pa«*e* »«Mird by 
other*. 

Notices received from other carriers 
advising of the Issuance of passes under 
the provisions of 5 1270.24 shall be filed in 
the office in which are filed copies of re¬ 
quests on other carriers for passes. 

§ 1270.69 Pa**r* U*ued jointly by two or 
more carrier*. 

A pass issued Jointly by two or more 
carriers must show, in space provided for 
‘•Name of carrier,” the names of the 
carriers concerned in such pass, and 
must also bear the signature of an officer 
named in the list referred to in 5 1270.3 
(a) of each of the carriers interested. 
(See 5 1270.6 in the matter of signatures 
by officers.) 

§ 1270.70 Honoring paw* of other car¬ 
rier*. 

If arrangements are made to accept or 
honor passes issued by other carriers 
over certain portions of a carrier’s 
lines, such arrangements must be em¬ 
bodied in the pass rules and regula¬ 
tions referred to In 5 1270.85. or a state¬ 
ment of the arrangements must be filed 
with the Commission. 

§ 1270.71 Filing paw*. 

All passes collected and passes spoiled 
or returned must be filed in such manner 
as to be readily accessible and convenient 
for examination. 

§ 1270.72 Report* of paw* honored. 

Reports, showing the use of passes, 
shall be made in accordance with the 
provisions of 55 1270.75 to 1270.84. 

§ 1270.73 Report* of transportation cer¬ 
tificate*. 

Travel performed on transportation 
certificates or similar authorities issued 


in accordance with the laws of a 8tate 
which require designated officers to be 
accorded free transportation while on 
Journeys entirely within the limits of 
such State, must be reported in the 
same manner as travel performed on 
annual or term passes. 

§ 1270.71 Report* of travel for Foal 
Ollice Department. 

Travel performed on commissions is¬ 
sued by the United States Post Office 
Department must be shown on conduc¬ 
tor’s or purser’s report of passes honored* 
except when the holder is actually en¬ 
caged in handling mall on the train or 
vessel. 

§ 1270.75 Rail annual and term paw* 
honored. 

Conductors or ticket collectors of 
carriers by rail must make reports of 
annual and term passes honored for each 
run on blank similar to Form 18 herein¬ 
after prescribed, or on Identification 
slips, as provided in 5 1270.77. If desired, 
such reports may be combined with 
reports of revenue passengers, provided 
the required information is shown. It is 
optional with carriers by rail whether or 
not this report shall cover (a) passes 
Issued to the employees of the reporting 
currier and members of their families, 

(b) passes honored in suburban territory, 
and (c) passes honored for transporta¬ 
tion wholly within any one city, town, or 
municipality. By the term “employees,** 
as here used, is meant the officers and 
employees devoting substantially all their 
time to the work or business of the car¬ 
rier and regularly carried on its payrolls. 
By “suburban territory/* as used in this 
section, is meant the territory adjacent 
to large centers to and from which there 
is a regular commuter travel. 

§ 1270.76 Rail trip passe* collected. 

Trip passes collected on rail lines, ex¬ 
cept as covered In 5 1270.75 (a), (b), or 

(c) . shall In all cases be endorsed or 
punched so as to indicate the dates and 
numbers of trains on which used, and 
in addition thereto: 

<a) If a trip pass, except as covered 
in 5 1270.75 (a), <b>, or (c). is honored 
for passage between stations other than 
those named on its face and is collected, 
the conductor or ticket collector shall 
indicate upon it by punch or endorse¬ 
ment the stations between which it 
actually is used. 

<b> If a trip pass, except as covered in 
5 1270.75 (a), (b). or (c). is honored for 
passage between stations other than 
those named on its face and is not col¬ 
lected, the conductor or ticket collector 
shall report the use of the pass on con¬ 
ductor's report. Form 18, or on identifi¬ 
cation slip, and in the same manner as 
provided for annual and term passes. 

§ 1270.77 Identification •lip* for rail 
passes. 

The use of Identification slips and 
the form of such slips, if used, are 
left to the option of carriers by rail. If 
identification slips are used, and if they 
show the same information as required 
by conductor's report. Form 18, they 
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may be substituted in lieu of the con¬ 
ductor's report. 

§ 1270.7(1 Conductor*' *t*c of ibtfon 
number*. 

Station numbers or letters Instead of 
names may be used on conductors' re¬ 
ports and for endorsements on trip 
passes provided an official list of the 
symbols used Is kept available for ex¬ 
amination. 

g 1270.79 Report* of water lint* pii**r* 
honored and not collected. 

Pursers or stewards of carriers by 
water must make reports of all passes 
honored and not collected for each 
trip on blank similar either to Form 
20 or 21 hereinafter prescribed. If 
desired. Form 20 may be combined 
with the landing or Identification 
check (as used In the collection of 
transportation at the time passengers 
disembark) and Form 21 may be com¬ 
bined with the reports of revenue pas¬ 
sengers. provided the information re¬ 
quired on Forms 20 and 21 is shown. It 
is optional with carriers by water 
whether or not these reports shall cover 
trip passes honored and collected. 

8 1270.80 Report* of water line pa**e* 
honored and collected. 

A trip pass honored and collected, 
when not included In purser's report of 
passes honored, must be endorsed or 
punched by the ticket collector so as to 
Indicate the date and name of vessel on 
which used, and the points between 
which used If other than those named 
on pass, and further. In the event that 
the pass includes sleeping or other ac¬ 
commodations, the state room or other 
accommodations furnished on the pass 
shall also be Indicated by number or 
letter, 

8 1270.81 Locked boxes for water line 
passes* 

Where locked boxes are used in 
which ticket collectors deposit all col¬ 
lections as passengers disembark, re¬ 
ports of or indorsements on trip passes, 
as to date and name of vessel on which 
used, shall be made by either the ticket 
collector or by the employee whose duty 
it Is to open and report the contents of 
such boxes. 

6 1270.82 Ferry line pa**?*. 

It is optional with carriers by water 
whether or not reports shall be made 
covering passes honored over ferry lines 
wiien operated between points of close 
proximity. 

§ 1270.83 Report* of deeping and parlor 
car pa**cs honored. 

Conductors or ticket collectors of 
sleeping and parlor cars must make re¬ 
ports for each run of passes on which 
accommodations have been furnished, on 
blanks similar to From 19 hereinafter 
prescribed or on reports prepared in 
columnar form, similar to Form 18, with 
headings to provide for the information 
required. If desired. Form 19 may be 
combined with reports of revenue pas¬ 
sengers, provided the Information re¬ 
quired on Form 19 is shown. It Is op¬ 


tional with carriers whether or not these 
reports shall cover trip passes honored 
and collected. 

§ 1270.81 Sleeping and parlor car trip 
filar■ 

Trip passes collected and not In¬ 
cluded in conductors' reports of passes 
honored, must be endorsed or punched 
by the conductors or ticket collectors so 
as to Indicate the dates on which used, 
the points between which used if other 
than those named on pass, the accom¬ 
modations furnished thereon, the names 
or numbers of cars, and the route. 

§ 1270.85 Carrier** pn*s rule**. 

Carriers must Hie with the Commis¬ 
sion on or before January 1, 1917, copies 
of all their general rules and instructions 
then in effect governing the issuance 
and use of passes, if such have not been 
filed, and forward promptly copies of 
any subsequent rules and Instructions. 
It is not Intended, however, that carriers 
shall cause to be printed such rules or 
Instructions for the specific purpose of 
filing them with the Commission. 

§ 1270,86 Pa** and record form*. 

Passes must be issued and records kept 
substantially in accordance with the 
forms hereinafter prescribed. Except 
as provided for elsewhere In the regu¬ 
lations of this part the forms indicate 
the nature of the information required 
and the order In which it shall appear. 
If, however, there is insufficient space 
on the face of any pass to show all the 
information required, reference may be 
made to the back of pass, where It shall 
be shown. 

§ 12 4 0.87 Diiticmiort* of pa** ami record 
forma. 

The dimensions of the forms con¬ 
tained in the regulations in this part 
are not prescribed; however, in or¬ 
der to facilitate the filing of records It Is 
recommended that Forms 16. 17. and 23 
be prepared on paper 8 by 10^ inches. 

§ 1270.88 Additional matter on pa** and 
record form*. 

Carriers may Include any additional 
matter In the pass forms or record forms, 
but such additional matter must not be 
permitted to Impair the Information re¬ 
quired in the prescribed forms or to affect 
the order in which it Is given. The 
matter printed in Italic type in the pre¬ 
scribed forms is not Intended to be a 
part o fthe form but merely to indicate 
the nature of the Information required. 

§ 12 4 0.89 Optional pa** record form*. 

Carriers may adopt additional record 
forms, but must file with the commission 
a list of such forms, showing their use 
and their purpose, os provided in the 
order dated July 8. 1916. 

§ 1270.90 Special coupon pa** form. 

For a special or unusual occasion_ 

such as a convention of an association of 
railway employees, to attend which Its 
members would use the lines of two or 
more carriers—when compliance with 
the foregoing regulations would be need¬ 
lessly burdensome to the carriers con¬ 


cerned, consideration will be given by tha 
Commission to on application from the 
Initial carrier, made after an agrroment 
with the other carrier or carriers orer 
whose lines it Is proposed to issue i :tt 
transportation, for authority to isr^e & 
special form of pass, bearing coupons for 
the several carriers over whoso lines tbt 
pass Is to be effective. 

8 1270.101 List of form*. 

Form 1: Annual or term pass (for * 
only). 

Form 2: Annual or term paw (for n-cna. 
mediations, meals, etc„ but not Lncludia* 
pAMOgl). 

Form 3: Annual or term pass (for pAaui, 
Including meals, berth*, or other occon.mo- 
datlona). 

Farm 4: Trip poos (for passage Only;. 
Form 5: Trip pass (for Accommodations, 
meals, etc., but not Including pauu-r, 

Form 6: Trip pass (for passage, including 
meals, berths, or other accommodation*;. 
Form 7: Commuter pass. 

Form 8: Telegraph pass. 

Form 9: Record of pose stock received nn4 
distributed. 

Form 10; Record of annual and term , ^es 
Issued—Book record. 

Form 11: Record of annual and tern 
pence Issued—Card record. 

Form 12; Record of telegraph pcsec* issued 
Form 13; Record of free and reduced-rate 
tickets Issued. 

Form 14: Request from carrier *: cfleer* 
and employees for passes (passage only). 

Form 15: Request from carrier's ufflcsr* 
and employees for passes (passage and sc* 
commodatlona. or accommodations only). 

Form 16: Request on another carrier for 
trip pastes. 

Form 17: Request on another carrier for 
annual or term pastes. 

Form 18; Conductor's report of poises 
honored (steam roads and electric railway*). 

Form 10: Conductor's report of pas** 
honored (sleeping and parlor car accommo¬ 
dations). 

Form 20: Purser's report of passes honored 
(carriers by water). 

Form 21: Purser's report of posses honored 
(carriers by water). 

Form 22: Acknowledgment of poors l*surd 
without written request. 

Form 23: Notification of paaee? Ususd 
without written request. 

PART 1271—MOTOR CARRIER 
PASSES 

Bee. 

1271.0 Application of the regulations 
1271.1 Nonrevenue passenger service 
12712 General classes of passes. 

1271.3 Officer* Issuing and requeue* 

passes. 

1271.4 Persona who may receive free trans¬ 

portation. 

1271.5 Signature of Issuing officer. 

1271.6 Numbering passes. 

1371.7 Record of pass stock. 

1271.8 Preparation of passes. 

1271.9 Account of Issuance. 

1271.10 Pass to show accommodation* fur¬ 

nished. 

1271.11 Request* for passes. 

1271.12 Passes without written requeiU. 

1271.13 Retention of pass requests 

1271.14 Signatures on pass requests. 

1271.15 Signatures of users of passe* 

1271.15 Tickets In lieu of posses. 

1271.17 Record of free and reduced-rats 

tickets Issued. 

1271.18 Free transportation without passe*. 

1271.19 United States Post Office Depart¬ 

ment commissions. 

1271.20 Extension of time limit of p*sf ^. 


FIDEIAi. REGISTER, VOL 32, NO. 245—WEDNESDAY, DECEMRER 20, 1967 






RULES AND REGULATIONS 


20507 


1271 21 Record* of pit*** Issued. 

1371 22 Record* of request* on other carriers 
for passes. 

1/71 23 Piling passe*. 

1171 24 Report* of free tr*n*pofUtlon. 

127 .25 Carriers* paw rule*. 

1271.25 Pn*a and pnaa record forms 
137: 27 List of forma. 

AtmioiiiTT: The provisions of this Part 
1371 issued under sec. 12, 24 Stat. 383, A* 
amended, rccs 204. 220. 40 Slat. 548. as 
aiiH ruled. 603. a* amended: 40 U3.C. 12. 304, 
130 * 

jj 1271.0 Application of the regulation*. 

The regulations in this part apply to 
ill common carriers by motor vehicle 
designated in the order whether passes 
ire Issued or are honored for transpor¬ 
tation wholly within one State or other¬ 
wise. and whether the operated mileage 
or termini of any such carrier be located 
entirely within the limits of one State or 
otherwise, 

§ 1271.1 Nonrcvmue paaaenger service* 

All nonrevenue passenger service, 
whether transportation or other accom¬ 
modations, except as otherwise provided 
in | 1271.16. and $5 1271.18 and 1271.19. 
furnished by common carriers by motor 
vehicle subject to the regulations in this 
part, shall be covered by passes as here¬ 
inafter prescribed. Curriers shall be 
pr*' pared to furnish the Commission, 
when so required, a full report of ail 
passes Issued. 

§ 1271.2 Gmml rln^Mw of pa*w*. 

(a) Passes issued shall consist of not 
more than five general classes, viz: 

<1) Annual or term passes for passage 

only. 

(2) Annual or term passes for passage, 
including other accommodations. 

(3) Trip passes for passage only. 

<4> Trip passes for passage, including 
other accommodations. 

• 5) Commuter passes. 

b> (1) Annual passes are those good 
until the end of the calendar year in 
which issued without restriction as to 
the number of trips. 

<2) Term passes arc those good for 
a specified period of time other than a 
calendar year and without restriction as 
lo the number of trips. 

»3) Trip passes are those good for a 
specified period of time and restricted to 
a single trip or to one round trip. 

<4> Commuter passes ore those good 
for a specified period of time and re¬ 
stricted as to the number of trips. This 
form of pass need not be confined to 
Miburban territory, but may be Issued 
over any portion of a carrier's line. 

. If the number of posses to be is¬ 

sued for accommodations other than 
passage Is relatively small, carriers are 
jx?rmitted to Indorse a pass of any class 
prepared for passage only so as to in¬ 
clude such accommodations as arc to 
be furnished. <See 5 1271.21(a).) 

§ 1271.3 Ofljct'r* ifttuitig mid requesting 

ptuni, 

Kach carrier shall designate an offi¬ 
cer in whom is reposed the authority 
for the Issuance of passes, and for the 


requesting of passes over the lines of 
another carrier. 

§ 1271.1 Person* *ho may rrreive free 
transportation. * 

The authority for the issuance of free 
transportation by common carriers by 
motor vehicle is contained in section 217 
(b) of the Interstate Commerce Act by 
reference to provisions of section X<7>, 
and section 22. 

§ 1271.3 Signature of inning officer. 

Each pass must bear the signature of 
the designated issuing officer, which may 
be an autograph, a facsimile printed on 
the pass, or a signature impressed by a 
mechanical device or any other means. 
The carrier has the obligation to safe¬ 
guard the authenticity of passes, so the 
carrier may also determine if this can be 
done more expeditiously than by auto¬ 
graph signatures. If a countersignature 
by a subordinate designated on the pass 
is required, such countersignature may 
also be affixed by any method acceptable 
to the issuing carrier. 

§1271.6 Numbering pa*»e%. 

All passes shall be consecutively num¬ 
bered before or immediately upon receipt 
from the printer or stationer. No two 
passes of the same general class shall 
bear the same number without an indi¬ 
cative letter prefixed or suffixed. Unless 
all passes are numbered in one series, 
each general class adopted shall consti¬ 
tute a series of numbers and each sub¬ 
division of any general class adopted 
shall constitute a series of numbers with 
an indicative letter prefixed or suffixed. 

§1271.7 Record of pus* stock* 

(a) A record of pass stock received and 
distributed must be kept by the officer 
ordering the pass stock. (See Form 4, 
5 1271.27 <d).) Each of the different 
forms and series of passes received must 
be entered on separate sheets or pages 
and must be recorded and distributed In 
numerical order. On this same record 
must be entered all the pass stock de¬ 
stroyed. (For the periods of retention 
see regulations to govern the destruction 
of records.) 

(b) Unissued pass stock must be filed 
in such manner as to be accessible and 
convenient for examination. 

§1271.8 Preparation of passes* 

(a) All passes must be filled out with a 
durable ink, cither with pen or type¬ 
writer, or by printing, except that in case 
of emergency a trip pass may be filled 
out and countersigned by the use of in¬ 
delible pencil. 

(b) Each pass Issued must bear upon 
its face the name of the person to be 
accorded free transportation, who must 
be of a class named In sections 1 and 22 
of the Interstate Commerce Act as eligi¬ 
ble to receive free transportation. 

<c) A pass may Include. In addition to 
the person named thereon, a specified 
number of unnamed persons of any class 
eligible to receive free transportation, the 
number and the class to which such per¬ 
sons belong being specified upon the pass, 
eg., 


Pjuw John 8mlth and *U employees. 

Account Oarage foreman ond mechanic* 
A. A B, Bus Line. 

A pass for "John Smith and three chil¬ 
dren" is not a sufficient compliance with 
the provisions of this paragraph; it must 
be made so that the representation that 
they arc children of the person named 
shall affirmatively appear; e-g., 

Poo* John Smith, one son, end two daugh¬ 
ter*. 

Account Driver. A. A D. Bu* Line. 

<d> The name of the person present¬ 
ing the pass must appear on it. Passes 
issued for the transportation of more 
than one person so as to be used by such 
persons separately must name the person 
actually using the pass. For Instance, a 
pass to be used by John Smith and his 
daughter, separately, or a pass to be used 
by William Brown and one driver sepa¬ 
rately. should read: 

Pass John Smith and Mis* Mary Smith. 
Poo* John Smith and daughter Mary. 

Pits* William Brown and Edgar Moore, 

A pass Issued to "John Smith and wife" 
or to "Mr. and Mrs. John Smith" is con¬ 
strued as If having the name of the wife 
appearing upon it and may be used by 
her in the absence of her husband. 

§1271.9 Account of issuance* 

Each pass must show, in accordance 
with the following, on what account It is 
Issued: 

(a) A pass for an officer or employee 
of the carrier issuing the pass must show 
the title or occupation of the person to 
whom it is issued; e.g.. 

Pass John Smith. 

Account Driver. 

<b) A pass for a member of the family 
of an officer or employee of the carrier 
Issuing the pass must show the name of 
such officer or employee, except as other¬ 
wise provided in paragraph (c) of this 
section, his title or occupation, and the 
relationship of the person to whom it is 
issued; e g.. 

Poos Mis* Mary Smith 

Account Daughter of John Smith, driver. 

(c) A pass for the wife of an officer 
or employee of the carrier issuing the 
pass, which shows the husband’s Chris¬ 
tian name, may omit, after "Account," 
the name of such officer or employee: 
e.g., 

Paaa Mr*. John Smith. 

Account Wife of driver. 

<d) A pass for an officer or employee 
of a carrier other than the carrier issu¬ 
ing the pass must show the title or occu¬ 
pation of the person to whom the pass 
is issued and the name of the carrier by 
which employed; e.g., 

Pn*s John Smith. 

Account Driver A. Sc B Bum Line. 

<e) A pass for a member of the family 
of an officer or employee of a carrier 
other than the carrier issuing the pass 
must show the name of such officer or 
employee, except as otherwise provided 
in paragraph (t) of this section, his title 
or occupation, the relationship of the 
person to whom the pass is issued, and 
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the name of the carrier by which em¬ 
ployed; e.g.. 

Pan Min Mary Smith. 

Account Daughter of John Smith, driver 
A. & B. Bus Line. 

(t) A pass for the wife of an officer or 
employee of a carrier other than the 
carrier issuing the pass, which shows the 
husband's Christian name, may omit, 
after •‘Account,** the name of such officer 
or employee; e g.. 

Pan Mm. Ocorgc Brown. 

Account Wife of clerk. A. Sc B Bus Line. 

(g) Every pass Issued to a person other 
than an officer or employee of a common 
carrier or members of their families must 
state in the space provided for •‘Account** 
the reason for the issuance of the pass; 
eg.. 

Piuk Mm. Sarah Jones. 

Account Charity. 

Psas Mr. Henry Brown. 

Account Traveling secretary. YM.CA 

$ 1271.10 IVh lo show accommodations 
famished 

(a) Every pass issued upon which ac¬ 
commodations other than passage are to 
be furnished free must indicate the 
character of the accommodations to be 
furnished thereon. 

(b) The territory In which or the 
points between which a pass will be hon¬ 
ored must be shown upon it; e.g.. 

From_to_ _ 

Between __and ___ 

Over entire system. 

(c) The period of time for which a 
pass will be accepted for transportation 
must be indicated upon it; eg.. 

Until_ 

Good for one trip only until__ 

Expires... 

If used within_days. 

During lifetime. 

§1271.11 Kcfjue»ts for paste*, 

(a) Passes shall be Issued only upon 
written requests, except as otherwise pro¬ 
vided in f 1271.12, and in accordance with 
the forms hereinafter prescribed as ap¬ 
plicable. 

(b) All the Information required to be 
shown on passes issued, as prescribed in 
H 1271.8 to 1271.10, Inclusive, must be 
Indicated on requests for passes. In addi¬ 
tion to such information, requests must 
furnish Information In accordance with 
the following: 

(1) The address of the person for 
whom the pass is requested. 

(2) If request be made for a pass for 
or on account of an officer or employee 
of a carrier other than the carrier by 
which such pass may be issued, it must 
contain a statement that the person for 
whom the pass Is requested is not pro¬ 
hibited by law from receiving free trans¬ 
portation. (Forms 9 and 10. g 1271.27 (i) 
and <J>.) 

<c) If request be made for a pass for 
a person other than an officer or em¬ 
ployee. or the member of the family of 
an officer or employee, of a carrier, the 
request must give evidence, dearly set 
forth, or be accompanied by papers, 
allowing the legality of the issuance of 
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the pass requested. No form is pre¬ 
scribed for requests of this character. 

§ 1271.12 Pannes without written re- 
que*U. 

(a) Written requests for passes may 
be dispensed with in the following 
cases, provided the records of passes is¬ 
sued show the full Information required, 
and in addition state upon whose au¬ 
thority the passes were issued and the 
reasons for dispensing with written 
requests: 

<1> For passes issued to employees en¬ 
gaged In the office in which the passes 
arc actually prepared. 

(2) In cases of emergency requiring 
Immediate use of pass snd when there is 
insufficient time to procure written re¬ 
quests before Issuance. 

Cb) Carriers may, at their option, per¬ 
mit their principal officers to furnish 
passes to officers and employees, and to 
the members of families of officers and 
employees, of other carriers subject to 
these regulations, who are not prohibited 
by law from using free transportation, 
without requiring written requests, 
provided; 

(1) That acknowledgments, in ac¬ 
cordance with Form 11 (I 1271.27(k>) 
hereinafter prescribed, be secured from 
the persons to whom or on whose account 
the passes are Issued, and provided 
further; 

(2) That notices, in accordance with 
Form 12 ($ 1271.27(1)) hereinafter pre¬ 
scribed, be given the carriers on whose 
account the passes are issued, through 
the officers of such carriers ordinarily 
authorized to issue requests on other car¬ 
riers for passes (seej 1271.22 <b)>. and 
provided further; 

<3) That the records of the issuing 
carriers show upon whose authority the 
passes are issued. 

(c> Notices to other carriers advising 
of the issuance of passes without written 
requests must be made in duplicate and 
the duplicates must be retained by the 
Issuing carrier. 

§ 1271.13 Retention of pa*» requmin. 

Requests for passes, also acknowledg¬ 
ments received and copies of notices re¬ 
tained for passes issued without requests, 
must be filed in the office in which are 
filed records of annual or term pases or 
the stubs or carbon copies of trip passes, 
and in such manner as to be accessible 
and convenient for examination. The 
numbers of the passes Issued must be 
noted upon the faces of the requests. 

§ 1271.14 Signature* on pa** request*. 

(a) Requests for passes for or on ac¬ 
count of a carrier's own officers or em¬ 
ployees tmisi be made over the signature 
of the person to whom or on whose ac¬ 
count the passes may be issued, or by a 
superior or ranking officer or employee. 

(b) Requests for passes for or on ac¬ 
count of officers or employees of a car¬ 
rier subject to these regulations other 
than the carrier issuing the pass, must 
be over the signature of the officer of 
the carrier designated to issue passes. 
If this signature is not an autograph, the 
method of affixing it must satisfy the 


carrier honoring the request that th* 
request is by authority of the designated 
officer. 

<c) Requests for passes for any per¬ 
sons not covered by paragraphs (a> and 
(b) of this section must be signed by 
the persons making such requests 

§ 1271.13 Signature* of iimt* of 

(a) All passes must bear the signalu s 
of the users, preferably in ink. On the 
back of each pass must appear a sta 1 - 
ment that the holder is not prohibited 
by law from receiving free transporu- 
tion, and that the pass Mill be lawfully 
used. This statement may be sho ^n 
among other conditions, if any, and ma t 
be subscribed to by the holder. 

<b> A pass issued for a number of 
persons, but naming only one person, 
such as— 

John Smith, garage foreman, and *;x cm- 
ployees of A. a B. Bus Line. 

George Jones and two daughters. 

need be signed only by the person whose 
name appears on the pass. 

(c) A pass issued for a number of 
persons, the names of all appearln : on 
the pass, such as— 

William Brown and Edgar Moore, me¬ 
chanic®. 

must be signed by the users, whether 
the pass is used by one or by more than 
one of the persons named thereon; ex¬ 
cept that such pass when issued to the 
members of a family need be signed only 
by one of the persons using It. 

§ 1271.16 Ticket® in lieu of pluses. 

(a) Detectives and others engaged in 
similar work and. in cases of emerm r ry, 
employees and others entitled to free 
transportation, may be furnished with 
regular passenger tickets or may be per¬ 
mitted to purchase tickets and have the 
amounts paid therefor afterwords re¬ 
funded in whole or In part. In such cases 
the ticket agent's report of the tickets 
"without value." or "reduced fare,” or 
the vouchers refunding amounts paid 
for the tickets, must be supported by the 
authority of the officer authorized to is¬ 
sue passes. Applications for refunds of 
fares paid or the authorities for such 
refunds must show the same Information 
as Is required to be shown on the re¬ 
quests for passes referred to in ft 1271 II 
(b>. Carriers must be prepared to furnish 
adequate evidence that the persons so 
designated were actually engaged In the 
service shown on the authorities. 

(b) The use of a special form of fr^e 
ticket, according to the holder certain 
privileges or accommodations, such as 
the use of limited buses, is prohibits 
If such a form is desired, it must be is¬ 
sued in regular pass form, 

§ 1271.17 Rifonl of free and rrtlm pi¬ 
rate tirkrt* itnued. 

A complete record of all tickets issued 
in Ueu of passes, including tickets for 
which the fares have been refunded in 
whole or in part as well as those issued 
free or at reduced rates must be main¬ 
tained by carriers and filed In the office 
of the officer authorizing such issuance 
or refund. This record must show the 
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date; form and number of ticket: sta¬ 
tions from and to; name and address or 
other designation of person to whom is¬ 
sued: account of Issuance (in accordance 
with 1 1271.9); amount of fare; and name 
ol officer authorizing the issuance of free 
ticket or refund of fare paid. (See Form 
7. i 1271.27(g) J 

§1271*18 Free transportation without 
posset* 

(a) At the option of carriers, the fol¬ 
lowing designated persons may be given 
passage or other accommodations with¬ 
out passes, when in the actual perform¬ 
ance of their duties: 

Driver*. 

Student driver*. 

Driven’ helpers. 

(conductorcttes) oa buses. 

Torteri on buses. 

Lr tarors and guides on buses. 

Stewards on buses. 

Other employees engaged in the transporta¬ 
tion or maintenance work of the carrier, 
r’-quirt ng their transfer from one point to 
another in the performance of such duties; 
provided. that In lieu of passes such em¬ 
ployees be supplied with checks, badges, 
uniforms, or other evidence which will 
establish their Identity ss bona fide em¬ 
ployees entitled to receive passes. 

(b) In cages of wrecks, epidemics, or 
other calamitous visitations, persons not 
prohibited by law from receiving free 
Iran spoliation may be accorded such 
transportation without passes. In such 
cases a general statement of the facts 
must be made by drivers and filed with 
reports of passes honored. 

<c) Carriers are not required to issue 
passes for the free transportation wholly 
within any one municipality of their em¬ 
ployees and others not prohibited by law 
from receiving free transportation; pro- 
tided. that persons so transported are 
distinguishable by badges, cap emblems, 
or uniforms indicative of their service. 

§ 1271.19 United States Pont Office De¬ 
partment rommtMioiu. 

Commissions Issued by the United 
States Post Office Department may be 
accepted for the passage of officers and 
employees of that department when 
traveling on official business. (See 
I 1271.24(b).) 

§ 1271.20 Extension of time limit of 
passes. 

The time limit of a pass may be ex¬ 
tended by an Indorsement thereon, pro¬ 
vided that appropriate record is main¬ 
tained showing the final limit of passes 
so indorsed. 

§1271.21 Record* of poMC* taued. 

(a) A complete record of each pass 
issued must be kept by carriers subject 
to these regulations. This record must 
mpply information as indicated by the 
headings on the forms hereinafter pre¬ 
scribed appropriate for the class of pass 
to be recorded, and such Information 
must correspond with that appearing on 
the pass and request. In space provided 
for "Accommodations, etc.." on the rec¬ 
ord of annual and term passes issued, 
must be shown all accommodations and 
services included on the pass. 


(b) Annual and term passes issued 
Must be recorded on sheets or cards pre¬ 
pared similar to Forms 5 or 6 ({ 1271.27 

(e) and <f>). 

(1) If Form 5 (5 1271.27(c)) is 

adopted, the passes must be entered 
either In numerical order or in alpha¬ 
betical order according to the surnames 
of the person to whom the passes are 
issued. When passes are entered in 
numerical order, an alphabetical Index 
by names shall be maintained; when en¬ 
tered in alphabetical order, a numerical 
index showing name shall be maintained. 

(2) If Form 6 (5 1271.27(f)) Is 

adopted, the cards must be filed either in 
numerical order or in alphabetical order 
according to the surnames of the persons 
to whom the passes are Issued. When 
cards are filed in numerical order, an 
alphabetical Index by names shall be 
maintained; when filed in alphabetical 
order, a numerical index showing name 
shall be maintained. In lieu of the Index 
required in this paragraph, if desired, 
records on this form may be made in 
duplicate with one set of cards filed In 
numerical order and the other set filed 
In alphabetical order according to the 
surnames of the persons to whom the 
passes are issued. 

(3) The numerical records or Indexes 
must be kept separately by forms and 
series of passes; the alphabetical records 
or Indexes may be kept either by forms 
and series of passes or in one complete 
alphabetical list for the entire issue. 

(c) When the numbers of passes Issued 
arc shown in strict numerical order on 
requests received for annual and term 
passes, such requests may constitute the 
numerical Index required in paragraph 
(b) of this section, provided that any 
numerical Index so maintained shall be 
complete and shall contain not more than 
one series of numbers nor more than one 
form of pass. 

(d) The record of trip passes Issued 
shall be kept on the stubs or carbon 
copies of trip passes. Full information 
must be shown on the stub or carbon 
copy of each trip pass, as provided on 
Form 2 (5 1271.27(b)); and this Infor¬ 
mation must conform to the data on the 
pass and coupon. 

(e> The record of commuter passes 
shall be kept on Form 5 (5 1271.27(e)) or 
Form 6 (5 1271.27(f)). If issued in card 
or book form, or on the stubs, if issued 
In coupon form with stub. These records 
must be maintained in the same manner 
as Is provided for annual, term, or trip 
passes. 

(f) If a pass is canceled, returned, or 
lost, the fact must be stated on the rec¬ 
ord, with the date of cancelation, re¬ 
turn, or loss entered. 

(g) The records of passes issued must 
be filed In such manner as to be accessi¬ 
ble and convenient for examination. 

§ 1271.22 Record# of requests on other 
carriers for passes. 

(a) Requests on other carriers for 
parses must be made In duplicate, and 
the duplicate copies must be retained 
by the requesting carrier and filed in 
such manner as to be accessible and 


convenient for examination. When a pass 
is received, its number must be noted on 
the duplicate of the request. 

(b) Notices received from other car¬ 
riers advising of the issuance of passes 
under the provisions of 5 1271.12(b) shall 
be filed In the office in which arc filed 
copies of requests on other carriers for 
passes. 

§ 1271.23 Filing paa*cji« 

All passes collected and passes spoiled 
or returned must be filed In such man¬ 
ner as to be readily accessible and con¬ 
venient for examination. 

§ 1271.24 Report* of free I ran# porta I ion. 

Reports of persons receiving free 
transportation shall be made In accord¬ 
ance with the following provisions. 

(a) Travel performed on transporta¬ 
tion certificates or similar authorities is¬ 
sued in accordance with the laws of a 
State which require designated officers to 
be accorded free transportation while on 
journeys entirely within the limits of 
such State, must be reported In the same 
manner as travel performed on annual or 
term passes. 

<b> Travel performed on commissions 
issued by the United States Post Office 
Department must be shown on driver’s 
report of passes honored. 

(c) Drivers or ticket collectors must 
make reports of annual and term passes 
honored, and of persons receiving free 
transportation without passes ns pro¬ 
vided in 5 1271.18(b). If desired, such 
reports may be combined with drivers’ 
reports of revenue passengers, provided 
the required Information Is shown. 

(d) Trip passes collected shall In all 
cases be Indorsed or punched so as to 
Indicate the date and schedule number 
on which used, and In addition thereto: 

(1) If a trip pass Is honored for pas¬ 
sage between stations other than those 
named on its face and is collected, the 
driver or ticket collector shall indicate 
upon it by punch or indorsement the sta¬ 
tions between which It actually is used. 

(2) If a trip pass Is honored for pas¬ 
sage between stations other than those 
named on Its face and Is not collected, 
the driver or ticket collector shall report 
the use of the pass on driver's report In 
the same manner as provided for annual 
and term passes. 

§1271.25 (arrici*’ paw rules. 

Copies of all general rules and in¬ 
structions governing the issuance and 
use of passes shall be filed with the Com¬ 
mission. It is not intended, however, 
that such rules or Instructions shall be 
printed for the specific purpose of filing 
them with the Commission, 

§ 1271.26 Fn«s and pan* record form#. 

(a) Passes must be issued and records 
kept substantially In accordance with the 
forms hereinafter prescribed. Except as 
provided for eLsewhere in these regula¬ 
tions the forms indicate the nature of the 
Information required and the order in 
which it shall appear. If. however, there 
Is insufficient space on the face of any 
pass to show all the Information re- 
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qulred, reference may be made to the 
back of pass, where it shall be shown. 

(b) Carriers may Include any addi¬ 
tional matter in the pass forms or record 
forms, but such additional matter must 
not be permitted to Impair the informa¬ 
tion required in the prescribed forma or 
to affect the order in which it is given. 

§ 1271.27 List of Form#. 

(a) Form 1—Annual or term pass. 

(b> Form 2—Trip pass. 

(c> Form 3—Commuter pass. 

<d) Form 4—Record of pass stock. 

<e) Form 5—Record of annual and 
term passes issued, book record. 

<f) Form 6—Record of annual and 
term passes Issued; card record. 

(g> Form 7—Record of free and re¬ 
duced-rate tickets issued. 

<h> Form 8—Request from carrier’s 
officers and employees for passes. 

(1) Form 9—Request on another car¬ 
rier for trip passes. 

(J > Form 10—Request on another car¬ 
rier for annual or term passes. 

(k) Form 11—Acknowledgment of 
passes issued without written request. 

<1> Form 12—Notification of passes 
issued without written request. 

SUBCHAPTER D—TARIFFS AND SCHEDULES 

PARTS 1300-1319—PASSENGER AND 
FREIGHT TARIFFS AND SCHEDULES 

PART 1300—FREIGHT SCHEDULES; 
RAILROADS 

Bee. 

1300.0 Cfencra] provisions; definition*. 
1300.1 Form. aixe, and arrangement. 

1300 2 Change* to be Indicated in tariff 
or supplement. 

1300.3 Content of tariff title page. 

1300.4 Content of tariffs. 

1300.5 Proportional rate*. 

1300.0 Commodity-list tariff*. 

1300.7 Alternating rates. 

1300 A Transfer and cancellation of rate*. 
1300.0 Amendment* and supplements. 

1300.10 Terminal and special service*; dis¬ 

tance and mileage rates. 

1300.11 Index of tariff*. 

1300.12 Restoration and discontinuance of 

water service. 

1300.13 Filing tariff*. 

1300.14 Statutory notice; additional pro¬ 

cedure In filing tariffs 

1300.15 Rate basis book*. 

1300.10 Classification; exceptions tariff. 
1300.17 Tariff* Issued through an agent. 

1300 18 Powers of attorney. 

1300.19 Concurrence*. 

130020 Filing of power* of attorney and 
concurrence*. 

1300 21 Certificate stating correct name of 
carrier to be filed. 

1300.22 Transfer of authority from one 

agent to another agent. 

1300.23 Procedure when one publishing 

agent succeed* another. 

1300.24 J.C.C. number* of tariff* Issued by 

a new agent or alternate agent. 
130025 Power* of attorney and concur¬ 
rences In special situation*. 

130020 Amendment and revocation of 
power* of attorney and concur¬ 
rence*. 

1300.27 Intermediate application of rate*. 

1300.28 Tariff notation* in connection with 

fourth section order*. 

1300.29 Letter of transmittal. 

1300.51 Movement of shipment* refused by 
consignees. 


Sec. 

1300 52 Responsibilities of carriers under 
tariffs. 

1300.53 Withdrawal of filed tariffs not per¬ 

mitted. 

1300.54 Changes In rate*. 

1300 55 Legal rate. 

1300.58 Reduction of rate to equal the ag¬ 

gregate of the intermediate rates. 
1300-57 Newly constructed line* of road and 
pipe line* and newly established 
service via water carrier*. 

130058 Applications under section 8 for 
authority to make change* tn 
tariffs. 

1300.59 Diversion or reconsignment privi¬ 

leges and rules. 

1300.60 Free transportation of caretakers 

in connection with shipment* of 
property. 

1300.81 Demurrage on Interstate shipment. 

1300.62 Notice for changes in rates within 

Alaska and the Hawaiian Island*. 

1300.63 Transportation of circus outfit*. 

1300.64 In absence of route*, rate* appty 

via line* parties to tariffs 

1300.65 Fourth-section departure* result¬ 

ing from changes in official, 
southern, western, and Illinois 
classification*. 

1300.08 Minimum carload*. 

1300.87 Export and Import traffic; ocean 
carrter*. 

1300200 Alternation of through rates with 
aggregate of Intermediate rates. 

Actuoutt: The provisions of this Part 
1300 Issued under sec. 12. 24 Stat. 383. as 
amended. 49 8Lat. 548. a* amended; 49 U.S.G 
12.304. and secs. 5, 6. 24 Stat. 380 u amended, 
49 Stat. 560. a* amended; 49 U.S.C. 5. 6, 317. 

Notx: So for a* water carriers are con¬ 
cerned. this part Is applicable to the con¬ 
struction and filing of tariffs covering the 
transportation of property which waa sub¬ 
ject to the Interstate Commerce Act prior 
to January 1. 1941. This part also cover* 
water common carriers of property which 
prior to that date were not subject to the 
Jurisdiction of the Interstate Commerce 
Commission or the Maritime Commission but 
which elect to file tariff* conforming to the 
provision* of this part Instead of under Part 
1306 of this chapter. 

Caooa Rrmrxaa; For air carrier and com¬ 
mercial operator certification and operation*, 
see 14 CPR. Chapter I. subchapter O. 

For other regulations applicable to the 
construction and filing of tariff* and sched¬ 
ules of water carriers of property subject to 
the Interstate Commerce Act, see Part 1308 
of this chapter. 

§ 1300.0 General provisions; definition*. 

(ft) Confirmation to rules; reissue. 
All tariff* filed on or after October 
1. 1928, except as otherwise provided in 
this part or unless otherwise authorized 
by special permission of the Commission, 
must conform to the rules in this part. 
The Co mm ission may direct the reissue 
of any tariff, power of attorney, or con- 
turrence at any time. 

Coosa RrrrasNcrs: For filing tariffs, see 
I 1300.13. For provision* covering statutory 
notice. addlUonal procedure in filing tariffs, 
rejection of tariff* or schedules, see f 1300.14. 
Far provisions concerning power* of attorney 
and concurrence*, see If 1300.17 to 130026, 
inclusive. 

(b) Definitions —(l) Local rate . The 
term “local rate/’ as used In this part. 
Is construed to mean a rate that extends 
over the lines of one carrier only. 


(2) Local tariffs. “Local tariff s“ are 
those which contain “local rates.” 

(3) Joint rate. Thj term “Joint rate¬ 
as used in this part, is construed to mean 
a rate that extends over the lines of two 
or more carriers and that is made by 
arrangement or agreement between uch 
carriers and evidenced by concurrence 
or power of attorney. 

(4) Joint tariffs. “Joint tariffs we 
those which contain “joint rates.'* 

Coosa RxrraxNcxs: For Joint tariffs L» 
by Joint agent*, sec I 1300.18(c). 

(5) Through rate. The term “through 
rate" is construed to mean the total rate 
from point of origin to destination it 
may be a local rate, a Joint rate, or a 
combination of separately established 
rates. 

§ 1300.1 Form aIxc, and arrangftm nt. 

(a) All tariffs and supplements thereto 
must be in book, pamphlet, or loose-leaf 
form of size 8 by 11 inches, and mu t be 
plainly printed on hard calendered or No. 
1 machine finished book paper of durable 
quality using type of size not less than 
8-point bold or full face, except as pro¬ 
vided in 5 1300.3(b) as to ICC number 
and S 1300.9(k> as to vacation notice and 
except further that not less than 6-pomt 
bold-face type may be used for reference 
marks, for explanation of reference 
marks when such explanation appears 
on the page on which such reference 
marks appear, and for column heading 
and other places where only a few words 
are used continuously. Stereotype, 
planograph, or other similar durable 
process may be used, provided the copies 
posted and filed are clear and legible tn 
all respects. Reproductions by hecto¬ 
graph or similar process, typewritten 
sheets or proof sheets must not be used 
for posting or filing. Alterations in 
writing or erasures must not be made 
in tariffs filed with the Commission or 
posted at stations. 

(b) A margin of not less than five- 
eighths of an inch without any printing 
thereon must be allowed at the bind¬ 
ing edge of each tariff. When rate*, 
rate basis numbers, or numerals used for 
other purposes are shown in tables, the 
page shall be ruled from top to bottom 
When not more than three figures or 
letters, including reference characters, 
are employed, the columns shall be not 
less than one-fourth of an inch in width 
with a correspondingly greater width 
when more than three figures or letters, 
including reference characters, are em¬ 
ployed. In such tables a break in the 
printed matter of at least one space 
across the page or a ruled line shall 
appear after each sixth line or less. 

§ 1300.2 Change* lo be indicated in inrifT 
or supplement. 

(a) Symbols. (1) All tariff publica¬ 
tions and supplement* thereto must in¬ 
dicate changes thereby made In existing 
rates or charges, rules, regulations or 
practices, or classifications by use of the 
following uniform symbols in connection 
with such changes; 
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■ (o Indicate reduction*. 

* to denote increase*, 
to denote ch&ngee In wording which re¬ 
sult In neither Increase* nor reduc¬ 
tion* in charges. 

(2) Explanation of such symbols must 
be provided in the tariff or supplement 
in which used, and these symbols shall 
r,ot be used for any other purpose. 

<3) When a change of the same char¬ 
acter is made in ail or in substantially all 
rates in a tariff or supplement, or a page 
t h ereof, that fact and the nature of such 
change may be indicated in distinctive 
type at the top of the title page of such 
t«suC, or at the top of each page, respec¬ 
tively, In the following manner. "All 
rates in this Lssue are increases," or "All 
rates on this page are reductions except 
iu otherwise provided in connection with 
the rates.” Under this paragraph of the 
rule a bold-face dot. musw be used 
t< symbolize a rate in which no change 
has been made. This symbol must not 
b used for any other purpose. 

ib) Omissions from previous tariff. 
When a tariff or supplement canceling a 
previous issue omits points of origin or 
destination, or rates, ratings, rules or 
regulations, or routes which were con¬ 
tained in such previous issue, the new 
tariff or supplement shall indicate the 
c mediation in the manner prescribed in 
5 1300.8(e). and if such omissions effect 
changes In charges or services that fact 
rtiall be indicated by the use of the uni¬ 
form symbols prescribed in paragraph 
(a) of this section. 

§ 1300.3 Content of tariff title page. 

The title page of every tariff and of 
every supplement shall show In the order 

named: 

(a) [Reserved! 

(b) ICC number of tariff or supple¬ 
ment in not less than 12-point bold-face 
type on upper right-hand comer, and 
immediately thereunder, in smaller type, 
the ICC number or numbers of tariffs or 

upplements canceled thereby. If the 
number of canceled publications is so 
large as to render it impracticable to 
thus enter them on the title page, they 
must be shown Immediately following 
the table of contents, provided specific 
reference thereto is entered on title page 
directly under the ICC number. Car¬ 
riers* serial numbers, if desired, may be 
entered below the upper marginal line 
of title page. Separate series of ICC 
numbers must be used for freight and 
passenger tariffs. 

(c> Corporate name of issuing carrier 
or name of agem issuing under power of 
attorney. (See 3 1300.4(b).) 

< d) Whether tariff or supplement con¬ 
tains local. Joint, proportional* export, 
or import rates, or any combination of 
such rates; whether it contains class or 
commodity rates or both; and whether 
it contains all-rail, rail-motor, all-water, 
or rail-water rates, or any combination 
of such rates. 

(e) The territory or points from and 
U which the tariff or supplement applies, 
briefly stated by Territories, States, 
points, or carriers. Where the publica¬ 
tion contains both specific and distance 
or mileage rates, the title-page descrip¬ 


tion must include the application of the 
distance or mileage rates as well as that 
of the specific rates. tSee 3 1300.4(d),) 

(f) ill Reference by name and I. C. C. 
number to the classification, exceptions 
thereto and/or rules circular, if any. 
governing the tariff. One of the follow¬ 
ing forms modified as required shall be 
used. 

Governed, except tut otherwise provided 
herein, by the .... classification, .... L C. C. 

No.__ by exceptions thereto, .... I- C. C. 

No. ... and by supplements to or successive 
Issues of said publications. 

or 

Governed, except as otherwise provided 
herein, by (here insert common or popular 
name of governing classification) and by ex¬ 
ceptions thereto, as described In Item ... 

(2) Use of the short form title page 
reference as provided in (ii) is on con¬ 
dition that complete and formal de¬ 
scription of the governing publication(s) 
be made In the numbered item to which 
reference is made on the title page. 

(3) A tariff is not governed by a 
classification, classification exceptions, 
or rules circular, except when and to the 
extent stated on or in the tariff. 

(g) Date of Issue and date effective. 
A provision In a tariff or supplement 
that the same or any part thereof, will 
expire with a given date, is not a guar¬ 
anty that the tariff or supplement, or 
such part of it. will remain effective until 
and including that date. Such provision 
if used, will be held to mean that the 
tariff or. supplement, or specified part of 
it. will expire with the date named, 
unless the date Is changed on statutory 
notice, or under LUthority of special per¬ 
mission of the Commission. In such 
tariffs or supplements the terra "Expires 

with (date)__ unless sooner 

canceled, changed or extended” must be 
used. The term "Expires with close of 
business * on a named date must not be 
used. 

‘ (h) On e^ery tariff or supplement in 
which all the rates, rules, or regulations 
are made effective on less than 30 days' 
notice under authority of the Commis¬ 
sion. notation that it Is Issued on- 

days’ notice under authority of-- 

(here show the authority). 

Cxotss Rxrxjuorcx: For exception* to gen¬ 
eral effective date, see I l30OU(d). 

(i) At the bottom of the title page- 
name, title and mall address of the Indi¬ 
vidual actually responsible for compiling 
and filing the schedule. If the tariff Is 
issued by a natural person as agent, his 
name must be shown with the title of 
"Agent." If issued by a corporation or 
association as agent, the name and title 
of the person responsible for the actual 
compilation and filing must be shown. 

§ 1300.1 Conical of tariff*. 

Tariffs shall contain In the order 
named: 

(a) Table of contents. A full and 
complete state nent, in alphabetical 
order, of the * 5 xact location where in¬ 
formation under general headings, by 
subjects, will be found, specifying page 
or item numbers. If a tariff contains so 


small a volume of matter that its title 
page or its interior arrrangement plainly 
discloses its contents, the table of con¬ 
tents may be omitted. 

<b) Names of participating carriers. 

A list, alphabetically arranged, of the 
correct names of all carriers participat¬ 
ing therein, together with the form and 
number of powder of attorney or certifi¬ 
cate of concurrence. If there be not 
more than 10 participating carriers, 
their names and power of attorney or 
concurrence forms and numbers may be 
shown on the title page. Reference to 
the forms and numbers of powers of at¬ 
torney and concurrences may be omitted 
provided this information is furnished 
to the Commission in an acceptable 
form. 

Caosa RxrrjirNCx: Por provUion* concern¬ 
ing power* of attorney and concurrence*, see 
11 1300.17 to 1300 26. Inclusive. 

<c) Index of commodities. (1) A com¬ 
plete index, alphabetically arranged, of 
all articles upon which commodity rates 
are named therein, together with refer¬ 
ence to each item (or page) where such 
article is shown. When nouns are not 
sufficiently distinctive, articles shall also 
be indexed under their adjectives. All of 
the entries relating to different kinds 
or species of the 6ame commodity shall 
be grouped together. Por example, ail 
items of coal "Coal.” and descriptive 
word or words following, as "Coal, an¬ 
thracite," "Coal, bituminous.” etc. 

(2) When articles arc grouped to¬ 
gether in one list under a generic heading 
as authorized in paragraph <i) (8> of this 
section, such generic heading shall be 
shown In the Index and opposite thereto 
shall be shown reference to each item (or 
page) where the generic term is used. 
Each article In the list must be shown" 
separately In Its proper alphabetical or¬ 
der In the index, together with reference 
to each item (or page) where such ar¬ 
ticle is shown by name, but reference to 
the items (or pages) containlngs rates 
applying on the complete list may be 
omitted provided reference Is given to the 
generic heading as It appears in me in¬ 
dex or to an item in that tariff which 
contains a complete list of the articles 
covered by the generic term or to the 
ICC number of a separate tariff which 
contains such list. 

(3) If all of the commodity rates to 
each destination in a general commodity 
tariff or a combined class and commod¬ 
ity tariff are arranged in alphabetical or¬ 
der by commodities, the index of com¬ 
modities may be omitted from that tariff. 

Cxoss Rrrrxxifcx; For commodity-ll*t tar¬ 
iffs sec I 1300.6. 

(d) Index of stations. (1) An alpha¬ 
betical index of all points from which 
rates apply, and a separate alphabetical 
Index of all points to which rates apply, 
together with the names of the States or 
Territories in which located, except that 
when tire rates apply in both directions 
between all or substantially all of the 
stations, the points of origin and desti¬ 
nation may be shown in one index. Such 
Index or indexes must contain the item 
numbers in which rates from or to such 
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points appear, except that when station 
numbers are arranged in numerical order 
or when stations are alphabetically ar¬ 
ranged in commodity items, and such 
commodity items are referred to in the 
commodity Index prescribed by para¬ 
graph <c> of this section, item numbers 
and page numbers may be omitted from 
the index of points. When item num¬ 
bers are not used the index or indexes 
must contain the index numbers of the 
points and the pages on which rates from 
or to such points will be found, except 
that when the index numbers i» r e ar¬ 
ranged in the rate tables In numerical or¬ 
der the page numbers may be omitted 
from the index. If there be not more 
than 12 points of origin or 12 points of 
destination, the name of each, i i prac¬ 
ticable, may be shown In alphabetical 
order on the title page of the tariff and 
the Index of such points of origin or 
destination, as the case may be, may be 
omitted. 

(2) If rates are shown in the tariff by 
territorial groups, such as “Colorado 
common points.** “Chicago and points 
taking the some rates/* or "Chicago and 
points taking the same rates and arbl- 
traries or differentials to be added to or 
deducted therefrom." the Indexes of 
points of origin and destination required 
by the subparagraph (1) of this para¬ 
graph must show for each point In such 
groups the railroad on which it is located 
and the group to which it Is assigned, ex¬ 
cept that where reference is made to a 
separate publication as provided in 
5 1300.15 for lists of points In such groups, 
such points may be omitted from the in¬ 
dexes, Provided, That <i> there is shown 
in the table of contents specific reference 
to the item or page which gives ICC ref¬ 
erence to the separate publication, and 
til)* If the tariff contains any index of 
stations, there Is shown at the head of 
such index ICC reference to the separate 
publication. 

(3) If points of origin or of destination 
are shown throughout the tariff of rates, 
or throughout one or more sections of 
such tariff, alphabetically by States, and 
such States are alphabetically arranged, 
or if points of origin or of destination 
are shown throughout the tariff of rates 
in continuous alphabetical order no In¬ 
dex of such points of origin or of desti¬ 
nation will be required. But when such 
alphabetical arrangement in the tariff 
is used, the table of contents must refer 
to the pages on which points are shown 
and when arranged by States must give 
reference to the pages on which rates 
from or to paints in each State will be 
found. 

(4) When rates are shown In a tariff 
by geographical arrangement of sta¬ 
tions. index numbers must be shown in 
connection with each station and L: the 
alphabetical Index of stations. 

<5) If rates are shown in a tariff by 
geographical grouping of station Index 
numbers, the alphabetical index of 
points of origin and of destination must 
show for each point the railroad on 
which it is located and the proper sta¬ 
tion number, and the tariff must contain 
a geographical list of stations in the 
order named in the rate tables, or refer 


by ICC number to a separate publication 
filed in accordance with IS 1300.10(1) or 
1300.15 which contains such geographical 
list of stations with corresponding sta¬ 
tion numbers. The station index num¬ 
ber must follow the name of the station 
in the alphabetical index of stations and 
must precede the name of the station in 
the geographical list in all tariffs con¬ 
taining such list of stations. 

(6) When the application of a tariff 
is extended to cover additional points 
by an Intermediate rule as authorized In 
§ 1300 27 or when the points in a tariff are 
arranged by States as authorized in 
paragraph <J> of this section, no index 
of such points need be shown. 

(e) [Reserved] 

(f) List of exceptions . List of excep¬ 
tions. if any. to the classification or clas¬ 
sification exception tariff or tariffs gov¬ 
erning the tariff. 

(g) Explanatory statements. Such 
explanatory statements in clear and ex¬ 
plicit terms regarding the rates and rules 
contained In the tariff as may be neces¬ 
sary to remove all doubt as to their 
proper application. 

(h) Rules governing the tariffs. (1) 
Rules and regulations which govern the 
tariff, the title of the subject of each rule 
or regulation to be shown In distinctive 
type. Under this head all of the rules, 
regulations, or conditions which in any 
way affect the rates named in the tariff 
shall be entered, except as otherwise pro¬ 
vided in this port. A special rule affect¬ 
ing a particular item or rate must be 
specifically referred to in such item or in 
connection with such rate. 

(2) Each rule or regulation should be 
given a separate number: portions which 
can be understandingly read without re¬ 
course to the whole may be published in 
separate paragraphs and such para¬ 
graphs be given subnumbers or letters. 

(3) Except as provided in II 1300.7(c), 
1300.27, no rule or regulation shall be in¬ 
cluded which in any way or in any terms 
authorizes substituting for any rate 
named in the tariff a rate found in any 
other tariff, nor shall any rule be pro¬ 
vided to the effect that traffic of any 
nature will be “taken only by special 
agreement" or other provision of like 
import. 

(4) Where it is not desirable or prac¬ 
ticable to include the governing rules 
and regulations in the rate tariff, such 
rules and regulations may be separately 
published in tariffs filed by an individual 
carrier or by an agent. A carrier may 
have not more than two such rules tar¬ 
iffs, one published by an individual car¬ 
rier and the other by an agent, except 
as follows: 

(I) A carrier operating in more than 
one rate territory may have two such 
tariffs (one by an agent and one by a 
carrier) for each of such territories. The 
rate trritories to which reference is here 
made are: New England, trunk line, cen¬ 
tral, southern, western trunk line, and 
southwestern territories, and all of west¬ 
ern territory not embraced in southwest¬ 
ern or western trunk-line territories. 

(II) The following tariffs will not be 
counted in applying the provisions of 
this section: Tariffs containing exclu¬ 


sively rules, regulations, and/or chcrcca 
applying to the special services covered 
by I 1300.10(a); classification and cla . 
flention exception tariffs authorized in 
I 1300.16; territorial directories, rate 
bases, and billing books authorized in 
5 1300.15; tariffs containing rules and 
regulations governing the transport, ion 
of explosives and other dangerous arti¬ 
cles: tariffs containing list of station 
showing facilities, billing instructims 
etc., as authorized by 1 1300.10(1) ; tprtffs 
containing information with respect to 
freight cars required by I 1300.10(J): and 
tariffs containing exclusively provisions 
governing the terminal applications 0 f 
rates to or from large terminal district* 
such as New York and Chicago. 

(5) Separate publications may be 
made of the rules and regulations per¬ 
taining to a specific commodity to which 
reference by ICC number may be made 
in tariffs that contain rates on that com¬ 
modity only, provided the general rules 
circular published under this section 
shall also contain a references as follows: 

For rules and regulations applying on- 

(hero name commodity) ace IOC No. —. 

(6) When rules or regulations are t hus 
separately published, rate tariffs may be 
made subject thereto only by specific 
ICC reference in the rate tariff. This 
reference should be made In sufastan- 
tialiy the following form: 

Ooverned. except aa otherwise provided 
herein, by rule# and regulations shown 

in -ICC No. —, supplements thereto 

or flucccsalvo Issues thereof. 

(7) When tariffs of joint rates make 
reference to separate publications for 
governing rules and regulations such 
separate publications must be concurred 
in by all of the carriers parties to such 
joint rates. 

(8) Tariffs which contain rates for 
the transportation of explosives and 
other dangerous articles must also con¬ 
tain the hazardous materials regulation/, 
of the Department of Transportation 
governing the transportation thereof, or 
must bear specific reference to the ICC 
number of the publication which con¬ 
tains such rules and regulations. When 
the latter plan is adopted, the tariff re¬ 
ferred to shall contain no matter other 
than the regulations promulgated by the 
Department of Transportation. 

(i) Rates. (1) An explicit statement 
of the rates, in cents or in dollars and 
cents, per 100 pounds, per ton, per car, 
or other unit, together with the names 
or deshmation of the places from sod 
to which they apply, all arranged in a 
simple and systematic manner. Com¬ 
plicated plans or ambiguous terms must 
not be used. 

<2) Insofar as possible such rates 
should be subdivided into small sections 
(by items, index numbers, or similar 
method) to each of which should be as¬ 
signed an identifying number to facili¬ 
tate reference thereto. 

(3) If all rates in a tariff are stated 
In the same unit, that fact may be indi¬ 
cated on the title page immediate! in 
connection with the application of the 
tariff. Tariffs containing rates per ton 
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must state that rates apply per ton of 
2 000 pounds or per ton of 2,240 pounds 
as the case may bo. Where rates are 
stated in amounts per package definite 
sp ideations of the packages on which 
fiU ch rates apply must be ahown or ref¬ 
erence must be made to the L C. C. num¬ 
ber of a publication containing such 
tpeciflcations. 

<4) A tariff may provide rates from 
or to designated points by the addition 
or deduction of arbitraries or differen¬ 
tials, from or to rates shown therein 
from or to base points, but provision for 
the addition or deduction of arbitraries 
or differentials must be shown either in 
connection with the base rate or In a 
separate item which must specifically 
name the base point. (See $ 1300.15.) 

(5) A tariff also may contain through 
Mte 3 made by combination on a base 
point when the factors are subject to 
diderent minimum weights or other con¬ 
ditions which affect the measure of the 
charge, provided the base point is 
named, the factors arc shown immedi¬ 
ately in connection with each other, and 
the conditions to which each factor is 
subject are shown in connection with 
each factor, except that each factor may 
refer to the governing classification or 
exceptions for such conditions. When 
all the conditions governing the sepa¬ 
rate factors ore the same, this method 
of publication must not be used. 

<6) A tariff may provide rates via 
water or rall-and-water routes by the 
deduction of arbitraries or differentials 
from the all-rail rates from and to the 
same points published in the same tariff. 

(7) Minimum weights governing the 
application of commodity rates must be 

Pacifically stated in Immediate conjunc¬ 
tion with such rates or shown In such 
manner as will avoid an extensive search 
therefor, except as provided in subpara¬ 
graph (8) of this paragraph, and ex¬ 
cepting also that reference may be made 
to the appropriate rule of the governing 
' liuviiflcation or exceptions tariff for car¬ 
load minimum weights graduated ac¬ 
cording to the length or capacity of the 
car or for carload minimum w*eighta on 
shipments in tank cars. Minimum 
weights for mixed carlond shipments may 
te provided for in rules authorizing such 
mixtures. 

(8) An item of a commodity tariff may 

provide rates on a group of related arti¬ 
cles by means of a generic description 
and without naming the individual arti¬ 
cles, provided such item refers to an¬ 
other item of the same tariff or to 
another tariff »as authorized by 1300.6 
(a) and 1300.10) which contains under 
an identical generic description a com¬ 
plete list of the articles Included; for 
example, “Iron and steel articles as de¬ 
scribed under that heading in Item 
- of — . I. C. C. No. M 

(Tariff) 

Where cross reference is made to a list 
cl commodities on which rates apply (as 
authorized in the preceding sentence), 
the minimum weight (or weights) gov¬ 
erning the application of the rates may 
be omitted from the commodity-rate 
Item and published with the list of com¬ 
modities to which reference is made. 


provided the commodity-rate item spe¬ 
cifically states that the minimum weight 
(or w f elght 5 ) will be found in the list of 
commodities referred to. 

(9) If a carrier (not an agent) pub¬ 
lishes, either for itself or Jointly with 
other carriers, a tariff containing only 
commodity rates on a single commodity 
or a group of related commodities, it 
must include therein all commodity rates 
which it (not an agent) publishes on the 
game article or articles from the same 
points of origin to the same destination 
area. If additional commodity rates, 
local or joint, are published for it by an 
agent on the same article or articles from 
any of the same points of origin to other 
points in the same destination area, the 
individually-published commodity tariff 
must so state and make reference to the 
agency tariff In which the additional 
rates are published. 

(10) A general commodity tariff or a 
combined class and commodity tariff 
shall contain reference to other tariffs In 
which rates on other commodities are 
published from any point of origin to any 
point of destination named therein via 
the same route. Such reference shall in¬ 
clude the I. C. C. number or numbers of 
such other tariff or tariffs with a brief 
description of the character of traffic and 
territory or points of origin and of desti¬ 
nation and may be shown In the index, 
or in alphabetical order in the rate tables, 
or in a separate list arranged alphabeti¬ 
cally by commodities, such list to be 
specifically referred to In the table of 
contents. For example, "Staves, from 

_to..I. C.C.No. 

.. r Carriers’ tariff numbers may 

also be shown. The publication of class 
or commodity rates which duplicate or 
conflict with the rates published in some 
other tariff via the same route is not per¬ 
missible and except as otherwise author¬ 
ized in f§ 1300.7, 1300.10(g) and 1300.27, 
the publication of a statement in a tariff 
to the effect that the rates published 
therein take precedence over the rates 
published in some other tariff, or that 
the rates published In some other tariff 
take precedence over the rates published 
therein, is hereby prohibited. 

(J> State grouping . A tariff naming 
rates from origins in not less than 20 
Stales or to destinations in not less than 
20 States may provide the same rates (1) 
from or to ail points in a State or Terri¬ 
tory located on the lines of the carriers 
parties to the tariff, or (2) from or to all 
points (except points named > In a State 
or Territory located on the lines of the 
carriers parties to the tariff without 
naming such points in the tariff, pro¬ 
vided reference is made by ICC number 
to a separate publication (not another 
rate tariff* such as authorized in 
5 1300.10(1) or S 1300.15, containing a list 
of stations arranged in geographical 
order with an index, or in alphabetical 
order, which list shall include ail the 
points in the State or Territory, together 
with the State and railroad location of 
each. 

(2) Neither of the above plans may be 
used unless the carriers parties to the 
tariff reach at least 90 percent of the 
steam-railroad freight stations in the 


State or Territory. When the plan set 
forth in (2) Is used, the list of points 
excepted must be shown In alphabetical 
order and may not exceed one-fourth of 
the number of points In the State or 
Territory on the lines of the carriers 
parties to the tariff. 

Example: A tariff may tt&U that It appUe* 
from all points In New York on the line* of 
the carriers parties to the tariff, from all 
points in Delaware on the lines of the car¬ 
riers parties to the tariff, except (here give 
alphabetical llat of excepted points), and 
from the following points In Ohio (here 
give lUohabetical list of such Ohio points). 
(See I 1300 4(d).) 

(3) When origin points in a tariff are 
provided in accordance with this section, 
intermediate application rules as au¬ 
thorized in l 1300.27 may not be made 
applicable in connection with such ori¬ 
gins; and when destinations are so pro¬ 
vided, an intermediate rule may not be 
used in connection with such destina¬ 
tions. 

(k) Routing. (1) Routing over which 
the rates apply, stated in such manner 
that such routes may be definitely ascer¬ 
tained. 

This must be accomplished by one of 
the following plans: (i) By providing 
that the rates in the tariff apply only via 
the routes specifically shown therein, or 
(il) by providing that the rates apply 
via all routes made by use of the lines of 
the carriers parties to the tariff except 
as otherwise specifically provided in the 
tariff. 

When it is desired to follow the plan 
listed in subdivision (i) of this subpara¬ 
graph and provide complete routing for 
all rates shown in the tariff, the follow¬ 
ing notation must be shown in the tariff 
under the heading "Routing instruc¬ 
tions”: 

The rate* herein apply only via the routes 
specified on page* (or in items —). 

When it Is desired to use the plan 
listed in subdivision (11) of this subpara¬ 
graph and provide complete routing for 
some but not all of the rates in the tariff, 
or incomplete routing for oil of the rates, 
the following notation must be included 
In the tariff under the heading "Routing 
Instructions”; 

The rate* herein apply via oil route* mndo 
by une of the line* of any of the carrier* par- 
tie* to thi* tariff, except as otherwise spec!fl¬ 
ea 11 y provided on page* —, In Individual 
rate item*, or in connection with Individ an l 
rate*. 

The exceptions referred to In the no¬ 
tation shown next preceding may be pro¬ 
vided either by showing affirmative rout¬ 
ing, viz, a statement of routes (for one 
or more carriers, for all or a part of tho 
route) together with a definite state¬ 
ment that the rates apply between such 
points and for account of such carrier or 
carriers only via the route or routes 
specified; and/or by showing negative 
routing, viz, a statement of routes (for 
one or more carriers, for all or a part of 
the route) via which the rates do not 
apply. 

Note: Tbl* section doc* not authorize de¬ 
parture* from the long-and-short-haul pro- 
vUlona of the fourth section of the act. 
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In lieu of showing In rate tariffs the 
affirmative routes provided in the plans 
listed in subdivisions (1) and/or (ill of 
this subparagraph such affirmative 
routes may be published In a separate 
publication (or publications) filed either 
by a carrier or by an agent, and specific 
ICC reference must be made in the rate 
tariff to such guide. Such a separate 
publication will hereinafter be desig¬ 
nated as a ‘'Routing guide,” and may be 
used only in accordance with the pro¬ 
visions of subparagraphs (2>-(fi) of this 
paragraph. 

(2) When in a tariff containing Joint 
rates it is desired to refer to a routing 
guide or guides for all of the routes, the 
following notation shall be used: 

Tho rates herein apply only via the routes 
of the carriers parties to this tariff epeelfled 

In-ICC No.-- supplements thereto 

or successive Issues thereof. 

When in a tariff containing local rates 
it is desired to refer to a routing guide 
for all of the routes, an appropriate mod¬ 
ification of the notation shown next 
above shall be used. 

When it is desired to refer to a routing 
guide or guides for routes in connection 
with some but not all of the rates in a 
tariff, or for routes for account of some 
but not all of the carriers parties to the 
tariff, an appropriate notation in lieu 
of those above set forth shall be used. 
When it is desired to provide that certain 
rates published in a tariff will not apply 
via all the routes shown in a routing 
guide to which the rate tariff is made 
subject, the rate tariff must show clearly 
what routes In the routing guide are not 
applicable, or are the only routes ap¬ 
plicable, in connection with such rates. 
When a tariff which refers to a routing 
guide also shows routes, it must show 
clearly whether the routes named therein 
are in addition to the routes shown in 
the routing guide or are the only routes 
via which the rates will apply. No one 
rate may be made subject to more than 
one routing guide for account of any 
initial carrier except that (1) a subsidiary 
or small carrier which connects with two 
or more parent or connecting carriers 
may authorize each of such parent or 
connecting carriers to publish its routes 
via each of such carriers and its Joint 
rates may be made subject to the routing 
guides of each of such carriers for routes 
via which rates apply via their respective 
lines; (ii) interterritorial rates from one 
of the major rate traffic territories (New 
England, trunk line, central, southern, 
western trunk line, and southwestern 
territories, and all of western territory 
not embraced In southwestern or western 
trunk line territories). to another of such 
territories, may be made subject to one 
guide for each of such territories in 
which it applies; and <ill> where com¬ 
plete through routes arc shown in con¬ 
nection with Joint rates (either in the 
rate tariff or In a routing guide or guides 
to which it ts subject), such rates may 
be made subject to the separate routing 
guides of any of the carriers parties 
thereto for Internal routing over their 
respective lines. An interterritorial or 
intraterritorial routing guide may con¬ 
tain reference to the ICC numbers of tho 


tariffs of carriers parties thereto con¬ 
taining internal routing. When this is 
done. Joint tariffs of rates which are 
subject to such interterritorial or intra- 
territorial guides may refer to such 
interterritorial or intrnterritorial guides 
for internal routing over the lines of the 
carriers parties to the joint rates. 

(3) A routing guide must contain 
three sections, (i) an alphabetical list of 
all of the points from and to which routes 
are provided, with the railroad location 
of each point which is served by more 
than one carrier, together with an index 
number for each of such points, (ii) a 
table containing the points from which 
routes apply, the points to which routes 
apply (or between which routes apply), 
and the numbers of the routes provided 
from and to (or between) such points, 
and (ill) a table containing all the route 
numbers in numerical order with a full 
statement of the route opposite each of 
such numbers. 

In subdivision (11) of this subpara¬ 
graph the points from, and the points 
to (or the points between), which routes 
are provided must be arranged la geo¬ 
graphical order. The names of such 
points must be shown In subdivision (ii) 
of this subparagraph unless a geographi¬ 
cal list of stations is included in sub¬ 
division (1) of this subparagraph as part 
B thereof, or reference is made to the 
ICC number of a separate publication 
filed in accordance with 1300 10<i> or 
1300.15 which contains such geographi¬ 
cal list of stations with corresponding 
station numbers, in which case only the 
index numbers need be shown in subdi¬ 
vision (11) of this subparagraph. 

A routing guide must be concurred in 
by all carriers over whose lines routes arc 
provided therein. Such guides must not 
contain exceptions to the routes provided 
therein. All exceptions thereto, if any, 
must be published in the tariffs making 
reference thereto. 

(4) Routing guides must show on their 
title pages the following notation: 

The routes provided herein may be used 
only In connection with rates made subject 
thereto by specific ICC reference to this guide 
in tho tariffs containing such rates. Its use 
in connection with any tariff U restricted to 
the carriers and to the application provided 
In such tariff. 

(5> If desired, the following tariff 
provision may be incorporated under the 
heading “Routing instructions” In rate 
tariffs: 

The rates named In this tariff wlU apply 
only via the routes and junction points au¬ 
thorized herein except that when In the case 
of pronounced traffic congestion (not an 
embargo), wsuhout. wreck, or other similar 
emergency, or through carriers* error, car¬ 
riers forward shipments via other junction 
points of tho same carriers or via the lines 
of other carriers parties to the tariff, the 
rate to apply will be that specified In this 
tariff but not higher than the rate applicable 
via the route of movement. 

Notr: If desired, the words “or via the 
lines of other carriers parties to the tariff' 
may be omitted from the emergency routing 
clause. 

The above clause may not be shown 
in routing guides. Its publication in a 
rate tariff does not relieve carriers from 


the requirements of the fourth section 
of the net via the route used. 

(1) (Reserved! 

(m> Explanation of abbreviations and 
reference marks. (1) At the end of each 
tariff, except loose-leaf tariffs, there shun 
appear an Explanation of Abbrevin* on* 
followed by an Explanation of Reference 
Marks. Under the Explanation of 
brevlations shall appear an explanation 
of all abbreviations used In the tariff 
except that commonly used abbreviations 
of State names may be omitted, and ex. 
cept further that the abbreviations of 
the names of participating carriers may 
be explained In the list of such carriers, 
provided a statement to that effect u 
included under the Explanation of Ab¬ 
breviations. 

(2) Under the Explanation of Refer¬ 
ence Marks shall appear an explanation 
of all reference marks used in the tariff 
except reference marks used only once 
or a few times, which shall be explained 
on the page or pages of the tariff on 
which they appear. 

(3) The following reference marks 
shall be used, and shall only bo used, for 
the purposes indicated: 

A to denote reductions, 
to denote Increases. 

to denote changes in wording which 
result in neither increases nor rctiuc- 

• lions in charges. 

• to denote no change in rate. (See f 1S0C3 

(•).) 

to denote prepay stations or points. 

■f to denote Intrastate application only. 

□ to denote reissued matter. (See 1 18009 
OU.) 

(4) At the end of each supplement 
there shall likewise appear an Explana¬ 
tion of Abbreviations followed by on 
Explanation of Reference Marks. Under 
those headings shall be shown, subject 
to the exceptions staled in the preceding 
paragraphs of this section, an explana¬ 
tion of all abbreviations appearing in 
the supplement which were not explained 
in the original tariff (if explained in a 
prior supplement, the explanation shall 
be repeated): and an explanation of all 
reference marks appearing in the supple¬ 
ment. 

(5) In loose-leaf tariffs an Explana¬ 
tion of Abbreviations followed by an Ex¬ 
planation of Reference Marks as 
provided for in this rule may be shown 
immediately following the index of 
stations, 

§ 1300.5 Proportional raid. 

Tariffs containing proportional rates 
must clearly and definitely show the ap¬ 
plication thereof. If the application ts 
not restricted, such proportional rates 
will be useable in connection with any 
other applicable rates from or to the pro¬ 
portional rate point. It will not be per¬ 
missible for a tariff to state that a pro¬ 
portional rate applies from (or to) points 
from (or to) which no through rates 
are published. Such a provision is not 
sufficiently definite to restrict the appli¬ 
cation of the rate. If a proportional rate 
is Intended for use on traffic destined to a 
restricted territory such territory should 
be clearly defined. For example, a tariff 
naming a proportional rate to St. Louis 
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intended for use on traffic destined to 
Kansas should state that the rates apply 
on *. raffle destined to Kansas only. 

§ 1300.6 Comroodilr-lbl tariff*. 

<a> A rate tariff may not refer to 
mother rate tariff for a list of commodi¬ 
ty on which rates apply. A separate 
tariff not containing rates may be filed 
either by a carrier or by an agent, show- 
lr 4 K- under appropriate generic headings 
lists of commodities which are accorded 
common treatment for rate or other 
tariff purposes: and rate and other tariffs 
(including tariffs of classification ex¬ 
ceptions. but not classifications) may be 
made subject thereto. When any com¬ 
modity list consists of less than 20 ar¬ 
ticles it may not be published In a com- 
modity-Ust tariff and must be published 
in the tariff naming the related rates or 
ratings. The commodities in each list 
shall be alphabetically arranged. Such 
tariffs shall be known as general com¬ 
modity-list tariffs. No carrier or agent 
may maintain in effect at any time more 
than one such publication. 

ib) In addition to one such general 
commodity-list tariff, a carrier or agent 
may file for the same purpose separate 
tanffs, each containing under an appro¬ 
priate generic heading a single list of 
commodities (not leas than 20. alpha¬ 
betically arranged). Such publications 
shall be known as specific commodity- 
list tariffs. Rate and other tariffs. 
Including tariffs of classification excep¬ 
tions. but not classifications, may be 
made subject thereto. 

(c) The title page of the tariffs au¬ 
thorized In this section shall contain the 
following: <1> In the case of the general 
ccmmodity-list tariff, in large type the 
words “List of commodities upon which 
rates or other provisions affecting 
chargee are published In tariffs making 
reference hereto"; and in the case of 
specific commodity-list tariffs, in large 
type the words "List of (here insert the 
generic description of the commodities 
listed In the tariffB, such as ‘Iron and 
Steel Articles*) upon which rates or other 
provisions affecting charges are pub¬ 
lished in tariffs making reference here¬ 
to;" and (2) in smaller type "This tariff 
is applicable only In connection with 
tariffs specifically made subject hereto." 
Hate or other tariffs governed by a com¬ 
modity-list tariff shall, to the extent they 
arc so governed, employ the same generic 
descriptions or headings as the com¬ 
modity-list tariff, followed in each case 

by the words "as shown In Item_ 

of- - I. C. C. No_," or language 

equally definite. Commodity-list tariffs 
shall contain no other matter than that 
authorized In this section, except that 
they may contain minimum weights as 
authorized by $ 1300.4(1) and except fur¬ 
ther that a specific commodity-list tariff 
may also contain rules applicable In con¬ 
nection therewith. 

'd) All carriers that are parties to a 
tariff making reference to a general or 
specific commodity-list tariff must also 
be parties to the tariff so referred to. 

fe) Where a tariff contains commodity 
rates on a given article (termed In this 
Paragraph the basic article) rates may 


be provided In the same tariff on one or 
more jelated articles either (1) by a 
statement that the rates for the related 
articles will be specified amounts more or 
less than the rates for the basic article 
between the same points, or (2) by a 
table show ing in adjoining columns what 
the rate for the related articles will be 
when the rate for the basic article is 
a specified amount 

(f) When commodity rates are estab¬ 
lished, the description of the commodity 
must be specific and the rates thereon 
must not be applied to ar alogous articles. 
As far as possible, uniform commodity 
descriptions should be used in all tariffs. 

§ 1300.7 Alternating rale*. 

(a) Alternative rates or ratings sub- 

ject to different rninimum weight or 
quantity limitations . (1) Where it Is 

desired to provide for the alternating ap¬ 
plication of rates or ratings subject to dif¬ 
ferent minimum weight or quantity 
limitations otherwise than as authorized 
In paragraph (b) or (c) of this section, 
the following procedures must be 
observed; 

(1) Alternating commodity rates must 
be published together, that is. In the same 
item or on the same page of the tariff. 

(II) Alternating ratings must be pub¬ 
lished in the same item of the tariff. 

(III) There must be published In the 
same tariff a note or rule plainly stating, 
in substance, that where rates or ratings 
are so published the applicable rate on 
any given shipment will be that which, 
subject to the minimum attached there¬ 
to. produces the lowest charge. 

(2) Commodity rates may be estab¬ 
lished on different articles for shipment 
in mixed carloads and will be the appli¬ 
cable rates for such mixtures. Minimum 
carload weights should be specified, to¬ 
gether with a statement in connection 
with the commodity description that the 
rates apply when shipped in mixed car¬ 
loads. Such rates may also be made ap¬ 
plicable upon straight carloads of one or 
more or all of the articles by provision 
to that effect in connection with the 
commodity description. When more 
than one article is Included in an item 
or commodity description the tariff must 
specifically state whether or not the 
rates apply on straight or mixed carloads 
or both. 

(b) Alternative use of rates in sec¬ 
tional tariffs . (1) Except as authorized 
or required by paragraphs (a) and (c) 
of this section, alternation of rates may 
be provided by publishing such rates in 
different sections of a single tariff in 
the manner herein prescribed. When 
alternating rates are so provided, car¬ 
riers and publishing agents shall, at 
frequent intervals, carefully check the 
rates in one section against those In 
other sections and make proper cancella¬ 
tions to avoid unnecessary alternation of 
rates. Alternating reference obviously 
should not be given to another section 
unless that section contains rates which 
in fact alternate. 

(2) The first page of each section, 
which shall be known as the title page 
of the section, shall contain the number 
of the section and, if desired, the appli¬ 


cation of the rates published In that sec¬ 
tion. Each succeeding page of the section 
shall also bear the section number. The 
title page of each section containing 
alternating rates (not the non-alternat¬ 
ing section hereinafter referred to) shall 
also contain the following notation: 

If th.fi charge accruing on a given •hlprnent 

under section _or-—— of this 

tariff la lower than that accruing under this 
section, the charge accruing under section 

_or___ whichever is lower, will 

apply. 

(3) Where the purpose Is to provide 
for application of the higher or highest 
of the alternating rates or charges, 
rather than the lower or lowest of such 
dharges, the foregoing notation and other 
notations prescribed in this section shall 
be appropriately changed. 

(4) Each commodity tariff or class 
and commodity tariff arranged In alter¬ 
nating sections shall also contain a sec¬ 
tion hereinafter referred to as the 
non-alternating section. That section 
shall contain only commodity rates 
which In all Instances result in charges 
lower than would result from the appli¬ 
cation of the commodity rates (but not 
necessarily the class rates) In any other 
section. If the tariff contains only com¬ 
modity rates, the non-alternating sec¬ 
tion shall be section 1; if the tariff 
contains both class and commodity rates, 
the class rates shall be published in a 
section or sections preceding the com¬ 
modity sections and the non-alternating 
section shall be the first commodity sec¬ 
tion. The title page of the non-alternat¬ 
ing section shall contain either of the 
two following notations, as appropriate: 

When rate* arc published In this section 
on a given shipment, such rates wlU apply 
to the exclusion of the rates In any other 
section. 

or 

When rates are published In this section 
on a given shipment, such rates will apply 
to the exclusion of the rates in any other 
commodity section; but If the charge accru¬ 
ing on the shipment under the class rates 
in section_Is lower than that accru¬ 

ing under this section, the charge accruing 

under the class rates In section_— will 

apply. 

(6) The title page of each other com¬ 
modity section of the tariff shall con¬ 
tain the following notation preceding 
that prescribed In subparagraph (2) of 
this paragraph: 

When rates are published In uectlon 
........ (the non-alternating section) on a 

given shipment, such rates will apply to 
tbs exclusion of the rates In this section. 

(6) The publication of alternating 
rates in different sections of a tariff is 
subject to the following restrictions: (1) 
that class rates in one section may alter¬ 
nate with class rates in only one other 
section, and that commodity rates in 
one section may alternate with com¬ 
modity rates In not more than tw o other 
sections; (11) that rates published In an¬ 
other tariff may not be reproduced for 
purposes of alternation; (ill) that one 
section of a tariff may not alternate with 
more than three other sections; and (lv) 
that alternating sections may not be sub- 
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divided and. except as authorized in 
paragraph (a) (1) of this section, a rate 
In one section may not be alternated 
with a rate in the same section* 

(c) Alternation of commodity rates in 
one tariff with class rates in another 
toriff. (l) Provision for the alternation 
of the commodity rates In a tariff con¬ 
taining only commodity rates with class 
rates published in other tariffs may be 
made by including a notation in the fol¬ 
lowing form in the commodity tariff 
amongst rules governing the application 
of rates: 

If by use of the class rates published in 
th© following tariffs, the charge accruing on 
a given shipment Is lower than that accruing 
under the commodity rates published In this 
tariff, such lower charge wiU apply: (here 
©how the I. c. O. numbers of the doss-rats 
tariffs, together with so much of the ter¬ 
ritorial application of each class-rate tariff 
os lies within tho territorial application of 
the commodity tariff). 

(2) If a commodity tariff contains 
only a few rates which result in higher 
charges than would accrue under the 
class rates, the reference to the class 
tariffs prescribed in this section should 
be shown Immediately In connection 
with such commodity rates or may be 
shown in a separate item under an 
appropriate heading and reference to 
such item shown Immediately in con¬ 
nection with the commodity rates. 

(3) Great care should be exercised in 
describing the scope of the class tariffs 
in order that users of the commodity 
tariff may determine without examining 
the class tariffs, which of such class 
tariffs is to be used in connection with 
any commodity rate. It also should be 
understood that the alternative applica¬ 
tion of commodity rates in one tariff with 
class rates in another tariff should be 
resorted to only where there is real ne¬ 
cessity therefor and that wherever possi¬ 
ble the commodity rates should be 
revised so that they will not exceed the 
class rates between the same points. 

§ 1300.8 Transfer and cancellation of 
rates. 

(a) Transfer of rates from one tariff 
to another. (1) If a tariff or sup¬ 
plement to a tariff or a revised page Is is¬ 
sued which is to displace a part of an¬ 
other tariff which is In force at the 
time, and which tariff is not thereby can¬ 
celed in full. It shall specifically state 
the portion of such other tariff or such 
other supplement which is thereby can¬ 
celed, and such other tariff shall at the 
same time be correspondingly amended, 
effective on the same date, in the regular 
way; that is. by reissue if tariff is of four 
pages or less, by reissue or supplement 
if tariff is of more than four pages, and 
by revised pages if tariff is a loose-leaf 
tariff. (See paragraph <e) of this sec¬ 
tion and $ 1300.9 (e). (k>.) Such reissue, 
supplement, or revised page must state 
where rates will thereafter be found and 
must be filed at the same time and in 
connection with the tariff or supplement 
which contains the new rates. Cancella¬ 
tion may be Indicated substantially as 
follows: “cancels_______ ICC 


No.-- to the extent shown In supple¬ 
ment No. ___thereto/' 

(2) A tariff canceling more than one 
tariff in whole or in part must include a 
brief description of such tariffs. It will 
not be necessary to show on a commodity 
tariff or supplement reference to class 
tariffs that may be affected, nor to show 
on a class tariff or supplement reference 
to a commodity tariff. 

(3) If a tariff Is canceled by the Issu¬ 
ance of another tariff to take its place, 
cancellation notice must not be given by 
supplement, but by notice printed, in the 
new tariff, as provided In l 1300.3(b). 

■ (See 8 1300.2(b).) 

(4) Cancellation of a tariff also can¬ 
cels supplements to such tariff, if any in 
effect. 

(b) Transfer of rates from carriers' 
to agents' tariff and from agents' to 
carriers' tariff. (1> An agent who acts 
under authority of power of attorney is 
fully authorized to act for the principals 
that have named him their agent and 
attorney, and therefore, when an agent 
publishes rates in his tariffs which are 
to displace the rates in his principals* 
tariff, the agent must cancel the rates in 
his principals' tariffs as per paragraph 
(ai of this section. 

(2) A carrier must not publish in its 
individual tariff rates which are to dis¬ 
place the rates published in a tariff of 
a duly authorized agent unless the tariff 
is accompanied by a supplement issued 
by the agent canceling the rates In his 
tariff effective on the same date, as per 
paragraph (a) of this section. 

<c) Concurrence does not confer au¬ 
thority to cancel. A concurrence does 
not confer authority upon a carrier to 
cancel tariffs of the concurring carrier, 
and tariffs Issued under concurrence 
must not assume to do so. Such cancel¬ 
lations must be made by the carrier 
which issued the tariff that Is to be 
canceled. 

(d) Cancellation notice must be by 
supplement. If a tariff is canceled with 
the purpose of canceling entirely the 
rales named therein, or when, through 
error or omission, a later issue failed to 
cancel the previous issue and such tariff 
is canceled for the purpose of perfecting 
the records, the cancellation notice must 
not be given a new ICC number, but must 
be issued as a supplement to the tariff 
(including loosc-lcaf tariffs) which It 
cancels. In the Issuance of such sup¬ 
plement the provisions of 8 1300 9(e) 
need not be observed. 

(e) Notice to specify where rates can 
be found . When a tariff is canceled in 
whole or in part by a supplement thereto, 
the supplement must show where the 
rates will thereafter be found or what 
rates will thereafter apply. When a 
tariff Is canceled by another tariff which 
docs not contain all of the rates shown 
in tho tariff to be canceled the canceling 
tariff must show where rates not shown 
therein will thereafter be found, or what 
rates will thereafter apply. For example: 

“Rates In.— ICC No_will 

apply." or “Class rates will apply," or 
“Combination rates will apply/* (See 
8 1300.2(b).) 


(f) Cancellation by item numbers 

(1) When portions of a tariff (excepting 
a tariff in loose-leaf form), or of a sup¬ 
plement to a tariff, are designs t. d as 
items, they must be given numbers and 
the cancellation of an item by supple¬ 
ment must be made by bringing forward 
the item number with a capita! letter 
suffix in alphabetical sequence. For ex¬ 
ample, if Item 445 is to be canceled, it 
shall be done by one of the following 
methods: 

State the numbers of both the car.->!iu» 
and the canceled Item. For example; lt«a 
445-A cancels Item 445." 

or 

Bring forward the item number with letter 
sums: for examplo: "Item 445-A", i 
445-B*\ When cnnceUatlon under thh 
method Is used the following provision b 
be published In the general rule# i*ct:on of 
the tariff proper: 

METHOD OF CANCELING ITEMS 

As this tariff Is supplemented nuir.’*r«l 
Item# with letter suffixes cancel corrct.; :.d- 
Ingly numbered Items In the original tariff 
or In a prior supplement. Letter . :fries 
will be used In alphabetical sequence riot¬ 
ing with A Example: Item 445-A cancels 
Item 445. and Item 365-B cancels Item MS-A 
In a prior supplement, which In turn can¬ 
celed Item 355. 

(2) When special circumstance re¬ 
quire, appropriate variations of the above 
methods may be used. For example, if 
an item is to be republished on the same 
or an earlier effective date, the following 
may be used: “Item 40-B cancels Item 
40-A and 40.“ 

(3) When due to suspension or other 
circumstances, a portion of an item is 
to be canceled or Items cannot be can¬ 
celed in consecutive sequence, the fol¬ 
lowing may be used: “Item 40-B cancels 
Item 40-A except portions under surren- 
slon/* or “Item 40-B cancels Item 40-A 
and completes the cancellation of Item 
40.“ 

(4) If an Item or any part thereof is 
transferred to another item of different 
number in the same tariff, the cancella¬ 
tion must be carried under the original 
item number and must show in what 
Item or items the effective rates are to 
be found. 

(5) If an item is withdrawn in its en¬ 
tirety. leaving no rates or provisions In 
effect In that item, the cancellation must 
be brought forward in subsequent sup¬ 
plements as a reissued Item. 

(6) If an item in a supplement expires 

by its own terms, and that supplement is 
canceled by a subsequent supplement, 
the Item, or more accurately, the item 
number, must be brought forward in the 
new supplement, together with a state¬ 
ment reading, “Expired with .. in 

(Dste) 

Supplement_“ 

(7) An item once lawfully eliminated 
by cancellation or expiration may not be 
reinstated except by republication under 
a new effective date. Such republicauon 
must be under the same item number 
and must be given the next letter suffix. 
For example: If the canceling item is 
445-B then the newly published item 
should be numbered 445-C. 
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(8) When withdrawing a rule or item 
designated by an item number the can¬ 
celed matter need not be reproduced in 
connection with the item effecting the 
cancellation except to the extent neces¬ 
sary to identify the item. 

§ 1300.9 AmemimcnU and mpplcmmt*, 
fa) Amendment procedure . (1) A 

change in or addition to a tariff shall 
lx known as an amendment, and. except¬ 
ing amendments to tariffs of less than 
five pages and amendments to tariffs in 
loose-leaf form, shall be published in a 
supplement to the tariff. When an 
amendment is made In a numbered item 
or other unit, such item or other unit 
must be published in a supplement in 
Its entirety as amended, except that ad¬ 
ditions. changes, or eliminations in a 
numbered item or other unit consisting 
of a list of commodities or a list of sta¬ 
tions comprising 10 lines or more 
(measured along the left margin), may 
be made without publishing such items 
or units as amended in their entirety, 
provided that only one such partial 
amendment of any such Item or unit may 
be in effect at any' one time. "When rates 
are published in numbered Items, can¬ 
cellation shall be made as prescribed in 
5 1300.8(f). When rates are published 
in numbered units other than item num¬ 
bers. supplements effecting such change 
must specifically provide for cancellation 
or previously effective matter by refer¬ 
ence to the number of the unit it cancels. 
When such a change is made in matter 
published in a supplement in a num¬ 
bered unit other than an item, the new 
supplement must also give reference by 
number to the previous supplement. In 
those instances where matter is not pub¬ 
lished In numbered units, the changed 
provision must be published in the sup¬ 
plement in its entirety and reference 
must be made to the page or pages of 
the tariff on which the matter to be can¬ 
celed is shown. If such matter has been 
canceled by a previous supplement, 
specific cancellation must be made of the 
(orresponding matter in the "tariff as 
a mended" and specific reference shall be 
made by number to page or pages of the 
previous supplement containing the mat¬ 
ter to be changed, and to the page or 
pages of the original tariff formerly con¬ 
taining such matter corresponding 
thereto. 

(2) The matter contained In each sup¬ 
plement shall be arranged In the same 
general manner and order as in the tariff 
which it amends and when stations in a 
tariff are given index numbers the same 
index number must be assigned to the 
same station in all supplements to the 
tariff. 

(b) Cancellation of rates when par¬ 
ticipating carrier is eliminated . When 
a participating carrier is eliminated by 
supplement or by a revised page of a 
loose-leaf tariff, the tariff must be 
amended on the same effective date to 
provide for the cancellation of rates and 
other provisions in connection with that 
carrier. This may be done either by ap¬ 
propriate amendment of the individual 
items or provisions, or by a notation im¬ 


mediately following the statement that 
the carrier has been eliminated, reading: 

Thla hruB the effect of canceling all rates 
and other provisions published In connec¬ 
tion with this carrier in this tariff. 

<1) When the notation method is 
used in a supplement the notation must 
be brought forward as reissued matter, 
together with reference to the supple¬ 
ment in which the change first appeared. 

(2) When the notation method is used 
in loose-leaf tariffs, subsequent revised 
pages containing the list of participating 
carriers must bear reference to such 
elimination so long as the name of the 
eliminated carrier appears elsewhere in 
the tariff, the reference to be shown in 
the following manner: 

(Show name of cAirier here) 
eliminated u a participating carrier In this 
tariff end All rates and other provisions pub¬ 
lished in connection with that carrier can¬ 
celed effective-- 8ee- 

Revised Page- 

(c) Supplement number and cancel¬ 
lations. Supplements to a tariff shall 
be numbered consecutively. Each sup¬ 
plement shall specify on its title page 
the supplement or supplements or tariff 
or tariffs which it cancels, and shall also 
show what supplements contain actual 
changes from the rates, rules, or regula¬ 
tions in the original tariff. Supple¬ 
ments filed under the authority of para¬ 
graphs (i), (J), (lc). (m) of this section, 
and 5 1300.12(d), and blanket or special 
supplements that do not change rates, 
rules or regulations, must toe shown 
separately and the nature of each such 
supplement must be clearly indicated. 

(d) Effective date: reissued matter. 
(1) Every publication which contains 
rates, rules, or regulations effective upon 
a date different from the general effective 
date of such publication must show on its 
title page the following notation: 

“Effective... 10... (except m 

otherwise provided herein)** or “except os 
provided In Item ..)" or “(except ax provided 
on page —).** 

<2) Every publication which consists 
partly but not wholly of matter estab¬ 
lished upon less than statutory notice 
shall show in connection with each 
change made effective on less than statu¬ 
tory notice a notation that such matter is 
Issued on__ days' notice under au¬ 
thority of__ <here give spe¬ 

cific reference to the special permission, 
decision, order, rule, or other authority). 

(3) Matter brrught forward without 
change from a tariff which has not been 
in effect 30 days, also matter brought 
forward without change from one sup¬ 
plement to another, must be designated 
"Reissued" in distinctive type and. ex¬ 
cept as authorized in 8 1300.10(1), must 
show the original effective date and the 
number of the supplement or tariff from 
which it is reissued; or must be uniformly 
indicated by the letter T in a square when 
reissued from another tariff or from a 
supplement to another tariff and by nu¬ 
merals commencing with 1 in squares 
when reissued from a prior supplement to 
the same tariff, printed in distinctive 


type and shown in a conspicuous manner, 
and the explanation thereof must be 
made in the tariff or supplement in which 
the symbols are used. Examples: “CD 
Reissued from ICC No.-- or (Supple¬ 
ment No_to ICC No-). effective 

(date upon which item became effective 
in former tariff or supplement to another 

tariff__ 19—”; " (T) Re- 

issued from Supplement No. 1. effective 
__ 19.-." and so on nu¬ 
merically. the figures of the symbols 
always representing the number of the 
supplement to the same tariff from which 
the reissued item is brought forward. If 
items in a tariff or supplement are made 
effective on dates other than the general 
effective date shown on the title page, 
reissue of such items may be indicated in 
later publications by showing a letter suf¬ 
fix or other symbol in connection with, 
and as a part of, the letter T or the nu¬ 
merals in squares as authorized in this 
paragraph. When the reissued item be¬ 
came effective in a supplement to an¬ 
other tariff, the ICC number of that tariff 
must also be given. 

(4) The letter T in a square and 
numerals commencing with 1 in a square 
shall not be used as reference marks or 
symbols for any other purpose in any 
tariff or supplement. 

(e) Amount of supplemental matter ; 
loose-leaf tariffs. (I) Except as author¬ 
ized in 88 1300.8(d). paragraphs (1), (j), 
(k), (m) of this section, 1300.11 and 
1300.12(d). the following Is the maximum 
number of effective supplements per¬ 
mitted to any tariff: 

4 pagva or less—No supplements. 

5 to 16 pages. Inclusive—1 supplement, 

17 to 80 pages, Inclusive—2 supplements. 

81 to 200 pages. Inclusive—3 supplements. 

201 pages or more—4 supplements. 

In addition to the above, tariffs of 17 
pages or more may have one additional 
supplement not exceeding 4 pages. 

(2) Except as authorized in 88 1300.8 
(d). paragraphs (f). (h). (i). (J), (k), 
(m) of this section, 88 1300.11 and 
1300.12(d), tariffs having 5 or more pages 
may have supplemental matter aggregat¬ 
ing not more than 50 percent of the total 
number of pages In the tariff, except that 
if the number of pages in the supplement 
which brings the volume up to that au¬ 
thorized by this rule is not evenly divisi¬ 
ble by 4. it may exceed the volume 
authorized to the extent necessary to 
bring the number of pages of such sup¬ 
plement to the next multiple of 4. The 
concluding page or pages of supplements 
on which appear only explanations of 
abbreviations and reference marks shall 
not be counted in applying this para¬ 
graph. 

(3) The provisions of paragraphs (a), 
<b) of this section will also apply to 
tariffs died prior tc October 1. 1928. 

(4) Pages of loosc-Jeaf tariffs shall be 
printed on thin paper of strong texture, 
on one side only, and must be consecu¬ 
tively numbered and designated as 
"Original page 1." "Original page 2," 
etc. Each page must show at the top of 
the page the name of the issuing carrier, 
or of the issuing agent (identified as 
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“Agent"). If the Issuing agent fa a cor¬ 
poration or association, there shall also 
be shown the full name of the bureau, 
committee or regional association. If any. 
under whose auspices the schedule Is 
compiled and filed. It shall also show 
the page number and the L C. C. number 
of the tariff. At the bottom of the page 
shall be shown the date of Issue, the 
effective date, and the name, title, and 
mall address of the individual actually 
responsible for compiling and filing the 
schedule. If the tariff Is Issued by an 
Individual agent, his name must be 
shown with the title of “Agent." If Is¬ 
sued by a corporation or association as 
agent, the name and title of the person 
responsible for the actual compilation 
and filing must be shown. 

(5) Changes in and additions to loose- 
leaf tariffs shall be made by reprinting 
the page upon which change or addition 
is made, and such changed page shall be 
designated as a revised page. For exam¬ 
ple. "First revised page 1 cancels original 
page 1." or "Second revised page 2 cancels 
first revised page 2," etc. When a re¬ 
vised title-page fa Issued the following 
notation shall be shown in connection 
with its effective date: 

Original tarlfT cHccUvc _ __ 

(here nhow effective date of the original 
tariff). 

<6> If on account of expansion of mat¬ 
ter on any page it becomes necessary to 
add an additional page in order to take 
core of the additional matter, such addi¬ 
tional page shall be given the same num¬ 
ber with a letter suffix; for example 
"Original page 4-A," "Original page 4-B." 
etc. If it is necessary to change matter 
on original page 4-A it may be done by 
issuing first revised page 4~A, which shall 
provide for the cancellation of original 
page 4-A. 

(7) When a revised page is issued 
which omits rates, rules, or regulations 
theretofore published on the page which 
It cancels, and such rates, rules, or regu¬ 
lations are published on another page, 
the revised page must make specific ref¬ 
erence to the page on which the rates, 
rules, or regulations will be found, and 
the page to which reference is so made 
must contain the following notation in 
connection with such rates, rules, regula¬ 
tions. etc.: 

For —----- (hers Insert 

rates, rules, regulations, etc., as owe may be) 
in effect prior to the effective date hereof see 
page—. 

Subsequently revised pages of the same 
number must omit this notation insofar 
as this particular matter fa concerned. 

(8) If after a tariff has been filed with 
the Commission It is desired to file addi¬ 
tional pages, such pages may be subse¬ 
quently filed to the tariff and numbered 
beginning with the next successive page 
number to the last page of the tariff, and 
must be designated as "Original page —.** 
For example, when the tariff filed has 150 
pages, page 151 when filed must not be 
designated ns an "Additional" page but 
should be designated as "Original page 
151." Such a page can be filed only for 
the purpose of adding new matter w hich 


docs not change the rotes, rules, or regu¬ 
lations then in force on other pages of 
the tariff. 

(9) The page of every loose-leaf tariff 
next to the title page shall be designated 
as "Original page 1" and shall be known 
as a "check sheet." When the original 
tariff is .Jed the check sheet must show 
the number of pages contained in the 
tariff. For example. '"Pages 1 to 150. in¬ 
clusive. of this tariff are effective as cf 
the date shown." When new pages 
numbered 151, 152. etc., are added, the 
above notation must be correspondingly 
revised to include the added pages. 
When pages are revised, when new pages 
(including pages with letter sufllx) arc 
added to the tariff, or when supplements 
are Issued the check sheet must be re¬ 
vised accordingly and. In addition to the 
above notation, shall show under the 
heading "Original and revised pages as 
named below and supplement No. __ con¬ 
tain all changes from the original tariff 
that are in effect on the date hereof" in 
numerical order a list of all original 
pages that have been added to the tariff 
and the pages which have been revised, 
including the revision number. For ex¬ 
ample: 


Number of 
revision 
except as 

Pag* indicated 

8-6th 

58-Grig. 

10-8 th 

151 - Orig. 


(10) Revised check sheets listing the 
added or revised pages must accompany 
such pages when forwarded to the Com¬ 
mission for filing. 

(11) Changes shall be indicated as re¬ 
quired by $ 1300.2(a). Items which have 
been in effect 30 days or more need not 
be shown as reissued items on revised 
pages but may be republished as effec¬ 
tive on 30 days* notice. Items which 
have not been in effect 20 days when 
brought forward on revised page must be 
shown as reissued in the manner pre¬ 
scribed in paragraph (d) of this section. 

(12) When protective covers for loose- 
leaf tariffs are used, only such informa¬ 
tion should appear thereon as will re¬ 
main constant and in use during the life 
of the tariffs. 

(13) Supplements shall not be issued 

to loose-leaf tariffs, except for the pur¬ 
poses authorized by paragraphs (i). (J). 
and tk) of this section, and 9 1300.12(d). 
When all changes made by a supplement 
to a loose-leaf tariff have been incor¬ 
porated In the tariff proper by revision 
of the appropriate pages, the supplement 
shall be canceled. Such cancellation 
must be made by the reissue of the check 
sheet page (page 1) and by adding in 
the upper right-hand corner immediately 
following the words "cancels revised 
page 1" the words "also cancels Supple¬ 
ment No_" 

(f) Periodical tariff?. A tariff may 
provide that it will be reissued period¬ 
ically, but not less frequently than once 
a year. Such tariff must carry on Its 
title page the notation: 


A reissue of this tariff will become effective 
not later than__ 19... 


Supplements may be issued to such tar¬ 
iffs without limit as to volume. 

(g) Index to supplement. (l)A ?up- 
plement of 5 or more pages must have an 
index of the matter which it contains, 
and a supplement of more than 23 
must also contain a table of contents. 
In view of the provision of R 1300 Bi f» 
which requires that cancellation of a 
numbered Item must be made under the 
same item number in a supplement os 
that given to that item In the tariff, and 
the requirement of paragraph (a) of this 
section which provides that the Index 
number assigned to a station in a sup¬ 
plement must be the number assigned t a 
that station In the tariff, the tabic of con¬ 
tents and indexes in a supplement of nve 
or more pages need not contain therein 
entries which arc shown in the tabic of 
contents or indexes in the tariff: Pro¬ 
vided . That in connection with the index 
of points of origin (or destination) the 
following notation shall be shown: 

The Index numbers of stations In this sup¬ 
plement correspond with the index numbers 
of the same station* shown on pages — to —, 
inclusive, of the tariff, with the following 
additions and exceptions. 

(2) The table of contents and indexes 
in such a supplement may be omitted if 
9 1300.4 does not require the tariff, to 
which the supplement is issued, to con¬ 
tain a table of contents and indexes. 

(h) Supplement to tariff filed not yet 
effective. (1) If a tariff is filed on statu¬ 
tory notice canceling another tariff and 
after such filing a supplement to the 
tariff to be so canceled should be Issued 
effective prior to the general effective 
date of such new tariff, rates in such 
supplement could not continue in effect 
for the 30 days required by law because 
the cancellation of the former tariff nlno 
cancels supplements to it. In such a 
case, and confined to additions or to 
changes in rates or provisions which 
were brought forward in the new tariff 
without change, the provisions of para¬ 
graph (e) of this section need not be 
observed as to the old tariff, and a sup¬ 
plement making the same changes in or 
additions to both tariffs may be issued as 
supplements both to the tariff in effect 
and to the tariff which will effect such 
cancellation, and be given both ICC 
numbers. In other words, such issue 
must be a supplement both to the old 
and the new tariffs and copies must be 
pasted and filed accordingly. Only one 
such supplement may be in effect at 
any time. 

(2) Rates or provisions which have 
been established in an old tariff and re¬ 
produced or reissued in a new tariff may 
be changed upon lawful notice by sup¬ 
plement to the new tariff, effective not 
earlier than the general effective date of 
the new tariff, by showing in the follow¬ 
ing manner in connection with the 
changed rates or provisions that the 
rates or provisions changed thereby have 
been in effect 30 days or more, in the 
former issue. Example: "Item 40- A 
cancels item 40. Item 40 effective 

- - - -brought forward 

without change from Item No. -of 

ICC No_(former Issue)New rates 
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or provisions which do not change rates 
or provisions In either the old or new 
tariff may be established upon lawful 
notice by supplement to the new tariff, 
elective not earlier than the general 
urcctivc date of the new tariff, by show¬ 
ing in the following manner, in connec¬ 
tion with the new rates or provisions 
that the rates or provisions previously 
i .lllcable have been In effect 30 days or 
more in a former Issue. Example: "Ad¬ 
en-on. Changes class rates which be- 

c me effective- ln J£C 

U 0 _ •• Unless the provisions of this 

paragraph are complied with no supple¬ 
ment to a tariff that Is on flic and not 
v t effective may be made effectIvc with¬ 
in 30 days from the effective date of the 
tariff without special permission. 

This section docs not waive the re¬ 
quirements of 55 1300.14, 1300.64. 

Cross Rjcferencti : For additional pro- 
cedur* of statutory notice in filing tariff*, 

| 1300. IS* 

<0 Complete adoption notice . (1) 

When the name of a carrier is changed, 
or when its operating control is trans¬ 
ferred to another company the carrier 
which will thereafter operate the prop¬ 
erties shall file and post an adoption no¬ 
tice, numbered In its ICC series, reading 
as follows: 

The __(corporate name 

of udoptlng carrier) hereby adopt*, raufle*. 
and make* It* own. In every respect a* if 
tbr same had been originally filed and potted 
by It. all freight tariffs, classifications, rules, 
notices, concurrences, traffic agreements, di¬ 
visions. authorities, powers of attorney, or 
other instrument* whatsoever. Including 
m: pic menu or amendment* thereto, filed 
with the Interstate Commerce Commission 

by or heretofore adopted by. the -- 

i corporate name of old company) prior to 
. .(date). 

(2) In addition to the above adoption 
notice the new carrier shall immediately 
file a consecutively numbered supple¬ 
ment to each of the tariffs covered by 
the adoption notice, reading as follows: 

Effective _-_...... (here Insert date 

tbown In the adoption notice) this tariff, or 
At amended, became the tariff of the ...... 

__ __(corporate name of new carrier) 

as per It* adoption notice ICC No. 

(3) Such supplements Issued under 
authority of this section must contain 
no other matter, must bear reference to 
this section and may be issued without 
regard to the provisions of paragraph 
(e) of this section. 

(4) Succeeding supplements to such 
tariffs filed by the adopting carrier must 
be numbered consecutively following the 
number of the adoption supplement. 
New tariffs reissuing or succeeding such 
tariffs shall be numbered in the ICC 
series of the adopting carrier. When 
adopted tariffs arc canceled by new tar¬ 
iffs of the adopting carrier, the cancella¬ 
tion reference must describe the can¬ 
celed tariff by using the name or Initiate 
of the former issuing carrier. 

<5> Tariffs issued by other carriers or 
asonts in which the line absorbed, taken 
over, operated by another carrier, or 
whose name is changed, is named as a 
participating carrier, shall be amended 


on statutory notice, to eliminate the 
name of the old carrier and to show the 
name of the new carrier by the first sub¬ 
sequent supplement. Such supplement 
shall also contain the following provi¬ 
sion: 


The.. (cojporat* ■_ 

of adopt! ug carrier) by 1U adoption notlc* 

ICO No. ...._having taken over tariff•. 

etc., of the..... (corporate name 

of old carrier) the- (corporate 

name of adopting carrier) U hereby *ub*tl- 

tntrd for the-(corporate 

name of old carrier) wherever It appear* in 
thl* tariff. 

(6) Similar adoption notice numbered 
consecutively in the ICC series of the 
carrier must immediately be filed by a 
receiver, when he assumes possession 
and control of a carrier's lines. When 
the receivership is terminated, the car¬ 
rier taking over the properties shall file 
an adoption notice and shall also file 
supplements as hereinabove prescribed 
if a change in the name of the carrier 
has been made. 

(7) Notices of adoption should be 
filed with the Commission immediately, 
and if possible, on or before the date 
shown therein. Copies must be sent to 
each agent or carrier to which power of 
attorney or concurrence has been given. 
The notice must refer to this section and 
its effective date must be the date (as 
shown in body of notice) on which the 
change in name or operation occurs. If 
prior approval of such change is neces¬ 
sary, reference must also be made to the 
order of the Commission. 

(8) Concurrences and powers of at¬ 
torney adopted by a carrier or a receiver 
must within 120 days be replaced and 
superseded by new concurrences and 
powers of attorney issued by and num¬ 
bered in the series of the new carrier or 
receiver except that if desired the re¬ 
ceiver may number concurrences and 
powers of attorney in the old series. The 
cancellation reference to the former con¬ 
currence or power of attorney must in¬ 
clude name or initials of the former issu¬ 
ing carrier. Concurrences and powers of 
attorney which will not be replaced by 
new issues must be regularly revoked on 
the notice and in the manner prescribed 
in 5 1300.26ib). 

(9) If a carrier ceases operation with¬ 
out having a successor, its tariffs, con¬ 
currences, and powers of attorney must 
be regularly canceled on statutory notice, 
unless otherwise specifically provided by 
order of the Commission and when can¬ 
celed on less than statutory notice the 
cancellation notice must show that can¬ 
cellation is made on account of discon¬ 
tinuance of operation and must refer to 
the authority of the Commission per¬ 
mitting such discontinuance. 

Cacxia Rotmnce: For provision* concern¬ 
ing power* of attorney and concurrence*, 
ccc f$ 1300.18 to 1300.26, indiuive. 

(J) Partial adoption notice. (1) When 
the operating control of only a part of 
a carrier's properties Is transferred to 
another company, the carrier which will 
thereafter operate the properties shall 
file and post an adoption notice, num¬ 
bered in its ICC series, reading as follows: 


The ___(corporate 

name of adopting carrier) hereby adopt*, 
ratifies, and make* It* own. in every respect 
a* If the same had been originally filed and 
posted by It. all freight tariff*, classification*, 
rule*, notice*, concurrence*, traffic agree¬ 
ment*. division*, authorities, powers of attor¬ 
ney, or other Instrument* whatsoever. 
Including supplement* or amendment* there¬ 
to, filed with the Interstate Commerce Com¬ 
mission by tbc__—... (corporate 

name of old carrier) prior to- 

(date) In so for as said instrument* apply 
from, to. at. or via the following station* 
______ (naming them). 

(2) If. on the transferred portion, 
there is a Junction point which will re¬ 
main a station on the old line as well as 

, being established as a station on the 
new line, a note or reference mark may 
be provided in connection with the name 
of such point and explained substan¬ 
tially as follows: 

Thl* adoption notice doe* not have the 

effect of eliminating-......—...— a* a 

station on ....__(corporate name 

of old carrierbut ha* the effect of establish¬ 
ing said station also a* a station on-- 

(corporate name of adopting carrier), 

(3) In addition to the adoption notice 
in subparagraph (2) of this paragraph 
the old carrier shall lmmediatley file, 
under proper concurrence from the 
adopting carrier, a supplement to each 
of the tariffs covered by the adoption 
notice reading as follows: 

Effective_ (here insert date 

shown In the adoption notice), thl* tariff or 
as amended, ln so far a* It contains ratce, 
rule*, and/or regulations applying from, to, 

at, or via the following station*-- 

(naming them), became the tariff of 

the....(corporate 

name of adopting carrier a* per adoption 

notice ICC No.-of-- 

(corporate name of adopting carrier). 

(4) Such supplements must contain 
no other matter, must bear reference to 
this section, and may be Issued without 
regard to the provisions of paragraph 
(e> of this section. 

(5) Rates applying locally between 
points on the transferred portion shall 
as quickly as possible be transferred to 
tariffs of the adopting carrier. In all 
Instances where rates are transferred 
from tariffs of the old carrier to tariffs 
of the adopting carrier, the adopting 
carrier shall establish the rates ln its 
tariffs and the old carrier shall cancel 
the corresponding rates from its tariffs 
effective on the same date with a refer¬ 
ence to the ICC number of the adopting 
carrier for rates applying thereafter. 

(6) Tariffs issued by other carriers or 
agents, in which the line absorbed, taken 
over, or operated In part by another car¬ 
rier is named as a participating carrier, 
shall be amended on statutory notice, to 
add the new carrier as a participating 
carrier by the first subsequent supple¬ 
ment. Such supplement shall also con¬ 
tain the following provision: 

The__(corporate name of 

adopting carrier) by It* adoption notlc* ICC 

No.__ having taken over tariffs, etc., of 

the_(corporate name of old 

carrier) ln eo far a* they oontaln rale*, 
charge*, rule*, or regulation* applying from, 
to. at, or via the following *tatlonj-- 
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(naming thorn), the_ 

(corporate name of adopting carrier) U 

hereby aubetltuUd for the__ 

(corporate name of old carrier) wherever the 
latter appears In this tariff In connection 
with s&ld stations and rates. 

(7) Similar adoption notice numbered 
In the ICC series of the carrier must Im¬ 
mediately be filed by a receiver when he 
assumes possession and control of part 
of a carrier’s lines. When the receiver¬ 
ship is terminated, the carrier taking 
over the properties shall file an adop¬ 
tion notice and hall also file supplements 
as prescribed in this section if a change 
in the name of the carrier has been 
made. 

(8) Notices of adoption should be filed 
with the Commission immediately, and 
If possible, on or before the date shown 
therein. Copies must be sent to each 
agent or carrier to which power of at¬ 
torney or concurrence has been given. 
The notice must refer to this rule and its 
effective date must be the date (as shown 
in body of notice) on which the change 
In name or operation occurs. If prior 
approval of such change is necessary, 
reference must also be made to the order 
of the Commission. 

(k) Suspension of tariff schedules . 
(1) Upon receipt of an order suspending 
any tariff or portion thereof, the carrier 
or agent who filed such tariff shall Im¬ 
mediately file with the Commission a 
supplement, not bearing an effective 
date, which shall contain a reproduction 
of the pertinent portions of the Com¬ 
mission’s order of suspension (including 
the paragraph prohibiting changes in the 
suspended matter), followed by a state¬ 
ment that by reason of the Commission's 
order (1) the use and application of 
the suspended publication or portions 
thereof (which must be identified with 
certainty) is cither indefinitely deferred 
or deferred for the period prescribed in 
the Commission's suspension order and 
(ii) the schedules which were to be 
changed by the suspended publication 
(which schedules must also be identified 
with certainty) will remain in effect and 
will not be changed so long as effective¬ 
ness of the suspended matter is deferred 
(if deferred only for the term of the 
Commission’s order, the date must be 
specified), except by order or special per¬ 
mission of the Commission. 

(2) If the responsible carrier or pub¬ 
lishing agent has elected to file a supple* 
ment deferring the suspended matter 
only for the period prescribed by the 
Commission's order, and if prior to the 
expiration of that order, the Commission 
formally or informally requests that a 
further deferment be made, the carrier 
or publishing agent may. under the au¬ 
thority of this section, issue a supple¬ 
ment effecting such further deferment. 
Where suspended matter has previously 
been deferred under the authority of 
section, the carrier or publishing agent 
may, when requested by the Commission 
and prior to the date to which the mat¬ 
ter is postponed, issue a supplement 
under the authority of this section, fur¬ 
ther postponing the effective date of the 
matter originally suspended. Supple¬ 
ments issued should be filed on statutory 


notice if practicable, and otherwise on 
shorter notice, but the notice shall be 
as long as time will reasonably permit 
and in no event less than one day. 
Where the effectiveness of matter origi¬ 
nally suspended by the Commission has 
been voluntarily postponed beyond the 
term of the Commission's order, no 
change during the period of such volun¬ 
tary postponement may be made In the 
tariff matter which was originally held 
In force by the Commission’s suspension 
order, except by order or special permis¬ 
sion of the Commission. 

(3) Where, following the entry of a re¬ 
port and order in an investigation and 
suspension proceeding, a further order 
is entered in such proceeding postponing 
the effective date or requirement of the 
original order, the carrier or publishing 
agent, under authority of this section, 
may issue a supplement effecting such 
further deferment of the suspended 
schedule, and may also issue a supple¬ 
ment to announce postponement of the 
effective date of a cancellation or vaca¬ 
tion supplement or notice filed following 
the entry of such report ~nd order, to and 
including a date Immediately preceding 
the effective date fixed in the further or¬ 
der effecting the postponement. Further, 
where pursuant to the provisions of sec¬ 
tion 17 (8) of the Interstate Commerce 
Act. the filing of an application for re¬ 
hearing, rcaiYument. or reconsideration 
stays the order fixing the effective date of 
a requirement or other action In an in¬ 
vestigation and suspension proceeding, as 
evidenced by notice of the Commission to 
the parties, the carrier or publishing 
agent, under authority of this section, 
may issue a supplement effecting further 
deferment of the schedule under suspen¬ 
sion or under voluntary postponement, 
and may also issue a supplement to an¬ 
nounce postponement of the effective 
date of a cancellation or vacation sup¬ 
plement or notice that was filed following 
the entry of the report and order in such 
investigation and suspension proceeding. 
(Postponement should be to the last day 
of the suspension period prescribed In the 
suspension order, except where the re¬ 
sponsible carrier or publishing agent 
elects to defer the use of the suspended 
schedule beyond the statutory period of 
suspension, in which event postpone¬ 
ment should be until the date upon which 
the supplement announcing such post¬ 
ponement is canceled.) Supplements is¬ 
sued should be filed on statutory notice if 
practicable, and otherwise on shorter no¬ 
tice, but the notice shall be as long as 
time will reasonably permit and in no 
event less than one day. 

(4) When the Commission has sus¬ 
pended a supplement in whole or in part, 
it sometimes occurs that prior to the 
filing of the supplement announcing 
suspension, a later supplement has been 
filed which purports to reissue the sus¬ 
pended matter. In such instances the 
suspension supplement required by this 
section shall also (!) specifically cancel 
from the later supplement such reissued 
matter, and (11) amend the cancellation 
notice on the title page of said supple¬ 
ment so as to except the suspended mat¬ 
ter from the cancellation. Tardiness in 


filing supplements announcing suepen. 
slon may result in the rejection by the 
Commission of the supplement which 
cancels the suspended matter. 

(5) When the Commission suspends 
an entire tariff, the previous tang and 
effective supplements are continued Lq 
effect and will remain In force during 
the period of suspension or until lawfully 
canceled or reissued. Except as to loo?e- 
leaf tariffs and tariffs of less than five 
pages, supplements containing addition! 
and/or changes in rates or other pro¬ 
visions which were not sought to U 
changed by the suspended tariff may be 
filed to the previous tariff without regard 
to the volume of supplemental matter 
which the effective supplements in the 
aggregate may contain. If the volume of 
supplemental matter permitted by para¬ 
graph (e) of this section has been ex¬ 
ceeded under authority of this para¬ 
graph. and the Commission orders the 
cancellation of the suspended tariff, the 
volume of supplemental matter must be 
brought within the requirements of para¬ 
graph (e) of this section by schedule 
filed within 90 days, or such tariff must 
be reissued in accordance with the fol¬ 
lowing: If consisting of less than 100 
pages, by schedule filed within 90 days, 
and if consisting of 100 or more paces, 
by schedule filed within 120 days, from 
date upon which the suspended tariff is 
canceled. 

(8) When the Commission suspends 
an entire supplement, the supplement 
will not be counted in the number of 
supplements nor in the volume of supple¬ 
mental matter permitted by paragraph 
(e) of this section; nor in the event of 
suspension of a portion of a supplement 
will that supplement be so counted after 
all matter therein except the suspended 
portions has been reissued in or canceled 
by a subsequent supplement 8uch sub¬ 
sequent supplement shall cancel the 
supplement containing the suspended 
matter -except portions under suspen¬ 
sion In I. & S. Docket No. _vii. 

(identifying the suspended portion by 
item and page number)." 

(7) When a tariff (not a supplement), 
any portion of which is under suspen¬ 
sion. is canceled, the new tariff may 
either (1) cancel the previous tariff "ex¬ 
cept portions under suspension in I. & S. 

Docket No.-viz, (identifying the 

suspended matter and the matter held 
in force by the suspension order by item 
and page number)," or (11) cancel the 
previous tariff entirely and bring forward 
without change the matter held in force 
by the order of suspension, followed im¬ 
mediately by the matter under suspen¬ 
sion. The matter held in force by the 
order of suspension must be Identified m 
such and shown as expiring with the date 
to which the suspended matter has been 
postponed. The suspended matter Im¬ 
mediately following must likewise be 
Identified as such and shown as effective 
on the day following the expiration of 
the matter held in force by the order of 
suspension. 

(8) When an order of suspension re¬ 
lates to a portion of a new tariff or a 
supplement thereto, intended to super¬ 
sede completely a readily identifiable 
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item (or other unit) in the prior tariff, 
such matter as is continued in effect by 
the order of suspension may be published 
KS*>t Note following subparagraph (9) of 
this section) in the supplement announc¬ 
ing suspension. When so published the 
following notation must be provided In 
connection therewith, either as a note or 
in the form of a reference mark: 

The mutter subject to this (note or refer¬ 
ence mark as the case may be) U relasued 

from tariff I. C, C_and is continued 

In effect by the terms of the order of suspen¬ 
sion in I. Si S. Docket No. - - and unleaa 

It Ls canceled, changed, or ertended, 

win expire with _ (The date to be 

*fcown wilt bo the date to which the sus¬ 
pended matter hits been postponed.) 

(9) When on ortfer suspends a par¬ 
ticular rate or rates or a portion of mat¬ 
ter in an item (or other unit) in a new 
tariff and the matter remaining in effect 
In a prior tariff thereby becomes an in¬ 
tegral part of such item (or other unit) 
of the newv tariff, the entire item (or 
other unit) of the new tariff may be re¬ 
published in the supplement announcing 
the suspension, provided there Is shown 
in such item (or other unit), (1) the mat¬ 
ter continued in effect by reason of the 
order of suspension. Cii> the suspended 
matter, and Oil) all other provisions of 
the item (or other unit) without change 
and appropriately indicated as reissued 
from the new tariff (see Note following 
this paragraph). The matter held in 
force by the order of suspension must be 
identified as such and shown as expiring 
with the date to which the suspended 
matter has been postponed. The sus¬ 
pended matter immediately following 
must likewise be Identified as such and 
shown as effective on the day following 
the expiration of the matter held in force 
by the order of suspension. When the 
effective date of suspended matter has 
been indefinitely postponed, that fact 
must be stated by appropriate language. 

Not*: The form of publication permitted 
by the two paragraph* preceding may be used 
only when it permit* complete cancellation 
of tbe tariff containing the matter continued 
In effect by the order of suspension. It may 
not be used In loose-leaf tariff* nor where 
the application of matter continued in effect 
depend* In whole or In part upon other pro¬ 
visions, *uch a* station grouping, rate base*, 
rule* or regulation*, which differ from those 
tn the new tariff and which cannot be 
brought forward In the supplement announc¬ 
ing suspension. 

(10) When a revised (not an original) 
loose-leaf page, a portion of which is 
under suspension, is reissued, the new 
revised page shall (1) include the matter 
continued in effect by reason of the order 
of suspension, (Ii> cancel the page pre¬ 
viously containing such matter, and (ill) 
cancel the loose-leaf page containing the 
suspended matter "except portions under 

suspension in I. k S. Docket No.-- 

viz. (Identifying the suspended portion 
by item and page number) . M 

(11) Neither a suspended tariff pro¬ 
vision nor a provision held in force by 
reason of an order of suspension may be 
changed or canceled except by order or 
Permission of the Commission. 

(12) When the Commislon vacates an 
order of suspension, or when suspended 


matter has been voluntarily postponed 
beyond the term of the Commission’s 
order, and the Commission finds the sus¬ 
pended matter Justified, a supplement 
may be filed making the suspended or 
postponed matter effective on one day’s 
notice unless the Commission directs 
otherwise. 

(13) When an order which suspended 
a tariff in its entirety is vacated and/or 
the Commission formally finds that the 
suspended tariff is Justified, the vacating 
supplement filed under authority of this 
section may also include as reissues any 
changes or additions which in the in¬ 
terim have been made in the tariff which 
was held in force by the order of sus¬ 
pension. If by special permission a new 
tariff has been filed during the period of 
suspension, canceling the tariff proposed 
to be canceled by the suspended tariff, 
any changes or additions published in 
the new tariff which arc not included in 
the suspended tariff may likewise be in¬ 
cluded in the vacating supplement as 
reissued items, but in such cases the 
vacating supplement must also cancel 
the new tariff. No other matter may be 
included in vacating supplements. When 
reissued matter is published in a va¬ 
cating supplement, the vacation notice 
must be printed in not less than 10- 
point type, either on the title page or 
immediately preceding the particular 
tariff matter to which the notice applies. 

(14) When a tariff has been canceled 
except portions under suspension by a 
new tariff and the Commission vacates 
Its suspension order and/or formally 
finds the suspended matter Justified 
after the new tariff has become effective, 
a supplement may be filed to the new 
tariff on not less than one day’s notice 
(unless the Commission directs other¬ 
wise). republishing and establishing the 
suspended matter and canceling the 
matter which was effective during the 
period of suspension, together with the 
matter under suspension in the former 
issue. When the Commission vacates its 
suspension order and/or formally finds 
the suspended matter Justified before 
the new tariff becomes effective, a va¬ 
cating supplement as provided In this 
section should be filed to the old tariff, 
and a supplement should also be filed to 
the new tariff on not less than one day’s 
notice (unless the Commission directs 
otherwise), establishing therein the 
matter which was under suspension in 
the old tariff. A supplement common 
to both tariffs as authorized by para¬ 
graph (h) of this section may be Issued 
for this purpose. 

(15) When the Commission suspends 
matter in a tariff or a supplement thereto 
and thereafter orders Its cancellation, the 
cancellation shall become effective upon 
not less than one day’s notice (unless the 
Commission directs otherwise), by sup¬ 
plement to or reissue of the tariff. When 
the Commission orders suspended matter 
canceled and the final date for compli¬ 
ance ls subsequent to the date to which 
the matter has been postponed, carriers 
should endeavor to make the cancellation 
in ttmc to prevent the rates or other 
provisions which have been found not 
Justified from becoming effective. If 


this is not done end the suspended mat¬ 
ter becomes temporarily effective, it hi 
necessary when cancellation is effected 
to republish and reestablish the matter 
which was continued in force by reason 
of the order of suspension. 

(16) Every suspension, vocation, and 
cancellation supplement issued under 
authority of this section must bear on its 
title page the following notation: 

Issued under authority of rule 9 (k) of 
Tariff Circular No. 20 and In compUanco 
vith order of the Inter®tate Commerce Com¬ 
mission In I. 4s 8. Docket No. ...... of 

(date). 

Postponement supplements issued under 
authority of this section must show on 
the title page: 

Issued upon_day** notice under 

authority of rule 9 (k) of Tariff Circular 
No. 20. 

(17) Supplements issued under au¬ 
thority of this section will not be counted 
in the number of effective supplements, 
or the volume of supplemental matter, 
permitted under paragraph <e) of this 
section, but must be listed among the 
effective supplements as required by 
paragraph (c) of this section. 

(18) The provisions of this section re¬ 
lating to suspension, postponement, va¬ 
cation, and cancellation supplements will 
also govern in connection with tariffs 
issued in loose-leaf form, except that 
such supplements must not contain any 
other matter. All changes made in 
loose-leaf tariffs must be published on 
revised pages. (8ee paragraph (e) of 
this section.) 

(l) lReserved.) 

(m) Additional supplement to estab¬ 
lish rates under rule or order of Com¬ 
mission. Except os to loose-leaf tariffs 
and tariffs of less than five pages, one 
additional supplement may be issued to 
any tariff without regard to the require¬ 
ments of paragraph (e) of this section 
for the purpose of establishing rates or 
other provisions In compliance with ail 
order or formal decision of the Commis¬ 
sion and/or to establish rates under au¬ 
thority of 9 1300.56 or 9 1300.57. The next 
regular supplement filed must bring the 
number of effective supplements within 
the requirements of paragraph (e) of 
this section. Only one such supplement 
may be in effect at any time and, except 
as provided in 9 1300.14(f), may contain 
no other matter. It must be designated 
on its title page as ’’Issued under author¬ 
ity of rule 9 (m) of Tariff Circular Na 
20 ." 

§ 1 300.10 Terminal and special services { 
distance and mileage rates. 

(a) Terminal and special services. 
Each carrier or its agent shall publish, 
post, and file tariffs which shall contain 
In clear, plain, and specific form and 
terms all the rules governing and rates 
and charges for demurrage, switching, 
floating, lighterage, wharfage, and other 
terminal services, storage transfer and 
drayage. weighing, diversion, rcconslgn- 
ment, icing, refrigeration, heat, eleva¬ 
tion. feeding, grazing, and other transit 
services, absorptions, allowances, and all 
other charges and rules which in any 
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way increase or decrease the amount to 
i>e paid on any shipment, or which In¬ 
crease or decrease the value of the serv¬ 
ice to the shipper. Tariffs authorizing 
such services, or providing charges there - 
lor or for the absorption of such charges, 
must clearly show their application in 
connection with traffic moving under 
less-than-carload or any quantity rates. 

<b> Method of publication. Subject 
to the provisions of paragraphs (c). ( t) 
of this section, the application of the 
several services and/or the charges cov¬ 
ered by paragraph (a) of this section in 
connection with line-haul rates lawfully 
on file with the Commission must be pro¬ 
vided for in one of the three following 
ways: 

(1) By Including In the tariff which 
contains the rate upon which charges 
are finally to be assessed the specific au¬ 
thority for the extra service, the rules 
or regulations under which such extra 
service is to be performed, and the 
charge, if any. therefor; (2) by specific 
reference, in the tariff which contains 
the rate upon which charges are finally 
to be assessed, to the ICC number of a 
separate publication containing the au¬ 
thority for such service and the charge, 
If any. therefor; or (3) by including in 
the tariff which contnins the rate upon 
which charges are finally to be assessed 
a clause providing that shipments made 
under the rates contained therein are 
entitled to the following services (here 
name specifically the sendees which will 
be permitted in connection with such 
rate (tariff) and are subject to the 
charges therefor, if any, of participating 
carriers performing the services ”as per 
tariffs lawfully on file with the Interstate 
Commerce Commission.** 

(c) Intermediate switching, dray age, 
or transfer. A Joint through rate from 
a point on the line of one carrier to a 
point on the line of another carrier in¬ 
cludes switching, drayage. or other 
transfer service at intermediate Inter¬ 
change points, and no part of such 
charges may be added to the Joint rate 
on shipments handled through and not 
stopped for special services at such in¬ 
termediate interchange points. Carriers 
performing Intermjdiate switching serv¬ 
ices In connection with Joint rates: hould 
be shown as participating carriers In the 
Joint rate: but if this ts not done, the car¬ 
rier performing the switching service 
must have on file with the Commission a 
tariff naming Its charges for the Inter¬ 
mediate switching service and the line- 
haul carriers parties to the Joint rote 
must flic tariff providing for the pay¬ 
ment of all such charges to the switch¬ 
ing road. 

All tariffs containing Joint rates must 
contain the following provision: 

The Joint rates published herein include 
ail charge* for switching, drayage. or other 
transfer services at Intermediate Interchange 
point* on shipments handled thremgh and 
not flopped for special services at such Inter, 
mediate Interchange points. 

f d) Switching road charges. (1) Any 
carrier performing a switching or ter¬ 
minal service, even though Its line be lo¬ 
cated wholly within one State, must pub¬ 
lish, post, and file in accordance with the 
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law and the Commission's regulations a 
tariff containing its switching charges 
upon or for movements on interstate 
shipments; and this must be done re¬ 
gardless of absorption provisions pub¬ 
lished in connecting lines’ tariffs. 6uch 
switching tariff must name the stations, 
warehouses, team, or industrial tracks, 
or other points at which shipments will 
be received or delivered within the 
switching limits, or must otherwise 
clearly define such limits 

<2) All of the switching charges of a 
carrier must be published in one tariff 
except as Indicated in subdivisions <i), 
<li), and (ill) of this subparagraph. 

(1) When a carrier divides its line and 
publishes separate ICC series of tariffs 
for the different portions thereof, sepa¬ 
rate tariffs of switching charges must be 
published for each. 

(il) »/hcn a carrier publishes a sepa¬ 
rate ICC series to provide rates and 
charges on a single commodity or group 
of commodities, for example, coal and 
coke. It may publish a separate tariff 
covering all of its switching charges on 
that commodity or group of commodities. 

(til) Carriers may publish separate 
tariffs of switching charges applicable at 
important points on their lines, Provided, 
That such points ore indexed in the gen¬ 
eral switching tariff and reference is 
made therein to the ICC number of the 
separate tariffs published for such points. 

<3) Provisions, if any, for the absorp¬ 
tion of connecting-line switching charges 
may be included in the tariff of rates or 
in the switching tariffs described in this 
section, or such provisions must be in¬ 
cluded in a single separate publication or 
In a single separate publication in each 
ICC series of tariffs. (See paragraph <f> 
of this section.) 

<4> Nothing In this section shall be 
construed as prohibiting two or more 
carriers employing a joint agent Tor the 
publication of a consolidated switching 
tariff at a particular point, which tariff 
must contain all of the switching charges 
and absorption provisions of the carriers 
parties to the tariff at that point. In 
such cases the general switching tariff 
(or tariffs) of each carrier must index 
the point covered by the Joint agency 
publication and must show reference by 
ICC number to the Joint agency publica¬ 
tion. 

<e) Switching and other terminal 
charges added to rate. A carrier’s 
charges for switching or other terminal 
services (except as otherwise provided in 
paragraph (c) of this section) must be 
added to the line-haul tariff charges un¬ 
less such switching charges are absorbed. 
In whole or In part, in the manner pro¬ 
vided by paragraph (f) of this section. 

(f) Switching road’s charges absorbed. 
Line-haul carriers may absorb charges 
for switching or other terminal services 
performed at point of origin, point of des¬ 
tination. or (except as othcrw’lse pro¬ 
vided in paragraph (c) of this section) at 
an Intermediate point, provided, the 
line-haul carriers publish and flic a tariff 
which shows that such switching charges 
as published in tariffs of the switching 
carrier (naming it) lawfully on file with 
the Interstate Commerce Commission 


will be absorbed in their entirety. Lino- 
haul carriers may also absorb switching 
charges In part or in a specified amount. 
In such cases the tariff ©ontoinin • the 
absorption provision shall state that such 
charges are published In tariffs of the 
switching carrier (naming it) lawfully on 
file with the Interstate Commerce com¬ 
mission and shall also state that chutes 
not absorbed will be in addition to the 
line-haul rate. 

(g) Distance rates may be used u-hen 
no other rates provided. (1)A carrier 
or an agent Acting for two or more car¬ 
riers may file tariffs containing dis tance 
or mileage class or commodity ratrs, or 
both. Except as otherwise provide J 
i 4 1300.7 and 1300.27, distance or mi-Var* 
class rates may be used only when no 
specific through class rates from and to 
the same points are provided and dis¬ 
tance or mileage commodity rates mny 
be used only when no specific through 
commodity rates from and to the ram? 
points are provided. Except as ot r- 
wlsc provided in {2 1300.7 and 1300 27. 
distance or mileage commodity rates will 
apply even though specific through c!?.s» 
rates from and to the same points arc 
provided. 

(2) Tariffs containing distance or 
mileage rates must clearly and definitely 
show the application of the rates, must 
contain an alphabetical list of point* 
between which the rates apply and must 
also show in proper arrangement the 
specific distances between such points, 
or may make reference by L C. C. num¬ 
ber to a separate tariff for such list of 
points and distances. (Sec paragraph 
<h) of this section.) 

(3) Each tariff that contains only dis¬ 
tance or mileage class rotes must bear 
on its title page the following rule: 

The distance or mllroge cl*** rotes shown 
herein may be used only when no commodity 
rates or specific through clous rotes from snJ 
to the same points hove been provided on tht 
some shipment. 

(4) Each tariff that contains only 
distance or mileage commodity rates 
must bear on its title page the following 
rule: 

The distance or mileage commodity ratr 
shown herein may be used only when no spe¬ 
cific through commodity rotes from and to 
the some points hove been provided on the 
some shipment. 

(5) Each tariff that contains only dis¬ 
tance or mileage class and commodry 
rates must bear on Its title page the fol¬ 
lowing rule; 

The distance or mileage does rotes shown 
herein may be used only when no commod¬ 
ity rotes or epeclflo through class rotes from 
ond to the some points hove been provided 
on the same shipment: and the dtsUu * 
or mileage commodity rates shown herein 
mny be used only when no specific through 
commodity rotes from ond to the same points 
hove been provided on the some shipment 

(6) If distance or mileage rates with¬ 
out alternative application are published 
in a tariff which also contains specific 
rates, the notations for class or com¬ 
modity or both class and commodity 
rates, as the case may be. prescribed by 
this paragraph must be shown lmmedi- 
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atcly in connection with such distance 
cr mileage rates. 

(71 If distance or mileage rates have 
alternative application, the notations 
prescribed In this paragraph must be 
qualified by the prefatory words. “Except 
to the extent alternative application of 
rates is provided.** 

<h> Distance or mileage tables. (1) 
Each carrier must publish, post, and file, 
inc;nduaUy or through an agent, a tariff 
containing a list of its stations and the 
shortest distances via its line between 
such stations, arranged in one of the 
three following ways: 

<1> Showing the distance from each 
station to each station. 

01 > Showing the distance from each 
station to each junction point with a 
branch of its own railroad and to each 
junction point with another railroad. 

Oil) Showing the distance from each 
junction point on its line, either with a 
branch of Us own railroad or with an¬ 
other railroad, to each other such junc¬ 
tion point, and the distance from each 
local station to the nearest junction 
point in each direction. 

(2) Each of such tariffs must also 
dearly indicate which of the stations are 
junction points at which It is possible to 
interchange carload traffic without 
transfer of lading and must name the 
connecting carriers at each such Junc¬ 
tion with which such transfer is possible. 

<3) Where carriers participate In 
joint distance or mileage rates they must 
on or befora May 5. 1930 cither (1) pub¬ 
lish in the tariff containing such Joint 
distance or mileage rates or in a sepa¬ 
rate publication filed by an agent, an 
alphabetical list of all stations between 
which such distance or mileage rates ap¬ 
ply and the distances from each of such 
stations to every other station, indicat¬ 
ing in an appropriate manner which of 
such stations are Junction points at 
which It is possible to interchange car¬ 
load traffic without transfer of lading, 
and naming the connecting carriers at 
each such Junction point with which such 
transfer is possible or (ii> file through 
an agent a separate joint publication 
v.hlch shall contain an alphabetical 
list of all the Junction points on their 
ici pective lines at which It Is possible 
interchange carload traffic without 
transfer of ladtng in the area embraced 
by the application of such Joint distance 
or mileage rates, together with the 
names of the connecting carriers at each 
junction point with which such transfer 
if possible, and the distance from each 
Hich junction to each other such Junc¬ 
tion point: and they must in the tariffs 
containing such Joint distance or mile¬ 
age rates give reference by ICC number 
to such separate Joint publication. The 
latter must also contain the distance 
from each local station to the nearest 
Junction point in each direction, or the 
tariff containing the joint distance or 
mileage rates must also refer by ICC 
number to the tariff or tariffs of each 
carrier containing the distances between 
:>omts on Its line and such junction 
points. 


Not*: It la not Intended by the preceding 
paragraph to require carriers to have one 
separate publication for each rste tariff con¬ 
taining Joint distance or mileage rates but 
all the distances over which Joint rates in 
which such carrier participates may be In¬ 
cluded In one publication. 

(1) List of stations showing facilities , 
addtttons and abandonments. (1)A tar¬ 
iff publication may be filed containing 
a list of stations with the railroad loca¬ 
tion of each, alphabetically and geo¬ 
graphically arranged with Index num¬ 
bers. prepay requirements, station 
facilities, additions of stations, abandon¬ 
ments of stations, changes in names of 
stations, and restrictions as to accept¬ 
ance and delivery of freight. No rates 
or charges and no matter that will in 
any way operate to increase or decrease 
the rate or charge in tariffs making ref¬ 
erence to this publication may be shown 
therein. Changes in such a tariff may 
be made on not less than one day’s no¬ 
tice. except that announcement of the 
abandonment of stations, changes in in¬ 
dex numbers of stations and restrictions 
as to the acceptance or delivery of freight 
must be made effective on not less than 
thirty days* notice. 

(2) Changes made on less than stat¬ 
utory notice under the authority of this 
paragraph shall recite that they are so 
made, either directly or by reference to 
an item in the original tariff stating: 

Changes in this tariff that make reference 
to this item arc established upon less than 
statutory notice under authority of rule 10 
(1) of Tariff Circular No. 20. 

Hate tariffs that are to be governed by 
such separate tariff publication must 
make reference thereto in the wording 
shown below: 

Governed by —_I. C. C. No. --- 

supplements thereto or successive leeues 
thereof, as to additions and abandonments 
of stations, and except aa otherwise shown 
herein, as to prepay requirements, changes 
In names of ntatlons, restrictions as to ac¬ 
ceptance or delivery of freight and changes 
In station facilities. When a station Is aban¬ 
doned os of a date specified in the shove 
named tariff, the rates from and to such 
station as published In this tariff are in¬ 
applicable on and after that date. 

(3) When a station has been aban¬ 
doned as of a date specified in the tariff 
authorized by this paragraph, the rates 
from or to such station in rate tariffs 
governed thereby have become inapplica¬ 
ble and must be eliminated In the next 
amendment of such rate tariffs. When 
the elimination Is made by supplement, 
the following notation must be used: 

Eliminate account station abandoned. For 
effective date see (here make reference to 
the governing tariff issued under this rule). 

This notation must be continued in con¬ 
nection with the nam<* of the station as 
long as the tariff remains effective, and 
Indicated as a reissue from the supple¬ 
ment in which it was first published, 
without stating the effective date of such 
supplement. 

<J> Tank-line gauge books and equip¬ 
ment register. When rates are published 
with minimum weights dependent upon 
the length or marked, cubical or gallon- 


age capacity of the car used, the length 
or marked, cubical or gallonage capacity 
becomes nn integral part of the charge 
and carriers must file tariffs showing the 
numbers, dimensions, capacities, and 
ownership of freight cars, and other in¬ 
formation required by law to be filed 
with respect to such cars. Such infor¬ 
mation may be published In separate 
publications and be filed by duly author¬ 
ized ngents. Tariffs governed by such 
publications must bear specific reference 
to the ICC number thereof. Successive 
Issues of such publications and supple¬ 
ments thereto may be made effective on 
1 day’s notice by noting thereon refer¬ 
ence to this section. 

S 1300.11 imlrx of tariff*. 

(a) Each carrier shall publish as a 
tariff, under I.C.C. number, a complete 
Index of all effective tariffs to which it is 
a party either as Initial or delivering car¬ 
rier. Such index shall be arranged In 
sections as Indicated below, and shall 
show as to each tariff: (1) I.C.C. number, 
<2) full or abbreviated name of Issuing 
carrier, tariff publishing bureau, or 
agent. (3) type of tariff or description of 
tl e traffic upon which it applies, (4) 
where tariff cppllcs from, <5) where tariff 
applies to, and (6> whether tariff con¬ 
tains other than a 11-rail rates. The In¬ 
formation required by items (3), (4). and 
(5) shall be stated in sufficient detail to 
show clearly the application of the tariff. 
Additionally, the index may show as to 
each tariff the carrier’s own number, the 
index number, and the Issuing carrier's 
(or agent’s or tariff publishing bureau’s) 
number. 

First section: A list of all tariffs as to 
which the carrier Is an initial carrier, 
entered in the following order: Specific 
commodity tariffs, general commodity 
tariffs, class and commodity tariffs, class 
tariffs, and miscellaneous schedules such 
as billing books, classifications, excep¬ 
tion sheets, switching tariffs, etc. Spe¬ 
cific commodity tariffs shall be entered 
alphabetically under the names of com¬ 
modities or principal commodities. Tar¬ 
iffs applying to different groups of the 
same commodity shall be grouped to¬ 
gether; for example. "Lumber, hard¬ 
wood. Lumber. yellow r pine,** etc. Each 
group of specific commodity tariffs and 
tariffs grouped under the respective 
heads of general commodity tariffs, class 
and commodity tariffs, and class tariffs, 
shall be entered by alphabetical arrange¬ 
ment of the points or territory from or 
to which they apply, in either the "From’* 
or "To” column. Miscellaneous sched¬ 
ules shall be entered in alphabetical 
order. 

Second section: A list of all tariffs 
under which the carrier Is a delivering 
carrier arranged alphabetically by names 
of issuing carriers, tariff publishing bu¬ 
reaus, or agents, with the items arranged 
by commodities and classes under each of 
such carriers, tariff publishing bureaus, 
or agents, as prescribed for the first sec¬ 
tion. If carrier so desires, lists of tariffs 
und er which it is an Intermediate car¬ 
rier may be Included in this section pro¬ 
vided those tariffs under which it is a 
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delivering carrier or an intermediate car¬ 
rier or both are indicated. 

Third section: A complete list of the 
numbers of effective tariffs of its own 
I. C. C, series arranged In numerical 
order. 

<b> Tariffs covering only specific cir¬ 
cus movements and supplements to 
tariffs should not be included in indexes. 
Where supplements have the effect of 
changing the application of the original 
tariff, the descriptions of such tariff in 
the Index should be amended accord¬ 
ingly. If carriers so desire, lists of their 
Intrastate tariffs, division sheets, official 
circulars, etc., may appear in this publi¬ 
cation. In connection with Intrastate 
tariffs which do not bear I. C. C. num¬ 
bers the reference mark prescribed in 
§ 1300.4 (m) must be used with explana¬ 
tion “Rates In this tariff do not apply on 
Interstate shipments” All intrastate 
tariffs which bear I. C. C. numbers must 
be properly shown in the index. 

(c) A group of family lines may unite 
In the publication and filing by a con¬ 
necting trunk line of a joint index of the 
tariffs of such family lines, provided the 
application of the tariffs as to each line is 
plainly indicated and such lines are 
shown as parties to the joint Index under 
concurrence. 

(d) The index must be kept current by 
supplements, which, however, need not 
be issued more frequently than quarterly; 
and must be reissued biennially. Supple¬ 
ments must be numbered consecutively, 
must be constructed in accordance with 
specifications for the index itself and 
must show additions, changes and can¬ 
cellations made in index Itself or in prior 
supplements, by reference to the page or 
index number of the entry changed or 
canceled. Supplements may be issued 
without regard to volume of supple¬ 
mental matter permitted by $ 1300.9(e), 
but not more than five supplements may 
be in effect at any time. 

(e) Each index must bear on its title 
page these notations; “This index con¬ 
tains list of tariffs in effect on (date of 
issue of index)” to which in proper cir¬ 
cumstances may be added “or which 
have been filed to become effective at a 
later date as shown within”; also “This 

index will be reissued on or before_ 

19—, and all changes will be reflected In 
supplements issued quarterly.” 

<f) Each supplement to an index must 
bear on its title page the notation, “Sup¬ 
plements Nos.-and_contain 

all changes from original index that are 
In effect on date hereof”; to which may 
be added “or which have been filed to be¬ 
come effective at a later date as shown 
within.” 

(g> The title page of each index and 
of each supplement must bear date of 
issue but must not bear an effective date. 
The rule requiring thirty days’ notice 
does not apply to these indexes and their 
supplements. 

Nots: Om Index containing both freight 
and paxaenger Ur iff* may be nied. but if both 
freight and pastenger tariff* are Included in 
one Index the Information required by each 
rule must be fbown In separate section*, the 
index must be glTen an X, C. O, number in 


both freight and paarenger series, and four 
eoplce must be filed with the Commission. 

g 1300.12 Restoration and diacontimi- 
ance of water service. 

Tariffs containing rail-and-water or 
all-water rates applicable via routes upon 
which it Is necessary to close navigation 
during a portion of each year, must pro¬ 
vide for the restoration and discontinu¬ 
ance of service over such routes In the 
manner prescribed in paragraphs (a) to 
<e) of this section. 

(a) Notation on title page. The fol¬ 
lowing notation shall appear either (1) 
on the title page of the tariff, (2) 
amongst the rules governing the appli¬ 
cation of rates, or (3) immediately in 
conjunction with the rates to which the 
notation applies: 

Transportation mi vice In connection with 
(here Insert name of water carrier or carriers 
t peel fled in the tariff) 1* subject to restora¬ 
tion and discontinuance a* Indicated on page 

When the foregoing notation Is published 
in the tariff amongst the rules governing 
the application of rates, reference there¬ 
to must be made In the table of contents 
of the tariff, and the words “as follows” 
must be substituted for “as Indicated on 
page_ 

(b) When definite dates of service 
cannot be determined . (1) When defi¬ 
nite dates for restoration and discon¬ 
tinuance of transportation service for 
each season of navigation cannot be de¬ 
termined the following rule must be 
published in the tariff under the heading 
of “Application of rates”: 

Shipments will be accepted by carrier* par- 
tic* to this tariff during the period from 
---(here ehow date ap¬ 
proximately 30 days prior to the first sailing 

from port of transshipment) to —_—_ 

(here Insert date which will allow sufficient 
time for shipment to reach the port of trans¬ 
shipment prior to the Uut sailing) of each 
year, for transportation on the vessels of the 

—- ———— (here Insert name of 

water carrier or carriers named In tho tariff). 
Shipments also will be accepted from the 
latter date until the date announced by sup¬ 
plements to this tariff, subject to the condi¬ 
tion that all freight left on hand at the port 
of transshipment after the closing of navi¬ 
gation for lack of space on vessels sailing 
after the arrival of such freight, and aU 
freight reaching the port of transshipment 
after the last sailing of each season of navi¬ 
gation, wtU be forwarded via all*rail routes 
and be subject to the tariff rate* applicable 
via such all-rail routes in effect on date of 
shipment from the point of origin of the 
shipment. In such cases shipping receipts, 
bills of lading and way-bills must bear no¬ 
tation to that effect. Supplements announc¬ 
ing the final date upon which shipments will 
be accepted for transportation, under this 
tariff and effective supplements thereto, will 
bo filed with the Interstate Commerce Com¬ 
mission and posted at points from which the 
rates apply not less than 1 day In advance of 
such date. 

Note: In applying the provisions of the 
preceding paragraph, the date on which 
final instructions are received for transpor¬ 
tation via the water line will be considered 
the date of acceptance of the shipment for 
transportation by that line. The rate to be 
applied on shipments moved via the water 
line will be the rate In effect on the date 


shipment, are received for teumporutioa 
at points of origin. 

(2) The dates for restoration and dis- 
continuance of service as set forth in this 
paragraph shall be shown In boldface 
type. 

(c) When definite dates of service can 
be determined . When definite dates f 0r 
restoration and discontinuance of trans¬ 
portation service for each season of navi¬ 
gation can be determined the following 
rule must be published in the tariff under 
the heading of “Application of rates ': 

Shipments will be accepted by carrion 
partito this tariff during the period 

from-(here show dv.« 

approximately 30 days to the first tailing from 

port of transshipment) to__ _ 

(here show data which wUl allow •umcieit 
time for shipment to reach the port of tram, 
shipment prior to the last sailing) of each 
year, for transportation on the vessels of 

the ......---— (here Insert name 

of water carrier or carriers named in tbe 
tariff). Shipments also will be accepted 

from the latter date until... .. 

(here Insert final date upon which shipments 
will be accepted for transportation under 
the tariff and effective supplements thereto), 
subject to the condition that all freight 
left on hand at the port of transshipment 
after the closing of navigation for lack of 
space on vessels sailing after the arrival of 
such freight, and all freight reaching the 
port of transshipment after tho last sailing 
of each season of navigation, will be for- 
warded via all-rail routes and be subject to 
the tariff rates applicable via such ait-mil 
routes In effect on date of shipment from the 
point of origin of the shipment. In such 
caaea shipping receipts, bills of lading, snd 
way-bills must bear notation to that effect. 

No supplement will be Issued to this tariff 
announcing the date of discontinuance of 
transportation service. 

Notk: In applying the provisions of tbs 
preceding paragraph, the date on which 
final instructions are received for transpor¬ 
tation via the water line will be cousin rod 
the date of acceptance of the shipment for 
transportation by that lino. The rate to fc* 
applied on shipments moved via the WBt*r 
line will bo the rate In effect on the date 
shipments are received for transportation 
at points of origin. 

Tho dates for restoration and discon¬ 
tinuance of service as set forth in this 
section shall be shown In boldface type. 

<d) Contents of supplements. Supple¬ 
ments announcing discontinuance of 
transportation service under this sec! ion 
may be filed with the Interstate Com¬ 
merce Commission and posted at points 
from which the rates apply on not 
than 1 day’s notice by noting thereon 
reference to this section. Only one such 
supplement may be In efTect at any time; 
it may not contain other matter and may 
be Issued without regard to the require¬ 
ments of S 1300.9(e). 

(e) Tariffs may be reissued . Tariffs 
containing rail-and-water or all-water 
rates may be reissued or amended at any 
time in the regular manner, but tariffs 
containing the clause prescribed by para¬ 
graph (b) of this section which are made 
effective subsequent to the date of actual 
discontinuance of service must contain 
a statement that service was discon¬ 
tinued on_as per sup¬ 
plement No_to ICC No. _ 
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if mer tariff and that supplement an- 
no mctng discontinuance of service for 
that season will not be filed. 

cross rkfzsiknck: For regulations of ths 
fe<icrsl Marl time Commission relating to tar- 
Igj of common carriers by water In Interstate 

mcrce. see 4fl CPR Part 531. 

§ 1 .00.13 Filing tariffs. 

a> Authority to flic. Tariffs shall be 
published and filed by carriers either di¬ 
re *ly or through duly authorized tariff- 
pi bUshlng agents. When filed directly 
b\ a carrier the concurrence (or power of 
attorney as authorized in $ 1300.18(f)), 
and when filed by an agent the power of 
attorney, of every carrier participating 
therein must be filed or on file with the 
Commission. (See *} 1300.17 to 1300.20. 
inclusive.) _ _ 

»b) Agent will flic under own I. C. C. 
ru bber. A tariff publishing agent must 
hie tariffs under his or its own single 
Kories of L C. C. numbers and not in the 
t l ies of any of his principals. If the 
&sent is a corporation or an unincorpo¬ 
rated association (sec ! 1300.17(a)) hav¬ 
ing jurisdiction over two or more tariff 
publishing organizations, bureaus, or 
ci: remittees, the tariffs issued through 
each such tariff publishing organization 
may bear a separate series of I. C. C. 
numbers. 

(c) Filing by issuing carrier or agent. 
Tariffs must be filed by the issuing car¬ 
rier or agent, and such filing will con¬ 
stitute filing for all carriers parties 
thereto. Such tariffs must be posted at 
stations of carriers participating therein 
in the manner required by law. 

<d) Exchange of publications. The 
agent or the carrier that issues a joint 
tariff publication shall at once send cop¬ 
ies thereof to each and every carrier that 
is named as party thereto. 

(e) Conflict betiocen tariffs; avoid¬ 
ance. A carrier that grants authority to 
an agent or to another carrier to pub¬ 
lish and file certain of its rates must not 
in its own Issues publish rates which du¬ 
plicate or conflict with those which are 
published by such authorized agent or 
other carrier. 

Ckom Rcnotofcs: For provision* concern¬ 
ing powers of attorney and concurrences, 
see II 1300.17 to 1300.28. Inclusive. 

§ 1300.14 Statutory notice; mldiliorml 
procedure in filing tariffs. 

(a) Period of notice. The act requires 
that all changes in rates, or In rules that 
affect rates, shall be filed with the Com¬ 
mission at least 30 days before the date 
upon which they are to become effective 
unless otherwise authorized by the Com¬ 
mission. Manifestly it is Impossible for 
the Commission to check the items In 
tariffs to determine whether or not stat¬ 
utory notice has been given. Therefore, 
except as otherwise authorized by the 
Commission. 30 days' notice to the public 
and to the Commission must be given as 
to every tariff publication filed with the 
Commission, regardless of whether or 
rot changes are effected thereby. (See 
II 1300.3(h). 1300.9(d).) 

(b) Filing of tariffs and receipt by 
Commission not relief of carriers from 
liability. The law affirmatively imposes 


upon each carrier the duty of filing with 
the Commission all of its tariffs and 
amendments thereto in the manner pre¬ 
scribed In the law or in any rule which 
may be promulgated by the Commission. 

A penalty is provided for failure so to do, 
or for using any rate which is not con¬ 
tained in its lawfully published and filed 
tariffs. The receipt and filing of a tar¬ 
iff or supplement by the Commission does 
not relieve carriers from liability for vio¬ 
lation of the act or of regulations issued 
thereunder. 

(c) Interstate shipments. Rates for 
through shipments are often made by 
adding together two or more rates. All 
rates used In making combination 
through rates for interstate shipments, 
including rates between points in one 
State, must be filed with the Commission 
and posted at stations and can only be 
changed as to such traffic in accordance 
with the terms of the act. 

<d> Delivery free of charges. No tar¬ 
iff, revised page, or supplement will be 
received by the Commission unless it is 
delivered to It free from all charges in¬ 
cluding claims for postage. 

(e) Refection of tariffs and notices of 
revocation. (1) Any tariff or schedule, 
tendered tor filing, which fails to give 
lawful notice of changes in rates, charges 
or other provisions which it proposes to 
establish, or which fails to meet the re¬ 
quirements of the regulations contained 
in this chapter, or violates any order of 
the Commission or of a court, is subject 
to rejection by the Commission. When 
a tariff or schedule is rejected, the Com¬ 
mission, acting through a designated 
administrative officer, will inform the 
carrier or the agent who tendered it for 
filing, in writing, of the reasons for re¬ 
jection, and will return the rejected tar¬ 
iff or schedule to such carrier or agent. 

(2) The number assigned to a tariff or 
schedule which has been rejected may 
not again be used. The rejected tariff 
or schedule may not be referred to in 
any subsequent tariff or schedule as hav¬ 
ing been canceled, amended or with¬ 
drawn, but the tariff or schedule which 
is published in its stead must bear the 
following notation: “Issued in lieu of 
(here identify the rejected schedule or 
tariff). rejected by the Commission.* 4 

(3) A notice of the revocation, com¬ 
plete or partial, of a concurrence or pow¬ 
er of attorney which, if it were to become 
effective, would require the establish¬ 
ment of rates, fares, or charges in viola¬ 
tion of an order of the Commission or of 
a court, or of the regulations In this 
chapter, may be rejected In the same 
manner as a tariff or schedule, and any 
such notice of revocation which would 
require the establishment of rates, fares, 
or charges of doubtful lawfulness may 
be suspended. 

(f) Promulgation of rates prescribed 
in decisions of Commission. (1) Rates 
prescribed by the Commission in its de¬ 
cisions and orders in formal cases shall 
be promulgated by the carriers against 
which such orders are entered, in duly 
published, filed, and posted tariffs, re¬ 
vised pages or supplements, and notice 
shall be sent to the Commission that its 
decision (or order) in Docket No-- 


has been complied with in item —-- 

page of_—— tariff. ICC No. ---- 

or supplement No_to-tariff, 

ICC NO.. 

(2) Unless otherwise specified in the 

decision or order in the case, such tariff 
or supplement must be made effective 
upon statutory notice to the Commission 
and to the public. Whether made effec¬ 
tive on less than statutory notice under 
special authority granted in the decision 
or order in the case, or upon statutory 
notice, when an entire tariff or supple¬ 
ment is issued in compliance with a de¬ 
cision or order, such tariff or supple¬ 
ment shall bear on its title page the 
notation “In compliance with decision 
(or order) of Interstate Commerce Com¬ 
mission in Docket No-” (When¬ 

ever possible, the volume and page num¬ 
ber of the report of the Interstate Com¬ 
merce Commission should be shown.) 

(3) If the decision or order of the 
Commission affects only portions of the 
tariff or supplements, the above notice 
shall be shown in connection with each 
portion so affected. 

(4) In establishing rates, classifica¬ 
tions. rules or regulations effective on less 
than 30 days* notice under authority of 
a decision or order of the Commission In 
a formal case, the carrier or carriers par¬ 
ties of the record, or that are lawful par¬ 
ties to a Joint tariff in which the rates, 
classifications, rules, or other regulations 
that are prescribed are published by some 
carrier that is a party to the record, may 
include change or changes in commodity 
or commodities that are grouped with 
that or those which are specified in the 
decision or order; and may include ad¬ 
justment at other points in order to con¬ 
form rates to the provisions of the fourth 
section of the act. or to preserve estab¬ 
lished grouping or relation of points; and 
may also include adjustment of rates to 
same points on other commodities for the 
purpose of maintaining established rela¬ 
tion of rates between commodities: Pro¬ 
vided , All changes made under authority 
of this section shall be effected by reduc¬ 
tions in rates or charges. 

(5) If a carrier that is not a party to 
the record or to the Joint tariff desires to 
make on less than statutory notice the 
same changes that are made under the 
decision or order by carrier that Is party 
to the same it must secure special per¬ 
mission so to do. (See also 3 1300 9<m>.) 

(g) Tariffs to bear consecutive num¬ 
bers. Each carrier and agent must file 
tariffs under consecutive ICC numbers. 
Occasionally a tariff or supplement is re¬ 
ceived which does not bear ICC number 
next in numerical order to that borne by 
the one last filed. Insofar as possible 
carriers should file tariffs and supple¬ 
ments in consecutive numerical order of 
ICC numbers. If from any cause this is 
not done the tariff or supplement that is 
filed bearing an ICC number that is not 
consecutive with the last number (lied 
must be accompanied by a memorandum 
explaining as to the missing number or 
numbers. 

(h) Number of copies; address. Two 
copies of each tariff, supplement, revised 
page, classification, or other schedule of 
rates or regulations, shall be filed with 


FEDERAL REGISTER, VOL. 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 









20526 


RULES AND REGULATIONS 


the Commission, both copies to be filed 
together under one letter of transmittal 
(see S 1300.29). They must be addressed 
to the “Interstate Commerce Commis¬ 
sion, Washington, D.C., 20423” with the 
envelope marked as containing '‘Tariffs." 

§ 1300.13 Hale ba«U book*. 

(a) Separate tariffs may be ffled show¬ 
ing lists oi points located in territorial 
gvoups such os "Dayton-South Bend ter¬ 
ritory,” "Colorado common points ” 
"Chicago and points taking same rates.” 
"Baltimore and points taking same rates 
and points taking arbltrarlos or differen¬ 
tials to be added to or deducted there¬ 
from." or "Points taking arbltrarles over 
or under base points.” Such a publica¬ 
tion shall be known as a "Territorial Di¬ 
rectory," as a tariff of "Rate Bases." or as 
a tariff of "Rate Bases and Billing In¬ 
structions," all of which will hereinafter 
be referred to as rate basis books. Such 
tariffs may also contain routing, way¬ 
billing Instructions, and divisions, pro¬ 
vided duplicate or conflicting routing or 
way billing instructions are not also 
shown in the base rate tariff or in pub¬ 
lications which govern that tariff and 
may be published either by one of the 
Interested carriers or by an agent. When 
such a separate publication is used, ref¬ 
erence must be made in the rate tariff 
to the ICC number of such separate pub¬ 
lication. A rate tariff may not refer to 
another rate tariff for lists of points In 
territorial groups, routing, or waybllllng 
Ltstructlons. All carriers shown as par¬ 
ticipating carriers In the tariff of rates 
making reference to the separate publi¬ 
cation shall also be shown as participat¬ 
ing carriers in such separate publication. 

(b) On and after October 10.1930, 1 no 
one rate may be governed by more than 
two such separate publications, one for 
points of origin and one for points of 
destination. 

(c) Rate basis books must conform to 
the following requirements: Such publi¬ 
cations should name all of the points in 
the territories covered and may not rely 
upon intermediate application rules for 
this purpose. The railroad location of 
each point must be shown, and the points 
in such publication must be arranged in 
alphabetical order, or such publication 
must contain an index os provided in 
5 1300.4(d>. The rate basis, group loca¬ 
tion, or territorial application, or arbl- 
trnries or differentials to be added to or 
deducted from the base or group rates, 
must be shown Immediately in connec¬ 
tion with the name of each station, ex¬ 
cept that reference may there be made 
to an item showing such information. 
Exceptions to the rate basis, group loca¬ 
tion, or territorial application should not 
be made in the rate basis books unless 
such exceptions apply to or from a con¬ 
siderable number of points or on a 
considerable number of commodities. 
When the arbltrarles or differentials to 
be added to or reducted from the base 
rates are subject to a different classlfl- 


* Except as to carriers in official territory 
the date wa* postponed until July 20. 1038. 
by amendment No. 13 to Special Permission 
No. 101515. 


cation or to different classification ex¬ 
ceptions than apply in connection with 
the base rates, references to such classi¬ 
fication and exceptions thereto must be 
made immediately in connection with 
the arbltrarles or differentials. 

(d) All the rules and regulations gov¬ 
erning the through rates determined by 
the use of the base rate tariff and rate 
basts books should be published in the 
base rate tariff or should be made a part 
thereof by reference as provided in 
55 1300.4 rh), <k), and/or 1300.10. If. 
however. It Is necessary In particular 
cases to include rules or regulations in 
the rate basis books, such rules must not 
duplicate or conflict with rules contained 
In the base rate tariff or made a part 
thereof by reference to other publica¬ 
tions. 

§ 1300.16 lira lion; exceptions tar¬ 

iff. 

(a) Classification. (1) A classifi¬ 
cation as the term is used in this part 
has reference to a tariff in which all of 
the commodities which the carriers 
parties thereto may be called upon to 
transport, so far as can reasonably be 
foreseen, are listed either by specific or 
generic names and are assigned to rat¬ 
ings or classes with reference to which 
the carriers’ class rates arc applied. The 
clarification must contain an alphabeti¬ 
cal Index of all of the articles so listed. 

(2) Appropriate rules should be pro¬ 
vided in a classification, not only to gov¬ 
ern the application of the classification 
itself, but also the application of other 
tariffs which are made subject to the 
classification. Each rule should be so 
expressed as to make it clear whether it 
applies only in connection with the clas¬ 
sification proper, or in connection also 
with classification exceptions and com¬ 
modity tariffs governed by the classifica¬ 
tion. The rules must be separately 
numbered, and thoroughly and accu¬ 
rately indexed. 

<3) Among others, each classification 
must contain the following rules: 

(1) Except w hen provision is mode in 
exceptions tariffs for alternation of the 
exceptions with this classification, the 
establishment of a classification excep¬ 
tion removes the application of the cor¬ 
responding provisions of this classifica¬ 
tion on traffic covered by 6uch exception. 

<il) Unless otherwise provided in ap¬ 
plicable tariffs, if there is an effective 
commodity rate on a given shipment, 
that rate and not the class rate must be 
applied, except that rates (either class 
or commodity) specifically designated as 
applicable only on Import, export, coast¬ 
wise or intercoastal shipments must be 
applied on such shipments to the exclu¬ 
sion of all other rates not so designated. 

(4) When a tariff is governed by a 
classification each carrier for which the 
tariff so governed applies must also be a 
party to the classification. 

(5) Each classification should state on 
its title page: 

This tariff if applicable only in connection 
with tariffs specifically made subject hereto. 

(b) Exceptions tariff. (1) An excep¬ 
tions tariff as the term is used in this part 


is a tariff which contains exceptions to 
the ratings and/or rules in a classifica¬ 
tion. Except as provided in subpara¬ 
graph (9) of this paragraph, classifica¬ 
tion exceptions may be polished only 
In exceptions tariffs. 

(2) If It is desired to establish rates 
differing from the classification basis be¬ 
tween a limited number of points, the 
method of publication must be by com¬ 
modity rate tariffs and not by classifica¬ 
tion exceptions. 

(3) Each exceptions tariff must state 
on its title page that it contains excep¬ 
tions to a designated classification, and 
that: 

This tariff is applicable only in oonnecu m 
with tariffs specifically made subject hereto. 

(4) When a tariff is governed by an 
exceptions tariff each carrier for which 
the tariff so governed applies must also 
be a party to the exceptions tariff. 

<5> A rate tariff may not be made r ub- 
Jcct to more than one exceptions tariff 
unless the rate tariff is subject to more 
than one classification, in which case the 
rate tariff may be made subject to not 
more than one exceptions tariff for each 
classification. 

(6) Commodities for which ratines are 
provided in an exceptions tariff shall be 
listed and Indexed therein in a manner 
corresponding with that in the ctassMcu- 
tion.' Commodity descriptions in the ex¬ 
ceptions tariff should, so far as possible, 
conform to (hose In the classification. 
Exceptions to rules must be numbered 
and completely indexed, and each rule 
in the exceptions tariff must specify the 
rule in the classification to which it is 
in fact an exception. Each rule must 
likewise indicate clearly, as in the classi¬ 
fication, whether it applies only in con¬ 
nection with traffic for which ratings 
are provided in the exceptions tariff or 
whether It has broader application, and 
if so. precisely how much broader. 

(7) Alternation of certain ratings in 
an exceptions tariff with corresponding 
ratings in the classification (general al¬ 
ternation Is not permitted) may be ac¬ 
complished by publishing the following 
provision Jn the rules of the exceptions 
tariff and making specific reference to 
it In each Item as to which alternation 
Is desired, or by publishing it, appropri¬ 
ately modified, immediately In conjunc¬ 
tion with each such item: 

If on a given shipment the charge accru¬ 
ing under the provisions of (here Idenitfy 
the classification) is lower than that accru¬ 
ing under an Hem of this tariff which make? 
specific reference hereto, the lower charge 
under the classification will apply. 

For alternation purposes, there may be 
published in the same item of an ex¬ 
ceptions tariff an exceptions rating and 
a rating on the same article reproduced 
from the classification. 

(8) Rules which are not classification 
exceptions, as covered by I 1300.4(h) may 
be Included In exceptions tariffs. In such 
cases the exceptions tariff will be counted 
in applying the provisions of 5 1300.4 fh>. 
Commodity lists as authorized by 5 1300.6 
(a) may also be published In exceptions 
tariffs, in which case the carriers parties 
thereto may not publish other general 
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commodity-list tariffs. When classifica¬ 
tion exceptions arc thus published In the 
6ame tariff with other rules and/or com¬ 
modity lists, the tariff shall be divided 
into sections, the first containing the 
rules (all rules), the second containing 
the exceptions( ratings only), and the 
third containing commodity lists. The 
rveral sections must be separately in¬ 
dexed. 

(9) Classification exceptions, either 
ra f .:ngs or rules, which apply only In con¬ 
nect ion with the class rates published 
in a particular tariff may be published 
in that tariff. 

§ 1300.17 Tariff* through an 

agent* 

<a) If a carrier desires to issue 
a tariff or tariffs through an agent It may 
do so by filing with the Commission an 
appropriate power of attorney to the 
decimated agent. Agents may be either 
natural persons, corporations, or unin¬ 
corporated associations whose articles of 
association (or other form of agreement) 
have been approved by the Commission 
in a proceeding pursuant to the provi¬ 
sions of section 5a. part I, of the Inter¬ 
state Commerce Act. An officer or 
employee of an Incorporated tariff- 
publishing agent may not act as an agent 
in his individual capacity for the publi¬ 
cation of tariffs. 

(b) When an association or corpora¬ 
tion has been appointed an Issuing agent 
the executive head thereof shall at once 
notify the Commission of the name of the 
individual who is to be responsible for 
the actual compilation and filing of each 
I C. C. series of tariffs issued by the 
&t:mt. There may be only one issuing 
officer for each such scries of tariffs, and 
the same individual may not act as issu¬ 
ing officer for more than one scries 
without the special permission of the 
Commission. When an issuing officer is 
replaced the Commission shall be im¬ 
mediately notified in like manner of his 
successor. 

(c) When a natural person is author¬ 
ized by power of attorney to act as a 
tariff -publishing agent, such Instrument 
shall designate another natural person 
to act &3 alternate agent in the event of 
the death or disability of the principal 
agent. On or before the date of filing of 
the first tariff or supplement by the 
alternate agent under the authority 
granted In the Instrument, such alter¬ 
nate agent shall notify the Commission 
in writing that death or disability of the 
principal agent has occurred and that 
he, the alternate agent, will thereafter 
act until the appointment of a new 
principal agent. The term "disability” 
as used in the instrument means resig¬ 
nation, permanent transfer to other 
duties, or other permanent absence of 
the principal agent. After an alternate 
agent has once exercised the authority 
granted by the instrument, the princi¬ 
pal agent may not thereafter act under 
that instrument. 


RULES ANO REGULATIONS 

§ 1500.18 Pimm of Attorney. 

(a> Publishing agents. (1)A power of 
attorney shall be used by a carrier to give 
to a publishing agent, but not to another 
carrier, authority to publish and file 
freight rate tariffs and supplements for 
it. except that a carrier may give a power 
of attorney to another carrier in the 
circumstances and subject to the con¬ 
ditions stated in paragraph (f) of this 
section. Powers of attorney given to 
publishing agents may be either unlim¬ 
ited or limited, and in the case of cor¬ 
porations or unincorporated associations 
comprised of more than one bureau, 
committee or regional organization, the 
power of attorney may consist of multi¬ 
ple instruments, such Instruments to 
define separately the authority to be 
exercised by each component bureau, 
committee or regional organization. 

(2) A carrier may not have In effect at 
the same time an unlimited power of 
attorney and a limited power of attorney 
in favor of the same agent for use by 
the same bureau, committee, or regional 
organization. 

<b) Unlimited power of attorney form . 
(1) An unlimited power of attorney, 
when given to a publishing agent, au¬ 
thorizes the agent to file any freight 
tariff In which the carrier giving the 
power is a participating carrier. Form 
FA1 confers unlimited authority to pub¬ 
lish local rates and charges for the car¬ 
rier issuing the power and to publish 
Joint rates and charges for such carrier 
and such other carriers as have issued 
the necessary authority. 

(2) The following form of power of 
attorney. FA1. shall be used to give such 
unlimited powers: 

Powrs or ATTomnrr 

FA1 No. — 
Cancels_No. •• 


(Nome of carrier) 
(Mail address) 


(Date) 

Know all Men by These Presents: 

That the (full and correct name of carrier) 
has made, constituted, and appointed, and 
by these presents does make, constitute, 
and appoint (name of principal agent) Its 
true and lawful attorney and agent, to file 
In Its name, place, and stead. (1) for It 
alone, and (2) for It Jointly with other car¬ 
riers (through its (name of bureau, commit¬ 
tee. or regional organisation. If any)), 
freight tariffs and supplements thereto, as 
required of common carriers by existing laws 
and regulations established thereunder. 
And does hereby give and grant unto its 
said attorney and agent full and unlimited 
power and authority to do and perform all 
and every act and thing above specified ss 
fully, to all Intents And purposes, as If the 
same were done and performed by the under¬ 
signed carrier Itself, and does hereby assume 
full responsibility for the acts and failures 
to act of said attorney and agent. 

And. further, that the undersigned carrier 
does hereby make and appoint (name of al¬ 
ternate agent) alternate attorney and agent 
to do and perform the same acts and exercise 
the same authority herein granted to the 
principal agent In tbs event and only In the 
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event of the death or disability of the above- 
named principal agent. 

(Name of carrier) 

lie (Title) 

Duplicate mailed to: 

(Nome of Agent) 

(Address) 

(c) Limited power of attorney form. 

(1) A power of attorney may be limited 
in any appropriate manner provided the 
limitations are specifically and unam¬ 
biguously expressed in the instru men t. 
For example, the agent may be au¬ 
thorized to publish only local rates, only 
Joint rates, only rates and charges on 
specified commodities or in a specified 
territory, or only specified tariffs or types 
of tariffs. 

(2) The following power of attorney, 
Form FA2. shall be used to give such 
limited authority: 

Powzx of Attoenet 

FA2 No. .. 
Cancels_No. _ 

(Name of cnrrlcr) 

’’(MaUaddress) 

“c555~ 

Know All Men by These Presents: 

That the |fuU and correct name of carrier) 
has made, constituted, and appointed, and by 
these presents does make, constitute and 
appoint (name of principal agent) Its true 
and lawful attorney and agent, to file tn Its 
name, plnce, and stead. (1) for It alone, and 

(2) for It Jointly with other carrier* [through 
its (name of bureau, committee, or regional 
organization. If any) j,freight tariffs and sup¬ 
plements thereto and successive reissues 
thereof, as required of common carriers by 
existing laws and regulations cetabllshed 
thereunder, but only as hereinafter specified: 


(Here specify affirmatively the precise 
authority given to tho agent) 

And doee hereby give and grant unto Its said 
attorney and agent full power and authority 
to do and perform all and every act and thing 
above specified as fully, to all Intents and 
purpose*, as If the same were done and per¬ 
formed by the undersigned carrier itaolf, and 
does hereby assume full responsibility for the 
acts and failures to act of said attorney and 
agent. 

And, further, that the undersigned carrier 
does hereby make and appoint (name of al¬ 
ternate agent) alternate attorney and agent 
to do and perform the same acta and exer¬ 
cise the same authority herein granted to tho 
principal agent In the event and only In the 
event of the death or disability of the above- 
named principal agent. 

(Name of carrier) 

By- 

(Title) 

Duplicate mailed to: 

(Name of Agent) 

(Address) 

(d> Manner of execution. (1) In the 
blank space for the name of the carrier 
in Forms FA1, FA2, and FA3, there must 
be shown, if the carrier is an individual, 
the individual name followed bjr the 
trade name, if any. If the carrier is a 
partnership, the correct names of all 
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partners must be given, followed by the 
trade name, if any. If the carrier Is a 
corporation, the correct corporate name 
must be used. 

(2) If the carrier is an individual, the 
power of attorney must be signed by the 
individual: if a partnership, the power 
of attorney must be signed individually 
by each partner. If the carrier is a cor¬ 
poration, the power of attorney must be 
signed by the president, a vice-president 
or any other authorized official of the 
carrier. However, before the signature 
of an employee other than the president 
or a vice-president on a power of attor¬ 
ney will be recognized by the Commis¬ 
sion. the carrier must file with the 
Commission, over the signature of the 
president or a vice-president, a state¬ 
ment reciting that the individual is au¬ 
thorized to sign powers of attorney. The 
statement must include a specimen sig¬ 
nature of the individual or individuals 
so designated. The authority to sign 
powers of attorney may be conferred in 
the manner described, on more than one 
official of the carriers. If the carrier is 
being operated by trustees or receivers 
the power of attorney must be signed by 
each trustee or receiver individually or 
by his or their designee. Trustees or re¬ 
ceivers may Invest others with the au¬ 
thority to sign in the same manner as 
the president or vice-president of a cor¬ 
poration may confer the authority on 
subordinate officials. 

(3) If the agent appointed by cither 
FAl or FA2 is a corporation or an unin¬ 
corporated association the last full para¬ 
graph of the form shall be omitted. 

(e) Joint agents. If an agent does 
not hold the requisite authority to pub¬ 
lish a particular tariff the authority to 
do so may be obtained by pooling the 
authority held by him with that held by 
one or more other agents, and the tariff 
may be published jointly by both or all 
such agents in the L C. C. series of each. 
For example, if one agent has authority 
to publish rates only from territory A to 
territory B, and another agent has au¬ 
thority to publish rates only from terri¬ 
tory B to territory A, the rates may be 
published in a single tariff on a "between” 
basis and filed with the Commission as 
a Joint tariff of both agents under the 
I. C. C. series of each. 

(f) Carrier acting for another carrier. 

(1) A power of attorney may be given 
by small carriers to large carriers with 
which they connect, or by subsidiary to 
parent carriers, authorizing the large or 
parent carriers to publish tariffs, to give 
and receive concurrences, and to givo 
powers of attorney to agents, all in be¬ 
half of the small or subsidiary carrier. 
The authority granted may be unlimited, 
as in the form which follows (Form FA3), 
or it may be limited in any appropriate 
manner, provided the limitations are 
specifically and unambiguously expressed 
in the instrument When an FA3 form 
of power of attorney has been given, the 
granting carrier may not thereafter do 
In its own behalf anything which it has 
authorized the grantee carrier to do in its 
stead. Concurrences and powers of at¬ 
torney given by the grantee carrier will, 
however, be deemed to be given on Its own 
behalf only, unless the instrument ex¬ 


pressly recites that it Is given or is also 
given. In behalf of the granting carrier. 
An PA3 form of power of attorney will be 
construed as authorizing the grantee 
carrier to give a concurrence to Itself in 
behalf of the granting carrier. 

(2) The following form of power of 
attorney. Form FA3, shall be used by a 
carrier to give authority to another car¬ 
rier. When the authority is to be limited 
in any way, the form should be altered 
to the extent necessary. 

Powu or Attoxkky 


PAS No. 

Cancels .. No._ 

(Name of carrier) 
'(MalTaddr^f. 


(D*tc) 

Know All Men by These Present*: 

That the [name of granting carrier! has 
made, constituted, and appointed, and by 
these presents does make, constitute, and 
appoint (name of grantee carrier! Its true 
sud lawful attorney and agent <1) to issue 
in Us name, place and stead powers of at¬ 
torney to tariff-publishing agents. (2) to givo 
and receive In Its name, place and stead con¬ 
currences In tariffs of other carriers, and (3) 
to pubUsh and file, or cause to be published 
and filed, freight tariffs and supplementa 
thereto and successive reissues thereof. In 
which the undersigned carrier Is a partici¬ 
pant. all as required of common carriers by 
existing laws and regulations established 
thereunder. And the undersigned carrier 
does hereby give and grant unto Its said at¬ 
torney and agent, full, sole and exclusive 
power and authority to do and perform aU 
and every act and thing above specified for 
and on behalf of the undersigned carrier as 
fully, to all intents and purposes, as If the 
same were done and performed by the under¬ 
signed carrier Itself, and docs hereby assume 
full responsibility for the acta and failures 
to act of its attorney and agent. 


(Name of carrier) 

By.. 

Its...._ 

_ (Title) 

Duplicate mailed to: 

(Name and Title of Officer) 

(Name of Carrier) 

(Address) 

§ 1300.19 Conctirrr ncc*. 

(a) A carrier deal ring to become a 
participant In a tariff or tariffs issued by 
another carrier (not by an agent) may 
do so by filing with the Commission a 
limited or unlimited concurrence (except 
as provided in 8 1300.18(f) > in one of the 
four following forms. In Forms FC2 
and FC4 the limitations must be specifi¬ 
cally and unambiguously expressed. 

(1) Form FC1 which follows Is un¬ 
limited and covers all freight tariffs ap¬ 
plying on traffic moving from. to. via or 
at points on the line of the carrier giving 
the concurrence: 

CONCUBMXNCE 

PCI No. .. 

Cancels — No. — 


To TUT iKTXaSTATX COMMXKCC OOMMt 
Washington. D.C., 20423. 

This is to certify that (name of ccrrtc 
issuing concurrence) assent* to and c-ncun 
In ail freight tariffs and supplement t>.« 
filed by (name of carrier to which ra ncor, 
rence is givenJ in which the undereirntd 
carrier is shown as a participant, r r.fi 
undersigned carrier hereby make* tuelf , 
party thereto and bound thereby Idm jIuz u 
such tariffs apply from, to, via or st poto* 
on its lines, until this authority is rrrok* 
by formal notice of revocation filed . *h the 
Interstate Commerce Commission and «ct 
to the carrier to which this concurr^nct u 
given. 


By 

Its 


(Name of carrier 


(Title) 

Duplicate mailed to: 

(Name and Title of Officer) 
(Name of Carrier) 

(Address) 


(2) Form FC2 covers freight tariff! 
applying on limited but affim atively 
specified traffic moving from. to. via or 
at points on the line of the carrier * ivin* 
the concurrence. The form follows: 

CoNcrmutKcB 

FC3 No. 

Cancel* .. No. .. 


(Nome of carrier) 


(Mall address) 


'(Date) . 

To the Intzbstatz CoMiusaca Oommitiox. 
Washington. D C. 20423. 

This Is to certify that (name of corr nr 
Issuing concurrence) assents to and concwi 
in all freight tariffs And supplements thereto, 
filed by (name of carrier to which con¬ 
currence is givcn| in which the under"’cried 
carrier is shown as a participant, but only to 
the extent that such tariffs apply: 

(Here affirmatively state the llmiutioni. 
such as designating the commodities to 
which, the points to and/or from and ct at 
which, the limited territory within which, or 
the specific publication(s) or scries of fcrtlfi 
to which, the concurrence shall be appli¬ 
cable.) 

And the undersigned carrier hereby m.'dct* 
itself a party thereto and bound thereby Inso¬ 
far as such tariffs apply from, to. via or at 
point* on 1U lines, until this authority b 
revoked by formal notice of revocation filed 
with the Interstate Commerce Commb*ion 
and sent to the carrier to wpich this con¬ 
currence is given. 

(Name of carrier) 

its - 

(Title 1 

Duplicate mailed to: 

(Name and Tltlo of Officer) 

(Name of Carrier) 

(Address) 

(3) Form FC3 is restricted to freight 
tariffs applying on traffic moving to 
points on or via the line of the carrier 
giving the concurrence but is not other¬ 
wise limited. The form follows: 

COKCUaXKKCX 

FC3 No. ~ 

Cancels — No. -- 


(Name of carrier) 

(Mall’ad dress ) . 

("Date) 


(Name of carrier) 
'(Mali address) 

.('Date) 
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ft mi iNTTMTAT* COMMFJIC* COMUISMXON. 

V. ^hington, D. C. 30423. 

•HvU 1* to certify that (name of carrier 
taotny* concurrence | assent* to and concur* 
is all freight tariffs or supplement* thereto 
Cia3 by the [name of carrier to which con¬ 
currence is given | in which the undesigned 
dcrirr la ahown as a participant, and hereby 
iBilcrfl itself a party thereto and bound there¬ 
by insofar as such tariffs or supplement* 
contain rates or other provisions applying via 
its lines and to. but not from or at, point* 
ibcreun. until this authority Is revoked by 
f urinal not loo of revocation filed with the 
Interstate Commerce Commission and sent to 
tue carrier to which this concurrence Is given. 


(Name of carrier) 

By- 

Its- 

(Titte) 

pjj/iirate mailed to: 

i Name and Title of Officer) 
i Name of Carrier) 

(Address) 

<4 Form FC4 which follows cover* 
freight tariffs applying on limited but 
affirmatively specified traffic moving to 
points on or via the line of the carrier 
giving the concurrence. 

CoNcuaacKcs 

FC4 No. — 
Cancels .... No. 

(Name of carrier) 


(Mall address) 


(Date) 

To the IrfTSRSTATS Cowurmcr COMxassioir. 

Washington. D. C. 20423. 

This la to certify that [name of carrier 
Issuing concurrence) assents to and concurs 
in all freight tariffs or supplements thereto 
filed by [name of carrier to which concur¬ 
rence la given] In which the undersigned 
carrier Is shown as a participant* but only 
to the extent that such tariffs apply: 

(Hers affirmatively ruts the limitations, 
inch as designating the commodities to 
which, the point* to or the lines over which 
the limited territory within which, or the 
specific publication (s) or aeries of tariffs to 
which, the concurrence shall be applicable.) 

And the undersigned carrier hereby makes 
itself a party to such tariffs and bound 
thereby Insofar as such tariffs or supple¬ 
ments contain rates or other provisions ap¬ 
plying via Its lines and to. but not from 
cr at, point* thereon. untU this authority 
la revoked by formal notice of revocation 
filed with the Interstate Commerce Com- 
riiiniiion and sent to the carrier to which 
this concurrence Is given. 


(Name of carrier) 

By- 

_ .entie). 

Duplicate mailed to: • 

(Name and Title of Officer) 

(Name of Carrier) 

(Address) 

( b) Concurrences shall be personally 
f ^ned by any official of the issuing car¬ 
rier. 

<c) if a carrier has been authorized by 
Power of attorney to issue concurrences 
in behalf of one or more small or sub¬ 
sidiary carriers (see 3 1300.18(f)). the 
carrier holding such authority may by a 
single Instrument issue a concurrence in 
its own behalf and in behalf of any or 
of such small or subsidiary carriers. 


§ 1300.20 Filing of powers of attorney 
and concurrence*. 

(a) If a power of attorney or con¬ 
currence is Issued subsequent to the date 
of the filing of the tariff with the Com¬ 
mission the original Instrument shall be 
forwarded directly to the Commission 
with a copy to the Issuing agent or car¬ 
rier, but If It is Issued prior to or con¬ 
currently with the Issuance of the tariff, 
the original instrument may either be 
forwarded directly to the Commission, 
or It may be sent to the carrier or agent 
issuing the tariff and be transmitted by 
It or him to the Commission with the 
tariff. (For exceptions see 33 1300.22 and 
1300.23(a).) 

(b) Powers of attorney, concurrence*, 
amendments thereto and revocation no¬ 
tices shall be printed or typed on paper 
of good quality. 8 x 10 & inches, and 
must show the date on which they are 
issued. Each power of attorney and 
concurrence shall bear a form and serial 
number, the serial numbers to run con¬ 
secutively for each form of instrument. 
Concurrences issued by a carrier Jointly 
in its own behalf and In behalf of one or 
more other carriers (see 3 1300.18(f)) 
may. if desired, be issued under a sep¬ 
arate series of numbers. The form and 
serial numbers shall be shown on the 
upper right-hand corner and Immedi¬ 
ately thereunder shall be shown the form 
and number of the power of attorney or 
concurrence, if any. which 1s canceled 
thereby. If the instrument to be can¬ 
celed contains more authority or is 
broader in scope than the new instru¬ 
ment. such new instrument must In ad¬ 
dition to the date of issue, bear an ef¬ 
fective date at least GO days after the 
date on which It is received by the Com¬ 
mission. When the new instrument is 
the same or broader In scope than the 
instrument which it cancels, it becomes 
effective when filed with the Commis¬ 
sion. The instrument shall also show, 
in the lower left-hand corner, the name, 
title and address of the person to w hom 
the duplicate is sent. 

§ 1300.21 Certificate Mating correct 
name of carrier to be filed. 

When a corporate or partnership car¬ 
rier files its first tariff, power of attorney 
or concurrence. It shall also file a certifi¬ 
cate stating the precisely correct name of 
the carrier as It appears In the charter or 
articles of Incorporation, or in the arti¬ 
cles of co-partnership, as the case may 
be. If. for example, the article “The” Is 
a part of the carrier’s name, if the con¬ 
junction “and” appears therein as 
or If the word "Company” is abbreviated 
to “Co.", the certificate must so indicate. 

§ 1300.22 Tnmdcr of authority from 
one ngrnt to another agent. 

(a) When it Is desired to transfer au¬ 
thority from one agent to another agent 
superseding the former agent ns to all 
such agent’s effective tariff*, the trans¬ 
fer shall be accomplished by filing a new 
power of attorney naming the agent (And 
alternate when the new agent Is a natu¬ 
ral person) thereafter to serve, which 
shall specifically cancel the previous in¬ 


strument or Instruments, by including 
the following In the power of attorney to 
the new agent: 

This power of attorney cancel* the fol¬ 
lowing power (*) of attorney: 


Power of eUonvjr form 
and number 

la favor of 

Clnwtrt power of attorney 
terms ami number#) 

(iracrt nexae of aceat 
alternate) 


(b) Under all other conditions the 
power of attorney must be revoked in 
accordance with 3 1300.26(b). 

(c) The originals of such powers of 
attorney shall not be sent immediately 
to the Commission, but sliall be for¬ 
warded to the new agent, who. after all 
the necessary Instruments shall have 
been secured, shall file all of the originals 
with the Commission at one time. The 
new agent may flic no tariffs with the 
Commission until the powers of attorney 
from all of the carriers shown therein 
as participants have been so filed. 

§ 1300.23 Procrdurr whrn one publish¬ 
ing agent succeed* another. 

(a) When powers of attorney have 
been issued to a natural person and his 
alternate, and death or disability of 
either the principal agent or the alter¬ 
nate occurs, new powers of attorney shall 
be filed with the Commission within 180 
days, canceling the previous Instruments 
and designating the new agent (and also 
his alternate if the new agent is a natural 
person) thereafter to serve. If the filing 
of the new instruments is occasioned by 
the death or disability of the former 
alternate, the new instruments may. If 
desired, continue the former principal 
agent and designate a new alternate 
only. Likewise if death or disability of 
the principal agent has occurred It Is 
permissible to continue the former alter¬ 
nate agent in the new instruments and 
designate a new principal agent only. 
As soon as the instruments appointing 
the new agent are filed the alternate 
agent who in the Interim has acted may 
no longer do so. The new powers of at¬ 
torney shall not be forwarded directly to 
the Commission, but shall be collected 
by the new agent and fonvarded to the 
Commission together, as provided in 
3 1300.22. The new agent may not file 
a tariff for any carrier until that car¬ 
rier's power of attorney to him is on 
file with the Commission. 

(b) In the first amendment to each 
tariff issued by the alternate agent after 
the death or disability of the principal 
agent, there shall be shown a statement 
reading substantially as follows: "On 
and after (show here the date on which 
the prinrippl agent ceased to act) this 
publication shall be considered as the 

Issue of__ Alternate 

Agent." 

(c) A new agent, on or after the filing 
of his or its authorities, shall Include in 
the next supplement to each of the ef¬ 
fective tariffs previously taken over by 
the alternate agent a statement reading 
substantially as follows: "On and after 
(show here the date on which the new 
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authorities are filed with this Commis¬ 
sion) this publication shall be considered 
as the issue of_ _ Agent/* 

§ 1300.24 I.C.C. number?* of t.irifTs 
K'tird by <i new agent or alternate 
agent. 

Tariffs issued by a new agent may be. 
and those issued by an alternate agent 
must be. numbered in the L C. C. series 
of the former agent. If it is desired 
to number the tariffs of a new agent in 
a different X. C. C. series, this may be 
done as to new or reissued tariffs, but 
amendments (supplements or revised 
pages) to tariffs issued by the former 
agent must be continued in the original 
scries. 

§ 1300.23 Power* of ullornry and con¬ 
currence* in ikprcml situation*. 

(a) Joint concurrences. If Joint con¬ 
currences are issued In behalf of two or 
more carriers by the same traffic officer, 
all concurrences in each series must be 
issued on behalf of all such carriers, ex¬ 
cept as to concurrences Interchanged be¬ 
tween those carriers. If concurrences in 
a single series are issued separately for 
different carriers, separate flies in that 
series must be maintained for each car¬ 
rier. and concurrences of each carrier 
must be issued in consecutive numerical 
order as required by $ 1300.20 <b>. 

(b) When operation discontinued or 
taken over by another carrier . Powers 
of attorney and xmcurrences issued in 
favor of a carrier which has discontinued 
operations should be revoked within 120 
days after such discontinuance. If its 
operations have been taken over by 
another carrier all effective powers of 
attorney and concurrences should be 
canceled within 120 days either by new 
issues or revocation notices. 

Not*: | 1300 25(b) applies, among other 
situations, when an Incorporated carrier U 
placed In the hands of trustees or receivers 
and Is thereafter reorganized. When trustees 
or receivers arc appointed they normally as¬ 
sume. and the corporation discontinues, oper¬ 
ations; and thereafter, following reorganiza¬ 
tion. operations sgaln pass from the receivers 
or trustees to the reorganize! corporation. 

(c) Forms for joint rail-motor tariffs . 
Powers of attorney and concurrences au¬ 
thorizing the publication of Joint nJl- 
motor tariffs and supplements shall be is¬ 
sued on the standard PA and PC Forms 
described in $$ 1300.18 and 1300.19. Such 
powers of attorney and concurrences 
must bear the following notation in the 
upper portion of the document: "Joint 
Rail-Motor Power of Attorney" or "Joint 
Rail-Motor Concurrence." 

§ 1300.26 A mem) turn! and revocation of 
powers of attorney ami concurrences. 

(a) Amendments. (1) A power of at¬ 
torney on Forms FA2 or PA3 or a concur¬ 
rence on Forms FC2 or PC4 may be 
amended by issuing an "Amendment to 
Power of Attorney." or "Amendment to 
Concurrence," respectively. However, 
only four amendments to any one power 
of attorney or concurrence will be per¬ 
mitted. The amendment must specify 
with particularity the exact change in 
the scope of the powers or the authority 


conferred, by appropriate reference by 
number to the power of attorney or con¬ 
currence affected, by identification by 
I. C. C. and agent’s or carrier’s number of 
the tariff or tariffs affected, and by a de¬ 
tailed description of the traffic or terri¬ 
tory affected. 

(2) If an amendment to a power of 
attorney or to a concurrence reduces the 
scope of the original instrument, such 
amendment must bear in addition to the 
date of issue. Bn "effective" date at least 
60 days after the date on which it Is re¬ 
ceived by the Commission. If the 
amendment adds to or increases the 
scope of the original power of attorney 
or concurrence, no notice is required, and 
it becomes effective when filed with the 
Commission. (See paragraph (e> of this 
section.) 

(3) The form of an "Amendment to 
Power of Attorney" is as follows: 

Amendment to Power or Attorney 

Amendment No. .. 

To PA .. No. .. 


(Nome of carrier) 


(Mall address) 


(Date) 

Know All Men by These Presents: 

Effective-.... the undersigned 

(Date) 

hereby amends the above-numbered power 
of attorney. In the following reopccts: 


(Name of carrier) 


(Title) 

Duplicate mailed to: 

(Name of Agent or Carrier) 

(Address) 

(4) The form of an "Amendment to 
Concurrence" is as follows: 

Amendment to Concokoencs 

Amendment No._ 

To PC_No. __ 

(Name of carrier) 


(Mall address) 

(Date). 

To the Interstate Commerce Commission, 

Washington, D. C. 20423. 

The undersigned hereby amends PC .... 
No. «... in the following respects: 


(Name of conler) 

Its 

(Title) 

Duplicate mailed to: 

(Nome of Carrier) 

(Address) 

(b) Revocations. A power of attorney 
or a concurrence may be revoked upon 
not less than 60 days' notice by filing a 
Notice of Revocation with the Commis¬ 
sion and serving at the same time a copy 
thereof on the agent, in the case of 
powers of attorney on Forms FA1 and 
FA2, or on the carrier, in the case of 
concurrences or powers of attorney on 
FA3, in whose favor the instrument was 
executed. Such notice shall not bear a 


separate serial number, but shall ^ edf? 
the form and number of the power of 
attorney, or the form and numb*: i of ih* 
concurrence, to be revoked, shall nmi 
the agent, and alternate agent, if any 
or the carrier in whose favor the .nstru- 
ment was executed, and shall specify a 
date upon which revocation is to b. come 
effective. (See paragraph fc> of this 
section.) 

(c) Corresponding revision of tcri? 
When a power of attorney or concur¬ 
rence is revoked corresponding revise® 
of the tariff or tariffs must be m*. fe not 
later than the effective date stated in the 
notice of revocation. If the tariff or 
tariffs are not so amended the rates and 
other provisions therein remain effective 
and mu5t be protected by the carrier or 
carriers responsible for their continued 
maintenance. 

(d) Form for revocations. Rev \ation 
notices shall be in one of the following 
forms, as appropriate: 

Revocation None* 

(Power of Attorney) 


(Nome of carrier) 
* (Mall addreaa) ’ 


(Date) 

if note All Men by These Presents: 

Effective ....—__ power of attorney 

(Data) 

PA ——— _No. ............. tstued by 

(Nome of carrier trautng power of attorney) 
In favor of....... . 


(Nome of carrier, or agent (an alter;*:*), 
If any) 

la hereby canceled and revoked. 


(Nome of carrier) 



(Title) 

Duplicate mailed to: 

(Name of Agent or Carrier) 
(Addreae) 


Revocation None* 


(Concurrence) 


(Name of carrier) 

(MalladdreaB) 

. 

TO the Interstate Commerce Comm tssio*. 
Washington, D. C. 20423. 

Effective ...____concurrent PC 

(Date) 

-No_____ issued by 


(Name of carrier Issuing ooncurrrr.ee) 

In favor of_ _...... . . 

(Name of carrier) 
le hereby canceled and revoked. 


(Name of carrier) 

By. 

Its .......... .. 

(Title) 

Duplicate mailed to: 

(Name of Carrier) 

(Address) 

(e) Manner of execution. (I) An 
amendment to. or a revocation of a power 
of attorney shall be executed in the same 
manner as powers of attorney, and a 
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stati merit of the kind specified In 
11300 . 18 (d) shall be filed with the Coru¬ 
na ion to designate persons authorized 
to sign such amendments or revocations. 
The statement filed in accordance with 
1 1300 18(d) may include in the one in- 
it: tment designations and specimen sig¬ 
natures of persons authorized to sign 
powers of attorney, amendments to pow¬ 
ers of attorney, and revocations of pow¬ 
ers of attorney. 

<2) An amendment to. or a revocation 
of a concurrence shall be executed in the 
same manner as concurrences. (See 

$ i300.19ib>.) 

§ 1300.27 Intermediate application of 
rates. 

Tu riffs may provide for the appli¬ 
cation of class or commodity rates from 
or to intermediate points (except for 
account of irregular-route motor car¬ 
riers) by Incorporating in such tariffs 
the appropriate one or more of the rules 
act forth below, subject to the limitations 
of this section. 

(a) Intermediate rules to be used only 
there routing is provided. Effective on 
and after June 10. 1959. an intermediate 
point rule may not be published so as 
to result in establishing from (or to. as 
the case may be) an intermediate point, 
a rate from (or to) a more distant point 
unless the tariff contains specific routing 
in tructions showing definitely In accord¬ 
ance with the plan listed In subdivision 
m of 1 1300.4(k) the routes through the 
intermediate point over which the rate 
from (or to) the more distant point 
applies. 

<b) Intermediate point commodity 
rate rules —(1) From intermediate 
points. Subject to the provisions of 
notes 1. 2, 3, and 4 in this subpara¬ 
graph from any point of origin from 
which a commodity rate on a given arti¬ 
cle to a given destination and via a 
rven route is not named in this tariff, 
which point is intermediate to a point 
from which a commodity rate on said 
article Is published in this tariff via a 
route through the Intermediate point 
over which such commodity rate applies 
to the same destination, apply from such 
Intermediate point to such destination 
and via such route the commodity rate 
In this tariff on said article from the next 
point beyond from which a commodity 
rate is published herein on that article 
to the same destination via the same 
route. 

Not* 1: When by reason of branch or di¬ 
gging lines there are two or more "next 
beyond" points, apply the rate from the next 
P -tnt beyond (In this tariff) which on that 
micle to the same destination via the a-me 
route rosulta In the lowest charge. 

Nor* 2: is the Intermediate point Is located 

tween two points from which commodity 
rates on the same article via the same route 
r re published in this tariff, apply via that 
route from the Intermediate point the rate 
-urn the next point In either direction which 
remits In the higher charge. In applying 
this note, if there are two or more next be¬ 
yond points due tc branch or diverging lines, 
e iminate all such next beyond points except 
the point from which the lowest charge Is 
Applicable. 

Not* 3 : If the class rate on the same article 
via the same route from the Intermediate 


point produces a lower charge than wo^'.d 
result from applying the commodity rate * i- 
der this rule, such commodity rate will not 
apply. 

Not* 4: If there is In any other tariff a 
commodity rate on the same article from the 
Intermediate origin point applicable over the 
same route to the same destination. *he f > 
visions of this rule are not applicable from 
such Intermediate origin *>oint. 

(2) To intermediate points. Subject 
to the provisions of notes 1, 2. 3. and 4 
in this subparagraph, to any point of 
destination to which a commodity rate 
on a given article from a given point of 
origin and via a given route is not named 
in this tariff, which point is intermedi¬ 
ate to a point to which a commodity rate 
on said article is published in this tariff 
via a route through the intermediate 
point over which such commodity rate 
applies from the same point of origin, 
apply to such intermediate point from 
such point of origin and via such route 
the commodity rate in this tariff on said 
article to the next point beyond to which 
a commodity rate is published herein on 
that article from the same point of origin 
via the same route. 

Not* 1: When by reason of branch or 
diverging lines, there are two or moro “next 
beyond*’ points, apply the rate to the next 
point beyond (in this tariff) which on that 
article from the same point of origin via 
the same route results in the lowest charge. 

Not* 2: If the Intermediate point la lo¬ 
cated between two points to which com¬ 
modity rates on the same article via the 
same route are published In this tariff, apply 
via that route to the Intermediate point the 
rate to the next point in either direction 
which results In the higher charge. In ap¬ 
plying thia note. If there are two or more 
next beyond points due to branch or diverg¬ 
ing Unes, eliminate all such next beyond 
points except the point to which the lowest 
charge is applicable. 

Not* 3: If the class rate on the same 
article via the same route to the Intermediate 
point produces a lower charge than would 
result from applying the commodity rate 
under this rule, such commodity rate will 
not apply. 

Not* 4: If there Is In any other tariff a 
commodity rate on the same article to the 
intermediate destination point applicable 
over the same route from the same point of 
origin the provisions of this rule are not 
applicable to such intermediate destination 
point. 

(c) Intermediate point class-rate 
rules. Class rates should be provided 
between practically all points and there 
appears little occasion for the employ¬ 
ment of intermediate point rules In con¬ 
nection with class rates except for the 
purpose of establishing rates from and 
to newly established stations. For this 
purpose only the following clause may 
be shown in tariffs for use in connection 
with class rates: “From (or t > any point 
not named in this tariff which is inter¬ 
mediate to a point from (or to) which 
class rates are published herein through 
such unnamed point, apply from (or to) 
such unnamed point the class rate pub¬ 
lished herein from (or to) the next more 
distant point/* 

(d) “From" and “to" rules may apply 
in connection with same rate. When the 
rules providing application from and to 
intermediate points are both shown in 


connection with any class (or commod¬ 
ity) rate, they establish cla'3 (or com¬ 
modity) rates from intermc/'ate points 
of origin to intermediate points of desti¬ 
nation on such classes (or commodities). 
Concurrences are not posted b* stations 
and their provisions are not published in 
tariffs. Unless otherwise provided In the 
tariff intermediate application rules 
establish rates from (or to) intermediate 
points on the lines of carriers parties to 
the tariff without regard to the concur¬ 
rence forms and numbers under author¬ 
ity of which carriers are sho^~ as par¬ 
ticipating carriers. 

(e) Application of rules may be re¬ 
stricted. Tariffs may by appropriate 
application published in connection with 
one or more of such rules, provide that 
they apply only in connection with the 
rates or routes making reference thereto, 
or may provide for the nonapplication of 
such rule or rules to particular rates or 
routes. 

(f) Wording of rules not to vary. The 
wording of the above rules may not be 
varied, except that (1) in tariffs contain¬ 
ing alternative sections the rules may be 
modified by substituting the words “in 
this section** for the words “in this tariff*' 
wherever they appear. If this is done 
such rules must be published in each 
section of tariff in which they are to 
apply and may not be published else¬ 
where in the tariff; or (2) when it is 
desired to alternate the rates in any sec¬ 
tion of a tariff with the rates made only 
by use of an Intermediate point rule ap¬ 
plicable in connection with rates in an¬ 
other section, such intermediate rule 
must be published in a separate section 
and must be modified by changing the 
words “this tariff** to read “Section No. 
_” (here insert number of the sec¬ 
tion which contains the points and rates 
in connection with which the intermedi¬ 
ate rule is to be used). The provisions 
of this paragraph do not waive the 
requirements of S 1300.7(b). 

§ 1300.28 Tariff notation* in connection 
with fourth section order*. 

(a) When relief from long-and-short 
haul provision is granted. (1 > When the 
Commission has issued an order granting 
to a carrier authority to depart from the 
provisions of the amended fourth section 
of the act and to charge higher rates for 
shorter than for longer distances over 
the same line or route, the title page of 
each tariff or supplement issued and filed 
under such authority must bear the fol¬ 
lowing notation: 

Thia tariff (or supplement) contains rate* 
that are higher for shortCT than longer dis¬ 
tance* over the same route. 8uch departure 
from the term* of the amended fourth sec¬ 
tion of the Interstate Commerce Act Is per¬ 
mitted by authority of Interstate Commerce 
Commission fourth section order (or orders), 
as Indicated In individual Items herein. 

(2) In connection with the item or 
items containing the rates as to which 
such authority has been granted, specific 
reference to the Commission's fourth 
section order number and date must be 
given, except that in instances where all 
of the rates In the tariff or supplement 
are covered by one fourth section order 
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reference to the number and date thereof 
may be shown on the title page. When a 
general fourth section order is referred 
to, the particular section thereof grant¬ 
ing such authority must be shown In 
addition to the order number. 

(b) When relief from aggregate of in¬ 
termediate provision is granted. Cl) 
When the Commission has Issued an 
order granting to a carrier authority to 
depart from the provisions of the 
amended fourth section of the Act and 
to charge rates higher than the aggre¬ 
gate of the Intermediate rates subject to 
the act. the title page of each tariff or 
supplement Issued and filed under such 
authority must bear the following nota¬ 
tion: 

Tills tariff (or supplement), contains rates 
that exceed the aggregates of the intermedi¬ 
ate rates subject to the Interstate Commerce 
Act. 8uch departure from the terms of the 
amended fourth section of the Act is per¬ 
mitted by authority of Interstate Commerce 
Commission fourth section order (or orders), 
as Indicated In individual Items herein. 

(2) In connection with the item or 
Items containing the rates as to which 
such authority has been granted, specific 
reference to the Commission's fourth sec¬ 
tion order number and date must be 
given, except that in instances where all 
of the rates In the tariff or supplement 
arc covered by one fourth section order, 
reference to the number and date thereof 
may be shown on the title page. When a 
general fourth section order is referred 
to. the particular section thereof grant¬ 
ing such authority must be shown in 
addition to the order number. 

(c) When relief is denied. When the 
Commission has denied authority to car¬ 
riers to continue existing departures 
from the provisions of the amended 
fourth section of the act, but has not 
prescribed specific rates in lieu of those 
existing, and it becomes necessary for 
carriers to publish and file rates in full 
conformity with the provisions of that 
section, the rates so filed have not been 
approved by the Commission, Tariffs or 
supplements in which they are published 
should not Indicate that they arc pre¬ 
scribed by, or arc In compliance with an 
order of the Commission. If desired, 
however, a clause reading substantially 
as follows may be shown: 

Issued to bring rates Into conformity with 
the proYlelon* of the fourth section of the 
Interstate Commerce Act following the is¬ 
suance by the Interstate Commerce Commis¬ 
sion of its fourth section order No_...__ 

of ....--(date), denying 

carriers 4 application. 

(d) Fourth section not waived . Noth¬ 
ing in this Section may be construed as 
waiving an* of the provisions of the 
amended fourth section of the Interstate 
Commerce Act. 

§ 1300.20 Letter of trammittal. 

(a) All tariffs and supplements filed 
with the Commission shall be accom¬ 
panied by a letter of transmittal of one 
sheet 8 by 10% Inches in size, in form 
substantially as follows: 


(Corporate name of carrier in fulll 
Gkkxoai, Fought Dxr axtmxnt, 
[Post-office address) 

Transmittal No._ 

TO the Interstate Co mm coco Commission, 
Washington. D.C.. 20123. 


Accompanying schedule is sent you for fil¬ 
ing In compliance with the requirements of 

the Interstate Commerce Act, issued by__ 

and bearing IOC No._; Supp. No. .... 

to ICC No—revised page to ICC No_; 

effective __ __ 19_ : and Is 

concurred In by ail carriers named therein 
as participants under continuing concur¬ 
rences or authorisations now on file with 
the Interstate Commerce Commission, except 
the following-named carriers, whose concur¬ 
rences are attached hereto: 




(b) A separate letter may accompany 
each schedule, or the form may be modi¬ 
fied to provide for filing under one letter 
as many schedules as can be conveniently 
entered. Separate letters must be used 
for freight and passenger schedules. 


Note: If receipt for accompanying schedule 
is dc&ircd the letter of transmittal must be 
sent in duplicate, and one copy showing the 
date of receipt by the Commission will be 
returned to the sender. 


§ 1300.51 Movement of shipments re¬ 
fused by consignees. 

(a) Subject to the limitations in this 
section, rules (1) providing that ship¬ 
ments which are refused by consignee 
may be reconsigned and forwarded to a 
new destination under application of the 
through rate from point of origin to 
final destination, cither with or without 
the exaction of a reconsignment charge, 
or (2) providing for the return of ship¬ 
ments (or portions of shipments) re¬ 
fused by consignee to point of origin at 
free or reduced rates, are permissible. 

(b) For the purposes of this section 
shipments (or portions of shipments) in 
closed packages that have been accepted 
without examination by the consignee 
may be considered as refused if delivered 
to the carrier with 10 days for return to 
point of origin because of damage in 
transit that could not be determined be¬ 
fore acceptance of the shipment. 

(c) Such rules must provide that If 
reconsignment or forwarding to a new 
destination is permitted, the through 
rate to be applied shall be that in effect 
from point of origin to final destination 
through the point of reconsignment or 
reforwarding, and if return to point of 
origin is permitted such return must be 
made over the route over which the 
shipment moved to the original destina¬ 
tion. Such rules must be published in 
tariffs and must be so worded and ap¬ 
plied as to be free from unjust discrimi¬ 
nation and to avoid abuse or improper 
practices thereunder. The practice of 
forwarding to a new destination or re¬ 
turning at reduced rates articles that 
have been delivered into the possession 
of consignees and have become shop¬ 
worn or have gotten into a state of dis¬ 


repair through use is neither proper nor 
free from unjust discrimination. 

(d) Where a shipment is refused and 
is left on the hands of the carrier, it ii 
believed that the carrier, when it recog¬ 
nizes its responsibility for the value of 
the shipment and the {nuaportatton 
charges on same, may haul it for itself 
to such point on Its own lines as offerx 
the best opportunities or facilities for 
disposing of it to advantage, just as ‘t 
may haul property of its own. 

8 1300.52 Rr«|»ormbilJli<*a of rarrirr* 
under tariff*. 

(ft) The Commission's tariff regula¬ 
tions require that the carrier or agent 
that issues a joint tariff shall, before 
issuing same, have secured definite 
and affirmative authority from every 
carrier shown therein as a participant, 
and shall show In connection with the 
name of each participating carrier the 
form and number of the instrument by 
authority of which that carrier is made a 
party to the tariff. 

A carrier has no means of preventing 
another carrier from naming it as a 
party to a Joint tariff without proper 
authority so to do. or of Preventing an¬ 
other carrier from exceeding the author¬ 
ity conferred by a limited ooncurrer.ee. 
It can not, however, be bound by such 
unauthorized act and it is its obvious 
duty to refuse to recognize or apply any 
such unlawful issue. It should also at 
once call the attention of the Commis¬ 
sion and of the one that Issued the tariff 
to such erroneous action. 

<b> If one or more carriers are. with¬ 
out proper authority, so shown as par¬ 
ticipating in any tariff and other earners 
are lawfully shown as parties thereto, 
the use of the publication is unlawful as 
to the carriers that arc named os parties 
thereto without proper authority ar.d 
lawful as to those that arc parties to it 
under proper authority. The carrier 
over whose line shipments arc sent under 
a Joint tariff is bound by the terms of 
that tariff If it has lawfully concurred 
therein, and. if it has not lawfully con¬ 
curred therein, may not accept earnings 
in accordance therewith, but must de¬ 
mand for the service performed its law¬ 
ful earnings according to its lawful 
tariffs. 

(c) Responsibility and liability for the 
unlawful incorporation of any carrier In 
a tariff, or for exceeding the authority 
conferred by a limited concurrence, will 
rest wholly upon the carrier that issued 
the tariff. 

§ 1300.53 W ithdrawal of filed tariff* not 
permitted. 

Not infrequently the Commission is re¬ 
quested to return to carriers tariff pub¬ 
lications which have been forwarded to 
the Commission for filing or which have 
been received by the Commission in the 
ordinary course of business. Such re¬ 
quests are usually based on the desire to 
substitute some corrected or changed 
publication for the one that has been 
filed. To surrender publications duly 
filed and permit the substitution of 
others would involve falsification of the 
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record*, which cannot be permitted. 
Tariff publications received lor Wing will 
not be returned unless rejected because 
of failure to give lawful notice of 

changes. 

§ 1300*54 Change* in rale*. 

Section 6<3) of the act. as amended, 

provides that: 

No du»ng« ■hall ho made in the rate*, 
farce, and charge* or Joint rate*, farce, and 
c !..xge» which haTe been filed and published 
i . un y common carrier in compliance with 
th. requirement* of thU wctlon. except after 
30 day*' notice to tbe Oommlwlon end to the 
l-ltilic publtabed a* aforwald. which »haU 
lulnly state the changes propoeed to be 
ide la the schedule then In force and the 
time when the changed rate*, fare*, or 
chum win go Into effect; and the proposed 
change, »hall be »hown by printing new 
schedule*, or ehall be plainly Indicated upon 
the schedule* In force at tbe time and kept 
open to public Inspection. 

• a) Effectiveness: notice of change. 
Tills provision plainly refers to rates 
v. hich have already become effective, and 
,;lr,o applies the term “proposed changes'* 
to rates which have not become effective. 

It follows that after notice of a change 
in rates has been published and filed the 
new rates must be allowed to go Into 
t fleet* and cannot be changed* with¬ 
drawn. or canceled for at least 30 days 
.ifier the date when the rates have be¬ 
come effective except as otherwise spe¬ 
cifically authorized by rule, decision, or 
i der of the Commission. A tariff may 
provide that It will expire with a date 
pecifled therein and which is at least 
30 days subsequent to the date upon 
which it becomes effective, or a tariff may 
contain a notation that certain rates 
r herein stated will expire with a date 
pecifled which is at least 30 days subse¬ 
quent to the date upon which such rates 
become effective, and this will be legal 
notice of the cancellation or withdrawal 
of such tariff or of such rates. A provi¬ 
sion in a tariff or supplement that the 
same or any part thereof will expire with 
a given date is not a guaranty that the 
tariff, or supplement, or such part there¬ 
of, will remain effective until and includ¬ 
ing that date. Such provision must be 
understood to mean that the tariff, or 
supplement, or specified part thereof, 
will expire with the date named unless 
sooner canceled, changed, or extended 
in lawful way. (See 3 1300.3(g).) 

(b) Commission map allow exception. 
Carriers must comply fully with the re¬ 
quirements of the law respecting the 
publication, filing, and taking effect of 
proposed rates, unless upon application 
and for good cause shown, the Commis¬ 
sion, in the exercise of authority con¬ 
ferred upon it. shall allow rates to be 
changed or withdrawn upon less than 
30 days* notice, or by formal order other¬ 
wise modify such requirements. No rule, 
decision, or order of the Commission U 
authority to change rates or issue tariffs 
on less than statutory notice unless so 
specifically provided In the rule, decision, 
or order. (See 9 1300.14(f).) 

§1300.55 IjTgul rate, 

(a) Rate named from origin to desti¬ 
nation only legal rate. When a rate. 
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whether local or Joint, from point of 
origin to destination, has been estab¬ 
lished via a route, it becomes the only 
legal rate for through transportation via 
that route, whether It is greater or less 
than the aggregate of intermediate rates. 

(b> Combination rate. (1) If no rate 
is named from point of origin to destina¬ 
tion of a shipment via the route of move¬ 
ment, the lowest combination of rates 
applicable via the route of movement is 
the legal rate. 

(2) A combination rate for a through 
shipment must be treated as a unit from 
point of origin to final destination, and 
the rate applied must be the combina¬ 
tion of the factors in effect on the date 
the shipment was accepted for trans¬ 
portation at point of origin. All of the 
conditions applicable to each factor in 
such combination rate for through ship¬ 
ment in effect on the date the shipment 
was accepted for transportation at point 
of origin must be observed and can not 
be varied as to that shipment during the 
period of its transportation to final 
destination. 

(c) Back-haul unnecessary. If, in ap¬ 
plying combination rates on a through 
shipment, the shipment moves from a 
point of origin (or to a point of destina¬ 
tion) Intermediate to a base point upon 
which the lowest combination makes, or 
moves via a Junction point which the 
lowest combination mokes, or moves via 
a Junction point with connecting or 
branch line intermediate to the base 
point upon which the lowest combination 
makes, such combination must be ap¬ 
plied; and it 1s not necessary to haul the 
shipment to such base point and back 
again through (or to) such intermediate 
point of origin (or destination). or such 
intermediate Junction point: Provided , 
(1) That the rates use din such combi¬ 
nation are applicable over the route the 
shipment would have moved had it been 
hauled to the base point and back again 
over the same route; and (2) That com¬ 
pliance with routing instructions will 
permit movement to the base point and 
back again over the same route. 

Non: This section doe* not authorise 
equalizing via one route or gateway the 
combination of ratee appUcabie over another 
route or via a different gateway, and doe* 
not confer any authority to depart from tbe 
pro vision* of the fourth section of tbo act, 
which prohibit* higher charge* far shorter 
than for longer distance* over the same route 
and higher charge* than the aggregate of the 
Intermediate rate* over the same route. It 
must also be understood that in a case whero 
the lowest combination of rate* moke* on a 
base point aa to which the point of origin 
or of destination U directly Intermediate, a 
specific rate to or from such point that is 
higher than such combination is included 
In the Commission's ruling that a through 
rate that is higher than the combination of 
Intermediate rates between the same point* 
1* prUna facie unreasonable. It must be 
further understood that in applying the low¬ 
est combination authorlaed In this section 
the Commission expresses no opinion os to 
the reasonableness of a rate so constructed. 


g 1300.56 Reduction of rate to equal tl»e 
a eg regale of the intermediate rates. 

(a) Section 4 of the act. aa amended, 
prohibits the charging of any greater 
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compensation as a through rate than the 
aggregate of the intermediate rates that 
arc subject to the act. The Commission 
has frequently held that through rates 
which are In excess of the sum of the 
intermediate rates between the same 
points via the same route arc prima 
facie unreasonable. Many informal 
complaints are received in connection 
with regularly established through rates 
which are in excess of the sum of the 
intermediate rates between the same 
points. The Commission has no author¬ 
ity to change or fix a rate except after 
full hearing. It is believed to be proper 
for the Commission to say that if called 
upon to formally pass upon a case of 
this nature it would be its policy to con¬ 
sider a rate which is higher than the 
aggregate of the intermediate rates be¬ 
tween the same points via the same 
route as prima facie unreasonable and 
that the burden of proof would be upon 
the carrier to defend such unreasonable 
rate. 

<b) Where a rate is in effect by a given 
route from point of origin to destination 
which is higher than the aggregate of 
intermediate rates from and to the same 
points, by the same or another route, 
such higher rate may. on not less than 
1 day's notice to the public and the Com¬ 
mission. be reduced to the actual aggre¬ 
gate of such intermediate rates. Such 
reduced rate must be published in a 
supplement to or a reissue of the tariff 
in which the rate so reduced appears; 
except that if the rate to be reduced is 
published in a tariff containing class 
rates only and the reduced rate is to be 
published as a commodity rate the re¬ 
duced rate must be published in a com¬ 
modity tariff or supplement thereto. 
Any tariff or supplement containing a 
rate reduced under authority of this sec¬ 
tion must bear on Its title page, or in 
connection with such item, the notation 
“Issued on 1 day's notice under authority 
of rule 56 Interstate Commerce Com¬ 
mission Tariff Circular 20 (9 1300.56). 
The rate (or rates) hereby reduced ap¬ 
pears in__Tariff ICC —item 

ior page) —. and the factors to and from 

_(here Insert point or 

points on which combination makes) 
used in making the new rate (or rates) 

are found In__ Tariff ICC No. 

__ item (or page) —. and- 

Tariff ICC No-- item (or page) ..." 

(c) (1) In order to facilitate the pub¬ 
lication of rates which will be in accord 
with the aggregate of intermediates pro¬ 
vision of the fourth section of the act the 
following rule may be incorporated in 
tariffs: 

Carriers have endeavored to publish herein 
rates which do not exceed tbe aggregate of 
the Intermediate rate# between point* be¬ 
tween which there Is an actual movement of 
traffic, but If there should be In this tariff 
any rate which Is in excess of the aggregate 
of Intermediate*, or If through subsequent 
change In an Intermediate factor any rate 
in ibis tariff becomes higher than the aggre¬ 
gate of intermediates In violation of the 
provisions of the fourth section of the Act, 
carriers will reduce such rates to the aggre¬ 
gate of the intermediate rate* on 1 day'* 
notice under authority of rule 56 of Inter¬ 
state Commerce Commission Tariff Circular 
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20. on any commodity between point* be¬ 
tween which there U a movement or a pro¬ 
spective movement of that commodity. The 
publication of such reduced rate will be made 
within 30 days after such unlawful rate comes 
to carriers* notice. 

Carriers, parties to this tartff. whose rate 
over the route of movement Is higher than 
the aggregate of the Intermediates over that 
route, further agree that on any shipment on 
which tho higher rate named in this tariff 
for that route has been charged, application 
will be made promptly to the Interstate Com¬ 
merce Commission for authority to award 
reparation on the basis of the aggregate of 
Intermediates in effect on date of shipment. 
(8ee note.) 

Note: Carriers or shippers who discover 
combinations which result In lower chargee 
than tho rates named herein. Bhould 
promptly report such cases to the publishing 
agent of his tariff, showing the through rate 
and the Item or page where it Is found to¬ 
gether with the separate factors which make 
up the combination, giving tariff reference 
by item or page, where possible, for each. 

(2) Iii placing this rule In tariffs car¬ 
riers must strictly adhere to the wording 
of the rule as no modification thereof 
will be permitted. 

(3) The failure to publish and file re¬ 
duced rates as provided in this part, 
within 30 days from the date that said 
rates are brought to the attention of the 
carriers parties thereto, or any of them, 
or their agents, will be considered by the 
Commission as sufficient ground for the 
issuance of an order prohibiting Its use 
in connection with such carrier or car¬ 
riers. A promise to publish certain rates, 
when published in a tariff, becomes the 
rule of the carriers parties to the tariff 
and therefore when a carrier or agent has 
been called upon to reduce rates under 
authority of the above rule it will not be 
necessary for such carrier or agent to 
secure any additional authority from 
the carriers parties to the tariff for the 
publication of the reduced rates and any 
delay on that account may cause car¬ 
riers, to Incur the penalties provided for 
violations of the fourth and sixth sections 
of the act In addition to losing the right 
to use the rule in tariffs. 

§ 1300.57 Newly romtrurlrd line* i»f 
road ami pifM* line* and newly r%tal»- 
lUlted aervirc via water currier*. 

(a) Rates from, to, or via netcly con¬ 
structed lines. Charges applicable at, 
and rates, charges, classifications, rules 
or regulations applicable from, to. or via 
points on newly constructed lines of road, 
including spur and industrial tracks and 
branches and extensions of existing 
roads, may be established in the first 
instance on not less than 10 days* notice. 
Such rates when established may be 
changed only in accordance with the 
act, except that where, by reason of the 
establishment of local rates between 
points on a newly constructed line as 
defined In this section, combination 
through rates have become effective 
between points on said line and points 
on other lines of the same or other 
carriers, such combination through rates 
may, within 60 days after the effective 
date of the local rates between points on 
said newly constructed line, be displaced 
on not less than 10 days* notice by other 


rates, through or combination, which 
produce lower charges than such combi¬ 
nation rates. 

(b) Tariff notation when rates estab¬ 
lished in first instance. A tariff or sup¬ 
plement establishing rates, charges, clas¬ 
sifications, rules, or regulations In the 
first instance under authority of this sec¬ 
tion must contain the following notation 
on its title page, except that If only a 
portion of the rates, charges, classifica¬ 
tions. rules, or regulations in such publi¬ 
cations are established under authority 
of the rule the notation must be shown in 
connection with such rates, charges 
classifications, rules, or regulations: 

Imuk! on 10 days* notice, authority rule 
57. Tartff Circular 20. Rates established In 
the first Instance (from, to, between, via, or 
at, as case may be) stations on railroads (or 
pipe line or reached by water carrier, os cose 
may be). 

<c) Tariff notation for subsequent 
publications. A tariff or supplement 
which changes combination rates from, 
to, or via points on a newly constructed 
line as provided in paragraph (a) of this 
section must contain the following nota¬ 
tion on Its title page, except that If only 
a portion of the rates, charges, classifi¬ 
cations. rules, or regulations in such pub¬ 
lication are established under authority 
of the rule, the notation must be shown 
in connection with such rates, charges, 
classifications, rules, or regulations: 

Issued on 10 days* notice, authority rule 57, 
Tariff Circular 20. Rates established (from, 
to, between, via. or at, na cose may be) 
•tations on railroad (or pipe line or reached 
by water carrier, as case may be). Local 
rates ftret established (from, to, between, 
via. or at. at the case may be) such stations 

la.ICC No-effective_ 

(date). 

(d) Rates established may not be re¬ 
duced by similar rates. When class 
rates have been established from. to. or 
between points on a newly constructed 
Une, different class rates from. to. via. or 
between tho same points may not be 
established at a later date under author¬ 
ity of thio section; and when a commod¬ 
ity rate has been established from, to. 
via. or between points on a newly con¬ 
structed Une, a different commodity rate 
from, to, via, or between the same points 
may not be established at a later date 
under authority of this section; but 
commodity rates may be established 
under authority of this section within the 
60-day period prescribed herein notwith¬ 
standing class rates may have been es¬ 
tablished between the same points. In¬ 
terested carriers and publishing agents 
should be notified as much in advance 
of the opening of a newly constructed 
line as is possible In order that rates may 
be established which will give carriers 
and shippers fullest possible use of such 
newly constructed lines. 

(e) Rates from . fo, or via points 
reached by pipe line or water carrier. 
Rates from. to. via, or at points reached 
via newly laid pipe lines and from, to, 
via, or at ports reached by abater carriers 
when new water service has been inaugu¬ 
rated may be established or changed In 
like manner and upon like notice to that 


provided for newly constructed lines of 
railroad in paragraphs la) to (d> of this 
section. 

g 1300.58 Application* under *ecli«.n 6 
for authority to make change*) i n 
tariff*. 

(a) Rates changed on less than statu- 
tory notice. Section 6 of the act author¬ 
izes the Commission in its discretion and 
for good cause shown, to permit change* 
in rates on leas than statutory notice 
The Commission will exercise this au¬ 
thority only in cases where actual emer¬ 
gency and real merit are shown. DcMre 
to meet the rates of a competing carrier 
which has given the full statutory notice 
of change in rates will not of itself be re¬ 
garded as good cause for allowing 
changes In rates on a notice of less than 
30 days. Clerical or typographical errors 
In tariffs constitute good cause for the 
exercise of this authority, but every ap¬ 
plication based thereon must plainly 
specify the omissions or mistakes to¬ 
gether with a full statement of the cir¬ 
cumstances attending such omission nr 
error and must be presented with reason¬ 
able promptness after Issuance of the 
defective tariff. 

(b) Authority necessary to make ap¬ 
plications. Applications for permission 
to establish rates, rules, or regulations 
on less than statutory notice, or for 
waiver of the provisions of Tariff Circu’ .r 
20 (this part) must be made by the agent 
or carrier that holds authority to file the 
proposed changes. If the application re¬ 
quests permission to make changes in 
Joint tariffs it must state that it is filed 
for nnd on behalf of all carriers parties 
to the proposed change. 

(c) Permission will not issue to modify 
formal orders . Frequently carriers file 
sixth section applications requesting au¬ 
thority to make changes on short notice 
when a formal order of the Commission 
required publication on 30 days* notice. 
Such requests in effect are requests for 
modification of the formal order and 
should be filed as petitions on the formal 
docket for modification of the order and 
not as applications under the sixth 
section. 

(d> Partial use of permission pro¬ 
hibited. Instances have occurred where 
carriers or their agents have not used 
the full authority extended by special 
permissions. When passing upon sixth- 
section applications the Commission 
gives consideration to all of the facts and 
circumstances set forth in the applica¬ 
tion and If approved the special permis¬ 
sion is Lssued with the understand In;: 
that all of its terms are to be compiled 
with and that all the authority dealing 
with the same subject matter will be 
used. Therefore, if all related matter 
authorized by special permissions will 
not be established and more limited au¬ 
thority is desired a new application com¬ 
plying with the provisions of this section 
in all respects and making reference to 
the previous authority must be filed. 

(e) Applications in duplicate. Appli¬ 
cations (including amendments thereto 
and exhibits made a part thereof) for 
permission to change rates, rules, or reg¬ 
ulations, on less than statutory notice or 


FEDERAL REGISTER, VOL 32, NO. 245—WEDNESDAY, DECEMBER 20, 1967 








RULES AND REGULATIONS 


20535 


for waiver of the provisions of Tariff 
Circular 20. (this part) shall be made in 
implicate, shall be addressed to the Inter- 
ute Commerce Commission, and shall 
be sent to the Secretary. Interstate Com¬ 
merce Commission. Washington, D.C. 
20423. Such applications shall be made 
on paper 8 by 10 Inches, shall be in the 
following form, shall give the Informa¬ 
tion required by that form, shall be num¬ 
bered consecutively and must bear the 
signature of the president, vice president, 
baffle manager, assistant traffic man¬ 
ner. general freight agent, or a duly 
Mithorized attorney and agent, specify¬ 
ing title. 

row or APPLICATION 

"(Name of currier In full) 

__ 19— 

(Place and dote) 

TO the INTSMTAT* COMMOC1 COMMISSION. 

Washington. D.C. 20423: 

The_—-* toy--------- 

(Nome of carrier) (Name of officer) 

It*__does hereby respect- 

(Title of officer) 

fully petition the Interstate Commerce Com¬ 
mission that it be permitted, under section 
0 of the Interstate Commerce Act, as 
amended, to put In force the following rates 
(or rules or regulations) to become effective 

_days after the filing thereof with the 

Interstate Commerce Commission- 



iStmto fuUy, either specifically or by refer¬ 
ence to an accompanying exhibit, the rates 
(or rules or regulations) which It Is desired 
to put Into effect, the articles upon wblch 
they are to apply and the points of origin 
and destination. If permission Is sought 
to establish a rule or regulation the exact 
wording of the propoeed rule or regulations 
must be shown) 

Your petitioner further represents that the 
sold rates (or rules or regulations) above 
mentioned will be published in Tariff ICC 
No. .... (or In a oonsecutlvely numbered 
supplement to ICC No-)♦ and will super¬ 

sede and taXe the place of the rates (or rules 
or regulations) on like traffic from and to the 
points above named which aro set forth in 

Tariff ICC No._(or supplement) on file 

with the commission. 


(Here state, either specifically or by refer¬ 
ence to an accompanying exhibit, the pres¬ 
ent rates (state whether class, commodity 
or combination), rules, or regulations, to¬ 
gether with the X. C. C, numbers in which 
published and the effect of the propoeed 
change) 



(State names of all carriers publishing rates 
on the commodity or commodities covered 
by the application between the same or 
related points and the X. C. C. numbers of 
tariffs containing such rates) 



(State whether or not the proposed rates or 
rules or regulations. Including the request 
to establish on less than statutory notice 
have been called to the attention of such 
carriers and their views thereon) 



(State the basis on which the proposed rates 
are constructed, if the application seeks 
lees than statutory notice) 


(State the relationship existing between 
points of origin and destination covered by 
the application, and any point or points of 
origin or destination not covered by said 
application, if the application seeks lees 
than statutory notice) 


(State what relationship. If any. the rates on 
the commodity or commodities covered by 
the application bear to rates on other com¬ 
modities If the application seeks less than 
statutory notice) 

And your petitioner further bases such re¬ 
quest upon the following facta, which present 
certain special circumstances and conditions 
justifying the request herein made: 



(State fully all other circumstances and con¬ 
ditions which are relied upon as justifying 
the application and which may aid the 
commission In determining the question 
presented. If short notice is requested, 
state why the change was not established 
upon statutory notice) 

(Corporate name of carrier) 


(Name and title of officer) 
Subscribed and rworn to before me this 

__day of----- 19— 

(Only the original need be executed) 

Notary Public. 

When an application is made by an 
agent, appropriate change should be 
made in the Introductory and closing 
paragraphs of the form. 

g 1300.59 Diversion or rcconsignmcnt 
privileges and rules. 

(a) (1) Frequently a shipper desires to 
forward a shipment to a certain point 
and have the privilege of changing the 
destination or consignee while shipment 
is in transit or after it arrives at desti¬ 
nation to which orginally consigned, and 
to forward It under the through rate 
from point of origin to final destination 
which generally is lower than the combi¬ 
nation of intermediate rates. 

(2) Such services are of value to the 
shipper. If they arc granted, carriers* 
tariffs shall so state in terms that are not 
open to misconstruction, and shall also 
state clearly the conditions under which 
they may be used and the charges that 
will be made therefor. 

(b) Some carriers do not consider a 
change of consignee which does not in¬ 
volve a change of destination as a recon- 
signment, while others do consider it a 
reconsignment and charge for it as such. 
The Commission holds the view that 
when not specifically qualified In tariffs, 
the terms **reconsignment** or "diver- 
ston’* include changes in destination, 
routing, consignor or consignee. If car¬ 
rier wishes to distinguish between such 
changes in its privileges or charges it 
must so specify in its tariff rules. 

§ 1300.60 Free trnmportatim of care¬ 
takers in connection with shipments 
of property. 

(a) Section 1(7) of the Interstate 
Commerce Act provides that free trans¬ 
portation may be furnished “to neces¬ 
sary caretakers of livestock, poultry, 
milk. And fruit. M This provision In the 


statute is construed to mean necessary 
caretakers of livestock, poultry, milk, 
or fruit that is loaded and ready for 
movement, or the movement of which 
is actually contracted for or that is 
actually In transit, and may include 
free or reduced-fare transportation for 
the return of such necessary caretakers. 
This transportation may be in the form 
of free pass or reduced-fare transporta¬ 
tion. but in any event it must be the 
same for all under like circumstances. 
Authority for such free or reduced trans¬ 
portation must be published in the tariff 
governing the transportation of the com¬ 
modity, which must also contain such 
policing regulations as will prevent the 
misuse of this provision. Tariffs may 
provide that caretaker sent out to return 
with shipment that is arranged for or 
that is in transit will be required to pay 
fare going and that such fare will be re¬ 
funded if person so sent does return as 
actual caretaker of shipment for which 
he Is sent. But a tariff rule which pro¬ 
vides that If a person goes out over the 
line with the intention of purchasing 
livestock and returns within a certain 
time with a certain number of cars of 
livestock, the carrier will refund to him 
the fare paid on outgoing trip is im¬ 
proper and unlawful. 

(b> The Commission is of the opinion 
that the term "fruit** as used in this sec¬ 
tion Includes perishable vegetables, and 
that bees in hives and live fish may be 
Included in the term “livestock" when 
shipped under conditions that make 
caretakers "necessary." 

(c) When an express company pro¬ 
vides in its tariff for free transportation 
for caretakers in charge of livestock, 
poultry, milk, or fruit, and the railroad 
company over whose lines such express 
company operates provides in its tariff 
that such caretakers may be permitted 
to ride in passenger car. the tariff of the 
express company and that of the rail¬ 
road company must give refercnco to 
each other. 

§ 1300.61 Demurrage on Interstate ship¬ 
ments. 

(a) The act requires that carriers 
shall publish, post and file tariffs con¬ 
taining terminal or other charges and 
all rules or regulations which in any 
wise change, affect, or determine the 
value of the service rendered to the 
shipper or consignee. Such terminal 
charges Include demurrage charges. 

(b) Demurrage rules and charges ap¬ 
plicable to Interstate shipments are gov¬ 
erned by the act and therefore are with¬ 
in the Jurisdiction of the Interstate Com¬ 
merce Commission and not within the 
Jurisdiction of State authorities. 

(c) Demurrage rules and charges pub¬ 
lished and filed must be observed as 
strictly as transportation rules and 
charges. Such charges are controlled by 
the tariffs in effect contemporaneously 
with the accrual of the service, and 
therefore are subject to such changes as 
may be made in the applicable tariffs 
during the period of accrual. 

Cram Rxrnuracxr For regulation* con¬ 
cerning posting tariffs at stations, see Part 
1305 of this chapter. 
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§ 1300.62 Notice for HuinKr* in rates 
within Alaska and the Hawaiian Is¬ 
lands. 

(a) Rates on freight traffic from a 
point In the Territory of Alaska to an¬ 
other point In the Territory of Alaska 
and from a point In the Territory of 
Hawaii to another point in the Territory 
of Hawaii may be changed upon notice 
of 10 days as to reductions in rates 
given to the Commission and to the 
public in manner required by law. As 
to increases in rates, full statutory notice 
of changes must be given unless shorter 
time is allowed in special cases by special 
permission of the Commission. (See 
$ 1300 58.) 

(b) Each supplement to e tariff, or 
each tariff publication in which reduc¬ 
tions in rates are made on less than stat¬ 
utory notice under authority of this 
section, shall bear on its title page the 
notation ’Issued on 10 days’ notice under 
authority of rule 62. Interstate Com¬ 
merce Commission Tariff Circular 20.** 

§ 1300.63 Transportation of rirru* out¬ 
fits. 

Rates for specified movements of 
circuses and other show outfits may be 
established on not less than 1 day’s 
notice to the Commission. Such tariffs 
must bear reference to this rule and must 
publish the charges specifically, showing 
the number and kind of cars moved, or 
may consist of a proper title page reading 
“as per copy of contract attached,” and 
to it may be attached a copy of the con¬ 
tract under which the circus is moved. 
Tariffs containing such rates need not 
be posted at stations. As far as prac¬ 
ticable. general rules or regulations gov¬ 
erning the fixing of such rates should 
be regularly published, posted, and filed 
upon statutory notice. 

§ 1300.6*1 In absence of routn, rain* 
apply via line* p.irtir* to tariff*. 

If a tariff contains no routing direction 
the Joint rates showm therein are appli¬ 
cable between the points specified via the 
lincc of any and all carriers that are par¬ 
ties to the tariff; and shipper must not be 
required to pay higher charges than 
those stated in the tariff because the 
carriers have not agreed divisions of the 
rates via the junction through which the 
shipment moves. If agent of carrier bills 
or sends shipment via a route or Junction 
point that is covered by the tariff but 
via which no division of the rate applies, 
it is for the carriers to agree between 
themselves upon the division of the rate. 

§ 1300.65 Fourth-*rclion departure* re¬ 
sulting from changed in official, 
southern, western, and Illinois clari¬ 
fication*. 

(a) The attention of the Commission 
was called to the fourth-section difficul¬ 
ties that confronted carriers In making 
classification changes. The Commission 
is impressed with the desirability of 
having proper classification changes 
promptly made. In order to facilitate 
the publication of such changes, carriers 
will be permitted to publish the rule set 
forth next below in the official, southern, 
western, and Illinois classifications, re¬ 


spectively, subject to the conditions 
hereinafter stated: 

The classification changed made herein 
may create fourth-section departures not 
authorised by amended fourth-sectIon Order 
No. 144. (8ee note.) If any such departures 
are brought to the attention of carriers par¬ 
ties to this publication in connection with 
rates applicable on traffic of which there Is 
a present or prospective movement, such 
departures, under the authority of rule 65. 
Tariff Circular No. 20 or reissues thereof, will 
bo corrected on 1 day’s notice to the Com¬ 
mission and the public by reducing any 
higher rate or charge on like property ttiat 
may be applicable for a shorter than for a 
longer haul as a result of such change to 
the amount of the rate or charge applicable 
on like traffic for the longer haul, or by re¬ 
ducing any through rate or charge which Is 
higher than the aggregate of the intermedi¬ 
ate rates or charges subject to the Interstate 
Commerce Act to the amount of such aggre¬ 
gate of Intermediate rates or charges. 

Publication of such reduced rate or charge 
will be made within 60 days after such rate 
or charge comes to the carrier’s attention. 
Carriers parties hereto further agree that 
on all shipments on which rates or charges 
ore collected which are higher for shorter 
hauls than those applicable on like traffic 
for longer hauls over the some line or route 
In the same direction, the shorter being in¬ 
cluded within the longer, or which are higher 
than the aggregate-of-lntermedlate rates or 
charges. In situations not authorized by 
amended fourth-section Order No. 144. ap¬ 
plication will be made promptly to the In¬ 
terstate Commerce Commission for authority 
to make reparation to the basis of the rate 
or charge applicable for the longer haul or 
to the basis of the aggregate of intermediate 
rate# or charges, as the case may be. In effect 
on the date of shipment. 

Not*: Fourth-section Order No. 144 au¬ 
thorises carriers to m&kc changes In official, 
southern, western, and Illinois classification 
ratings, rules, or regulations without observ¬ 
ing the long-and-short-haul clause of the In¬ 
terstate Commerce Act In instances where 
doss rales are protected by applications filed 
on or before February 17. 1911, or by out¬ 
standing fourth-section orders. 

Cl) The foregoing notice may be in¬ 
corporated in the official, southern, west¬ 
ern, and Illinois classifications only, as 
a separately numbered rule, and refer¬ 
ence to such rule must be made on the 
title page of each supplement to the 
current issues of those classifications 
which contain changes and on the title 
page of succeeding Issues of those classi¬ 
fications, by the following notation in 
bold-face type: 

Concerning the correction of fourth-sec¬ 
tion departures resulting from changes In 
this classification (or "these classifications”) 
sco rule__ 

(2) The wording specified above, both 
for the notice to be incorporated as a 
classification rule and the supplementary 
notation to be shown on the title page, 
must be strictly adhered to, and no mod¬ 
ifications thereof will be permitted. 

(b) The failure of any carrier availing 
itself of the use of this rule to publish 
and file reduced rates and thereafter to 
apply for authority to make reparation 
as herein provided will be considered as 
sufficient ground for the issuance of an 
amendment to the rule prohibiting its 
use by or on behalf of such carrier. 


§ 1300.66 Minimum rarloml*. 

(a) Weights lor cart of varying <ft. 
mentions. (l) Carriers provide car? of 
varying dimensions and capacities, and 
they provide minimum weights for the 
several kinds of cars based upon those di¬ 
mensions and capacities. At times when 
transportation facilities are inadequate 
to supply the demand upon them It fre¬ 
quently is difficult or impossible for the 
carrier to furnish a shipper with a car 
of the dimensions or capacity desired by 
him. although the carrier has Jn its 
tariffs provisions for the use of such car 
Manifestly it Is not equitable or proper to 
require the would-be shipper to pay ad¬ 
ditional transportation charges for the 
privilege of using a car of different 
dimensions or capacity from that which 
would suit his shipment or forego en¬ 
tirely his desire to ship. 

(2) Some carriers provide elastic rule* 
which properly permit the use of cars 
of different dimensions or capacities 
when they are furnished by the carrier in 
lieu of those ordered by the shipper, while 
other carriers do not so provide, and as 
a result instances arise In which the 
initial carrier under such provision fur¬ 
nishes the shipper with car at its con¬ 
venience, and connecting carriers that 
have not adopted similar provision* 
assess higher charges in accordance with 
their tariffs, thus Imposing upon the 
shipper a wholly unexpected and. in the 
view of the Commission, unreasonable 
charge. 

(3) The Commission believes that 
when tariffs provide minimum weight? 
which vary with the size of capacity of 
the car. it is the duty of the carrier to 
incorporate in such tariffs a rule to the 
effect that when a car of the dimensions 
or capacity ordered by the shipper can¬ 
not be promptly furnished, and when the 
carrier for its own convenience does pro¬ 
vide a car of greater dimensions or ca¬ 
pacity than that ordered, such car may 
be used on the basis of the minimum 
carload fixed in the tariffs for cars of th? 
dimensions or capacity ordered by the 
shipper, provided the shipment could 
have been loaded into or upon car of the 
capacity or size ordered: and that if a 
car of smaller capacity than that ordered 
by the shipper is furnished, it may be 
used on the basis of actual weight when 
loaded to its capacity, or that that por¬ 
tion of the shipment which cannot be 
loaded into the smaller car will be taken 
in another car and the shipment treated 
as a whole on the basis of the minimum 
fixed for the car ordered by the shipper: 
and that If the carrier Is unable to fur¬ 
nish a car of large dimensions, ordered 
by shipper. It may furnish two smaller 
cars which may be used on the basis of 
the minimum fixed for the car ordered; 
it being understood that shipper may 
not order a car of dimensions or capacity 
for which a minimum is not provided in 
the carrier’s tariffs. 

(4> In all such cases the capacity of 
the car ordered, the date of such order, 
the number, initials, and capacity of the 
car furnished should be stated on the 
bill of lading and the carrier’s waybill 
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<5) In case of controversy between 
shippers and carriers caused by the ab¬ 
sence of such rule from tariffs which 
provide graduated minima for cars of 
different sizes the Commission will re¬ 
gard such tariffs as prima facie 
unreasonable. 

(6) It is the duty of carriers to provide 
reasonable facilities for transportation, 
and if they cannot furnish equipment to 
move the carloads provided for in their 
regulations it is clearly their duty to pro¬ 
vide some other method of transporting 
as one shipment, and at the rate named 
therefor, such carload weight when tend¬ 
ered by shipper. 

(b) Minimum carload weight is part of 
rate; through carload minimum: new 
cars . (1) The minimum weight upon 

which carload rate is based is a part of 
the rate, because the charges on a ship¬ 
ment of a weight less than the minimum, 
are determined by such minimum weight. 
The publication, posting, and filing of 
the rate and of the minimum weight are 
therefore equally necessary. 

(2) Where two or more carriers pub¬ 
lish a Joint through rate they must 
publish In connection therewith one car¬ 
load minimum weight for the through 
movement under that rate, except that 
Joint through rates made up in combina¬ 
tion on a specific base point may be pub¬ 
lished. subject to one minimum weight 
in connection with the specified portion 
of the rate up to the base point and to 
a different minimum weight in connec¬ 
tion with the specified portion of the 
rate beyond the base point. (See 
5 1300.4<i>.) 

(3) Carriers' mechanical departments 
have rules providing that a new car shall 
not be loaded to its full capacity on its 
first trip. Such rules generally provide 
that a car on its first trip shall not be 
loaded to more than 75 percent of its 
capacity, or of the minimum weight 
fixed in the tariff and that charges shall 
be based on such lower minimum. The 
lawful charges arc those published in 
tariffs filed with the Commission 
Therefore If such a rule is used it must 
be published in carriers' tariffs. 

§ 1300.67 Export urn! import traffic- 
ocean carrier** 

Ocean carriers between ports of the 
United States and foreign countries are 
not subject to the terms of the Interstate 
Commerce Act or to the jurisdiction of 
the Commission. 

(a) Export and import tariffs. (1) 
The inland carriers of property exported 
to or Imported from a foreign country by 
water must file their rates to the ports 
and from the ports, and such rates must 
be the same for all, regardless of what 
ocean carrier may be designated by the 
shipper except as otherwise provided by 
section 28 of the Merchant Marine Act 
(41 Stat. 999; 46 U. S. C. 884). 

(2) When rates are published to apply 
on export or Import traffic, but not on 
traffic destined to or originating at the 
port, the tralffs containing such rates 
shall specify by inclusion or exclusion the 
countries to or from which traffic subject 
to such rates shall move, whether such 
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countries are, or are not, adjacent to the 
United States. 

(3) In the interest of clearness the 
tariffs should also specify whether or not 
property destined to or coming from 
Cuba, the Philippine Islands. Porto Rico, 
the Hawaiian Islands, or the Canal Zone 
are included. For convenience, and 
without regard to the political status and 
relation of the Philippines, Porto Rico, 
the Hawaiian Islands, and the Canal 
Zone to the United States, they, together 
with Cuba, are for these purposes to be 
classed with foreign countries, and in 
the absence of statement In tariffs lim¬ 
iting the application of export and import 
rates, export and import rates will apply 
on traffic destined to or coming from the 
above-named territories. 

(b) Steamship charges may be shown. 
As a matter of convenience to the public, 
said inland carriers may also publish as 
information in their tariffs in connection 
with the Inland rate as above provided 
the steamship charges to or from foreign 
destinations. When this is done, such 
steamship charges may be changed with¬ 
out notice, but the rates of inland car¬ 
riers to (or from) ports arc subject to 
all provisions of section 6 of the Inter¬ 
state Commerce Act and of the Commis¬ 
sion's rules with respect to notice and 
form of publication. Tariffs containing 
such steamship charges must not be con¬ 
curred in by the ocean carriers. 

(c) Through export and import billing. 
Export and import shipments may be 
forwarded under through billing, but 
through bills of lading must clearly sepa¬ 
rate the liability of the inland carrier or 
carriers and of the ocean carrier, and 
must show the tariff rate of the inland 
carrier or carriers. 

Cross Rwxrtncx: For regulation* govern¬ 
ing the posting of freight tariff* of common 
carrier* by raU. water, and pipe line. Includ¬ 
ing tariff* containing Joint motor-rail, mo¬ 
tor-water. and/or motor-roll-water rates, see 
Subpart A of Part 1305 of this chapter. 

§ 1300.200 Alternation of through rate* 
with aggregate of intermediate rate*. 

(ft) In order to facilitate the applica¬ 
tion of rates which will be In accord with 
the aggTegatc-of-intermediates provision 
of the fourth section of the act, common 
carriers by railroad and their duly ap¬ 
pointed tariff publishing agents may de¬ 
part from the terms of £5 1300.4 <h) and 
a) and 1300.7(b) (Rules 4(h), 4(i), and 
7(b) of Tariff Circular No. 20) for the 
purpose of incorporating in tariffs nam¬ 
ing rates and charges for the transpor¬ 
tation of property the following rule in 
lieu of the rule authorized In $ 1300.56 
(Rule 56 of Tariff Circular No. 20): 

If on any shipment an aggregate-of-ln ter¬ 
med late local. Joint and/or proportional in¬ 
terstate rates constructed via a route over 
which the through rate published In this 
tariff Is appUcable produces a lower charge 
than the through rate, such aggregate of 
rates will apply via nil routes authorised In 
this tariff and the through rate has no appli¬ 
cation to any such shipment via any of those 
routes. 

Common carriers by railroad and their 
duly appointed tariff publishing agents 
when publishing the foregoing rule may 
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provide for its nonappllcaticn to rates on 
particular descriptions of traffic. In 
which event, as to such rates, the rule 
authorized in l 1300.56 may be used. 

(b) Publications Issued hereunder 
shall make specific reference hereto as 
authority for tariff circular departure by 
using the following notation: 

Rules 4(h). 4(1). and 7(b) of Tariff Cir¬ 
cular No. 20 waived; X.C.C. Permission No. 
16500. 

(c) This permission does not modify 
any outstanding formal orders of the 
Commission nor waive, except as herein 
authorized, any of the requirements of 
its rules relative to the construction and 
filing of tariff publications. This per¬ 
mission shall continue In force and effect 
until otherwise ordered by the Com¬ 
mission. 

PART 1301 —LONG-AND-SHORT- 
HAUl AND AGGREGATE-OF-IN- 
TERMEDIATES RATES—RAILROADS 

See. 

1301.11 Continuation or establishment of 
rules for absorption of switching 
charges Is authorised by publica¬ 
tion. filing and posting of sched¬ 
ules. 

1301.21 Disposition of fraction*. 

1301.31 Authorization for change* In classi¬ 
fication ratings, rule* and regula¬ 
tion*. 

1301.61 Rcltcf for departure* In rate* on 
transit shipment*. 

1301.65 Filing schedules simultaneously 
with application*. 

1301.75 Applications, preparation and filing, 
conformity with rule*. 

130176 Freight and passenger applications, 
separate. 

1301.77 Long-and-short-haul and aggregate 

of intermediate applications sep¬ 
arate. 

1301.78 Number of copies, form, general 

specification* and requirement*, 
signature*, and verification. 

1301.79 Matters to be shown in the appli¬ 

cation. 

1301 80 Additional Information required. 

1301 81 Additional matters to be shown. 
130182 Miscellaneous provisions. 

1301.83 Acceptance of applications. 

1301.84 Applications for relief previously 

denied. 

1301.85 Changes and additions. 

AOTHoamr: The provision* of this Part 
1301 Issued under secs. 3. 4. 12. 24 Stat. 380; 
49 U.S.C. 3. 4. 12. 

§ 1301.11 Continuation or establishment 
of rule* for absorption of switching 
rliargcs i* authorized by publication, 
filing and posting of schedules. 

(a) All carriers that may desire to con- 
tine or to establish rules for the absorp¬ 
tion of switching charges arc hereby 
authorized to continue the practice of 
absorbing switching charges from com¬ 
petitive and not from noncompetitive 
stations for the present by the publica¬ 
tion. filing, and posting of schedules in 
the manner and form as prescribed by 
law and by the Commission's regulations. 

(b) Tariffs containing the rules In this 
part need contain no reference to tills 
order. The Commission does not hereby 
approve any rules that may be filed under 
this permission, all such rules being sub¬ 
ject to complaint, investigation, and cor- 
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* rection if they conflict with any other 
provision of the act 

§ I SO 1.21 Diipoi.ition of fraction*. 

(a) Applying the rule de minimis, all 
carrier* are hereby authorized, in the 
making up of through fares or rates on 
the aggregate of the intermediate fares 
or rates, to disregard fractions of a cent 
less than .5. retaining the half cent In 
the rate when it is even .5, and ro wing 
the rate in even cents when the fraction 
is more than .5, 

(b) Tariffs need contain no reference 
to this order. The Commission does not 
hereby approve any fares or rates that 
may be filed under this authority, ail 
such fores and rates being subject to 
complaint, investigation, and correction 
If In conflict with any other provision of 
the act. 

g 1301.31 Authorization for change* In 
clarification ratings, rules and regu¬ 
lation*. 

(a) As to. and confined to, class 
rates authorized by fourth-section order 
or orders of this Commission or covered 
by applications filed on or before Feb¬ 
ruary 17.1911, that have not been passed 
on, carriers are hereby authorized to 
make changes in classification ratings, 
rules, and regulations affecting traffic 
covered by the said class rates without 
observing the long-and-short-haul 
clause of the Interstate Commerce Act 
but subject to the succeeding paragraphs 
of this section. 

<b> The relief granted in this section 
shall apply only to changes in classifica¬ 
tion ratings, rules, and regulations made 
by amendment to the official, southern, 
western, or Illinois classifications. 

(c) Classification changes made by 
authority of Fourth-Section Order No. 
144 and supplements thereto or amend¬ 
ments thereof prior to the date of this 
order shall not be required to be changed 
by reason of the provisions hereof until 
further order of the Commission. 

(d) Until the effective date of the rates 
prescribed in Southern Class Rate In¬ 
vestigation. Docket No. 13494. carries 
parties to Southern Classification No. 47. 
E. H. Dulaney's I. C. C. No. 19, are hereby 
authorized to make changes in ratings, 
rules, and regulations in the said classi¬ 
fication occurring in the ordinary course 
of business without observing the long- 
and-short-haul provision of the fourth 
section of the Interstate Commerce Act. 
The Commission does not hereby approve 
any changes in classification filed under 
tlxis authority, all such changes being 
subject to complaint. investigation, and 
correction if in conflict with any pro¬ 
vision of the act. 

§ 1301.61 Relief for departures In rates 
on transit -shipment*. 

In those instances In which fourth- 
section orders have been or may be 
entered granting carriers relief from 
the provisions of section 4 of the act to 
maintain lower rates for the transpor¬ 
tation of like kind of property for longer 
than for shorter distances the same relief 
shall also apply when the said rates, with 
or without the addition of lawfull; estab¬ 
lished charges to cover the cost of transit. 


are applied on transit shipments. This 
section shall not be construed as author¬ 
izing fourth-section departures which 
might result from the establishment of 
transit privileges at some points and not 
at other points on the route of movement, 
nor as approving any transit arrange¬ 
ments that may be established under this 
permission, all such arrangements being 
subject to complaint, investigation, and 
correction if in conflict with any other 
provision of the act. 

§ 1301.63 Filing uchcdule* kiiuulunr* 
ou*Ijr niih application*. 

(a) Section 4 <1> of the Interstate 
Commerce Act (49 UJS.C. 4 (1) has been 
amended by the Transportation Act of 
1940, now effective, so as to eliminate the 
so-called equidistant clause and to 
provide: 

That tariffs proposing rates subject to the 
provisions of this paragraph may be filed 
when application Is made to the Commission 
under the provisions hereof, and in the 
event such application Is approved, the Com¬ 
mission shall permit such tariffs to become 
effective upon one day's notice. 

(b) Heretofore, the practice of car¬ 
riers has been to file applications for. 
and to obtain, fourth-section relief of 
either a temporary or continuing char¬ 
acter before publishing and filing rates 
which would without relief contravene 
the fourth section. The new proviso is 
construed as intended to shorten the pe¬ 
riod intervening between carriers' deter¬ 
mination to publish rates and their 
effective date so that if relief is granted, 
the time now intervening between the 
filing of the application and its grant¬ 
ing will be eliminated, but is not in¬ 
tended to set aside the 30 days* notice 
requirement of section 6 or to abridge 
the rights of Interested persons to seek 
suspension under section 15 <7). To fa¬ 
cilitate administration of the new pro¬ 
viso and at the same time to avoid 
interference with other sections of the 
act. the following procedure has been 
adopted: 

<1) Insofar as possible, fourth sec¬ 
tion applications filed under the proviso 
will be acted upon before the effective 
date of the tariffs. 

(2) In cases where it is found possible 
to pass upon applications before the ef¬ 
fective date of the tariffs, if relief is 
granted, such relief will be made effec¬ 
tive not with Issuance of the order but 
on the same date as the effective date of 
the tariffs. 

(3) In cases where action upon the 
application has not been taken prior to 
the effective date of the schedules, or 
where the relief sought has been denied 
in whole or in part, the present inten¬ 
tion is to suspend the tariffs In order to 
avoid the unauthorized fourth-section 
departures which otherwise would result. 

(4) Where rates were suspended solely 
because of failure to act upon the fourth- 
section application and where the nec¬ 
essary relief is subsequently granted, the 
present Intention is promptly to vacate 
the order of suspension, the vacating 
order to be effective with issuance. 

(c) Pending modification of the Com¬ 
mission's Rules of Practice and applica¬ 


ble tariff circulars, carriers that file ap¬ 
plications for relief from the provisions 
of section 4 with respect to rates, farr 3 
or charges included in schedules filed 
concurrently with such application" 
should Include in the applications a com¬ 
plete statement of the tariffs and sup¬ 
plements containing such mtes, fares 
or charges in substantially the following 
form: 

The rate* (fare*) (charge*) a* to which 
relief 1* prayed herein have been published 
and filed to become effective __ 


(Name of agent or carrier*) 

Tariff, I. C. C. —— (supplement number to 
(NO.) 

tariff ahould be ihown If published therein) 

(d) Tariffs and supplements filed un¬ 
der the above provision should show on 
the title page thereof a statement that 
they contain rates, fares, or charges, as 
the case may be, that contravene the 
long-and-ahort-haul (or aggregate-of- 
lntermcdiates) provision of section 4. and 
should give specific reference to an item 
or page of the tariff or supplement on 
which shall be prominently displayed a 
complete and specific list of items and 
pages on which such rates are found, 
with specific number and date reference 
to the application for relief with respect 
to such rates, fares or charges. 

(e) When appropriate fourth section 
relief has been granted before the effec¬ 
tive date of tariffs or supplements, and 
such tariffs or supplements become ef¬ 
fective, number reference to the order 
granting such relief need be given only 
when the next supplement or reissue 
is filed. 

(f) Many outstanding orders granting 
relief from the long-and-short-haul pro¬ 
vision of section 4 contain conditions 
designed to give effect to the equidistant 
clause. The present intention is not to 
eliminate such conditions in the absence 
of petitions for reopening of proceed¬ 
ings in which such orders were entered 
as it is believed that in some cases reten¬ 
tion of such conditions may be war¬ 
ranted notwithstanding the repeal of the 
equidistant clause and in others some 
substitute limitation may be necessary. 

Nott: See previous notice In thii mattrr. 
5F. It 3708, Sept. 25. 1040. 

| 1301.75 Application*. preparation ami 
filing, conformity with rule*. 

Any common carrier subject to the act 
may apply to this Commission, under 
section 4(1) of the act, for such authori¬ 
zation as it Is empowered to grant there¬ 
under. Such application must conform to 
the requirements hereinafter provided. 

§ 1301.76 Freight nml pawriijcr Appli¬ 
cation* M*par»lr. 

Separate applications shall be filed for 
relief with respect to freight rates and 
passenger fares. 

§ 1301.77 lu)tix*Ami>»li»rt*h»ul and ag¬ 
gregate of intermediate application* 

separate. 

Separate applications shall be filed for 
relief from the long-and-short-haul pro¬ 
vision. and for relief from the aggregate- 
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of-lntermediates provision of section 4 of 

the net. 

§ 1301.78 Number of copim, form, gen- 
cml spccificaliona nnil requirement*, 
fipiaturca, one! verification. 

i a) Applications shall be substantially 
tn the form shown below, and five copies 
oi each, including all exhibits and maps, 
muit be furnished. 

Font of ArvLfCATiojf ro* Riuir Unt>** 
Section 4(1) or the Act 

rouimt section afflication 

Commlxalon's No.-- 

Carrier's No. —— 

The Company, by-———« 

It* ...(Official title), hereby peti¬ 

tions the Interstate Commerce Commission 
for authority to establish rates (or fares, or 
charges or classifications) hereinafter eet 
forth without observing the long-and-sbort- 
haul (or aggregate-of-Intermediates) provi¬ 
sos of section 4(1) of the Interstate Oom- 
mrroe Act. (If rates, etc. are to apply over 
the lines of more than on© carrier, the ap¬ 
plication should show that It Is made far and 
on behalf of aU such carriers, naming them, 
or If mode for or on behalf of all carrier* 
arties to a particular tariff, reference may 
be made by I.C.C. No. to such tariff for tht 
mmes of such carriers.) 

I. (State fully the rates, fares, charges, 
etc. which it is desired to establish, with 
complete reference to the tariffs in which 
published and the effective date thereof, the 
’ outes over, and the articles or classes upon 
which they are to apply, and name, or de¬ 
scriptions of the points of origin and destlns 
/.on. See Note A following.) 

II. (State fully names or description of 
intermediate points at which It is desired to 
nutlntaia higher rates etc., and rates etc., at 
ruch points or a sufficient number af such 
point* to Illustrate the situation. Including 
the first and lost higher-rated and the 
highest-rated Intermediate points. Dis¬ 
tances between all points shown should be 
included in this statement. In applications 
for relief from the aggregata-of-intermedl- 
stes provision, set forth typical examples of 
the higher through rates, fores, or charges, 
■md the Intermediate rates, fares, or charges 
that In the aggregate ore less than the 
through rates, etc. Gee Note A. following. 
Also show I.C.C. Nos. of tariffs, and supple¬ 
ments thereto, containing the rates and dis¬ 
tances stated.) 

IIX This application Is based upon the 
following facts which present all of the ctr- 
umstanccs and conditions relied upon by 
your applicant In Justification of the relief 
herein prayed: (Moke a complete and ac¬ 
curate statement as to the necessity for the 
proposed changes, and aU of the circum- 
Rta ices and conditions relied upon as Justify¬ 
ing the relief prayed. See Note A. follow¬ 
ing.) 

IV. (Oive specific reference to any pro¬ 
ceeding pending before or determined by the 
Commission, by docket number, and report 
citation. If any. which may have any bear¬ 
ing upon, or be In any way related to the 
rates, etc., sought to be established or main¬ 
tained. If none, state that fact.) 

_____Company 

(Corporate title of applicant) 

(Personal signature of officer) 


(Title of officer) 

Note A. When more convenient this infor¬ 
mation mil; be given in on exhibit or ex¬ 
hibits, and here referred to: “As stated in 

exhibit_attached to and made a part 

hereof.” Information required under each 


numbered section, as above, should be shown 
In a separate exhibit. 

Exhibits should conform to the following 
requirements: 

Generally. Exhibits of a documentary 
character may have a maximum width of 22 
Inches by 12ft inches in height. Whenever 
practicable the sheets of each exhibit and 
the lines of each sheet should be numbered. 
If the exhibit consists of five or more sheets 
the first sheet or title-page should be con¬ 
fined to a brief statement of what the ex¬ 
hibit purport* to show, with reference by 
sheet and line to Illustrative or typical ex¬ 
amples contained therein. The exhibit 
should bear an identifying number, letter, 
or short title which will readily distinguish 
it from other exhibits offered- It is desir¬ 
able that, whenever pracUcable. rate com¬ 
parisons and other evidence should bo oon- 
denoed Into tables. Exhibits should not be 
argumentative, should be limited to state¬ 
ments of fact, and be relevant and material 
to the issue. 

Reference to tariff authority, route*> and 
distances. All exhibits showing rates, fares, 
charges, or other tariff or schedule provision 
must, by appropriate Interstate Commerce 
Commission number reference, indicate the 
tariff or schedule authority therefor, and If 
distances are shown must also show the au¬ 
thority therefor and. by lines, highways, or 
waterways, and Junction points, the routes 
over which the distances are computed: ex¬ 
cept that the routes over which the distances 
are computed need not be shown when such 
or schedule lawfully on file with the Coin- 
distances ore specifically published in a tariff 
mission, or definitely ascertainable from a 
tariff or schedule on file with the Commis¬ 
sion showing rates prescribed by the Com¬ 
mission and based on short-line distances, 
or short-highway distances, provided the ex¬ 
hibit makes specific reference to such tariff 
or schedule a* provided by this rule. 

(b) Applications shall be on opaque, 
unglazed. durable paper not exceeding 
8& by 11 Inches. To permit of binding 
in covors of uniform size, margins of at 
least IV 2 and 1 inch, respectively, shall 
be allowed on the left and right margins. 
Binding shall be on ;he left margin. 
Reproduction may be by printing, multi- 
11 thing, mimeographing, or any other 
process, provided the copies arc clear and 
permanently legible. Whltcllne blue 
prints which cannot be reproduced by 
photography arc not desirable. If di¬ 
rectly typewritten, or if in facsimile re¬ 
production of typewriting, the Impres¬ 
sion must be on one side of the paper 
and must be double spaced, except that 
long quotations shall be single spaced 
and Indented. If printed, nothing less 
than 10-point type shall be used, except 
that 8-point type may be used In foot¬ 
notes. 

(c) The original copy of the applica¬ 
tion must be over the personal signature 
of an executive officer, a responsible 
traffic officer, or a duly authorized at¬ 
torney or agent, specifying his title, and 
sworn to before a notary public or other 
officer authorized by law to administer 
oaths. Verification shall be In the man¬ 
ner shown below: 

VEEjyiCATIOIf 



___ (Name of affiant), being duly 

eworn, depoor# and says: That be U 

the___(Title of affiant) of the 

_(Name of applicant); that he Is 


authorized by said applicant to sign and file 
wtth the Interstate Commerce Commission 
this application and exhibit* attached hereto, 
and to verify the fact* and statement* con¬ 
tained in said application and exhibit*; that 
he has carefully examined all of such state¬ 
ment* contained in raid application and ex¬ 
hibits; and that the same are true and cor¬ 
rect to the best af hi* knowledge, informa¬ 
tion. and belief. 

Subscribed and sworn to before me, a 

..in and for the 8tat* and County 

above, this_day of-—, I®—. 


(seal) My commission expiree —--— 

§ 1301.70 Mallrm to be shown in flic 
application, 

(a) The information required In this 
section and in H 1301.80. 1301.81, and 
1301.82. according to the grounds upon 
which relief is sought, shall be shown in 
the application when Commission action 
Is desired on the presentation made 
therein, without hearing. When a hear¬ 
ing is desired and applicants propose to 
Justify at the hearing the relief desired, 
the Information specified In this section 
shall be included in the application, and 
the information required in If 1301.80, 
1301.81, and 1301.82 may. instead, be In¬ 
troduced at the hearing. It should be 
understood, however, that where the In¬ 
formation included in the application 
does not fully Justify the relief sought, 
or for other good cause, the application 
may be assigned for hearing at the Com¬ 
mission's discretion. The application 
shall show: 

<b) The names of the carrier or car¬ 
riers for. or on behalf of which it Is 
made. or. if made on behalf of all car¬ 
riers parties to a particular tariff, the 
application may refer to such tariff by 
Interstate Commerce Commission num¬ 
ber (hereinafter abbreviated I.C.C. No.). 

(O The I.C.C. No. of all tariffs in 
which rates, fares, or charges referx ed 
to in the application or exhibits are 
published. 

<d) The rates, fares, or charges pro¬ 
posed to be established; the basis oi 
bases therefor; the articles or classes on 
which they are to apply; the points of 
origin and destination; and the routes 
between such points over which the rates, 
fares, or charges will apply. (Direct 
routes only with respect to applications 
for long-and-short-haul relief). When 
relief Is desired from or to “related" 
points or “group" points, the points or 
groups shall be Indicated in the map 
hereafter required to be furnished, or 
defined by reference to tariff publications 
providing the grouping. 

fe> If long-and-short-hau! relief is 
sought, the intermediate points at which 
It is proposed to maintain rates, fares, or 
charges higher than those proposed from 
or to more distant points, and the rates, 
fares, or charges at such points. If re¬ 
lief from the aggregate-of-intennediate 
provision of section 4 is sought, the in¬ 
termediate rates, fares, or charges that, 
in the aggregate, are less than the 
through rates, fares, or charges. 

(f) A complete and accurate state¬ 
ment of the grounds relied upon as 
justification for the relief prayed. 
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<g> Applications for relief from the 
provisions of section 4 with respect to 
rates, fares, or charges included in sched¬ 
ules filed before the necessary relief has 
been obtained shall include in the open¬ 
ing or second paragraph a complete 
statement of the tariffs and supplements 
containing such rates, fares, or charges 
In substantially the following form: 

The rates (fares) (chargee) as to which 
relief Is prayed herein have been published 

and Hied to become effective ___ 

(Date) in__(Name of agent or 

carriers) tariff l.C.C. ...... (Number). 

(Supplement number should be shown If 
published In a supplement). 

g 1301.80 Additional information re¬ 
quired. 

(a) Lono-and-short-haul relief. Ap¬ 
plications should show: 

(1) That, where proposed rates are 
depressed to meet competition, the com¬ 
petitive rates they are being established 
to meet are not within the control of 
applicant carriers, and any other facts 
tending to show that such rates should 
not be observed as maxima at inter¬ 
mediate points. 

(2) That the lower rates for longer 
than for shorter hauls over the same 
Une or route are reasonably compensa¬ 
tory. 

The following information la considered 
pertinent in a showing aa to the reasonably 
compensatory nature of rates: 

(1) Statement of ton-mile, car-mile, and 
per-car earnings under the competitive rates. 
When a general adjustment Is Involved cov¬ 
ering rates between numerous competitive 
points and applicable or to bo applied by 
numerous routes. It will be sufficient, or¬ 
dinarily. to give representative examples of 
rates throughout the territory yielding the 
lowest earnings for the longest and shortest 
hauls involved. 

(It) Statement of ton-mile and car-mile 
expenses of petitioning carrlsrs on .the traffic 
Involved, or other evidence showing that the 
proposed rates will be reasonably compensa¬ 
tory. 

(3) A statement of rates at represent¬ 
ative intermediate points at which rates 
exceed or would exceed the rates at more 
distant points under the proposed ad¬ 
justment. including rates at the first and 
last higher-rated Intermediate points 
and the distances from and to such in¬ 
termediate points. This information need 
not be shown wdiere the rates at the 
more distant points are constructed on 
the basis of a mileage scale and the rates 
at the intermediate points reflect the 
same mtleage scale. 

(4) That the higher rates for the 
shorter than for the longer hauls over 
the same line or route are reasonable. 
(The usual facts tending to show the 
reasonableness of rates should be pre¬ 
sented >. 

(5) Whether there is a complaint 
pending as to the reasonableness of the 
rates at the Intermediate points on the 
applicant line or route. 

<6> In the event the rates proposed to 
be superseded by subsequent revisions 
are maintained under authority of out¬ 
standing fourth-section orders, reference 
to such orders shall be furnished. 


(7) Where the proposed adjustment is 
in any way related to a prior adjustment 
as to which relief has been authorized, 
that is. the addition of origins, destina¬ 
tions. commodities, etc., or Involves 
rates for the return movement of com¬ 
modities as to which relief for Initial 
hauls has been authorized, reference to 
orders authorizing such relief shall be 
furnished. 

<b> Aogre gate-of-intermediates relief. 
Applications should show: 

(1) The origins and destinations from 
and to which It is proposed to continue, 
or to establish and maintain through 
rates, fares, or charges which exceed the 
aggregate-of-lntermediate rates, fares, 
or charges, together with the intermedi¬ 
ate rates, fares, or charges that, in the 
aggregate, are less than the through 
rates, fares, or charges. 

(2) That the Intermediate rates, fares, 
or charges which, in the aggregate, are 
lower than the through irtes, fares, or 
charges, are depressed by competitive 
conditions that do not affect the through 
rates, fares, or charges; and the same 
Information with respect to the condi¬ 
tions alleged as affecting the interme¬ 
diate rates as that required in applica¬ 
tions for long-and-short-haul relief with 
respect to similar conditions when al¬ 
leged as grounds for maintaining lower 
rates for longer than for shorter dis¬ 
tances. 

(3) That the through rates, fares, or 
charges that would exceed the aggregate- 
of-intermediato rates, fares, or charges 
are reasonable. (The usual facts tend¬ 
ing to show the reasonableness of rates 
should be presented). 

§ 1301.81 Additional matter* to he 
•liown. 

(а) Applications based on water com¬ 
petitions. (1) The name of the com¬ 
peting water line or lines actually in 
operation between the water points and 
whether said water line or lines, in the 
transportation of the traffic involved, are 
subject to the Interstate Commerce Act. 

(2) A detailed statement of the charges 
over the water line or lines, including 
marine insurance, wharfage, handling, 
shrinkage, and all other applicable in¬ 
cidental charges. Where such charges 
are named in tariffs on file with this 
Commission, reference should be made 
to such tariffs by l.C.C. number. 

(3) Whether facilities for loading into 
and unloading from barges or ships are 
available. 

(4) The minimum tender that may be 
made to the water carrier or carriers, 
and whether shippers and receivers are 
equipped to handle such amounts. 

(5) If the season of navigation is re¬ 
stricted. and. If so, that available storage 
will permit the handling by water of re¬ 
ceivers' needs during the season of 
navigation, 

(б) The cost of Installation, mainte¬ 
nance, etc., of loading, unloading, and 
storage facilities which must be con¬ 
structed or installed before water trans¬ 
portation is feasible. 

(7) Evidence supporting water costa 
and accessorial charges which are not 


published in tariffs on file with the 
Commission. 

(8) Certification that a copy of the 
application has been served upon the 
competing water line or lines named in 
paragraph 1 hereof. The service and 
certification shall conform with the re¬ 
quirements of Rule 22 of the General 
Rules of Practice <f 1100.22 of this 
chapter). 

Cb) Applications based on motor car¬ 
rier competition. The charges over the 
competing motor Une or lines, including 
all incidental charges, and if inter¬ 
state common or contract carrier or 
carriers, reference to the applicable 
tariffs by l.C.C. numbers. 

(c) Applications based on ma-ket 
competition . (1) The names of the 
producing or receiving points whose com¬ 
petition is to be met. 

(2) The short line or route and dis¬ 
tance*. or the class rate distances if the 
latter are normally used for rate making 
purposes, from the various producin'? 
points to the common market and tariff 
authority for the distances. 

(3) The rates from the competitive 
producing points with reference by I.C.C. 
No. to the tariffs naming the rates and 
whether they conform to the provisions 
of section 4 of the act If relief has 
been granted or application Is pencilng 
as to such rates, give reference to the 
l.C.C. No. of the application or order. 

(4) Whether similar competition Is to 
be met at intermediate points. 

(d) Applications based on tocak finan¬ 
cial condition or high operating costs 
of the applicant line. Plnanciol statis¬ 
tics and operating conditions. 

§ 1301.82 31 i%rr Ilanroire provision*. 

Ca) In addition to the above, applica¬ 
tions should show any other conditions 
or circumstances relied upon as consti¬ 
tuting a special case within the meaning 
of section 4(1) of the act 

<b) Applications should contain a 
map. made a part thereof, showing the 
relative location of lines or routes, the 
competitive points, and representative 
intermediate points at which higher 
rates are to be charged, or representative 
points from or to which it is proposed 
to maintain through rates, fares, or 
charges which exceed the aggregate of 
intermediates. This map need not be 
furnished where departures are due only 
to use of class rate distances and group¬ 
ing, or to the use of relief line arbitrages. 

§ 1301.83 Acceptance of applications. 

In any case when, upon Inspection, the 
Commission is of the opinion that an 
application does not sufficiently set forth 
required material or 1s otherwise de¬ 
ficient. the Commission may decline to 
accept the application for filing and may 
return it unfiled, or the Commission may 
accept it for filing and advise the person 
tendering it of the deficiencies and re¬ 
quire that such deficiencies be corrected. 

§ 1301.81 Application* for relief rrrri- 
oii*I y denied. 

If the Commission denies an applica¬ 
tion, and the carrier presents a new ap¬ 
plication based upon new or additional 


FEDERAL REGISTER, VOL. 32, NC. 245—WEDNESDAY, DECEMBER 20, 1907 





RULES AND REGULATIONS 


2050 


facts In Justification of the proposed 
rft tes, fares, or charges, such facts should 
be clearly indicated as such, and the 
modified application must refer specifi¬ 
cally to the previous application *nd the 
number of the order by which it was 
denied* 

§ 1301.85 Chillier* and addition*. 

Copies of any amendment to the ap¬ 
plication. or any additional information 
furnished to the Commission in connec¬ 
tion therewith, including notices of any 
changes in the effective date of the rates, 
fares, or charges as set forth in compli¬ 
ance with } 1301.79(g), shall be served by 
applicant upon all parties served with a 
copy of the application and upon all 
parties protesting the application. The 
& vice and certification thereof shall 
conform with the requirements of Rule 
22 of the General Rules of Practice 
15 1100.22 of this chapter). 

PART 1302—EXPORT AND IMPORT 
SHIPMENTS; RAILROADS 

Charges for Rail Transportation When 
Water Transportation Performed in 
Vessels Not Documented Under Laws 
or the United States 

Sec. 

• J02.41 Suspension of statute. 

kW .4a Further suspe n*lon or »tatuto. 

.302.43 Applicable rate* on shipment* in 
transit when statute become* ef¬ 
fective. 

Authority: The provisions of thle Part 
1302 Issued under eec. 28, 41 Stat. 090, m 
wmended; 4® U.8.C. 484. 

Cross RmsrNcn: For Bureau of Customs, 
Department of Treasury; see Customs Duties, 
15 CFR Chapter X. For Foreign-Trade Zones 
Hoard; see Commerce, 15 CFB Chapter IV. 
For Regulations of Bureau of International 
(•mmoroc concerning f oreig n trade statls- 
ice; see Commerce, 15 CFR Chapter III. 

1302.41 Suspension of statute. 

The provisions of section 28 of the 
Merchant Marine Act, 1920. are hereby 
lurther suspended from and Including 
the first day of January, 1921, until 
f urther order of this Commission. 

§ 1302.42 Further suspension of statute. 

(a) Order of March 11, 1924, as 
modified, which terminated order of June 
14. 1920, as modified, suspending provi¬ 
sions of sec. 28 of the Merchant Marine 
Act. 1920. until further order of the Com¬ 
mission, is hereby vacated and set aside. 

(b) The provisions of said order of 
June 14,1920, as modified by the supple¬ 
mental orders of July 27,1920, December 
11. 1920, and February 7, 1921, specified 
In the paragraph (a), shall continue in 
force until further order of the Commis¬ 
sion. 

§ 1302.43 Applicable rate* on &hiptnc % nl* 
in transit when statute becomes effec¬ 
tive. 

The following conditions are hereby 
prescribed as supplemental to the orders 
aforesaid suspending the provisions of 
section 28 of the Merchant Marine Act, 
that is to say. that notwithstanding the 
provisions of the aforesaid section 28 


may become effective during the time 
when export or import shipments are in 
transit to or from the ports of export or 
import the following conditions shall be 
observed. 

(a) With respect to all export ship¬ 
ments delivered to and receipted for by 
common carriers subject to the provi¬ 
sions of section 6 of the Interstate Com¬ 
merce Act (Sec. 6 . 24 Stat. 380. as 
amended; 49 U.S.C. 6(13>) the rates to 
the ports in force and applicable upon 
said shipments via the lines of said car¬ 
riers upon the date of delivery to and 
receipt by such carriers shall be applied 
to said shipments; and. 

(b) With respect to all import ship¬ 
ments delivered to and receipted for by 
common carriers subject to the provi¬ 
sions of section 6 of the Interstate Com¬ 
merce Act (49 UJS.C. 6 (13)) the rates 
from the ports in force and applicable 
to said shipments over the lines of said 
carriers upon the date of delivery to and 
receipt by such carriers shall be applied 
to said shipments. 

PART 1303 —PASSENGER SERVICE 
SCHEDULES; RAIL AND WATER 
CARRIERS 

Passenger Fare Schedules 

See. 

1303.0 General provisions; definition*. 

1303 i Form, six*, and printing. 

13032 Indicating change* in tariff or 
amendment. 

1303.3 Title pago arrangement. 

1303 4 Ooutcnt of tariff*. 

1303.5 Fare* maintained for emergency or 
baaing purpose*. 

1303.8 Looec-lcAl tariff*. 

1303.7 Cancelation of transfer of fare* or 

other provision*. 

1303.8 Amendment procedure. 

1303-9 (Reserved) 

1303.10 Index of tariffs. 

1303.11 Filing Tariff*; reJecUon*. 

1303.12 Tariff* Issued through an agent. 

1303.13 Powers of attorney. 

1303.14 Concurrence*. 

1303.15 Filing of power* of attorney and 

concurrences. 

1303.10 Certificate stating correct name of 
oarrlcr to be filed. 

1303.17 Transfer of authority from one 

agent to another agent. 

1303.18 Procedure when one publishing 

agent succeeds another. 

1303.19 I.C.C. number* of tariff* Issued by 

a new agent or alternate agent. 

1303.20 Power* of attorney and concur¬ 

rence* In special situation*. 

130321 Amendment and revocation of pow¬ 
ers of attorney and concurrence*. 

1303.22 Round-trip excursion fare*. 

1303.23 Pare* In special cor or train ecrvlce. 
1303 24 Newly Inaugurated regular sleeping- 

car or parlor-car service. 

130325 Temporary rate* for sleeping cars or 
parlor cars. 

130320 Newly constructed lines of railroad 
and newly established service by 
water carriers. 

130327 Transportation of circus and show 
outfits. 

1303 28 Party-fare tickets. 

1303.29 Round-trip tickets on certificate 
plan. 

1303 30 Validation of round-trip passenger 
tickets. 

130321 Emergency extension of time limit 
of ticket* and granting stopover*. 


occ. 

1303.32 Free transportation of caretaker* In 
connection with shipments of 
property. 

1303 33 Ocean carriers* fares to or from 
foreign countries. 

1303.34 Posting of tariff*. 

1303.35 Applications for authority to make 

changes In tariff*. 

Authority: The provisions of this Part 
1303 Issued under sec*. 5, 6. 12. 24 Stat. 390. 

49 Stat 548. 560: secs. 304, 806. 54 Stat. 033; 

49 UB.C. 5, 0. 12. 304. 317, 906. 

Nora: This part is applicable to the con¬ 
struction, filing, and posting of passenger 
tariffs of common carriers by railroad (in¬ 
cluding sleeping car companies) and by 
water, and passenger tariffs containing Joint 
fares or charges between motor common car¬ 
riers and common carriers by railroad or by 
water. 

§ 1303.0 General provisions: definition*. 

<a) Confirmation to rules; reissue . 
All tariffs filed on or after May 1, 
1958, shall conform to the regulations in 
this part. The Commission may direct 
the reissue of any tariff, power of at¬ 
torney or concurrence at any time. 

(b) Definitions —(1) Local fare . The 
term ’'local fare'* as used In this part, 
means a fare for service by one carrier 
only. A local tariff Is one which contains 
fares or charges for service by one car¬ 
rier only. 

(2) Joint fare or joint charge. The 
terms "Joint fare" or "Joint charge", as 
used in this part, mean a fare or charge 
for service by two or more carriers that 
Is made by agreement between or among 
such carriers. 

(3) Joint tariff. Joint tariffs are those 
which contain Joint fares or charges. 

(4) The term "suburban service" as 
used herein means the transportation of 
passengers betw een places or communi¬ 
ties the limits of which are not more 
than 75 miles apart as measured by air 
line distances. 

(5) The term "commutation fare" as 
used herein means the amount charged 
for a ticket good for travel for a limited 
number of trips (not for a single round 
trip) or for an unlimited number of 
trips within a certain period of time, the 
amount charged being less than would 
be paid In the aggregate at the normal 
one-way fare for the maximum number 
of separate trips possible. 

(c) Tariff includes amendments. Ex¬ 
cept where the context indicates the con¬ 
trary. the word "tariff" as used in this 
part also includes supplements and 
other amendments to tariffs. 

(d) Reference to section designations . 
shortcut method. For convenience, that 
portion of a section designation appear¬ 
ing to the right of the decimal point In 
this part may be used in referring to 
such section in correspondence with the 
Commission; for example, 1 1303.4(f) (l) 
may be referred to as section 4 (f) (1). 

§ 1303.1 Form, siir, and printing. 

(a) Form and size . All tariffs must be 
In book, pamphlet, single-sheet or loose- 
leaf form, of size 8 by 11 inches, except 
that tariffs and supplements also in- 
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tended for use in collecting passenger 
fares and charges on trains may be in 
book or pamphlet form smaller in size 
than 8 by 11 inches. 

(b) Paper ; size of type. Tariffs must 
be plainly printed on paper of durable 
quality and in type not less than 6-point 
bold or full face, except <ts provided in 
5 1303,8(1) as to vacation notice, and 
except, further, that not less than 4-point 
full face type may be used for reference 
marks. Explanation of reference marks 
must be in type not less than 6-point bold 
or full face. 

(c) Method of printing . Stereotype, 
planograph, mimeograph or other simi¬ 
lar durable process may be used, pro¬ 
vided the copies posted and filed are 
clear and legible in every respect. Re¬ 
production by hectograph or similar 
process, typewritten sheets or proof 
sheets must not be used for posting or 
filing. 

(d) Alterations. Erasures or altera¬ 
tions must not be made in tariffs filed 
with the Commission or posted at 
stations. 

(e) Margin . A margin of not less than 
five-eighths of an inch with no print¬ 
ing thereon must be allowed at the bind¬ 
ing edge of each tariff. 

(t) Tables. ruling of. When tables of 
numerals are used, the page shall be 
vertically ruled in columns of sufficient 
width to accommodate the matter to be 
shown therein (including reference 
marks) without crowding. 

(g) Pages . numbering. Except as pro¬ 
vided in } 1303.6(e). the pages of a tariff 
shall be consecutively numbered. The 
title page shall be considered as page 1. 
but shall not be numbered; and the in¬ 
terior pages shall be numbered beginning 
with 2, except that in looseleaf tariffs 
the title page shall be designated as 
"Title Page** and the next page as page 1. 

§ 1303.2 Indicating changes in tariff or 
amendment. 

<a) Reference marks. All tariffs, sup¬ 
plements, and loose-leaf pages must 
Indicate any change in existing fares, 
rates, or charges, and in rules, regula¬ 
tions. or practices except when a change 
in wording results in neither Increase 
nor reduction, by use of uniform refer¬ 
ence marks in connection with the 
change. The reference marks used shall 
be those specified for the purpose in 
* 1303.4(d). 

<b> General changes indicated at top 
of page. (1) When a change of the same 
character Is made in all or in substan¬ 
tially all of the fares or rates in a tariff 
or supplement, or a page thereof, the fact 
and the nature of such change may be 
indicated In distinctive type at the top of 
the title page of such issue, or at the top 
of each page, respectively, in substan¬ 
tially the following manner: 

All fare* tn this Uaus are Increase* 
or 

All fares on this page are reduction*, except 
a* otherwise provided In connection with 
the fares. 

(2) Fares which are not changed or 
changes not consistent with the notation 
shall be appropriately symbolized. 


§ 1303.3 Title page arrangement. 

The title page of every tariff and of 
every supplement shall show: 

(a) /. C. C. number and cancellations. 
On the upper right-hand corner, the 
I. C. C. number of the tariff and Imme¬ 
diately thereunder the I. C. C. number or 
numbers of tariffs or supplements can¬ 
celed thereby. If the number of publica¬ 
tions canceled is so large as to make it 
impracticable to enter them on the title 
page, the cancellation notice must be 
shown on page 2 and specific reference 
thereto shown on the title page directly 
under the I. C. C. number. Separate 
series of I. C. C. numbers must be used 
for freight and passenger tariffs. 

(b) Same of carrier or agent. The 
name of the issuing carrier or the name 
of the agent issuing under power of 
attorney. See S 1303.4(b) (1). 

(c) Kind of tariff . Whether tariff or 
supplement contains local or Joint, or 
local and Joint fares, rates, or charges; 
whether it applies for passengers, bag¬ 
gage, milk, or other kind of service; 
whether fares are one-way, round-trip, 
proportional, or basing; and whether it 
contains all-rail, rail-motor, all-water, 
or rail-water, motor-water, etc., fares or 
charges, or any combination of such 
types of fares or charges. 

<d) Territory. The territory or 
points from and to which the tariff ap¬ 
plies, briefly stated. 

(e) Effective date. (1) Date of issue 
and effective date. Every publication 
which contains fares or other provisions 
effective upon a date different from the 
general effective date of such publica¬ 
tion must show on its title page the 

following notation: "Effective_ 

-,19 — (except as otherwise provided 

herein) M or "(except as provided in 
Item •—> M or "(except as provided on 
page-)" 

i2> A provision in a tariff or supple¬ 
ment that it or any part of it will expire 
with a given date is not a guaranty that 
the tariff or supplement or such part 
thereof will remain effective until and 
including that date. Such provision, if 
used, will be held to mean that the 
tariff or supplement or specified part of 
it will expire with the date named, un¬ 
less the date is changed on statutory 
notice, or under special permission. 
Where used, the expiration notice must 
read: "Expires with_ _ 

t (Date) 

unless sooner canceled, changed or 
extended/* 

(f) Issuing officer or agent . At the 
bottom of the title page, the name, title, 
and mall address of the individual ac¬ 
tually responsible for compiling and fil¬ 
ing the schedule. If the tariff Is issued 
by a natural person as agent, his name 
must be shown with the title of "Agent" 

If issued by a corporation or association 
as agent, the name and title of the per¬ 
son responsible for the actual compila¬ 
tion and filing must be shown. 

§ 1303.4 Content of tariff*. 

Tariffs shall contain: 

(a) Table of contents. A full and com¬ 
plete statement, alphabetically arranged. 


of general subject headings and the ex. 
act location where they will be found. 
If a tariff contains so small a volume of 
matter that its title page or Interior 
arrangement clearly discloses its con¬ 
tents, tlie table of contents may be 
omitted. 

(b) Names of participating carriers . 
(1) A list of the correct names of ail 
carriers participating therein, subdivided 
according to (1) initial carriers, and (in 
intermediate and terminating carriers, 
each subdivision alphabetically arrant] 
together with the form and number of 
power of attorney or certificate of con¬ 
currence. except as provided in para¬ 
graph <b> (2). (3) and (4) of this sec¬ 
tion. If there be not more than 10 par¬ 
ticipating carriers, their names and 
power of attorney and concurrence forms 
and numbers may be shown on the title 
page. Reference to the forms and num¬ 
bers of powers of attorney and concur¬ 
rences may be omitted, provided this 
information is furnished to the Commis¬ 
sion in an acceptable form. 

(2) A tariff containing only regula¬ 
tions and charges for the transportation 
of baggage or dangerous articles may 
omit the list of intermediate and termi¬ 
nating carriers, provided there is in¬ 
cluded therein under the caption *?ar- 
ticipating Carriers" a statement reading 
as follows: 

Carrier* parti a* to thl* tariff other than 
thooe specifically named herein, are the car¬ 
rier* named as participating carriers In fart 
tariff* which specifically refer to thl* tariff 
for regulation* and charge*. 

(3) Where a tariff of round-trip ex¬ 
cursion fares makes reference by I. C. C. 
number to a tariff of one-way fares for 
fares on which such round-trip fares 
are based, as provided in paragraph (f) 
(7) of this section, the tariff of round- 
trip excursion fares may state under the 
caption "Participating Carriers’' that 
the carriers parties to the tariff of 
round-trip excursion fares ere tho r >e 
which are parties to the tariff of one-way 
fares referred to. identifying the latter 
tariff by issuing carrier or agent and 
I. C. C. number. 

(4) Where all-rail fares also are ap¬ 
plicable as Joint rail-motor fares under 
arrangements referred to in paragraph 
(g) (3) of this section, it will not be 
necessary in the tariff providing the 
fares to list the names of the motor 
carriers which participate in the fares 
only by arrangements published in the 
Joint rail-motor routing and honoring 
tariff, but the tariff making reference to 
the Joint rail-motor routing and honor¬ 
ing tariff, under the caption •'Participat¬ 
ing Carriers," shall contain the following 
statement: 

Motor carriers participating In thl* tariff 
are those shown aa parties to (name of Joint 
rail-motor routing and honoring tariff) No. 

-- Agent-I O. O. No - 

over whose routes, a* ahown therein, fare* 

In this tariff are applicable under the pro¬ 
vision* of Rule ___ (Here refer to 

rule in which provision authorized In para¬ 
graph (g) (3) of this section Is published i 

(c) Index of stations. (1) Except as 
indicated in subparagraph (2) of this 
paragraph, an alphabetical index of 
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points from which fares, rates, or 
charges apply, and a separate alpha- 
betical Index of points to which fares, 
rates, or charges apply, with reference 
to the location In the tariff of the fares, 
rates, or charges from or to such points. 
When fares, rates, or charges apply in 
both directions, the points of origin and 
destination may be shown in one Index. 

<2) If throughout the tariff, points of 
origin or destination are shown alpha¬ 
betically by states or by carriers and such 
states or carriers are alphabetically ar¬ 
ranged. or if throughout the tariff, points 
of origin or destination are shown in 
continuous alphabetical order, no index 
of such alphabetically arranged points 
of origin or destination will be required, 
but the table of contents must refer to 
trie pages on which points are shown. 

K there be not more than twelve points 
of origin and twelve points of destina¬ 
tion, they may be shown on the title 
page of the tariff, and the index omitted- 

(d) Explanation of reference marks 
and abbreviations . (1) Explanation of 

reference marks and abbreviations used 
in the tariff or supplement, except that 
commonly used abbreviations of State 
names may be omitted, and except 
further that abbreviations of the names 
of participating carriers may be ex¬ 
plained in the list of such carriers, 
provided a statement to that effect is 
Included under the "Explanation of Ab¬ 
breviations." If the explanation of a 
reference mark does not appear on the 
page on which the reference mark is 
used, that page shall show where the 
explanation is given, A supplement 
shall contain an explanation of all 
reference marks appearing in the sup¬ 
plement, but need contain the explana¬ 
tion only of those abbreviations appear¬ 
ing In the supplement which arc not 
explained in the original tariff (If ex¬ 
plained in a prior supplement, the ex¬ 
planation must be repeated). 

<2> The following reference marks 
shall be used, and shall be used only, for 
the purposes indicated: 

4 or r to denote reduction*. 

+ or * to denote increase*. 

• or n to denote no change In fare or rate, 
or X to denote Intrastate application only, 
or O to denote reissued matter. (See 
I 1303a<d).) 
b to indicate baaing fare only. 

(e) Rules and regulations. (1) Rules 
and other governing provisions, with the 
title or subject of each to be shown in 
distinctive type. Under this heading, all 
of the rules, regulations, explanatory 
statements, or other conditions which in 
any way affect the application of the 
fares, rates, or charges shall be clearly 
and explicitly stated, except that a spe¬ 
cial rule affecting a particular fare. rate, 
or charge shall be shown in connection 
with and on the same page with such 
fare, rate or charge. 

(2) Except as provided in paragraph 

(f) (3> of this section, no rule or regu¬ 
lation shall be included which authorizes 
substituting for any fare. rate, charge, 
or route named in the tariff, a fare, rate, 
charge, or route provided in any other 
tariff. 


RULES AND REGULATIONS 

(3) Where it is not desirable to include 
general governing rules and regulations 
in a passenger fore tariff, such rules and 
regulations may be separately published 
in a tariff filed by an individual carrier 
or by an agent. When rules or regula¬ 
tions are thus separately published, a 
fare tariff may be made subject thereto 
only by specific reference thereto by 
I. C. C. number. 

(4) When tariffs of Joint fares make 
reference to separate publications for 
governing rules and regulations, such 
separate publications must be concurred 
in by all of the carriers parties to such 
joint fares, 

(5) A "Miscellaneous Regulations" 
rule may be included in a Joint tariff for 
the purpose of applying in connection 
therewith specific rules of one or more 
participating carriers when such rules 
are not generally applicable to all of 
the carriers. The rule should read sub¬ 
stantially as follows: 

Except ** otherwise specifically providod 
herein, the fare* authorised In tht* tariff 
are tubjecl to the rules and regulation* 
ahown in other tariff* of the Issuing and 
participating carrier* to thl* tariff, lawfully 
on flte with the Interstate Commerce Com- 
mlaalon, which In any way affect the meoa- 
ure of the *ervice or charge* ahown In thl* 
tariff. 

(6) For the purpose of providing 
through fares from and to all stations 
on the lines of the carriers within the 
territory covered by the application of 
the tariff, a tariff may contain a rule 
reading substantially as follows: 

A fore to * deetinatlon or from a point of 
origin not *hown In thl* tariff will be made 
by adding the fore ahown In thl* tariff to or 
from an intermediate point on the route of 
travel to a fare of like doe* from or to the 
intermediate point ahown in another tariff 
lawfully on file with the Interstate Commerce 
OotnmiMlon. bat if the fare eo made ex¬ 
ceed* the fare of like claa* to or from a point 
beyond on the same through line, a* eh own 
In thl* tariff, the latter faro wUl apply. 

(f) Fares, rates , or charges. (1) An 
explicit statement of the fares, rates, or 
charges for transportation, in cents or 
in dollars and cents per passenger or 
other unit, all arranged In simple and 
systematic manner, as outlined in sub¬ 
paragraphs (2) to (9), inclusive, of this 
paragraph. Complicated plans or am¬ 
biguous terms must not be used. 

(2) A tariff, in providing one-way 
adult fares, must show the exact fares, 
in one sum, for at least one class of 
service from and to the points from and 
to which It applies, or the exact fares, 
in one sum. for at least one class of 
service between the principal points, to¬ 
gether with explicit rules and bases from 
which to determine the fares from and to 
oth(ft points. 

(3) A station located on the border 
of two territories covered by two Joint 
tariffs may be included in one or the 
other of such tariffs and the basis for 
fares from or to such point stated as: 

(1) A specific amount added to the 
fare to or from an Intermediate station 
shown in the some tariff, but not to ex¬ 
ceed the corresponding fare to or from 
a station beyond on the same through 
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route as published in the other tariff 
(see note); or 

(II) A specific amount added to the 
fare to or from an intermediate point, as 
shown in the other tariff (see note). but 
not to exceed the corresponding fare to 
or from a point beyond on the same 
through route as shown in the same 
tariff. 

Not*: When referene* 1* mad* In th* 
publUhcd boat* to a fare publlshod In another 
tariff, ruch reference muit ahow the L C. O. 
number of the tariff in which the far* la 
publlthed. together with th* nam* of th* 
laaulng agent or carrier. 

(4) Children's fares may be stated in 
terms specifically related to adult fares. 

(5) Except an otherwise provided in 
this paragraph, a tariff contai nin g other 
types of fares (including round-trip 
fares), or excess-baggage rates and 
charges may show the exact fare, rate, 
or charge, or publish them by means of 
appropriate tables based on the one-way 
fares. Tariffs of fares, rates, or charges, 
other than excess baggage rates, based 
upon the one-way fares must give refer¬ 
ence to the I. C. C. number or numbers 
of tariffs containing the one-way fares. 

(6) A tariff of commutation fares may 
provide fares by means of a table based 
upon the distance in miles between sta¬ 
tions, and include in the tariff a table 
showing the distances between stations 
or make reference by I. C. C. number 
to the tariff containing such distances. 

(7) Tariffs naming temporary round- 
trip fares, which tariff Is to be effective 
for a period not exceeding one year, may 
state such fores in terms specifically re¬ 
lated to the one-way fares. Such tariffs 
must refer specifically by I.C.C. number 
to the tariffs of one-way fares on which 
the round-trip fares are based. 

(8) Tariffs for sleeping car accommo¬ 
dations must contain specific rates for at 
least one class of accommodation. Rates 
for other sleeping car accommodations 
may be stated in terms specifically re¬ 
lated to such specific rates. Rates for 
parlor car accommodations must be pub¬ 
lished in such manner that they can be 
readily ascertained. 

(9) All other fares, rates, or charges 
for the transportation of passengers or 
property not specified in subparagraphs 
(2) to (8). inclusive, of this paragraph 
must bo published in such manner that 
they can be readily ascertained, and the 
service for which they apply must be 
definitely stated. 

(10) Except as provided in $ 1303.5(b) 
(1). the publication of fares, rates, or 
charges which duplicate or conflict with 
those published In the same or some other 
tariff for application over the same route 
Is not permissible. 

(g) Routes. (1) The routes over 
which fares or rates apply, showing the 
names of the carriers and Junction 
points: except that the routes may be 
shown directly in connection with the 
fares or rates, or in lieu of publication in 
the tariff naming fares or rates, such 
routes may be published in a separate 
tariff or tariffs which must be specifically 
referred to by L C. C. number in the 
tariff naming the fares or rates. 
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(2) A tariff providing temporary 
round-trip fares, which tariff is to be 
effective for a period not exceeding one 
year, wherein such fares arc provided by 
means of an appropriate table based on 
one-way fares or are stated in terms 
specifically related to one-way fares, may 
authorize the application of the tempo¬ 
rary round-trip fares over routes, includ¬ 
ing reverse of routes, applicable in con¬ 
nection with the one-way fares on which 
based, and also over additional routes 
specifically provided in the tariff of tem¬ 
porary round-trip fares. 

(3) A tariff containing all-rail fares 
which also arc applicable as Joint rail- 
motor fares from and to, or between, the 
same points, may refer to a Joint agency 
tariff for routing and regulations govern¬ 
ing the honoring of tickets over Joint 
rail-motor routes by a statement in the 
rules governing the application of fares 
(see paragraph (c) of this section), 
reading substantially as follows: 

Parc* publlihed Id this tariff apply over 
routes ahown In connection therewith and 
also are applicable as joint fares for trans¬ 
portation over routes composed of rail and 
motor carriers shown as parties to this tariff 
between points of origin and destination 
shown herein via the several Junction points 
of such rail and motor carriers, to the extent 
and under conditions provided tn ........ 


(Name of Joint rail-motor routing and 
honoring tariff) 

No. ... Agent-I. C. C No._ 

§ 1303.5 Fares maintained for emer¬ 
gency or hating purposes. 

(a) Fares where no regular service. 
When fares are published from and to 
points where passenger service is not 
regularly operated, such fares shall be 
symbolized to Indicate that no regular 
service is operated but fares are main¬ 
tained for emergency purposes. 

<b> Basing fares. (1) Where desired, 
fares published in one tariff may be re¬ 
produced as basing fares only, for the 
construction of through fares. 

(2) A tariff containing basing fares 
must specify clearly the extent and man¬ 
ner of their use. In making up a com¬ 
bination fare, all limitations which a 
tariff places upon the use of the basing, 
proportional or arbitrary fare must be 
fully observed. 

§ 1303.6 LooM'-Irnf In riff*. 

(a) Title page . The title page of a 
loose-leaf tariff shall be designated in the 
upper left-hand corner thereof ns "Orig¬ 
inal Title Page," and shall be printed on 
one side of the leaf only. The pages 
following the title page shall be consecu¬ 
tively numbered as "Original Page 1,” 
"Original Page 2." etc. Such pages may 
be printed on both sides but if so printed, 
the entire leaf must be reissued In ac¬ 
cordance with paragraph (c) of this 
section whenever a change is made on 
either side. 

(b) Pages following title page. Each 
page of a loose-leaf tariff following the 
title page must show at the top of the 
page the name of the Issuing carrier, or 
of the Issuing agent (identified as 
"Agent”), If the issuing agent Is a cor¬ 
poration or association, there also shall 


be shown the full name of the bureau, 
committees or regional association. If 
any. under whose auspices the schedule Is 
compiled and filed. At the top of the 
page also shall be ahown the page num¬ 
ber and 1 C. C. number of the tariff. 
Each page also shall show the date of 
issue, the effective date, the name, title, 
and mall address of the individual actu¬ 
ally responsible for compiling and filing 
the schedule. If the tariff is Issued by 
an individual agent, his name must be 
shown with the title of “Agent". If 
issued by a corporation or association as 
agent, the name and title of the person 
responsible for the actual compilation 
and filing must be shown. 

<c) Amendments, by revised pages. 
Changes in and additions to loose-leaf 
tariffs shall be made by reprinting the 
page upon which change or addition is 
made, and such changed page shall be 
designated as a revised page and shall 
direct the cancellation of the page which 
it replaces; for example, “1st Revised 
Page 1 cancels Original Page 1“ or “4th 
Revised Page 3 cancels 3rd Revised Page 
3.“ If the leaf Is printed on both sides, 
both pages must be reissued and each 
designated as a revised page whenever 
a change is made on either side. Changes 
shall be Indicated as required by i 1303.2, 
and if a page is reissued without change, 
the notation “No change on this page" 
shall appear at the top of the page. 
When a revised title page is issued, the 
following notation shall be shown In 
connection with the effective date, 

"Original tariff effective_“ 

(Data) 

(d) Matter brought forward without 
change. (1) Matter in a loose-leaf 
tariff that has been in effect for thirty 
days or more need not be indicated as 
reissued matter, but may be republished 
as effective on thirty days* notice. Mat¬ 
ter that has not been in effect for thirty 
days when brought forward must be 

shown as "Reissue: Effective_ 

(Date) 

on Revised Page_ 

(2) When a revised page is issued 
which omits matter heretofore pub¬ 
lished on the page which it cancels, and 
such matter Is published on another 
page, the revised page must make specific 
reference to the page on which the mat¬ 
ter will be found, and the page to which 
reference is made must contain the fol¬ 
lowing notation In connection with such 
matter: 

For______ 

(Here insert far**, rates, rules." regula¬ 
tion*. etc., as the case may be) 

In effect prior to the effective date hereof see 
page- 

Subsequently revised pages of the same 
number must omit thJs notation Insofar 
as this particular matter is concerned. 

(e) Pages to accommodate expanded 
matter. If, in a loose-leaf tariff, it be¬ 
comes necessary to add an intervening 
page In order to accommodate expanded 
matter, such page shall be given the 
same number with a letter suffix: for ex¬ 
ample, "Original Page 4-A," “Original 
Page 4-B " etc. Change in matter on 
such revised pages may be made by is¬ 


suing revised pages bearing the same 
number and letter suffix; for examnie 
“1st Revised Page 4-A cencols Original 
Page 4-A." 

(f) Additional pages at end of tariff 
If. after a loose-leaf tariff has been filed 
with the Commission, it is desired to file 
additional pages thereto, such pages may 
be filed, and numbered beginning with 
the next successive page number. For 
example, if a tariff contains 150 pages, 
page 151 must not be designated as an 
additional page but as Original Page 151 

(g) No supplement , except as indi¬ 
cated. No supplement shall be issued to 
a loose-leaf tariff except for the purpcs> j 
authorized in §f 1303.7(a)(2). 1303.8'r:> 
1303.8(h). and 1303.8(1). 

(h) Check sheets. (1) A check sheet 
shall be Included in each loose-leaf tar¬ 
iff and shall be designated as “Original 
Check Sheet.** This check sheet shall 
contain a numerical list of all effective 
pages, and must be kept current; that is, 
a revised check sheet listing the added 
or revised pages must accompany such 
pages when they are filed with the Com¬ 
mission; however, if each revised page 
of the tariff bears a consecutive “correc¬ 
tion number" beginning with the number 
1. the check sheet may omit the numeri¬ 
cal list of effective pages and. Instead, 
list correction numbers numerically bo 
that each revised page, as received, may 
be checked by its "correction number." 

(2) Pores, rules, or other tariff matter 
may not appear on the reverse side of & 
check sheet. 

(3) When all changes made by a sup¬ 

plement to a loose-leaf tariff have been 
incorporated in the tariff proper by re¬ 
vision of the appropriate pages, the sup¬ 
plement shall be canceled. Such can¬ 
celation must be made by reissue of the 
check sheet and by adding in the upper 
right-hand comer immediately follow¬ 
ing the words "cancels_Revised 

Check Sheet*' the words "also cancels 
Supplement No._“ 

§ 1303.7 Cftnrtllotion of tramfrr of 
forw or other provision*. 

(a) Cancellation of entire tariff. (1) 
When a tariff Ls canceled by a new tariff, 
the cancellation notice must not be given 
by supplement but by notice in the new 
tariff as provided in I 1303.3 (a). 

(2) For the purpose of canceling en¬ 
tirely the fares and arrangements nam* d 
in a tariff (including a loose-leaf tariff) 
not reissued, or when a later issue failed 
to cancel the previous issue and such 
issue is canceled for the purpose of per¬ 
fecting the records, the tariff must be 
canceled by a supplement thereto, with¬ 
out regard to the provisions of 5 1303.8 
(e). Such supplement must show specific 
reference to the LC.C. number of the 
tariff where fares or other provisions will 
be found thereafter or shall state that no 
such fares or other provisions will be 
in effect. 

(b) Transfer of portion of contents 
from one tariff to another. If a tariff or 
supplement or loose-leaf page ls issued 
which is to displace a part of another 
tariff which Is in effect at the time, and 
which tariff Is not thereby canceled in 
full, it shall specifically state the portion 
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of ruch other tariff which Is thereby 
canceled* and such other tariff shall at 
♦he same time be correspondingly 
amended, effective on the same date, in 
the regular way, and shall indicate where 
'ares or other provisions canceled there¬ 
in thereafter will be found 

(c) Notice to specify where fares can 
be found. When a tariff is canceled in 
whole or in part by a supplement there¬ 
to the supplement must show where the 
fares or other matter thereafter will be 
frnind or what fares thereafter will ap¬ 
ply. When a tariff is to be canceled by 
another tariff or by a supplement to an¬ 
other tariff which docs not contain all 
of the fares shown in the tariff to be 
canceled, i. e., omits points of origin or 
dertinatlon, or fares, rates, charges, rules, 
regulations, or routes, contained In such 
previous issue, the canceling mew) tariff 
or .supplement shall explain the omission 
and must state where the fares not shown 
therein thereafter will be found, or what 
fares thereafter will apply. 

(d) Reestablish canceled matter by 
republication. When a tariff, a supple¬ 
ment, or a loose-leaf page, or any part 
thereof, is canceled or expires and such 
rancelatlon or expiration has become ef¬ 
fective. such tariff matter may not be 
reinstated except by republication with 
a new effective date. 

te) Procedure in canceling portion of 
tariff. When withdrawing an item, rule 
or other tariff matter, the canceled mat¬ 
ter need not be reproduced except to the 
extent necessary to identify the matter 
that is thereby canceled. Such cancela¬ 
tion must be brought forward in suc¬ 
cessive supplements as reissued matter. 

(f) Transfer of fares from carrier's to 
agent's tariff and from agent's to car - 
Tier's tariff . (1) If a tariff Issued by an 
a sent is intended to displace a tariff 
issued by one of his (or its) principals, 
the tariff to be displaced may be can¬ 
celed by supplement thereto, with ref¬ 
erence to the agent’s tariff for fares 
in the future, or the agent’s tariff may 
cancel the principal's tariff in accordance 
with paragraph (a) of this section. If, 
however, matter in an agent's tariff is 
Intended to displace similar matter In a 
principal’s tariff, but not to displace such 
tariff completely, cancelation shall be 
made in the manner shown in paragraph 

(b) of thLs section, and the carrier must 
issue a supplement to its tariff to cancel 
such matter. Such supplement must 
refer to the agent’s tariff for future fares 
or other provisions. 

(2) A carrier must not publish In its 
individual tariff fares or other matter 
Intended to displace the fares or other 
matter published in a tariff of a duly 
authorized agent, unless the tariff is 
accompanied by a supplement issued 
by the agent canceling the fares or other 
matter in his (or its) tariff effective on 
the same date, as required by paragraph 
(b) of this section. 

(g) Concurrence does not confer au¬ 
thority to cancel. A concurrence does 
not confer authority upon a carrier to 
cancel tariffs of the concurring carrier, 
and tariffs issued under concurrences 


must not assume to do so. Such can¬ 
celations must be made by the carrier 
which issued the tariff that is to be can¬ 
celed. 

§ 1303.8 Anirmlmrnt procedure. 

(a) Definition and form. (1) A change 
in, or addition to, a tariff shall be known 
as an amendment, and. excepting amend¬ 
ments to tariffs of less than two pages 
and amendments to tariffs in loose-leaf 
form, shall be published In a supplement 
to the tariff. 

(2) Supplements to a tariff shall be 
numbered consecutively as issued, be¬ 
ginning with number 1. Each supple¬ 
ment shall specify on its title page the 
supplement or supplements, tariff or 
tariffs that it cancels, and shall state 
which supplements contain all changes. 
Supplements filed under authority of 
paragraphs (g). (h> or (i). of this sec¬ 
tion and blanket or special supplements 
that do not change fares, rates, charges, 
rules, or regulations must be shown 
separately and the nature of each such 
supplement must be clearly indicated. 

(3) The matter contained in each 
supplement shall be arranged in the same 
general manner and order as in the tariff 
which it amends, and when stations arc 
given index numbers the same Index 
number must be assigned to the same 
station in all supplements to the tariff. 

(4) When an amendment is made in a 
numbered item or other unit, such item 
or other unit must be published in a sup¬ 
plement in its entirety as amended. 
Supplements effecting change in. or can¬ 
celation of. matter published in num¬ 
bered units must specifically provide for 
cancelation of previously effective matter 
by reference to the number of the unit 
It cancels, and if the unit to be canceled 
is in a supplement, the new supplement 
must also give reference by number to 
the previous supplement. Where matter 
is not published in numbered units, the 
changed provision must be published in 
the supplement in its entirety, and refer¬ 
ence must be made to the page or pages 
of the tariff or supplement on which the 
matter to be canceled is shown. 

(b) Amendment canceling fares on 
abandoned lines. When amending tar¬ 
iffs for the purpose of canceling fares to 
or from points on. or fares via, aban¬ 
doned lines under authority of certifi¬ 
cates and orders issued in the Commis¬ 
sion's finance dockets or when canceling 
fares to and from points on lines over 
which passenger service has been dis¬ 
continued. such cancelation may be ac¬ 
complished by a general-term statement 
specifically naming the points from and 
to which such fares are canceled without 
showing in detail and in its entirety as 
amended, each item or other provision 
that is affected thereby. Such amend¬ 
ment may be published in a special sup¬ 
plement without observing the provisions 
of paragraph (e) of this section: Pro¬ 
vided. That the matter in the special 
supplement is brought forward into a 
regular supplement when it again be¬ 
comes necessary to supplement the tariff 
for purposes other than as provided for 
In this paragraph. 


(c) Cancelation of fares when partici¬ 
pating carrier eliminated. (1) When a 
participating carrier is eliminated by 
supplement or by revised page of a loose- 
leaf tariff, the tariff must be amended on 
the same effective date to provide for 
the concelation of fares and other pro¬ 
visions In connection with that carrier. 
This may be done either by appropriate 
amendment of the individual items or 
other provisions, or by a notation im¬ 
mediately following the statement that 
the carrier ha* been eliminated, reading: 

This baa the effect of canceling all farce 
and other provisions published In connection 
with this carrier In this tariff. 

(2) When this notation is used in a 
supplement, the notation must be 
brought forward as reissued matter, to¬ 
gether with reference to the supplement 
in which the change first appeared. 

(3) When the notation method Is used 
in a loose-leaf tariff, subsequent revised 
pages containing the list of participating 
carriers must bear reference to such 
elimination so long as the name of the 
eliminated carrier appears elsewhere In 
the tariff, the reference to be shown in 
the following manner: 

(Show name of currier here) 
eliminated iu» a participating carrier in this 
tariff and all fares and other provision* pub¬ 
lished in connection with that carrier can¬ 
celed effective__ See Revised 

Page-- 

(d) Reissued matter , how designated. 
Except as provided In I 1303.6, wiien mat¬ 
ter that has not been in effect for thirty 
days Is brought forward without change 
from a previous tariff, also when matter 
is brought forward without change from 
one supplement to another, such matter 
must be designated "Reissued” in dis¬ 
tinctive type and must show the original 
effective date of the supplement or tariff 
from which reissued: or must be uni¬ 
formly indicated by a rectangle, in 
which is shown the letter T if reissued 
from a previous tariff or from a supple¬ 
ment to a previous tariff, or a numeral 
representing the number of the supple¬ 
ment in which the matter was originally 
established when reissued from a prior 
supplement to the same tariff. 

Examples. fT~| Reissue, effective ...... 

1 — 1 (Date) 

in I. C. O. No. or [T] Reissue, effec¬ 
tive _in Supplement 3. Reissues of 

(Dste) 

Items or other matter which became effective 
In a prior tariff or supplements on dates 
other than the general effective date shown 
on the title psge thereof may be Indicated 
by showing a letter rufflx or other symbol 
In connection with, and as a part of. the 
letter T or numeral In rectangles herein au¬ 
thorized. When the reissued matter became 
effective In a supplement to another tariff, 
the X. C. O. number of that tariff also must 
be given. 

(e) Amount of supplemental matter 
permitted. Except as authorized in 
f i303.7(a), paragraphs (b), (f), (g), 

(h). and (1) of this section. 49 1303.10 
and 1303.22, the following shall govern 
the number of supplements and the vol¬ 
ume of supplemental matter permitted to 
be effective at any one time: 
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Number of paces 
In tv t if 
(tndutftnr 
UUe page) 

Number of 
•flectlre 
etippieruente 

Number of page* 
In supplements 
ftodttdtnc 
title pace) 

1 pace.. 

Not*. . 

Kona. 

t 

9 p^Ctw and rv l 
more than 4 

passes. 


Ipftfwuu) nal 
more than 13 
par*. 

t—--—. 

Not more than 4 

poem. 

13 p.»fee armors.. 

2. one of which 
may not ax* 
eeed 4 p*«te. 

13)4 percent of 
the nutribfy of 
paces In the 
tariff (see 
nolo). 


Note, — U the number of parse to the supplement 
which brings tbo volume of m&Ucr op to 33)4 worxit of 
the number of paces in the tariff ts oo4 evenly dtrblble 
by «, U may exceed the volume eolfaortxed to the extent 
neernory to brtn* th* number of pngee of aocb sappto- 
meat to tbo next multiple of 4. 

(f) Supplement to tariff not yet ef¬ 
fective. (1) If a tariff Is filed on statu¬ 
tory notice canceling another tariff and, 
after such filing, a supplement to the 
tariff to be so canceled should be Issued 
prior to the general effective date of the 
new tariff, fares in that supplement 
would not remain In effect for thirty 
days as required by law, because the 
cancelation of the tariff also cancels the 
supplements to It. In such case, and 
confined to changes or additions neces¬ 
sary to be made in both the old and the 
new tariff, a supplement making the 
same changes In or additions to both 
tariffs may be Issued as a supplement to 
both tariffs, bearing both I. C. C. num¬ 
bers. The required number of copies of 
this supplement must be posted and filed 
for each tariff as thotigh the supplement 
to each tariff was a separate publication. 
In Issuing a supplement In accordance 
with this paragraph the requirements of 
paragraph (e) of this section, as to num¬ 
ber of supplements and volume of sup¬ 
plemental matter, need not be observed 
with respect to the tariff to be canceled. 

(2) Parcs or provisions which have 
been established in a previous tariff and 
reproduced or reissued without change 
in a new tariff may be changed«upon law¬ 
ful notice, after they hare been in effect 
for thirty days, by a supplement to the 
new tariff, effective not earlier than the 
general effective date of the new tariff, 
by Indicating In the supplement effecting 
the change that the matter which is to 
be amended was brought forward with¬ 
out change from I. C. C. No._(pre¬ 

vious tariff), and showing the date such 
matter became effective therein. 

(g) Complete adoption notice . (1) 

When the name of a carrier Is changed, 
or when Its operating control is trans¬ 
ferred to another carrier, the carrier 
which will thereafter operate the prop¬ 
erties shall file (see 9 1303.11) and post 
(see 9 1303.34) an adoption notice, num¬ 
bered In Its L C. C. series, reading sub¬ 
stantially as follows: 

(Correct tuune of adopting carrier) 
hereby adopt*, ratines and mak.ee it* own. 

In every respect as If the same had been orig¬ 
inally filed and ported by it. all passenger 
tariffs, rules, notice*, concurrences, traffic 
agreements, divisions, authorities, powers of 
attorney, or other instruments whatsoever. 


Including supplements or amendments 
thereto, filed with the Interstate Commerce 
Commission by or heretofore adopted by the 

--, rl .. L prior to 

(Correct name of old carrier) 

(Etoti“) 

(2) In addition to the above adoption 
notice, the adopting carrier shall file im¬ 
mediately a consecutively numbered 
supplement (individual or blanket) to 
each of the tariffs in the 1 C. C. series 
of its predecessor, Including any tariffs to 
which the predecessor has issued, or 
before the effective date of the adoption 
notice may issue, a supplement in ac¬ 
cordance with tills paragraph, reading 
as follows: 

Effective___ n 

(Hero Insert date shown in the 
adoption notice) 

this tariff, or as amended, became the tariff 

of the_ 

(Correct name of new carrier) 
as per lta adoption notice I. a C. No._ 

Such supplements must contain no other 
matter, must bear reference to this sec¬ 
tion, and may be Issued without observ¬ 
ing the provisions of paragraph (e) of 
this section. 

(3) Succeeding supplements to 
adopted tariffs filed by the adopting car¬ 
rier must be numbered consecutively 
following the number of the supplement 
announcing adoption, and also shall 
show in connection with the I. C. C. num¬ 
ber that the number Is in the series of 
the carrier that Issued the original tariff. 
New tariffs reissuing or succeeding such 
tariffs shall be numbered in the I. C. C. 
series of the adopting carrier, and in 
directing the cancelation of an adopted 
tariff. shaU identify it by using the name 
or initials of the carrier in whose L C. C. 
series it was Issued. 

(4) Tariffs Issued by other carriers or 
agents in which the carrier absorbed, 
taken over, operated by another carrier, 
or whose name Is changed. Is named as a 
participating carrier, shall be amended 
on statutory notice to eliminate the name 
of the old carrier and to show the name 
of the new carrier by the first subsequent 
supplement. Such supplement also shall 
contain the following provision: 

The___ _ _ _ 

(Correct name of adopting carrier 

by its adoption notice I. O. C. No_having 

taken over tariffs, etc,, of the .. 


(Correct name of adopted carrier) 


the _ 

(Correct name of adopting carrier) 

Is hereby substituted for the - - 

(Correct name of adopted carrier) 
wherever It appears In this tariff. 

(5) Similar adoption notice numbered 
consecutively in the L C. C. series of the 
adopted carrier must be filed immedi¬ 
ately by a receiver or trustee when he 
assumes possession and control of a 
carrier's lines, and such person's 
shall be shown on the title page as a 
part of the carrier's correct name. When 
such possession and operating control Is 
terminated the carrier taking over the 
properties shall file an adoption notice 
and also shall file supplements announc¬ 


ing adoption as prescribed in the fore¬ 
going subparagraphs of this paragraph 

(6) Notices of adoption should 
filed with the Commission immediately 
and. If possible, on or before the date 
shown therein. Copies must be sent 
Immediately to each agent or carrier to 
which power of attorney or ©oncurrr; c - 
has been given by the old carrier ind 
to each carrier from which a concur¬ 
rence has been received by the old car¬ 
rier. The notice must refer to this 
section, and Its effective date must be 
the date (as shown in the body of the 
notice) on which the change in name 
or operation occurs. If prior approval 
of such change Is necessary, refenn.ee 
also must be made to the order of the 
Commission. 

(7) Concurrences and powers of at¬ 
torney adopted by a carrier, a receiver, 
or a trustee must be replaced and super¬ 
seded within 120 days by new concur¬ 
rences and powers of attorney Issued bv 
and numbered In the series of the new 
carrier, except that If desired the re¬ 
ceiver or trustee may number concur¬ 
rences and powers of attorney In the old 
series. The cancelation reference to the 
former concurrence or power of attorney 
must include name or Initials of the for¬ 
mer issuing carrier. Concurrences and 
powers of attorney which win not be re¬ 
placed by new Issues must be regularly 
revoked on the notice and In the manner 
prescribed in 9 1303.21<b>. 

(8) If a carrier ceases operation with¬ 
out having a successor, its tariffs, con¬ 
currences. and powers of attorney must 
be regularly canceled on statutory notice, 
unless otherwise specifically provided by 
order of the Commission; *nd when can¬ 
celed on less than statutory notice, the 
cancelation notice must show that can¬ 
celation 1s made on account of discon¬ 
tinuance of operation, and must refer 
to the authority of the Commission per¬ 
mitting such discontinuance. 

(h) Partial adoption notice. <1) When 
the operating control of only a part of 
a carrier's properties Is transferred to 
another carrier, the carrier which will 
thereafter operate the properties shall 
file (see § 1303.11) and post (see 
9 1303.34) an adoption notice, numbered 
in Its LC.C. series, reading substantially 
as follows: 

The...... 

(Correct name of old earner) 
hereby adopts, ratifies, and make# Its own. In 
every respect as if the some had been origi¬ 
nally filed and posted by It, all pssacngrr 
tariffs, rules, notices, ooncurronpce, traffic 
agreements, divisions, authorities, powers of 
attorney, or other Instruments whataoevrr. 
Including supplements or amendments 
thereto, filed with the Interstate Commerce 
Commission by or heretofore adopted by the 

(Correct name of old oarrlcr) 

prior to_ 

(Date) 

Insofar as said Instruments apply from. to. 
at, or via the following stations__ 

(Naming them) 

(2) If on the transferred portion, 
there Is a junction point which will re¬ 
main a station of the old carrier as well 
as being established as a station of the 
new carrier, a notation may be provided 
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. with the name of such When the circumstances covered by sub- the matter Is postponed, issue a supple- 

to toe tfoptton notlce aM tae sup- paraph (2) of this paragraph are ment under ithe authority^ftbUsect.on 
^mVnts reoulied by subparagraph (3) present, the notation directed In that further postponing the da £ 

5fll* PWWH *»'"»« .uD.uotl.llI jobj^osropD aull b. tl« U lb. .bo». „„ ,»(£ 

KK.r.rbru.o^A'.'nS 

-- - bo fljed immediately by a receiver or as long as time will reasonably permit 

.~~i corTect D»me of"old wrier'). trustee when he assumes possession and and In no event less 9* 1 ® da f’ 

but mis the effect of e*ubuihing said elation control of part of a carrier’s lines. When Where the effectiveness of 

» 0 M a station on - the receivership or trusteeship Is terml- nally suspended by the Commission has 

....——. na ted the carrier taking over the prop- been voluntarily postponed beyond the 

(Correct name of adopting carrier) crtlcs shall file an adoption notice, and. term of the Commissions order, no 

• See also subparagraphs (3) and <5> of if a change Is also made In the name of change may be madeduriEgthepertodor 
n^nraDh) the carrier, supplements announcing such voluntary postponement in the 

U n? ln addltion to the above adoption adoption as prescribed In the foregoing tariff matter which was originally held in 
ro ce ^ oid c^rler shall Immediately ^paragraphs of this paragraph ^ by ^ C °T^™^Sls 

me under proper concurrence from the < 7 > Notices of adoption should be fUed order, except by order or special permls- 
.HfinUnS carrier a supplement (Individ- with the Commission ImmedUtely. and If slon of the Commission. 
udorblahketV to each of Its tariffs possible, on or before the date shown <3> Where folowlngtheentryofa 
covered by the odoptlon notice contain- therein. Copies must be sent lmmedl- report and order In an a d nd 

u - a provision reading as follows: ately to each agent or carrier to which suspension proceedmg.a further order 

p power of attorney or concurrence has is entered in such procce<iing postponing 

HirecUta been given by the adopted carrier. The the effective date or requirement of the 

s££ta taTado£ notice must refer to this section, and Its original order, the carrier <or pubhdhlng 
uonnoUM) effective date must be the date (as shown agent, under authority of this section. 

tt>u tariff or*oa amended inaofar aa it eon- i n the body of the notice) on which the may issue a supplement effecting such 
uiat fare®, rule#, and/or regulation* apply* change in name or operation occurs. If further deferment of the suspended 
lug from. to. at. or via the foUowing itationa . approval of such change is neces- schedule, and may also Issue supple- 

__ garv reference also must be made to the meats to announce postponement of 

(Naming them) f commission. effective date of canceling supplements 

became tho tariff of the- (1) suspension of tariff schedules, or cancelation notices filed following the 

.^OTUnVcarriwl (l) Upon receipt of an order suspending entry of a report and order in an in- 

aa tUtc<Mn iu adoption nottca x. O. c. No. any tariff or portion thereof, the carder vestigatton and suspension 

aajutea p or agent who filed such tariff shall im- and Including a date iinmedlatcly pre- 

, . nthi»r mediately file with the Commission a ceding the effective date toed in the 

Such supplement mu ? 1 supplement, not bearing any effective postponing order. Further, where, pur- 

matter, must bear t h rrv date which shall contain a reproduction suant to the provisions of section 17 (8) 

lion, and may be issued without otecrv- daw. wrnen sn^ { ^ commerce Act. the fil¬ 
ing the provisions of paragraph (e) of *£*»£**» ClndttJuSg the ing of an application for rehearing, re- 

this section. When the circurns nnrmrranh prohibiting changes in the argument, or reconsideration, stays the 

covered by subparagraph (2) of thto PMWPb 0 '° b ' b ;7 o B Uo Cb e 7by a etata- orderflxtag the effective data of a re- 
paragraph are present, tte notation ^P«nded ^ at ^ f f " th commission’s qulremcnt or other acUon In an lnvesO- 

d E** VL th 0 £™nK P “der afthe u^nd appllcatlon of the gaUon and suspension proceeding m 

SwfergtS SSSSS25S55 

SftSS SSSS ssss 

Hrp C *hffn°^n?pl S^eo^esDondlng^fc^es by the Suspended publication (which ment, and also may issue a supplement 

z x:, £%«££» Svum , .ub S b SS? 1 'ssfs.’ja ^•Ksy.’ssariasys£ 

asjgas&ssag vsssssssssssss. 

m <5? Tar?ff? teu^d by other carriers or f erred only for the term of the CommLs- tlon fidtadSKf 

agents, In which the carrier absorbed, sion’s order the data must be spec fled). guaiMtit dug* ** S 

taken over, or operated In part by an- except by order or special permission of ^e last day o?deb «. 

other carrier is named as a participating the Commission. prescr r . r Hrr or 

carrier, shall be amended on statutory (3) If the responsible carrier or pub- cept where the rMponslbto carrier 

notice to add the new carrh r as a par- Ushlng agent has elected to fllea supple- ^beyc^nd the 

tlctpatlng carrier by the first subsequent ment deferring the suspended matter of the sus^nded scheduiw oejona vne 

supplement. Such suppleme nt also shall only for the period prescribed by the statutory perl ■tSSHi uniii me 

contain*the f^lovring provision: Commission s order, and If prior to the went 

expiration of that order the Commission data upon which Jncjuppie nent an 
^ notiaes the carrier or publlshtag agent nonnciv 

by its adoption notice. X. C. C. No. ..... hav- that the report In the proceeding can . . . n .u r _ i# nractlcable 

ing tnken over tariff,, etc. ot th. - no t be issued within the suspension 

_ rteriod the carrier or publishing agent and otherwise on shorter notice, dui tne 

(Correct nomo of old carrier) may. under the authority of this section, notice shall be as loug os tlmc will rew- 

lruofor a. they contain fares, chargee, ruiw. y supplement effecting such further sonably permit and In no event less than 

. — 55JSCSWSSWSS.* p^p5JS^i»«*«up«fc 

.. r?r:ars^risss- 

. -VKS— s-’S SS* uS tS 

SltoJil S. Drtbrtb tb.<l.UU».htch m such ,«rt«bc» lb. .up— HP- 
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plemenfc required by subparagraph (1) 
of this paragraph shall also (!) specifi¬ 
cally cancel from the later supplement 
such reissued matter, and <11 > amend the 
cancelation notice on the title page of 
sold supplement so as to except the sus¬ 
pended matter from the cancelation. 
Tardiness in filing supplements an¬ 
nouncing suspension may result in the 
rejection by the Commission of the sup¬ 
plement which cancels the suspended 
matter. 

<5) When the Commission suspends 
an entire tarifT, the previous tariff and 
effective supplements are continued in 
effect and will remain in force during 
the period of suspension or until law¬ 
fully canceled or reissued. Except as to 
loose-leaf tariffs and tariffs of less than 
two pages, supplements containing 
additions to and/or changes in fares or 
other provisions which were not sought 
to be changed by the suspended tariff 
may be filed to the previous tariff with¬ 
out regard to the volume of supplemental 
matter which the effective supplements 
in the aggregate may contain. If the 
volume of supplemental matter per¬ 
mitted by paragraph (e> of this section 
has been exceeded under authority of 
this paragraph and the Commission 
orders the cancelation of the suspended 
tariff, the volume of supplemental mat¬ 
ter must be brought within the require¬ 
ments of paragraph <e> of this section by 
schedule filed within ninety days, or such 
tariff must be reissued in accordance 
with the following: If consisting of less 
than 100 pages, by schedule filed within 
ninety days, and If consisting of 100 or 
more pages, by schedule filed within one 
hundred and twenty days, from date 
upon which the suspended tariff is 
canceled. 

(6) When the Commission suspends 

an entire supplement, the supplement 
will not be counted In the number of 
supplements nor in the volume of supple¬ 
mental matter permitted by paragraph 
<e) of this section: nor in the event of 
suspension of a portion of a supplement 
will that supplement be so counted after 
all matter therein except the suspended 
portions has been reissued in or can¬ 
celed by a subsequent supplement. Such 
subsequent supplement shall cancel the 
supplement containing the suspended 
matter M except portions under suspen¬ 
sion in I. & 8. Docket No.__ viz (iden¬ 

tifying the suspended portion by item 
and page number).'* 

(7) When a tariff (not a supplement), 
any portion of which is under suspension, 
is canceled, the new tariff may either: 
(!) Cancel the previous tariff "except 
portions under suspension in I. & s. 

Docket No.-- viz (identifying the 

suspended matter and the matter held 
in force by the suspension order by item 
and page number)/' or <ii> cancel the 
previous tariff entirely and bring for¬ 
ward without change the matter held in 
force by the order of suspension, followed 
Immediately by the matter under sus¬ 
pension. The matter held In force by 
the order of suspension must be Identi¬ 
fied as such and shown as expiring with 
the date to which the suspended matter 
has been postponed. The suspended 


matter immediately following must like¬ 
wise be identified as such and shown as 
effective on the day following the expira¬ 
tion of the matter held in force by the 
order of suspension. 

(8) When an order of suspension re¬ 
lates to a portion of a new tariff or a 
supplement thereto. Intended to super¬ 
sede completely a readily Identifiable 
prior tariff item (or other unit), such 
matter as is continued in effect by the 
order of suspension may be published 
(see note following subparagraph <9) 
of this paragraph) In the supplement 
announcing suspension. When so pub¬ 
lished the following notation must be 
provided in connection therewith, either 
as a note or as the explanation of a 
reference mark: 

The matter subject to this [note or ref- 
erence mark as the case may be) is reissued 

from tariff I. C. C. No.__ and Is continued 

In effect by the terms of the order of sus¬ 
pension In L Si 8. Docket No.__ and. 

unless It is sooner canceled, changed or 

extended, will expire with__ (The date 

to be shown will be the date to which the 
suspended matter has been postponed.) 

(9) When an order suspends a partic¬ 
ular fare or fares or a portion of matter 
in an item (or other unit) in a new tariff 
and the matter remaining in effect in a 
prior tariff thereby becomes an integral 
part of such item (or other unit) of the 
new tariff, the entire item (or other unit) 
of the new tariff may be republished In 
the supplement announcing the suspen¬ 
sion. provided there is shown in such 
item (or other unit) (1) the matter con¬ 
tinued in effect by reason of the order of 
suspension, (ii) the suspended matter, 
and (ill) all other provisions of the Item 
(or other unit) without change and ap¬ 
propriately indicated os reissued from 
the new tariff (see note following this 
subparagraph). The matter held in 
force by the order of suspension must be 
identified as such and shown as expiring 
with the date to which the suspended 
matter has been postponed. The sus¬ 
pended matter immediately following 
likewise must be identified as such and 
shown os effective on the day following 
the expiration of the matter held in force 
by the order of suspension. When the 
effective date of suspended matter has 
been indefinitely postponed, that fact 
must be stated by appropriate language. 

Norm: The form of publication permitted 
by the immediately preceding subparagraphs 
(8) and (9) may be used only when it per¬ 
mit* complete cancelation of the tariff con¬ 
taining the matter continued in effect by 
tho order of suspension. It may not be 
used In loose-leaf tariffs nor where the ap¬ 
plication of matter continued in effect de¬ 
pends In whole or in part upon other pro¬ 
vision*. such as station grouping, rules or 
regulations, which differ from those tn the 
now tariff and which cannot be brought for¬ 
ward In the supplement announcing suspen¬ 
sion. 

(10) When a revised (not an original) 
loose-leaf page, a portion of which Is un¬ 
der suspension. Is reissued, the new re¬ 
vised page shall (1) Include the matter 
continued In effect by reason of the order 
of suspension, (ii) cancel the page pre¬ 
viously containing such matter, and (ill) 
cancel the loose-leaf page containing the 


suspended matter "except portions under 

•suspension in L & S. Docket No._ 

via, (identifying the suspended portion 
by item and page number) .” 

(11) Neither a suspended tariff pro¬ 
vision nor a provision held in force by 
reason of an order of suspension may be 
changed or canceled except by order or 
permission of the Commission. 

(12) When the Commission vacates an 
order of suspension, or when suspended 
matter has been voluntarily postponed 
beyond the term of the Commission's 
order, and the Commission finds Ui* 
suspended matter Justified, a suppler;cn: 
may be filed making the suspended or 
postponed matter effective on one day * 
notice unless the Commission directs 
otherwise. 

(13) When an order which suspended 
a tariff in its entirety is vacated or the 
Commission formally finds that the 
suspended tariff is Justified, the vaept- 
ing supplement filed under authority of 
this section also may Include as reissues 
any changes or additions which In the 
interim have been made in the tariff 
which was held in force by the order 
of suspension. If by special permius:on 
a new tariff has been filed during the 
period of suspension, canceling the tariff 
proposed to be canceled by the suspended 
tariff, any changes or additions pub¬ 
lished in the new tariff which are not 
included in the suspended tariff likewise 
may be Included in the vacating supple¬ 
ment as reissued items, but in such cafes 
the vacating supplement also must cancel 
the new tariff. No other matter may 
be included in vacating supplements. 
When reissued matter is published In a 
vacating supplement, the vacation notice 
must be printed in not less than 8-polnt 
type, either on the title page or immedi¬ 
ately preceding the particular tariff mat¬ 
ter to which the notice applies. 

(14) When a tariff has been canceled, 
except portions under suspension, by a 
new tariff, and the Commission vacates 
Its suspension order and/or formally 
finds the suspended matter Justified, 
after the new tariff has become effective, 
a supplement may be filed to the new 
tariff on not less than one day's notice 
(unless the Commission directs other¬ 
wise). republishing and establishing the 
suspended matter and canceling the mat¬ 
ter which was effective during the pe¬ 
riod of suspension, together with the 
matter under suspension In the former 
Issue. When the Commission vacates its 
suspension order and/or formally finds 
the suspended matter Justified before 
the new tariff becomes effective, a va¬ 
cating supplement as provided In this 
section should be filed to the old tariff, 
and a supplement also should be filed to 
the new tariff on not less than one day a 
notice (unless the Commission directs 
otherwise), establishing therein the mat¬ 
ter which was under suspension in the 
old tariff, A supplement common to 
both tariffs as authorized by paragraph 
(f) of this section may be Issued for 
this purpose. 

(15) When the Commission suspend 
matter In a tariff or supplement thereto 
and thereafter orders its cancelation, the 
cancelation shall become effective upon 
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not less than one day’s notice (unless the 
Commission directs otherwise), by sup¬ 
plement to or reissue of the tariff. When 
the Commission orders suspended mat¬ 
ter canceled and the final date for com¬ 
pliance Is subsequent to the date to 
wnich the matter has been postponed, 
carriers should endeavor to make the 
cancelation In time to prevent the fares 
or other provisions which have been 
found not Justified from becoming ef¬ 
fective. If this Is not done and the sus¬ 
pended matter becomes temporarily 
effective, it is necessary, when cancela¬ 
tion is effected, to republish and reestab¬ 
lish the matter which was continued in 
force by reason of the order of suspen¬ 
sion. ^ . 

(16) Every suspension, vacating, ana 
cancelation supplement Issued under au¬ 
thority of this section must bear on its 
title page the following notation: 

XiuttMKl under authority of 11303.8(1) of 
Tariff Circular 24 and In compliance with 
decatan of the Interface Commerce Com- 
firm in L & 8. Docket No. - of (date). 

Postponement supplements issued under 
authority of this section must show on 
the title page: 

T— uw l upon day*' notice under au¬ 
thority of f 1303.8(1) of Tariff Circular 24. 

(17) Supplements issued under au¬ 
thority of this paragraph will not be 
counted against number of effective sup¬ 
plements or the volume of supplemental 
matter permitted under paragraph (e) 
of this section, but must be listed among 
the effective supplements as required by 
paragraph (a) (2) of this section. 

(18) The provisions of the foregoing 
subparagraphs of this paragraph relating 
to suspension, postponement, vacating, 
and cancelation supplements also will 
govern in connection with tariffs issued 
in loose-leaf form, except that such sup¬ 
plements must not contain any other 
matter. All changes made in loose-leaf 
tariffs must be published on revised pages 
(seel 1303.6). 

§ 1303.9 |Rc*cr%cdl 
% 1303.10 Index of in riff*. 

(a) Tariffs fo be included . (1) Each 

carrier, except as otherwise provided, 
shall publish under proper I.C.C. num¬ 
ber. post and file, a complete index of 
all tariffs issued by it or to which it is 
a party as an initial carrier which are 
In effect on the date of issue of the index 
or which have been filed with the Com¬ 
mission to become effective at a later 
date; except that a carrier which issues 
not more than five tariffs in its own 
I.C.C. series need not file an Index If 
such tariffs contain only local fares, 
rates, and charges, and the rules and 
regulations applicable in connection 
therewith. 

(2) Tariffs which remain in effect for 
a period less than thirty days may be 
omitted from the index. 

(3) If the carrier so desires, lists of 
Its Intrastate tariffs, division sheets, of¬ 
ficial circulars, and the numbers of Its 
tariffs or division sheets may be shown 
in the Index. 


RULES AND REGULATIONS 

(b) Contents. (1) The index shall 
show: L C. C. number; full or abbrevi¬ 
ated name of issuing carrier, tariff-pub¬ 
lishing bureau or agent; a brief descrip¬ 
tion of the character of the tariff; a 
concise statement of the territory from 
and to which the tariff applies. 

(2) The index also shall contain a 
complete list of the effective tariffs of 
the carrier’s own L C. C. series arranged 
in numerical order, except that if the 
total number of effective tariffs is less 
than 20, such list may be omitted. 

(c) Joint index . A carrier may issue 
for itself and its family lines under 
proper form of concurrence a joint in¬ 
dex. In similar manner, an agent, acting 
under power of attorney for each of a 
group of carriers, may issue a Joint or 
consolidated index of tariffs of such 
carriers. The Joint or consolidated Index 
must contain all information for each 
participating carrier that 1s required to 
be shown in a separate index of the 
carrier’s issue. 

(d) Revisions and supplements. The 
Index shall be revised to reflect changes, 
either by reissue each three months, or 
by supplement which need not be issued 
of toner than every three months and re¬ 
issue of the index at least every twenty - 
four months. Supplements must show 
additions, changes, and cancelations 
made in the Index itself or In prior sup¬ 
plements by reference to the pages, or 
index number, if used, where the entry 
is to be added or where the changed or 
canceled entry appears. Supplements 
may be Issued without regard to volume 
of supplemental matter permitted by 
| 1303.8(e), and not more than three 
supplements may be in effect at any time. 

(e) Notation on title page: no effective 

date. The title page of an index (or a 
supplement thereto) must bear the nota¬ 
tion: “This index (or as amended by this 
supplement) contains list of tariff pub¬ 
lications in effect- 

* (DatiT th tiuno aa date of taue) 

_ _ _or which have been filed to 

become effective at a later date as shown 
within.” The title page shall bear date 
of Issue but no effective date Section 
1303.11(b) requiring thirty days filing 
notice does not apply to indexes or 
supplements thereto. 

(f) Consolidated passenger and 
freight index . One index containing 
both passenger and freight tariffs may 
be filed; hi which event, the information 
required by the regulations governing 
each type of index must be shown In sep¬ 
arate sections, the index must be given 
an I. C. C. number in both the freight 
and passenger series, and four copies 
must be filed with the Commission. The 
regulations governing the issuing of sup¬ 
plements and reissue of the index apply¬ 
ing to the freight tariff Index will govern 
the supplementing and reissue of a pas¬ 
senger and freight tariff index. 

§ 1303.11 Filing Tnrtflii; rr jrclions. 

(ft) Who may file. Tariffs shall be 
published and filed by carriers either di¬ 
rectly or through duly authorized tariff- 
publishing agents. When filed directly 


by a carrier, the concurrence (or power 
of attorney as authorized in 5 1303.13 
(f>>, and when filed by on agent, the 
pow f er of attorney, of every carrier par¬ 
ticipating therein must be filed or on 
file with the Commission. (See ii 1303.12 
to 1303.15 inclusive.) 

(b) Agent shall file under own I. C. C. 
number. A tariff publishing agent must 
flic tariffs under his (or its) own single 
series of I. C. C. numbers and not in the 
series of any of his (or its) principals. 

If the agent is a corporation or an un¬ 
incorporated association (see I 1303.12 
(a)), having Jurisdiction over two or 
more tariff-publishing organizations, bu¬ 
reaus. or committees, the tariffs issued 
through each such tariff-publishing or¬ 
ganization may bear a separate scries of 
L C. C. numbers. 

(c) Tariffs to bear consecutive I. C. C. 
numbers. I. C. C. numbers shall be as¬ 
signed to tariffs In consecutive numerical 
order and. Insofar as possible, tariffs 
should be filed with the Commission in 
that order. If for any reason a tariff is 
filed with the Commission, the L Q. C. 
number of which Is not consecutive with 
the last tariff filed, such tariff should be 
accompanied by a memorandum explain¬ 
ing as to the missing number or numbers. 

(d) One filing far all participating 
carriers. Tariffs must be filed with the 
Commission by the Issuing carrier or 
agent, and such filing will constitute 
filing for all of the carriers parties there¬ 
to. The agent or carrier that Issues 
a Joint tariff shall at once send copies 
thereof to each carrier that is named as 
a party thereto. (See ! 1303.34 relating to 
posting requirements.) 

(c> Conflict between tariffs , avoid¬ 
ance. A carrier that grants authority 
to an agent or to another carrier to pub¬ 
lish and file certain of its fares or other 
provisions must not in tariffs of its own 
issue publish fares or other provisions 
which conflict with or duplicate those 
published by such agent or carrier. (See 
$ 1303.4(f) <10>.) 

<f> Period of notice. (1) The act re¬ 
quires that all changes in fares, rates, or 
charges, or in rules that affect farej, 
rates, or charges, shall be filed with the 
Commission at least thirty days before 
the date they arc to become effective un¬ 
less otherwise authorized by the Com¬ 
mission. Manifestly it is impossible for 
the Commission to check the contents 
of tariffs to determine whether statutory 
notice has been given. Therefore, except 
as otherwise authorized by the Commis¬ 
sion, thirty days' notice to the public and 
to the Commission must be given as to 
every tariff publication filed with the 
Commission, regardless of whether or 
not changes are effected thereby. 

(2) A supplement in whtch all changes 
are made on less than statutory notice 
under authority of this part, special per¬ 
mission or other order of the Commis¬ 
sion, and which supplement also con¬ 
tains provisions reissued without change 
may show on its title page the short- 
notice effective date so authorized for 
issued matter shows the original effec¬ 
tive date. The notation required by 
the changed matter, provided all re- 
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l 1303.3(e)(1) must be shown In con¬ 
nection with the effective date on the 
title page of the supplement. 

(g) Changes, 30 dags' effectiveness 
required; expiration dates . (1) After 

notice of a change in fares, rates or other 
tariff provisions has been published and 
filed, the new fares, rates or other pro¬ 
visions. unless they can be changed or 
canceled on or before their published 
effective date on thirty days* notice, must 
be allowed to go Into effect, and fares, 
rates, or other provisions which have be¬ 
come effective cannot be changed or 
canceled for at least thirty days after 
their effective date, except as otherwise 
authorized by rule, decision or order of 
the Commission. 

(2) A tariff or a part thereof may pro¬ 
vide that It will expire with a date speci¬ 
fied therein and which Is at least thirty 
days subsequent to the date upon which 
It becomes effective, and this will be legal 
notice of the cancelatton of such tariff 
or part of a tariff, except that the expira¬ 
tion date of a tariff or a part thereof 
Issued under authority of $f 1303.22 and 
1303.25 may be less than thirty days sub¬ 
sequent to the date upon which it be¬ 
comes effective. 

(3) A tariff or a part thereof which 
provides that It will expire upon a speci¬ 
fied date may be amended in the regular 
way and upon lawful notice, even though 
such amendment will not remain In ef¬ 
fect for thirty days prior to the date of 
expiration. 

(h) Liability of carrier not relieved by 
filing of tariffs . The law affirmatively 
imposes upon each carrier the duty of 
filing with the Commission and posting 
for public inspection all of its tariffs and 
amendment* thereto in the manner pre¬ 
scribed in the act or in any rule which 
may be promulgated by the Commission. 
A penalty Is provided for failure to do 
so or for using any fare or charge which 
Is not contained in its lawfully filed 
tariffs. The receipt and filing of a tariff 
or supplement does not relieve the car¬ 
rier from liability for violation of the act 
or of regulations Issued thereunder. 

(1) Promulgation of fares prescribed by 
Commission . <i) Fares, rates, charges, 
rules or regulations prescribed by the 
Commission in its decisions and orders In 
formal cases shall be promulgated by the 
carriers against which such orders are 
entered, in duly published and posted 
tariffs, loose-leaf pages, or supplements, 
and notice shall be sent to the Commis¬ 
sion that its decision (or order) in Docket 

No.- - has been complied with In 

item-- page-- of-tariff, 

I. C. C. No.-or supplement No._ 

to-tariff, I. C. C. No_ 

(2) Unless otherwise specified in the 
decision or order In the case, such tariff, 
loose-leaf page, or supplement must be 
made effective upon statutory notice to 
the Commission and to the public. 
Whether made effective on less than 
statutory notice under special permis¬ 
sion authority granted in the decision 
or order in the case, or upon statutory 
notice, when an entire tariff or supple¬ 
ment Is issued in compliance with a 
decision or order, such tariff or supple¬ 


ment shall bear on Its title page the no¬ 
tation "In compliance with decision (or 
order) of Interstate Commerce Commis¬ 
sion in Docket No. _” Whenever 

possible, the notation should Include 
reference to the volume and page num¬ 
ber of the report of the Interstate Com¬ 
merce Commission. If the decision or 
order of the Commission affects only 
portions of the tariff or supplements, 
the notation shall be shown In connec¬ 
tion with each portion so affected. 

(J) Number of copies; address . (1) 
Two copies of each tariff shall be filed 
with the Commission, both copies to be 
filed together under one letter of trans- 
mittaL They must be addressed to the 
Interstate Commerce Commission. Wash¬ 
ington, D.C. 20423, with the envelope 
marked as containing “Tariffs." 

(2) No tariff will be received by the 
Commission unless It is delivered to it 
free of all charges, including claims for 
postage. 

(k) Letter of transmittal, (1) All 
tariff publications filed with the Commis¬ 
sion shall be accompanied by a letter of 
transmittal 8 x 10 & Inches In size, in 
form substantially as follows: 

(Correct name of carrier] 

(Poet Office Ad (Irene] 


Transmit tal No.___... 

To the Interstate Commerce Commission . 

Washington, D.C . 20423, 

Accompanying echedulo le tent you for 
filing In compliance with the requirement! 
of the Interstate Commerce Act, laiiucd by 

—-- and bearing tariff.X. C. C. 

-: Supp-to X. C. C-;_Revised 

Page-to I. C. C-; effective_, 

10..; and is concurred in by all carrier* 
named therein as participant* under con¬ 
tinuing concurrence* or authorization* now 
on file with the Interstate Commerce Com¬ 
mie* ion. except the following-named carrier*, 
whose concurrence* are attached hereto: 


(Signed) .. 

(Title)_ 

(2) A separata letter may accompany 
each schedule, or the form may be modi¬ 
fied to provide for filing under one letter 
as many schedules as can be conveniently 
entered. In filing blanket supplements 
a copy of the blanket supplement may 
be attached to the letter of transmittal 
as a part thereof in lieu of listing in the 
body of the letter of transmittal each 
supplement and tariff supplemented. 
When this is done, the statement ’‘(See 
exhibit attached)“ should be Inserted in 
the body of the letter of transmittal 
where supplement numbers usually are 
listed. Separate letters must be used for 
freight and passenger schedules. If re¬ 
ceipt for accompanying schedule is 
desired, the letter of transmittal must be 
sent in duplicate, and one copy showing 
the date of receipt by the Commission 
will be returned to the sender. 

(l) [Reserved] 

(m) Rejection of tariffs or notices of 
revocation . (1) Any tariff or schedule 
tendered for filing, which fails to give 
lawful notice of changes In fares, rates. 


charges, or other provisions which it pro¬ 
poses to establish, or which falls to rr.eet 
the requirements of the regulations, con¬ 
tained in this part, or violates any order 
of the Commission or of a court, is sub¬ 
ject to rejection by the OommhHioiL 
When a tariff or schedule Is rejected, the 
Commission, acting through a designated 
administrative officer, will Inform the 
carrier or the agent who tendered 11 for 
filing. In writing, of the reasons for re¬ 
jection. and will return the rejected 
tariff or schedule to such carrier or a-ent. 

(2) The number assigned to the tariff 
or schedule that has been rejected may 
not again be used. The rejected tariff 
or schedule may not be referred to in 
any subsequent tariff or schedule ns hnv. 
lng been canceled, amended or with¬ 
drawn, but the tariff or schedule that is 
published in its stead must bear the fol¬ 
lowing notation: “Issued In lieu of (here 
identify the rejected schedule or tariff), 
rejected by the Commission.” 

(3) A notice of the revocation, com¬ 
plete or partial, of a concurrence or 
power of attorney which. If It were to 
become effective, would require the estab¬ 
lishment of fares, rates, or charges in 
violation of on order of the Commission 
or of a court, or of the regulations con¬ 
tained in this part, may be rejected in the 
same manner as a tariff or schedule, and 
any such notice of revocation which 
would require the establishment of 
fares, rates or charges of doubtful law¬ 
fulness may be suspended. 

(n) Tariffs filed not returned, unless 
rejected. Tariff publications received 
for filing will not be returned unless re¬ 
jected in accordance with paragraph (m) 
of this section. 

8 1303.12 Tariff* bsurd through an 
agent. 

(a) Agents: natural persons, cor¬ 
porations, or associations. If a carrier 
desires to issue a tariff or tariffs through 
an agent, it may do so by filing with the 
Commission an appropriate power of at¬ 
torney to the designated agent. Agents 
may be either natural persons, corpo¬ 
rations, or unincorporated associations 
whose articles of association (or other 
form of agreement) have been approved 
by the Commission In a proceeding pur¬ 
suant to the provisions of section 5a, 
Part I, of the Interstate Commerce Act. 
An officer or employee of an incorpo¬ 
rated tariff-publishing agent may not act 
as an agent in his individual capacity 
for the publication of tariffs. 

(b) Designation of issuing officer 
When an association or corporation has 
been appointed an Issuing agent, the 
executive head thereof shall at once 
notify the Commission of the name of 
the individual who Is to bo responsible 
for the actual compilation and filing of 
each L C. C. series of tariffs issued by the 
agent. There may be only one Issuing 
officer for each such series of tariffs, and 
the same Individual may not act as issu¬ 
ing officer for more than one serte* 
without the special permission of the 
Commission. When an Issuing officer 
is replaced, the Commission shall be 
Immediately notified In like manner of 
his successor. 
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(c) Alternate agent When a natural 
rerson Is authorized by power of attor- 
rtt v to act as a tariff-publishing agent, 
such instrument shall designate another 
natural person to act as alternate agent 
iii the event of the death or disability of 
t>ie principal agent. On or before the 
date of filing of the first tariff or sup¬ 
plement by the alternate agent under 
the authority granted in the instrument, 
such alternate agent shall notify the 
commission in writing that death or dis¬ 
ability of the principal agent lias oc¬ 
curred and that he. the alternate agent, 
trill thereafter act until the appointment 
of a new principal agent. The term 
disability* as used in the Instrument 
means resignation, permanent transfer 
to other duties, or other permanent ab¬ 
sence of the principal agent. After an 
alternate agent has once exercised the 
authority granted by the instrument, 
the principal agent may not thereafter 
act under that instrument. 

§ 1303.13 P«wm of attorney. 

(a) Publishing agent (1) A power of 
attorney shall be used by a carrier to give 
to a publishing agent, but not to another 
carrier, authority to publish and file pas¬ 
senger tariffs and supplements for it, ex¬ 
cept that a carrier may give a power of 
attorney to another carrier in the cir¬ 
cumstances and subject to the conditions 
stated in paragraph (f) of this section. 
Powers of attorney given to publishing 
agents may be cither unlimited or lim¬ 
ited, and in the case of corporations or 
unincorporated associations comprised 
of more than one bureau, committee or 
regional organization, the power of at¬ 
torney may consist of multiple instru¬ 
ments. such instruments to define sep¬ 
arately the authority to be exercised by 
each component bureau, committee or 
regional organization. 

(2) A carrier may not have in effect at 
the same time an unlimited power of at¬ 
torney and a limited power of attorney 
in favor of the same agent for use by the 
fame bureau, committee, or regional 
organization. 

<b) Unlimited power of attorney form, 
(1) An unlimited power of attorney, 
when given to a publishing agent, au¬ 
thorizes the agent to file any passenger 
tariff in which the carrier giving the 
power is a participating carrier. Form 
PA1 confers unlimited authority to pub¬ 
lish local fares and charges for the car¬ 
rier issuing the power and to publish 
Joint fares and charges for such carrier 
and such other carriers as have issued 
the necessary authority 

(2) The following form of power of 
attorney, PA1, shall be used to give such 
unlimited powers: 

Pown oar Arraairrr 

PA1 No. ~ 
Cancels No. — 


(Name of Carrier) 


(Mall Address) 


• (Date) 

Know All Men by The** Presents: 

That the (full and comet name of carrier] 
hf* made, constituted, and appointed, and by 


these presents does make, constitute, and 
appoint (name of principal agent] Its true 
and lawful attorney and agent, to file In Its 
name, place, and stead. (1) for It alons. and 
(X) far It Jointly with other earners (through 
Its (name of bureau, committee, or regional 
organisation. If any)], passenger tariffs and 
supplements thereto, as required of com¬ 
mon carriers by existing laws and regula¬ 
tions established thereunder. And does 
hereby give and grant unto Its said attorney 
and agent full and unlimited power and 
authority to do and perform all and every 
act and thtng above specified as fully, to all 
Intents and purposes, ss If the same wero 
done and performed by the undersigned car¬ 
rier itself, and does hereby assume full re¬ 
sponsibility for the acts and fallhres to act 
of said attorney and agent. 

And. further, that the undersigned carrier 
doee hereby make and appoint (name of al¬ 
ternate agent] alternate attorney and agent 
to do and perform the same sets and exer¬ 
cise the same authority herein granted to the 
principal agent In the event and only tn the 
event of the death or disability of the above- 
named principal agent. 


(Name of Carrier) 

Its (Tme) 

Duplicate mailed to: 

(Name of Agent) 

(Address) 

(CJ Limited power of attorney form. 
(DA power of attorney may be limited 
in any appropriate manner provided the 
limitations are specifically and unambig¬ 
uously expressed in the instrument. For 
example, the agent may be authorized to 
publish only local fares, only Joint fares, 
only specified rates and charges, or fares 
and charges in a specified territory, or 
only specified tariffs or types of tariffs. 

(2) The following power of attorney, 
Form PA2, shall be used to give such 
limited authority: 

Pown OF A TTO aXKT 

PA2 No. .. 

Cancels.™ No. — 


(Name of Carrier) 
’ '(M^r Address) 


(Date) 

Know All Men by These Present s; 

That the (full and correct name of carrier] 
has made, constituted, and appointed and 
by these presents doss maks. constitute and 
appoint (name of principal agent] Its true 
and lawful attorney and agent, to file In Its 
name, place, and stead. (1) for It alone, and 
(2) for It Jointly with other carriers (through 
Its (name of bureau, committee, or re¬ 
gional organisation. If any)l. passenger tar¬ 
iffs and supplements thereto and successive 
reissues thereof, as required of common car¬ 
riers by existing laws and regulations estab¬ 
lished thereunder, but only as hereinafter 
specified: 


(Here specify affirmatively the precise au : 
thorlty given to the agent) 

And does hereby give and grant unto Its said 
attorney and agent full power and authority 
to do and perform all and every act and thing 
above specified as fully, to all Intents and 
purposes, as If the same were done and per¬ 
formed by the undersigned carrier Itself, and 
does hereby assume full responsibility far 
the acts and failures to act of said attorney 
and agent. 

And. further, that the undersigned carrier 
does hereby make and appoint (name of 


alternate agent] alternate attorney and agent 
to do and perform the same acta and exer¬ 
cise the same authority herein granted to 
the principal agent in the event and only In 
the event of the death or disability of the 
above-named principal agent. 

(Name of CaiTter) 

By- 

(Title )*’ 

Duplicate mailed to: 

(Name of Agent) 

(Address) 

<d> Manner of execution. (1) In the 
blank space for the name of the carrier 
in Forms PA1, PA2. and PA3, there must 
be shown, if the carrier is an individual, 
the individual name followed by the 
trade name, if any. If the carrier U a 
partnership, the correct names of all 
partners must be given, followed by the 
trade name, if any. If the carrier is a 
corporation, the correct corporate n a me 
must be used. 

(2) If the carrier is an individual, the 
power of attorney must be signed by the 
individual. If a partnership, the power 
of attorney must be signed individually 
by each partner. If the carrier is a cor¬ 
poration. the power of attorney must be 
signed by the president, a vice president, 
or any other authorized official of the 
carrier. However, before the signature 
of an employee other than the president 
or a vice president on a power of attorney 
will bo recognized by the Commission, 
the carrier must file with tlie Commis¬ 
sion, over the signature of the president 
or a vice president, a statement reciting 
that the individual is authorized to sign 
powers of attorney. The statement must 
include a specimen signature of the indi¬ 
vidual or individuals so designated. The 
authority to sign powers of attorney may 
be conferred, in the manner described, 
on more than one official of the carriers. 
If the carrier is being operated by trus¬ 
tees or receivers, the power of attorney 
must be signed by each trustee or re¬ 
ceiver individually or by his or their des¬ 
ignee. Trustees cr receivers may invest 
others with the authority to sign In the 
same manner as the president or vice 
president of a corporation may confer 
the authority on subordinate officials. 

(3) If the agent appointed by either 
PA1 or PA2 is a corporation or an unin¬ 
corporated association, the lost full para¬ 
graph of the form shall be omitted. 

(e) Joint agents. If an agent does not 
hold the requisite authority to publish a 
particular tariff, the authority to do so 
may be obtained by pooling the author¬ 
ity held by him with that held by one 
or more other agents, and the tariff 
may be published Jointly by both or all 
such agents In the L C. C. series of each. 
For example. If one agent has authority 
to publish fares only from territory A 
to territory B. and another agent has 
authority to publish fares only from ter¬ 
ritory B to territory A. the fares may be 
published in a single tariff on a "be¬ 
tween” basis and filed with the Commis¬ 
sion as a joint tariff of both agents 
under the I. C. C. series of each. 

(f) Carrier acting for another carrier. 
(D A power of attorney may be given 
by small carriers to large carriers with 
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which they connect, or by subsidiary to 
parent carriers, authorizing the large or 
parent carriers to publish tariffs, to give 
and receive concurrences, and to givo 
powers of attorney to agents, all in be¬ 
half of the small or subsidiary carrier. 
The authority granted may be unlimited, 
as in the form which follows (Form PA- 
31, or it may be limited in any appro¬ 
priate manner, provided the limitations 
are specifically and unambiguously ex¬ 
pressed in the instrument. When a PA3 
form of power of attorney has been 
given, the granting carrier may not 
thereafter do in Its own behalf anything 
which it has authorized the grantee car¬ 
rier to do in its stead. Concurrences 
and powers of attorney given by the 
grantee carrier, however, will be deemed 
to be given on its own behalf only, un¬ 
less the Instrument expressly recites that 
It is given or Is also given, in behalf 
of the carrier for which it holds power 
of attorney. When a PA3 form of power 
of attorney authorizes the grantee car¬ 
rier to publish and file tariffs In which 
the granting carrier is a participant, the 
grantee carrier need not give a concur¬ 
rence to itself in behalf of the granting 
carrier. 

<2) The following form of power of at¬ 
torney. Form PA3, shall be used by a 
carrier to give authority to another car¬ 
rier. When the authority Is to be limited 
in any way. the form should be altered 
to the extent necessary 

Powxx or Arro&xsY 

PAS NO. .. 

Cancel* .... No. .. 


(Nome of Carrier) 


(Mall Address) 


(Date) 

Know All Men by These Presents: 

That the [name of granting carrier) has 
made, constituted, and appointed, and by 
these presents does make, constitute, and 
appoint lname of grantee carrier) its true 
•nd lawful attorney and agent (1) to issue 
In Its name, place and stead powers of at¬ 
torney to tariff-publishing agents. (2) to give 
and receive In Its name, place and stead con¬ 
currences in tariffs of other carriers, and (3) 
to publish and hie, or cause to be published 
nnd filed, passenger tariffs and supplements 
thereto and successive reissues thereof. In 
which the undersigned carrier Is a partici¬ 
pant. all a a required of common carriers by 
existing laws and regulations established 
thereunder. And the undersigned carrier 
does hereby give and grant unto Its said at¬ 
torney and agent, full, sole and exclusive 
power and authority to do and perform all 
•nd every act and thing above specified for 
and on behalf of the undersigned carrier 
as fully, to all intents and purposes, as If 
tiie same were done and performed by tho 
undersigned carrier Itself, and does hereby 
assume full responsibility for the act* and 
failures to act of its attorney and agent. 


(Name of Carrier) 

By —.1 

Its ... 

_ (Title) 

Duplicate mailed to: 

(Name and Title of Officer) 

(Name of Carrier) 

(Address) 


§ 1303.14 Concurrence*. 

(a) A carrier dealring to become a 
participant In a tariff or tariffs Issued by 
another carrier (not by an agent) may 
do so by filing with the Commission a 
limited or unlimited concurrence (except 
as provided in 8 1303.13(f)) In one of the 
inur following forms. In forms PC2 and 
PC4 the limitations must be specifically 
and unambiguously expressed. 

<1) Form PCI. which follows. Is un¬ 
limited and covers all passenger tariffs 
applying on traffic moving from. to. via 
or at points on the line of the carrier 
giving the concurrence: 

CoHcmuisxcx 

PCI No. .. 

Cancels_. No. .. 


(Name of Carrier) 

(Moll Address) 

(Date) 

To the Interstate Commerce Commission, 
Washington, DC. 20422. 

This la to certify that |name of condor 
Issuing concurrence! assents to and concurs 
In all passenger tariffs and supplements 
thereto, filed by (name of carrier to which 
concurrence Is given) in which the under¬ 
signed carrier Is shown as a participant, and 
the undersigned carrier hereby makes Itself 
a party thereto and bound thereby Insofar 
os such tariffs apply from. to. via or at points 
on Its lines, until this authority Is revoked 
by formal notice of revocation filed with 
the Interstate Commerce Commission and 
sent to the carrier to which this concurrence 
Is given. 


(Name of Carrier) 

By- 

(Title) 

Duplicate mailed to: 

(Nome and Title of Officer) 

(Name of Carrier) 
i Address) 

(2) Form PC2 covers passenger tar- 
Ills applying on limited but affirmatively 
specified traffic moving from, to, via, or 
at points on the line of the carrier giving 
the concurrence. The form follows: 

COJfCUXlDfCX 

PC3 No. .. 
Cancels .... No. .. 


(Name of Carrier) 


(Mall Address) 


(Date) 

To the Interstate Commerce Commission, 
Washington. D C. 20422 

This is to certify that (name of carrier 
issuing concurrence] a/sents to and concurs 
In all passenger tariffs and supplements 
thereto, filed by (name of carrier to which 
concurrence Is given) In which the under¬ 
signed carrier Is shown os a participant, but 
only to tbe extent that such tariffs apply: 

(Here affirmatively state the limitation#, 
such os designating the points to and/or 
from and/or at which, tbe limited territory 
within which, or the specific publication(•) 
or eerlee of tariffs to which, the concurrence 
shall be applicable) 

And the undersigned carrier hereby makes 
Itself a party thereto and bound thereby 
Insofar as such tariffs apply from, to, via or 
at points on Its lines, until this authority Is 


revoked by formal notice of revocation eu* 
with tho Interstate Commerce COmmi «toa 
and sent to the carrier to which this con. 
currence Is given. 


(Name of Carrifr) 

its “iznmzrrrrri. 


(Title) 

Duplicate mailed to: 

(Name and Title of Officer) 
(Name of Carrier) 

(Address) 


<3> Form PC3 1 b restricted to pn^n- 
ger tariffs applying on traffic moving to 
points on or via the line of the carrier 
giving the concurrence but is not other- 
# wise limited. The form follows: 

CoivcuaaxKCB 

PCS No. .. 

Cancels_No. .. 


(Nome of Carrier) 

’’7^11 Address) 

(Date)". 

To the interstate Commerce Commission, 
Washington, DC. 20422. 

This Is to certify that (name of carrier 
Issuing concurrence) assents to and oonran 
In all passenger tariffs or aupplcrr nto 
thereto filed by the (name of carrier to which 
concurrence Is given) In which tbe under¬ 
signed carrier Is shown as a participant, 
and hereby makes Itself a party thereto and 
bound thereby. Insofar as such tarifTs or 
supplements contain rates or other prod- 
■Ions applying via Its lines and to. but net 
from or at. points thereon, until this author¬ 
ity Is revoked by formal notice of revocation 
filed with the Interstate Commerce Commis¬ 
sion and eent to the carrier to which this 
concurrence Is given. 


(Name of Carrieri 



(Title) 

Duplicate mailed to: 

(Name and Title of Officer) 

(Name of Carrier) 

(Address) 

(4) Form PC4, which follows, covers 
passenger tariffs applying on limited but 
affirmatively specified traffic moving to 
points on or via the line of the carrier 
giving the concurrence. 


CoHcuxarNcx 


PC4 No... 

Cancels_No. — 


(Name of Carrlor) 


(Mall Address) 


.7d£5T 

To the Interstate Commerce Commission, 
Washington , D.C. 20422. 

This Is to certify that |namc of carrier 
Issuing concurrence] assents to and concura 
in all passenger tariffs or supplements there¬ 
to filed by (name of carrier to which concur¬ 
rence Is given) In which the underrigiu i 
carrier is shown as a participant, but only 
to the extent that such tariffs apply: 

(Here affirmatively state the limitations, 
such as designating the points to or the lines 
over which, the limited territory within 
which, or the specific publication (s) or series 
of tariffs to which, tbe concurrence shall be 
applicable) 

And the undersigned carrier hereby mnltM 
Itself a party to such tariffs and bound 
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thereto? insofar as such tariffs or suppl#- 
B-nta contain fare* or other provisions ap- 
, aiTlnc Via Its lines and to, but not from 
«r at* points thereon, until this authority 1* 
fToxed by formal notice of revocation Died 
*tth the Interstate Commerce Commission 
i and sent to the carrier to which this concur¬ 
rence it given. 

(Name of Carrier) 

By--- 

Its------— 

(Title) 

D-jpllcate mailed to: 

iNsrne and Title of Officer) 
i Name of Carrier) 
i Address) 

(b) Concurrences shall be personally 
signed by any official of the issuing car- 

rlC < ! c > if a carrier has been authorized by 
power of attorney to Issue concurrences 
in behalf of one or more small or sub¬ 
sidiary carriers (see $ 1303.13(f)), the 
carrier holding such authority may by a 
«in 5 lc instrument issue a concurrence In 
Its own behalf and in behalf of any or all 
of such small or subsidiary carriers. 

§ 1303.15 Filing of power* of attorney 

and concurrences. 

(ft) If a power of attorney or concur¬ 
rence Is Issued subsequent to the date of 
the filing of the tariff with the Commis¬ 
sion. the original Instrument shall be 
forwarded directly to the Commission 
with a copy to the Issuing agent or car¬ 
rier, but If It is Issued prior to or con¬ 
currently with the issuance of the tariff, 
the original instrument may either be 
forwarded directly to the Commission, or 
it may be sent to the carrier or agent 
issuing the tariff and be transmitted by 
It or him to the Commission with the 
tariff. (For exceptions see §g 1303.17 and 
1303.18.) 

(b) Powers of attorney, concurrences, 
amendments thereto and revocation no¬ 
tices shall be printed or typed on paper 
of good quality. 8 x 10!^ Inches, and 
must show the date on which they are 
Issued. Each power of attorney and 
concurrence shall bear a form and se¬ 
rial number, the serial numbers to run 
consecutively for each form of Instru¬ 
ment, Concurrences Issued by a carrier 
jointly In its own behalf and In behalf 
of one or more other carriers (see 
1 1303.13(f)) may. If desired, be Issued 
under a separate series of numbers. The 
form and serial numbers shall be shown 
on the upper right-hand comer, and 
immediately thereunder shall be shown 
the form and number of the power of 
attorney or concurrence, if any. which 
is canceled thereby. If the Instrument 
to be canceled contains more authority 
or la broader In scope than the new 
instrument, such new instrument must 
in addition to the date of Issue, bear an 
effective date at least 60 days after the 
date on which it is received by the Com¬ 
mission. When the new instrument Is 
the same or broader in scope than the 
instrument which It cancels, it becomes 
effective when filed with the Commis¬ 
sion. The Instrument also shall show, 
in the lower left-hand comer, the name, 
title and address of the person to whom 
the duplicate Is sent 


RULES AND REGULATIONS 

g 1303.16 Certificate staling correct 
uamo ef carrier to be filed. 

When a corporate or partnership car¬ 
rier flies its first tariff, power of attorney 
or concurrence, it also shall file a certifi¬ 
cate stating the precisely correct name of 
the carrier as it appears In the charter or 
articles of incorporation, or In the ar¬ 
ticles of co-partnership, as the case may 
be. II. for example, the article "The” 
is a part of the carrier’s name. If the 
conjunction “and” appears therein as 
or if the word "Company” Is ab¬ 
breviated to "Co/*, the certificate must 
so indicate. 

§ 1303.17 Transfer of authority from 
one igenl to another agent. 

(a) When it is desired to transfer au¬ 
thority from one agent to another agent 
superseding the former agent as to all 
si'ch agent's effective tariffs, the transfer 
shall be accomplished by filing a new 
power of attorney naming the agent (and 
alternate when the new agent is a nat¬ 
ural person) thereafter to serve, which 
shall specifically cancel the previous In¬ 
strument or Instruments, by Including 
the following In the power of attorney to 
the new agent: 

ThU powox of attorney cancel* the follow¬ 
ing power(■) of attorney: 


1 

| rover of at tom* y 

1 form and number 

In favor of 

finerrt power of 
Attorney form* 
m l number*) 

(In&ert name of 
•Cent and alter¬ 
nate) 

1 


(b) Under all other conditions the 
power of attorney must be revoked in ac¬ 
cordance with I 1303.2Kb). 

(c) The originals of such powers of 
attorney shall not be sent immediately 
to the Commission, but shall be for¬ 
warded to the new agent, who, after all 
the necessary instruments shall have 
been secured, shall file all of the originals 
with the Commission at one time. The 
new agent may file no tariffs with the 
Commission until the powers of attorney 
from all of the carriers shown therein 
as participants have been so filed. 

§ 1303.18 Procedure wben one publish¬ 
ing agent succeed* another. 

(a) When powers of attorney have 
been Issued to a natural person and his 
alternate, and death or disability of 
either the principal agent or the alter¬ 
nate occurs, new powers of attorney shall 
be filed with the Commission within 180 
days, canceling the previous instruments 
and designating the new agent (and also 
Ms alternate if the new agent is a natural 
person) thereafter to serve. If the filing 
of the new Instruments is occasioned by 
the death or disability of the former 
alternate, the new instruments may. If 
desired, continue the former principal 
agent and designate a new alternate only. 
Likewise If death or disability of the 
principal agent has occurred It Is per¬ 
missible to continue the former alternate 
agent in the new instruments and des¬ 
ignate a new principal agent only. As 
soon os the instruments appointing the 
new agent are filed the alternate agent 
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who In the interim has acted may no 
longer do so. The new powers of attor¬ 
ney shall not be forwarded directly to the 
Commission, but shall be collected by 
the new agent and forwarded to the 
Commission together, as provided in 
I 1303.17. The new agent may not file a 
tariff for any carrier until that carrier's 
power of attorney to him is on file with 
the Commission. 

(b) In the first amendment to each 

tariff Issued by the alternate agent after 
the death or disability of the principal 
agent, there shall be shown a statement 
reading substantially as follows: "On 
and after (show here the date on which 
the principal agent ceased to act) this 
publication shall be considered as the 
issue of___ Alternate Agent**. 

(c) A new agent, on or after the filing 

of his or its authorities, shall Include 
in the next supplement to each of the 
effective tariffs previously taken over by 
the alternate agent a statement reading 
substantially as follows: “On and after 
(show here the date on which the new 
authorities are filed with this Commis¬ 
sion), tills publication shall be consid¬ 
ered as the issue of-- 

Agent**. 

g 1303.10 I.C.C. number* of tariff* la¬ 
ttic'd by a n<*v agcnl or nltcmalc 
agent. 

Tariffs Issued by a new agent may be. 
and those issued by an alternate agent 
must be. numbered in the I. C. C. series 
of the former agent. If it is desired to 
number the tariffs of a new agent in a 
different L C. C. series, this may be done 
as to new cr reissued tariffs, but amend¬ 
ments (supplements or revised pages) 
to tariffs Issued by the former agent must 
be continued in the original series. 

§ 1303.20 Toner* of attorney and con¬ 
currence* in ipKUl situation*. 

(a) Joint concurrences. If Joint con¬ 
currences are Issued in behalf of two or 
more carriers by the same tariff officer, 
all concurrences In each scries must be 
issued on behalf of all such carriers, ex¬ 
cept as to concurrences interchanged be¬ 
tween those carriers. If concurrences 
in a single series are Issued separately 
for different carriers, separate files in 
favor of a carrier which has discontinued 
that series must be maintained for eacn 
carrier, and concurrences of each car¬ 
rier must be Issued in consecutive nu- 
mercial order as required by S 1303.15(b), 

(b) When operation discontinued or 
taken over by another carrier . Powers 
of attorney and concurrences Issued In 
operations should be revoked within 120 
days after such discontinuance. If its 
operations have been taken over by an¬ 
other carrier, all effective powers of at¬ 
torney and concurrences should be can¬ 
celed within 120 days either by new 
Issues or revocation notices. 

Non: This rulo applies. among other sit¬ 
uations. when an incorporated carrier L* 
placed In the hand* of trustee* or receiver! 
and l* thereafter reorganised. When trustee* 
or receiver* are appointed they normally 
assume. and the corporation discontinue*, 
operation*; and thereafter, following reor¬ 
ganization. operation* again pa** from the 
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rtcelwra or trustees to the reorganized cor¬ 
poration. 

<c) Forms for tariffs joint with mo¬ 
tors. Powers of attorney and concur¬ 
rences authorizing the publication of 
Joint rail-motor or water-motor tariffs 
and supplements shall be issued on the 
standard PA and PC forms described In 
S3 1303.13 and 1303.14. 

8 1303.21 .Amendment and revoealinn of 
power* of attorney and concurrences. 

(a) Amendments. (1) A power of 
Attorney on Porms PA2 or PA3 or a 
concurrence on Forms PC2 or PC4 may 
be amended by issuing an •‘Amendment 
to Power of Attorney.'* or "Amendment 
to Concurrence.'* respectively. However, 
only four amendments to any one power 
of attorney or concurrence will be per¬ 
mitted. The amendment must specify 
with particularity the exact change In 
the scope of the powers or the authority 
conferred, by appropriate reference by 
number to the power of attorney or con¬ 
currence affected, by Identification by 
I.C.C. and agent's or carrier's number of 
the tariff or tariffs affected, and by a 
detailed description of the traffic or 
territory affected. 

(2) If an amendment to a power of 
attorney or to a concurrence reduces the 
scope of the original instrument, such 
amendment must bear In addition to the 
date of Issue, an "effective" date at least 
60 dnys after the date on which it Is 
received by the Commission. If the 
amendment adds to or increases the 
scope of the original power of attorney 
or concurrence, no notice is required and 
it becomes effective when filed with the 
Commission. (See paragraph (e) of this 
section.) 

<1) The form of an "Amendment to 
Power of Attorney" Is as follows: 

Amendment to Powr* of Attoenet 

Amendment No._ 

To PA-No. .. 


To the lntrr3tote Commerce Commission, 
Washington. D.C. 20423. 

The undersigned hereby amends PC — No. 
— in the following respects : 


To the Interstate Commerce Communcm 
Washington. D.C. 20423. 


concurrencr PC ^ 


(Name of Carrier) 
(Mali Addreii)’’ 


(Date) 

Know AU Men by These Presents: 

Effective .—-.... the undersigned 

(Date) 

hereby amends the above-numbered power 
of attorney, tn the following respecta: 


(Name of Carrier) 

By- 

Its__ 

(Title) 

Duplicate mailed to: 

(Nome of Agent or Carrier) 

(Addreee) 

(ID The form of an "Amendment to 
Concurrence" Is as follows: 

Amendment No. 

To PC_No. .. 

(Name of Carrier) 

(iiaU Address ^. 

"(Date)*. 


By 

It* 


(Name of Carrier) 


(Title) 

Duplicate mailed to: 

(Name of Carrier) 

(Address) 

(b) Revocations. A power of attorney 
or a concurrence may be revoked upon 
not less than 60 days' notice by filing a 
Notice of Revocation with the Commis¬ 
sion and serving at the same time a copy 
thereof on the agent, In the case of 
powers of attorney on Forms PA1 and 
PA2. or on the carrier in whose favor the 
Instrument was executed, in the case of 
concurrences or powers of attorney on 
PA3. Such notice shall not bear a sep¬ 
arate serial number, but shall specify 
the form and number of the power of 
attorney, or the form and number of the 
concurrence, to be revoked, shall name 
the agent, and alternate agent. If any, 
or the carrier. In whose favor the Instru¬ 
ment was executed, and shall specify a 
date upon which revocation Is to become 
effective. (See paragraph (e) of this 
section.) 

(c) Corresponding revision of tariff. 
When a power of attorney or concurrence 
is revoked, corresponding revision of the 
tariff or tariffs must be made not later 
than the effective date stated In the 
notice of revocation. If the tariff or 
tariffs are not so amended, the fares, 
rates, and other provisions therein re¬ 
main effective and must be protected by 
the carrier or carriers responsible for 
their continued maintenance. 

(d) Forms for revocations , Revoca¬ 
tion notices shall be In one of the follow¬ 
ing forma, as appropriate: 

Revocation None* 

(Power of Attorney) 


(Name of Carrier) 
(Name of Carrier) 


(Date) 

Knots All Men by These Presents: 

Effective ...—.—... power of attorney 
(Date) 

PA .. No. ... lorucd by_ _ 

(Nome of carrier ~U- 

—--In favor of ...... 

suing power of attorney) 

(Noma of carrier, or agent (and alternate) 
If any) 

la hereby canceled and revoked. 


Effective ...._ 

(Date) 

No. ... ioautd by_____ 

(Name of carrier 

-In favor of __ ^ 

concurrence) (Name of canin' 

la hereby canceled and revoked. 


(Name of Carrier) 

ua 

(Title) 

Duplicate mailed to: 

(Name of Agent or Carrier) 
(Address) 

Revocation Notice 
(Concurrence) 


(Name of Carrier) 

* (SfoU Address 

. (Date) 
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(Name of Carrier] * 
(Title) 

Duplicate moiled to: 

(Name of Carrier) 

(Ad dr cm) 

(c) Amendment or revocation, man¬ 
ner of execution. (1) An amendment 
to. or a revocation of. a power of attor¬ 
ney shall be executed In the ram* 
manner as powers of attorney, and a 
statement of the kind specified in 
5 1303.13(d) shall be filed with the Gem* 
mission to designate persons authorized 
to sign such amendments or revocation!. 
The statement filed In accordance with 
I 1303.13(d) may Include In the or.e in¬ 
strument designations and specific n &ig. 
natures of persons authorized to si^n 
powers of attorney, amendments to 
powers of attorney, and revocations o! 
powers of attorney. 

(2) An amendment to, or a revocation 
of. a concurrence shall be executed in the 
same manner as concurrence? (Set 
I 1303.14(b).) 

§ 1303.22 Round-trip rxcuroion f irm. 

(a) 10-day limit or less. Round-trip 
excursion fares limited to a designated 
period of not more than 10 days may be 
established upon posting a tariff one 
day in advance of the effective date at 
the stations where tickets for such excar- 
Mon will be sold and mailing two copies 
thereof to the Commission. 

(b) Over 10- but not over 30-dav limit. 
Round-trip fares for an excursion lim¬ 
ited to a designated period of more than 
10 days and not more than thirty days 
may be established upon posting a tariff 
three days In advance of the effective 
date at the stations where tickets for 
such excursion will be sold and moiling 
two copies to the Commission. 

(c> "Designated period” defined. The 
term "designated period" used in this 
section means the period beglnnin with 
the first day on which the transportation 
can be used and ending with, and in¬ 
cluding, the day upon which the return 
trip must be completed. 

(d) Series of excursion fares in one 
tariff. A series of temporary round- 
trip excursion fares limited tor do¬ 
nated periods as set forth in paragraphs 
(a) and (b) of this section, the effective¬ 
ness of which extends over a period ex¬ 
ceeding thirty days but not more than 
one year, may be published in the same 
tariff and established as provided tn 
paragraph (b) of this section as to cer¬ 
tain of the fares and accompanyir.ir pro¬ 
visions. and on statutory notice as to 
the remainder. For example, tariff is 
filed with the Commission, March 2. to 
be effective March 7. 14. 21. 28. April 4, 
11, 18, and 25, with final return limit oi 
eight days in addition to date of sale. 
From March 7 to final return limit ot 






























ticfcft s °k* April 25 is 58 days. In con¬ 
nection with the sale dates of March 7, 

14 21 and 28. the tariff must Indicate 
by appropriate symbol that insofar as It 
la effective on those dates it is Issued 
under authority of this section. The 
tariff Insofar as it is effective on the 
dates of April 4. 11, 18 and 25, is filed 
on statutory notice, and no notation to 
that effect Is necessary. 

(e) Supplement permitted; changes in 
tariff, (l) No supplement may be is¬ 
sued to a tariff filed under authority of 
paragraph (a) of this section except for 
the purpose of canceling the tariff, and 
the title page must so state. 

(2) A tariff issued under authority of 
paragraphs (b) and <d) of this section 
may have only one supplement in effect 
at one time. 

(3) Changes in tariffs of two or more 
pages Issued under authority of para¬ 
graphs (b) and (d) of this section may 
be made In the manner provided in sub- 
paragraphs (4) and (5) of this para¬ 
graph for the following purposes: 

(I) Change or add dates of sale; but 
the effectiveness of a tariff, as amended. 
Issued under authority of paragraph (d) 
of tills section shall not extend over a 
period exceeding one year. 

(II) Extend return limit. 

Oil) Add selling stations or destina¬ 
tions. routes, or privileges. 

(iv> Reduce fares. 

(4) Changes specified in subparagraph 
(3) of this paragraph in a tariff Issued 
under authority of paragraph (b) of 
thlii section may be established by sup¬ 
plement to the tariff in the same man¬ 
ner as authorized in said paragraph (b) 
for the tariff. 

(5) Changes specified in subparagraph 
(3) of this paragraph In tariffs issued 
under authority of paragraph (d) of this 
section may be made by supplement, or 
reissue of the tariff, by filing and posting 
such changes not later than three days 
before they are to become effective. 

(f) Title page notation . Each tariff 
or supplement issued under authority of 
this section must bear the notation on its 
t.tle page, ‘Issued under authority of 
5 1303.22 of Tariff Circular 24." 

§ t '103.23 Far** in special rar or train 
service. 

(a) Between competitive points. In 
order to avoid maintenance of fares 
( ctween rail-competitive points for ap¬ 
plication over routes infrequently used 
because of limited, or absence of, passen- 
icr train service, tariffs of one-way fares, 
subject to a three-day period of sales In 
rach case and applicable only to move¬ 
ments of passengers by special car or 
special train service, may be filed and 
posted on one day's notice: Provided, 
That each such fare is the same as a fare 
on file with the Commission and in 
effect over another rail route: And pro¬ 
vided further. That the fares filed under 
authority of this paragraph may not 
apply over any route which exceeds 135 
percent of the short-line passenger mile¬ 
age from origin to destination. 

(b) From and to local points . From 
and to points on one railroad, when 
origin or destination is a local point, or 
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when both origin and destination are 
local points, on that railroad, from and 
to which no regular passenger train serv¬ 
ice is operated and no fares arc pub¬ 
lished. tariffs of one-way fares, subject 
to a three-day period of sales and re¬ 
stricted only to movements of passengers 
by special car or special train service, 
may be filed and posted on one day's 
notice, provided that each such fare is 
on the same basis as the carrier's one¬ 
way fares of the same class regularly 
maintained from and to other points on 
its line in the same territory. 

(c) Title page notation. Publications 
Issued under authority of this section 
shall bear on the title page the following 
notation. "Issued on one day's notice 
under authority of § 1303.23 of Tariff 
Circular 24." 

§ 1303.24 Newly innogurntrd regular 
sleeping-car or parlor-car service. 

Rates and charges, including those for 
additional occupancy at termini or at 
stations en route for newly inaugurated 
regular service in sleeping cars or parlor 
cars, to and from points to and from 
which no rates and charges are in effect, 
may be filed and posted on one day’s 
notice, provided such rates and charges 
are on the same basis as those of the car¬ 
rier for the same type accommodations 
regularly maintained from and to other 
points in the same territory. Provisions 
published under authority of this section 
must contain a notation in connection 
therewith reading as follows: "Issued on 
one day's notice under authority of 
S 1303.24 of Tariff Circular 24." 

§ 1303.25 Temporary rates for sleeping 
cart or parlor cart. 

(a) A tariff containing temporary 
r^ies and charges foi sleeping car and/ 
or parlor car accommodations effective 
for a period not exceeding four months 
may be made effective upon posting one 
day in advance of the effective date at 
the stations where tickets for such ac¬ 
commodations will be sold and mailing 
two copies thereof to the Commission, 
subject to the following conditions: 

(1) Rates and charges In such tariff 
shall apply only to transportation in (1) 
a through car in special service (see 
note, subparagraph (2) of this para¬ 
graph) from and to points between 
which, or over routes over which, no 
through service is maintained and no 
through rates are In effect, or <il) a 
through car In special service (see note) 
in which the privilege of stopover, side 
trip, or additional occupancy at termini 
or at stations en route is permitted and 
the charges therefor are explicitly shown. 

(2) Rates in such tariff shall be (1) 
the same as on file with the Commission 
and in effect from and to the same points 
over another rail route, (ii) either the 
lowest sum of Intermediate rates from 
origin to destination over the route of 
movement or over another rail route, or 
(ill) on the same basis as rates of the 
carrier from and to other points in the 
same territory. 

Hots: As used in this section, “through 
car" means a car which moves through from 
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origin to destination from and to which the 
fare* and/or charge* apply: and “special 
service'* means sleeping-car or parlor-car 
service other than that ordinarily offered In 
regularly scheduled train*. 

(b) Tariffs issued under authority of 
this section may be in a separate series 
of I. C. C. numbers, and each tariff must 
bear on its title page the notation. "Is¬ 
sued under authority of i 1303.25 of 
Tariff Circular 24 ." 

g 1303.26 Newly constructed line* of 
railroad and newly established service 
by water carrier*. 

<a> Notice. Charges applicable at, and 
fares, rates, charges, rules and regula¬ 
tions applicable from and to points on 
newly constructed lines of railroad, in¬ 
cluding branches and extensions of ex¬ 
isting railroads, or ports reached by 
water carrier when new water-carrier 
service has been inaugurated, may be 
established in the first Instance on not 
less than one day’s notice. Such fares, 
rates, charges, rules or regulations, when 
established, may be changed only In ac¬ 
cordance with the act. 

(b) Limitation . No fare or other pro¬ 
visions may be filed under authority of 
this section, the effective date of which 
is more than sixty days after the effective 
date of the first fare or other provision 
established from, to, or at any point on 
the same line of newly constructed rail¬ 
road or embraced in the same grant of 
authority for new service by water car¬ 
rier. as the cose may be. 

(c) Tariff notation. Provisions pub¬ 
lished under authority of this section 
must contain a notation in connection 
therewith reading as follows: 

Issued on one day's iwtlce under authority 
of f 1303 26 of Tariff Circular 24. Pare* (or 
other provisions) established In the first 
Instance (from, to, between, or at. as the cas* 
may be), stations on railroad (or reached by 
water carrier, as the case may be). 

Where all of the provisions in a tariff or 
supplement are Issued under authority of 
this section, the above notation may be 
shown on the title page. 

§ 1303.27 Transportation of circus and 
show outfits. 

Rates for specified movements of 
circuses and other show outfits may 
be established on not less than one 
day’s notice to the Commission. Such 
tariffs must bear reference to this section 
and must publish the charges specifi¬ 
cally, showing the number and kind of 
cars moved, or may consist of a proper 
title page reading "as per copy of con¬ 
tract attached." and to it may be at¬ 
tached a copy of the contract under 
which the circus Is moved. Tariffs con¬ 
taining such rates need not be posted at 
stations. As far as practicable, general 
rules or regulations governing the fixing 
of such rates should be regularly pub¬ 
lished. posted, and filed upon statutory 
notice. 

§ 1303.28 Party-far* tickets. 

(a) Party fares must not be restricted 
in their application to use by any class 
or classes of persons, but thc^r use must 
be open to all; and no statement such as 
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"account High School" (or any organiza¬ 
tion) shall appear on the title page of, 
or elsewhere In. a tariff providing for 
such fares. 

<b) A party-fare tariff that provides 
per capita fores which decrease as the 
minimum number In the party increases, 
must contain a provision that the maxi¬ 
mum charge for any party shall not ex¬ 
ceed the total minimum charge for a 
larger party. 

(c) Party fares are primarily for a 
group traveling together; however, in 
connection with round-trip party fares, 
in lieu of one-round-trip ticket, there 
may be issued one ticket for the going 
trip and Individual tickets for the return 
trip, if desired. 

§ 1303.2') Round-trip ticket* on certifi¬ 
cate plan. 

Round-trip tickets on the certifi¬ 
cate plan may be Issued at reduced 
fares and their use confined to the 
delegates to a particular convention 
or to the members of a particular asso¬ 
ciation or society, upon the condition 
that a certain number of such tickets 
• shall be presented for validation for re¬ 
turn trip before the reduced fare for 
return trip will be granted to any ticket 
holder. The Commission suggests that 
the requirement be that not less than 
one hundred tickets shall be presented 
for validation for return trip before re¬ 
duced fare will be granted to any ticket 
holder. Validation need not be required 
when it is obvious that the convention or 
meeting will be attended by a large num¬ 
ber and there will be no question that 
the number using railroad service will 
exceed the minimum number which 
might be required. Tariffs of fares and 
regulations governing Issuance and use 
of round-trip tickets on certificate plan 
must be filed and posted. 

§ 1303.30 Validation of round-trip pa*- 
•enger tickrt.%. 

(a) Validation for original purchaser. 

A requirement that a round-trip pas¬ 
senger-fare ticket shall be validated 
for the original purchaser by car- 
riers agent at a given point is a 
condition affecting the value of the serv¬ 
ice. and must be published in the tariff 
^cr^hlch ^ t,cket 50lc *. a nd when 
published, must be observed. The tar¬ 
iff may provide for validation at numer¬ 
ous points, and it may provide for valida¬ 
tion at any point intermediate to the 
original destination named in the ticket 
^Meting conditions in 
ticket and tariff. The conditions stated 
upon the ticket should not conflict with 
the tariff provisions, but. if in any car* 
there should be conflict between the tar¬ 
iff provisions and the conditions stated 
on the ticket, the tariff provisions must 
govern. 

(c) When illness or death occurs A 
carrier may provide in its tariff a rule 
that in case of illness or death of pas¬ 
senger, a specified officer of the carrier 
may validate round-trip ticket or tickets 
held by such passenger or members of 
his family travelling with him at a point 
short of that at which the tickets other¬ 
wise would be validated. 


(d) Failure to validate ticket. A car¬ 
rier may incorporate in Its tariff a rule 
that when a passenger is compelled to 
pay the regular return fare because of 
his failure to have his round-trip ticket 
validated at the designated point, the 
carrier will refund the extra fare upon 
the filing with it of an affidavit by the 
holder of the round-trip ticket, certify¬ 
ing that the ticket has been used in ac¬ 
cordance with all of the conditions of the 
tariff, except as to the matter of 
| validation. 

§ 1303.31 Kmrrgcnry c\tension of tint* 
limit of tickets anil granting stop¬ 
over*. 

(a) Because of illness or quarantine. 
(1) Carriers may provide in their 
tariffs that the time limit for the use of 
a passenger ticket may be extended In 
case of illness of the passenger holding 
such ticket. The tarifT must give the 
title of the person who shall have author¬ 
ity to give such extension, and such per¬ 
son shall be required by the carrier to 
keep a memorandum of each instance In 
which such extension is given, and the 
data upon which it Is allowed. Such 
information shall be made available to 
the Commission when requested. Only 
such illness as makes travel dangerous to 
the health of the traveler will Justify the 
extension herein provided for. 

( 2 ) The extension also may be granted 
to one or more members of the family of 
the ill passenger when they are traveling 
with him, and to persons who are sub¬ 
ject to an established quarantine. 

(3) Stopover privileges for a limited 
time may be granted for the same causes 
and under the same conditions and re¬ 
strictions as Justify extension of time 
limit of tickets. 

(b) Because of washout, wreck, etc . A 
carrier also may provide in Its tariffs 
that whenever, because of washout, 
wreck, or other obstruction to its tracks, 
public calamity, the act of God or of 
the public enemy, a passenger Is delayed 
on Its lines so that the limit of such 
passenger's ticket has expired or has 
elapsed to such an extent ns to curtail his 
stopover privileges, the conductor or 
other specified agent will give, by en¬ 
dorsement on ticket or otherwise, certifi¬ 
cate of such detention, and that such 
certificate will operate to extend the limit 
of such ticket to the extent of detention 
so certified, and that such extension will 
be honored by succeeding conductors on 
Its lines. It also may provide that like 
certificates of detention and extension 
given by other carriers will be honored 
on its lines; but no carrier may so extend 
any part of a ticket reading over lines 
other than its own. except when provi¬ 
sion therefor Is contained In a Joint tariff 
to which it and each other carrier 
affected is a party. 


§ 1303.32 frff tran*|>ortntion of care- 
laker* in connection with shipments 
of property. 

(a) Section 1(7) of the act pro¬ 
vides that free transportation may be 
furnished "to necessary caretakers of 
livestock, poultry, milk, and fruit." 
This provision in the statute is con¬ 


strued to mean necessary caretake r of 
livestock, poultry, milk, or fruit that la 
loaded and ready for movement, or the 
movement of which is actually con¬ 
tracted for or that is actually In transit 
and may include free or reduced-fare 
transportation for the return of such 
necessary caretakers. This transporta¬ 
tion may be in the form of free pass or 
reduced-fare transportation, but In any 
event it must be the same for all under 
like circumstances. Authority for such 
free or reduced transportation must be 
published in the tariff governing the 
transportation of the commodity, which 
also must contain such policing regula¬ 
tions as will prevent the misuse of this 
provision. Tariffs may provide that 
caretaker sent out to return with ship¬ 
ment that is arranged for or that is in 
transit will be required to pay fare ijolng 
and that such fare will be refunded if 
person so sent does return as actual care¬ 
taker of shipment for which he is sent. 
But a tariff rule which provides that if 
a person goes out over the line with 
the intention of purchasing livestock and 
returns within a certain time with a 
certain number of cars of livestock, the 
carrier will refund to him the fare paid 
on outgoing trip is improper and un¬ 
lawful. 

(b) The Commission has expressed the 
opinion that the term "fruit" as used in 
section 1<7) of the act Includes perish¬ 
able vegetables, and that bees in hives 
and live fish may be included in the tern 
"livestock" when shipped under condi¬ 
tions that make caretakers "necessrr’ ’* 

(c) When an express company pro¬ 
vides in its tariff for free transport;*-.nn 
for caretakers in charge of livestock, 
poultry, milk, or fruit, and the railroad 
company over whose lines such expn ss 
company operates provides in Its tariff 
that such caretakers may be permitted 
to ride In passenger car. the tariff of 
the express company and that of the 
railroad company must give reference 
to each other. 

§ 1303*33 Orrnn rnrricrs* fare* to or 
from foreign countries. 

Carriers subject to the regulations 
contained in tills part may not join 
with ocean carriers in publish!:. 
Joint fares, rates, or charges to or 
from nonadjaccnt foreign countrles. 
As a matter of convenience to the public, 
how-ever. carriers subject to the regula¬ 
tions contained in this part may publish 
as information in their tariffs in connec¬ 
tion with the fare, rate, or charge to or 
from the port, the steamship charge to 
or from points in a foreign country 
When this is done, juch steamship 
charges may be changed without notice, 
but the fares, rates, or charges of the 
carriers subject to the regulations con¬ 
tained in this part t j or from the port are 
subject to all of the provisions of the 
Interstate Commerce Act and the Com¬ 
mission's tariff-publishing rules. Tariff* 
containing such steamship charges must 
not be concurred in by the ocean 
carriers. 

§ 1303.34 Posting of tariffs. 

(a) Posting defined . The term "post' 
as used In this section means the maln- 
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tenance of a fife of tariffs in the custody 
of an agent of the carrier In a complete, 
accessible, and usable form, and keeping 
such file of tariffs available to the pub¬ 
lic upon request during ordinary business 
hours. The term “tariff” as used in this 
section includes tariff supplements or 
amendments. 

(b) Carriers required to post tariffs at 
stations. (1) Each railroad, sleeping 
car company, and each common carrier 
by water shall post at each station at 
which passengers are received for trans¬ 
portation and at which an agent Is em¬ 
ployed all tariffs (Including those filed 
for it by tariff-publishing agents or by 
other carriers with its concurrence) 
which contain fares applying from that 
station or which contain terminal or 
other charges applicable at that station, 
together with all other tariffs needed to 
determine the application of such fares 
or charges. There shall also be posted 
at each such station an Index of the 
carrier’s passenger tariffs in form as 
provided in 9 1303.10. 

(2) Each common carrier by motor 
vehicle shall post at each station or office 
at which passengers are received for 
transportation and at which an agent is 
employed all tariffs containing Joint 
motor-rail, motor-water, and/or motor- 
rail-water fares applying from or at such 
station or office. 

<c> Relief from requirements. It any 
tariff so posted (other than a tariff In¬ 
dex) has not been used for a substantial 
length of time, the posting of that tariff. 
Including reissues thereof, may be dis¬ 
continued until such time as a request 
Is made to the carrier's agent to have it 
reposted. It shall then bo reposted with¬ 
in 20 days and thereafter kept posted. 

(d) Location of complete public files of 
tariffs. (1) Each railroad, sleeping car 
company, and each common carrier 
by water shall post at its principal office 
a complete set of all tariffs which it issues 
or to which it is a party, together with an 
index thereto, and each rail carrier with 
5.000 miles or more of first main track 
(including branch lines but excluding 
yard, terminal and Industrial tracks) 
shall also post at not less than one addi¬ 
tional point, a complete set of tariffs 
which It issues or to which it Is a party. 
In determining the number of miles of 
first main track operated, family lines 
may be considered as a unit and sub¬ 
sidiary carriers as a part of the control¬ 
ling carrier. A small carrier which has 
authorized Its principal connecting car¬ 
rier to file tariffs on its behalf may have 
Its tariffs included in the complete public 
tariff file of such connecting carrier 
without such small carrier maintaining a 
separate complete public file. 

(2) Each common carrier by motor 
vehicle shall post at Its principal office a 
complete set of tariffs containing Joint 
motor-rail, motor-water, and/or motor- 
rail-water fares which it Issues or to 
which It Is a party. 

<e) Selection of posting places . When 
posting places in addition to the principal 
office arc required, railroads will select 
posting places which. In their judgment, 
will best serve and promote the conven¬ 
ience of the public In using the tariffs. 
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The places selected shall be cities directly 
served by the railroad. Each railroad 
will advise the Commission by letter of 
the posting places selected and of any 
changes thereafter made. The Commis¬ 
sion may. after reasonable investigation 
and without formal hearing, designate 
posting places in addition to or In sub¬ 
stitution of those selected by the carrier. 

< D Time of posting. Each tariff must 
be posted at least 30 days before Its 
effective date, excepting those as to 
which the Commission has authorized a 
shorter period of notice to the public. 
Each carrier shall require the agent at 
every station or office at which tariffs are 
posted to write or stamp on each tariff 
the date on which it was posted. 

(g) Tariff files to be accessible to the 
public . Each file of tariffs shall be in 
charge of an agent of the carrier. Each 
carrier shall require and instruct such 
agent to afford Inquirers an opportunity 
to examine any of such tariffs without 
asking the Inquirer to assign any reason 
therefor, and. upon request, to lend as¬ 
sistance to seekers of Information there¬ 
from with an promptness possible and 
consistent with proper performance of 
other duties. 

(h) Notice required to be posted. 
Each carrier shall also cause to be dis¬ 
played continuously in a conspicuous 
public place at each station or office at 
which tariffs are required to be posted, 
a notice printed In large type reading as 
follows: 

With only such exceptions mi hare been 
authorized by tho Interstate Commtrce Com* 
mtsalon. all tariffs which contain fare* and 
charges applying from or at this station are 
on file at thU office, together with an index 
of all of this company’s passenger tariffs 
The tariffs and Index may be Inspected by 
any person upon application and without 
the assignment of any reason for such In¬ 
spection. Tho agent on duty in this office 
will lend any nsctsianca desired in securing 
Information therefrom. 

IT request Is made for a tariff naming 
fares from this station, the posting of which 
has been, discontinued because of nonuse, 
the agent wUl arrange to have It reposted 
within 20 days and thereafter keep It posted. 

In addition a complete file of aU of this 
company's tariffs, with Indexes thereof, is 
maintained and kept available for puhllo 
inspection at: 

(hVi 4*"indicate tho place or places where 
complete tariff flies aro maintained. In¬ 
cluding the street addrese and. where 
appropriate, the room number) 

(1) Check-up on files of tariffs . Each 
carrier shall place In effect a system of 
supervision that will Insure the con¬ 
tinued maintenance In proper and 
readily accessible form of tariff files re¬ 
quired at each station and also at each 
office where complete files are main¬ 
tained. Such stations and offices must be 
furnished at least once a year with a list 
of all of the tariffs which should be In 
their files. Upon receipt of the list the 
agent or employee In charge will Im¬ 
mediately check the tariffs on hand 
against the list and report any deficien¬ 
cies. Evidence of improper maintenance 
of files at any station or office may Incur 
the prescription of detailed Instructions 
to the carrier by the Commission neces¬ 


sary to Insure compliance with these 
regulations. 

(J) Notice of proposed increases in 
fares for suburban service. (1) Each 

carrier of passengers whose passenger 
operations are confined solely to sub¬ 
urban service also shall notify the public 
of any proposal to increase Its local fares 
by means of a notice posted in a con¬ 
spicuous place In each station where 
tickets are sold, and in a conspicuous 
place In each rail passenger car or motor 
bus used; and each other carrier of pas¬ 
sengers likewise shall notify the public 
of any proposal to increase its commuta¬ 
tion fares for suburban service by means 
of a notice posted In a conspicuous place 
in each station where commutation tick¬ 
ets for which an increase Is proposed 
are sold, and in a conspicuous place in 
each rail passenger car or motor bus In 
which such commutation tickets are good 
for passage. 

(2) The notice required by subpara¬ 
graph (1) of this paragraph shall be not 
less than 120 square inches in size, print¬ 
ed In type sufficiently large to permit of 
Its being read under ordinary conditions 
by passengers seated in the conveyance, 
and. except as provided in subparagraph 
(3) of this paragraph, shall contain sub¬ 
stantially the following legend: 

Notxc* or Incexassd Faxes 

. (Nome of carrier) 

This carrier haa died with the Interstate 
Commerce Commtemlon tariffs proposing In¬ 
creases In fares, effective-for —— 

(Date) 

(Here describe briefly and generally the kind 
of transportation, points or localities 
affected, and the Increases proposed) 

Further Information as to the proposed In¬ 
creases may be obtained from any of this 
carrier's offices where such transportation Is 
sold or at its general office.-- 

(Here give street address, city, and telephone 
number) 

Under the law. any Interested person may 
protest to the Commission and request sus¬ 
pension of the increased fares. The Com¬ 
mission's rules require that seven (7) ooplea 
of tho protest shall be filed at Its office In 
Washington. D. C., at least twelve* (12) days 
before the effective date of the Increased 
fares and should Indicate In what respect 
tho Increased fares arc considered to be un¬ 
lawful. Tho rules also require that a copy 
of the protest be simultaneously mailed to 

(Here name the carrier proposing the in¬ 
creased farce) 

•In the event the Increased fares are 
published on less than thirty (30) days' 
notice, the words "at least twelve (13) day*" 
should read "as promptly as possible". 

(3) If proposal to Increase fares for 
suburban service, for which posting of 
notice is required by subparagraph (1) 
of this paragraph, is made by petition to 
the Commissioner prior to filing tariffs, 
a notice of the size and legibility 
required by subparagraph (2) of this 
paragraph shall be posted as required by 
subparagraph (1) of this paragraph, de¬ 
scribing briefly the Increases sought, the 
transportation service for which they are 
sought, and the points affected. The 
notice also shall state that interested 
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persons may object to the carrier’s pe¬ 
tition by filing with the Commission a 
reply thereto In accordance with the 
Commission’s general rules of practice, 
and that information regarding the 
Commission’s rules may be obtained by 
writing to the Secretary of the Commis¬ 
sion. 

(4) All notices shall be posted as pre¬ 
scribed in subparagraph (1) of this par¬ 
agraph contemporaneously with the fil¬ 
ing with the Commission of any tariff 
containing the proposed Increased fares, 
and also contemporaneously with the 
filing of any petition with the Commis¬ 
sion for authority to increase fares or 
In file a tariff containing proposed In¬ 
creased fares. Notices with respect to 
the filing of a tariff shall remain posted 
until the increased fares become effec¬ 
tive, or until suspended by the Commis¬ 
sion or withdrawn by the carrier prior 
to its effective date. Notices with re¬ 
spect to the filing of a petition shall re¬ 
main posted until action on the petition 
is taken by the Commission. 

§ 1303.35 Application* for authority to 
make rhangr* in tariff*. 

(a) Fares changed on less than statu¬ 
tory notice . (1) Sections 0. 217. and 
300 of the act authorise the Commis¬ 
sion in its discretion and for good 
cause shown, to permit changes in fares 
on less than statutory notice. The 
Commission will exercise this authority 
only In cases where actual emergency 
and real merit are shown. Desire to 
moot the fares or charges of a com¬ 
peting carrier which has given the 
full statutory notice of change in fares 
or charges will not of itself be regarded 
as good cause for allowing changes in 
fares or charges on a notice of less than 
thirty days. Clerical or typographical 
errors in tariffs constitute good cause 
for the exercise of this authority, but 
every application based thereon must 
plainly specify the omissions or mistakes, 
together with a full statement of the 
circumstances attending such omission 
or error, and must be presented with 
reasonable promptness after issuance of 
the defective tariff. 

(2) Frequently carriers file applica¬ 
tions requesting authority to make 
changes on short notice when an out¬ 
standing order of the Commission in a 
proceeding requires publication on thirty 
days’ notice. Such requests in effect are 
requests for modification of the order 
and should be filed as petitions in the 
proceeding to which the order relates, 
and not as applications under sections 
0. 217 or 300 of the Interstate Commerce 
Act. 

(b) Authority necessary to make ap¬ 
plications. Applications for permission 
to make tariff changes on less than stat¬ 
utory notice or waiver of any provision 
of this part (Tariff Circular 24) must be 
made by the agent or carrier that holds 
authority to file the proposed changes. 

If the application requests permission to 
make changes In Joint tariffs, it must 
state that it is filed for and on behalf of 
all carriers parties to the schedules in 
which the change Is proposed. 
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(c) Partial use of permission prohib¬ 
ited . It sometimes occurs that carriers 
or their agents do not use the full au¬ 
thority extended by special permissions. 
When passing upon special permission 
applications, the Commission gives con¬ 
sideration to all of the facts and circum¬ 
stances set forth in the application and. 
if approved, the special permission is 
issued with the understanding that all of 
Its terms will be complied with and all 
of the authority dealing with the same 
subject matter will be ured. Therefore, 
if all related matter authorised by a 
special permission will not be published, 
and more limited authority is desired, a 
new application complying with the pro¬ 
visions of this section and making ref¬ 
erence to the previous authority, must be 
filed. 

<d ) Preparation of application. Appli¬ 
cations (including amendments thereto 
and exhibits made a part thereof) for 
permission to make tariff changes on 
less than statutory notice or under 
waiver of any provision of this port 
(Tariff Circular 24), shall be made in 
duplicate on paper 8 by 10 V 2 Inches, and 
addressed to the Secretary of the Inter¬ 
state Commerce Commission. Washing¬ 
ton, D.C. 20423. (Motor carriers also are 
required to send one copy to the Regional 
Director.) Such applications shall be 
in substantially the following form, shall 
be numbered consecutively, and must 
bear the signature of the president, vice 
president, traffic manager, assistant 
traffic manager, general passenger agent 
(or their equivalents, if the carrier does 
not designate its officials by those titles). 
or a duly authorized attorney and agent* 
specifying title. 

Ponu or ArrucATtQN 


< B st,. te «pacifically or by refers* m 
hit accompanying exhibit, the present 
or other provision* which It is dc*ire<i Z 
change, together with the I. C. C. numb** 
In which published and the effect of ts* 
proposed change.) 

(State the basis on which the propos** 
fares, rates and/or chargee are constructed 
if the application seeks lees than statute 
notice. If it Is proposed to change * rule £ 
regulation, state fully the nature sail our- 
pose of the change ) 

(State the relation existing between point* 
of origin and destination ooverec by u m 
application and any point of origin or d«ti. 
nation not covered by the application, if 
application seeks less than statutory nolle* i 

And your petitioner further bases re¬ 
quest upon the following facts, which prrent 
certain special circumstances and condition 
Justifying the request herein made: 

(State fully all other elreumstsnct* *r.d 
conditions which are relied upon iiluit'.ftici 
the application and which may aid the coin* 
mission In determining the question -re- 
sented If authority Is sought to mat* 
publication under waiver of the provisions 
erf Tariff Circular 24 (this part), state why 
It U believed that those provision cannot 
or should not be fully complied with. I? 
short notice Is requested, state why th* 
change was not published upon statute 
notice.) 7 


(Correct name of carrier. 
If filed by a carrier) 


(Place and date) 

To the Interstate Commerce Commission 

Washington, D.C. 2Q42S 

-- Agent, for and on behalf of all 

carriers parties to his (or its) tariff bearing 

I. C. C. No. .. (or the___ 

TName of carrier) 

by-- Its_ 

(Name of officer) (Title of officer) 

does hereby make application to the Inter¬ 
state Commerce Comm Ian ton for permission 
under section 6 (other sections to be cited if 
Involved) of the Interstate Commerce Act, to 
put In force the foUowIng fares (or rates, 
charges, rules or regulations), to become 

.. ***** thereof 

with the Commission: 

(State fully, either specifically or by refer¬ 
ence to an accompanying exhibit, ths fare* 
and/or other tariff provisions which It Is 
desired to put Into effect. (If rates or charges, 
the articles or service to which they apply) 
and the points of origin and destination. If 
permission Is sought to establish a rule or 
regulation, the exact wording must be 
shown.) 

And to depart from the provisions of the 
following section* of Tariff Circular 24 when 
making such publication, vis: ....__ 

Applicant further represents that the said 
fares (or rates, chargee, rules or regulations) 
will be published in (a designated tariff) 
and will supersede the fares (or rates, 
charge*, rules or regulations) on like traffic 
from and to the polnta above named which 
are set forth In (a designated tariff 
provision). 


(Signature of agent, cr at 
officer If filed by a carrier) 

. .(Title). 

Subscribed and sworn to before me tills 
...-- day of _... 19 ... 

f 8XA.L ) __ 

Notary Public 
(Only ths original need be notarised i 

PART 1304—E X P R E S S COMPANY 
SCHEDULES AND CLASSIFICATIONS 

Sec. 

1304.0 

1304.1 

1304.2 
1304 3 
1304 4 


General provisions; definition* 
Form, size and arrangement. 
Indication of changes. 

Content of tariff title page 
Content of tariffs In book or p 
phlet form. 

1304.5 Basing tariffs. 

1304.0 limiting use of terms. 

1304.7 Commodity rates. 

1304.8 Cancellations. 

1304a Amendments and supplements 

1304.10 Charges to be shown; dla:.: e 

tariffs. 

1304.11 Index of tariffs. 

1304.12 Tariffs to or from season or summer 

offices. 

1304.13 Filing of tariffs. 

1304.14 General provisions In connection 

with filing. 

1304.15 Issuance of classification by Joint 

agent. 

1304.10 Form of appointment of agent. 

1304.17 Form of concurrence. EX2 

1304.18 Form of concurrence, KX3 

1304.10 Form of concurrence, EX4. 

1304.20 Form of concurrence, ETX5. 

1304.21 Form of concurrence, EXG 

1304 22 Form of concurrence. EX7. 

1304 23 Form of concurrence. EXB 

1304 24 Concurrences and powers of attor¬ 
ney; general provisions. 

1304 25 Letter of transmittal, 

1304 20 Changes In rates. 

1304.27 Joint rate greater or less than sum 

of Intermediate rates. 

1304.28 Reduction of rate to equal sum of 

intermediate rates. 
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I 30 i 3D Rate* to or from now offices. 

'10 Rate* on carload shipments of cer¬ 
tain perishable commodities and 
of livestock between point# be¬ 
tween which carload rate# on 
such commodities are not In ef¬ 
fect 

n«M 31 Request* for per mis# ion to amend 
tariff# on less than statutory no¬ 
tice. 

1KH32 Free transportation of passenger# 

In connection with shipment* of 
property. 

1301,33 Maximum rate# not specific rates. 
ISO* 3* Movement of ahtpmcnt# refused by 
consignees or damaged in transit. 
1304 35 Responsibilities of carriers under 
tariff#, 

1)04 30 Withdrawal of filed tariffs not per¬ 
mitted. 

1304 37 Ocean carriers; export and Unport 
tariffs. 

1304 38 Tariffs to or from point* In ad¬ 
jacent foreign countries. 

1)04 39 Publishing and filing tariffs under 
amended fourth section of the 
act. 

1304 40 Rates, rule* or*charges applying to 
all-motor transportation. 

1304 41 Arrangement* for establish¬ 
ing through express-motor trans¬ 
portation. 

1304.100 Express-motor tariffs, with certain 

exception*, must conform to pro¬ 
vision* of Tariff Circular No. 19- 
A. 

1304.101 Number of copies; transmittal. 

1304.102 Publication and filing of local and 

Joint express-motor rates. 

1304 I03 Tariffs containing express-motor 
rates. 

fc04-104 Joint express-motor rate* limited 
to certain defined carriers. 

1304.10ft Use of intermediate rule*. 

1104.100 Joint rates applicable regardless of 

lower aggregate. 

1304.107 Separation of *11-motor and ex¬ 
press-motor rate*. 

1334.100 Indexing Joint expres*-motor tar¬ 

iffs. 

1301100 Powers of attorney and concur¬ 
rences applicable to express-mo¬ 
tor rates. 

1304.110 Tariffs containing express-motor 

rate* for transportation of ex¬ 
plosives. 

1304.11 1 Posting of tariffs containing ex¬ 

press-motor rat cm. 

1-204.112 Publication and filing of a direc¬ 
tory by express companies. 

Aurnosirr: The provision# of this Part 
1304 issued under sec. 12. 24 fitat. 383. as 
amended* 49 Slat. 546. as amended; 40 U.S.C. 
12, 304, and sec. 5. 6, 24 Slat. 380, as amended. 
49 Stat. 560. as amended; 49 UJS.C. 5. 6, 317. 

§ 1304.0 General jrro\ i«»ion*; definition*. 

(a> Conformation to rules: reissue . 
When provision for rejection of publi¬ 
cations that do not conform to the regu¬ 
lations In this part have been omitted, 
it is to avoid conflict with the penalties 
provided in section 6 of the act for fail¬ 
ure to comply with rules and orders of 
the Commission. Issued under that sec¬ 
tion. 

Tariffs that were lawfully on file with 
the Commission on August 1, 1208. and 
Uml have not since that time been super¬ 
seded or canceled, will be considered as 
continued in force until they can be 
properly reissued. All tariffs filed on or 
after May 1.1011, must, except as other¬ 
wise specified herein, conform to all of 


the rules in this part. The Commission 
may direct the reissue of any tariff at 
any time. 

Cb) Definitions. <1> The term -Joint 
rate,” as used in this part, is construed 
to mean a rate that extends over the lines 
of two or more carriers and that is made 
by agreement between such carriers. 

(2) M Joint tariffs” are those which 
contain or are made up from such “Joint 
rates.” 

(3) Wherever used in the regulations 
in this part the term “joint express- 
motor rates” shall be understood to 
mean rates, rules or charges applicable 
to joint transportation between express 
companies listed in subparagraph (4) of 
this paragraph, on the one hand, and 
common carriers of property by motor 
vehicle other than such express com¬ 
panies, including transportation where 
such common carriers by motor vehicle 
participate only as intermediate carriers, 
on the other hand. 

(4) Wherever used in the regulations 
In this part the term “local express- 
motor rates” shall be understood to 
mean rat*s, rules or charges applicable 
wholly over the lines of one or more of 
the following companies, viz: Railway 
Express Agency, Incorporated, Canadian 
National Railways (Express Depart¬ 
ment). Canadian Pacific Express Com¬ 
pany, for transportation wholly by 
motor vehicle owned or leased by such 
express companies or partly by rail or 
water and partly by such motor vehicle. 

<5) Wherever used In this part the 
term “express rates'* shall be under¬ 
stood to mean rates, rules or charges ap¬ 
plicable to all-rail or rail-water transpor¬ 
tation by express companies subject to 
part I of the Interstate Commerce Act. 

(6) Wherever used In this part the 
term “all-motor rates'* shall be under¬ 
stood to mean rates, rules or charges ap¬ 
plicable to all-motor transportation by 
common carriers or property by motor 
vehicle other than express companies 
named in subparagraph <4). Similarly 
the terms “all-motor tariff” or “all- 
motor transportation” shall be under¬ 
stood to mean tariffs or transportation 
(as the case may be) of such motor car¬ 
riers. 

Cross Rrrmavcrs; Far filing of tariff*, see 
t 1304 13. For general provisions in connec¬ 
tion with filing. #ee » 1304,14. For pablinhlng 
and filing tariff# under amended fourth sec¬ 
tion of the act. see I 1304.39. Far publication 
and filing of local and joint express-motor 
rates, see : 1304.102. 

§ 130*1.1 Form, sire, am! arrangement. 

AD tariffs must be printed on hard cal¬ 
endered paper of good quality from type 
of size not le^ than 6-polnt full face. 
Stereotype, planograph. or other print¬ 
ing-press process may bi used. Altera¬ 
tions in writing cr erasures must net be 
made in tariffs before filing. Reproduc¬ 
tions by hectograph or similar process, 
typewritten sheets, or proof sheets must 
not be used for posting or filing. 

All tariffs must be in book, sheet, or 
pamphlet form, and of size PVa by 1114 
inches. Loose-leaf plan may be used so 
that changes can be made by reprinting 
and inserting a single leaf. 


§ 1301.2 Indication of change*. 

(a) All tariff publications or supple¬ 
ments thereto must indicate increases 
thereby made in existing rates or charges, 
rules or regulations, or classifications by 
the use of black-faced type or by the use 
of a uniform symbol throughout the 
schedule. All tariff publications or sup¬ 
plements thereto w r hich are filed with the 
Commission on or after May 1, 1911, 
must also indicate reductions thereby 
made in existing rates of charges, rules 
or regulations, or classifications by the 
use of italic type or by the use of a uni¬ 
form symbol throughout the schedule. 
Clear explanation of the use of distinc¬ 
tive type or symbols must be made in the 
tariff. 

(b> When a new tariff canceling a 
previous tariff omits offices of origin or 
destination or ratca which were con¬ 
tained in such previous tariff, the new 
tariff shall show, in the manner pre¬ 
scribed in $ 1304.8(e), where the rate or 
rates will thereafter be found, and if 
such omissions effect increases or de¬ 
creases In charges that fact shall be 
shown by the use of proper symbols. 

g 1304.3 Cotilrnt of tariff title page. 

The title page of every tariff shall 
show: 

(a) Name of issuing express company, 
express companies, or agent 

<b) ICC number of tariff in bold type 
on upper right-hand corner, and imme¬ 
diately thereunder. In smaller type, the 
ICC number or numbers of tariffs and 
supplements canceled thereby. If. how¬ 
ever, the number of canceled tariffs is so 
large as to render it impracticable to thus 
enter them on title page, they must be 
shown on following page, and specific 
reference to such list must be entered 
on title page immediately under the 
number of the tariff. Serial numbers of 
express companies may. If desired, be 
entered below the upper marginal line 
of title page. 

(c) Whether tariff Is local* joint, pro¬ 
portional. or a combination of same, and 
whether merchandise, commodity, or a 
combination of both. 

(d) The territory or points from and 
to which the tariff applies, briefly stated. 

(e) Reference by name and ICC num¬ 
ber to the classification and exception 
sheets governing the tariff. Following 
form will be used: ’'Governed, except as 

otherwise provided herein, by the- 

classification,_— ICC No.-, 

supplements thereto and reissues there¬ 
of ; and by exceptions to said classifica¬ 
tion. _ICC No__ supplements 

thereto and reissues thereof.** A tariff 
Is governed by a classification or excep¬ 
tions thereto when and only to the extent 
stated ou the tariff. 

it) Drte of Issue and date effective. 
Any tariff may be changed upon statu¬ 
tory notice of 30 days. or. under special 
permission from the Commission, upon 
shorter notice. Therefore, a provision 
in a tariff that the same, or any port 
thereof, will expire upon a given date, is 
not a guaranty that the tariff, or such 
part of it. will remain effective until that 
date. The Commission considers ex- 
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piration notices undesirable, as many 
complications hare arisen through their 
being overlooked. Such provision, if 
used, must be understood to mean that 
the tariff, or specified part of it, will ex¬ 
pire upon the date named unless sooner 
canceled, changed, or extended In law¬ 
ful way. On such tariffs the term “Ex¬ 
pires -- unless sooner can¬ 

celed, changed, or extended/* must be 
used. 

fg) Name, title, and address of officer 
by whom tarifT is issued. 

<h) fReserved) 

(i) On every tariff or supplement that 
is Issued on less than 30 days’ notice by 
permission or orders or regulation of the 
Commission, notation that it Is issued 
under special permission or order of 
the Interstate Commerce Commission, 

No. —, of I date 1___ # 

or by authority of Rule__ TariiT Cir¬ 

cular 19-A, or by authority of decision of 
the Commission in case No_ 

§ 1301.1 Content of tariff* in book or 
pamphlet form. 

Tariffs in book or pamphlet form shall 
contain in the order named: 

(a) Table of contents . A full and 
complete statement in alphabetical 
order, of the exact location where Infor¬ 
mation under general headings, by sub¬ 
jects, will be found, specifying page or 
item numbers. If a tarifT contains so 
small a volume of matter that its title- 
page or its interior arrangement plainly 
discloses its contents, the table of con¬ 
tents may be omitted. 

(b) Participating carriers. Names of 
Issuing express companies, including 
those for which joint agent issues under 
power of attorney and names of express 
companies listed In i 1304.0(b)(4) that 
participate under concurrence, alpha¬ 
betically arranged. The form and num¬ 
ber of power of attorney or concurrence 
by which each such carrier Is mado 
party to the tariffs must be shown. 

(c) Commodity rates. A tariff on a 
single commodity, or a few commodities, 
shall contain all of that express com¬ 
pany’s commodity rates on such com¬ 
modity or commodities applying from 
any point of origin named In the tariff 
to any point of destination named in the 
tariff. 

(d) Index of offices. An alphabetical 
index of offices from which rates apply, 
and an alphabetical Index of offices to 
which rates apply, together with names 
of States in which located. When prac¬ 
ticable, the index of offices and pages 
upon which rates will be found, or Item 
numbers in which rates from or to such 
offices appear, should be shown. If there 
be not more than 12 points of origin or 
12 points of destination, the name of 
each may. if practicable, be specified on 
title-page of tariff. 

If a tariff is arranged by groups of 
origin or destination, by bases, or by 
bases numbers, the Indices must show 
for each office the proper group, basis, 
or basis number. 

If offices of origin or of destination are 
thown throughout the rate tables in con¬ 
tinuous alphabetical order, or are shown 
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alphabetically by States and such States 
arc alphabetically arranged, or are 
shown by groups alphabetically ar¬ 
ranged, no Index of offices of origin or 
destination will be required. But when 
such alphabetical arrangement in rate 
tables Is used the table of contents shall 
indicate the pages upon which points arc 
so shown, and when arranged by States 
or groups, shall give specific reference to 
the pages on which rates to or from of¬ 
fices in each State or group will be found. 

Geographical description of applica¬ 
tion of tariff may be used only when the 
tariff applies to or from all offices in one 
or more States or Territories or when it 
applies to or from all offices in a State or 
Territory except those specified. But 
such list of exceptions for a single State 
or Territory may not exceed one-third of 
the number of offices in that State or 
Territory to or from which (as the case 
may be) the tariff will apply. For ex¬ 
ample, a tariff may state that It applies 
from all offices of an express company in 
New York. Pennsylvania, and New Jer¬ 
sey, and from all offices in Delaware, ex¬ 
cept there give alphabetical list of 
excepted offices), and from the following 
offices in Ohio (here give alphabetical 
list of Ohio offices!. 

Traffic territorial or group descriptions 
may be used to designate points to or 
from which rates named In the tariff 
apply, provided a complete Ust of such 
points arranged by traffic territories or 
groups is printed in the tariff or .specific 
reference Is given to the ICC number of 
the issue that contains such list. In this 
list the offices in each traffic territorial 
or group description shall be arranged 
alphabetically, or all of the offices in 
traffic territories or groups named in the 
tariff may be Included in one alphabeti¬ 
cal index; Provided , That points of origin 
and points of destination be shown sep¬ 
arately. alphabetically, and the traffic 
territorial or group description in which 
they belong be shown opposite the sev¬ 
eral offices. 

(e) Reference marks and abbrevia - 
tions. Explanation of reference marks 
and technical abbreviations used in the 
tariff, except that a special rule or pro¬ 
vision applying to a particular rate will 
be shown in connection with and on same 
page with such rate. 

(f) List of exceptions. List of excep¬ 
tions, If any, to the classification govern¬ 
ing the tariff which arc not contained in 
exception sheets referred to on title page. 

(g) Explanatory statements. Such 
explanatory statement In clear and ex¬ 
plicit terms regarding the rates and rules 
contained in the tariff as may be neces¬ 
sary to remove all doubt as to their 
proper application. 

<h) Rules governing the tariff. Rules 
and regulations which govern the tariff, 
the title of each rule or regulation to bo 
shown in bold type. Under this head all 
of the rules, regulations, or conditions 
which in any way affect the rates named 
in the tariff shall be entered, except that 
a special rule applying to a particular 
rate shall be shown in connection with 
and on the same page with such rate. 


Except as provided in § 130 $ 7 b r ,H 
rule or regulation shall be inchin. 7 ■ 

in any way or in any terms author}*, B 
substituting for any rate nam< u m u* H 
tariff a rate found in any othr ; tar. 5 * H 
but a scale of rates or a tabic ol ! ' a*, H 
rates may be included in the : it fl> ■ 
gether with the provision, “If tl>- u*o[ I 
the scale rate ior the distance rare. Hj 

page - of this tariff makn * ■ 

charge on any shipment tin jvjcs I 
named herein, such lower charge *01 II 
apply/* I 

An express company or an n •my I 
publish, under ICC number, p: ^ ■ 
file a tariff publication contain ; : tV H 
rules and regulations which arc m 

certain rate schedules, and such 1 bhen- H 
tion may be made a part of suer, rate | 
schedules by the specific referen : 0 - 7 - ■ 

emed by rules and regulation:, v:. in ■ 

- ICC No _ " g 

A rate schedule may in like nrinner | 
refer to another schedule for the .era- || 
ing rules and regulations. | 

A schedule or a publication so : f, rrej I 
to must be on file with the Comh. ns.cn ■ 
and be posted at every place wi>-e a ■ 
schedule that refers to It is posted. B 
<i) Rate tables. An explicit si wimeiu 
of the rates, In cents or in doliars and 
cents, per 100 pounds, per barrel or other 
package, per ton or per car, togethe v, r.h 
the names or designation of the olEcts 
from and to which they apply, ail ar¬ 
ranged in a simple and systems tic man¬ 
ner. Minimum carload weights n:\mt be 
specifically stated. Tariffs containing 
rates per ton must specify what in¬ 
stitutes a ton thereunder. A tone;:! GO 
pounds must be specified as “net ton” 
or “ton of 2.000 pounds/’ A ton of u 249 
pounds must be specified a “groics ton, ' 
•long ton.’* or a “ton of 2.240 pouiui ’ 
Complicated or ambiguous plans or terms 
must be avoided. 

(J) Routes under tariff . The different 
routes via which tnriff applies may be 
shown, togther with appropriate refer- | 
cnce to application of rates. When a ! 
tariff specifies routing, the rates may no: 
be applied via routes not speemed A 
tariff may shown the routings ordinarily 
and customarily to be used and may pro¬ 
vide that, if from any cause shipments i 
arc sent via other Junction points, but I 
over the lines of parties to the tariff, the 
rates will apply. 

If a tariff contains no routing direc¬ 
tions, the joint rates shown therein are 
applicable between the points speeded 
via the lines of any and all parties to the 
tariff: and shipper must not be required 
to pay higher charges than those stated 
in the tariff because the express com¬ 
panies have not agreed divisions of *he 
rates via the Junction through which 
the shipment moves. If agent of express 
company bills or sends shipment via a 
route or junction point that is covered by 
the tariff, but via which no division of 
the rate applies, it is for the expre 
companies to agree between them.?cl « 
upon the division of the rates, and for 
the intermediate or delivering com¬ 
panies may demand from the compary 
whose agents so missends shipment the 
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fun local rates tor the services which 

they perform. 

oo*» RxnautHcra: For commodity rates. 

I i J04.7. For indexing of tortile, see 
1)1304 11. 1304.108. For tartO. contalnlng 
orrr'J-motar rotes general, and expreas- 
2*or retee for the transportation of 
«pU»tre«. see II 1304 103. 1304 110. 

§ 1104.5 Boeing tariff*. 

io; construction in sections. Abasing 
rate tariff to bo used in computing 
through rates between points between 
which no specific through rate applies 
may be constructed in sections, each sm- 
pon containing an alphabetical list of the 
offices and the basing rates for an In¬ 
dividual State. 

(b) Joint basing transfer tariffs. Ex- 
press companies shall print, post, and file 
alphabetical lists of the offices reached 
by connecting concurring express com¬ 
panies, arranged by States, and desig¬ 
nating the transfer points at which 
through business may be transferred, to¬ 
gether with the rates from such transfer 
points to the destination offices via the 
lines of such connecting concurring com¬ 
panies. These lists shall be known as 
• Joint Basing Transfer Tariffs" and shall 
Include the transfer points by which 
through rates may be figured, and shall 
provide that the lowest charge that can 
be computed therefrom via any transfer 
point named therein shall be the 
through charge from point of origin to 
destination applicable via any transfer 
point named therein. 

<c> Amendment. Contemporaneous 
with issuance of supplement to such 
basing tariffs and effective on the same 
date, any section applying to an Individ¬ 
ual State may be reissued. Such reissue 
must bear the ICC number of the tariff 
of which it Is a part; the name of the 
State to which It applies; the cancella¬ 
tion of superseded section, specifying its 
date and the effective date of the new 
section; but supplement issued contem¬ 
poraneously with such reissued section 
may not contain any changes affecting 
the State to which the reissued section 
applies. Reissued sections under this 
section will not be counted as supple¬ 
ments under the section limiting the 
number of supplements to any tariff. 
Such tariff shall contain an Index of the 
effective dates of its several sections, and 
such Index must be kept up to date either 
by reissue or in supplement to the tariff. 

<d> May specify basing points or fac¬ 
tors for combination rate . An express 
company may provide in Its tariffs that, 
in the absence of a specific rate from 
point of origin to destination of a 
through shipment, combination rate to 
or via certain points will be made upon 
specified basing point or points, or by 
using certain specified tariffs or rates, 
and the combination rate so specified 
will be the lawful rate for that shipment. 

An express company may Incorporate 
In a tariff the following rule; 

Rates to destination* or from points of 
origin not shown In thla tariff will. In tbs 
absence of specific rate from point of orlgtn 
to destination, be mado by adding to the 
rate* ahown in thla tariff the rate* shown In 
other tariffs lawfully on fllo with tha Inter- 
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state Commerce Commission, but If tbe rate 
so made exceeds the rate to or from a point 
beyond on the same direct line or route aa 
shown In this tariff, tbo latter rate will 
apply* 

Nora: If a rate applies to or from a group 
or none or blanket of points of origin or of 
destination, such rate wUl be considered as 
"named” or “shown” from each point within 
such properly described group, zone, or 
blanket. 

When desired the following may be 
added: 

Bates so made will spply via all routes au¬ 
thorized under thla tariff to or from con¬ 
tiguous points of origin or of destination. 

If shipment moves to or from a point 
of origin or of destination or via a trans¬ 
fer point with connecting or branch line 
at which interchange Is made directly in¬ 
termediate to the base point upon which 
the lowest combination makes, such com¬ 
bination must be applied; and it is not 
necessary to haul the shipment to such 
base point and back again to or through 
point of origin or destination or such 
transfer point. 

Non: Neither this section nor any portion 
thereof Is to be construed as conferring any 
authority to depart from the prohibitions of 
the fourth section of the act against higher 
charges for shorter distances, and higher 
charges os a through route than the aggre¬ 
gate of the Intermediate rate, or as modify¬ 
ing or authorizing departure from the Com- 
mlesion's ruling that a specific merchandise 
or commodity rate between two points Is the 
lawful rate between those points regardless of 
any combination rate. It must also be un¬ 
derstood that in a case where the lowest 
combination of rates makes on a base point 
as to which the point of origin or of destina¬ 
tion U directly intermediate, a specific rate 
to or from such point that Is higher than 
such combination is Included In the Com¬ 
mission's ruling that a through rate that is 
higher than tbe combination of intermediate 
rates between tho same points Is prlma 
fade unreasonable. It must be further un¬ 
derstood that In applying the lowest combi¬ 
nation when It makes upon a base point as to 
which the point of origin or of destination Is 
directly Intermediate, the Commission ex¬ 
presses no opinion aa to the reasonableness 
of a rate so constructed. 


(e) Lowest combination lawful rate. 
If no specific rate from point of origin 
to destination of a through shipment is 
provided, and no specific manner of con¬ 
structing combination rate for it is pre¬ 
scribed. the lowest combination of rates 
applicable via the route over which the 
shipment moves Is the lawful rate for 
that shipment. 

Such combination through rate must 
be treated as a unit from the date of 
original shipment to the date of its ar¬ 
rival at destination, and the rate applied 
must be tho combination of the rates 
which exists upon the date of original 
shipment. All of the conditions, regu¬ 
lations. and privileges obtaining as to 
any factor In such combination rate for 
through shipment at the time of orig¬ 
inal shipment upon such combination 
through rate must be adhered to and 
cannot be varied as to that shipment 
during the period of transportation of 
such shipment to its final destination. 
A local ur proportional rate "in" cannot 
be absorbed, diminished, or affected by 


20561 

any "out" rate not In effect at the time 
when the traffic moved upon such local 
or proportional rate. 

§ 1304.6 Limiting um? of terms. 

(a) Terms "Missouri River points 
"general specials: 9 etc. The terms "Mis¬ 
souri River points.” "Puget Sound 
points." or similar terms shall not be 
used in any tariff for the purpose of in¬ 
dicating the points from or to which rates 
named therein apply unless a full list of 
such points is printed in the tariff or 
speclflo reference is given to the ICC 
number of the Issue that contains such 
list. 

The term "general specials,*’ or simi¬ 
lar term must not be used In any tariff 
for the purpose of indicating the articles 
to which the rates apply, unless a full 
list of the articles Included In and cov¬ 
ered by such term Is printed In the tariff 
or specific reference is given to ICC num¬ 
ber of issue that contains such list. 

(b) Commodity rates must be specific. 
Commodity rates must be specific and 
must not be applied to analogous 
articles. 

g 1304.7 (commodity rulM. 

(a) Except as provided In paragraph 
(b) of this section. In every Instance 
where a commodity rate Is named in a 
tariff upon a commodity and between 
specified points such commodity rate is 
the lawful rate and the only rate that 
can be used by the companies parties 
thereto, with relation to that traffic be¬ 
tween those points, even though a mer¬ 
chandise rate or some combination may 
make lower. The naming of a commod¬ 
ity rate on any article or character of 
traffic takes such article or traffic en¬ 
tirely out of the classification and out of 
the classification rating between the 
points to which such commodity rate 
applies, and the commodity rate so 
named is not modified by the provisions 
in the classification for extra valuation 
charges, limitation of liability. Icing 
charges, or any variation of the com¬ 
modity rate, except when the commodity 
tariff so provides either specifically or 
by reference to a governing classification. 

Classifications and merchandise rate 
tariffs shall contai.. the provision that 
wherever commodity rates are named 
they remove the application of the classi¬ 
fication scale or rating on the same com¬ 
modity and between the same points. 

Rates may be made for specified mixed 
shipments and will be the lawful rates 
for such mixtures, even though certain 
parts of the mixtures are covered by 
merchandise or commodity rates when 
shipped separately. 

(b) When the application of com¬ 
modity rates, either distance or specific, 
results In charges higher than those 
accruing under class rates, provision 
may be made for alteration of class and 
commodity rates either by the use of 
subparagraph (1) below In the commod¬ 
ity tariff or by use of subparagraph (2) 
below in a tariff containing rules by 
which the commodity tariff is governed. 

(1) Except as otherwise provided 
herein, if the charges accruing under 
cIass rates, published in tariffs lawfully 


FEDERAL REGISTER. VOL 37, NO. 245—WEDNESDAY, DECEMBER 20, 1967 








20562 

on file with the Interstate Commerce 
Commission, are lower than the charges 
provided herein, fr »m and to the same 
points, such lower charges accruing 
under class rates will apply. 

(2) Except as otherwise provided, if 
the charges accruing under class rates, 
published In tarilTs lawfully on flic with 
the Interstate Commerce Commission, 
are lower than the charges provided 
In commodity tariffs governed by and 
making reference to this tariff, such 
lower charges accruing under class rates 
will apply. 

§ 130-1.8 Canrrlhtlion*. 

<a> Tariff or supplement to tariff shall 
specify cancellations. If a tariff or sup¬ 
plement to a tariff Is Issued which con¬ 
flicts with a part of another tariff or 
supplement to the same or another tariff 
which is in force at the time, and which 
Is not thereby canceled in full, it shall 
specifically state the portion of such 
other tariff or such other supplement 
which Is thereby canceled, and such other 
tariff shall at the same time be corre¬ 
spondingly amended, effective on the 
same date. In the regular way. Such 
amendment must state where rates will 
thereafter be found, and must be filed at 
the same time and in connection with the 
tariff w’hich contains the new rates. It 
will not be necessary to give on commod¬ 
ity tariff or supplement reference to 
merchandise tariffs that may be af¬ 
fected. nor to give on merchandise tar¬ 
iffs or supplements reference to com¬ 
modity tariffs, except as provided in 
f 1304.28. 

(b) Cancellation must be by author¬ 
ized agent or by express company that 
Issued the tariff canceled . An agent who 
acts under power of attorney Is fully 
authorized to act for the express com¬ 
panies that have named him their agent 
and attorney, and. therefore, it Is per¬ 
missible for him to cancel by his tariffs 
Issues of such principals. 

An express company may not by its 
Individual tariff cancel, amend, or mod¬ 
ify a tariff filed by a duly authorized 
agent, except when corresponding 
amendment to such agent’s tariff is filed 
at the same time and as per paragraph 
(a) of this section. 

(c) Concurrence does not confer au¬ 
thority to cancel. A concurrence does 
not confer authority upon either express 
company or agent to cancel tariffs of 
concurring express company, and. there¬ 
fore, tariffs Issued under concurrences 
may not assume to cancel, or carry no¬ 
tation of cancellation of tariffs of and 
issued by concurring express companies. 
Such cancellations must be made by the 
express company that issued the tariff 
that is to be canceled. 

(d) Cancellation notice must be by 
supplement. If a tariff is canceled with 
the purpose of canceling entirely the 
rates named therein, or when, through 
error or omission, a later Issue failed to 
cancel the previous issue and a tariff is 
canceled for the purpose of perfecting 
the records, the cancellation notice must 
not be given a new ICC number, but 
must be issued as a supplement to the 
tariff which it cancels, even though such 
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tariff may at the time have the full num¬ 
ber of supplements permitted by 
l 1304.9(m>. 

(e) Cancellation notice shall specify 
where rates i dll thereafter be found. 
When a tariff or a rate is canceled by 
supplement, the cancellation notice must 
show where rates or rate will thereafter 
be found or what rates or rate will there¬ 
after apply. For example: "Rate in 

-- ICC No.-- will apply," or 

“Classification ratings will apply," or 
"Combination rate will apply." or “No. 
rates in effect." 

If a tariff is canceled with the purpose 
of applying in lieu thereof the rates 
shown in some other tariff, the cancella¬ 
tion notice shall make specific reference 
to the ICC number of tariff in which 
such rates will thereafter be found. 
Cancellation of a tariff also cancels sup¬ 
plements to such tariff, if any in effect. 
If a tariff Is canceled by the issuance of 
a similar tariff to take its place, cancel¬ 
lation notice must not be given by sup¬ 
plement, but by notice printed in new 
tariff, as provided in $ 1304.3(b). 

(f) Cancellation of an item must be 
under the same item number. Where the 
items in a tariff or a supplement ore des¬ 
ignated by item numbers the cancella¬ 
tion of an item must be under the same 
Item number; for example, item 41-A 
cancels, item 41. If a canceled Item or 
any part thereof is taken up and there¬ 
after carried in another item of differ¬ 
ent number, the cancellation must be 
carried under the original item number 
and must show in what item or items the 
effective rates are to be found, and the 
cancellation of the item in the original 
tariff or supplement must be brought 
forward Jn successive supplements as a 
reissued item os long as the cancellation 
is in force. 


Cross Kefir nsrcER: For general provisions 
relating to concurrences and powers of at¬ 
torney. see f 1304.24. For provisions govern- 
ing powers of attorney and concurrences ap¬ 
plicable to express-motor rates, see 11304 . 100 . 


§ 1301.0 A in in (Intents «nd supplement*. 

(a) Definition; form . A change in 
or addition to a tariff shall be known 
as on amendment, and, excepting as 
provided in $3 1304.1, 1304.5, shall be is¬ 
sued in a supplement to the tariff and 
shall refer to the page or pages or item 
or items of the tariff, or of previous sup¬ 
plement which it amends. 

An amended item must always be 
primed in supplement in its entirety as 
amended. 

A supplement shall contain either a 
list of carriers participating therein, or 
shall state that the list of participating 
carriers Is “as shown in tariff." 

(b) Numbering of supplesncnts ; can¬ 
cellations. Supplements to a tariff shall 
be numbered consecutively as supple¬ 
ments to that tariff, and must not be 
given separate or new ICC numbers. 
Each supplement shall specify the sup¬ 
plement or supplements which it cancels, 
and shall also show on title-page what 
supplements contain all changes from 
original tariff that are in effect. F\>r 
example: 


"Supplement No._to ICC -I 

"Cancels Supplements Nos. ‘ ^ 

-" "Supplements Nos_ aad I 

contain all changes from origin ;: tariff] 
that are in effect on date hereof Tb «1 
term "cancels conflicting portions must 
not be used. 

<C) Show effective date of reimd 
items and ICC reference. A tariff which 
contains reissued items brought forward! 
from a previous issue which has not b*n' 
in effect 30 days, or a supplement which i 
brings forward reissued Items without 
change from a former supplement cr 
tariff, mast bear the notation: “Effective 

-except as noted In Individual 

items." Example: “Issued _ 

18—, Effective_ _’~ItZ 

except as noted In individual lteml? 
Reissued items brought forward without 
change must show in conspicuous fonn 
and convenient manner the following: 
“Reissue (in black-face type); effective 
idate upon which item became effective! 
in ICC No. ..." or "in ©upplen . nt No 
--- to ICC No. -—." When the reL^ued 
item became effective in a former supple¬ 
ment to the same tariff the ICC number 
of the tariff may be omitted, but the 
supplement number must be given, 
Items reissued from publications that 
were on file prior to August 1, 1908, may 
show last date and reference prior to 
August 1.1908. 

<d> Amendments to loose-leaf tariffs: 
no supplement. All changes In and addi¬ 
tions to tariffs issued in loose-leaf form 
must be made by reprinting both pages 
of the leaf upon which change is made. 
Changes or additions made must be indi¬ 
cated as provided in 3 1304.2 and when no 
change or addition is made in one of the 
pages reprinted it must bear notation 
"No change in this page." Such pages 
must not be given supplement numbers, 
but must be designated "First revised 

page-"Second revised page_, M 

etc., must show the ICC number f the 
tariff, the issued and effective dates, and 
the name, title, and address of officer by 
whom issued. 

<e> Supplement to periodical tariffs. 
It a tariff provides that it will be reissued 
periodically at specified times, not more 
than 6 months apart, and the life of the 
tariff does not exceed 6 months, and such 
provision is strictly observed, supple¬ 
ments to such tariff may contain all 
amendments thereto between such speci¬ 
fied dates for reissue, without limit as 
to size. Such tariff must bear on upper 
left-hand comer of title-page notation 
"This tariff will be reissued effective on 

or before__ ___ _ 19_ 0 

(I) Index to supplement. A supple¬ 
ment of five or more pages must have nn 
index of the matter which it contains, 
and a supplement of more than 23 pages 
must also contain a tAble of contents 
(g) Supplement to tariff that is filed 
and not vet effective. If a tariff U filed 
on statutory notice canceling another 
tariff and after such filing and prior to 
the effective date of such new tariff a 
supplement to the tariff to be so can¬ 
celed should be lawfully Issued, rates in 
that supplement could not continue in 
effect for the 30 days required by law be¬ 
cause the cancellation of the tariff also 
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cancels supplements to it. In such a case 
supplements containing changes not in¬ 
cluded In the tariff that is to become 
effective may be issued as supplements 
both to the tariff in effect and to the 
tariff on file that will effect such cancel¬ 
lation, and be given both ICC numbers. 

In other words, such issue must be a 
wpplement to each of the tariffs, and 
copies must be filed accordingly. A sup¬ 
plement issued under this section con¬ 
taining reissued items shall note in con¬ 
tortion with each of such items, in addi¬ 
tion to the date effective as required by 
the section, that the reissued items ex¬ 
pire on the date at which the new tariff 
becomes effective, and that the new tar¬ 
iff will apply in lieu thereof; and such 
returned items must not be brought for¬ 
ward in subsequent supplements to the 
new tariff. Such supplement may not 
contain any changes except those law¬ 
fully made by supplement to the tariff 
which is to be canceled by the tariff that 
has been filed and that is also so sup¬ 
plemented; and no other kind of sup¬ 
plement to a tariff that is on file and 
not yet effective may be made effective 
within 30 days from the effective date 
of the tariff without special permission. 

The provisions of paragraph (m> of 
this section as to the number of supple¬ 
ments to a tariff that may be in effect 
at any time, and the volume of supple¬ 
mental matter they may contain must 
be observed in connection with supple¬ 
ment issued under this paragraph. 

(h) Action when express company is 
absorbed. In case of change of owner- 
ihlp or control of an express company, 
the express company whose line is ab¬ 
sorbed, taken over, or purchased by an¬ 
other company shall unite with that 
other express company in common sup¬ 
plements to the tariffs on file with the 
Commission, on the one hand withdraw¬ 
ing and on the other hand accepting and 
establishing such tariffs and all effective 
supplements thereto. Such common 
implements shall be executed Jointly by 
the traffic officers of both the old and the 
new express companies, shall be num¬ 
bered consecutively as supplements to 
rhe tariffs to which they are directed, 
and may be made effective on 5 days* 
notice to the public and the Commission 
by noting thereon reference to this sec¬ 
tion. Such common supplements will 
not be counted against the number of 
upplements permitted to such tariff 
under paragraph <m> of this section. 
Amendments to such tariffs must there¬ 
after be filed in consecutively numbered 
supplements thereto until the tariffs are 
reissued. New tariffs reissuing or super¬ 
seding these shall be numbered in the 
ICC series of the new express company. 

When an express route or a part of an 
express route is transferred from the op¬ 
erating control of one company to that 
of another, or when its name is changed, 
the existing tariffs issued by the express 
company that surrenders control must 
be withdrawn by It and adopted by the 
express company assuming control, as 
provided in paragraph (g) of this section. 

(1) Adoption of tariffs issued by other 
express companies or joint agents, and 
of concurrences , potcer of attorney. As 
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to tariffs issued by other express com¬ 
panies or Joint agents under concur¬ 
rences or powers of attorney granted by 
the old express company, the new express 
company shall, if it intends to use such 
tariff publications and rates, issue, file, 
and post, with ICC number, an adop¬ 
tion notice, substantially as follows: 

The | name of express company 1 hereby 
adopts, ratifies, and make* its own. in every 
respect as If the same had been originally 
filed and posted by it, all tariffs, rule*, no¬ 
tices. concurrences, tralfio agreements, divi¬ 
sions, authorities, powers of attorney, or 
other Instruments whatsoever, filed with the 
Interstate Commerce Commission by the 
(name of old express company) prior to 
(date] the beginning of its possession. By 
this tariff it also adopts and ratifies all sup¬ 
plements or amendments to any of the above 
tariffs, etc., which It has heretofore filed with 
said Commission. 

This notice may be made effective and 
be filed on immediate notice. 

Similar adoption notice must be filed 
by a receiver when assuming possession 
and control of an express company. 

Concurrences and powers of attorney 
so adopted by an express company must, 
as soon as possible, be replaced and su¬ 
perseded by new concurrences and pow¬ 
ers of attorney Issued by and In the 
name of the new express company, and 
in each Instance canceling the concur¬ 
rence or power of attorney superseded. 

The express company surrendering 
control of the express route has no lawful 
right to abandon its tariffs except on 
lawful notice, and when it surrenders 
control of the said route It surrenders 
all right to publish rates applicable 
thereover except under proper authority 
from the express company to whose con¬ 
trol the route passes. The public has a 
right to available and lawfully applicable 
rates over that route. 

(J) Suspension of tariff publications 
containing increased rates. When the 
Commission, under authority of section 
15 of the Interstate Commerce Act, as 
amended, suspends the operation and 
defers the use of a tariff or classification, 
rate, charge, regulation, or practice, the 
following course shall be pursued by ex¬ 
press companies: 

Upon receipt of order of suspension 
of any publication in its entirety the 
express company or agent publishing and 
filing such schedule shall immediately 
flic with the Commission a supplement 
stating that such schedule is under sus¬ 
pension and may not be used until fur¬ 
ther and proper notice, or until such 
specified date as the suspension order of 
the Commission may name, and that 
rates theretofore In effect and which 
were to be changed by the suspended 
publication will remain in effect. Such 
supplement shall state by ICC number 
or numbers the tariff or tariffs In which 
rates, classifications, charges, or regu¬ 
lations so restored will be found. 

Upon receipt of order of suspension of 
parts of a publication which, except as 
to such parts, is allowed to become effec¬ 
tive. the express company or agent pub¬ 
lishing and filing such schedule shall 
Immediately file with the Commission a 
supplement containing a copy of the 
Commissions order of suspension and 
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stating that the part or parts of such 
schedule specified In the order arc under 
suspension and may not be applied or 
charged until further notice, or until 
such specified date as the suspension or¬ 
der of the Commission may name. Such 
supplement shall also give reference by 
ICC number or numbers to the tariff or 
tariffs in which the rates, classifications, 
charges, or regulations applicable during 
the period of suspension will be found. 

The title page of every suspension 
supplement issued under authority of 
this section must bear date of issue, but 
no effective date, inasmuch as the sus¬ 
pension is effective from the date of 
filing and serving the Commission’s sus¬ 
pension order. 

When the Commission vacates an or¬ 
der of suspension made by it under 
authority of section 15 of the act. as 
amended, the express company or agent 
who published and filed such suspended 
tariff or supplement shall Immediately 
file with the Commission a supplement 
stating the date upon which, under the 
terms of the vacating order, the rate, 
classification, charge, regulation, or 
practice becomes effective. 

Every suspension or vacating supple¬ 
ment issued under authority of this sec¬ 
tion must bear on title page the following 
notation: 

IsAued under authority of rule 0 (J) Tariff 
Circular 19-A and In compliance with Inves¬ 
tigation and Suspension Order No. .... of 
the Interstate Commerce Commission of 
{date) 10-- 

Such supplements will not be counted 
against the number of supplements per¬ 
mitted to such tariff under paragraph 
<m> of this section. 

Every supplement issued under this 
section must be forthwith posted in every 
depot, station, office, or other place where 
the schedule affected by the order of 
suspension or vacation is posted, and 
should be given the same general dis¬ 
tribution. 

As an assistance In taking care of the 
ordinary changes in rates which may be 
necessary during the period of suspen¬ 
sion of an entire tariff, the tArlff remain¬ 
ing in effect as a result of such postpone¬ 
ment may be further amended without 
regard to the Commission's rule as to the 
volume of supplemental matter which 
the effective supplements in the aggre¬ 
gate may contain. 

A new or changed rate, rule, or regula¬ 
tion made effective during the period 
of suspension shall remain in force for 
the statutory period of 30 days. 

No change may be made in a tariff or 
supplement which has been suspended in 
its entirety except by special permission 
of the Commission. 

When a 6 months* tariff or a supple¬ 
ment to a 6 months* tariff is suspended 
in its entirety by the Commission, the 
previous tariff and effective supplements 
will remain in forwC until lawfully 
changed or reissued, and the fixed period 
for the reissue of such 6 months* tariff 
may be deferred for the period of sus¬ 
pension of the increases in the tariff or 
supplements thereto. 

The title page of the 6 months’ tariffs 
referred to above should be corrected by 
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supplement to announce that the tariff 
will not be reissued prior to (date to 
which suspended] 19_ 

<k) Authority to make effective re - 
duced items appearing in suspended 
schedules. When the Commission, under 
authority of section 15 of the Interstate 
Commerce Act. as amended, suspends 
the operation and defers the use of a 
schedule which contains both increases 
and reductions In rates, charges, classi¬ 
fications. or regulations, the reduced 
rates, charges, classifications, or regula¬ 
tions therein named may be made ef¬ 
fective on 1 day's notice to the Commis¬ 
sion and to the public, prior to and 
effective upon the date the new schedule 
was intended to take effect, by the pub¬ 
lication and filing of a supplement to the 
tariff continued in force by reason of 
such suspension, or in a new tariff. A 
supplement or tariff issued under au¬ 
thority of this section shall bear upon its 
title page the following notation: 

Issued by authority of rule 9 <k), In¬ 
terstate Commerce Commission Tariff 
Circular 19-A. 

Cross Ritou’ncT’i * For amendments, an 
provided in Rule 20 of the General Rules 
of Practice (| 110052 of this chapter). Por 
general provision* relating to concurrences 
and powers of attorney, see f 1304.24. For 
requests for permission to amend tariffs on 
less than statutory notice, see f 1304.31. For 
powers of attorney and concurrences ap¬ 
plicable to expre&s-motor rates, toe I 1304.100. 

fm) Number of supplements effective 
at any time; amount of matter supple¬ 
ments may contain. Except as author¬ 
ized in fi 1304.8'd>. and paragraphs Ch) 
and <J) of this section, a tariff con¬ 
taining the number of pages indicated 
under Column 1 may have in effect at 
any time not more than the number of 
supplements and the volume of supple¬ 
mental matter shown opposite thereto 
in Columns 2 and 3, respectively. 


Column 1. pne** 

8a 

;i 

I 1 

Column 3. volume 
iNo. of paces) 

1 but not more than 1. 

1 

4. 

b but not morn than 12..._ 

1 

X 

12 but mot mere than in_ 

fC but not more than HO. 


|tt)4 percent of the 

11 but mot more than W ... 


> number of peers m 

Qmr 200...... 


j the Urifi. 


Tariff* of 13 or more pages: When the 
number of pages in the supplement 
which brings the volume of matter up to 
that authorized in Column 3 is not evenly 
divisible by four, that supplement may 
exceed the volume authorized to the ex¬ 
tent of using additional pages within the 
next multiple of four. The smallest of 
three effective supplements to a tariff 
of more than 80 but not more than 200 
paces shall contain not more than eight 
pages, and the smallest of four effective 
supplements to a tariff of more than 
200 pages shall contain not more than 
16 pages. 


§ 130-1.10 Charges to be shown; distance 
tariffs. 

(a) In all cases where a charge in ad¬ 
dition to tariff rate Is made for icing, 
lighterage, or switching, the express com¬ 
pany shall either specify such charge in 
the tariff or refer to ICC number of 
the tariff wherein such additional charge 
will be found. 

(b) It Is permissible for an express 
company, or for two or more express 
companies, to issue a tariff containing 
distance or mileage merchandise or scale 
rates or commodity rates for use in de¬ 
termining rates on its, or their, own 
lines; but in such cases the distance or 
mileage merchandise or scale rates may 
be used only when no other rates of like 
class are provided, and the distance or 
mileage commodity rates may be used 
only when no other commodity rates are 
provided. 

Each tariff that contains distance or 
mileage merchandise or scale rates only 
must bear on its title page the following 
rule: 

Merchandise or scale rate* shown herein 
may be used only when no specific mer¬ 
chandise or scale rates have been provided. 
They may not be used either by themselves 
or fn combination In preference to any spe¬ 
cific merchandise or scale rate. 

Each tariff that contains distance or 
mileage commodity rates only must 
bear on its title page the following rule; 

Commodity rates shown herein may bo 
used only when no specific commodity rates 
have been provided. They may not be used 
either by themselves or In combination In 
preference to any specific commodity rate. 

(c> Every express company that uses 
a distance tariff, which is or may be used 
in connection with rates on Interstate 
shipments, must Incorporate therein an 
official list of all the offices in connection 
with which the tariff may apply, showing 
in proper arrangement the distances be¬ 
tween them; or must give therein ref¬ 
erence by ICC number to its issue that 
contains such list. 

§130t.ll Index of tariffs. 

Each express company shall publish 
under proper ICC number, post, and file 
a complete index of tariffs which are in 
effect and to which it is a party. Such 
index shall be prepared in sections as 
follows and shall show: <a) ICC number: 
(b) express company’s own number; (c) 
index number; (d) initials of issuing 
express company or agent; (e) issuing 
express company or agent's number; (f) 
character of tariff or description of the 
articles upon which it applies; (g) where 
tariff applies from; <h) where tariff 
applies to. 

Nor*: Items (b). (c), and (e) may be 
omitted. Items (f). <g). and <h) will be 
stated In concise general terms. 

First section: A list of all the tariffs 
as to which the express company is an 
initial carrier. Commodity tariffs to be 
entered alphabetically under names of 
commodities or principal commodities. 
Tariffs applying to different groups of 


the same commodity must be grouDed 
together; e. g., "Fruits,” etc. 

Following the specific commodity tar¬ 
iffs will be entered the general commod¬ 
ity tariffs and the merchandise tariff.-,. 
Under each of these heads the applica¬ 
tion of the tariffs will be described by 
alphabetical arrangement of the offices 
or territory from or to which they apply 
in either the "From” or "To” column. 
Tariffs applying between a certain office 
and other offices will be listed in alpha¬ 
betical order of offices for which con¬ 
structed and index must indicate which 
tariffs apply "between.” 

Second section: List of all tariffs under 
which the express company is an inte r¬ 
mediate or terminal carrier, arranged 
under commodities or merchandise as 
prescribed In the first section. Tariff 
under which the express company is a 
delivering carrier or an Intermediate 
carrier, or both, must be so indicated. 

Third section: A complete list of the 
numbers of tariffs of its own ICC series 
arranged in numerical order. 

If express company so desires, lists of 
its intrastate tariffs, division sheets, offi¬ 
cial circulars, etc., may appear in this 
publication. In connection with intra¬ 
state tariffs a reference mark must be 
used with explanation: "Rates in thi^ 
tariff do not apply to Interstate ship¬ 
ments.” Supplements to tariffs need not 
be included in indexes. 

If any changes are made, the index 
must be revised to date, either by reissue 
each month or by supplement each 
month and reissue every 12 months. If 
supplements are used, they must be con¬ 
structed in accordance with specifica¬ 
tions as to construction of index and shall 
show, under the respective heading 
"additions, changes, and cancellation 
made in index or canceled supplemu 
thereto. 

Each index must bear on its Utle-par.e 
notations, as follows: "This Index con¬ 
tains lists of tariff publications in effect 
on [date of issue of index);" to which 
may be added "or which have been filed 
to become effective at a later date as 
shown within.” If supplements to index 
will not be used, "No supplement to this 
index will be issued;” if supplements will 
be used, "This index will be reissued on 

or before __ 19 . 

and supplements will be issued each 
month in which change is made. 

Each supplement to index must bear 
on title-page the notation "Supplements 

Nos.-and - contain corrections 

to and as in effect on date of issue of 
supplement);” to which may be added, 
"or which have been filed to become ef¬ 
fective at a later date as shown within." 

Not*: As to Indexes now on file which bear 
notation as to the number of supplement* 
that may be Issued thereto and which do not 
bear notation that they will be reissued on 
or before a specified date, the rule heretofore 
In effect as to supplements must be con¬ 
tinued. Such indexes may be brought with¬ 
in the provisions of the above rule as to sup¬ 
plements by reissue. 

A specified dale for reissue stated on an 
Index now on file must be observed. 
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The title page of Index or of supple¬ 
ment must show the date of issue thereof, 
which must correspond to date shown in 
notations above and must not bear an 
effective date. The section requiring 30 
days* notice does not apply to these in¬ 
dexes and their supplements. 

§ 1304.12 Tariff* to or from *ea*on or 
ftunimrr affirm. 

Tariffs of rates applying to or from 
offices at which business is transacted 
only during certain portions of the year, 
or tariffs applying over water routes 
during season of navigation only, shall 
i main in force until changed in the 
manner provided by the regulations in 
♦Ills part, and it will not be necessary 
to refile with the Commission the 
Kites in force to or from such office 
or over such route, temporarily closed, 
hen it is reopened. Three days’ 
previous notice of the opening and clos¬ 
ing of any summer or season office or 
water route must be filed with the Com¬ 
mission and duly posted, in supplement 
to the tariff. All offices where rates are 
t< rnporarily in effect shall be designated 
in tariffs as ‘'summer” or "season" offices. 

? 1304.13 Filing of tariffs. 

<a) Authority to file. Tariffs, classifl- 
ations. and exception sheets and supple¬ 
ments thereto shall be filed with the 
C mmis&lon by proper officer of the ex¬ 
press company or by an agent designated 
to perform that duty, and concurrence of 
every carrier amenable to the Interstate 
Commerce Act participating therein 
must be on file with the Commission or 
accompany the tariff or supplement. If 
an express company authorizes an agent 
to file its tariffs or classifications and 
exception sheets and supplements 
thereto, or certain of them, official notice 
of such authorization and of acceptance 
of responsibility by the express com¬ 
pany for his acts. In form as hereinafter 
'pedfied, must be filed with the Com¬ 
mission. 

Such notice may be revoked by an ex¬ 
press company upon 30 days* official 
notice to the Commission, or at any ime 
be transferred to another agent by filing 
with the Commission notice of such 
transfer, accompanied by full-form au¬ 
thorization for the newly named agent. 

(b) Authorizations for agent and con - 
currences in his tariffs must he on file. 
If two or more express companies ap¬ 
point the same person as agent for the 
filing of tariffs or classifications and sup¬ 
plements thereto, each of them will be 
required to file with the Commission 
power of attorney in form prescribed 
appointing him their agent; and the 
concurrence of every other carrier ame¬ 
nable to the Interstate Commerce Act, 
participating in any tariff or classifica¬ 
tion or supplement thereto which Is filed 
by him must be on file with the Commis¬ 
sion or accompany the tariff. 

(c) Use his own ICC serial number . 
Such joint agent duly authorized to act 
f r several express companies must file 
Joint tariffs or classifications or excep¬ 
tion sheets under ICC serial numbers of 
his own. 


(d) Tariffs Issued by an express com - 
pany under concurrences will be filed . 
Tariffs issued by an express company 
under its ICC numbers may include, un¬ 
der proper concurrences, shown therein, 
rates via, and to and from points on 
other express companies' lines and con¬ 
curring express companies may use such 
tariffs for posting at their offices. Such 
tariff must be filed by the Issuing express 
company and such filing will constitute 
filing for all lawfully concurring car¬ 
riers. 

(c) Send copies of joint publication to 
every participant. The agent or the ex¬ 
press company that issues a joint tariff 
publication shall at once send copies 
thereof to each and every carrier that is 
named as party thereto. 

If) Must not publish rates conflicting 
or duplicating. An express company 
that grants authority to an agent or to 
another express company to publish and 
file certain of its rates must not In its 
own publications publish rates that du¬ 
plicate or conflict with those which are 
published by such authorized agent or 
other express company. 

fg> Atl State or other rates used for 
interstate shipments must be posted and 
filed. Rates for through shipments are 
often made by adding together two or 
more rates. All State or other rates 
used In combination for interstate ship¬ 
ments must be posted at offices and filed 
with the Commission, and can only be 
changed as to such traffic In accordance 
with the terms of the act. 

Ckomi RrrrmcHC*: For general provUtons 
relating to powers at attorney and concur¬ 
rences. see | 1304.24. 

§ 1304.11 General provisions in connec¬ 
tion with filing. 

(a) The act requires that all changes 
In rates, or In rules that affect rates, 
shall be filed with the Commission at 
least 30 days before the date upon which 
they are to become effective. Manifestly 
it Is impossible for the Commission to 
check the items in tariffs to determine 
whether or not the statutory notice has 
been given. The title page of every tariff 
must show full 30 days’ notice, or must 
bear a plain notation of the number and 
date of the permission, or the rule, or the 
decision of the Commission under which 
It Is effective on less than statutory 
notice. 

<b) The law affirmatively imposes 
upon each express company the duty of 
filing w ith the Commission all of its tar¬ 
iffs and amendment! thereto, as pre¬ 
scribed in the law or in any rule relative 
thereto which may be announced by the 
Commission, under penalty for failure so 
to do. or for using any rate which is not 
contained in Ite lawfully published and 
filed tariffs. The Commission will give 
such consistent assistance as it can in 
this respect, but the fact that receipt of 
a tariff, or supplement to a tariff, is ac¬ 
knowledged by the Commission, or the 
fact that a tariff, or supplement to a tar¬ 
iff. is in the files of the Commission, will 
not serve or operate to excuse the ex¬ 
press company from responsibility or 
liability for any violation of the law. or 
of any ruling lawfully made thereunder* 


which may have occurred In connection 
with the construction or filing of such 
tariff or supplement. 

(C) Thirty days* notice to the public 
and to the Commission Is required as to 
every publication which it is necessary 
for an express company to file with the 
Commission regardless of what changes 
may or may not be effected thereby. 

(d) No tariff or supplement will be ac¬ 
cepted for filing unless it is delivered to 
the Commission, free from all charges 
or claims for postage, the full 30 days 
required by law before the date upon 
which such tariff or supplement Is stated 
to be effective. No consideration will be 
given to or for the time during which a 
tariff or supplement may be held by an 
express company for charges, or by the 
Post Office Department because of in¬ 
sufficient postage. A tariff or a supple¬ 
ment that is received by the Commission 
too late to give the Commission the full 
30 days* notice required by law will be 
returned to sender, and correction of the 
neglect or omission cannot be made 
which takes into account any time elaps¬ 
ing between the date upon which such 
tariff or supplement was received and 
the date of attempted correction. In 
other words, when a tariff or a supple¬ 
ment is issued, and as to which the Com¬ 
mission is not given the statutory notice, 
it is as if it had not been issued, and full 
statutory notice must be given of any 
reissue thereof. No consideration will be 
given to telegraphic notices in computing 
the 30 days’ notice required. For tariffs 
and supplements issued on short notice 
under special permission of the Commis¬ 
sion full 30 days' notice Ls not required, 
but literal compliance with the require¬ 
ments for notice named in any permis¬ 
sion granted by the Commission will be 
exacted and in accord with the policy and 
practice above outlined. 

(e) Any tariff or schedule, tendered 
for filing, which falls to give lawful no¬ 
tice of changes In rates, charges or other 
provisions which it proposes to establish, 
or which fails to meet the requirements 
of the regulations contained in this 
chapter, or violates any order of the 
Commission or of a court, is subject to 
rejection by the Commission. When a 
tariff or schedule is rejected, the Com¬ 
mission. acting through a designated ad¬ 
ministrative officer, will inform the car¬ 
rier or the agent who tendered it for 
filing, in writing, of the reasons for re¬ 
jection. and will return the rejected 
tariff or schedule to such carrier or 
agent. 

The number assigned to a tariff or 
schedule which has been rejected may 
not again be used. The rejected tariff 
or schedule may not be referred to In any 
subsequent tariff or schedule as having 
been canceled, amended or withdrawn, 
but the tariff or schedule which ls pub¬ 
lished in its stead must bear the follow¬ 
ing notation: "Issued in lieu of (here 
identify the rejected schedule or tariff), 
rejected by the Commission." 

A notice of the revocation, complete 
or partial, of a concurrence or power of 
attorney which, if it were to become 
effective, would require the establish¬ 
ment of rates, fares, or charger In vlola- 
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tion of an order of the Commission or of 
a court, or of the regulations in this 
chapter, may be rejected in the same 
manner as a tariff or schedule, and any 
such notice of revocation which would 
require the establishment of rates, fares, 
or charges of doubtful lawfulness may 
be suspended. 

• f) Rates prescribed by the Commis¬ 
sion in its decisions and orders after 
hearings upon formal complaints shall, 
in every instance, be promulgated by the 
carriers against which such orders arc 
entered in duly published, filed, and 
posted tariffs, or supplements to tariffs, 
and notice shall be sent to the Commis¬ 
sion that its order in case No._has 

been complied within item__ page 

-of ..tariff. ICC No__ 

or supplement_to_tariff. 

ICC No_ 

In establishing rates or regulations 
under an order of the Commission in a 
formal case, carrier or carriers that are 
actually and on the record parties to the 
case, or that are lawful parties to a Joint 
tariff in which the rate or regulation that 
is prescribed is published by some carrier 
that is party to the case, may include in 
the change or changes made in compli¬ 
ance with the Commission's order com¬ 
modity or commodities that are grouped 
with that or those which are specified in 
the order; and may also include adjust¬ 
ment at other points in order to pre¬ 
serve established grouping or relation of 
points, and may also include adjustment 
of rates to same points on other com¬ 
modities for the purpose of maintaining 
established relation of rates between 
commodities: Provided. Ail such changes 
made by authority of this section shall 
be effected by reductions in rates or 
charges. 

If carrier that is not so party to the 
case or to the joint tariff desires to make 
on less than statutory notice the same 
changes that are made under the order 
by carrier that is party to the same, it 
must secure special permission so to do. 

Unless otherwise specified in the order 
In the case, such tariff or supplement 
may be made effective upon 5 days' no¬ 
tice to the Commission and to the public, 
and if made effective on less than statu¬ 
tory notice, either under this section or 
under special authority granted in the 
order in the case, shall bear on Its title- 
page notation “In compliance with order 
of Interstate Commerce Commission in 
case No. __ 

If the order of the Commission affects 
any individual item or items in a tariff, 
above notation shall be shown in con¬ 
nection with said Item or items and shall 
be repeated in each reissue thereof dur¬ 
ing the period of effectiveness of the 
Commission's order. 

<g) Circulars announcing or explain¬ 
ing the attitude and course of express 
companies under injunction of a court, 
relating to tariff rates or regulations.* 
must not be issued as supplements to 
tariffs nor given ICC numbers unless they 
are issued on statutory notice or undfer 
special permission from the Commission 
for shorter time. The Commission will, 
however, be pleased to have copies of 
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such circulars and the information 
therein contained. 

(h) Each express company files tariffs 
under ICC numbers, which are presumed 
to be used consecutively. Occasionally 
a tariff or supplement is received which 
does not bear ICC number next in nu¬ 
merical order to that borne by the one 
last filed. This Is sometimes occasioned 
by the missing number having been as¬ 
signed to a tariff that is in course of 
preparation. Request is made that in¬ 
sofar as is possible express companies 
will file tariffs and supplements in con¬ 
secutive numerical order of ICC num¬ 
bers. If from any cause this is not done 
in any instance, the tariff or supplement 
that is filed with an ICC number that is 
not consecutive with the Inst number 
filed must be accompanied by a memo¬ 
randum explaining as to the missing 
number or numbers. 

(i) Express companies and their 
agents ore directed, In filing schedules in 
compliance with the statute, to transmit 
tw’o copies of each tariff, supplement, 
classification, or other schedule of rates 
or regulations, for the use of the Com¬ 
mission. both copies to be included in 
one package and under one letter of 
transmittal. 

Tariffs sent for filing must be ad¬ 
dressed “Interstate Commerce Commis¬ 
sion, Section of Tariffs. Washington, D C. 
20423." 

Cioaa RimrNcis: Per letter of tmnrmlt- 
t*l. I 1304.25. PVar filing of tariffs .under 
amended fourth section of the act, see 
I 1304 30. For filing of local and Joint ex¬ 
press-motor rates, see f 1304.102. 

§ 1 3fi 1.1.1 Itumor of rljMsifiratioa by 
joint agent. 

(a> An express company may grant to 
a Joint agent authority to publish and 
file for it classification and supplements 
thereto and exceptions to the classifica¬ 
tion: or. such exceptions may be pub¬ 
lished by the express company in its own 
issues, either as parts of individual tariffs 
or In a publication that is given an ICC 
number that is filed and posted as re¬ 
quired, and that is devoted to such excep¬ 
tions. (See 0 1304.3(e).) Such excep¬ 
tions and changes therein may be made 
only on statutory notice or under special 
permission for shorter time. 

Insofar as is reasonably practicable 
exceptions should be included in the 
tariff which they affect. 

A Joint agent to whom express com¬ 
panies have extended authority under 
power of attorney to publish and file 
classification and supplement! thereto 
must issue them under his own ICC 
numbers; must show in the classification 
a list of the express companies for which 
he acts under power of attorney, giving 
as to each the EX1 number of such au¬ 
thority. and must file the classification 
and supplements thereto on behalf of all 
the express companies that have so au¬ 
thorized him to act for them; and such 
express companies will not file for them¬ 
selves the classification or supplements 
thereto. The provisions of the law as to 
statutory notice must be observed in the 
issuance of supplements or reissue of the 
classification. 


fb) If an express company falls to au¬ 
thorize an agent to file the classification 
for it and undertakes to file it for itself it 
is bound by the terms of the law as to 
notice of change and date of filing, both 
as to the classification and each supple, 
ment thereto. 

A full list of participating express 
companies shall be shown in supple¬ 
ments. 

(c) In giving power of attorney for 
this purpose the form shown in 0 1304 16 
may be modified by striking out from 
line 5 the word “tariffs." and, if desired, 
from line 6 the words “and exception 
sheets." 

If an express company has given an¬ 
other express company concurrent e 
EX4, under which it concurs In classifi¬ 
cation which that other express company 
or its agent may make and file, the ex¬ 
press company to which that concur¬ 
rence Is given may exercise the authority 
by its lawfully appointed agent, and the 
express company which gave the author¬ 
ity be shown in the publication as par¬ 
ticipant under the form and number of 
its concurrence. 

§ 1301.16 Form of appointment of 
agent. 

The following form, on paper 8 by 
10i£ inches in size, will be used in giving 
authority to an agent to file for the ex¬ 
press company giving the authority, tar¬ 
iffs and supplements thereto. Such au¬ 
thority must not be given to an associa¬ 
tion or bureau, and it may not contain 
authority to delegate to another power 
thereby conferred. 

This form may be modified so as to 
confer the authority desired by omitting 
the words "(1) for It alone, and <2),“ or 
by omitting the words “and (2) for it 
jointly with other express companies." 

If two or more express companies exe¬ 
cute this form containing the words “for 
it jointly with other express companies" 
in favor of a Joint agent it will not be 
necessary for those express companies to 
exchange concurrences with each other 
as to the Joint tariffs Issued by that Joint 
agent under that authority. 

to u film wmi Tinr interstate oommxili 

COMMISSION 

(Nome of express company In full) 

_ I Date I .. 

Form EX1 — No. ... 

Know all men by these presents: 

That the (name of express company! has 
made, constituted, and appointed, and by 
theae presents does make, constitute, and ap¬ 
point |name of person appointed] Its true 
and lawful attorney and agent for the said 
company and In Its name, place, and stead, 
(1) for It alone, and (2) for It Jointly with 
other express companies, to file tariffs, closal- 
Haitians, and exception sheets and supple¬ 
ments thereto, as required of common car¬ 
riers by the act to regulate commerce and by 
regulations established by the Interstate 
Commerce Commission thereunder for the 
period of time the traffic and the territory 
now herein named: 


And the said Inn me of express company] 
docs hereby give and grant unto Its said 
attorney and agent full power and authority 
to do and perform all and every act and 
thing above specified as fully to aJI Intents 
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and purpose# as if the tame were done and 
r eformed by the said company, hereby rati¬ 
fying and confirming all that Its said agent 
iuid attorney may lawfully do by virtue here- 
cf and assuming full responsibility for the 
ictt and neglects of Its said attorney and 
ri^ent hereunder. 

in witness whereof the said company has 
caused these presents to be signed In Its 

: ,mc by Its __ _president and to be 

duly attested under Its corporate seal by Its 

secretary, at--. In the State 

oi . . .. op this-day 

of_ ___ in the year of our 

I> rd nineteen hundred and 

The (name of express company). 

By -- 

Its_President. 

Attest: 

Secretary. 

1CORPOSATE REAL] 

The express company issuing this form 
will file the original with the Commis¬ 
sion and will furnish duplicate to the 
a ent to whom power of attorney is 

riven. 

For concurrence in tariffs issued and 
l ied by another express company or its 
Ascnt forms prescribed in §5 1304.17 to 
1304.23 will be used. 

§ 130-1.17 Forui of concurrence, EX2. 

The following form will be used in giv¬ 
ing concurrence in a tariff that is issued 
and filed by another express company 
or its agent and to which the express 
company giving concurrence is a party. 
If given to continue until revoked, it 
will serve as continuing concurrence in 
the tariff described in the concurrence 
and all supplements to and reissues 
thereof. If provision for concurrence to 
continue until revoked is stricken out, 
a new concurrence will be required with 
each supplement or reissue. 

TO DC FILED WITH THE INTERSTATE COMMENCE 
COMMISSION 

(Name of express company In full] 

(Date)__— 

Form E-2—No.__ 

To THE INTERSTATE COMMIXCE COMMISSION. 

Washington. D.C. 20423: 

This is to certify that the {name of express 
company] assents to and concurs in the 
publication and filing of the rate schedule 
described below, together with supplements 
thereto and reissues thereof which the 
named Issuing express company or Us agent 
may make and file, and hereby makes Itself 
a party thereto and bound thereby, until 
this authority Is revoked by formaa and 
official notices or revocation placed in the 
hands of the Interstate Commerce Commis¬ 
sion and of the express company to which 
this concurrence is given. 

Title and number: |Here give exact de¬ 
scription of title of schedule. Including 
number and name of series. | 

Date of Issue:____ 

Date effective:__ — —. 

Indued hv|l° mc,aJ *l 
msuod | Company. 1 

(Name of express company.] 

By [Name of officer.) 

(Title of officer.) 

This form will be filed with the Com¬ 
mission by the express company or agent 
who files the tariff and will accompany 
the tariff. 


§ 1301.18 Form of concurrence* F.X3. 

Concurrence may be given by any ex¬ 
press company to embrace all tariffs 
issued by another express company or 
its agent in which the concurring express 
company is shown as a participating 
intermediate or delivering line, after the 
following form: 

TO BE FILED WITH THE INTERSTATE COMMERCE 
COMMISSION 

(Name of express company In full] 

(Date)-—•- 

Farm EX3—No. ...... 

To the Interstate Commerce Commission. 

Washington, D.C. 20423: 

This Is to certify that the (name of ex¬ 
press company | assents to and concurs In 
the publication and filing of any rate sched¬ 
ule or supplement thereto which tho (name 
of express company) or Its agent may make 
and file, in which it Is shown as a participat¬ 
ing express company, and hereby mokes 
Itself a party to and bound thereby In so 
far as such schedule contains rates applying 
via IU line and to, but not from, points 
thereon, until this authority Is revoked by 
formal and official notice* of revocation 
placed In the hands of -he Interstate Com¬ 
merce Commission and of the express com¬ 
pany to which this concurrence is given. 

(Name of express co m pa n y.) 

By (Name of officer. | 

(Title of officer.] 

The express company issuing this form 
will file the original with the Commis¬ 
sion and will furnish duplicate to the 
express company to which concurrence 
is given. This form must not be quali¬ 
fied in any way except to sho v what 
agents have 1 een given power of attorney 
and to provide that tariffs shall not be 
issued under the concurrence covering 
traffic provided for in tariffs issued by 
such agents. 

§ 13(31.19 Form of concurrence, EX I. 

Concurrence may be given by an ex¬ 
press company in tariffs issued by an¬ 
other express company or Its agent ap¬ 
plying rates to or from its offices or via 
its lines, on certain described traffic or 
between certain described points or ter¬ 
ritories. alter the following form, modi¬ 
fied as may be necessary to confer exactly 
the authority intended to be granted. 
For granting authority to publish and 
file rates to and from and via its lines, 
and not otherwise qualified, express com¬ 
pany will use concurrence form EX5 or 
EX7. as per ?| 1304.20 and 1304.22. 

TO DE FILED WITH THE CNTOLfTTATE COMMERCE 
COMMISSION 

(Nome of express company in full) 

For EX 4—No- 

To the Interstate Commerce Commission. 

Washington. D.C. 20423: 

This la to certify that the (name of ex¬ 
press company] assent* to and concurs In 
the publication and filing of any rate sched¬ 
ule or supplement thereto which the'(name 
of express company] or Ita agent may make 
and file and in which this company is shown 
aa a participating express company, and 
hereby makes itself a party to and bound 
thereby in so far as such schedule contains 


rates applying upon —-or between 

_and-: or from 

._to__: or via-——; 

until this authority I* revoked by formal and 
official notices of revocation placed in the 
hands of the Interstate Commerce Commis¬ 
sion and of the express company to which 
this concurrence is given. 

(Name of express company.) 

By [Name of officer.) 

|Title of officer.] 

The express company Issuing this form 
will file the original with the Commis¬ 
sion and will furnish duplicate to the 
express company to which concurrence is 
given. 

§ 1301.20 Form of concurrence, EX5. 

Concurrence may be given by an ex¬ 
press company In tariffs Issued by an¬ 
other express company or its agent ap¬ 
plying rates to and from its offices and 
via Its liens and after the following form: 

TO BE FILED WITH THE INTERSTATE COMMERCE 
COMMISSION 

[Name of express company in full) 

(Date)--- 

Form EXS— No.- 

To the Interstate Commerce Commission, 

Washington, D C. 20423: 

This la to certify tbAt the (namo of ex¬ 
press company J assents to and concurs In the 
publication and filing of any rate schedule 
or supplement thereto which the (name of 
expreia company) or Us agent may make and 
flic, and In which this company is shown as 
a participating express company, and hereby 
makes itself a party to and bound thereby 
In so far as such schedule contains rates 
applying to and from offices on Its lines, and 
via its lines, until this authority is revoked 
by formal and official notices of revocation 
placed in the hands of the Interstate Com¬ 
merce Commission and of the express com¬ 
pany to which this concurrence Is given. 

|Namo of express company.) 

By | Namo of officer. ] 

[Title of officer.) 

The express company issuing this form 
will file the original with the Commission 
and will furnish duplicate to the express 
company to which concurrence is given. 
This form must not be qualified in any 
way, unless to show what agents have 
been given powers of attorney and to 
provide that tariffs shall not be issued 
under the concurrence covering traffic 
provided for In tariffs Issued by such 
agents. 

§ 1301.21 Form of concurrence, F.X6, 

If two or more express companies ap¬ 
point the same person as agent for the 
publication and filing of tariffs and sup¬ 
plements tliereto under powers of attor¬ 
ney form EX1. concurrence in tariffs 
issued by him under such authority may 
be in the following form: 

TO BE FILED WITH THE INTERSTATE COMMERCE 
COMMISSION 

(Name of express company In full) 

ID**) . 

Form EXO—No.-- 

TO the INTERSTATE COMMERCE COMMISSION, 
Washington. D C. 20423: 

This Is to certify that the (name of expreoa 
company] assents to and concur* in the 
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publication and tiling of any rata schedule 
or supplement thcrio which the (here give 
list of all express companies for which the 
agent has powers of attorney), or either or 
any of them, may make and tile through their 
agent and attorney (name of agent), and In 
which It U shown as a participating express 
company, and hereby mokes itself a party 
to and bound thereby In so far as such sched¬ 
ule contains rates applying via Its line, and 
to but not from points thereon, until this 
authority Is revoked by rormal and official 
notices of revocation place*: In the hands of 
the Interstate Commerce Commission and of 
the express companies to which this concur¬ 
rence Is given, or of their agent and attorney 
herein named. 

|Tame of express company.) 

By (Name of officer.) 

(Title of officer.) 

The express company issuing this form 
will tile the original with the Commission 
and will furnish duplicate to each of the 
express companies named in the concur¬ 
rence, or, if each of those express com* 
panles has given said agent power of at¬ 
torney to receive for It concurrences, 
original will be filed with the Commis¬ 
sion and one duplicate may be filed with 
such agent instead of furnishing dupli¬ 
cates to each and every express company 
represented by him. 

6 1304.22 Form of concurrence, EX7. 

If two or more express companies ap¬ 
point the same person as agent for the 
publication and filing of tariffs and sup¬ 
plements thereto, under powers of at¬ 
torney form EX1. concurrence in tariffs 
Issued \y him under such authority may 
be in the following form: 

TO XX TILED WITH THX I .NT COST ATT COMMERCE 
COMMISSION 

(Name of express company In full) 

H>ute]. 

Form EX7—No_ 

To the Interstate Co mmerc x Commission. 

Washington. D C. 20123: 

ThU la to certify that the (name of ex- 
preaa company) assent* to and concurs In the 
publication and filing of any rate schedule 
or supplement thereto which the (here give 
lift of all express companies for which the 
agent has powers of attorney), or either or 
any of them may make and file through 
their agent and attorney |name of agent), 
and In which It Is shown as a participating 
express company, and hereby makes Itself a 
party to and bound thereby insofar as such 
schedule contains rates applying via its Une. 
and to and from points thereon, until this 
authority Is revoked by formal and official 
notices of revocation placed In the hands of 
the Interstate Commerce Commission and of 
the express companies to which the conrur- 
rence Is given, or of their agent and attorney 
herein named. 

(Name of expresa company.) 

By (Name of officer.) 

(Title of officer.) 

The express company issuing this form 
will file the original with the Commis¬ 
sion and will furnish duplicate to each 
of the express companies named in the 
concurrence, or, if each of those express 
companies has given said agent power of 
attorney to receive for it concurrences, 
original will be filed with the Commission 
and one duplicate may be filed with such 
agent Instead of furnishing duplicates to 
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each and every express company repre¬ 
sented by him. 


§ 1301.23 Form of concurrence, EX8. 

If two or more express companies ap¬ 
point the same person as agent for the 
publication and tiling of tariffs and sup¬ 
plements thereto under powers of at¬ 
torney form EX1. concurrence in tariffs 
issued by him under such authority ap¬ 
plying to or from certain points or terri¬ 
tory may be issued in the following form, 
modified as may be necessary to confer 
exactly the authority intended to be 
granted : 

TO BE TILED WITH THX INTERSTATE COM MERCK 
COMMISSION 

(Name of express company In full) 

(Date). 

Form EX8—No__ 

To tux Interstate Commerce Commission. 

Washington. D C. 20423: 

Thu U to certify that the (name of expresa 
company) auenU to and concur* in the 
publication and filing of any rate schedule 
or supplement thereto which the (here give 
list of all express companies for which the 
agent has powers of attorney), or either or 
any of them, may make and file through their 
agent and attorney |name of agent), and In 
which It U shown as a participating expresa 
company, and hereby makes Itself a party to 
and bound thereby insofar as such schedule 

contains rates applying upon_ « 

or between_and_ ’ • 

or from__in i i . 

or from-- to points on or 

reached via its line; or from points on or via 

Its line to ....--- -.., until this 

authority U revoked by formal and official 
notices of revocation placed In the hands of 
the Interstate Commerce Commission and of 
the express companies to which this concur¬ 
rence U given, or of their agent and attorney 
herein named. 

(Name of express company.) 

By (Name of officer.| 

(Title of officer.) 

The express company issuing this form 
will tile the original with the Commission 
and will furnish duplicate to each of the 
express companies named in the concur¬ 
rence. or. if each of those express com¬ 
panies has given said agent power of 
attorney to receive for it concurrences, 
original will be tiled with the Commission 
and one duplicate may be tiled with such 
agent instead of furnishing duplicate to 
each and every express company repre¬ 
sented by him. 

Note: Concurrence, form EX2, applies to 
Individual pub licati on named therein. Con¬ 
currence, form EX 3 or EX6, confers authority 
to publlah and Me rate* to. but not from, 
office* on line of concurring expresa company, 
and via ita line*. Concurrence, form EXo or 
EX7. confers authority to publish and file 
ratea to and from offices on Une of concurring 
express company, and via Its lines. Forma 
EX3. EXS. EX6, and EX7 are not to be modi¬ 
fied except m specified In the rules. The use 
of these several forma aa provided will there¬ 
fore show by the form number Just what 
authority has been given, except when form 
EX4 or EX8 Is used, these forma being pro¬ 
vided for instances which the other forms do 
not exactly fit. 


8 1301.21 Concurrence* and powers of 
attorney ; general provision*. 

(a > Each express company will give au¬ 
thorizations and concurrences serial 


numbers, beginning with No. 1 in each 
series, as indicated by forms, an d con¬ 
tinuing in consecutive numbers as to each 
series, and keeping these numbers sepa¬ 
rate and apart from the ICC numbers of 
tariffs. (See paragraph (d> of this sec¬ 
tion.) Concurrences must be given to 
express companies named therein, and 
authority so granted to an express com¬ 
pany may be by it delegated to Its law¬ 
fully appointed agent 
(b) A concurrence may be revoked by 
filing notice of such revocation with the 
Commission and serving same upon the 
express company to which such concur¬ 
rence was given. Such notice must spec¬ 
ify the date upon which revocation is 
to be made effective and must give at 
least 60 days* notice to the Commission 
and to the express company to which 
concurrence was given. Corresponding 
revision of tariff or tariffs shall be made 
in the next supplement to or reissue 
thereof, and if necessary, supplement or 
reissue shall be made for the sole purpose 
of making such change lawfully effective 
on statutory notice upon the effective 
date stated in the notice of revocation. 

Change in a tariff is effective when 
and only when the tariff as tiled and 
posted is changed. Change effected by 
revocation of concurence cannot be 
known to the public or to the agents of 
express companies until it appears in 
the regular way in the tariff. An express 
company that has duly revoked a concur¬ 
rence as herein provided has the right 
to be free from the unsatisfactory rate 
or regulation on the date upon which 
revocation becomes effective. The public 
have the right to use the rates shown in 
a lawfully tiled and published tariff. The 
rule provides ample time within which 
to change a tariff. If, therefore, when a 
concurrence is revoked, the express com¬ 
pany that publishes the tariff neglects 
to make change therein as provided in 
this section, shippers are entitled to have 
shipments moved as provided in the tar¬ 
iff, and the express company that so 
neglects to correct its tariff will be held 
liable to other express companies for the 
difference in charges under the tariff as 
it is and as it would be if it had been 
corrected in accordance with revocation 
of concurrence. If the tariff is published 
by a joint agent; the provisions hereof 
will apply to each of his principals, as 
traffic is tendered to them as initial ex¬ 
press companies. 

In giving concurrences care must be 
taken to avoid probability of two or more 
agents or express companies naming con¬ 
flicting rates or rules, 

<c) The granting of authority to Issue 
tariffs under power of attorney, or con¬ 
currence, does not relieve the express 
company conferring the authority from 
the necessity of complying with the law 
with regard to posting tariffs. It is 
proper to use tariffs issued under its au¬ 
thority for that purpose. 

(d) All powers of attorney and cer¬ 
tificates of concurrence must be printed 
or typewritten on hard calendered paper, 

8 by 10 Va inches in size. 

The series to which each power of at¬ 
torney or certificate of concurrence be¬ 
longs must be indicated, and the serial 
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number of each must be shown. * ^ upper 
right-hand corner of first page. Imme¬ 
diately under the serial number shall be 
shown the number, or numbers, of powers 
nf attorney or certificates of concur¬ 
rence, as the case may be, to be canceled. 

Each power of attorney or certificate of 
rincurrence filed must show the post- 
t-fBcc address of the Issuing officer in the 
date line preceding body of form. 

When a series of Joint concurrences, 
issued on behalf of two or more express 
companies by the same traffic officer, is 
maintained, each concurrence filed In 
that series must be issued on behalf of 
ail the express companies for whom the 
common traffic officer acts. Otherwise 
separate files of concurrences must be 
maintained, one for each express com¬ 
pany, certificates in each series of such 
Individual files to be filed in consecutive 
numerical order as required by para¬ 
graph (a) of this section. 

Cross Rimwci: For powers of attorney 
and concurrence* applicable to expre**- 
motor rates, ece f 1304.100. 

§ 1301.25 letter of transmittal. 

All tariffs that arc filed with the Com¬ 
mission shall be accompanied by a letter 
of transmittal, on paper 8 by 1014 inches 
in size, and to the following effect: 

(Name of express oampany In fulll 

(Date) _.......- 

Advice No. __ 

To th6 INTWWTATK COMMHlCt COMMISSION, 
Washington. DC. 20423; 

Accompanying acbedulo is sent you for 
GUng, tn compliance with the requirements 
of the Act to regulate commerce, issued by 
.Express Company, and bearing 

ICC No.. . 

Supp. No. ...__ to ICC No. —.... 

Effective .. 19 -: 

and Is concurred in by all express companies 
nnmod therein as participants, under con¬ 
tinuing concurrences or authorizations now 
on file with the Interstate Commerce Com¬ 
mission. except the following-named express 
companies, whoee concurrences are attached 
hereto: 



(Signature of filing agent) 


A separate letter may accompany each 
schedule, or the form may be modified 
to provide for filing under one letter as 
many schedules as can conveniently be 
entered. 

Note: If receipt for accompanying sched¬ 
ule Is desired, the letter of transmittal must 
be sent in duplicate, and one copy will be 
stamped and returned m receipt. 

§ 130*1.26 Change* in rate*. 

Section 6 of the act as amended June 
18, 1910. provides that: 

No change shall be made tn the rates, fares, 
and charges, or Joint rates, fares, and charges, 
which have been filed and published by any 
common carrier In compliance with the re¬ 
quirementa of this section, except after 80 
days* notice to the Commission and to tho 
public published as aforesaid, which shall 
plainly state the changes proposed to bo 
mad* in the schedule then in force and the 
time when the changed rate*, fares, or 
charges will go Into effect; and the proposed 
changes shall be shown by printing new 


schedules, or shall be plainly Indicated upon 
the schedules in force at the time and kept 
open to public inspection. 

(a) Rate changes filed and published 
must become effective. This provision 
plainly refer* to rate* which have already 
become effective, and aLso applies the 
term “proposed changes” to rate* which 
have not become effective. It follow* 
that after notice of a change in rate* has 
been filed and published the new rates 
must be allowed to go Into effect, and 
cannot be withdrawn, canceled, or super¬ 
seded except upon notice (lied and pub¬ 
lished for at least 30 days after the date 
when the rates have become effective. 
A tariff may contain a notation that rates 
therein stated will expire upon a date 
therein specified which is at least 30 
days subsequent to the date on which 
such rates become legally effective, and 
tills will be legal notice of the cancella¬ 
tion or withdrawal of such rates. Any 
tariff may be changed upon statutory 
notice of 30 days, or, under special per¬ 
mission from the Commission, upon 
shorter notice. Therefore a provision in 
a tariff that the tariff or any part of it 
will expire upon a given date is not a 
guaranty that the tariff, or such part of 
it, will remain effective until that date. 
Such provision must be understood to 
mean that the tariff, or specified part of 
it, will expire upon the date named un¬ 
less sooner canceled, changed, or ex¬ 
tended in lawful way. 

(b) For good cause Commission may 
allow exceptions . Express companies 
must comply fully with the requirements 
of the law respecting the filing, publica¬ 
tion. and taking effect of proposed rates, 
unless upon application and for good 
cause shown the Commission, In the ex¬ 
ercise of authority conferred upon It. 
shall allow rates to be changed or with¬ 
drawn upon less than 30 days* notice, or 
by formal order otherwise modify such 
requirements. No regulation or rule of 
the Commission is authority to change 
rates or issue tariffs on less than statu¬ 
tory notice unless so specifically provided 
In the rule or regulation. 

§ 1301.27 Joint ratr greater or lr»* than 
*uin of intermediate rate*. 

Two or more connecting express com¬ 
panies may establish a joint rate only 
upon notice of 30 days or under special 
permission: Provided , That until other¬ 
wise ordered by the Commission express 
companies may establish on 1 day** notice 
to the Commission and to the public, 
tariffs or tariff supplements naming Joint 
rates over the lines of two or more express 
companies between points as to which no 
Joint rates are in effect via their lines, 
provided that such Joint rates, so estab¬ 
lished. do not in any w’ay. manner or ex¬ 
tent. increase the rates or charges de¬ 
manded from shippers. Tariffs or tariff 
supplements issued under this rule must 
bear notation: 

"Issued by authority of nils 27, Interstate 
Commerce Commission Tariff Circular No. 
19-A." 

A Joint rate when duly established and 
In force becomes the only lawful rate for 
through transportation. 


A through rate from point of origin to 
destination of a shipment is the lawful 
rate applicable to that movement, 
whether the rate be confined to the line 
of one express company or be a Joint rate 
applying over the lines of two or more 
express companies. 

§ 1301.28 Reduction of rale to equal 
turn of intermediate rate*. 

(a) Rates higher than sum of inter¬ 
mediate rates. Where a rate is in effect 
by a given route between any points 
which is higher than the sum of the in¬ 
termediate rates between the same 
points, by the same or another route, 
and such rate has been in effect 30 
days or longer, such higher rate may. 
until further notice from the Com¬ 
mission. be changed by reducing the 
same to the sum of such Intermediate 
rates, but not otherwise, upon posting 
and filing with the Commission one day 
in advance a supplement to or a reissue 
of the tariff in which the rate so reduced 
appears, which supplement or reissue 
shall show the reduced rate: shall bear 
notation that it is effective on less than 
statutory notice **by authority of rule 
28. Interstate Commerce Commission 
Tariff Circular No. 19-A;** shall show’ on 
titlepage, or in connection with such 
Item, by identifying references and ICC 
numbers, the tariffs that contain the 
factors which make up the new rate; ex¬ 
cept that, if the rate so reduced is con¬ 
tained in a strictly merchandise rate tar¬ 
iff, the reduced rate will be published in 
a new commodity tariff or in a supple¬ 
ment to or reissue of a tariff which con¬ 
tains commodity rates and in which all 
express companies whose lines make up 
the route over which the rate applies 
have concurred, and which is issued by 
the same express company or agent that 
issued the tariff which contained the rate 
so reduced. Such tariff, supplement, or 
reissue must bear on its title-page, or 
in connection with such item, the nota¬ 
tion: 

"Issued under authority of rule 28. Inter¬ 
state Commerce Commission Tariff Circular 
No. 19-A. The rat* (or rates) hereby re¬ 
duced appears in ._tariff. ICC No. ...... 

Item (or page) ....... and the factors from 

which the new rate herein shown as equaling 
the sura of the Intermediate 'Tates are found 

In.Tariff, ICC No.__ Item (or 

page) ...... and_Tariff. ICC No. ...... 

item (or page) 

(b) Through rate higher than sum of 
intermediate rates prima facie unreason¬ 
able. Many informal complaints are re • 
ceived in connection with regularly es¬ 
tablished through rates which are in ex¬ 
cess of the sum of the intermediate rate* 
between the same points. The Commis¬ 
sion has no authority to change or fix a 
rate except after full hearing upon for¬ 
mal complaint. It is believed to be proper 
for the Commission to say that if cAlled 
upon to formally pass upon a case of this 
nature it would be its policy to consider 
the through rate which is higher than 
the sum of the intermediate rates be¬ 
tween the same points as prima facie un¬ 
reasonable and that the burden of proof 
would be upon the express company to 
defend such higher through rate. 
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Notx: Attention la called to the fact that 
aectlon 4 of the act. aa amended, prohibit* a 
through rata that exceeds the sum of tho In¬ 
termediate rates that are subject to the act. 
The term “Intermediate rates'* aa used In said 
section Is Interpreted to mean the straight¬ 
away or direct-haul rates, and not to include 
any back-haul charge. 

§ 1304.29 Hairs to or from nrvr office*. 

An express company or a joint agent 
acting for It under power of attorney 
EX1. may establish, in the first instance 
rates to or from newly opened offices of 
such company upon 1 day's notice to the 
Commission and the public. Statutory 
notice will be required as to all changes 
in, or additions to, the rates so filed In 
the first Instance. Such tariffs must 
bear notation that they apply to newly 
opened offices to or from which no rates 
are In effect, and bear the notation: 

“Issued by authority of rule 79. Interstate 
Commerce Commission Tariff Circular No 
19-A." 

Tariffs or supplements to tariffs Issued 
by other express companies establishing 
rates to or from such newly opened offi¬ 
ces may be issued only upon statutory 
notice or under special permission for 
shorter time. It will be the Commis¬ 
sion's policy to grant such reasonable 
permissions as are necessary to give ex¬ 
press companies and shippers fullest 
efficiency of such new service. 

§ 1301.30 Hate* nn carload -hipmoot* of 
certain perishable comnvodilic* and 
of livestock between point* between 
which carload rale# on *ur|» commodi- 
tie* are nol in effect. 

Express companies may establish upon 
10 days' notice to the Commission, and 
to the public, tariffs or supplements nam¬ 
ing commodity rates for carload ship¬ 
ments of the following commodities, viz. 
fresh fruits, fresh vegetables, fish (fresh 
or frozen), clams, oysters, shrimp and 
livestock, between points between which 
carload rates on such commodities and 
via the same lines are not in effect. Each 
tariff or supplement containing rates es¬ 
tablished under this section must bear 
the notation: 

"Issued on 10 day«* notice by authority of 
Rule SO. Interstate Commerce Commlaslon 
Tariff Circular No. 30-A." 

§ 1301.31 Request* for pcrnii**ion to 
amend tariff* on lc*s than statutory 
notice. 

(a) Form of application. The act au¬ 
thorizes the Commission, in Its discretion 
and for good cause shown, to permit 
changes in tariff rates on less than the 
statutory notice. It is believed that this 
authority should be exercised only in in¬ 
stances where special or peculiar circum¬ 
stances or conditions fully Justify it. 
Confusion and complication must follow 
Indiscriminate exercise of this author¬ 
ity. Applications for permission to 
change tariffs on less than statutory no¬ 
tice shall be addressed to the Interstate 
Commerce Commission, and in form 
herein specified on paper 8 by 10 & 
inches. Such applications must be over 
signature of the president, vice president, 
traffic manager, assistant traffic mana¬ 


ger. superintendent of traffic, or a duly 
authorized attorney and agent, specify¬ 
ing title. 

(Name of txpresa company) 

...19_ 

(Place and data) 

TO the INTKXSTATK COMMXXCI COMMISSION, 
Washington. D C. 30423: 

-—------ by 

(Name of express company) 

its -—doe# 
(Name of officer) (Title of officer) 

hereby respectfully petition the Interstate 
Commerce Commission that It be permitted, 
under section 6 of the act to regulate com¬ 
merce as amended June 18, 3910. to put in 
force the following rates, to become ef¬ 
fective -«—— days after the filing thereof 
with the Interstate Commerce Commission: 


(State fully the rates which it I* desired to 
put Into effect, the articles upon which 
they ore to apply, and the points of origin 
and destination) 

Your petitioner further represents that the 
said rates above mentioned will be published 

in (Supp No. — to) Tariff ICC No__ and 

wiU supercede and take the place of the 
rates on like traffic from and to the points 
above named which are set forth In Tariff 
ICC No. ... (or supplement) on file with the 
Commission. 

And your petitioner further bases such re¬ 
quest upon the following facts, which present 
certain special circumstances and conditions 
Justifying the request herein made: 

(State fuUy all the circumstances and con¬ 
ditions which are relied upon as Justifying 
the application, and if baaed ~upon ratcs~tn 
effect via other lines, specific reference shall 
be given to the ICC numbers of the tariffs of 
such other line or tines) .. 

(Name of express company} 

By... 

(Name and title of officer) 
Subscribed and sworn to before me this 
-day of__ id_ 

Notary Public. 

The Commission requests that as far 
as possible these applications be sent by 
mail and not by telegraph. Action will 
be taken only on receipt of the verified 
application. 

(b) Permission to change rates. This 
authority will be exercised only in cases 
where actual emergency and real merit 
are shown. Clerical or typographical 
errors in tariffs constitute good cause for 
the exercise of this authority, but every 
application based thereon must plainly 
specify the omissions or mistakes to¬ 
gether with a full statement of the cir¬ 
cumstances attending such omission or 
error and be presented with reasonable 
promptness after issuance of the defec¬ 
tive tariff. 

<c) Where full notice was given by 
competing express company. Desire to 
meet the rates of a competing express 
company which has given the full statu¬ 
tory notice of change in rates will not of 
itself be regarded as good cause for al¬ 
lowing changes in rates on a notice of 
less than 30 days. 


(d) Amendment of joint tariffs on leu 

than statutory notice. A request from 
one party to a joint tariff for permission 
to amend such tariff on less than statu¬ 
tory notice necessarily raises some ques¬ 
tion of doubt as to the wishes or con¬ 
currence of other Interested parties to 
the tariff. It is desirable and proper that 
any such permission given by the Com¬ 
mission should affect alike ail parties to 
the tariff that is to be amended under it. 
The Commission therefore decides: 

<e) Applications by express company 
or agent authorized to file the tariff. 
That when an express company gives an 
agent authority to file tariff or tariffs and 
supplements thereto in its name, place, 
and stead, or concurrence in tariff or 
tariffs and supplements thereto which 
another express company or Its agent 
may file thereunder, the agent or express 
company to whom such authority or con¬ 
currence is given has, under the terns 
of the authority or concurrence, the 
power and the right to request, in the 
name and on behalf of the express com¬ 
panies participating in such tariff or 
tariffs, permission to amend same cm less 
than statutory notice. 

(f) Request must come from one who 
issues the tariff. Such requests as to 
joint tariffs must be made by the agent 
or the express company that is author, 
ized to file the tariff and in making them 
form same as that prescribed for use of 
Individual carrier shall be used, except 
that the request must state that It is 
made in the name and on behalf of all 
parties to the tariff, and that formal 
authority to file the tariff, or formal 
concurrence in the tariff, is on file with 
the Commission from each of th ^ nv 

(g) Concurring express companies 
bound by act of authorized agent. Re¬ 
quest will be signed and verified by the 
agent or officer who makes it, and every 
express company that has. by formal au¬ 
thority or concurrence, made Itself a 
party to such tariff will be held bound by 
the act of its agent under such authority 
or by its concurrence. This section will, 
insofar as is possible, be applied to tariffs 
now on file, and will be effective in all 
cases from and after August 1. 1908. 

§ 1301.32 free transportation of pasacn- 
ger» in connection with idiipmcnt* of 
property. 

Section 1 of the act provides that 
free transportation may be furnished 
“to necessary caretakers of live stock, 
poultry, milk, and fruit/* This pro¬ 
vision in the statute is construed to 
mean necessary caretakers of live stock, 
poultry, milk, or fruit that is loaded and 
ready for movement, or the movement of 
which Is actually contracted for or that 
is actually in transit. Such tree trans¬ 
portation must be the same for all under 
like circumstances and the tariff gov¬ 
erning transportation of the commodity 
must give notice thereof. Tariff may 
provide that caretaker sent out to return 
with shipment that is arranged for or 
that is In transit will be required to pay 
fare going and that such fare will be 
refunded if person so sent docs return 
as actual caretaker of shipment for 
which he is sent. 
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<a) The Commission Is of the opinion 
that the term “fruit" in this connection 
includes perishable vegetables, and that 
bees in hives and live fish may be in¬ 
cluded in the term “live stock." when 
shipped under conditions that render 
c aretakers "necessary." 

<b> When an express company pro¬ 
vides in its tariff for free transportation 
for caretakers in charge of live stock, 
poultry, milk, or fruit, and the railroad 
. >mpany over whose lines such express 
company operates provides in its tariff 
that such caretakers may be permitted 
to ride in passenger car. the tariff of the 
express company and that of the raiload 
company must give reference to each 
e^er. 

g 1301.33 Maximum rule* nol *pr«*ifir 
mle*. 

Section 1304.4 prohibits including 
in a tariff any rule or regulation which 
in any way or in any terms authorizes 
: ubstituting for any rate named in the 
tariff a rate found in any other tariff or 
made up on any combination or plan 
other than that clearly stated in specific 
terms in the tariff of which the rule or 
regulation is a part. This section is in¬ 
tended to bring about entire discontinu¬ 
ance of tariff rules which provide that 
rates named in tariff will apply to cer¬ 
tain points "as maxima." or that if a 
combination on some gateway or basing 
point makes less than the rates named In 
tariff such combination will apply, or for 
equalizing or protecting any rate via an¬ 
other line or route or gateway, etc. The 
intent is that as rapidly os tariffs can be 
reconstructed in accordance with the 
regulations issued by the Commission 
they will state in specific, clear, and un¬ 
ambiguous terms the rates and their 
application. 

The Commission decides that, pending 
the complete elimination of such rules, 
a rate that Is stated in a tariff as appli¬ 
cable to a certain point as a maximum is 
not a specific through rate to that point, 
and that a rate made up on combination 
of lawfully filed tariffs may be used in 
preference to such maximum rate if 
there is no applicable rate via the route 
over which shipment moves, other than 
the one made by such maximum rule. 
In every instance where there is a spe¬ 
cific Joint through rate from point of 
origin to point of destination it must be 
applied to through shipments regardless 
of possible lower combinations. (See 
$ 1304,27.) 

Section 1304.4(d) provides that a tariff 
shall contain a complete alphabetical in¬ 
dex of the offices from and to which it 
prohibiting the incorporation in a tariff 
of a rule providing for the affirmative 
and definite application of the rates 
named in that tariff to or from offices not 
indexed and which are directly interme¬ 
diate on the same line or route with 
offices that are indexed. 

8 1301.34 Movement of shipment* rc- 
fu*»r«! by consignees or damaged in 
trunftit. 

(a) Free carriage or reduced rates 
or reconsignment at through rate . 
In one form or another many express 


companies provide for the return free or 
at reduced rates, or the reconsignment 
under through rate from point of origin, 
of shipments that are damaged in transit 
or are refused by consignees. In answer 
to request for ruling the Commission ex¬ 
presses the opinion that in a nondlscrim- 
Inatory way and within reasonable limits 
such rule is not unlawful or improper. 
Care should be taken to preserve the dis¬ 
tinction between shipments in which the 
express company has no interest except 
the collection of the transportation 
charges and which arc reconsigned or 
returned purely out of consideration for 
the interests of the owner of the ship¬ 
ment, and shipments which, because of 
injury or damage in transit, are left on 
the express company’s hands and in 
which it has an interest to the extent of 
the transportation charges and the value 
of the shipment 

A rule providing that shipments which 
are refused by consignee may be recon¬ 
signed and forwarded, under application 
of through rate from point of origin to 
final destination, either with or without 
the exaction of a rcconslgnment charge, 
is permissible. Where tariff provides for 
return of shipments at reduced rates the 
tariff rule must be strictly complied with. 
Such tariff rule should provide that way¬ 
bill covering return movement and ship¬ 
ment receipt must show reference to 
original outbound shipment and waybill. 

<b) Shipments ’amaged in transit , A 
rule providing for the rcconslgnment or 
return free or at reduced rates of articles 
damaged in transit is not improper if it 
is so framed and applied as to prevent 
abuses or improper practices under it. 
The practice of returning at reduced 
rates articles that have been delivered 
Into the possession of consignees and 
have become shopworn or have gotten 
into a state of disrepair through use is 
neither proper nor free from unjust dis¬ 
crimination. A rule according reduced 
rates on return shipments is proper only 
insofar as it applies to the return of 
shipments that are received by the con¬ 
signee in bad order or are refused by 
consignee without examination. As to 
shipments that are not in closed pack¬ 
ages and thus are open to Immediate 
inspection, the rule should provide that 
in order to secure reduced rates on re¬ 
turn movement the goods shall not have 
left the possession of the express com¬ 
pany before such claim is made. As to 
goods that are In closed packages, the 
rule should provide that in order to se¬ 
cure reduced rates on return movement 
such goods must be returned to the ex¬ 
press company within 10 days. 

§ 1301.33 Rr*ponftibiliti<'« of carrier* 
under tariffs. 

(a) Concurrences. In the past no uni¬ 
form or definite practice or rule has been 
followed by express companies fit regard 
to concurrence In Joint tariffs. 

To now undertake to check out and 
follow down definite and actual concur¬ 
rence of express companies in tariffs, 
issued prior to effective date of the regu¬ 
lations in this part, would be a difficult 
task; and to declare unlawful all tariffs, 
and participation therein, which were 


not definitely and actually concurred in, 
other than by use thereof, would be to 
overthrow practically all such joint tar¬ 
iffs and leave transportation in chaos. 

<b) Specific notice of nonconcurrence . 
The Commission cannot undertake to 
now excuse express companies from re¬ 
sponsibilities placed upon them by tariffs 
that have been issued, and in which they 
are named as participants, except in ac¬ 
cordance with and subsequent to filing 
of specific notices of nonconcurrence. 

The regulations in this part require 
that the express company or agent that 
issues a Joint tariff shall, before Issuing 
same, secure the definite and affirmative 
concurrence of every carrier shown 
therein as a participant, and shall show 
in connection with the name of each par¬ 
ticipating carrier the form and number 
of the instrument by authority of which 
that carrier Ls made a party to the tariff. 

<c> Named as participants in tariff 
without authority . An express company 
has no means of preventing another ex¬ 
press company from naming it as party 
to a joint tariff without proper authority 
so to do. or of preventing another express 
company from exceeding the authority 
conferred by limited concurrence. It 
cannot, however, be bound by such un¬ 
authorized act and it is Its obvious duty 
to refuse to recognize or apply any such 
unlawful issue. It should also at once 
call the attention of the Commission and 
of the one that issued the tariff to such 
erroneous action. 

(d) Tariffs lawful as to carriers shown 
as participants under lawful authoriza¬ 
tions and unlawful as to others . If one 
or more carriers are, without proper au¬ 
thority, so shown as participating in any 
tariff and other carriers are lawfully 
shown as parties thereto, the use of the 
publication is unlawful as to the carriers 
that are named as parties thereto with¬ 
out proper authority and lawful as to 
those that are parties to it under proper 
authority. The carrier over whose line 
shipments are sent under a Joint tariff 
is bound by the terms of that tariff if 
it has lawfully concurred therein, and. 
if it has not lawfully concurred therein, 
may not accept earnings in accordance 
therewith, but must demand for the serv¬ 
ice performed its lawful earnings accord¬ 
ing to its lawful tariffs. 

(e) Responsibility for unlawful incor¬ 
poration in a tariff. Responsibility and 
liability for the unlawful incorporation 
of any carrier in a tariff, or for exceeding 
the authority conferred by a limited con- 

• currence. will rest wholly upon the ex¬ 
press company that issued the tariff; or, 
If a tariff Is Issued by a Joint agent and 
attorney for two or more express com¬ 
panies. will rest upon each of his princi¬ 
pals that accepts and forwards the 
business under that tariff. Such respon¬ 
sibility and liability will be measured by 
the difference between the charges un¬ 
der the tariff as it is published, filed, and 
posted, and as it would have been if no 
carrier had been improperly named as 
party thereto, or if the authority con¬ 
ferred by the concurrence of a partici¬ 
pating carrier had not been exceeded. 

<f) Policy of Commission on com¬ 
plaints. In passing upon a complaint of 


FEDERAL REGISTER, VOt. 32. NO 245— WEDNESOAY, DECEMBER 20. 1967 






20572 


RULES AND REGULATIONS 


overcharge, or demand for payment of 
undercharge, growing out of improper 
or unlawful inclusion of any carrier in 
the list of participating carriers, or of 
exceeding the authority conferred by 
limited concurrence, in the tariff under 
which the business was accepted and 
forwarded, the Commission will apply the 
principles above stated. 

§ 1304.36 Withdrawal of filed tariff* not 
permitted. 

Not infrequently the Commission is 
requested to return to carriers tariff pub¬ 
lications which have been received and 
filed by the Commission in the ordinary 
course of business. Such requests are 
usually based on the desire to substitute 
some corrected or changed publication 
for the one that has been filed. Mani¬ 
festly it would be improper for the Com¬ 
mission to permit such substitutions or 
to surrender any tariff publication duly 
and properly received and filed by it. un¬ 
less such surrender Is caused by rejection 
of such publication by the Commission 
because of illegality or irregularity in 
connection therewith. To surrender pub¬ 
lications duly filed and permit the substi¬ 
tution of others would involve a species 
of falsification of the records which 
could not be permitted. 

§ 1304.37 Ocean carrier*; export nnd im¬ 
port tariff *• 

Ocean carriers between ports of the 
United States and foreign countries not 
adjacent are not subject to the terms of 
the Interstate Commerce Act; nor to the 
Jurisdiction of the Commission. 

(a) Export and import tariffs . The 
Inland carriers of traffic exported to or 
imported from a foreign country not ad¬ 
jacent must publish their rates to the 
ports and from the ports, and such rates 
must be the same for all, regardless of 
what ocean carrier may be designated by 
the shipper. 

(b) Through rates may be shown. As 
a matter of convenience to the public 
they may publish in their tariffs such 
through export or import rates to or from 
foreign points as they may make In con¬ 
nection with ocean carriers. Such tariffs 
must, however, distinctly state the in¬ 
land rate as above provided; and need 
not be concurred in by the ocean carrier, 
because concurrence can be required 
from, and is effective against, only car¬ 
riers subject to the act. 

It Is permissible for an express com¬ 
pany to state Us Inland rates, which 
must be open to all alike, regardless of 
what ocean carrier may be designated 
by the shipper, and in the same connec¬ 
tion to show the additional steamship 
charges which go to make up through 
rates to or from foreign destinations. 

(c) Changes on less than statutory no¬ 
tice; through billing. Whichever plan 
of publishing these rates Is followed, the 
tariffs must be filed and posted, and may 
be changed only upon statutory notice or 
under special permission for shorter time, 
except that, in consideration of unusuai 
and special circumstances surrounding 
the movement of traffic exported to or 
imported from foreign countries not ad¬ 
jacent to the United States and which 


moves through ports of the United States 
or Canada on the Pacific Ocean as to said 
traffic and confined to tariffs which con¬ 
tain only rates applicable thereto, the 
Co mm i s sion authorizes express com¬ 
panies to make changes in said rates 
upon notice to the Commission and to 
the public in manner prescribed by law 
of 3 days as to changes which effect re¬ 
ductions in rates or charges and like 
notice of 10 days as to changes which ef¬ 
fect increases in rates or charges. Tar¬ 
iffs issued upon short notice under au¬ 
thority of this section must bear nota¬ 
tion: 

"Issued under authority of rule 37. Inter¬ 
state Commerce Commieison Tariff Circular 
No. 10-A." 

Export and import traffic may be for¬ 
warded under through billing, but such 
through billing must clearly separate the 
liability of the inland carrier or carriers 
and of the ocean carrier, and must show 
the tariff rate of the Inland carrier or 
carriers. 

Cross Retrumom: For export and import 
shipments as regulated by the Interstate 
Commerce Commission, sec Part 1302 of this 
chapter. For regulations of the Bureau of 
Customs, Department of the Treasury, re¬ 
lating to customs districts and ports and 
the lading and unlading of vessels, see 10 
CFR Parts 1. a. For regulations of the Mari¬ 
time Administration, Department of Com¬ 
merce. concerning ocean carriers, see 40 CFR 
Chapter n. For regulations of the Federal 
Maritime Commission relating to ocean car¬ 
riers. see 46 CFR Chapter IV. 

§ 1301.33 Tariff* to or from points in 
adjacent foreign countries. 

Through rates from points in the 
United States to points in foreign coun¬ 
tries adjacent thereto and through rates 
from points In adjacent foreign countries 
to points in the United States are a great 
convenience, and the Commission there¬ 
fore desires to permit and encourage the 
publication and filing of such through 
rates under lawful and proper conditions. 
Therefore, and until further order of the 
Commission: 

(a) (l) A Joint tariff naming rates 
from a point in the United States to a 
point in Mexico or in Canada; from a 
point in Mexico or in Canada to a point 
in the United States; from a point in 
Mexico through the United States to a 
point in Canada; from a point in Canada 
through the United States to a point in 
Mexico; from a point in Mexico through 
the United States to a point in Mexico; 
from a point in Canada through the 
United States to a point in Canada; from 
a point in the United States through 
Mexico or through Canada to a point in 
the United States, must be concurred in. 
in form prescribed in the regulations In 
this part and without reservation by all 
lines that are parties to the through 
rates and that participate in transpor¬ 
tation thereunder; or. a statement of the 
divisions of the rates accruing to the ex¬ 
press companies in the United States to 
or from the border must be incorporated 
in the tariff or be filed with the Commis¬ 
sion together with and at the same time 
the tariff itself Is filed. 


(2) The purpose of subparagraph (l) 
requiring the domestic express companies 
to publish their divisions of rates to and 
from Canada or Mexico, is to give to 
this Commission definite information as 
to their lawful earnings, and is not In¬ 
tended as a means of exercising any 
Jurisdiction over express companies in 
adjacent foreign countries. 

(b) Rates on express traffic from a 
point in Canada through the United 
States to a point In Canada may be 
changed upon a notice of 30 days as i 0 
advances in rates and 3 days as to re¬ 
ductions in rates given to the Commis¬ 
sion and the public In manner required 
by law, provided such express traffic 
moves In bond and that no transit or 
stop-over privilege is allowed thereon 
within the United States, and that tariff 
so states; And provided further . That 
such rates be published in tariffs which 
contain only rates on express traffic that 
has neither origin nor destination in the 
United States. 

Each tariff publication in which 
changes in rates are made under the 
terms of this section shall bear on its 
title page the notation: 

“Issued under authority of rule 38. Inter¬ 
state Commerce Commission Tariff Circular 
10-A." 

§ 1301.39 Publishing and filing tariff* 
under amended fourth section of the 
art. 

If tariffs containing commodity rates 
applicable from points of production pro¬ 
vide for their application from inter¬ 
mediate points not named, it would be 
necessary to post those tariffs at every* 
intermediate point, although such ship¬ 
ment may never be made from a point 
not specifically named. If such tariffs do 
not provide for application from inter¬ 
mediate points, they would conflict with 
the amended fourth section of the act 
whenever the merchandise rate, scale 
rate, or & combination from an inter¬ 
mediate point exceeds the commodity 
rate from a more distant point. 

Tariffs should not contain volumes of 
unnecessary rates, and it is undesirable 
to require the posting of large numbers 
of tariffs at points from which no ship¬ 
ments are likely to move. Therefore, 
until further ordered, express companies 
may file tariffs containing commodity 
rates applicable from known points of 
production without making such rates 
applicable from all intermediate points. 
Each such tariff shall bear on its title- 
page the following notation: 

By authority of rule 30 of Interstate Com¬ 
merce t frmmlfi&lon Tariff Circular No. 10-A. 
thla tariff (these rates) la not (are not) 
made applicable from (or to) all Intermediate 
potato. Upon rcaoonoble request therefor 
rate* which will not exceed tboee In effect 
from (or to) more dUtant points wiU, under 
authority granted by the Interstate Com¬ 
merce Commission, be established from (or 
to) any Intermediate point hereunder upon 
one day's notice to the Commission and to 
tho public. 

In observance of this section express 
companies may on 1 day's lawful notice 
to the Commission and to the public ex¬ 
tend the application of the rates shown 
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In the tariff by establishing such rates 
from intermediate points which do not 
exceed the rates from the more distant 
point on same line or route, provided no 
advance is thereby made in any existing 
rate. 

Ordinarily rates to intermediate points 
of detination not named in the tariff 
c;m properly and should be provided for 
by a clause in the tariff authorizing the 
mllcation of its rates to intermediate 
points of destination, but In instances 
where the intermediate application of 
rates is impracticable or when conflict¬ 
ing rates would result therefrom, com¬ 
modity rates may in the first instance be 
e tablished to such intermediate destina¬ 
tions not higher than to more distant 
Points on same line of route on like no¬ 
tice as from points of origin, provided 
no advance is thereby made in any 
existing rate. 

For the purpose of eliminating from 
: a riffs higher charges for shorter hauls 
a same are referred to in the amended 
fourth section of the act, and when same 
have been in effect 30 days or more, ex¬ 
press companies may make such changes 
< fTective on 1 day’s lawful notice to the 
C ommission and to the public, provided 
uch changes are in each instance reduc¬ 
tions in rates or charges. (Sec 55 1304.27 
and 1304.28.) 

A tariff or supplement containing rates 
Issued upon short notice under authority 
of this section must bear on its title page 
or in connection with the item contain¬ 
ing the rate the following notation: 

Issued under authority of rule 30 of In- 
•erstato Commerce Commission Tariff Circu¬ 
lar No. 19-A. The rate (or rates) hereby re¬ 
duced appears (or appear) In-- 

• ariff ICC No._ , Item (or page)-- 

i\nd the rate (or rates) from (or to) ...—— 

| name itj, the more distant point, appears 

(or appear) In ... _........ tariff ICC No. 

.item (or pegs)__ 

When the Commission has issued an 
order granting to an express company 
authority to depart from the provisions 
of the amended fourth section of the act 
and to charge higher rates for shorter 
than for longer distances over the same 
line or route, the .title page of each 
tariff issued and filed under such au¬ 
thority must bear the following notation: 

This tariff contains rates that arc higher 
for ahorter distances than for longer dis¬ 
tances over the ume route. Such departure 
from the terms of the amended fourth sec¬ 
tion of the act to regulate commerce Is per¬ 
mitted by authority of Interstate Commerce 
Co mm ission Order P. S. No._of (date) 


When the Commission has Issued on 
order granting to an express company 
authority to depart from the provisions 
of the amended fourth section of the act 
and to charge rates higher than the ag¬ 
gregate of the intermediate rates sub¬ 
ject to the act, the title page of each 
tariff issued and filed under such author¬ 
ity must bear the following notation. 

This tariff contains rates that exceed the 
rums of the Intermediate rate* subject to 
the act. Such departure from the terms of 
the amended fourth section of the act to 
regulate commerce Is permitted by author¬ 


ity of Interstate Commerce Co mmi ss io n Or¬ 
der F. a No-of (date) 19- 

Nothing in this section may be con¬ 
strued as waiving nay of the provisions 
of the amended fourth section of the In¬ 
terstate Commerce Act. 

g 1304.40 Rale*, rules or charge* apply¬ 
ing to nll-molor transportation. 

Rates, rules or charges applying to all- 
motor transportation may not be pub¬ 
lished in any tariff filed pursuant to sec¬ 
tion 6 of Part I of the Interstate Com¬ 
merce Act and issued under this part. 

§ 1304.41 Arrangements for establishing 

through cxprr***inutof transporta¬ 
tion. 

The express companies listed in 
5 1304.0(b)(4) ’‘Definition of Terms.” 
may not file proportional rates to or from 
Junction points with motor carriers for 
application on traffic to or from points on 
the lines of such motor carriers. Where 
it is desired to establish arrangements 
for through transportation with motor 
carriers. Joint ex press-motor rates in 
accordance with the provisions of this 
part should be established. 

§ 1301.100 Exprw»-motor tariff*, will» 
certain exception*, rouit conform to 
provision* of Tariff Circular No. 
19-A. 

All tariffs except as otherwise provided 
in this part or unless otherwise author¬ 
ized by special permission of the Commis¬ 
sion. containing any express-motor rate 
(local or Joint), must conform to all the 
provisions of Tariff Circular No. 19-A 
(this part) and effective supplements 
thereto (except 55 1304,5.1304.27,1304.28, 
1304.29, 1304.30, 1304.39, and rules which 
by their own terms apply only to the 
transportation of property by rati). sub¬ 
ject to the exceptions and additions pro¬ 
vided in this part. 

§ 1301.101 Number of copies; Iran Milit¬ 
ia!. 

Carriers and publishing agents shall 
transmit to the Commission five copies 
of each tariff, supplement, classification 
or other schedule (including indexes) 
containing express-motor rates (local or 
in one package and forwarded under one 
letter of transmittal and addressed ”In- 
Joint), all of such copies to be included 
terstate Commerce Commission, Section 
of Tariffs, Washington. D.C., 20423” 
When local or joint express-motor rates 
are included in a supplement to a tariff 
previously on file and containing express 
rates, such supplement and ah succeed¬ 
ing supplements to that tariff (whether 
or not they contain any local or Joint 
express-motor rates) shall be subject to 
this section. 

§ 1301.102 Publication and filing of lo¬ 
cal and joint exprr*** motor rate*. 

Local and Joint express-motor rates 
must be published and filed not less than 
30 days before their effective date. 

§ 1301.103 Tariff* containing expre**- 
, motor rate#. 

(a) The title page of tariffs and 
supplements thereto containing ex¬ 


press-motor rates (local and Joint) sha*l 
show in the upper right-hand comer 
immediately under the ICC number (as 
required by 11304.3(b)) an additional 
number to be designated ME-ICC No. 

_(progressive series beginning with No. 

1). Cancellations in the ME scries shall 
be made in the manner required by 
5 1304.3(b). 

(b) When local or joint express-motor 
rates are established for the first time 
in a supplement to a tariff then on file 
with the Commission containing express 
rates such supplement must assign an 
ME-ICC number to the tariff. Such 
supplement must be designated as sup¬ 
plement 1 to the ME-ICC number, and 
subsequent supplements (whether or not 
they contain any local or Joint express- 
motor rates) must be numbered consecu¬ 
tively in the ME-ICC scries. It will not 
be necessary to furnish the Commission 
with additional copies of the tariff or pre¬ 
vious supplements thereto. 

<c> Tariffs containing joint express- 
motor rates shall show on the title-page 
a statement Indicating that such tariffs 
contain joint rates with common carriers 
of property by motor vehicle. Including 
also either a brief description of the ter¬ 
ritory or points from and to which such 
Joint express-motor rates apply, or refer¬ 
ence to a separate publication published 
and filed in compliance with 5 1304.112 
(b). 

§ 1304.101 Joint rxpmw-malor rate* 
limited to certain defined carrier*. 

Joint express-motor rates may be made 
only between express companies listed 
In 5 1304.0(b) (4) and common carriers of 
property by motor vehicle holding law¬ 
ful certificates of public convenience and 
necessity, and only for operations of such 
carriers covered by such certificates. 

8 1304,105 U*e of intermediate rule*. 

Joint express-motor rates may not be 
made applicable to or from points on 
the lines of participating motor carriers 
by the use of Intermediate rules. 

§ 130-1.106 Joint rate* applicable regard- 
lew of lower aggregate. 

Tariffs containing Joint express-motor 
rates that have been duly established for 
application via a route shall contain 
either (a) a provision that the charges 
under such rates from point of origin to 
destination are the applicable charges via 
that route notwithstanding that they 
may be higher than the aggregate 
charges under the separately-established 
rates of the respective motor carriers and 
express companies to and from the junc¬ 
tion where the freight is received from, 
or delivered to, the motor carrier: or, 
<b) reference to a separate governing 
tariff containing such provision. 

§ 1301.107 Separation of albniotor and 
cxpreM-motor rote*. 

(a) All-motor rates may not be pub¬ 
lished in any schedule containing local 
or joint express-motor rates. 

(b) (Exceptions to 5 1304.10(a)) Rules 
that govern, and also rotes and charges 
for storage, weighing, diversion, rccon- 
signmont, icing, refrigeration, heat, and 
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other transit, terminal or special serv¬ 
ices Including absorptions and allow¬ 
ances. applicable at points on the lines 
of motor carriers participating In Joint 
express-motor rates, shall be published 
either In the tariffs containing the Joint 
express-motor rates, or in a separate 
tariff filed under an ICC number re¬ 
stricted for application only in connec¬ 
tion with Joint express-motor rates. 
Such separate tariff shall be subject to 
all the provisions of this part and specific 
reference by ICC number to such sepa¬ 
rate tariff must be made In the tariffs of 
Joint express-motor rates In connection 
with which such arrangements apply. 

<c) No rule or provision of an all-mo- 
tor tariff filed with the Bureau of Opera¬ 
tions under an MF number may be made 
applicable to or made to govern any 
joint express-motor rates, 

Crom Reference: For definitions of "ex¬ 
press-motor rates" and “all-motor rates," see 
f 1304.0(b) (3). (fl). 

§ 1301.108 Indexing joint expren*.motor 
tariffs. 

(a) Each express company that be¬ 
comes a party to a Joint express-motor 
rate or tariff shall thereafter subdivide 
each of the three sections of the index 
Of tariffs required by $ 1304.11 so as to 
provide separately in each section a list 
of tariffs containing Joint express-motor 
rates, showing as to each of such tariffs 
the information now required by the said 
section. 

(b) Each express company that issues 
any tariff or tariffs containing local or 
joint express-motor rates shall Include 
in the third section of the index required 
by i 1304.11 a separate list of all of its 
effective schedules bearing ME-ICC 
numbers in numerical order. 

<c> If a Joint express-motor tariff is 
added to on Index on file with the Com¬ 
mission by a supplement, such supple¬ 
ment shall assign on ME-ICC number to 
the index and five copies of the supple¬ 
ment and each succeeding supplement 
shall be sent to the Interstate Commerce 
Commission, Section of Tariffs. 

§ 1304.109 Power* of attorney and con¬ 
currence* applicable to exprcvi- 
motor rales. 

(a) Carriers required to execute 
and file; powers of attorney and concur¬ 
rence*. All common carriers by motor 
vehicle participating in Joint express- 
motor rates shall execute and file with 
the Commission concurrences or powers 
of attorney substantially in accordance 
with the forms prescribed in $S 1304.16 
to 1304.23. 

<b) Additional number . Powers of at¬ 
torney and concurrences applicable to 
Joint express-motor rates shall show, 
as to powers of attorney issued under 
§ 1304.16, an additional number in a new 
scries entitled "MEXA1-". and as to 
concurrences issued under S$ 1304.17 to 
1304.23, shall show an additional number 
in a new series entitled "MEXCl-'\ such 
numbers to be used consecutively com¬ 
mencing with No. 1, regardless of the 
EX form used. 

<c> Extra copy required . In addition 
to the requirements of $$ 1304.16 to 
1304.23, one extra copy duly executed and 
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attested of each power of attorney or 
concurrence applicable to a Joint express- 
motor rate or tariff shall be transmitted 
with the original 

<d) Revocation and transfer notices. 
Where powers of attorney and concur¬ 
rences are revoked or transferred, the 
revocation or transfer notices shall refer 
to the MEXA1 or MEXC1 number (as 
the case may be) as well as to the EX 
number. 

(e) Carrier's names . When a motor 
carrier issuing a power of attorney or 
concurrence Is not a corporation, such 
motor carrier shall use the correct name 
which appears in its certificate (or ap¬ 
plication, if certificate has not yet been 
issued) and such power of attorney or 
concurrence must be signed by an officer, 
or other person duly authorized to exe¬ 
cute such instruments for such carrier. 

§ 1304.110 Tariffs containing expremu 
motor rule* for transportation of ex¬ 
plosives* 

Tariffs containing local or Joint 
express-motor rates applicable to the 
transportation of explosives and other 
dangerous articles must contain the 
regulations promulgated by the com¬ 
mission governing the transportation 
thereof by motor vehicle, or must give 
specific reference to the number of the 
legally filed publication which contains 
such regulations, and provide that the 
portion of the through transportation by 
motor vehicle shall be subject to such 
regulations. 

§ 1301.111 Pouting of lariffn containing 
expre**-motor rate*. 

(a) All tariffs containing local or Joint 
express-motor rates shall be posted at 
the stations or offices of the express com¬ 
panies named in } 1304.0(b)(4) in the 
manner required by section 6 of Part I 
of the Interstate Commence Act for all- 
rail or rail-water transportation. 

(b) Where the participating motor 
carrier is other than an intermediate 
carrier each tariff containing Joint ex¬ 
press-motor rates must be posted at the 
stations or offices of the motor carrier 
from. to. or at which such rates apply 
and at which station or office an exclu¬ 
sive agent is maintained. A general file 
of all such tariffs shall also be main¬ 
tained at the principal place of business 
of such motor carrier and must be avail¬ 
able for public Inspection and examina¬ 
tion at all reasonable times. 

§ 1301.112 Publication and filing of a 
directory by express companies. 

(a) Directory of stations. Each of the 
express companies listed in 5 1304.0 
(b> (4) must publish and file a directory 
containing a complete list of the stations 
or offices at which property is received for 
transportation by express, arranged so as 
to indicate clearly which of such stations 
or offices are served by railroad, by water, 
by motor vehicle, or by two or more of 
such forms of transportation. All tariffs 
of rates must make reference to such 
directory by ICC and ME-ICC number. 

(b) List of participating motor carriers 
in joint express-motor rates t cith correct 
name of carrier and reference to concur¬ 
rence. Each of the express companies 
listed in $ 1304.0(b) (4) participating in 
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Joint express-motor rates shall Include 
either in the directory specified in para¬ 
graph (a) of this section or in a separate 
publication, a list of all participa^;- 
common carriers of property by motor 
vehicle arranged by name in alphabetical 
order, showing the individual names and 
firm names or. In the case of a corpora¬ 
tion. Its correct name, with city and state 
in which their principal offices are lo¬ 
cated. together with the number of the 
certificate or certificates under which 
each such common carrier by motor ve¬ 
hicle operates, and the number or num¬ 
bers of the concurrence or concurrence* 
filed by such motor common carriers if 
a carrier consists of an individual or in¬ 
dividuals operating under a trade name, 
the trade name shall precede the name 
of the individual operator or names of 
partners. The list shall show as to each 
participating motor carrier the points 
between which express traffic is trans¬ 
ported by it under Joint express-motor 
rates, and the points at which inter¬ 
change is made between the exprt 
company and such motor carrier. 

PART 1305—POSTING TARIFFS AT 
STATIONS 

Subpart A—Freight Tariff* of Common Carrie m 
by Rail, Water, or Pipe Une, and Freight Tar¬ 
iff* of Common Carrier* by Motor Vehklt Coo- 
tainlng Joint Motor-Rail, Motor-Water, end or 
Molor-Rolf-Water Rate* 

Sec. 

13054) Pooling of tariff* defined. 

1305.1 Carriers required to poet tariff* *t 
stations. 

130543 Relief from requirements. 

1305X Location of complete pubUc files of 
tariff*. 

1305.4 Selection of posting place*. 

1305.5 Time of posting 

1305.5 Tariff file* to be accessible to th* 
public. 

1305.7 Notice required to be posted. 

1305.8 Check-up on files of tariffs. 

Subpart B—Passenger Tariff* of Common Comer* 
by Roil or Water and Passenger Tariffs of 
Common Carrier* by Motor Vehicle Containing 
Joint Motor-Roll, Motor-Water, an d/or Motor- 
Rail-Water Fares, Also Passenger Torlffs of 
Sleeping Car Companies 

Subpart C-—freight Tariffs of Common Carriers 
by Woler 

1305.200 Posting of tariffs defined. 

1306.201 Carriers required to post tariffs 

1305.202 Location of complete pubUc file of 

tariff*. 

1305.203 Time of posting. 

1305.204 Tariff files to be accessible to the 

public. 

1305.205 Check-up on file# of tariffs. 

Subport D—Passenger Tariff* of Common Carder* 
by Water 

Subpart A—Freight Tariffs of Common 
Carriers by Rail, Water, or Pipe 
Line, and Freight Tariffs of Common 
Carriers by Motor Vehicle Contain¬ 
ing Joint Motor-Rail, Motor-Water, 
and/or Molor-Rail-Water Rotes 

Authority : The provisions of this Subpart 
A Issued under sec. 6, 24 Stat. 330. sec 12. 
24 Stat. 383; 49 U.S.C. 6. 12. 

§ 1305.0 Porting of Inriffs define*). 

The term “poet” as used in this part 
means the maintenance of a file of tariffs 
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In the custody of an agent of the carrier 
tn a complete, accessible, and usable 
( rm, and keeping such file of tariffs 
vilable to the public upon request dur¬ 
ing ordinary business hours. The term 
•'larifP* as used In this part Includes 
urilf supplements or amendments. 

§ 1305.1 Carrier* required to p«M tariff* 
nt Mat ion*# 

(a) Each railroad and each common 
carrier by water shall past at each station 

• l ading port as to water carriers) at 
V hich freight Is received for transporta- 

• n and at which an agent Is employed 
ci tariffs (Including those filed for it by 
tariff-publishing agents or by other car- 
r ers with its concurrence) which contain 
rates applying from that station or which 
contain terminal or other charges applic¬ 
able at that station, together with all 
ether tariffs needed to determine the ap- 
p;icatlon of such rates or charges, except¬ 
ing tariffs which show only the marked 
r ipacities, lengths, dimension and cubi¬ 
cal capacities of cars. There shall also 

posted at each such station an index 
f the carrier’s freight tariffs in form 
els provided In I 1300.11 of this subchap- 
ur (Rule 11 of Tariff Circular No. 20). 

<b) Each common carrier by motor 
vehicle shall post at each station or office 
r.t which freight is received for transpor¬ 
tation and at which an agent Is rm- 
ployed all tariffs containing Joint motor- 
rail. motor-water, and/or motor-rall- 
v.ater rates applying from or at such 
station or office. 

g 1305.2 Relief from requirement*. 

If any tariff so posted (other than a 
tariff index) has not been used for a sub¬ 
stantial length of time the posting of that 
tariff, including reissues thereof, may be 
discontinued at that station until such 
time as a request is made to the carrier's 
agent to have it reposted. It shall then 
be reposted within 20 days and there¬ 
after kept posted. 

§ 1305.3 Ixiraiion of complete public 
file* of tariff*. 

(a) Each common carrier by rail, 
water, and pipeline shall post at its 
principal office a complete set of all 
tariffs which it issues or to which 
It is a party, together with an index 
thereto, and each rail carrier with 5.000 
miles or more of first main track (includ¬ 
ing branch lines but excluding yard, 
terminal, and industrial tracks) shall 
also post at not less than one additional 
point a complete set of all tariffs (see 
Note) which It issues or to which it is a 
party. In determining the number of 
miles of first main track operated, fam¬ 
ily lines may be considered as a unit and 
subsidiary carriers as a part of the 
controlling carrier. 

Non: Switching and terminal railroad* 
need maintain at their principal office a 
complete Ale of their local tariff* only. 

A small carrier which has authorised its 
principal connecting carrier to file tar¬ 
iffs on its behalf may have Its tariffs in¬ 
cluded In the complete public tariff file 
of such connecting carrier without such 
mail carrier maintaining a separate 
complete public file. 
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(b) Each common carrier by motor 
vehicle shall post at its principal office 
a complete set of tariffs containing joint 
motor-rail, motor-water, and/or motor- 
rail-w'ater rates or charges which it 
Lssues or to which it is a party. 

§ 1305.4 Selection of poMing plnrc*. 

When posting places in addition to the 
principal office are required, railroads 
shall select posting places which, in their 
judgment, will best serve and promote 
the convenience of the public in using 
the tariffs. The places selected shall bo 
cities directly served by the railroad. 
Each railroad shall advise the Commis¬ 
sion by letter of the posting places se¬ 
lected and of any changes thereafter 
made. The Commission may, after 
reasonable investigation and without 
formal hearing, designate posting places 
in addition to or in substitution of those 
selected by the carrier. 

§ 1305.5 Time of porting. 

Each tariff must be posted at least 30 
days before its effective date, excepting 
those as to which the Commission has 
authorized a shorter period of notice to 
the public. Each carrier shall require 
the agent at every station or office at 
which tariffs arc posted to write or stamp 
on each tariff the date on which It was 
posted. 

§ 1305.6 Tariff file* to be acc ctrihl e to 
the public. 

Each file of tariffs shall be in charge 
of an agent of the carrier. Each 
carrier shall require and instruct 
such agent to afford inquirers an oppor¬ 
tunity to examine any of such tariffs 
without asking the Inquirer to assign 
any reason therefor, and. upon request, 
to lend assistance to seekers of informa¬ 
tion therefrom with ail promptness pos¬ 
sible and consistent with proper per¬ 
formance of other duties. 

§ 1305.7 Notice required to be ported. 

Each carrier shall also cause to be dis¬ 
played continuously in a conspicuous 
public place at each station or office 
at which tariffs are required to be posted, 
a notice printed in large type reading 
as follows: 

With only *uch exception* a* have been 
authorized by the Interstate Commerce 
Comminslon, all tariff* which contain rate* 
and charge* applying from or at this sta¬ 
tion are on Hie In this office, together with 
an index of all of thi* company** freight 
tariff*. The tariff* and Index may be In¬ 
spected by any person upon application and 
without the assignment of any reason for 
such inspection. The igent on duty in this 
office will lend any assistance desired in 
securing information therefrom. 

If request is made for a tariff naming 
rates from this station, the posting of which 
has been discontinued because of nonuse, 
the agent will arrange to have It reposted 
within 20 days and thereafter keep It posted. 

In addition a complete file of all of this 
company's tariffs, with Indexes thereof. Is 
maintained and kept available for public 
inspection at: 

(Hero indicate the place or places where 
complete tariff flies are maintained, includ¬ 
ing the street address and. where appropri¬ 
ate. the room number.) 
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§ 1305.8 ChccL-up on files of tariffs. 

Each carrier shall place in effect a sys¬ 
tem of supervision that will insure the 
continued maintenance In proper and 
readily accessible form of tariff files re¬ 
quired at each station and also at each 
office where complete files are main¬ 
tained. Such stations and offices must 
be furnished at least once a year with 
a list of all of the tariffs which should 
be in their files. Upon receipt of the list 
the agent or employee in charge will 
immediately check the tariffs on hand 
against the list, and report any defi¬ 
ciencies. Evidence of improper main¬ 
tenance of files at any station or office 
may incur the prescription of detailed 
instructions to the carrier by the Com¬ 
mission necessary to Insure compliance 
with the regulations. 

Subpart B—Passenger Tariffs of Com¬ 
mon Carriers by Rail or Water and 
Passenger Tariffs of Common Car¬ 
riers by Motor Vehicle Containing 
Joint Motor-Rail, Motor-Water, 
and/or Motor-Rail-Water Fares, 
also Passenger Tariffs of Sleeping 
Car Companies 

Citoss RrmiNci: For posting regulations 
applicable to passenger tariff* of common 
carrier* by rail or water and passenger tariff* 
of motor common carrier* containing Joint 
motor-rail, motor-water, and/or motor-rail- 
water fare*. nl»o passenger tariff* of sleeping 
car companies, see Part 1303 of thi* chapter. 

Subpart C—Freight Tariffs of Common 
Carriers by Water 

Atmtoarrr : The provision* of this Subpart 
C appear under sec. 304. 54 SUL 833. *ec. 306, 
54 SUL 035; 49 UJ8.C. 904. 906. 

Heme: TbU subpart U applicable to the 
posting of freight tartffs constructed in con¬ 
formity with Subpart A of Part 1308 of this 
chapter covering the transportation of prop¬ 
erty by common carriers by water which 
was not subject to the Jurisdiction of the 
Federal Maritime Commission or the Inter¬ 
state Commerce Commission prior to Jan¬ 
uary i. 1941. 

Ceos* Rcftoinct: For posting regula¬ 
tions applicable to freight tariffs constructed 
in conformity with Part 1300 of this chapter 
aec 8ubpart A of this port. 

§ 1305.200 Posting of tariffs defined. 

The term “post" as used in this part 
means the maintenance of a file of tariffs 
in the custody of an agent of the car¬ 
rier in a complete, accessible, and usable 
form, and keeping such file of tariffs 
available to the public upon request dur¬ 
ing ordinary business hours. The term 
"tariff’* as used in this part includes tar¬ 
iff supplements or amendments. 

§ 1305.201 Carrier* required to post 
tariff*. 

Each common carrier by water shall 
post at each loading port at which 
freight is received for transportation and 
at which an agent is employed all tariffs 
(including those filed for it by tariff- 
publishing agents) which contain rates 
applying from that port or other charges 
applicable at that port, together with 
ail other tariffs needed to determine the 
application of such rates or charges 
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§ 1303.202 Iteration of complete public 
file of tariffs. 

Each common carrier by water shall 
post at Its principal office a complete 
set of tariffs which it issues, also tariffs 
containing Joint water rates to which It 
Is a party. 

§ 1303.203 Time of pouting. 

Each tariff must be posted at least 30 
days before its effective date, excepting 
those as to which the Commission has 
authorized a shorter period of notice. 
Each carrier shall require the agent at 
every port or office at which tariffs are 
posted to write or stamp on each tariff 
the date on which it was posted. 

§ 1303.201 Tariff files to be acrc**iMr to 
the public. 

Each file of tariffs shall be in charge 
of an agent of the carrier. Each 
carrier shall require and instruct 
such agent to afford inquirers an oppor¬ 
tunity to examine any of such tariffs 
without asking the inquirer to assign 
any reason therefor, and. upon request, 
to lend assistance to seekers of informa, 
tion therefrom with all promptness pos¬ 
sible and consistent with proper per¬ 
formance of other duties. 

§ 130.».203 Check-up on files of tariffs. 

Each carrier shall place in effect a sys¬ 
tem of supervision that will insure the 
continued maintenance in proper and 
readily accessible form of tariff flies 
required at each port and also at its 
principal office where a complete file is 
maintained. Evidence of improper 
maintenance of files at any port or office 
may incur the prescription of detailed 
Instructions to the carrier by the Com¬ 
mission necessary to insure compliance 
with these regulations. 

Subpart D—Passenger Tariffs of Com¬ 
mon Carriers by Water 

Caoss RmuNat: For porting regulations 
applicable to passenger tariffs of common 
carrier* by water see Part 1303 of this chapter. 

PART 1306—PASSENGER AND EX¬ 
PRESS TARIFFS AND SCHEDULES OF 
MOTOR CARRIERS 

Cioss References: For provisions pertain¬ 
ing to suspension supplements affecting all 
carriers subject to the publishing rules con¬ 
tained In If 130C.0-1306.1S, see I 1307.00. 

For regulations governing the construction, 
filing, and posting of tariffs containing pas¬ 
senger fares or motor common carriers Joint 
with railroads and or water carriers see Part 
1303 of this chapter. 

Sec. 

1306 0 Tariffs, schedules, and minimum 
lares defined. 

Com mom Carsick Tariffs 

1306.1 Construction and filing of tariffs. 

1306 2 Title page of every tariff and sup¬ 
plement shall show in tho order 
named. 

13063 Tariffs shaU contain In the order 
named. 

1306.4 Round-trip excursion fares. 

1306.5 Tariff changes. 

1306.6 Posting regulations. 


Contract Caruitr Schedules and Contracts 
Sec. 

1306.7 Construction and filing at schedules. 

1300.8 Filing of contracts. 

Express Tar: rn» and Scheduijw of Common 

and Contract Caskitjls or Passengers 

1306.9 Construction, filing, and posting of 
express tariffs and schedules. 

1306.10 Size of tariffs and schedules, 

1300.11 Tariffs and schedules shall contain. 

1306.12 Commodity rates. 

1306.13 Express rates, charges and rules. 

Miscellaneous Ruiocs and Forms 

1306.14 Applications for special permission. 
1306.16 Powers of attorney and concur- 

encea. ' 

1306.16 Rejection of tariffs and notice of 
revocation. 

Released Rates 

1306.50 Released rates; express service. 

Authositt; The provisions of this Part 
1306 lifcsued under sees. 204. 217, 218. 49 SUt. 
646, as amended. 660, as amended. 561. os 
amended; 49 UJ3.C. 304. 817, 318, unless 
otherwise noted. 

§ 1306.0 Tariffs, schedules, and min¬ 
imum fares defined. 

All tariffs and schedules filed on and 
after the effective date hereof must con¬ 
form to the regulations in this part, 
except as otherwise authorized by the 
Commission. 

(a) The term “tariff** as used in this 
part means a publication stating the 
fares and charges of a common carrier, 
and all rules which it applies in connec¬ 
tion therewith. 

ib) The term “schedule** as used In 
this part means a publication stating the 
minimum fares and charges of a con¬ 
tract carrier, and all rules which it ap¬ 
plies in connection therewith. 

ic> The term “post** as used in this 
part means the maintenance of a file of 
tariffs in the custody of carrier’s agent 
or other representative in a complete, 
accessible and usable form, which Is 
available during ordinary business hours 
to the public upon request. 

id) The term *‘suburban service*’ as 
used herein means the transportation of 
passengers over a regular route between 
places or communities the limits of 
which are not more than 75 miles apart 
as measured by air line distances. 

(e) The term “commutation fare** as 
used herein means the amount charged 
for a ticket good for travel for a limited 
number of trips (not for a single round 
trip) or for an unlimited number of trips 
within a certain period of time, the 
amount charged being less than would be 
paid in the aggregate at the normal one¬ 
way fare for the maximum number of 
separate trips possible. 

Common Carrier Tariffs 

§ 1306.1 ConAtniction and filing of tar¬ 
iff*. 

<a) Style and size. All tariffs and 
supplements thereto must be In book, 
pamphlet, or loose-leaf form of size 8 
by 11 inches. They must be plainly 
printed, mimeographed, planographed. 
stereotyped, or reproduced by other 
similar durable process on paper of good 
quality. 


11) No alteration in writing or erasui e 
shall be made in any tariff or supple¬ 
ment thereto. 

(2) A margin of not less than five- 
eighths of an inch without any printing 
thereon must be allowed at the binding 
edge of each tariff and supplement. 

(b) Filing and posting. Except as 
provided in 5 1306.4. and unless otherwise 
authorized by the Commission, all tariff s 
and supplements must be filed and posted 
at least 30 days prior to the effective date 
thereof. 

(c) Number of copies to be filed. Is¬ 
suing carriers or their agents shall trans¬ 
mit to the Commission three copies of 
each tariff, supplement, or revised page 
All copies shall be included in one pack¬ 
age accompanied by a letter of trans¬ 
mittal listing all tariffs enclosed and 
addressed to the Interstate Commerce 
Commission. Bureau of Traffic, Wash¬ 
ington. D.C. 20423. All postage, etc., must 
be prepaid. 

§ 1306.2 Title page of every tariff and 
supplement *ltall thaw in the ordn 
named- 

la) Serial number of tariffs. <l> On 
upper right-hand corner each tariff 
shall be numbered beginning with No. 1. 
Such number shall be shown as follows: 
mp-ioc No. —. 

(2) When tariffs are Issued canceling 
a tariff or tariffs previously filed, the 
MP-ICC number or numbers of the 
tariff or tariffs canceled must be shown 
In the upper right-hand comer Immedi¬ 
ately under the MP-ICC number of Uie 
new* tariff. 

Example: 

MP-ICC No. 2 
cancels 
MP-ICC No. I 

(b) Serial number of supplements 
supplements to a tariff in addition to 
showing the MP-ICC number of the 
tariff amended thereby shall be num¬ 
bered beginning with the No. 1 and such 
information shall be shown in the upper 
right-hand corner. Supplements shall 
also show in the upper right-hand corner 
the number of any previous supplement 
canceled thereby and also the number? 
of the supplements containing all 
changes from the tariff. 

Example: 

Supplement No. 3 
to 

MP-ICC No. 1 
Cancel* Supplement No. 2 
Supplement* Non. 1 and 3 contain all changes 

(c) Name of participating carrier 
Name of carrier or name of agent issuing 
tariff. 

(1) Whenever two or more carriers 
Join in a through fare or charge the 
names of all such carriers must be show n. 
The name of a carrier must be the same 
as that appearing in its application for a 
certificate. In the event of a successor 
its name must be shown as “Successor 

to -“ as follows: 

Example: 

John Doe and William Doe 
(Successors to A. B. C. Transportation Co.) 
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(2) If the carrier is not a corporation, 
^nd a trade name Is used, the name of 
the individual or partners must precede 
the trade name. 

Example: 

John Do* and William Doe 
doing business as 
A. B. C. Transportation Co, 

($) Whenever two or more carriers 
join In a through fare or charge, author¬ 
ity by means of proper power of attorney 
or concurrence, as provided in S 186.15. 
must be given the agent or carrier pub¬ 
lishing the tariff. 

<d> Territorial application. A brier 
description of the territories in which, 
or points from and to or between which, 
the tariff applies briefly stated. 

(e) Dates. Dates of issue and date 

effective. . 

(f) Issuing officer. Name, title, and 
-treet address of officer or agent by whom 
tariff Is Issued. 

§ 1306.3 Tariffs dutll contain in ll»e 
order named. 


(a) Table of contents . Table of con¬ 
tents. arranged in alphabetical order 
showing the number of the page on 
which each subject may be found. If a 
tariff contains so small a volume of 
matter that Its title page or interior 
arrangement plainly discloses its con¬ 
tents. the table of contents may be 
omitted. w , _ 

<b) Abbreviations and symbols. Ex¬ 
planation of all abbreviations, symbols, 
and reference marks used in tlic tariff.? 

(c) Table of fares. <1> An explicit 
statement of the fares In cents or in dol¬ 
lars and cents, together with the names 
or description of the points from and to 
which they apply. The names of the 
States in which the points are located 
must be shown. 

(2) Tariffs containing tables of fares 
based on distances from point of origin 
to destination must show the mileages or 
Indicate a definite method by which such 
mileages shall be determined. 

<d> Conflicting fares. Carriers or their 
agents may not publish fares or charges 
which duplicate or conflict with fares 
or charges published by or for account 
of such carriers. 

§ 1306.4 Round-trip excursion fare*. 

(a) Sale of tickets. Fares for round- 
trip excursions may be established, with¬ 
out further notice, upon posting tariffs 
in advance in a public and conspicuous 
place where tickets for suefh round-trip 
excursions are to be sold, and filing three 
copies thereof with the Commission, as 
follows: 

<1) For a round-trip excursion limited 
to a designated period of not more than 
3 days, including the first date any ticket 
to be sold under the tariff may be used 
for the going Journey and the last date 
any ticket to be sold under the tariff may 
be used for the return journey, upon 
posting notice of 1 day: 

(2) For a Yound-trip excursion lim¬ 
ited to a designated period of more than 
3 days but not more than 30 days, in- 
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eluding the first date any ticket to be 
going Journey and the last date any ticket 
to be sold under the tariff may be used 
for the return journey, upon posting no¬ 
tice of 3 days; 

(3) For a scries of round-trip excur¬ 
sions. such series covering a period not 
to exceed 30 days, including the first date 
any ticket to be sold under the tariff 
may be used for the going Journey and 
the last date any ticket to be sold under 
the tariff may be used for the return 
Journey, upon posting notice of 3 days as 
to the entire series. 

<b) Term "round-trip excursion. ' The 
term "round-trip excursion" as used In 
tills section means an excursion between 
points on the regularly operated route or 
routes of a common carrier, and is not 
intended to embrace so-called special or 
charter operations. 

(c) Supplements . No supplement may 
be issued to any tariff which is published 
under this section except for the pur¬ 
pose of canceling the tariff. 

<d> Title page. Each tariff Issued un¬ 
der this section must bear on its title 
page the following notation: 

Issued under the authority of Rule 4. Inter¬ 
state Commerce Commission Tariff Circular 
MP No. 3. 


§ 1306.3 Tariff change*. 

<a> Fares and charges . Except as pro¬ 
vided In S 1306.4 and unless otherwise 
authorized by the Commission, fares and 
charges which have been filed with the 
Commission must be allowed to become 
effective and remain in effect for a period 
of at least 30 days before being changed, 
canceled, or withdrawn. 

<b> Symbols to indicate changes. <l» 
All tariffs, supplements, and revised 
pages shall indicate changes from pre¬ 
ceding issues by use of the following 
symbols; 

4 or (R) to denote reduction*. 

+ or (A) to denote increase* 

A or (C) to denote change*, the result of 
which Is neither an Increase nor a 
reduction. 

< 2 > The proper symbol must be shown 
directly in connection with each change. 

§ 1306.6 Porting regulations. 

(a) Posting tariffs and supplements. 
Each carrier of passengers or express by 
motor vehicle subject to the provisions 
of section 217 of Part II of the Interstate 
Commerce Act shall post and keep posted, 
to the extent provided in subparagraphs 
(1 1 and <2> of this paragraph, its tariffs, 
supplements thereto and/or revised pages 
thereof, including those filed for it by 
its duly authorized agent, and by other 
carriers In which it concurs, also publi¬ 
cations containing proposed changes in, 
cancellations of. additions to, or reissues 
of. such tariffs, such posting to begin in 
time to give 30 days' notice, or shorter 
notice when authorized by the Commis¬ 
sion, to the pubic before the effective 

dates; . . . 

(1) At the carrier's principal or cen¬ 
tral office a complete file of all tariffs 
which apply from or at any of the car- 
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ricr’s stations, offices, agencies or stops: 
sold under the tariff may be used for the 

(2) At each station, office or agency 
at which passengers or express, respec¬ 
tively. are received for transportation 
and at which an agent is stationed for 
the sale of tickets or for the receipt of 
express shipments, and who is compen¬ 
sated for such services by a stated salary, 
all of its tariffs applying from or at such 
station, office or agency. 

(b) Stamping date of receipt by agent 

Each such carrier shall require its agent 
or other representative at each station, 
office or agency at which tariffs are re¬ 
quired to be posted, upon receipt of a 
tariff, supplement thereto or revised page 
thereof, for posting thereat. Immediately 
to Indicate by stamping or writing there¬ 
on the date upon which such tariff, sup¬ 
plement ir revised page thereto was 
received. 

(c) Tariff file at stations, offices or 
agencies to be accessible to the public . 
<1> Each file of tariffs shall be kept and 
maintained in a complete and accessible 
form, shall be in charge of an agent or 
other representative of the carrier, nnd 
shall be kept available upon request to 
the public during ordinary business 
hours.- Each carrier shall require and 
instruct such agent or other representa¬ 
tive to afford inquirers opportunity to 
examine any of such tariff publications 
without requiring the inquirer to assign 
any reason therefor, and. upon request, 
to lend assistance to seekers of informa¬ 
tion therefrom, with all promptness 
possible and consistent with proper per¬ 
formance of other duties. 

<2> Each such carrier of passengers 
or express shall also cause to be displayed 
and maintained continuously In a con¬ 
spicuous public place in each station, 
office or agency at which tariffs arc re¬ 
quired to be posted by paragraph (a> <2 > 
of this section, a notice, printed In large 
black type, reading as follows: 

NOTtCK- 


(Name of carrier) 

The tariff* naming rate*, fare*, charge*, 
rule* and other prortilon* applying from or 
at Lhl* «tatlon are on Ole In thl* office, ex¬ 
cept a* authorized by regulation* of the 
Interstate Commerce Commission, and may 
be examined by any person upon request or 
with assigning any reason therefor. The 
agent or other representative on duty In the 
office will lend assistance. If requested, In 
securing information from such tariffs 
A complete file of this company** tariffs l* 

located at ----- In the city 

(Street address) 

of ..... 

(Name or city and Stale! 

«d> Notice of nearest available tariff 
file. Each such carrier ot passengers or 
express shall cause to be displayed and 
maintained continuously In a conspicu¬ 
ous public place in each station, office or 
agency (other than those stations, offices 
or agencies at which tariffs are required 
to be posted in paragraphs <a>. <1* and 
<2) of this section) at which its tickets 
are sold and passengers or expre^ are 
received for transportation, a notice 


FE0ERAL REGISTER. VOL* 32, NO. 245— WEDNESDAY. OECEMSER 20, 1967 






20578 

printed In large black type reading as 
follows: 

None* 

(Name of carrier) 

Tho tariffs naming rate*, fare*, or charge* 
applying from or at this station are available 
for examination in thl* company** office at 

(Nome of city or town and State) 

A complete file of thl* company'* tariffs is 

located at____ _ In the 

(Street address) 

city of ___ 

(Name of city and 8ute)'~ 

The station, office or agency named in 
the first paragraph of the above notice 
shall be the one nearest at which tariffs 
are required to be posted by paragraph 
(a), (l) or (2) of thi* section. The sec¬ 
ond paragraph of the above notice may be 
omitted If a complete file of the carrier's 
tariffs Is maintained at the station or of¬ 
fice named in the first paragraph of the 
notice. 

(e) Notice of proposed increases in 
fares for suburban service. (1) Each 
carrier of passengers whose passenger 
operations over regular routes are con¬ 
fined solely to suburban service also shall 
notify the public of any proposal to in¬ 
crease Its local regular-route fares by 
means of a notice posted in a conspicu¬ 
ous place In each station, agency, or 
office where tickets are sold and tariffs 
containing the proposed increased fares 
are required to be posted, and in a con¬ 
spicuous place in each vehicle engaged 
in suburban service: and each other car¬ 
rier of passengers likewise shall notify 
the public of any proposal to increase 
commutation fares for suburban service 
by means of a notice posted in a con¬ 
spicuous place in each station, agency, or 
office where commutation tickets for 
which an Increase Is proposed are sold 
and tariffs containing the proposed in¬ 
creased fares are required to be posted, 
and in a conspicuous place in each vehi¬ 
cle engaged In the suburban service for 
which the Increase Is proposed. 

(2) The notice required by subpara¬ 
graph (1) of this paragraph shall be not 
less than 120 square Inches in size, print¬ 
ed in type sufficiently large to permit of 
Its being read under ordinary conditions 
by passengers seated In the conveyance, 
and. except as provided in subparagraph 
(3) of this paragraph, shall contain sub¬ 
stantially the following legend: 

None* or Increased Faxes 
(Kama of carrier) 

Thl* carrier ha* filed with the Interstate 
Commerco Commission, tariff* proposing in- 

creases In fare*, effective_for 

(Date) 
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mlon's rule* require that seven (7) copies of 
the protest ahull be filed at 1U office In 
Washington. D.C„ at least twelve* (12) days 
before the effective dato of the Increased 
fares and should indicate In what respect 
fares are considered to be unlawful. The 
rules also require that a copy of the protest 
be simultaneously mailed to_ 

(Here name the carrier proposing the In¬ 
creased fores) 

•In the event the Increased fares ore pub¬ 
lished on less than thirty (30) days' notice, 
the words "at least twelve (12) dava M should 
read "as promptly as possible". 


(Here describe briefly and generally the kind 
of transportation, points or localities af¬ 
fected. and the Increases proposed) 

Further Information as to the proposed In¬ 
creases may be obtained from any of this 
carrier’s offices where such transportation Is 
sold or at Its general office ____ 

(Here give street address, city, and telephone 
number) 

Under the law, any Interested person may 
protest to the Commission and request sus¬ 
pension of tho Increased fores. The Commls- 


(3) If a proposal to increase fares for 
suburban service, for which the posting 
of notice is required by subparagraph (1> 
of this paragraph. Is made by petition 
to the Commission prior to filing tariffs, 
a notice of the size and legibility required 
by subparagraph <2> of this paragraph, 
shall be posted as required by subpara¬ 
graph (1) of this paragraph, describing 
briefly the increases sought, the trans¬ 
portation service for which they are 
sought, and the points affected. The no¬ 
tice also shall state that interested per¬ 
sons may object to the carrier's petition 
by filing with the Commission a reply 
thereto in accordance with the Com¬ 
mission's general rules of practice, and 
that information regarding the Com¬ 
mission's rules may be obtained by 
writing to tlie Secretary of the Commis¬ 
sion. 

(4 > All notices shall be posted as pre¬ 
scribed in subparagraph (1) of this 
paragraph contemporaneously with the 
filing with the Commission of any tariff 
containing the proposed increased fares, 
and also contemporaneously with the 
filing of any petition with the Commis¬ 
sion for authority to increase fares or to 
file a tariff containing proposed increased 
fares. Notices with respect to the filing 
of a tariff shall remain posted until the 
increased fares become effective, or until 
suspended by the Commission or with¬ 
drawn by the carrier prior to its effec¬ 
tive date. Notices with respect to the 
filing of a petition shall remain posted 
until action on the petition Is taken by 
the Commission. 

Contract Carrier Schedules and 
Contracts 

§ 1306.7 Construction and filing of 
schedule*. 

All schedules of contract carriers 
of passengers must conform to the 
requirements set forth to govern the con¬ 
struction, filing, and posting of common 
carriers’ tariffs and supplements in 
88 1306.1 to 1306.6. 

(1> Wherever in such sections the 
words "tariff" or "tariffs" appear, substi¬ 
tute the words "schedule" or "schedules " 

(2) Wherever in such sections the 
words "fares or charges" appear, sub¬ 
stitute the words "minimum fares or 
charges." 

(3) Wherever in such sections there 
appears reference to "certificate" sub¬ 
stitute the word "permit." 

§ 1306.8 Filing of contract*. 

(1) Section 218(a) of Part n of the 
Interstate Commerce Act, provides that 


the filing of copies of contracts contain¬ 
ing the minimum charges of contract 
carriers for the transportation of pas¬ 
sengers or property In interstate or for¬ 
eign commerce is permitted in the dis¬ 
cretion of the Commission. 

(2) Whenever It is desired to file copl^ 
of contracts In lieu of schedules, carriers 
must first secure authority from the 
Commission to do so. Applications re¬ 
questing permission to file contracts in 
lieu of schedules must state fully the rea¬ 
sons for the carriers* request. Such ap¬ 
plications shall be made in duplicate on 
paper 8 by 10 & Inches. 

EXPRESS TARIFFS AND SCHEDULES Of 
COMMON AND CONTRACT 'CARRIERS Of 
PASSENGERS 

§ 1306.9 Construction, filing, and pos). 
ing of express tariff* and schedule. 

(a) Conformity . Tariffs and sched¬ 
ules of common and contract carriers of 
passengers containing rates and charts 
for the transportation of express or ex¬ 
press classifications must conform to the 
requirements set forth to govern the 
const ruction, filing and posting of com¬ 
mon and contract carriers* passenger 
tariffs and schedules in §8 1306 1 to 
1306.3. 1306.5 to 1306.8. subject to the 
modiflcaUons, exceptions, and additional 
requirements set forth in the following 
sections. 

<b) Substitution of “rates and 
charges." (1) Wherever in 88 1306.1 to 
1306.8 and in 88 1306.14. 1306.15, the 
words "fares or charges" appear, substi¬ 
tute the words "rates or charges." 

(2) When express tariffs are published 
separately, substitute the abbreviation 
ME-ICC wherever there appears in the 
above sections and In 88 1306.14, 1306.15 
the abbreviation MP-ICC. (See also 
8 1306.13.) 

§ 1306.10 SIm of tariffs and schedule*. 

The size of tariffs may be either 8 by 
11 inches or 9& by lit* inches. 

§ 1306.11 Tariffs and schedules shall 
contain. 

(a) Index . Immediately following 
the table of contents, a complete In¬ 
dex of all the commodities on which 
specific rates are named therein, to¬ 
gether with reference to the page or 
items in which they are shown. No in¬ 
dex need be shown in tariffs of less than 
five pages or if all the rates to each des¬ 
tination ar$ alphabetically arranged by 
commodities. 

(b) Classification. (1) When a tariff 
names rates by classes, a classification of 
articles must be published in the tariff 
or in a separate tariff. When a classi¬ 
fication is published in a separate tariff, 
reference must be made thereto on the 
title page of the rate tariff as follows: 

Governed, except as otherwise provided 
herein, by the (here name) class ill cation 

I how Issuing agent). ME-ICC No. _ (or 

IOC No.-). supplement* to or successive 

issues thereof. 

(2) All carriers shown as originating 
carriers In a rate tariff which is governed 
by a separate classification must be 
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named as participating carriers in such 
eparatc classification. 

fc> Tabic o/ rates. (1) All rates must 
be explicitly stated in cents or in dollars 
nd cents per 100 pounds, per barrel, per 
package, per bundle, or other definable 
measure. 

(2) Where rates are stated in amounts 
per package or bundle, definite speclfica- 
{ions of the packages or bundles must be 
hown. ^ , 

<d> Conflicting rates. Carriers or their 
agents may not publish class or com¬ 
modity express rates which duplicate or 
conflict with express rates published by 
or for account of such carriers. 

§1306,12 Commodity rate*. 

Commodity rates may be established 
on any commodity or commodities. 

§ 1306.13 Express rates, charges and 
rules. 

fa) Express matter. Carriers of pas¬ 
sengers by motor vehicle may publish 
the rates, charges and rules covering the 
t Transportation of express in their tariffs 
or schedules containing passenger fares 
and charges, provided such express mat¬ 
ter is included in a separate section of 
such tariff. When this Is done it will 
not be necessary for such passenger 
carrier to publish a separate tariff cover¬ 
ing express. However, both the MP-ICC 
number and the ME-ICC number must 
be shown. 

(b> Number of copies. When passen¬ 
ger tariffs contain express rates, charges, 
and rules, five copies of such Issues shall 
be transmitted to the Commission. 

Miscellaneous Rules and Forms 
§ 1396.14 Application* for special per- 
mission. 

(a) Short notice tariffs. Part II of 
the Interstate Commerce Act. au¬ 
thorizes the Commission in its discretion 
and for good cause shown to permit 
changes in fares and charges on less than 
statutory notice, and also to permit de¬ 
parture from the Commission's regula¬ 
tions. The Commission will exercise this 
authority only in cases where actual 
emergency and real merit are shown. 
Desire to meet the fares and charges of a 
competing carrier that has given statu¬ 
tory notice of change In fares and charges 
will not of itself be regarded as good 
cause for permitting changes in fares 
and charges or other provisions on less 
than statutory notice. Clerical or typo¬ 
graphical errors in tariffs constitute good 
cause for the exercise of this authority, 
but every application based thereon must 
plainly specify the error together with a 
full statement of the attending circum¬ 
stances and must be presented with rea¬ 
sonable promptness after issuance of the 
defective tariff, supplement or revised 
page. 

(b) Note of effectiveness. When a 
formal order of the Commission requires 
publication on a stated number of days' 
notice, a request addressed to the Bureau 
of Traffic for authority to file on less 
notice will not be granted. In any such 
instance a petition for modification of 
the order should be filed on the formal 
docket. 
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<c) Applications to establish fares on 
short notice. Applications for permis¬ 
sion to establish fares, charges, rules, or 
other provisions on less than statutory 
notice, or for waiver of the provisions of 
this tariff circular must be made by the 
carrier or agent that holds authority to 
file the proposed publication. If the 
application requests permission to make 
changes in Joint tariffs, it must state that 
It Is filed for and on behalf of all carriers 
parties to the proposed change. 

(d> Number of copies: size; form. <1> 
Two copies of applications (Including 
amendments thereto and exhibits made 
a part thereof) shall be addressed to the 
Interstate Commerce Commission, Bu¬ 
reau of Traffic, Washington. D.C. 2Q423. 
An additional exact copy shall be 
addressed to the office of the Regional Di¬ 
rector, Bureau of Operations. Interstate 
Commerce Commission, of the Region 
in which the main office of the applicant 
carrier or publishing agent is located. 
The application shall indicate that an 
exact copy including exhibits has been 
furnished the district office. 

(2) Applications shall be made on pa¬ 
per 8 by 10 Hr inches, shall be in substan¬ 
tially the form shown In tills section,' and 
shall give all the Information required 
by tills section together with any other 
pertinent facts. They shall be numbered 
consecutively and must bear the signa¬ 
ture of the carrier or its agent or officer, 
specifying title. 

(e> Information to be shown on appli¬ 
cation. Applications shall show the fol¬ 
lowing information: 

(1) The proposed tariff provisions shall 
be set forth clearly and completely. An 
accompanying exhibit may be used If 
identified by letter, such as Exhibit A. 
and so referred to in the application. If 
the proposed provisions consist of fares or 
charges, all points of origin and destina¬ 
tion must be shown or definitely indi¬ 
cated: if permission 1s sought to establish 
a rule, the exact wording of the proposed 
rule must be given. 

(2) The application shall show the tar¬ 
iffs in MP-ICC numbers of the publica¬ 
tions in which the proposed fares, 
charges, ratings, rules, or other provi¬ 
sions will be published. If the publica¬ 
tion Is to be made In supplements to 
tariffs already referred to. this fact shall 
be shown. 

(3) The application shall set forth the 
fares, charges, or tariff provisions which 
it is desired to change. Where the mat¬ 
ter to be shown is voluminous or for other 
reasons difficult of presentation, it may 
be included in an accompanying exhibit, 
properly identified and referred to In 
the application. Reference shall be made 
by MP-ICC number and supplement 
number to the tariffs or supplements In 
which fares, charges, or provisions to be 
superseded are published. If such pro¬ 
visions are published in numbered items 
or other units, reference shall be made 
thereto by number, or, If not so published, 
the pages of the publication on which the 
provisions appear shall be shown. The 


* Form available upon request from the 
Office of the Secretary Interstate Commerce 
Commission, Washington. D.C. 20423. 


extent to which cancelation will be made 
must be definitely indicated. 

(4) The application shall state the 
names of carriers known to maintain 
competitive fares, charges, classification 
ratings, or rules between the same points 
or points related thereto, together with 
the MP-ICC numbers of the tariffs and 
supplements thereto containing such pro¬ 
visions. 

(5) The application shall state whether 
such carriers have been advised of the 
proposed fares, charges, classification 
ratings, or rules and whether they have 
been advised that it is proposed to es¬ 
tablish such provisions on less than stat¬ 
utory notice. If competitive carriers have 
expressed their views in regard to the 
proposed provisions, a brief statement 
of their \1ews shall be given. 

(6) The application shall state the 
special circumstances or unusual condi¬ 
tions which arc relied upon as Justifying 
the requested permission together with 
any related facts or circumstances which 
may aid the Commission in determining 
whether the requested permission is Jus¬ 
tified. If permission to establish provi¬ 
sions on less than statutory notice is 
sought, the petitioner shall state why the 
proposed provisions could not have been 
established upon 30 days' notice. 

Cf> Short notice permission. If the au¬ 
thority granted by special permission is 
used, it must be used in Its entirety and 
in the manner set forth in the order of 
special permission. If it is not desired to 
use alt of the authority granted and less 
or more extensive or different authority 
is desired, a new application complying 
with the provisions of this section in all 
respects and referring to the previous 
permission must be filed. 

§ 1306.15 Powers of attorney and ron- 
eurrenrcA. 

(a) Agency tariff: size: form. When¬ 
ever a carrier desires to give authority 
to an attorney and agent to issue and 
flic tariffs and supplements thereto In 
its stead a power of attorney in the fol¬ 
lowing form shall be used. Size 8 by 10 Vi 
inches : 

MPXAl No. . 

Cancels MPXAl No-- 

(Name of carrier], 

(Post Office Add raw), 

... 10 ... 

Know all men by these presents.* 

That the (name of carrier] hoe made, con¬ 
stituted, and appointed, and by these pres¬ 
ents does make, constitute, and appoint 
(name of principal agent appointed] tu true 
and lawful attorney and agent for the said 
carrier, and In its name, place, and stead. 
(1) for It alone and (2) for It Jointly with 
other carriers, to publish and file tariffs nam¬ 
ing (here specify whether fores and charges 
and/or rules applying from. to. or at points 
on or via route or routes, or express classifica¬ 
tions] as required of common carriers of pas¬ 
sengers Part n of the Interstate Commerce 
Act. and by regulations established by the 
Interstate Commerce Commission there¬ 
under. | If the authority granted runs only 
to a specific tariff, so sutc and describe such 
Issue as follows;) 

| Here give exact description of title page 
of tariff, including MP-ICC number and the 
name of series. When date of Issue and/or 
effective date are determined such date or 
dates must be shown. ] 
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And the said (name of carrier) does hereby 
give and grant unto lie it a id attorney and 
agent full power and authority to do and 
perform all and every act and thing above 
specified os fully to all Intents and purposes, 
as If the same were done and performed by 
the said carrier, hereby ratifying and confirm¬ 
ing nil that Its said attorney and agent may 
lawfully do by vtrtue hereof, and assuming 
full responsibility for the acts and neglects 
of Its aald attorney and agent hereunder. 

And further, that the {name of carrier) has 
made, constituted, and appointed, and by 
these presents does make, constitute, and 
appoint as alternate [nnme of alternative 
agent appointed | Its true and lawful attor¬ 
ney and agent, for said carrier and tn Its 
name, place, and stead, (1) for It alone and 
(2) for It Jointly with other carriers In case 
and only In case of the death or disability of 
tho said [hero insert name of principal 
agent) to do and perform the same acts and 
exercise tho same authority as hereinabove 
granted to [here Insert name of agent first 
hereinabove named). 

In witness whereof the said carrier has 
caused these presents to be signed tn it* 
name by its [here give title of person sign¬ 
ing] at (name of city or town) in [name 
of county) State of (name of State) on this 
[date] day of (month). 10... 

^ (Name of carrier in full) 

(Namo and title of person signing) 

Attested —.... .- -n - . i _ 

(Witness)” 

(Corporate seal If any.) 

(b) Concurrence form. Whenever a carrier 
desires to concur In tariffs Issued and filed 
by another carrier or Its agent a concurrence 
In the following form shall be issued in favor 
of such other carrier. Slae 8 by 10 % Inches. 

MPXC1 No_ 

Cancels MPXC1 No__ 

(Nome of carrier), 

|Post Office Address), 

.. 10 ._ 

To the Interstate Coumtecr Commission, 

Washington. d.C. 20423: 

This is to certify that the (name of car¬ 
rier) assents to and concurs In the publica¬ 
tion and filing of any tariff or supplement 
thereto which [name of carrier to whom con¬ 
currence is given | or Its agent may publish 
and file and In which this carrier Is shown 
as a participating carrier and hereby makes 
Itself a party thereto and bound thereby. 
Insofar as such tariff or supplement contains 
| here specify whether fares or charges apply¬ 
ing from. to. or at points on or via Its route 
or rout« or express classifications), until 
this authority Is revoked by formal notice of 
revocation filed with the Interstate Com¬ 
merce Commission and sent to the carrier to 
which this concurrence Is given. [If the au¬ 
thority granted runs only to a specific tariff 
so state and describe such Issue as follows]:' 

(Here give exact description of title naeo 
of tariff, Including MP-ICC number and 
name of aeries. When date of Issue and/or 
date effective are determined, such date or 
dates must be shown.) 
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carrier in whose favor such document Is 
issued. 

(d) Cancellation . Whenever a carrier 
desires to cancel the authority granted 
an agent or another carrier by power of 
attorney or concurrence, this may be 
done by a letter addressed to the Com¬ 
mission revoking such authority, on 60 
days* notice. Copies of such notice must 
also be mailed to all interested parties. 

8 1306.16 Rejection of tariffs and no¬ 
tices of revolution. 

(a) Any tariff or schedule, tendered 
for filing, which falls to give lawful 
notice of changes In rates, charges 
or other provisions which it proposes 
to establish, or which fails to meet the 
requirements of the regulations con¬ 
tained in this chapter, or violates any 
order of the Commission or of a court. Is 
subject to rejection by the Commission. 
When a tariff or schedule is rejected, the 
Commission, acting through a desig¬ 
nated administrative officer, will inform 
the carrier or the agent who tendered it 
for filing, in writing, of the reasons for 
rejection, and will return the rejected 
tariff or schedule to such carrier or 
agent. 

<b) The number assigned to a tariff 
or schedule which has been rejected may 
not again be used. The rejected tariff 
or schedule may not be referred to in any 
subsequent tariff or schedule as having 
been canceled, amended or withdrawn, 
but the tariff or schedule which is pub¬ 
lished in its stead must bear the follow¬ 
ing notation: “Issued in lieu of (here 
identify the rejected schedule or tariff. 
rejected by the Commission.** 

(c) A notice of the revocation, com¬ 
plete or partial, of a concurrence or 
power of attorney which, if It were to be¬ 
come effective, would require the estab¬ 
lishment of rates, fares, or charges in 
violation of an order of the Commission 
or of a court, or of the regulations in 
this chapter, may be rejected In the same 
manner as a tariff or schedule, and any 
such notice of revocation which would 
require the establishment of rates, fares 
or charges of doubtful lawfulness may be 
suspended. 

Released Rates 

§ 1306.30 Released rates; express serv¬ 
ice. 


By 


(Name of carrier In full) 


(Name and title of person signing) 

Attested__ ° 

(Witness) 

(Corporate seal if any.) 

(c) Filing. Tho original of all powers 
of attorney and concurrences shall be 
filed with the Commission and a dupli¬ 
cate of the original sent to the agent or 


(a) Establishment . All common car¬ 
riers of passengers by motor bus who 
have been, or who may hereafter be, 
granted authority by the Commission to 
transport express are hereby authorized 
to establish and maintain, by filing and 
posting in the manner prescribed in the 
Interstate Commerce Act. rates for the 
transportation of property in express 
service, by motor bus in interstate com¬ 
merce, dependent upon the value de¬ 
clared in writing by the shipper or agreed 
upon in writing as the released value of 
the property as follows: 

Released Valuations and Rate Basis 

Released to value not exceeding *50 for any 
shipment of 100 pounds or less, or not exceed¬ 
ing 50 cents per pound actual weight for any 
shipment In excess of 100 pounds. Base rate 
or charge. 


Released to value exceeding $50 tor anv 
shipment of 100 pound, or less, or txcecdi J 
60 cents per pound actual weight for oav 
shipment in excess of 100 pound*. io ceau 
for each $100 or fraction thereof tn excea 
of the valuation to which the base rate ** 
charge applies. 

(b) Changes in rates or released valua¬ 
tions. Changes may be made in any b* e 
rate or charge established under the au¬ 
thority of this section, but the released 
value to which the base rate or charge 
applies may not be reduced, nor may the 
charge for excess released value be in¬ 
creased without specific authority of the 
Commission. 

<C) Authority for released rates mu<t 
be shown in tariff. Tariffs containing 
released rates and charges filed under 
authority of this section, as amended 
shall show in connection with such rates 
and charges, the following notation : 

Rates and charges herein baaed on re¬ 
leased value have been authorised by the 
Interstate Commerce Commission In Re¬ 
leased Rates Order No. MC-293 of January 
14. 1040, a* amended March 8, 1242. subject 
to complaint or suspension. 

<c-l> Notation required on receipts. 
The receipt issued for any shipment ac¬ 
cepted for transportation at released 
rates established and maintained under 
authority of UiU section shall have 
stamped, or printed tn boldface typo, 
on the face thereof a statement reading 
substantially as follows: 

ThU carrier win not pay over «S0 for any 
shipment of 100 pounds or less, or over 50 
cents per pound actual weight for any ship¬ 
ment In excess of 100 pounds, unless a great¬ 
er value is declared and charges for such 
greater value paid. 

(d) Carriers affected . This aectlon 
docs not constitute authority for the es¬ 
tablishment of released rates or charges 
on any description of traffic or over the 
line of any carrier other than as herein 
specifically Indicated. 

<e> Lawfulness of rates. The Commis¬ 
sion does not hereby approve the law¬ 
fulness. except under sections 20 (11 > 
and 219 of the Interstate Commerce Act 
of any rates or charges which may be 
filed under authority of this section. 

(Sees. 12, 20. 24 Stat. 383. as amended. 386. 
aa amended, sec. 219. 49 Stat. 503. aa amend¬ 
ed; 49 U8.C. 12. 20. 319) 

PART 1307—FREIGHT RATE TARIFFS, 

SCHEDULES, AND CLASSIFICATIONS 

OF MOTOR CARRIERS 


Svhpart 

Sec. 

1307.0 

1307.1 

1307.2 

1307.3 

1307.4 

1307A 

1307.6 

1307.7 

1307.8 

1307.9 

1307.10 


t—Schedule* of Motor Contract Corrltn 
of Property 

Schedules and supplements filed 
prior to August 15. 1960. 

Conformity required. 

Definitions. 

Waiver of rules: rejection of sched¬ 
ules. 

Publication, filing and posting of 
schedules. 

Form and content of schedules. 

Applications for special permission. 

Powers of attorney. 

Change of name or transfer of en¬ 
tire operation. 

Transfer of part of an operation. 

Assumption of operating control by 
a receiver. 
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Soc> 

1307.11 Adoption®; general Inatructlona. 

1307.12 Temporary operation of contract 

carrier properties. 

1307.IS Suspension of schedules. 

Subpart B—Common Carrier Freight Tariff* and 
Ctaiiificotfion* 

130731 General. 

1307.22 Application of regulation*. 

1307.23 Conformity requlrod. 

1307.24 Definitions. 

1307.25 Form and preparation of tariff*. 
1307.23 Title page. 

1307.27 Content* of tariff*. 

130738 Statement of rate*. 

130739 Routing. 

130730 Supplement*. 

1307.31 Amendment*. 

1307.32 Sectional tariff*. 

130733 Transfer of rates: Item adjustment. 
130734 Suspended matter. 

130735 Terminal and special service*. 

130736 Distance rate*. 

1307.37 Clasalflcation. exception*, and rule* 
tariff*. 

130738 Rate basis book*. 

130739 Tariff* of Joint agent*. 

1307.40 Seasonal motor-water rule*. 

1307.41 Rate* prescribed by Commission. 

1307.43 Transfer of operations; changes In 

name and control. 

1307.44 Filing and posting tariff*. 

1307.45 Application* for special permission. 
1307.40 Power* of attorney. 

1307.47 Concurrence*. 

Subpart C—Speclol Permiiiiam 

130730 Suspension supplements and post¬ 
ponement notice*. 

130735 Circus outfits. 

1307.100 Motor common carrier* of proper¬ 

ty; establishment of rates, etc., 
covering emergency movements 
of property. 

1307.101 Motor contract carriers of prop¬ 

erty; establishment of actual or 
minimum rates, etc., covering 
emergency movements of prop¬ 
erty. 

Subpori D—Rsleoted Kate* 

1307300 Released rates on certain articles. 
1307301 Released rate* on household good*. 
1307302 Released ratings: household good*. 

Cnoss RrmrNCs: For tariff circular gov¬ 
erning Joint rail-motor tariffs, see Part 1300 
of this chapter. 

Subpart A—Schedules of Motor Con¬ 
tract Carriers of Property 

AtrmoarrT; The provisions of Subpart A 
Issued under iec*. 204, 218, 40 8tat. 646, as 
amended. 561. a* amended, sec. 210a, 52 
Stat. 1233. as amended; 49 U-S.C. 304. 318, 
31 On. unless otherwise noted. 

§ 1S07.0 Schedules and supplements 
filed prior lo August 15, I960. 

Schedules and supplements thereto 
filed prior to August 15. 1960, which are 
designated as 'Minimum Hates and 
Charges" shall be amended to show that 
they are actual rates and charges, or 
as to any contract carrier serving but 
one shipper having rendered continuous 
service to such shipper for not less than 
one year who elects to continue its 
schedule as a schedule of "Minimum 
Hates and Charges’* shall supplement 
such schedule to include therein the 
following statement: 

Till* carrier ha* been serving but ono 
shipper and has rendered continuous service 
to such shipper for not less than one year. 


§ 1307.1 Conformity required. 

Every schedule filed with the Commis¬ 
sion shall conform to the regulations set 
out in Subpart A. 

§ 1307.2 Definitions. 

Except where the context Indicates 

otherwise: 

The term "act’* means the Interstate 
Commerce Act, as amended. 

The term "Commission” means the 
Interstate Commerce Commission. 

The term “contract carrier” means a 
contract carrier of property as defined 
in section 203<a> (15) of the act. 

The term “rates” means actual rates 
and charges or minimum rates and 
charges. 

The term “schedule” means a publi¬ 
cation stating rates of a contract car¬ 
rier or rules and other provisions appli¬ 
cable in connection with those rates, or 
a publication containing rates together 
with such rules and other provisions. 

§ 1307.3 Waiver uf rules; rejection of 
schedules. 

(a) Waiver of rules. In response to 
an application which has been prepared 
in the manner outlined in I 1307.6 and 
which provides adequate Justification for 
that action, the Commission in its dis¬ 
cretion may authorize the waiving of 
any of these regulations, or the notice 
requirements of the act. 

(b) Rejection of schedules. Any sched¬ 
ule tendered for filing which fails to give 
lawful notice of the change in rates, or 
other provisions which it proposes to 
establish, or which falls to meet the re¬ 
quirements of these regulations, or which 
violates any order of the Commission 
or of a court, is subject to rejection by 
the Commission. When a schedule is re¬ 
jected, the Commission, acting through 
a designated administrative officer, will 
inform the carrier who tendered it for 
filing, in writing, of the reasons for rejec¬ 
tion and will return the rejected schedule 
to that carrier. 

(c> Commission may direct reissue. 
For good cause the Commission may at 
any time without formal hearing direct 
the reissue of any schedule. 

§ 1307.4 Publication, filing and polling 
of schedule*. 

(a) Contract carriers must file sched¬ 
ules. Except as otherwise provided in 
Subpart A and except to the extent that 
the Commission grants relief from the 
requirements of the act for filing sched¬ 
ules every contract carrier shall publish 
and file In its own name schedules clearly 
and explicitly stating actual rates and 
charges (see Notes A and B) covering the 
sendees which it performs, together with 
rules, regulations and practices affecting 
those rates and charges or the value of 
the service thereunder, except that a car¬ 
rier serving but one shipper having 
rendered continuous sendee to such ship¬ 
per for not less than one year may file 
reasonable minimum rates and charges 
(see Note A) covering the services which 
it performs, together with rules, regula¬ 
tions and practices affecting those rates 
and charges or the value of the sendee 
thereunder, unless the Commission re- 
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quires the filing of actual rates and 
charges. 

Nor* A Rates shall be stated In cent* or 
In dollars per 100 pounds, per mile, per hour, 
per ton of 2,000 pounds, per ton of 2340 
pounds, per truckload of specified amount or 
per other defined unit. 

Not* B. When a contract carrier ho* more 
than one contract covering similar but not 
ldcnUcal services or contract* covering Iden¬ 
tical services for which different rates of 
compensation are provided by the contracts, 
exceptional care must be exercised to accom¬ 
plish publication of clear and explicit sched¬ 
ule provisions that reflect act&ul rates, 
charges, rules, or practice*. In such a cose, 
the carrier may publish a separate schedule 
for each contract provided the carrier sub¬ 
mit* in the same envelope with the schedule, 
when tendered for filing, a separate state¬ 
ment identifying the contract In connccUon 
with which the schedule applies. If rates, 
charges and other provision* applying In con¬ 
nection with more than one contract are 
published in a single schedule, the carrier 
filing the achedulo shaU submit In the same 
envelope with the schedule, when tendered 
for flltng. a separate statement indicating as 
to each rate table, charge. Item, rule or regu¬ 
lation, the contract or contracts In connec¬ 
tion with which that rate table, charge. Item, 
rule or regulation applies. 

(b) Agency or joint schedules pro- 
hibited. A contract carrier may not par¬ 
ticipate in a tariff or schedule issued by 
another carrier or by an agent except 
that it may participate under power of 
attorney in an agency publication con¬ 
taining highway distances and in an 
agency publication containing the Haz¬ 
ardous Materials Regulations promul¬ 
gated by the Department of Transporta¬ 
tion to govern the transportation of 
explosives or other dangerous articles. 
See 5 1307.5(v). 

<c> Three copies to be filed. Three 
copies of every schedule must be filed 
with the Commission at its office in 
Washington, D.C. All three copies, to¬ 
gether with a true copy of each contract 
or amendment to a contract filed with 
that schedule to comply with the re¬ 
quirements of paragraph <f) of this sec¬ 
tion shall be included in one package 
marked “Tariffs” and addressed to In¬ 
terstate Commerce Commission, Wash¬ 
ington, D.C. 20423, and shall be accom¬ 
panied by a letter of transmittal listing 
the schedules, contracts and amend¬ 
ments to contracts enclosed therewith. 
All postage or other charges must be 
prepaid. 

<d> Letters of Transmittal (1) Each 
letter of transmittal shall be on paper 
8 x 10 Vi Inches In size and in form sub¬ 
stantially as follows: 

(Correct name of carrier) 


tPermit or Docket No.) 


(Complete address) 


(Date) 

Transmittal No._to Interstate Com¬ 

merce Commission. Washington. DO. 
20423; 

The accompanying contract carrier sched¬ 
ule 1* sent to you for filing In compliance 
with the requirement* of the Interstate Com¬ 
merce Act. issued by «......... tnd bearing 
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.? te mf-i c cTno. .. p cs^tite d J‘l ,llca ( le *« d one copy showing the date schedule which has been rejected 

. . V f tar the Commission will be re- not be used again. The rejwtedsch^d- 

The following contracts or amendments to tl *rned to the sender, ule may not be referred to in any sub 

contracts with shipper* for the unmportn- < e) Notice of filing. ( 1 ) Each new sequent schedule as having been car 
tion of property ar© sent to you for filing in rate or charge and each reduced rate or eeled, amended or withdrawn bn* t»‘* 

commtaio'n. th ' R ' 8ulatl0,1 ‘ of Ule ench n ' w °r chanfted rule, schedule published In Its Mead ihnll b. 3r 

regulation or practice which effects a the following notation: 

....— . —....... _... reduction In rates or charges or which r .. lt 

’“swur- '“ssssr- ff3BJSffSyua , 5Ssas 

* KSS SS^oWSS —- a±SST " 

.ffff* _ contract) 30 days prlor ^ thc eff^lve date of _i d) ^T itte V g ?'\ Th ? fl rst (front or top 

<Nan: o'and* ud dress ~ (Effective date ot 6Uch ***•• charge, rule, regulation or a ^hedule shall be prepared n. 

Of shipper) 1 coutAtcT) practice. * title page showing in thc upper right- 

signed. .. . . (2) Increased rates or charges and , nd oomcr its MP-I.C.C. number and 

Title. - - - ...__ changes in rules, regulations, or prac- immediately thereunder notice of cancel - 

(2) Each letter of transmittal shall Uces whicb effect a decrease in the value , on identifying by number any soiled- 
bear the signature of the STLS of «■"** or Increase In a rate or charge. canceled thereby 

the schedule, except that It may bear Rnd *»*». charges, rules, regulations or (e) • J ”J® o/ M'Ontheuppcrcen- 
the signature of the carrier's representa- • >ractices republished without change. trB Part of the title page shall appear I! - 
tlvc authorized to flic schedules with the *J?*H ** published In a schedule which exact complete name of the Issuing cur- 
CommLsslon. provided tfmt a*letter^* sh f I, 1 * l**T d with the Com- ^ r ^l,V , l nun ^f r °} U,c t*™* 1 - ^ <' 

authorization In thc form set forth In ™ las,on at least one day prior to the no * las teen Issued, the docket 

this subparagraph accompanies the let- cdec Uve dat* of such rates, charges, number assigned to the application, 
ter of tranjmflttalor < lms , ^«nPreviously ru!es ’ or practices. See <£> AppHcotlon of schedule. Below the 

submlttwl and U elTectlte hTthe^Commis^ 85 1307,5(g. and 1307.6. carrier’s name and permit or docket 

sion's files. A carrier may have In effect (I> Sc,tC(iuU ' s must be supported bp a number shall be shown, following the 
In the CommlssloiVs ftle^at any*time one* tn L e ™ pv of cach related contract. A words "Contract Carrier Schedule 0 .' 
and only one. such letter of authorize- f^ hcdu .' c not be published and filed „ r c ^?! ^* d 5 31 "*? Applying On 

tlon. Thc Commission may decline to f° app,y any commodity or from or ?f ®“ d f act Car i d f r Schedule of Mini 
accept for filing any schedule not accom- to 1)01111 or tor any Rervlcc not cov- mum Rates and Charges Applying On. 
panted by a properly signed letter "of cred by contract filed with this Commis- note) whi^tever is appropriate. 3 
transmittal sion. unless it is accompanied and sup- short, specific description of thc com¬ 

ported by a true copy of a contract or of m< >dity or commodities covered by the 
iaima or Authorization an amendment to a previously filed schedule (or the word “Commodities 

to nut schedules or CONTRACT cAsnicEs contract. where the articles covered are too nu- 

.... No": The provisions of this paragraph do o^the^J^rt ht *5? dC8cri PU on 

(Complete name of currier) oot Apply to the flUngs of schedules of car- ?* territories within which or points 

Permit or Docket No. MC- _ *l*r* transporting. only bullion, currency, * ron V to, or between which the schedule 

.....-....______ Jewels, or other precious or very valuable a PPlies. 

..(ComnietV "address'*- - articles. ^otr: Any contract carrier serving but one 

Date Posting of schedules. At its head- having rendered continuous service 

.... —- quarters or general offices evert' mn tract *2* ucb ta l* > l >cr f or not leas than one yet*: 

To th* Interstate Commerce Commission, carrier shall keen available fnr miWiA wI ?° to hi* a schedule of minimum 

Washington. D.C. 20423 , n ,? Ub H C ratM * nd charge* shall Include on page 2 

T-K. I * 4# inspection a complete file of all its ef- thereof. Immediately nrocedlnff the tibie Of 

This Is to certify that fectlve schedules. Upon request assist- contents. If any. the following? ‘This carrier 

iNRms~Ynrf~V —::*•'* ance be furnished to an^’one seek- hBM ***** serving but on© shipper and hat. 

lzed to r aeti llVldU * 1 * uUxor * Ing information from those schedules. rendered continuous service to such *hip- 

mi^? bT ft H ul ^ orlzcd 10 *** n ^ trails- § 1307.S For« M and content of schedules ^ ** ^ °™ ***" 

mittal and transmit to thc Commission * (g) Issue and effective dates On the 

te«reund er _rarming in compiianc. with the <b> form o/ schedule. A schedule lower left-hand side of the title page 

mr^^^nY C t l he“r^ r n h te; SoXTrm 7 8ha11 1,6 thc dal ° ofEsue InHn 

name and MP-I.C.C series of the carrier Xw ratoi^^itd ,0Wer right-hand side the date on 

Stereotyped. or’TpSucS? by K ^7 “"h 

All euch schedules and supplements are to durabl e process on paper of good quality, nr h ^f 1 / 1 neW Z T ^ an ^ ed 

be considered the offlctiU filings of the car- Typewritten, photostat, hectograph, or ***** ® r othcr Provisions effective on 
rier named herein when tendered for filing proof sheets will not be accepted for more daU ® ono shall show a gen- 
by the ^individual named in the first.para- filing. A schedule shall be eight inches cral <title page) effective date not earlier 
graph hereof. j n and eleven inches in length. Uian 30 da ys subsequent to tlie date on 

Name of Carrier ____ _ It slinll contain no alteration or erasure, which the schedule is filed with thc 

By .... _ ...... _... ^ margin of not less than five-eights of Commission, followed by a notation read- 

Verification: an inch with no printing thereon shall be Ing substantially as follows: “except as 

The above statement was subscribed and provided on the binding edge of each otherwise provided on ihr-re cive 

. ^ “ Sffi wmplv e wfth d all {0rm 

. Kh “ Tariff Cl^ uI »r 861 new or changed rates or other provision, 

(Notary Public) talnlng to the flUnx of .such schedtfitTby a [« ^wn as bccommg effective on dat«s 

(3) A separate letter of transmittal motor common carriers other than the general effective date of 

may accompany each schedule and cach <b> Numbering of schedules Sched- the schedules)." 

contract or the form may be modified to ules other than supplements shall bear <h> officer. At the bottom of 

provide for filing with one letter as many consecutive MP-I.C.C. numbers begin- ^ utle P a « c below the Issued and ef- 
schedules, supplements to schedules and nlng with MP-I.C.C. No. I or continuing Active dates shall be shown thc name. 
^ 0Ilt 5 ac K’ or amendments to contracts with the next consecutive MP-I.C.C. Utle and mall address of the owner, 
for Uie schMluh^ 1 , U numbe [, In pe same scries of schedules, partner, representative or officer of the 

letters ^ tran^ua? ^^ )if ^‘, rC f' ‘ C * " um £ r assi ° ned to » rejected carrier by whom the schedule Is Issued, 

ers of transmittal must be sent In schedule. The number assigned to a The title "agent" may not be used. 
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(1) Table of contents. Immediately 
after title page shall be published a table 
of contents arranged in alphabetical 
order to indicate the page on which each 
subject Is treated. If the schedule con¬ 
tains so small a volume of matter that its 
title page and interior arrangement 
plainly disclose its contents, the table of 
contents may be omitted. 

<J> Index of Commodities. (1) Next 
shall be provided a complete alphabetical 
Index of commodities indicating the 
number of the page on which rates or 
charges on each commodity will be 
found. 

(2) If all of the commodity rates to 
each destination in a schedule are ar¬ 
ranged In alphabetical order by com¬ 
modities. the index of commodities may 
be omitted from that schedule. 

(k> Index of poinfs. Following the 
Index of commodities a schedule naming 
rates or charges from. to. or between 
specific points shall publish an index 
showing those points, the states in which 
they are located and the page or pages 
on which each point is named. If there 
be not more than 12 points of origin or 
12 points of destination, the names of 
such points may. If practicable, be shown 
in alphabetical order in the schedule, 
in which event the index of points of 
origin or destination, or both, as the case 
may be. may be omitted. 

(l) Rules. Rules and other provisions 
affecting rates and charges shall be pub¬ 
lished following the index of points. 
Each rule and other governing provision 
must be designated as an "item", and 
given a separate "item" number; por¬ 
tions which can be understanding^ 
read without recourse to the whole and 
"exceptions" to the general application 
of a rule or other such provision may be 
published in separate paragraphs and 
such paragraphs may be given subnum¬ 
bers or letters. 

(m) Rate tables. (1) Rate tables shall 
show rates and shall name the com¬ 
modities on which the rates apply or 
make reference to pages or items listing 
those commodities. When rate tables 
refer to lists of commodities such lists 
of commodities shall be shown im¬ 
mediately preceding the rate tables and 
following the rules and other provisions 
required by paragraph < 1 > 'of this section. 
Rate tables shall also show points of 
origin and points of destination. Inso¬ 
far as practicable such points shall be 
shown alphabetically or. if desired, they 
may be arranged in alphabetical order 
by States, the points In each State also 
being arranged In alphabetical order. 

(2) Rate tables should be subdivided 
Into small sections called "Items", and 
each should be given a separate "Item" 
number. 

<n) Designation of commodity or ar¬ 
ticle. When a rate is established or 
modified, the designation of the com¬ 
modity or articles In connection with 
which the new* or changed provision Is to 
apply must be aptly descriptive; also, it 
must be sufficiently explicit to preclude 
conflicting or duplicating applications 
and to show clearly the articles which 
it embraces. 


<o) Multiple minimum-quantity rates. 
Different rates based on different mini¬ 
mum quantities may be published pro¬ 
vided the schedule shows clearly In con¬ 
nection with such provisions W'hethor 
the lowest charge obtainable under the 
different rates and minlmums applicable 
thereto (or actual quantities, if greater) 
will be applied, or whether the provisions 
will be applied in some different, ex¬ 
plicitly stated manned. 

(p) Mixed shipments. Rates may be 
established on different articles for 
mixed quantity shipments. Minimum 
quantities should be specified together 
with a statement in connection with the 
commodity description that the rates 
apply on mixed quantity shipments. 
Such rates may also be made applicable 
upon straight shipments of one or more 
or all of the articles by a provision to 
that effect in connection with the com¬ 
modity description. When more than 
one article is included in an item or 
commodity description, the schedule 
should state whether or not the rates 
apply on straight or mixed shipments 
or both. 

(q) Changes must be indicated. 
Schedules must indicate any change 
thereby made in existing rates or rules, 
regulations, practices or other provisions 
by use of tho reference marks specified 
for the purpose in paragraph (r) of this 
section. 

<r> Uniform reference marks . All 
schedules shall indicate changes made 
In existing rates, rules, regulations, prac¬ 
tices or other provisions by use of the 
following uniform symbols in connection 
with those changes. 

4 or (R) to denote reductions. 

4 or (A) to denote Increase*. 

A or (C) to denote changes which result in 
neither reductions nor Increase* In 
charge*. 

(s> Explanation of abbreviations and 
reference marks. At the end of each 
schedule there shall appear an Explana¬ 
tion of Abbreviations, followed by an Ex¬ 
planation of Reference Marks. Under 
the Explanation of Abbreviations shall 
appear an explanation of all abbrevia¬ 
tions used in the schedule, except that 
commonly used abbreviations of state 
names or parts of names of companies, 
places or addresses may be omitted. Un¬ 
der the Explanation of Reference Marks 
shall appear an explanation of all char¬ 
acters. symbols or reference marks used 
in the schedule, except reference marks, 
characters or symbols which arc ex¬ 
plained on the page or pages of the 
schedule on which they appear. 

(t) Distance rates. Schedules carry¬ 
ing rates dependent on mileages or dis¬ 
tances for their application shall publish 
those distances between points or pro¬ 
vide a definite method for determining 
them. 

(u) Supplements. A change in or ad¬ 
dition to a schedule shall be known as 
an amendment, and shall be published in 
a supplement. Supplements shall be 
numbered consecutively and shall carry 
the same MF-I.C.C. number as the 
schedule amended. Each supplement 
shall specify on its title page the supple¬ 


ment or supplements or schedule which 
it cancels, and shall also list by their 
numbers the supplements containing ef¬ 
fective changes from matter published 
In the originally filed schedule. The 
matter contained in each supplement 
shall be arranged in the same general 
manner and order as the schedule which 
It amends. The following is the maxi¬ 
mum number of effective supplements 
permitted to any one schedule: 

10 page* or lea*- 2 supplement*. 

17 pages or more- 3 sup piemen ta¬ 

in addition to the above, schedules of 
17 or more pages may have one addi¬ 
tional supplement of not exceeding 4 
pages. Supplements announcing adop¬ 
tions or suspension effected by orders of 
the Commission will not be counted in 
computing the allowable number of 
supplements. 

(v) Explosive and dangerous articles . 
Scliedules which contain rates for the 
transportation of hazardous materials 
must also contain the rules and regula¬ 
tions promulgated by the Department 
of Transportation governing the trans¬ 
portation thereof, or must bear specific 
reference to the MF-I.C.C. number of a 
separate publication w’hlch contains 
such rules and regulations. 

<w> Item amendment. When an 
amendment (such as a change, cancella¬ 
tion, addition or deletion) is made in a 
numbered item, such item shall be pub¬ 
lished in the supplement in its entirety 
as amended. The revised item showing 
the amended provision should be given 
the same item number with a letter suf¬ 
fix; for example: Item 40-A cancels Item 
40; Item 40-B cancels Item 40-A; and 
so on. When any rate or other provision 
contained in an item designated by an 
item number is amended, resulting in 
the cancellation of all or a portion there 
of. the canceled matter shall not be 
reproduced in the new item effecting 
the cancellation except to the extent 
necessary to identify the item. 

g 1307.6 Application* for special por- 
nit*Mon«. 

(a) Reductions in rates and charges 
and establishment of neto rates and 
charges on less than statutory notice: 
waiver of requirements of these regula¬ 
tions. The act authorizes the Commis¬ 
sion in its discretion and for good cause 
shown to permit reductions in or the 
establishment of new rates or charges on 
less than statutory notice, and also to 
permit departure from the Commission's 
regulations. This authority will be ex¬ 
ercised only in cases where actual emer¬ 
gency and real merit are shown. Com¬ 
mercial competition or the desire to meet 
the rates of a competing carrier that has 
given statutory notice for reduced rates 
or for the establishment of new rates 
and charges will not of itself be regarded 
as cause for permitting changes in rates 
or other provisions on less than statutory 
notice. Clerical or typographical errors 
in schedules constitute good cause for 
the exercise of this authority, but every 
application based thereon must plainly 
specify the error, together with a full 
statement of the attending circum- 
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stances and must be presented with rea¬ 
sonable promptness after publication of 
the defective schedule. 

lb) Form of application, Applications 
shall be submitted in duplicate on paper 
8 by 11 inches In substantially the form 
set forth In this paragraph and shall fur¬ 
nish all pertinent Information. They 
should be numbered consecutively and 
must bear the signature and title of the 
owner or of an officer or duly authorized 
representative of the carrier 
Farm of application: 


1 Address) 


(Date) 

TO Till iNTTMfTATK COMMERCE COMMISSION. 

Wabhinoton. D.C. 20423. 

Application No_ 

(Niune of carrier) 


numbers of the schedules in which the 
proposed rates, rules or other provisions 
will be published. If publication 1s to 
be made in schedules already referred to, 
that shall be stated. 

if) Rates desired to be changed. The 
application shall set forth the rates or 
provisions which it is desired to change. 
Where the matter to be shown is volumi¬ 
nous or for other reasons difficult of pres¬ 
entation, it shall be included in an ac¬ 
companying exhibit, properly identified 
and referred to in the application. Refer¬ 
ence shall be made by MF-I.C.C. num¬ 
ber, supplement number and item or 
page number to the schedules in which 
rates or provisions to be superseded are 
published. The extent to which cancel¬ 
lations will be made must be definitely 
indicated. 

(g) Carriers, schedule or tariff num 


(2) Powers of attorney shall be printed 
or typed on paper of good quality. 8xll 
inches in size. Each power of attorney 
shall be given a serial number which 
shall run consecutively for each form of 
instrument. 

ib) Individual acting as agent. Thb 
form shall be used to authorize an Indi¬ 
vidual to act as agent: 

rowa or Arro«NFT 

MFA 4 No 

cancel!! 

MFA No _ 


(Name of carrier) 


b y. bers. notifications, advisements and ob - 


(Name of officer. specifying tale) 

doea hereby petition the Interstate Com¬ 
merce Commission that be (It) be permitted, 
under section 218 of the act. to put In force 
the following provisions to become effective 

-days after the filing thereof with tho 

Interstate Commerce Commission. 

(Here show matter as directed by para¬ 
graph (d) of | 1307.0.) 

Your petitioner further represents that the 
said (state whethor rates, charges, or other 
provisions) above mentioned will be pub¬ 
lished In (here show matter os directed by 
paragraph (e) of | 1307 6). * 

1. (Here state matter as directed by para¬ 
graph (f) of | 1307.6.) 

2. (Here state matter as directed by para¬ 
graph (g) of S 1307.6.) 

3. (Hero show Justification as directed by 
paragraph (b) of 9 1307.6.) 


By 


(Name of carrier) 
(Name and title) 


Verincauon: * 

Tho above statement was subscribed and 
sworn to before me thla ...... day of 


(Notary Public) 
of authority 


<C) Partial use oj (minority pro - 
hibited. The authority granted by spe¬ 
cial permission, if used, must be used In 
its entirety and In the manner set forth 
in the order of special permission. If it is 
not desired to use all of the authority 
granted, and less or more extensive or 
different authority is desired, a new ap¬ 
plication complying with the provisions 
of this section in all respects and refer¬ 
ring to the previous permission must be 
filed. 

id) Proposed provisions. The pro¬ 
posed provisions shall be set forth clearly 
and completely In the application. An 
accompanying exhibit may be used if 
identified by letter, such as “Exhibit A”, 
and so referred to In the application. 
If the proposed provisions consist of 
rates, all points of origin and destination 
must be shown or definitely Indicated: 
If permission is sought to establish a 
rule, the exact wording of the proposed 
rule must be given. 

(e) MF-I.C.C. numbers to be shown. 
The application shall show MF-I.C.C. 


1 Only the origin a) need be executed. 


jeetions. Where changes In rates or prac¬ 
tices or where new rates or practices are 
proposed, applications should name the 
carriers, and specify by I.C.C. or MF- 
I.C.C. number the schedules or tariffs 
maintaining corresponding rates or other 
provisions. Applications should also state 
whether those carriers have been noti¬ 
fied of the applications, including any 
short-notice features. Applications to 
establish on less than thirty days' notice 
schedules to cover temporary operating 
authority granted under the authority 
of section 210a of the act should show 
that common carriers or their tariff pub¬ 
lishing agents as well as contract car¬ 
riers maintaining corresponding rates or 
other provisions have been advised of 
the proposals. All applications shall state 
what objections or other views have 
been expressed by the carriers so noti¬ 
fied The Commission must obtain infor¬ 
mation of the types mentioned before 
acting upon requests for tariff-circular 
relief or short notice: and applications 
will be handled with materially more 
speed when the carriers In filing their 
applications are careful to furnish the 
facts requested. 

<h) Special circumstances. Applica¬ 
tions shall state the special circum¬ 
stances or unusual conditions relied upon 
as Justifying the requested permission, 
together with any related facts or cir¬ 
cumstances which may aid the Commis¬ 
sion In determining whether the re¬ 
quested permission is Justified. If per¬ 
mission to establish provisions on less 
than statutory notice is sought, the peti¬ 
tioner shall state why the proposed pro¬ 
visions could not have been established 
upon thirty days' notice. 

§ 1307.7 Power* of attorney. 

(a) Forms. (1) The forms set forth 
in this section shall be used by a contract 
carrier of property to give authority to 
an agent to publish distance tariffs and 
supplements thereto or tariffs and sup¬ 
plements thereto naming the hazardous 
materials regulations as promulgated by 
the Department of Transportation to 
govern the transportation of explosives 
and other dangerous articles. See ? 1307.4 
(b). 


(Post Office addrc**> 

-- 10 . m 

Know all men by this instrument: 

Thai |Name of granUng carrier—see para¬ 
graph (d) of | 1307.71. • contract carrier of 
property by motor vehicle, does (do> herern 
make, constitute and appoint [Name of pnu 
clpM agent 1 attorney and agent to publish 
and file for luch carrier (Here specify attrru 
ntively the prectae authority given to the 
agent: that 1*. either distance tariffs and 
supplements thereto or tariff* and supple 
menu thereto naming rule* and regulaiJon¬ 
as promulgated by the Department of Tran* 
portuimi to govern the transportation of 
hazardous materials) as permitted or required 
of contract carriers by motor vehicle undr- 
the authority of Part n of the Interstate 
Commerce Act and the reguIaUona of tin 
Interstate Commerce Commission and D* 
partment of Transportation issued pursuant 
thereto and doe* (do) hereby ratify and 
confirm all that said attorney and agent may 
lawfully do by virtue of the authority herein 
granted and doe* (do) hereby assume full 
responsibility for the acts and failures to 
act of said attorney and agent. 

And, further, that {Name or granting car- 
Her—see paragraph (d) of I 1307.7| doe* ido) 
hereby make and appoint (Name of alternate 
agent] alternate attorney and agent to do 
and perform the same acta and exercise the 
same Authority herein granted to (Name of 
principal agent) in the event and only in 
the event of the death or disability of (Name 
of principal agent). 


By 


(Nome of carrier) 


(See paragraph <•>, | 1307 7. 
Attest (if a corporation): 


(Secretary) 

(COftPOSATS SJCAL) 

Duplicate mailed to.... Agent 


(c) Corporation or association actino 
as agent. This form shall be used to au¬ 
thorize a corporation or association (see 
paragraph (g) of this section* to act as 
agent: 

Power or Attorney 


MFA 5 No. 

cancels 
MFA .. No. .. 


(Name of carrier) 

(Post office address) 

- 10 .. 

Know all men by this instrument: 

That (Nome of granting carrier—see para¬ 
graph (d) of | 1307.71. a contract earner of 
property by motor vehicle, doca (do) hereby 
make, constitute and appoint (Name of 
agent] attorney and agent to publUh and 
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flje for such carrier |Here specify affirma¬ 
tively the precise authority given to the 
,/cnt; that la, either dUtonco tariffs and 
supplements thereto or tariffs and supple¬ 
ments thereto naming rules and regulations 
as promulgated by the Department of Trane- 
rtation to govern the transportation of 
. vzardous materials 1 as permitted or required 
of contract carriers by motor vehicle under 
the authority of Part II of the Interstate 
C inmerce Act and the regulations of the 
Interstate Commerce Commission and De¬ 
partment of Transportation issued pursuant 
tHereto and does (do) hereby ratify and 
confirm ail that said attorney and agent may 
lawfully do by virtue of the authority herein 
/ranted and does (do) hereby assume full 
♦.'sponubility for the acts and failures to 
act of said attorney and agent. 


(Name of carrier) 

By.. 

(See paragraph (c), I 1307,7) 

Attest (If a corporation): 


(Secretary) 

ICORPORATE SEAL | 

Duplicate mailed to -- —Agent. 


<d> Full and correct carrier name to 
be shown. In the space for the name of 
the carrier in Forms MFA 4 and MFA 5, 
there must be shown, if the carrier is an 
Individual, the individual name followed 
by the trade name, Lf any. If the carrier 
U a partnership, the correct names of all 
partners must be given, followed by the 
trade name, if any. If the carrier is a 
corporation, the correct corporate name 
must be used. <8ee paragraph (e) of 
this section.) In all cases, the name of 
the carrier must be identical with the 
name as it appears in the permit issued 
by the Commission. 

<e) Persons who may sign powers of 
attorney . If the carrier is an individual, 
the power of attorney must be signed by 
the Individual. If a partnership, the 
power of attorney must be signed In¬ 
dividually by each partner. If the car¬ 
rier is a corporation, the power of at¬ 
torney must be signed by the president or 
a vice president, attested by the secretary 
of the corporation, and the corporate 
seal shall be affixed. 

<f> Type of publication to be specified. 
The power of attorney shall specify 
whether the agent designated therein 
shall publish a distance tariff or a tariff 
of rules and regulations governing the 
transportation of explosives and other 
dangerous articles, or both. 

<g) Agents , who may be. Agents may 
be natural persons, corporations, or un¬ 
incorporated associations whose articles 
of association (or other form of agree¬ 
ment) have been approved by the Com¬ 
mission in a proceeding pursuant to the 
provisions of section 5a, Part I of the 
Act. An officer or employee of an In¬ 
corporated tariff publishing agent may 
not act as agent in his individual capacity 
for the publication of tariffs. 

<h> Revocation of powers of attorney. 
A power of attorney may be revoked upon 
not leas than sixty days' notice to the 
Commission by filing a notice of revoca¬ 
tion with the Commission, serving at the 
same time a copy thereof on the agent 
In whose favor such power of attorney 


was executed. Such notice shall not bear 
a separate serial number, but shall 
specify the form and number of the 
power of attorney to be revoked, shall 
name the agent and alternate agent. If 
any. in whose favor the power of attorney 
"Vas executed, shall specify a date upon 
which revocation is to become effective, 
which must not be less than sixty days 
subsequent to the date of its receipt by 
the Commission and shall be executed 
In the following manner on paper of 
good quality, size 8 by 11 inches: 

Revocation Notice 


(Name of carrier) 

(Poet office addrcaa) 

.... 10 .. 

Know ait men by thL i In^rfrixmenf : 

Effective.—.10—. power of 

attorney MPA.No.-Uaucd by 


(Name of carrier) 

In favor of-—— ---—-- —- 

(Name of agent and of alternate. 
If any) 

li hereby canceled and revoked. 


(Name of carrier) 

By.-. 

(&co paragraphs (d) and 
<e) of | 1307.7) 

Atteat (if a corporation): 


(Secretary) 

(corporate seal| 

Duplicate mailed to---— — 

(Name of agent) 


(Address) 

(Date) 

§ 1307.8 Change of name or transfer of 
entire operation. 

(a) Adoption notice. (1) When the 
name of a contract carrier is changed 
or when Its operating control Is trans¬ 
ferred to another contract carrier, the 
carrier which will thereafter operate the 
properties shall file with the Commlslon 
and post an adoption notice, numbered 
in its MF-I.C.C. series as follows: 

MF-I.C.C. No- 


(Show name and doing business as. If any. 
of the adopting carrier) 

Adoption Notice 

The above-named carrier hereby adopts, 
ratines, and makes Its own in every respect, 
as If the same had been originally filed and 
posted by It. all schedules, concurrences, or 
other Instruments whatsoever. Including 
supplements or amendments thereto, filed 
with the Interstate Commerce Commission 

by or heretofore adopted by—- 

prior to the effective date shown below. 

Issued__ Effective-- 

Issued under authority of Section 1307.8 
Tariff Circular MP No. 4 and in conformity 
with Interstate Commerce Commission 

Docket No. MC—.- 

Issued by —_—.. 

(2) Notices of adoption shall be filed 
with the Commission immediately and. 
if possible, on or before the effective date 
shown therein. 

<b> Adoption supplement . In addi¬ 
tion to the adoption notice, the new car¬ 


rier shall immediately file with the 
Commission and post a consecutively 
numbered supplement to each of the 
effective schedules issued or adopted by 
its predecessor reading as follows: 

Effective __ there Insert date 

shown in the adoption notice) this schedule, 
or as amended, became the schedule of 

..(name and doing business as. if 

any. of the new carrier) as per its adoption 
notice MF-I.C.C. No- 

<c) Supplement number and MF- 
I.C.C. series. All supplements to such 
adopted schedules filed by the adopting 
carrier shall be numbered consecutively 
and shall show in connection with the 
MF-I.C.C. number that the number is in 
the series of the former carrier. 

(d» Adopted schedule to be repub - 
lished. As soon as practicable a sched¬ 
ule adopted in its entirety shall be 
republished In the series of the adopting 
carrier. The notice directing its can¬ 
celation shall identify it by reference to 
Its MF-I.C.C. number and to the scries 
in which it was issued. Any schedule 
not so reissued prior to its second adop¬ 
tion shall immediately thereafter be re¬ 
published in the series of the second 
adopting carrier. 

§ 1307.9 Transfer of pari of an opera¬ 
tion. 

<a> Old carrier shall issue supple¬ 
ments. When the operating control of a 
contract carrier’s properties is trans¬ 
ferred In part to another contract car¬ 
rier. the old carrier shall issue a supple¬ 
ment to each of its affected schedules 
upon 30 days* notice carrying this can¬ 
celation notice: 

Effective _ (date) the rates, 

charges, rules and regulations In this sched¬ 
ule ore withdrawn and canceled Insofar as 
they apply ...(here describe the op¬ 

erations transferred). For rates, charges, 
rules and regulations to apply see schedule 

MF-I.C.C. No..issued by (name and 

doing business as, if any. of the new carrier). 
Note —whenever necessary the term, "mint- 
mum rates" shall *be substituted for the 
term, "rates". In this notice. 

<b) New carrier shall issue and flic a 
schedule or schedules. The new carrier 
shall issue and flic at the same time, to 
become effective on the same date, a 
schedule or schedules establishing on 30 
days' notice rates, rules and regulations 
in lieu of those withdrawn by the old 
carrier. 

§ 1307.10 Assumption of operating con¬ 
trol by a receiver. 

Note: As used in It 1307.10 and 1307.11. the 
term "receiver" means a receiver, trustee, ex¬ 
ecutor. administrator, assignee, or other 
similar party. 

Adoption notices and supplements sim¬ 
ilar to those prescribed in i 1307.8. but 
numbered consecutively in the MF-I.C.C. 
series of the old carrier, must Immedi¬ 
ately be filed by a receiver when he as¬ 
sumes full possession and operating 
control of a carrier’s lines, and must 
show the name of the receiver on the 
title page in connection with the carrier 
name. When such possession and oper¬ 
ating control are terminated, the car¬ 
rier taking over the properties in their 


FEDERAL REGISTER, VOL 32, NO. 245—WEDNESDAY, DECEMSER 20, 1967 































20586 


RULES AND REGULATIONS 


entirety shall file an adoption notice, and 
If a change In the name of the carrier 
has been made, shall also file supple¬ 
ments as prescribed in 5 1307.8. 

§ 1307.11 Adoption*; general in*lr»ic- 
tiorn. 1 

(a) Copies of notices of adoption to 
agents. Copies of notices of adoption 
shall be sent to each agent to which 
power of attorney has been given by the 
old carrier. The effective date must be 
the date on which the change in name or 
operation occurs, except that if prior 
approval by the Commission of such 
change Is required, the effective date 
shown shall not antedate that approval. 

(b> Powers of attorney. Powers of 
attorney adopted by a receiver or other 
carrier shall, within 120 days, be re¬ 
placed and superseded by new powers of 
attorney Issued by. and numbered in the 
scries of the receiver or other now car¬ 
rier. except that a receiver may number 
powers of attorney In the old series «See 
also paragraph (b) of f 1307.12.) The 
cancellation reference to the former 
power of attorney must Include the name 
of the former issuing carrier. Powers of 
attorney which will not be replaced by 
new Issues shall be regularly revoked on 
the notice and in the manner prescribed 
by § 1307.7. 

(c) Adoption notices and supplements 
to contain no other matter. Adoption 
notices and special supplements issued 
under the authority of 55 1307.8 to 
1307.11 shall contain no other matter. 

§ 1307.12 Temporary operation of con- 
trnet carrier properties. 

(a) New carrier assuming temporary 
control. When temporary authority to 
take over the operating control of all or 
a portion of the operations of a contract 
carrier is granted pursuant to the provi¬ 
sions of section 210a(b) of the act. the 
new carrier that assumes temporary 
control of the operations of the old car¬ 
rier shall, except as provided in para¬ 
graph <b) of this section, comply with 
the provisions of 58 1307.8. 1307.9 and 
1307.11. 

(b) New power8 of attorney to be in 
series of old carrier. The new carrier 
Is not required to reissue the adopted 
powers of attorney during the period of 
temporary control of the operations of 
the old canler. New powers of attorney 
relating to the temporarily controlled 
operations shall be in the series of the 
old carrier; for example: 

MFXA 4 No. 6 (Roe's Trucking Series) 

John Doe Transport, Inc. 

Operator of 

Richard Roe d/b/a Roe's Trucking 
(Post Offlce Address) 

(c) Publications of the new carrier to 
be in its name as operator of the old 
carrier. Changes in schedules of rates, 
minimum rates, charges or provisions 
relating thereto, applying from, to. or 
between points in the temporarily con¬ 
trolled operations shall be published and 
filed in the name of the new carrier as 
operator of the old carrier and numbered 


1 See note In f 1307.10. 


In the series of the old carrier. For 
example. If John Doe Transport, Inc., 
assumes temporary control of the opera¬ 
tions of Richard Roe. d/b/a Roe s Truck¬ 
ing, the title page of schedules must 
show the MF-I.C.C. number and name of 
the carrier in substantially the follow¬ 
ing manner; 

MF-I.C.C. No. 17 (Roe'll Trucking Scries) 
John Doe Transport. Inc. 

Operator of 

Richard Roe d/b/a Roe's Trucking 

(d) Adoption notice to be filed when 
permanent authority is granted to take 
over temporarily controlled operations. 
When permanent authority to take over 
the temporarily controlled operation is 
granted pursuant to the provisions of 
section 5 of the act. the new carrier shall 
file an adoption notice and otherwise 
comply with provisions of 55 1307.8, 
1307.9 and 1307.11. 

(e) Adoption notice to be filed when 
temporary authority ends. If the tem¬ 
porary authority to assume operating 
control of the old carrier is discontinued 
or vacated, the old carrier must file on 
adoption notice and otherwise comply 
with 58 1307.8,1307.9 and 1307.11. The ef¬ 
fective date to be shown in the adoption 
notice and adoption supplements is the 
date on which the new carrier's tem¬ 
porary authority to operate the proper¬ 
ties of the old carrier expires or is 
vacated. 

§ 1307.13 Su»pcnMon of ftcliedulr*. 

Upon receipt of an order suspending 
a schedule in part or in its entirety, the 
carrier who filed such schedule shall im¬ 
mediately file with the Commission a 
consecutively numbered supplement to 
the schedule which shall not bear an ef¬ 
fective date but which shall quote in 
full the Commission's order of suspen¬ 
sion. followed by a statement that by 
reasons of the Commission's order the 
use and application of the suspended 
publication or portions thereof is de¬ 
ferred for the period prescribed in the 
suspension order. Such supplement 
shall give specific reference by MF-I.C.C. 
number or numbers to the schedule or 
schedules where rates, charges, rules, 
regulations, or practices continued in 
effect by the suspension order will be 
found. The carrier who filed the sched¬ 
ule which has been suspended in part or 
In its entirety shall also comply with 
such other instructions as may be fur¬ 
nished it with the order of suspension. 

Subport B—Common Corner Freight 

Toriffi and Classifications 

Authohitt: The provisions of Subpart B 
issued under secs. 204. 217, 49 Stnl. 643. as 
amended, 660. as amended, arc. 210a. as 
amended. 62 Stat. 1233. as amended; 40 U S C. 
304. 317. 310a. 

§ 1307.21 General. 

Tariffs of common carriers of property 
by motor vehicle, also Joint tariffs of 
common carriers of property by motor 
vehicle and common carriers by water, 
other than railroad owned or controlled 
water carriers, filed pursuant to section 
2X7 of Part n of the Interstate Com¬ 


merce Act. and as amended, shall be con¬ 
structed. published, filed, posted, and 
kept open for public inspection in accord¬ 
ance with regulations adopted and pro¬ 
mulgated la Subpart B. 

§ 1307.22 Application of regulation*. 

(a) The regulations in Subpart B will 
also apply to tariffs containing Joint rates 
of common carriers of property by motor 
vehicle and common carriers by water, 
other than railroad-owned or rail road- 
con trolled water carriers. 

(b) The regulations in Subpart B will 
not apply to tariffs containing Joint rates 
between motor carriers and common car¬ 
riers by rail or by water when such water 
carriers arc rail road-owned or railroad- 
controlled and operate under the provi¬ 
sions of section 5(21) Part I of the Inter¬ 
state Commerce Act or to tariffs contain¬ 
ing Joint rnotor-rail-watcr rates whether 
or not the water carrier is railroad-owned 
or controlled. 

§ 1307.23 Conformity required. 

<a) Except as otherwise provided 
herein, all tariffs and supplements 
thereto filed by common carriers of prop¬ 
erty by motor vehicle and agents on or 
after April 1. 1941, unless otherwise au¬ 
thorized by special permission of the 
Commission, shall conform to the regu¬ 
lations In Subpart B. 

<b> Tariffs and supplements thereto 
filed prior to April 1, 1941, which do not 
conform to the regulations In Subpart B 
shall be brought into conformity there¬ 
with on or before October 1. 1941. 

(o The Commission may, for reasons 
deemed sufficient, direct the reissue of 
any tariff, power of attorney, or con¬ 
currence at any time. 

§ 1307.21 Definition*. 

<a) The term "Tariff" means a publi¬ 
cation containing the rates, charges, 
classification ratings, rules, and regula¬ 
tions (or any of them) published for a 
common carrier, and it may be in the 
form of a rate tariff, classification of 
articles or commodities, or a tariff con¬ 
taining rules and regulations or inciden¬ 
tal charges. 

<b> The term "Local Rate" means a 
rate that applies over the lines or routes 
of one carrier only. "Local Tariffs" are 
those which contain local rates. 

<c> The term "Joint Rate" means a 
rate that applies over the lines or routes 
of two or more carriers and that is made 
by arrangement or agreement between 
such carriers evidenced by concurrence 
or power of attorney. "Joint Tariffs" are 
those which contain Joint rates. 

(d) The term "Through Rate" means 
the total rate from point of origin to 
destination. It may be a local rate, a 
Joint rate, or combination of separately 
established rates. 

<e) The term "Proportional Rate" 
means a rate published to apply only on 
traffic originating beyond the point from 
which such rate applies, destined beyond 
the point to wlilch such rato applies, or 
originating and destined beyond the 
points from and to which such rate ap¬ 
plies. "Proportional Tariffs" are those 
which contain proportional rates. 
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it) The term “Commodity Rate” 
means a rate published to apply on a 
< .mmodity or commodities which are 
ixidflcally named or described in the 
tariff in which the rate Is published or 
in a separate commodity list. “Commod¬ 
ity Tariffs*’ are those which contain com¬ 
modity rates. 

<g> The term "Classification" means 
a publication containing a list of articles 
or commodities and the class ratings to 
w»ilch they are assigned for the purpose 
of applying class rates, together with^ 
governing rules and regulations. 

• h) The term "Class Rate** means a 
rate which applies on any one or more of 
various articles according to the class 
rating to which they are assigned in a 
i ossification or tariff of exceptions 
t hereto or in the class rate tariff. "Class 
Tariffs" are those which contain class 

mtes. . ^ A ^ 

(I) The term * Regular Route Car¬ 
rier" means one operating over a speci¬ 
fied route between fixed termini, as set 
forth In the carrier’s certificate. 

(J) The term "Irregular Route Car¬ 
rier" means one operating within a speci¬ 
fied and defined territory, as set forth in 
the carrier’s certificate, but not over 
.specified route or routes between fixed 
termini* 

§ 1307.25 Form and preparation of tar¬ 
iff §« 

(a) Form and size of tariff. All 
tariffs and supplements thereto shall be 
in book, pamphlet, or loose-leaf form of 
•dze 8 by 11 inches, and shall be plainly 
printed, planographed. stereotyped, or 
prepared by other similar durable process 
on paper of good quality. All tariffs and 
supplements thereto which are filed and 
posted shall be clearly legible. Type¬ 
written or proof sheets shall not be used 
for filing or posting. 

(b) Size of type. The type used shall 
be of size not less than 8 point bold or 
full face, except as provided in I 1307.28 
<b* and except that 6 point bold or full 
face type may be used for explanation 
of reference marks and for column head¬ 
ings. No alteration in writing or erasure 
shall be made in any tariff or supplement 
thereto. 

<c> Margin on binding edge. A mar¬ 
gin of not leas than five-eighths of an 
Inch, without any printing thereon, shall 
be allowed at the binding edge of each 
tariff or supplement thereto. 

(d) Tables of rates to be ruled and 
spaced. When rates, rate basis numbers, 
numerals, or letters for other purposes 
are shown in tables, the tables shall be 
ruled from top to bottom. When not 
more than three figures or letters, includ¬ 
ing reference characters, are employed, 
the columns shall be not less than one- 
fourth of an Inch in width with a corre¬ 
spondingly greater width w T hcn more 
than three figures or letters. Includ¬ 
ing reference characters, are employed. 
Such tables shall not contain more than 
six horteontal lines without a break in 
the printed matter by a ruled line or at 
least one blank space across the page. 

(e) Loose-leaf tariffs. Pages of loose- 
leaf tariffs shall be printed on thin paper 
of strong texture, on one side only, must 


be consecutively numbered in the upper 
left-hand comer and designated as 
"Original Page 1", "Original Page 2". 
etc. Each page must show at the top of 
the page the name of the carrier or 
agent, the page number, and the MF- 
LC.C. number of the tariff. At the 
bottom of the page shall be shown the 
date of Issue, the effective date, and the 
name, title, and street address of the 
Issuing carrier or agent. 

g 1307.26 Title page. 

(a) Title page shall show. The top 
cover of every tariff or supplement shall 
consist of durable but flexible paper of 
sufficient weight and strength to with¬ 
stand hard usage and shall be prepared 
as a title page containing the following 
information in the order named: 

(1) MF-I.C.C. numbers and cancela¬ 
tions. On the upper right-hand corner 
an MF-TC.C. number In prominent bold 
face type, which shall, on printed tariffs, 
be not less than 12 point. Numbers shall 
run consecutively beginning with the 
next consecutive number In the existing 
series or. if no tariffs shall have been 
Issued previously, beginning with MF- 
LC.C. No. 1. Immediately under this 
number there shall be shown the MF- 
I.C.C. number or numbers of the tariff 
or tariffs canceled thereby, except that, 
when the cancellations are so numerous 
that it Is inconvenient to show a list of 
the canceled publications on the title 
page, it may be shown Immediately pre¬ 
ceding the table of contents. In which 
event a reference thereto shall be shown 
under the MF-I.C.C. number on the title 
page. 

(2) Name of carrier or name of agent. 
On the upper central portion of the title 
page shall be shown the name of the 
issuing carrier or agent. When an in¬ 
dividual carrier or a partnership operates 
under a trade name, the Individual name 
or names shall precede the trade name. 
The names of carriers shall each be fol¬ 
lowed by the carrier’s certificate num¬ 
ber. On agency publications, when the 
agent is a corporation, the name of the 
corporation shall be shown, but, when 
the agent Is an individual, the name of 
the association (if any) for whom the 
agent acts may also be shown. If this Is 
done, the name of the agent shall be 
preceded by the name of the association 
in substantially the following form: 

A.B.C. Tari tv Bureau 
JOHN DOE, AGENT 

Only one such agent may be thus shown. 

(3) Kind of tariff. There shall be 
shown a statement Indicating whether 
the rates are: (i) local, <li> joint, (ill) 
proportional. (lv) export, import, coast¬ 
wise. or Intercoastal, (v) Joint motor- 
water, <vi) distance rates, or (vii) a com¬ 
bination of any such rates, and (vitt) 
whether class or commodity or both. 
When a tariff contains both distance 
rates and other rates a concise statement 
of the extent of the application of each 
kind of rates shall be given. If the tariff 
is a classification or If it contains rules 
or other governing provisions, this fact 
shall be shown. 


(4) Territory. A brief but reasonably 
complete statement of the territory 
within which or the points from and 
to or between which the rates or other 
provisions apply shall be given, and, 
where the application is indicated by 
States, the names of all States to or from 
which rates apply shall be shown. 

(5) Governing tariffs . Reference to 
the item and page number of the tariff 
containing a statement of the publica¬ 
tions governing the tariff in substan¬ 
tially the following form ithls reference 
need not be shown on the title pages of 
supplements): 

For reference to governing classification, 
and other governing publication* see Item 
No. ..Page__ or os amended. 

(6) Effective and issued dates . <i) 
The date on which the rates or other 
provisions wlU become effective shall be 
shown on the lower right-hand side. 
(For exceptions, see S 1307.34 and the 
following paragraph of this section.) 
The date on which the publication is 
issued should be on the lower left-hand 
side. 

(11) Every publication which contains 
rates, rules, or other provisions effective 
upon a date different from the general 
effective date of such publication shall 
show on its title page a notation in sub¬ 
stantially the following form: 

Effective.10— (except ns other¬ 

wise provided herein) or (except as provided 

In Item_) or (except as provided on 

Pag*.)• 

(7) When issued by permission or 
order of commission on less than statu- 
tory notice. On every tariff or supple¬ 
ment in which all rates, rules or regula¬ 
tions are made effective on less than 30 
days* notice under authority of the Com¬ 
mission. a notation in substantially the 
following form shall be shown: 

Issued on ... T . t days* notice under au¬ 
thority of ............._of the Inter- 

(8how the authority) 

state Commerce Commission.-—-» 

No. ....__ dated-— 

(8) Name of individual or agent issu¬ 
ing. (i) The name, title, and address of 
the person Issuing the tariff shall be 
show r n near the bottom of the title page 
except that when the tariff Is issued by 
a corporation as publishing agent, the 
name and title of the official of such cor¬ 
poration who has been appointed by 
the corporation to handle all tariff mat¬ 
ters with the Commission shall be shown 
at the bottom of the title page. 

(ii) There may be shown if desired, 
the name and address of a Joint agent 
(if any) in substantially the following 
form: 

Richard Roe. Agent, 

XYZ Freight Tariff Bureau, 

40 Centrei Avenue, 

Indianapolis. Indiana. 

Issued by: 

John Doe. Agent* 

101 Filth Street. 

Washington. D.C. 

rili) Tariffs filed in the MF-I. C. C. 
series of indiivdual carriers shall show 
in the lower left-hand comer the prin¬ 
cipal address of the carrier, where such 
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address is different from that of the 
individual filing the tariff for such 
carrier. 

(9) Expiration notice . (!) A provi¬ 
sion in a tariff or supplement that the 
same, or any part thereof, will expire 
with a given date, is not a guaranty that 
the tariff, or supplement, or such part 
thereof, will remain in effect until and 
including that date. Such provision, if 
used, will be held to mean that the tariff 
or supplement, or specified part thereof, 
will expire with the date named, unless 
the date is changed on statutory notice, 
or under special permission of the Com¬ 
mission. In such tariffs and supplements 
the following notation shall be used to 
indicate the date upon which the publi¬ 
cation will expire: 

Expires with____ unless 

(Date) 

sooner canceled, changed, or extended. 

(U) If the entire publication is to ex¬ 
pire with the specified date, the notation 
shall be placed near the bottom of the 
title page. If only a portion of the pub¬ 
lished rates or other provisions will expire 
with the specified date, the notation shall 
be shown in connection with the par¬ 
ticular item, rate, or other provision 
which will expire in such a way as to 
clearly Indicate the matter affected 
thereby. 

§ 1307.27 CunirnU of tariffs. 

Tariffs shall contain in the order 
named: 

(a) Table of contents. A table of 
contents containing a full and complete 
statement, in alphabetical order, of the 
exact location where information under 
general headings, by subjects, will be 
found, specifying page or item numbers. 
If a tariff contains so small a volume of 
matter that Its title page or its interior 
arrangement plainly discloses its con¬ 
tents. the table of contents may be 
omitted. 

(b) Participating carriers. (1) The 
individual names and firm names or (In 
the case of corporations) corporate 
names of participating carriers, with city 
and State in which their principal offices 
are located and certificate numbers, shall 
be shown alphabetically arranged to¬ 
gether with the form and number of 
power of attorney or concurrence of each. 
If the carrier consists of an individual or 
individuals operating under a trade 
name, the trade name shall precede live 
name of the individual operator or names 
of partners (or the name of the individ¬ 
ual operator or names of partners may 
precede the trade name, provided the 
trade name is shown in alphabetical 
sequence and in a prominent manner 
with the individual name or names shown 
above being Indented). When reference 
to concurrences is shown in agency is¬ 
sues, there shall be Included information 
indicating the carriers to whom such 
concurrences are given. 

(2> Initial, Intermediate, and terminal 
participation may be indicated by any 
or ail of the following reference marks, 
which must be explained on each page 
on which they are used: ‘X" to indicate 
carriers participating as initial lines; 
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-V- to Indicate intermediate carriers; 
and to indicate terminal or deliver¬ 
ing line. If there be not more than four 
participating carriers, they may be shown 
on the title page. 

(c> Index of commodities . (1)A com¬ 
plete Index, alphabetically arranged, of 
all articles upon which commodity rates 
are named therein, together with refer¬ 
ence to each item tor page) where a par¬ 
ticular article is shown. When nouns are 
not sufficiently explicit, articles shall be 
indexed also under the names of descrip¬ 
tive adjectives. All of the entries relat¬ 
ing to different kinds or species of the 
same commodity shall be grouped to¬ 
gether. For example, "Paper, building; 
paper, printing; paper, wrapping.** 

(2) When articles are grouped to¬ 
gether in one list under a generic heading 
as authorized in 5 1307.28(e), such 
generic name shall be shown in the Index 
and opposite thereto shall be shown ref¬ 
erence to each Item (or page) where the 
generic term is used. Each article in the 
generic list must be shown separately in 
its proper alphabetical order in the 
index together with reference to each 
item (or page) where such article is 
shown by name, but w’hen such article 
appears only In a generic list, reference 
to the items (or pages) containing rates 
may be omitted, provided reference is 
given to the generic name as it appears 
in the index. 

(3) If all of the commodity rates to 
each destination in a general commodity 
tariff or a combined class and commodity 
tariff are arranged in alphabetical or¬ 
der by commodities, the index of com¬ 
modities may be omitted from the tariff. 

(d> Index of points . <l) Indexes of 
points of origin and destination. Tariffs 
of regular route carriers which name 
specific point to point rates shall pro¬ 
vide an alphabetical index of all points 
from which rates apply and a separate 
alphabetical index of all points to which 
rates apply showing the States In which 
points arc located and, when the tariff 
names rates for account of more than 
one carrier, the carrier or carriers serv¬ 
ing such points. Where desirable the 
rate tariff may refer to a separate pub¬ 
lication (not a rate tariff) for the name 
or names of carriers serving the points 
appearing in such rate tariff. When all 
or substantially all of the rates named 
in a tariff apply in both directions be¬ 
tween the points shown therein, the 
points of origin and destination may be 
shown In one index. If there be not 
more than 12 points of origin or 12 
points of destination, the names of such 
points may, if practicable, be shown in 
alphabetical order on the title page of 
the tariff, in which event the index of 
such points o I origin or destination or 
both, as the case may be, may be 
omitted. 

(2) If rates are shown In a tariff by 
rate bases or by named or numbered ter¬ 
ritorial groups, indexes of points or ori¬ 
gin. and destination shall show the basis 
or group to which each point is assigned, 
except that, when reference is made to 
a separate publication as provided in 
5 1307.38 for list of points In such groups, 
such points may be omitted from the 


indexes: Provided , That (1) there is 
shown in the table of contents the item 
or page giving reference by MF-LC.C 
number to the separate publication and 

(2) there Is shown at the beginning of 
the Index of points (if the tariff con¬ 
tains any such Index) MF-LC.C. refer¬ 
ence to the separate publication. 

(3) If rates in a tariff are so arranged 
that grouping of points is by geographic, r 
arrangement, the alphabetical indexes of 
points of origin and of destination shall 
show index numbers corresponding to 
those assigned to the points in the rate 
tables and. unless the rate tables them¬ 
selves Indicate that all points shown 
therein are arranged In geographical or¬ 
der for the carriers shown, there shall 
be included also a geographical list of 
points or reference shall be made by MF- 
I.C.C. number to a separate publication 
filed in accordance with 5 1307.38 con¬ 
taining such a geographical list of pointi 
with corresponding index numbers. The 
index numbers shall follow the names of 
the points In the alphabetical index of 
points and shall precede the names of 
the points in the geographical list where 
tariffs contain such lists of points. 

(4) If rates are published in numbered 
items, indexes of points shall show the 
numbers of items in which rates from 
or to such points appear, except that, if 
points are arranged in commodity items 
in alphabetical order or in numerical se¬ 
quence by index numbers and such com¬ 
modity items are referred to In the com¬ 
modity index prescribed In paragraph (c) 
of this section, such item numbers may 
be omitted from the indexes of points. 
When rates are not published in num¬ 
bered items, indexes shall show the pages 
on which rates from or to such points 
will be found, as well as Index numbers 
of the points, except that, when the 
points are arranged in rate tables in nu-* 
merical sequence of index numbers, the 
page numbers may be omitted from the 
index. If points of origin or of destina¬ 
tion are shown in the rate or rate basis 
tables In groups arranged by States, the 
points being in alphabetical order In the 
groups and such groups also being in 
alphabetical order of States, or If pointa 
of origin or destination are shown in rate 
tables in continuous alphabetical order 
throughout the tariff, no Index of such 
points of origin or destination, as the case 
may be, will be required provided that, 
when the tariff names rates for more 
than one carrier, information be included 
showing the carrier or carriers serving 
the various points. When points are ar¬ 
ranged in rate tables in alphabetical or¬ 
der and indexes of points of origin and 
destination are not included in the tariff, 
the table of contents shall refer to the 
pages on which the rate tables showing 
an alphabetical Ust of points are to be 
found, and, w’hen points are grouped hi 
rate tables by States, the table of con¬ 
tents shall give reference to the pages 
on which rates from or to points In each 
State wiU be found. 

<5) Tariffs of irregular route carriers 
are required to define clearly the terri¬ 
tory within which such carriers operate 
or to contain reference to a separate pub¬ 
lication (not a rate tariff) on file with 
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:!iis Commission and bearing an MF- 
I C.C. number, similar to publications au¬ 
thorized In 9 1307.38. clearly defining 
such territory. 

*c> Reference marks and abbrevia¬ 
tions. <1) Explanation of symbols, ref¬ 
erence marks, and abbreviations of tech¬ 
nical terms used in the tariff shall be 
shown* If the explanation of a reference 
mark or symbol does not appear on the 
i>a«e on which it Is used, the particular 
page on which the character is used shall 
.show where the explanation Is given. 

<2> The following sysmbols shall be 
used for the purposes indicated and shall 
not be used for any other purpose in any 
nirifT: 

4 or (R) to denote reduction*. 

♦ or (A) to denote Increases. 

A or (C) to denote change* in wording 
which result In neither increases nor 
reductions In charges. 

• to denote no change In rate. (See f 1307.- 

31 (b).) 

•f to denote intrastate application only. 

□ to denote reissued matter. (See | 1307 31 

(•).) . 

(f) Governing tariffs. (1) An item 
containing reference by name of the car¬ 
rier or publishing agent and MF-LC.C. 
number to any separately published clas¬ 
sification. tariff of classification excep¬ 
tions. tariff of rules, or similar publica¬ 
tion affecting the provisions of the tariff 
.hall be shown in substantially the fol¬ 
lowing form; 

This tariff Is governed, except as otherwise 
provided herein, by — Classifica¬ 
tion MF-I.C.C. No-Issued by 

by exceptions thereto -—....-MF-I.C.C. 

No.issued by..by Rules 

Circular. MF-I.C.C. No.__ and by supple¬ 

ments to or subsequent Issues of these publi¬ 
cations. 

(2) A rate tariff may not refer to 
another rate tariff for classification 
ratings, exceptions to the classification, 
rules, or other governing provisions. 

(3) Exceptions to classification ratings 
or rules which apply only In connection 
with the rates published in a single tariff 
shall be included in the tariff to which 
they apply and shall be shown In a sepa¬ 
rate section under the heading “Excep¬ 
tions to the Governing Classification’* or 
“Exceptions to the Governing Classifica¬ 
tion and Tariffs of Exceptions Thereto." 
Classification exceptions when published 
in a rate tariff are subject to the pro¬ 
visions of 9 1307.37 (d). 

(g) Explanatory statements, Such ex¬ 
planatory statements as may be neces¬ 
sary to remove all doubt as to the proper 
application of the rates and rules con¬ 
tained in the tariff. When rates are pub¬ 
lished for account of any carrier under 
authority of a concurrence or of a limited 
power of attorney, there shall be Included 
in this section of the tariff an explicit 
statement clearly indicating to what ex¬ 
tent the published rates apply for ac¬ 
count of such carrier. Oqly such specific 
statements as are required to indicate the 
application with respect to particular 
carriers should be included in this sec¬ 
tion. General rules relating to the ap¬ 
plication of the rates should be pub¬ 
lished under paragraph (h) of this 
section* 


(h) Rules governing the tariffs. (1) 
Rules and other provisions which govern 
the tariff. Under this head all of the 
rules or provisions stating conditions 
which in any way affect the rates named 
In the tariff shall be entered, except as 
otherwise provided In this section or in 
paragraph (g) of this section. A special 
rule affecting a particular item or rate 
must be specifically referred to In such 
item or in connection with such rate, ex¬ 
cept that provisions affecting more than 
one out not all of the rates contained in 
the tariff or applying to only a protlon of 
the carriers for whom the rates are pub¬ 
lished may be included In the explana¬ 
tory statements authorized in paragraph 
(g) of this section provided that refer¬ 
ence is made thereto in such a way as 
to leave no doubt as to the application 
of the rates. 

(2) Each rule or similar provision 
should be given a separate number. 
Such rules or provisions may. if desired, 
be designated “items" in which event 
numbers shall be in the same series as 
those of other items and amendment 
shall be made as provided in 9 1307.33 

(e) . 

(3) Except as provided in 99 1307.28 

(f) , <k) and 1307.32. no rule or other 
provision shall be included which in any 
way or In any terms authorizes substitut¬ 
ing for any rate named in the tariff a 
rate found in any other tariff, or a rate 
made up by means of a combination of 
rates, nor shall any rule be provided to 
the effect that traffic of any nature will 
be “Taken only by special agreement." 
or other provisions of like Import. 

(4) Where it is not desirable or practi¬ 
cable to include the governing rules and 
regulations in the rate tariff, such rules 
and regulations may be separately pub¬ 
lished in tariffs filed by a carrier or an 
agent, provided specific reference is made 
in the rate tariff to such separate pub¬ 
lication in the manner set forth in 
9 1307.37 (f). 

(5) Tariffs which contain rates for the 
transportation of explosives, inflammable 
or corrosive materials, or other danger¬ 
ous articles shall also contain the rules 
and regulations promulgated by the 
Commission governing the transporta¬ 
tion thereof, or must bear specific refer¬ 
ence to the MF-LC.C. number of the 
separate publication which contains such 
rules and regulations. (Bee 9 1307.37 <f>, 
(g)*> 

(i) Rates. A statement of rates ap¬ 
plicable for transportation of the articles 
or class of articles on which rates are 
named therein, arranged as set forth in 
9 1307.28. 

(j) Routes. A clear and explicit state¬ 
ment of routes over which the published 
rates ppply prepared in accordance with 
the provisions of 9 1307.29. 

§ 1307.28 Statement of rate** 

(a) Explicit statement. (1) All rates 
shall be clearly and explicitly stated in 
cents or in dollars and cents (lawful 
jnoney of the United States), per 100 
pounds, per ton of 2.000 pounds, per ton 
of 2,240 pounds, per stated truckload, or 
other defined unit, except unit of time 
(however, charges for terminal and 


special services (see I 1307.35(a)) may be 
published in cents or dollars and cents 
per unit of time), together with the 
names or other proper designation of 
the places from and to which they apply. 

If all rates In a tariff are slated in the 
same unit, that fact may be indicated 
on the title page in connection with the 
application of the tariff. 

(2) It must be clearly shown whether 
the named rates apply from. to. or be¬ 
tween the named points and all rates 
must be arranged in a simple and sys¬ 
tematic manner. Complicated plans or 
ambiguous terras must not be used. In¬ 
sofar as possible such rates should be 
subdivided into small sections (by items, 
index numbers, or similar method) to 
each of which should be assigned on 
identifying number to facilitate refer¬ 
ence thereto. 

(3) Where rates are stated in amounts 
per package, definite specifications show¬ 
ing size, capacity, or weight of the pack¬ 
ages on which such rates apply must be 
shown or reference must be made by 
MF-I.C.C. number to a publication, on 
file with this Commission, containing 
such specifications. 

(b) Arbitrages or differentials. A 
tariff may provide rates from or to 
designated points by the addition or de¬ 
duction of arbitraries or differentials 
from or to rates shown therein from or 
to base points, but provision for the 
addition or deduction of arbitraries or 
differentials shall be shown either in 
connection with the base rate or in a 
separate item which must specifically 
name the base point and clearly and 
definitely state the manner In which 
such arbitraries or differentials shall be 
applied. 

(c) Percentages of class rates. When 
articles arc made subject to percentages 
of class rates (for example. 110 percent 
of first class, 83 Vs percent of fifth class, 
etc.), whether in a tariff of rates, a 
classification, or exceptions thereto, the 
rates applicable under such provisions 
must be shown in the class tariffs Just 
as If those percentages were additional 
numbered or lettered classes, or refer¬ 
ence must be made to an appropriate 
table, published in the tariff containing 
the class rates or in a governing publi¬ 
cation which will show in one column 
the class rates and in succeeding col¬ 
umns the actual rates representing the 
various specified percentages of class 
rates. Unless one of these methods is 
used, specific commodity rates must be 
published. 

(d) Minimum Quantities. When truck- 
load or volume commodity rates are pub¬ 
lished. the minimum quantities on which 
the rates apply shall be specifically 
stated In the tariff naming the commod¬ 
ity rates, except as provided in paragraph 
<e> of this section. When rates on mixed 
truckload or quantity shipments of two 
or more articles are published, the tar¬ 
iff shall show the minima on which the 
rates apply, and if the various articles are 
not made subject to the same rate, or if 
different minima are provided for differ¬ 
ent articles, the tariff shall show how the 
minimum charge per shipment shall be 
determined. 
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<e> Grouping of articles under ge¬ 
neric head. (DA commodity item may. 
by use of a generic term, provide rates on 
a number of articles without naming 
such articles, provided such commodity 
item contains reference to an item (not 
a rate item) in the tariff which contains 
a complete list of such articles, or con¬ 
tains reference to the MF-I.C.C. number 
of a separate tariff (not a rate tariff) 
containing such a list of article*. Ex¬ 
ample: “Packing-house products, os de¬ 
scribed In Item___ or successive 

issues thereof/* or “Packing-house prod¬ 
ucts. as described under heading ‘Pack¬ 
ing-house products* in MF-I.C.C. No_ 

supplements thereto or successive Issues 
thereof.** Such reference to a separate 
item or tarifT may not be made unless a 
definite and complete list of the articles 
under the same generic term is shown in 
the item or tarifT to which reference 1* 
thus made. 

(2) A separate tariff, not containing 
rates, may be filed by a carrier or an 
agent, showing lists of the commodities 
and minimum quantities, on which rates 
published by reference to generic terms 
will apply, and rate tariffs may be made 
subject thereto as provided above. The 
title page of such separate publication 
shall contain the following: <i) in large 
type the words. “List of commodities 
upon which rates are provided In tariffs 
making reference hereto/* and 01) in 
smaller type. “This tariff may be used 
only in connection with tariffs making 
specific reference hereto by MF-I.C.C. 
number/* In the separate publication] 
the generic terms shown must be the 
same as those used in the tariffs making 
reference thereto and under each head¬ 
ing the different commodities shall be 
alphabetically arranged. Except as pro¬ 
vided In 5 1307.37 (c), a separate publica¬ 
tion issued for the purpose of publishing 
generic lists shall contain no information 
other than that authorized in this rule 
Only one such publication may be in ef¬ 
fect at any time in a carrier's or agent's 
It shall list only generic terms 
which refer to 10 or more commodities 
otherwise the tariff of rates shall specify 
each commodity upon which the rates 
therein apply. A tariff of rates may not 
refer to another tariff of rates Tor lists of 
commodities. 

(f) Commodity rates must be speciAc. 
(1) When commodity rates are estab¬ 
lished, the description of the commodity 
must be specific and the rates thereon 
may not be applied to analogous articles. 
As far as possible uniform commodity 
descriptions should be used in all tariffs. 

(2) If a commodity rate (distance or 
otherwise > is published, such commodity 
rate, except as otherwise provided in 
these rules, is the applicable rate and the 
only rate that may be applied from and 
to the same points over the route or 
routes over which the commodity rate 
applies, even though a class rate < except 
as provided in subparagraphs (5) of this 
paragraph, paragraph (k) of this section 
and in § 1307.32) may make a lower 
charge. 

(3) Different rates based on different 
minimum quantities may be published. 
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provided Ihe lowest charge resulting from 
any such rate applied in connection with 
its published minimum (or actual quan¬ 
tity shipped, if greater) is made appli¬ 
cable by publishing such rates in the 
same item or in different columns on the 
same page and by providing in connec¬ 
tion with such items or rate columns a 
rule to the effect that the lowest charge 
obtainable under the different rates and 
minima applicable thereto (or actual 
quantities, if greater) will be applied. 

(4) Commodity rates may be estab¬ 
lished on different articles for mixed 
truckload or mixed quantity shipments. 
Minimum quantities shall be specified to¬ 
gether with a statement in connection 
with the commodity description that the 
rates apply in mixed truckload or mixed 
quantity shipments. Such rates may also 
be made applicable upon straight ship¬ 
ments of one or more or all of the articles 
by a provision to that effect in connection 
with the commodity description. When 
more than one article is included In an 
item or commodity description the tariff 
shall specifically state whether or not the 
rates apply on straight or mixed ship- 
<5) When because of differences in 
minimum weights, package require¬ 
ments. mixed quantity provisions, or 
other conditions the charges accruing 
under commodity rates result in higher 
charges than those accruing under the 
class rates published in other tariffs, pro¬ 
vision may be made In a tariff containing 
commodity rates only, for the alterna¬ 
tion of such rates with class rates pub¬ 
lished in not more than three other tar¬ 
iffs, provided that the commodity tariff 
contains specific reference to the MF- 
I. C. C. number or numbers of the class 
tariffs and shows in connection with each 
MF-I. C. C. number a complete descrip¬ 
tion of the origin and destination terri¬ 
tory shown in that tariff. The following 
notation must be shown in the com¬ 
modity tariff under the application of 
rates: 

If the charges accruing under the clam 
mtea published In the following tariff*, in¬ 
cluding supplements to or successive* issues 
thereof, from and to the same points via 
the snroe routes are lower than the charges 
accruing under the commodity rate* pub¬ 
lished in this tariff, the lower charges result¬ 
ing from such class rate* will apply. (Here 
show MF-I. C. C. numbers of the class tariffs 
and the required description of each.) 

(6) If a commodity tariff contain* only 
a few rates which result in higher 
charges than would accrue under the 
class rates the reference to the class tar¬ 
iffs prescribed herein should be shown 
immeditately in connection with such 
commodity rates or may be shown in a 
separate item shown under an appropri¬ 
ate heading and reference to such Item 
shown immediately in connection with 
the commodity rates. 

<7) Great care should be exercised in 
describing the scope of the class tariffs 
in order that users of the commodity tar¬ 
iff may determine without examining the 
class tariffs, which of such class tariffs 
is to be used in connection with any com¬ 
modity rate. It also should be under¬ 
stood that the alternative application of 


commodity rates in one tariff with cJ i 
rates in another tariff should be resort^ 
to only where there is real nece.vit, 
therefor and that wherever possible the 
commodity rates should be revised o 
that they will not exceed the class rates 
between the same points. 

<8> The continuance of the authority 
to alternate rates in a commodity tariff 
with class rates in not more titan thr o 
other tariffs as contained In the subpar¬ 
agraphs (5), (6), and (7) of this par... 
graph will depend upon the progrrss 
made by carriers In revising oommodi t\ 
rates in order to avoid unnecessary al¬ 
ternations, and upon the accuracy uvd 
in describing the class rate tariffs 
(g) Tariff must contain all rates on 
same commodities. (I) A tariff namin 
rates on a single commodity, or a group 
of related commodities, shall contain nil 
of the commodity rates (other than dis¬ 
tance or mileage rates: however, such 
tariffs may contain distance or mileage 
rates) on the same commodity or com¬ 
modities published to apply for the same 
carriers from and to points In the same 
origin and destination territory except 
that, when only local commodity ratfv 
are named in a tariff published by or for 
a carrier, that carrier may also partici¬ 
pate in tariffs of other carriers naming 
rates from or to points on the line of the 
Issuing carrier and may participate in 
not more than one agency issue namlne 
rates on the same commodity or com¬ 
modities between points or over route? 
not covered by carrier's Issues. 

<2> A general commodity tariff or n 
combined class and commodity tariff 
shall contain reference to any other 
tariffs published by the same carrier or 
agent in which rates on other commodi¬ 
ties are published from any point of 
origin to any point of destination named 
therein over the same route. Such refer¬ 
ence shall include the MF-I.C.C. number 
or numbers of such other tariff or tariffs 
with a description of the commodities 
and territory or points of origin and of 
destination. The reference shall be 
showm In a separate list arranged alpha¬ 
betically by commodities immediately 
following the table of contents. For ex¬ 
ample, “For rates on textiles from_ 

to ..see MF-I.C.C. No .of 

-Agent/* 

(h> Con Aiding or duplicating rates 
prohibited. The publication of class or 
commodity rate* which duplicate or con¬ 
flict with the rates published in the same 
or any other tariff over the same route 
is not permissible, and except as other¬ 
wise authorized in Subpart B. the publi¬ 
cation of a statement In a tariff to the 
effect that the rates published therein 
take precedence over the rates published 
in some other tariff, or that the rates 
published in some other tariff take pre¬ 
cedence over or alternate with the rates 
published therein, is hereby prohibited. 

(1) Through rate applies. When a car¬ 
rier or carriers establish a local or joint 
rate for application over any route from 
point of origin to destination such rate 
is the applicable rate of such carrier or 
carriers over the authorized route, not¬ 
withstanding that it may be higher than 
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the aggregate of intermediate rate* over 
such route. 

(J) Proportional rates. (1) Tariffs 
containing proportional rates must 
clearly and definitely show the applica¬ 
tion thereof. If a proportional rate is in¬ 
tended for use on traffic destined to a 
restricted territory, such territory should 
be clearly defined. For example, a tariff 
miming a proportional rate to St. Louis. 
Missouri, intended for use on traffic des¬ 
tined to points in Kansas, shall state that 
the proportional rate applies only for the 
purpose of constructing rates on traffic 
destined to points in Kansas. If the ap¬ 
plication of a proportional rate is not re¬ 
st ricted, such proportional rate will be 
u: able in connection with any other ap¬ 
plicable rates from or to the proportional 
rate point. A statement that proportional 
rates apply from (or to) points from (or 
to) which no through rates are pub- 
' ; hcd must not be used, as such a state¬ 
ment is not sufficiently definite to restrict 
the application of the rates and such 
proportional rates could not in any 
event be applied on traffic on which ap¬ 
plicable through one factor rates are 
published. However, proportional rates 
may be published to apply only on traf¬ 
fic from or to (or from and to) points on 
the Une or lines of a particular carrier 
or carriers. It is not permissible to in¬ 
clude a provision in a tariff to the effect 
that proportional rates will be stated 
percentages of other rates. 

(2) Export, import, coastwise, and in- 
14 rcoastal rates, when so designated, 
whether class or commodity, take prece¬ 
dence over other rates (either class or 
commodity) between the same points, 
over the same route on export. Import, 
coastwise, or intercoastal traffic, as the 
case may be, and tariffs containing such 
rates must so provide. 

(k) Intermediate application of rates. 
(1) On and after April 1. 1942. tariffs 
containing rates of regular route car¬ 
riers may provide for the application of 
class or commodity rates from or to in¬ 
termediate points on the lines of such 
carriers by incorporating In such tariffs 
tire rule or rules set forth below\ or in 
paragraph (m) of this section, subject to 
the limitations contained herein. An in¬ 
termediate point rule may not be pub¬ 
lished which will result in establishing 
from or to an intermediate point a Joint 
rate from or to a more distant point un¬ 
less the tariff naming the rate from or to 
the more distant point contains specific 
routing instructions or refers to a routing 
irulde containing such routing instruc¬ 
tions. (See } 1307.29.) 

(2) The wording of the rules shall not 
be varied. Tariffs may, however, by ap¬ 
propriate provision published in connec¬ 
tion with any of such rules, provide that 
it will apply only in connection with the 
rates or routes making reference thereto, 
or may provide for the nonapplication 
of any such rule to particular rates or 
routes. 

(3) The rules applicable In connection 
with commodity rates shall read as fol¬ 
lows: 

(i) Commodity rates applicable from 
intermediate points. When any point of 
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origin is not provided In this tariff with a 
commodity rate on a given article to a 
particular destination over a particular 
route, and such origin is between the 
considered destination and a point from 
which a commodity rate on the article 
is published herein over the same route 
to such destination, apply on such article 
the commodity rate from the next more 
distant point from which a commodity 
rate Is named thereon over the consid¬ 
ered route through the intermediate 
point, except as provided in notes 1, 2, 

3, and 4. 

Non 1: When, by reason ol branch or 
diverging routes, there are more than one 
more-distant potato from which commodity 
rates on the article to the considered des¬ 
tination are named herein, apply the rate 
from the more-distant point which, on that 
article to the some destination over the same 
route, results in the lowest charge. 

Not* 2: If the intermediate point Is lo¬ 
cated between two paints from which 
commodity rates on the same article are 
published in this tarlil to the same destina¬ 
tion over the same route, apply that one 
of such rates which results in tho higher 
charge. If, due to branch or diverging 
routes, there are two or more next more- 
distant points in the same direction, only 
that one of such points from which the 
lowest charge results will be con&ldcrod In 
applying the provisions of this note. 

Not* 3: If the class rate on the same 
article to the same destination over the 
same route from the Intermediate point pro¬ 
duces a lower charge than would result from 
applying the commodity rate under this 
section, such commodity rate will not apply. 

Note 4: If there Is any other tariff a 
commodity rate (not made by use of an In¬ 
termediate-point rule) published for ac¬ 
count of the same carrier or carriers on the 
some article from the considered intermediate 
point, applicable to tho some destination over 
the same route, the provisions of this section 
will not be applied from such Intermediate 
point. 

(11) Commodity rates applicable to in¬ 
termediate points. When any point of 
destination U not provided in this tariff 
with a commodity rate on a given article 
from a particular origin over a particular 
route, and such destination is between 
the considered origin and a point to 
which a commodity rate on the article is 
published herein over the same route 
from such origin, apply on such article 
the commodity rate to the next more- 
distant point to which a commodity rate 
Is named thereon over the considered 
route through the intermediate point, ex¬ 
cept as provided in notes 1, 2. 3, and 4. 

Not* l: When, by reason of branch or di¬ 
verging routes, there are more than one more- 
dlitant points to which commodity rates on 
the article from the considered origin are 
named herein, apply the rate to tho more- 
distant point which, on that article from 
the some origin over the same route, results 
In the lowest charge. 

Not* 2: If the Intermediate point Is lo¬ 
cated between two points to which com¬ 
modity rates on the same article are pub¬ 
lished in this tariff from the same origin 
over the same route, apply that one of such 
rates which results In the higher charge. If, 
duo to branch or diverging routes, there are 
two or more next more-distant points In the 
same direction, only that one of such points 
to which the lowest charge results will bo 


considered In applying the provisions of this 
note. 

Nor* 3: If the class rate on the same ar¬ 
ticle from the some origin over the same route 
to the Intermediate point produces a lower 
charge than would result from applying the 
commodity rate under this section, such 
commodity rate will not apply. 

Not* 4: If there is in any other tariff a 
commodity rate (not made by use of an Inter¬ 
mediate-point rule) published for account 
of the some carrier or carriers on the some 
article to the considered Intermediate point, 
applicable from the same origin over the some 
route, the provisions of this section will not 
bo applied to such intermediate point. 

(1) (Reserved! 

<m) Class rates from and to inter¬ 
mediate points. < 1) Class rates should be 
provided between practically all points 
and there appears little occasion for the 
employment of Intermediate-point rules 
In connection with class rates except for 
the purpose of establishing rates from 
and to new points. For this purpose only 
the following clause may be shown in 
tariffs for use In connection with class 
rates. 

(2) The rule applicable in connection 
with class rates shall read as follows: 

(l) Class rates from and to intermedi¬ 
ate points. From or to any point not 
named in this tariff which Is intermedi¬ 
ate to a point from or to which class rates 
are published herein through such un¬ 
named point, the class rate published 
herein over the same route from or to the 
next more-distant point will be applied. 

(n) "From" and "to" rules may apply 
in connection with same rate. When the 
rules providing application '‘from 1 * and 
"to" Intermediate points are both shown 
in connection with any class or com¬ 
modity rate, they establsh class or com¬ 
modity rates from intermediate points 
of origin to Intermediate points of desti¬ 
nation on such classes or commodities. 
Unless otherwise provided in the tariff, 
intermediate application rules establish 
rates from or to intermediate points on 
the routes of carriers parties to the tariff 
without regard to the concurrence forms 
and numbers under authority of which 
carriers are shown as participating 
carriers. 

g 1307.29 Routing. 

(a) Routing to be specified. (I) On 
and after April 1. 1942, all tariffs con¬ 
taining joint rates shall specify routing 
over which such rates apply, stated In 
such manner that such routes may be 
definitely ascertained. This must be 
accomplished, insofar as may be prac¬ 
ticable, by providing that the rates In 
the tariff apply only over the routes 
specifically shown therein. 

(2) Subparagraph (I) of this para¬ 
graph has reference to the names of 
carriers and transfer points via which 
such joint rates apply, and does not mean 
that highway numbers must be shown. 

(b) Routing guide. (1) Instead of 
showing in rate tariffs the routes over 
which rates apply, such routes may be 
published In a separate publication (or 
publications) filed with this Commission 
either by a carrier or by an agent, pro¬ 
vided specific MF-I.C.C. reference be 
made in the rate tariff to such publica- 
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tion. Such a separate publication may 
be designated as a “Routing Guide.” and 
may be used only in accordance with the 
provisions of the following subpara¬ 
graphs of this paragraph. 

<2> When it is desired to refer to a 
routing guide or guides for all of the 
routes, the following notation shall be 
used: 

The rate* herein apply only over the 
route* of the carriers parties to this Urlff 

specified in MF-IC.C. No._, supplements 

thereto or successive issues thereof. 

(3) When it is desired to refer to a 
routing guide or guides for routes in 
connection with some but not all of the 
rates In a tariff, or for routes for account 
of some but not all of the carriers parties 
to the tariff, an appropriate notation 
shall be used. When it is desired to pro¬ 
vide that certain rates published in a 
tariff will not apply over all the routes 
shown in a routing guide to which the 
rate tariff is made subject, the rate tariff 
shall show clearly what routes in the 
routing guide are not applicable, or are 
the only routes applicable, as the case 
may be. in connection with such rates. 

(4) When a tariff which refers to a 
routing guide also shows routes, it shall 
show clearly whether the routes named 
therein are in addition to the routes 
shown in the routing guide or are the 
only routes over which the rates making 
reference to such routes will apply. No 
one rate may be made subject to more 
than one routing guide for account of 
any initial carrier except that interterri- 
torlal rates may be made subject to one 
guide for each of such territories in 
which such a guide is published for that 
territory alone. 

(c) Form of routtng guide. (1) A 
routing guide shall contain three sec¬ 
tions containing (1) an alphabetical list 
of all of the points from and to which 
routes are provided, with the name of 
the carrier serving each point, together 
with an index number for each of such 
points: <U) a table Indicating the points 
from which routes apply, the points to 
which routes apply (or between which 
routes apply), and the numbers assigned 
in the routing guide to routes provided 
from and to (or between) such points: 
and (ill) a table containing all such route 
numbers in numerical order with a full 
explanation thereof together with names 
of the Interchange (transfer) points. 

(2) The names of the points from. to. 
or between which routes are provided 
shall be shown in section 2, arranged In 
geographical order by carriers, unless 
names of points, arranged in geographi¬ 
cal lists by carriers, are included in sec¬ 
tion 1 of the guide. 

<d> Application of routing guide. (1) 

A routing guide must be concurred In by 
all carriers over whose lines routes are 
provided therein. Such guides shall not 
contain exceptions to the routes provided 
therein. All exceptions thereto, if any, 
shall be published in the tariffs making 
reference thereto. 

(2) Routing guides shall show on their 
title pages the following notation: 

The routes provided herein may be used 
only in connection with rates made subject 


thereto by specific MF-I C. C. reference to 
this guide In the tariffs containing such 
rates. Its use In connection with any tariff 
is restricted to the carriers and to the appli¬ 
cation provided in such tariff. 

(3) If desired, the following tariff pro¬ 
vision may be incorporated under the 
heading “Routing Instructions” in rate 
tariffs: 

The rate* named In this tartff will apply 
only over the routes and through transfer 
points authorized herein except that when 
in the cose of pronounced traffic congestion 
(not an embargo), detours or other similar 
emergency, or through carrier** error, car¬ 
riers forward shipments by other transfer 
points of the same carriers or over the lines 
of other carriers parties to the tariff, the rate 
specified in this tariff (but not higher than 
the rate applicable over the actual route of 
movement) will be applied. 

Not*: If desired, the words “or over the 
linen of other carriers parties to the tariff*’ 
may be omitted from the emergency routing 
clause. 

§ 1307.30 Supplements. 

U> Amendments and supplements . 

< 1 > When it is desired to make clutnges 
in the rates, ratings, rules, or other 
provisions of a tariff, other than a loose- 
leaf tariff, this may, except as provided 
in paragraph <d> of this section, be 
accomplished by issuing a supplement to 
the tariff constructed generally in the 
same manner as is the tariff which it 
supplements. 

(2) The first supplement to a tariff 
shall be designated on the upper right- 
hand comer of the title page as follows: 

Supplement No. 1 
to 

MF-I.C.C No_ 

(3> Subsequent supplements shall be 
numbered consecutively in like manner. 
Each supplement shAll specify on its title 
page, immediately under the supplement 
number and MP-LC.C. number of the 
tariff supplemented, the publications 
which the supplement cancels, and shall 
also specify the supplements that are in 
effect. The statement that the supple¬ 
ment cancels conflicting portions of the 
tariff or prior supplements shall not be 
used: cancellations must be specific. 

(4) The matter contained in each 
supplement shall be arranged in the same 
general manner and order as in the 
Urlff which it amends and when points 
in a uriff are given index numbers the 
same Index number must be assigned to 
the same point in all supplements to 
the tariff. 

(b> Participating carriers; how shown 
in supplement . (1) A supplement shall 
contain either a list of carriers partici¬ 
pating in the tariff as amended or shall 
sute that the list of participating car¬ 
riers is "as shown in Uriff,” or "as shown 
in Uriff and effective supplements,” to 
which may be added "except (here show 
corrections in. additions to, or elimina¬ 
tions from the original list that are ef¬ 
fected by that supplement).” Changes 
in or additions to the list of participat¬ 
ing carriers in the Urlff or previous sup¬ 
plements shall be listed alphabetically 
as provided in 6 1307.27(b). 


'2 • When a participating carrk: I 

eliminated by supplement, such suppi - 
ment must also provide for cancelstiur, 
of rates in connection with that can: 

This cancellation of rates should be a. - I 
corapltshed by amending the Individ^; I 
Items or provisions affected or by tb 
publication of a blanket cancellation no- I 
tice specifically indicating that all la¬ 
in the Uriff applying for account of the I 
carrier are canceled. 

ic> Index to supplement. < 1 > a sup¬ 
plement of 5 or more pages mtrt be 
properly indexed, and a supplement <■: 
more than 23 pages must also contain .i 
Ublc of contents. In view of the pro¬ 
vision of ft 1307.33(e) which requires that 
cancellation In a supplement of a num¬ 
bered item must be made under the same 
item number as Is given to that item m 
the Uriff, and the requirement of para¬ 
graph (a) of this section, which provides 
that the index number assigned to u 
point in a supplement must be the num¬ 
ber assigned to that point in the tari:: 
the Ublc of contents and Indexes in a 
supplement of 5 or more pages need no: 
contain entries which are shown in the 
table of contents or indexes in the tariff, 
provided that, in connection with the 
index of points of origin (or destination 
the following notation shall be shown 

The index numbers of point* In this *up- 
plemrnt correspond with the Index numbrn 
of the same point* ah own on p*gee ..... to 
—.Inclusive, of the tor iff. with the fol¬ 

lowing addition* and exception*. 

(2) The Ublc of contents to such » 
supplement may be omitted if f 1307 27 
(a) does not require the tariff to which 
the supplement is Issued to conUin i\ 
table of contents. 

(d> Number of supplements effective 
at any time. (1) Except as otherwise 
authorized in Subpart B tariffs of 4 pages 
or loss may have no supplement: not 
more than 1 supplement may be in effect 
at any time to a Uriff containing 5 and 
not more than 16 pages;'not more than 
2 supplements may be in effect at any¬ 
time to a Urlff containing 17 and not 
more than 80 pages; not more than 3 
supplements may be in effect at any time 
to a Uriff containing 81 and not more 
than 200 pages; and not more than 4 
supplements may be in effect at any 
time to a tariff conUining more than 200 
pages. 

(2) Except as otherwise authorized in 
Subpart B Urlffs conUining 5 and not 
more than 12 pages may have not more 
than 4 pages of supplemental matter, 
and tariffs containing more than 12 page- 
may have supplemental matter aggre¬ 
gating not more than 33 Va percent or 
the number of pages in the Uriff ex¬ 
cept that if the number of pages In the 
supplement which brings the volume of 
matter up to that authorized by this 
paragraph is not evenly divisible by 4. 
it may exceed the volume authorized to 
the extent necessary to bring the number 
of pages of such supplement to the next 
multiple of 4. The smallest of 3 effective 
supplements to a Uriff of more than 80 
but not more than 200 pages shall con¬ 
Uin not more than 8 pages, and the 
smallest of 4 effective supplements to a 
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tariff of more than 200 pages shall con¬ 
tain not more than 16 pages 
i e> Additional supplement to establish 
rates, under rule or order of Commission. 

<l> Except In the case of loose-leaf tar¬ 
iffs and tariffs containing Jcsa than 13 
pages, one additional supplement may be 
issued to any tariff without regard to the 
requirements of paragraph (d) of this 
*ection for the purpose of establishing 
mtes, classifications, rules, and other pro¬ 
visions in compliance with a decision or 
order of the Commission in a formal case. 
Only on© such supplement may be in 
effect at any time and may contain no 
other matter. 

<2> If the volume of supplemental 
matter Is not exceeded by the issuance of 
such additional supplement it shall bear 
on its title page the following notation 
In addition to showing reference to the 
opinion, or order, as the case may be: 

This supplement U Issued under authority 
of nilo 6 ( 0 ), TarliT Circular MF No. 3. and 
will be Included in and canceled by the next 
regular supplement filed to this tariff. 

(3> The next regular supplement filed 
shall bring the number of effective sup¬ 
plements within the requirements of 
paragraph (d) of this section. 

(4) U the volume of supplemental 
matter is exceeded by the Issuance of the 
additional supplement authorized by this 
section, the next regular supplement filed 
shall bring the volume of supplemental 
matter within the requirements of para¬ 
graph (d) of this section, and. further, 
the volume of supplemental matter shall 
be brought within the requirements of 
tfmt paragraph by the issuance of a new 
supplement filed within 120 days from 
the effective date of the additional sup¬ 
plement, or a new issue of the tariff shall 
be filed within that period. 

(6) Such additional supplement, in 
addition to showing reference to the 
opinion or order as the case may be. shall 
bear on its title page a notation in sub¬ 
stantially the following form: 

This supplement U Issued under authority 
of rule 6(e), Tariff Circular MF No. 3. It 
will be canceled by a new supplement or the 
urtff wlU be reissued, the new supplement 
or tariff to bo filed on or before (here name 
a date which will observe the period of time 
provided above). • 

(t> Supplement to tariff that is filed 
and not yet effective. (1) In an instance 
where a tariff is filed on statutory notice 
canceling another tariff and It is desired 
to issue a supplement to the tariff to be 
canceled, effective prior to the effective 
date of the new' tariff, a supplement may 
be issued which makes the same changes 
in or additions to both tariffs and which 
is indicated as a supplement to both the 
tariff to be canceled and the canceling 
tariff (being given supplement numbers 
running in proper sequence to both 
MF-i. c. C. numbers). In other words, 
Mich a supplement shall be numbered and 
treated as a supplement both to the old 
and new tariffs and shall be filed and 
posted as such. The matter contained in 
&uch a supplement shall be confined to 
additions or to changes in rates or pro¬ 
visions w’hich were brought forward In 
the new’ tariff without change. It Is not 


required that the provisions of paragraph 
<d> of this section be observed in connec¬ 
tion with such a supplement to the old 
tariff, but only one such supplement may 
be In effect at any time. 

(2) If the matter to be changed is not 
arranged or numbered in the same way 
in both tariffs, the changed provision 
shall be shown In the proper manner to 
indicate the change made in the old tar¬ 
iff, and also to Indicate the change in 
the new tariff. For example, if the 
changed provision is indicated as item 
40-B in the old tariff and as item SO in 
the new tariff, the amended provision 
shall be shown as follows: 

Item 40-C cancel* Item 40 B of MF-I.C.C. 
No. 

Item 50-A cancels Item 50 of MF-IjC.C. 
No.. 

(3) Rates or other provisions may be 
changed upon lawful notice by supple¬ 
ment effective on or after the general 
effective date of the tariff supplemented, 
provided the matter amended has been 
in effect for 30 days or more either In 
the supplemented issue or in a former 
Issue. Whore such matter was in effect 
in a former issue, a notation In connec¬ 
tion with the revised matter, shall show 
that it has been in effect 30 days or more. 
Example; “Item 40-A cancels Item 40. 

Item 40, effective__ brought 

forward without change from item 

No._of MF-I.C.C._(former 

issue)*’. Rates or provisions which ef¬ 
fect changes in rates or provisions not 
contained in either the former tariff 
or a reissue thereof may be established 
upon lawful notice by supplement to such 
new tariff, effective not earlier than the 
general effective date of the tariff, by 
showing in the following manner, in con¬ 
nection with the new rates or provisions 
that the rates or provisions previously 
applicable have been In effect 30 days or 
more in a different Issue. Example: “Ad¬ 
dition. Changes class rates which be¬ 
came effective-in MC-I.C.C. 

No_ M Unless the provisions of this 

paragraph arc complied with no supple¬ 
ment to a tariff that has been filed and 
has not become effective may be issued 
to become effective within 30 days from 
the effective date of the tariff without 
special permission. 

(4) This section does not waive the 
requirements of 5 1307.44. 

§ 1307.31 Amendment*. 

<a) How made. (1) Any change in or 
addition to a tariff shall be known as an 
amendment. Amendment of a bound 
tariff shall be made by reissue of the 
tariff or by issue of a supplement as 
provided in $ 1307.30. Amendment of a 
loose-leaf tariff shall be made by reissue 
of the tariff or of a page or pages as 
provided In paragraph (f) of this sec¬ 
tion. (See also §5 1307.34(g), 1307.40 and 
1307.43.) 

(2) When an amendment is made In a 
numbered Item or other unit in a supple¬ 
ment, such item or other unit shall bo 
published in the supplement In its en¬ 
tirety as amended. When rates or other 
provisions are published in numbered 
items, cancelation shall be made as pre¬ 


scribed in 5 1307.33(e). When rates or 
rules are published In numbered units 
other than items, the supplement chang¬ 
ing the rates or other provisions shall 
specifically provide for the cancelation 
of such matter by reference to the page 
of the tariff and number of the rule or 
other unit which It cancels. Numbered 
units other than items shall not be given 
suffix letters when amended. When such 
a change is made in matter previously 
published in a supplement in a numbered 
unit other than an item, the new sup¬ 
plement shall also give reference by num¬ 
ber to the previous supplement. 

' (3) In any Instance where matter Ls 
not published in a numbered unit, the 
changed provision shall be published In 
the supplement In its entirety and refer¬ 
ence shall be made to the page or pages 
of the tariff on which the matter to be 
canceled is shown clearly indicating the 
matter which ls canceled. If the matter 
to be amended has been amended by a 
previous supplement, specific cancelation 
shall be made of the corresponding mat¬ 
ter In the “tariff as amended” and spe¬ 
cific reference shall be made by number 
to the page or pages of the previous sup¬ 
plement containing the matter to be 
changed, and. when corresponding mat¬ 
ter originally was effective In the tariff, 
to the page or pages of the tariff for¬ 
merly containing the matter amended. 

(b) Chanaes indicated. (1) All tariff 
publications shall indicate changes made 
in existing rates, charges, classifications, 
rules or other provisions by use of the 
following uniform symbols in connection 
with such change: 

4 or (R) to denote reductions. 

t or (A) to denote increase*. 

A or (C) to denote change® In wording 
which result In neither Increases nor 
reductions in charges. 

(2) Explanation of such symbols shall 
be provided (see 5 1307.27(e)) in the pub¬ 
lication in which they are used, and these 
symbols shall not be used for any other 
purpose. 

(3) When a change of the same char¬ 
acter ls made In all or in substantially 
all rates in a tariff or supplement, or a 
page thereof, that fact and the nature of 
such change may be indicated in dis¬ 
tinctive type at the top of the title page 
of such issue, or at the top of each page, 
as the case may be, in the follow’Ing man¬ 
ner: “All rates in this issue are in¬ 
creases"; or “All Rates on this page are 
reductions”: or there may be added, 
when appropriate, “except as otherwise 
provided in connection with particular 
rates." In complying with this para¬ 
graph. a bold-faced dot shall be used 
to symbolize a rate or other provision in 
which no change has been made and the 
proper symbol shall be used for the pur¬ 
pose of denoting any other change not 
indicated by the general statement re¬ 
ferred to above. 

(c) Omissions from previous tariff . 
When a tariff or supplement canceling a 
previous issue omits points of origin or 
destination, routes, rates, ratings, rules 
or other provisions contained in the pre¬ 
vious issue, the new tariff or supplement 
shall Indicate the cancellation in the 
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manner prescribed In paragraph (a) of 
this section, and if such omission effects 
changes in charges or services that fact 
shall be indicated by the use of the uni¬ 
form symbols prescribed in paragraph 
(b> of this section, 

(d> Notation; matter (part) estab¬ 
lished on short notice . Every publication 
which consists partly but not wholly of 
matter established upon less than statu¬ 
tory notice shall show in connection with 
each change made effective on less than 
statutory notice a notation that such 
matter Is issued on_days* notice un¬ 

der authority of <here give specific ref¬ 
erence to tiie special permission, decision, 
order, rule, or other authority). 

(e) Reissued matter. U) Matter 
brought forward without change from a 
tariff which has not been in effect 30 
days, also matter brought forward with¬ 
out change from one supplement to an¬ 
other, must be designated “Reissued** in 
distinctive type and must show the orig¬ 
inal effective date and the number of the 
supplement or tariff from which it is 
reissued; or must be uniformly indi¬ 
cated by the letter In a square when 
reissued from another tariff or from a 
supplement to another tariff and by 
numerals, commencing with 1, in squares 
when reissued from a prior supple¬ 
ment to the same tariff, printed in dis¬ 
tinctive type and shown in a conspic¬ 
uous manner, and the explanation 
thereof must be made in the tariff or 
supplement in which the symbols are 
used. Example: **oj Reissued from 

MF-I.C.C. No. -- (or Supplement 

No.- # to MF-I.C.C. No.), ef¬ 
fective ---(date upon 

which item became effective in former 
tariff or supplement to another tar¬ 
iff).** * 4 tT] Reissued from Supplement 

No. 1, effective__" and 

so on numerically, the figures of the 
symbols representing the number of the 
supplement to the same tariff from 
which the reissued item is brought for¬ 
ward. If items in a tariff or supple¬ 
ment are made effective on dates other 
than the general effective date shown 
on the title page, reissue of such items 
may be indicated in later publications 
by showing a letter suffix or other sym¬ 
bol in connection with, and as a part 
of, the letter QJ or the numerals in 
squares as herein authorized. If the re¬ 
issued items have become effective in 
a supplement to another tariff, the 
MF-I.C.C. number of that tariff shall 
also be given. 

(2) The letter [T] in a square and nu¬ 
merals commencing with B In a square 
shall not be used as reference marks or 
symbols for any other purpose in any 
tariff or supplement. 

(f) Loose-leaf tariffs . (1) Amendment 
of loose-leaf tariffs shall be made by re¬ 
printing the page upon which a change 
or addition is made, and such changed 
page shall be designated as a revised 
page. For example, “First Revised Page 
1 cancels Original Page 1**, or “Second 
Revised Page 2 cancels First Revised 
Page 2**, etc. When a revised title page 
is issued, the following notation shall be 


shown in connection with and imznedl- 
atacly under the effective date: 

Original tariff effective (here shown effec¬ 
tive date of the original tariff). 

(2) If, on account of expansion of 
matter on any page, it becomes necessary 
to add an additional page in order to take 
care of the additional matter, such addi¬ 
tional page (except when it follows the 
final page) shall be given the same num¬ 
ber with a letter suffix: for example, 
•'Original Page 4-A“, “Original Page 
4-B“. etc. If it is necessary to change 
matter on original page 4-A, it may be 
done by issuing first revised page 4-A, 
which shall Indicate the cancellation of 
original page 4-A. 

*3) Wien a revised page is Issued 
which omits rates, rules, or other pro¬ 
visions previously published on the page 
which It cancels, and such rates, rules, or 
provisions are published on a different 
page, the revised page shall make specific 
reference to the page on which the rates, 
rules, or provisions will be found, and 
the page to which reference is so made 
shall contain the following notation in 
connection with such rates, rules, or 
other provisions, etc.: 

For (her* Insert rates, rule*, other pro¬ 
visions, etc., as case may be) In effect prior 
to the effective date hereof see page —. 

Subsequently revised pages of the same 
number shall omit this notation insofar 
as this particular matter is concerned. 

(4> If. after a loose-leaf tariff has 
been filed with the Commission, it is de¬ 
sired to file additional pages at the end 
of the tariff they shall be numbered con¬ 
secutively with the last page of the tariff, 
and shall be designated ns original pages. 
For example, when the tariff as filed has 
150 pages, page 151 when filed shall not 
be designated as an “Additional” page 
but shall be designated as “Original Page 
151.” Such a page may be filed only for 
the purpose of adding new provisions 
which do not change the rates, rules, or 
provisions on other pages of the tariff. 

(5) One of the following methods 
shall be used in Identifying and checking 
revised pages filed for the purpose of 
amending loose-leaf tariffs: 

<i> When the original tariff is filed, 
the page next to the title page shall be 
designated as “check sheet” which shall 
show the number of pages contained in 
the tariff. When pages of the tariff are 
revised or when new pages are added, 
the check sheet shall be correspondingly 
revised to Include the amended and 
added pages. The revised check sheet 
listing the added or revised pages shall 
accompany such pages when forwarded 
to the Commission for filing; or 
(U> Instead of a revised check sheet 
Issued each time revised pages are filed, 
such revised pages may show, in the 
lower left-hand corner, correction num¬ 
bers running in consecutive order be¬ 
ginning with No. 1. all revised pages 
issued and filed at the same time being 
given the same correction number. If 
this method is adopted, a permanent 
check sheet containing in numerical 
order a list of correction numbers be¬ 


ginning with No. 1 shall be filed with the 
original tariff in order to permit the 
checking of correction numbers on this 
sheet and thus to maintain a permar^nt 
record by number of all correct: >nj 
received. 

• 6) Changes shall be indicated as re¬ 
quired by paragraph (b> of this section 
Items which have been In effect 30 days 
or more need not be shown as reissue 
items on revised pages but may be repub¬ 
lished as effective on 30 days* notice. 
Items which have not been In effect .10 
days when brought forward on revise! 
pages shall be shown as reissued In the 
manner prescribed in paragraph (e) of 
this section. 

(7) When protective covers for loose- 
leaf tariffs are used, only such Informa¬ 
tion should appear thereon as will 
main constant and in use during the life 
of the tariffs. 

<8) Supplements shall not be issued 
to loose-leaf tariffs, except for the pur¬ 
poses authorized by 55 1307.34. 1307 40 
and 1307.43. 

§ 1307.32 Sectional tariff*. 

(a) Alternative use of rates in sec¬ 
tional tariffs . (1) The alternative use of 
rates may be provided by publishing 
such rates in different sections of the 
same tariff. The first page of each sec¬ 
tion. which shall be known as the title 
page of the section, shall contain the 
number of the section and the applica¬ 
tion of the rates published in that sec¬ 
tion. The title page of each section 
containing alternating rates shall also 
contain the following rule: 

If the charge accruing under section_ 

or-of this tariff U lower than the eharrc 

accruing under this section on the same ship¬ 
ment over the nme route, the charge accru¬ 
ing under section_or_ whichever Is 

lower, will apply. 

(2) Each succeeding page of the sec¬ 
tion shall also bear the section number. 
Unnecessary alternation of rates must be 
avoided by checking the rates In one 
section against those in other sections 
and omitting rates which would clearly 
result in charges higher than those in 
other sections. Alternating reference 
should not be given to another section 
unless that section actually contains 
rates which alternate, 

<b> Nonaltemating section . (1) Each 
commodity tariff arranged in sections 
for alternative use shall contain a non- 
alternating section and each class and 
commodity tariff similarly arranged for 
alternative use shall contain a com¬ 
modity section which does not alternate 
with other sections of the tariff. 

(2) When an exclusive commodity 
tariff is issued under authority of this 
section, section 1 of the tariff shall not 
have alternative application with other 
sections. In the portion of the tariff con¬ 
taining rules, under the heading “Appli¬ 
cation of Rates,** the following shall 
appear: 

The rates In section 1 are specific commod¬ 
ity rates and do not alternate with rates in 
other sections of the tariff. See application 
of that section. 
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(3) The title page of section 1 shall 
contain the following notation: 

When nits* arc published In this section 
on the commodity transported from point of 
origin to destination, rates named In this 
(uvtlon will apply regardless of rates between 
the same points, over the same routes, 
published in other sections. 

<4) The title page of each other sec¬ 
tion containing commodity rates shall 
contain the following notation preceding 
that prescribed In paragraph (a) of this 

action: 

When rates are published in section 1. the 
rntsn named In this section on the same com¬ 
modity from and to the same points, over the 
oune route, will not apply. 

<c) Position of sections . (1) When 
bath class and commodity rates are pub¬ 
lished In separate sections of a tariff, 
under authority of this section, the class 
rates shall be published in a section pre¬ 
ceding the commodity sections. Com¬ 
modity rates which do not alternate with 
the rates in other sections shall be pub¬ 
lished in the first commodity section. 
Under the heading of “Application of 
Rates/* in the rules portion of the tariff, 
the following notation shall appear: 

The rotes In section 2 are specific commod¬ 
ity rates and do not alternate with rate* In 
other sections of the tariff. See application 
oi that section. 

12) The title page of the nonalter¬ 
nating commodity section shall contain 
the following notation: 

When rates are published In this section on 
the commodity transported from point of 
origin to destination, rates named in this 
i^vtlon will apply regardless of rates between 
the same points, over the same routes, pub- 
.i bed In other sections. 

(3) The title page of each other sec¬ 
tion containing commodity rates shall 
also contain the following notation pre¬ 
ceding that prescribed in paragraph (a) 
of this section: 

Where rate* are published in seetton 2. the 
rules named in this section on the same 
commodity from and to the same points, 
over the same route, will not apply. 

(d) Restrictions, publication of alter • 
nating rates . (1) Publication of alter¬ 
native rates in different sections of a 
tariff is subject to the following restric¬ 
tions: 

(i) Only one alternation of class rates 
acalnst class rates mAy be provided, and 
not more than two alternating sections 
of commodity rates, which may alternate 
with each other, will be permitted; 

<ti) Hates published in another tariff 
may not be reproduced for alternative 
purposes; 

(ill) One section of a tariff may not 
alternate with more than three other 
sections; 

<lv> Except as otherwise authorized In 
5 1307.26(f). a rate in one section may 
not alternate with a rate In the same 

section; and 

<v) Alternating sections may not be 

ibdivided. 

<2) A tariff which, as originally filed, 
does not contain alternating sections 
may not be changed into one with alter¬ 
nating sections except by reissue; nor 


may another section be added by supple¬ 
ment to a tariff already containing alter¬ 
nating sections. 

§ 1307.33 Transfer of rates; item ad¬ 
justment. 

(a) Transfer of rates from one tariff 

to another. If a tariff or supplement to 
a tariff or a revised page is issued which 
cancels another tariff in part only, such 
tariff, supplement, or revised page shall 
specifically state the portion of such 
other tariff which Is thereby canceled, 
and the tariff to be canceled in part 
shall at the same time be correspond¬ 
ingly amended, effective on the same 
date, in the regular way: that is. by re¬ 
issue if tariff contains four pages or less, 
by reissue or supplement if tariff con¬ 
tains more than four pages, and by re¬ 
vised pages if tariff is a loose-leaf tariff. 
Such reissue, supplement, or revised 
page of the tariff canceled in part shall 
state where rates will thereafter be found 
and shall be filed at the same time and 
in connection with the tariff or supple¬ 
ment which contains the new rates. Can¬ 
cellation notice on the title page of the 
new issue shall read substantially as fol¬ 
lows: “Cancels MF-I.C.C, No. -. 

to the extent shown in Supplement 
No._thereto." 

(b) Cancellation when tariff reissued. 

(I) If a tariff is canceled in full by an- 
vislons will thereafter be found. The new 
printed in the canceling tariff, as pro¬ 
vided in $ 1307.26(a) (1>. or the cancella¬ 
tion may be accomplished by issuing a 
supplement to the tariff to be canceled. 
When a tariff is canceled by a supple¬ 
ment under this rule, such supplement 
shall refer to the MF-I.C.C. number of 
the tariff in which the rates or other pro¬ 
visions will thereafter be found. The new 
issue and the cancellation supplement 
shall be made effective on the same date, 
and the new issue shall contain a can¬ 
cellation notice reading substantially as 

follows: "Cancels MF-I.C.C. No-- to 

the extent shown in supplement No- 

thereto/* 

(2) When a tariff is canceled In full by 
another tariff which does not contain all 
of the rates superseding those formerly 
in the canceled tariff, the canceling tariff 
shall show where rates not appearing 
therein will thereafter be found, or what 
rates thereafter will apply. For ex¬ 
ample: "Rates formerly published in 

MF-I.C.C. No._and not appearing 

herein are published in MF-I.C.C. No. 

_of_/* or it may be stated that 

such rates are canceled and that "Class 
rates will apply/* or "Combination rates 
will apply/* (See § 1307.31(c).) 

(3) When the rates which are not 
brought forward in the canceling issue 
are transferred to another tariff or tariffs, 
such publication or publications shall 
show directly In connection with the 
rates appearing therein for the first time 
where such rates were formerly pub¬ 
lished. shall state that such formerly 
published rates were canceled by MF- 

I.C.C. No..effective__ 

< Here show reference to the tariff which 
canceled the rates.) 

(4) When a tariff is canceled in full 
and numerous rates are transferred to 


two or more other Issues, cancellation of 
the superseded issue may be made by 
supplement thereto. In w f hich event each 
of the superseding issues shall show the 
notation in paragraph (a> of this section 
and the canceling supplement shall spe¬ 
cifically indicate the rates or provisions 
thereafter to be published in each of the 
superseding issues, and shall state that 
the issue supplemented thereby is can¬ 
celed in full. 

(5) When a Joint agency tariff is to be 
canceled in full and the rates therein 
arc to be transferred to an agency 
tariff not issued by the same Joint 
agents, the cancellation shall be accom¬ 
plished by supplement. The canceling 
supplement shall give reference by 
MF-I.C.C. number and name of agent 
or agents, to the tariff in which future 
rates will be found, and the new tariff 
shall show that rates from and to the 
points named therein were formerly 

published in MF-I.C.C. No.-(here 

show the MF-I.C.C. numbers and names 
of agents appearing on the Joint agency 
tariff that is canceled by the supplement 
required in this paragraph), 

(c) Cancellation notice must be by 
supplement. (1) If a tariff Is canceled 
with the purpose of discontinuing the 
rates named therein, or when, through 
error or omission, a tariff failed to cancel 
the previous issue and such previous 
tariff is canceled for the purpose of per¬ 
fecting the records the cancellation no¬ 
tice shall not be given a new MF-I.C.C. 
number, but shall be issued as a supple¬ 
ment to the tariff (including loose-leaf 
tariffs) which it Is desired to cancel. In 
the issuance of such supplement the pro¬ 
visions of i 1307.30(d) need not be ob¬ 
served. 

(2) When any tariff is canceled In 
whole or in part by a supplement thereto, 
the supplement shall show where the 
rates will thereafter be found or what 
rates will thereafter apply. 

(3) A tariff canceling more than one 
tariff in whole or in part shall include a 
brief description of such tariffs. 

(d) Transfer of rafes from carriers * to 
agents * tariff and from agents' to car¬ 
riers* tariff. (1) An agent, when pub¬ 
lishing rates in his tariffs which are to 
supersede the rates in his principals* 
tariffs, shall cancel the rates In his prin¬ 
cipals* tariffs as directed in paragraph 
(a) or paragraph <b) of this section, as 
the case may be. When cancellation of 
rates in the individual issue is made by 
supplement thereto in pursuance to this 
section, such supplement must be issued 
by the individual carrier. 

(2) A carrier may not publish in its 
individual tariff rates which are to super¬ 
sede the rates published in a tariff of a 
duly authorized agent unless the tariff is 
accompanied by a supplement issued by 
the agent canceling the rates in his tariff 
effective on the same date, and indicat¬ 
ing where rates superseding those can¬ 
celed will thereafter be found. 

(3) As a concurrence does not confer 
authority upon either a carrier or an 
agent to cancel tariffs of the concurring 
carrier, tariffs Issued under concurrence 
may not assume to cancel tariffs of con¬ 
curring carriers. Such cancellations shall 
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be made by the carrier or agent who 
Issued the tar 10 which Is to be canceled, 
but the tariff or supplement containing 
the provisions formerly published In the 
Issue of the concurring carrier may bear 
a notation stating where such provisions 
were formerly published. 

<e> Definition of items, (1> The rates, 
rules, regulations, or other provisions of 
a tariff may, for convenience, be divided 
Into relatively small and distinct portions 
which may be given individual numbers 
and designated "Items.” The numbers of 
items as published in an original tariff 
should run in regular sequence but need 
not be consecutive: for example, items 
may be numbered 5, 10. 15, 20. etc. Only 
one series of item numbers may be used. 

<2> When any provision contained in 
a nitom. other than those contained In 
a classification, is amended, the revised 
item showing the amended provision 
shall be given the same Item number with 
a letter suffix; for example: Item 40-A 
cancels Item 40; Item 40-B cancels Item 
40-A; and soon. 

(3) When any rate or provision con¬ 
tained in an item designated by an item 
number Is amended, resulting in the can¬ 
celation of all or a portion thereof, the 
canceled matter shall not be reproduced 
In the new item effecting the cancelation 
except to the extent necessary to identify 
the Item. 

(4) If an item Is withdrawn in its en¬ 
tirety, or expires by its own terms, leav¬ 
ing no rates or provisions In effect In that 
item, a statement of the cancelation or 
expiration shall be brought forward in 
subsequent supplements as a reissued 
item, bearing the same item number and 
the appropriate letter suffix. 

(5) If the matter in an Item or any 

part thereof is transferred to another 
tariff or another portion of the same tar¬ 
iff. the original Item shall be revised 
(being given the same number with 
proper letter suffix) In order to show the 
revised provision or, when no effective 
provision is continued in the item, to 
indicate cancelation of the item, and also 
to show where the transferred rates or 
provisions will thereafter be found. For 
example: "Item 10-A. cancels Item 10; 
rates formerly appearing in Item 10, but 
not shown herein will be found In Item 
-(or In MF-I.C.C, No_).” 

<6) When the provisions of an Item 
have been eliminated by cancelation or 
expiration they may not be reinstated 
except by republication in n revised item 
bearing a new number or the same num¬ 
ber with a new letter suffix, and in 
either case bearing a new effective date. 
In other words, republication of the ex¬ 
pired or canceled matter, except when 
the item is in a classlflcaUon as provided 
In the next succeeding subparagraph of 
this paragraph, may be under the same 
item number only when the new item 
cancels the former item and is given the 
next letter suffix. For example: If the 
canceled item is 40-A the new item shall 
read "Item 40-B cancels Item 40-A.” 

(7) The items in each supplement to a 
classification shall be numbered consec¬ 
utively. commencing with Item 1 on each 
page, shall cancel the item superseded 


and shall show whore the canceled Item 
appeared; for example: Item 6 cancels 
Item 3, page 2 of Supplement 2; Item 10 
cancels Item 1, page 2. of classification. 

§ 1307.31 Suspended matter. 

(a) Supplement announcing suspen- 
sion. (1) Upon receipt of an order sus¬ 
pending any publication In part or In its 
entirety, the carrier or agent who died 
such pubheation shall Immediately file 
with the Commission, and post in ac¬ 
cordance with 3 1307.44. a consecutively 
numbered supplement, which shall not 
bear an effective date, containing a 
notice of suspension specifically Indi¬ 
cating the portion of the publication 
that Is under suspension and the date 
to which such matter is suspended, 
also stating that rates and provisions 
under suspension may not be used 
during the period of suspension and giv¬ 
ing specific reference by MF-I.C.C. num¬ 
ber or numbers to the tariff or tariffs or 
supplements thereto or revised pages 
thereof in which rates, charges, classifi¬ 
cations. rules, or provisions respecting 
practices continued in effect will be 
found. Such supplement shall quote the 
portions of the order wliich describe the 
suspended matter contained in the pub¬ 
lication. the paragraph of the order nam¬ 
ing the date to w hich such matter is sus¬ 
pended. and the paragraph prohibiting 
changes in the matter continued in effect 
during the period of suspension. 

(2) Upon receipt of an order resus¬ 
pending any publication In part or its 
entirety beyond the date to which orig¬ 
inally suspended, the carrier or agent 
who filed such publication shall immedi¬ 
ately Issue and file with the Commission 
a supplement to each suspended tariff, 
which shall not bear an effective date, 
quoting In full the resuspension order 
and showing on the title page thereof a 
statement to the effect that the provi¬ 
sions suspended by the original sus¬ 
pension order In Investigation and 
Suspension Docket No. M_as indi¬ 

cated by Supplement No. (here show the 
number of the supplement announcing 
the original suspension under the same 
I. & S. Docket number) are further sus¬ 
pended until (here show the date to 
which the suspended matter is further 
suspended, as indicated in the resuspen¬ 
sion order). 

<b> Reissue of suspended matter to be 
canceled. If. prior to the filing of the 
supplement announcing suspension, a 
carrier or agent flies a later supplement 
which contains as reissues the matter 
suspended in the previous supplement, 
the suspension supplement required by 
this section shall also specifically cancel 
from the later supplement such reissued 
matter, and by amendment to the title 
page of said later supplement shall elim¬ 
inate the cancellation of the suspended 
supplement when the latter is suspended 
in full, and when a supplement Is sus¬ 
pended In part shall provide that such 
later supplement cancels such previous 
supplement, except portions under sus¬ 
pension. Tardiness In filing supplements 
announcing suspension may result In the 
rejection by the Commission of the later 


supplement which cancels the suspoilt d 
matter. 

(C> Reissue of effective tariff when 
suspended tariff is ordered canceled <11 
When the Commission suspends an en¬ 
tire tariff, any tariffs which would havo 
been canceled by the suspended tarlfl r * 
continued in effect and will remain j 
force during the period of suspemi n 
untU lawfully canceled or reissued Ex¬ 
cept in the case of loose-leaf tarlir or 
tariffs of less than five pages, supple¬ 
ments to tariffs thus continued In eflkrt 
containing additions to and changes in 
matter not sought to be changed by the 
suspended tariff may be filed without re¬ 
gard to the volume of supplemental m *.t- 
ter which the effective supplement in 
the aggregate contain. If the volum 
of supplemental matter permitted by 
3 1307.30(d) Is exceeded under authority 
of this paragraph and the Commissi ,n 
orders the cancellation of the suspended 
tariff, the volume of supplemental mat¬ 
ter In the tariff continued In effect by 
such suspension shall be brought within 
the requirements of | 1307.30(d) by sup¬ 
plement filed within 120 days, or such 
tariff shall be reissued within that time. 

(2) Suspension of portions of a tariir 
or of matter contained In a supplement 
docs not authorize disregard of 3 1307.30 
(d) relative to the permissible volume of 
supplemental matter in and the number 
of effective supplements to such tariff, 
except that a supplement contalnl.n 
suspended matter will not be counted 
against the number of effective supple¬ 
ments or the volume of supplemental 
matter permitted to such tariff under 
I 1307.30(d) provided the effective mat¬ 
ter in such supplement Is reissued and 
the supplement itself, except the sus¬ 
pended portions thereof is canceled. 

<3> When a tariff (or supplement) 
which is suspended in part Is reissued, 
such reissue shall cancel the tariff (or 
supplement) containing the suspended 
matter "except portions under suspen¬ 
sion in I. and S. Docket No. M ...° If 

a supplement is suspended in whole or in 
port and the tariff is thereafter reissued, 
the reissue shall cancel the tariff "except 
portions under suspension In Supplement 

No.-(or in Item No._of 

Supplement No._) In I. and S 

Docket No. M_” and, if the matter 

continued in effect by the suspension is 
contained in the tariff being reissued, 
such matter shall be brought forward 
When a tariff which is suspended in part 
is reissued, such reissue shall cancel the 
tariff containing the matter which is 
continued in effect by reason of the sus¬ 
pension when such tariff contains no 
other effective matter. 

(d) No change map be made in sus¬ 
pended provisions nor in provisions left 
in effect by reason of suspension. A sus¬ 
pended rate, charge, classification, rule, 
or provision respecting practices may not 
be changed or withdrawn or the effective 
date thereof further deferred except by 
order or special permission of the Com¬ 
mission, nor may any change be made in 
a rate, charge, classification, rule or pro¬ 
vision respecting practices which Is con¬ 
tinued In effect as a result of such sus- 
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fusion except under order or special 
permission of the Commlsslon. 

, e > When Commission's order of sus- 
, nsion vacated. <1> When the Commis- 
lan vacates an order of suspension ef¬ 
fective on a date earlier than the date 
Vo which the matter Ls suspended, the 
carrier or agent who filed the suspended 
oriff, supplement, or revised page may 
Ale with the Commission, and post in 
accordance with 9 1307.44. on not less 
than 1 day’s notice, unless otherwise pro- 
, ided by the order, a supplement stating 
the date upon which, under authority of 
’.he vacating order, the tariff, supplement, 
revised page. item. rate, charge, classifi¬ 
cation, rule, or provision respecting prac¬ 
tices will become effective. Unless the 
ipplement announcing vacation is filed 
r iming a date earlier than the date to 
which it is suspended, the suspended 
matter will become effective on that date. 

(2) When an order which suspended 
a tariff in its entirety is vacated, the va¬ 
cating supplement, if made effective on 
or before the date to which the tariff is 
suspended, may also Include as reissues, 
any changes or additions lawfully estab¬ 
lished In supplements to the tariff which 
remained in effect during the period of 
suspension. If a new tariff is filed during 
the period of suspension, canceling the 
tariff sought to be canceled by the sus- 
ijcnded tariff, any changes or additions 
published in the new tariff which are not 
included in the suspended tariff may be 
included in the vacating supplement as 
reissued matter, provided the vacating 
supplement also cancels such new tariff. 
When reissued matter is published In a 
vacating supplement the vacating notice 
shall be printed in not less than 10-poinfc 
type, either on the title page or imme¬ 
diately following indexes of points and 
commodities, If any. 

(3 1 When a tariff containing suspend¬ 
ed matter is canceled during the period of 
suspension, except portions under sus¬ 
pension, by a new tariff, and the Com¬ 
mission vacates its suspension order in 
its entirety effective on a date subsequent 
to the effective date of the new tariff, 
a supplement to the nfcw tariff effective 
on not less than 1 day's notice, repub¬ 
lishing and establishing the suspended 
matter and canceling the matter which 
was effective during the period of sus¬ 
pension, also canceling the matter under 
suspension in the former Issue, shall be 
filed and posted in accordance with 
6 1307.44. When the Commission vacates 
its suspension order effective on a date 
prior to the effective date of the new tar¬ 
iff, a vacating supplement to the old tariff 
should be filed and posted and a supple¬ 
ment to the new tariff should also be 
filed and posted on not less than 1 day’s 
notice, establishing therein en the ef¬ 
fective date of such new tariff, matter 
which was under suspension in the old 
tariff. A common supplement to both 
tariffs as authorized by I 1307.30<f) may 
bo filed and posted upon not less than 1 
day’s notice to accomplish this purpose. 

<f> Cancellation of suspended matter. 
When the Commission orders the can¬ 
celation of a tariff, supplement, revised 
page, item, rate, charge, classification, 


rule, or provision respecting practices 
previously suspended by it. the cancela¬ 
tion shall be effected by filing wit*, the 
Commission and posting upon not less 
than 1 day’s notice, unless otherwise pro¬ 
vided by the order, a supplement stating 
the date upon which in accordance with 
the Commission’s order said rate, charge, 
classification, rule, or provision respect¬ 
ing practices is canceled: except that, 
when desired, such cancelation may be 
accomplished in a new tariff canceling 
the tariff containing the suspended 
matter. 

<g> Notation on supplement. (1) 
Every suspension, vacating and cancela¬ 
tion supplement issued under authority 
of this rule shall bear on Its title page 
the following notation: “Issued under 
authority of Rule 10. Tariff Circular MF 
No. 3. and In compliance with order of 
the Interstate Commerce Commission, in 
Investigation and Suspension Docket 

No. M-..of-~ 

(Date) 

<2> Such supplements will not be 
counted against the number of effective 
supplements or the volume of supple¬ 
mental matter permitted under 9 1307.30 
(d) but they must list effective supple¬ 
ments as required by 9 1307.30ia>. 

(3) The provisions of this section re¬ 
lating to suspension, vacating and can¬ 
celation supplements will also govern In 
connection with tariffs issued in loose- 
leaf form, except that such supplements 
shall not contain rates, charges, classifi¬ 
cations, rules, or provisions respecting 
practices. All changes made in loose- 
leaf tariffs shall be published on revised 
pages. 

(4) Supplements issued under author¬ 
ity of this section shall contain nothing 
except matter permitted thereunder. 

§ 1307.33 Tcrmlnul and special nervier*. 

(a> Terminal and special services. 
Each carrier or its agent shall publish, 
post, and file tariffs which shall contain 
in clear and explicit terms ail of the 
rates and charges for and rules govern¬ 
ing detention of vehicles, storage, weigh¬ 
ing. diversion, reconsignment, icing, re¬ 
frigeration. heat. C.OD. services, transit 
services, absorptions, allowances, and 
other terminal services, and all other 
charges and rules which in any way in¬ 
crease or decrease the amount to be 
paid on any shipment, or which increase 
or decrease the value of the service to 
the shipper. Tariffs authorizing such 
services, or providing charges therefor, 
shall clearly show their application. 

(b) Method of publication. The per¬ 
formance of special services and the 
charges therefor in addition to those 
based on line-haul rates lawfully on file 
with the Commission shall be provided 
for in one of the following three ways: 

(1) By including in the tariff which 
contains the rates on which charges are 
based the specific authority for the extra 
service, the rules under which such extra 
service is to be performed, and the 
charge. If any. for the service; (2) by 
specific reference, in the tariff which 
contains the rates on which charges are 
based, to the MF-I.C.C. number of a 


separate publication containing the pro¬ 
vision for such service and the charge. 

If any, for it: or (3) by including In the 
tariff which contains the rates on which 
charges are based, a clause providing 
that shipments made under the rates 
contained therein are entitled to the fol¬ 
lowing services \ naming specifically the 
services which will be permitted in con¬ 
nection with such ratcs> and that ship¬ 
ments are subject to the charges for such 
services, if any. of participating carriers 
performing the services “as shown in 
tariffs lawfully on file with the Interstate 
Commerce Commission." 

(c) Intermediate drayaoc or transfer. 
<V Joint through rates from points on 
the line of one carrier to points on the 
line of another carrier Include drayage 
or other transfer services at intermediate 
transfer points, and no part of such 
charges may be added to the Joint rates 
on shipments handled through and not 
stopped for special .services at such inter¬ 
mediate transfer points. 

(2) All tariffs containing Joint rates 
shall contain the following provision: 

The Joint mtes published herein include 
all charges Sot drayage or other tranafer 
services at Intermediate transfer points on 
shipments handled through and not stopped 
for special services at such intermediate 
transfer points. 

id) Pick-up and delivery service. (1) 
All tariffs containing rates for the trans¬ 
portation of property shall specify 
whether such rates do or do not include 
pick-up and delivery service at all points 
within the limits of the cities, towns, or 
villages from, to or between which the 
rates apply. 

(2) If pick-up and delivery service will 
be performed also in an area beyond or 
outside the limits of the cities, towns, or 
villages, from, to or between which the 
rates apply, such area shall be described 
in the tariffs. 

§ 1307.36 DUtancc rale*. 

(a> Distance rates may be used when 
no other rates provided. (1) A carrier 
or an agent acting for a carrier or car¬ 
riers. may file tariffs containing distance 
or mileage class or commodity rates, or 
both. Except as otherwise provided in 
Subpart B. distance or mileage class 
rates may be used only when no through 
class rates (other than distance class 
rates) are published to apply from and 
to the same points over the same route, 
and distance or mileage commodity rates 
may be used only when no through com¬ 
modity rates (other than distance com¬ 
modity rates) are published to apply 
from and to the same points over the 
same route. Except as otherwise provided 
In Subpart B, distance or mileage com¬ 
modity rates wUl apply even though 
through class rates are published to ap¬ 
ply from and to the same points over 
the same route. 

(2) Tariffs containing distance or 
mileage rates shall clearly and definitely 
show the application of the rates. Dis¬ 
tance tariffs of regular route carriers 
shall contain an alphabetical list of 
points between which the rates apply 
and shall also show in proper arrange - 
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mcnt the distances between such points, 
or shall make reference by MF-LC.C. 
number to a separate tariff, constructed 
in accordance with one of the plans set 
forth in paragraph <c> of this section, for 
such list of points and distances. Tariffs 
of irregular route carriers naming mile¬ 
age rates may either contain a list of 
points served together with distances or 
may refer by MF-I.C.C. number to a 
distance guide or guides Issued by such 
carriers or their duly authorized agents 
clearly and accurately indicating dis¬ 
tances between all points served. 

<b> Notation on distance class rate 
tariff. (1) Each tariff that contains only 
distance or mileage class rates must bear 
on its title page the following rule: 

Distance or mileage class rates shown 
herein may be used only when no commodity 
rates or class rates < other than distance class 
rates) have been published to apply from and 
to the some points over the same route. 

(2) Each tariff that contains only dis¬ 
tance or mileage commodity rates must 
bear on its title page the following rule: 

Distance or mileage commodity rates 
shown herein may be used only when no 
commodity rates (other than distance com¬ 
modity rates) have been published to apply 
from and to the same points over the same 
route. 

(3) Each tariff that contains only 
distance or mileage class and commodity 
rates must bear on its title page the 
following rule: 

Distance or mileage elite* rates shown 
herein may be used only when no commodity 
rates or class rates (other than distance class 
rates) have been published to apply from 
and to the same points over the same route, 
and distance or mileage commodity rates 
shown herein may be used only when no 
commodity rates (other than distance com¬ 
modity rates) have been published to apply 
from and to the same points over the same 
route. 

(4) If distance or mileage rates with¬ 
out alternative application arc published 
in a tariff which also contains rates other 
than distance rates, the notations for 
class, or commodity, or both class and 
commodity rates, as the case may be, 
prescribed by this section shall be shown 
Immediately in connection with such dis¬ 
tance or mileage rates. 

(c) Local distance table must be filed. 

(1) Each regular route carrier that main¬ 
tains local distance or mileage rates 
published in a tariff which docs not con¬ 
tain a list of points between which such 
rates apply together with distances be¬ 
tween such points shall publish, post, 
and file, individually or through an 
agent, a tariff containing a list of points 
served and the distances over its line 
between such points, arranged in one of 
the following four ways: 

<0 Showing the distance from each 
point to each point. 

<ii) Showing the distance from each 
point to each transfer point with another 
carrier or with a branch of the same 
carrier, 

(111) Showing the distance from each 
transfer point with another carrier or 
with a branch of its own line to each 
other such transfer point, and the dis¬ 


tance from each local point to the near¬ 
est transfer point in each direction. 

(iv) Until further notice, carriers may 
comply with this section by Including in 
each tariff naming distance rates a map, 
specially prepared and made an integral 
part of the tariff, indicating clearly and 
accurately the distances between all 
points between which rates are published. 
Instead of including separate maps in 
rate tariffs, reference may be made in the 
rate tariff to a separate distance guide 
constructed on the principle of maps, or 
combinations of tables and maps, defi¬ 
nitely and clearly Indicating distances 
between the points covered by the rate 
tariff making reference thereto. All car¬ 
riers parties to rate tariffs making ref¬ 
erence to separate distance guides must 
be parties also to the distance guide 
referred to in the rate tariff. 

(2) Each of such tariffs shall clearly 
indicate the transfer points at which the 
carrier interchanges traffic and shall 
name the connecting carrier with which 
transfer is made at each such transfer 
point. 

<d> Joint distance or mileage tables. 
(1) Carriers, operating over regular or 
irregular routes, that participate in joint 
distance or mileage rates must either (i> 
publish in the tariff containing such Joint 
distance or mileage rates or In a separate 
duly authorized publication an alphabet¬ 
ical list of all points between which such 
distance or mileage rates apply and the 
distances from each of such points to 
every other point, indicating in an ap¬ 
propriate manner which of such points 
are transfer points at which it is possible 
to interchange traffic and naming the 
connecting carriers at each such trans¬ 
fer point with which such transfer is 
possible; or (ii> file through an agent, 
duly authorized, a separate joint publica¬ 
tion which shall contain an alphabetical 
list of all the transfer points on their 
respective lines at which it is possible 
to interchange traffic in the area em¬ 
braced by the application of such Joint 
distance or mileage rates, together with 
the names of the connecting carriers at 
each transfer point with which transfer 
Is possible, and the distance from each 
such transfer point to each other transfer 
point; and they shall, in the tariffs con¬ 
taining such joint distance or mileage 
rates, give reference by MF-I. C. C. num¬ 
ber to such separate joint publication. 
The latter shall also contain the distance 
from each local station to the nearest 
transfer point In each direction over the 
line of the same carrier, or the tariff 
containing the joint distance or mileage 
rates shall refer by MF-I.C.C. number to 
the tariff or tariffs of each carrier con¬ 
taining the distances between points on 
its line and such junction points. 

(2) Until further notice, a method of 
publication of distances similar to that 
authorized in paragraph (cXl)tiv) of 
tills section may be used Instead of the 
methods of publication specified in para¬ 
graph (1) (1) and <11 > of this paragraph. 

Ncrra: It is not Intended by the two pre¬ 
ceding paragraphs to require carriers to have 
a separate publication for each rate tariff 
containing Joint distance or mileage rates 
but all the distances over which Joint rates 


In which such carrier participates may be 
included In one publication. 

g 1307.37 Classification, exception*, and 
rules tariffs. 

(a) Classification. A tariff may be 
filed containing a classification of the 
articles or commodities upon which the 
rates named in other tariffs making 
reference thereto will apply. The vari¬ 
ous articles or commodities shall be 
listed in the classification in an orderly 
manner and a rating indicating the class 
rate to be applied shall be shown in con¬ 
nection with each item or items contain¬ 
ing a description of the articles. Such 
a tariff shall contain an alphabetically 
arranged index of all of the articles or 
commodities so listed. It is not permis¬ 
sible to state that the rating or rate on 
any article will be that applying upon 
another article. For example: The clas¬ 
sification may not state that "Fire clay, 
crude or ground.*’ will take “Fire-brick 
rates.” If it is Intended that fire clay 
take the same rating as is designated 
for fire brick, the same rating shall be 
shown In connection with the item list¬ 
ing fire clay. 

(b) Rule in classification. (1) Each 
classification shall contain the following 
rule: 

The establishment of a commodity rate 
remove© the application of tho class rate on 
the same article between the some points 
over the same route, except when and Inso¬ 
far as alternative use of class and commodity 
rates Is specifically provided In the tariff 
containing such commodity rates, and ex¬ 
cept that Import, export, coastwise, and in- 
tercoastal class rates will take precedence 
over commodity rates which are not pub¬ 
lished to apply specifically on Import, export, 
coastwise, or Intercoastal traffic. 

(2) In applying tho rule in subpara¬ 
graph (l) of this paragraph, a local com¬ 
modity rate will take precedence, on 
traffic originating or destined beyond, 
over a proportional class rate between 
the same points over the same route 
whether higher or lower, but an Import, 
export, coastwise, or Intercoastal class 
rate will take precedence on Import, 
export, coastwise, or intercoastal traffic, 
respectively, over a domestic commodity 
rate. 

(c) Rules. Rules which have a general 
application In a classification territory, 
or throughout the country, may be pub¬ 
lished In a classification tariff. 5uch 
rules must precede the list of articles 
shown in the classification and must be 
consecutively numbered and separately 
Indexed. 

(d) Exceptions to classification. <1)A 
separate tariff may be filed containing 
exceptions to the classification for appli¬ 
cation In connection with'tariffs or rates 
making reference thereto. Each classi¬ 
fication exceptions tariff shall contain 
the rule above provided for a classifica¬ 
tion tariff. Exceptions published therein 
must not be restricted to a small number 
of points in order to avoid the publica¬ 
tion of commodity rates between such 
points. One rate tariff may be goverend 
for account of any one carrier by not 
more than one tariff of exceptions to each 
classification governing the tariff, pub¬ 
lished either individually or by an agent 
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A tariff of exceptions may not contain 
any matter which is not in fact an excep¬ 
tion to a rule, rating, or other condition 
published in a classification, except as 
provided In paragraph (e> of this section, 
nor will it be permissible to state that the 
rating or rate on any article will be that 
applying to another article. When tar¬ 
iffs naming Joint rates make reference to 
separate publications containing excep¬ 
tions to the classification, the tariffs of 
exceptions must be concurred in by all 
of the carriers participating in the joint 
rates. 

i2) Different classification ratings on 
the same article, or articles, based on dif¬ 
ferent minimum quantities may be pub¬ 
lished In an exceptions tariff provided 
the lowest charge resulting from any 
such rating applied in connection with 
its published minimum (or actual quan¬ 
tity shipped, if greater) is made appli¬ 
cable by publishing such ratings in the 
same item and by providing In connec¬ 
tion with such item a rule to the effect 
that the lowest charge obtainable under 
the different ratings and minima appli¬ 
cable thereto (or actual quantities IX 
greater) will be applied. 

(3) Tariffs containing exceptions to 
the cla&iflcatlon may not provide for the 
alternation of such exceptions with the 
classification proper. 

(e) To be arranged same as classifica¬ 
tion. (1) The matter in a tariff of excep¬ 
tions shall be arranged in the same order 
as In the classification and separate and 
complete alphabetical indexes of the 
rules and of the articles listed therein 
shall be shown. Each general rule pub¬ 
lished In the exceptions to the clasiflca- 
tlon shall be given a number and shall 
refer to the rule in the classification to 
which it is an exception. The following 
notation shall be shown on the title page 
of each tariff of exceptions: 

Applicable only in.connection with tariff* 
making reference to the MF-I.C.C. number 
hereof. 

(2) When desired, rules and regula¬ 
tions covered by ft 1307.27 <h) may be in¬ 
cluded in the same publication with 
classification exceptions. In such cases, 
the clasiflcatlon exceptions tariff will be 
counted in applying the provisions of 
paragraph (X) of this section. Lists of 
commodities authorised In ft 1307.28 <e) 
may also be included with classification 
exceptions. In which case carriers may 
not have other tariffs publishing com¬ 
modity lists exclusively. Where classi¬ 
fication exceptions are published in the 
same tariff with rules, or commodity 
lists, the publication should be divided 
Into sections, the first containing the 
classification exceptions, the second con¬ 
taining the rules and similar provisions, 
and the third containing the lists of ar¬ 
ticles. Such a publication shall contain a 
complete Index. 

(X) Rules may be published in sepa¬ 
rate tariffs. <l) If it is not desirable or 
practicable to include the governing 
rules and similar provisions in the rate 
tariff, such rules and similar provisions 
may be separately published in tariffs 
filed by an individual carrier or by an 
agent. Except as noted below, any carrier 


may not apply more than two such rules 
tariffs, one of which shall be published 
by such carrier itself, and the other by 
an agent. The following tariffs will not 
be counted in applying the provisions of 
tills paragraph. Tariffs containing exclu¬ 
sively rules and charges applying to the 
special services covered by ft 1307.35: 
classification and classification excep¬ 
tions tariffs authorized by paragraphs 
(a) and <d> of this section; rate basis 
books authorized by 5 1307.38: and tariffs 
containing rules and regulations govern¬ 
ing the transportation of explosives and 
other dangerous articles. 

<2> When rules or regulations are thus 
separately published, rate tariffs may be 
made subject thereto only by specific 
MF-I.C.C. reference In the rate tariff. 
This reference should be made in sub¬ 
stantially the following form: 

Governed, except as otherwise provided 
herein, by rule* (or regulations) all own In 
MF-I.C.C. No. ..... supplements thereto or 
successive issues thereof. (When Issued by 

an agent, add '‘issued by--——• 

Agent.") 

(g) Explosives regulations. Tariffs 
which name rates for the transportation 
of explosives. Inflammable or corrosive 
materials, or other dangerous articles 
shall, as required by ft 1307.27 th>. con¬ 
tain the hazardous materials regulations 
promulgated by the Department of 
Transportation governing the transpor¬ 
tation of such articles or give reference 
to a separate publication filed with this 
Commission by the carrier or by an agent 
containing such regulations. When the 
latter method is adopted, the tariff to 
which reference is made shall contain 
nothing except the regulations promul¬ 
gated by the Department for handling 
such articles and necessary provisions 
for the application of such rcgulationa 
<h> Participation in governing pub¬ 
lications. All carriers parties to tariffs 
making reference to separate publica¬ 
tions for classification ratings, excep¬ 
tions thereto, rules, or other provisions 
affecting the rates or the services ren¬ 
dered, except such carriers as indicate 
by restrictions published In the tariffs 
making reference to such separate pub¬ 
lications that they will not apply the 
provisions therein, shall also be partici¬ 
pating carriers In such separate govern¬ 
ing publications. This section does not 
require participation in local dray age 
tariffs or tariffs containing other pro¬ 
visions which are local to the lines 
publishing such tariffs. 

§ 1307.38 Rale Imm** books, 

(a) Rate basis books . (1) Separate 
tariffs may be published, filed, and 
posted showing the rate groups or rate 
bases to be used in determining rates 
between points named therein. When 
such a separate publication Is Issued, 
reference shall be made in the rate tariff 
to the MF-I.C.C. number of such sepa¬ 
rate publication In substantially the 
form prescribed In ft 1307.27<f>. AU car¬ 
riers parties to the rates governed by 
the rate basis book shall be shown as 
participating carriers both in the rate 
tariff and In the separate publication. 


<2) No rate may be governed by more 
than two such separate publications, one 
for points of origin and one for points 
of destination. A rate tariff may not 
refer to another rate tariff for list of 
points assigned rate groups or rate 
bases. 

(b> Order of arrangement . Rate basis 
books must conform to the following re¬ 
quirements. Such a publication shall 
not contain rules for application of bases 
or rates at intermediate points. The 
name of the carrier serving each point 
shall be showrn. and the points in such 
publication shall be arranged in alpha¬ 
betical order, or such publication shall 
contain an Index as provided in 
ft 1307.27(d). The rate group or rate 
basis, or arbitrarics or dlfferebtiaU to be 
added to or deducted from the group or 
base rates, shall be shown immediately* In 
connection with the name of each point, 
except that reference may there be made 
to an item showing such information. 
Exceptions to the rate group or rate basis 
should not be made in rate basis books 
unless such exceptions apply to or from 
a considerable number of points or on a 
considerable number of commodities. 
When arbitrarics or differentials which 
are to be added to or deducted from the 
base or group rates are governed by clas¬ 
sification provisions, other than those 
governing the base or group rate, refer¬ 
ence to such other classification pro¬ 
visions shall be made immediately in 
connection with the arbitrarics or 
differentials. 

(c) Rules governing rates. All the 
rules and other provisions governing the 
application of rates determined by the 
use of a rate tariff and rate-basis books 
shall be published in the rate tariff or 
made a part thereof by reference as 
provided in ftft 1307.27(h) and 1307.37(f). 

(d) Carriers* operating rights. A sep¬ 
arate section in a rate-basis book or a 
separate tariff similarly constructed, 
published, and filed may Include infor¬ 
mation describing the operating rights 
of the carriers parties thereto as set 
forth In the carriers* certificates. 

§ 1307.39 Tariff* of Joint agent*. • 

(ft) Joint tariffs issued by joint agents. 
An agent for certain' carriers may Join 
with not more than two other agents for 
other carriers in the issuance of tariffs. 
This may be done without each of such 
agents having powers of attorney from 
ail of the carriers parties to the tariff as 
required by ft 1307.27(b). provided each 
carrier is shown as participating under 
authority issued to one of such agents. 
In such cases, each agent acts for the 
carriers that have given him powers of 
attorney or have given concurrences to 
the carriers issuing powers of attorney 
and for such lines only. 

<b> MF-1C.C. numbers and filing. 
Such publication shall bear a separate 
MF-LC.C. number In the series of each 
agent and each of the agents shall file 
the publication and each and every sup¬ 
plement thereto for and on behalf of the 
carriers for which he is agent, as if it 
were his individual publication on behalf 
of those carriers alone. 
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<c) Tariffs and supplements must be 
identical and must be filed under one 
cover . The tariff filed by one agent Is 
not a complete publication properly 
authorized by all carriers named therein. 
It is a complement ot the tariff filed by 
each agent and. therefore, identical 
copies of each tariff and of each sup¬ 
plement thereto must be filed by each 
agent. As each agent will file the tariff 
for the carriers which he lawfully repre¬ 
sents, the cross exchange of concurrences 
between all of the different carriers rep¬ 
resented by each agent will not be neces¬ 
sary as to that tariff. In order to avoid 
complications, all copies of each publi¬ 
cation, accompanied by a letter of trans¬ 
mittal signed by each agent, shall be filed 
under one cover. A tariff filed by one 
agent shall not be amended to show an 
additional agent as participating in the 
issuance thereof except upon reissue of 
the tariff; nor shall a tariff issued by 
joint agents be converted into one is¬ 
sued by a lesser number of agents ex¬ 
cept by reissue. 

(d) List of participating carriers. 
Each publication issued by two or three 
agents jointly shall show one complete 
alphabetical list of participating carriers 
indicating the carriers from which each 
of the agents has power of attorney, by 
showing in separate columns the form 
and number of the authority granted to 
each, and also Indicating the carriers 
that participate under concurrences to 
any of the carriers for which one of 
the agents acts, by showing in an addi¬ 
tional column the form and number of 
such concurrences together with appro¬ 
priate reference marks to indicate the 
carriers to whom the concurrences are 
given. 

§ 1307.10 SiM.on.il molor-^nlrr ralr*. 

<a> Discontinuance and restoration of 
water service. Tariffs containing motor 
and water rates, applicable over routes 
upon which it is necessary to close navi¬ 
gation during a portion of each year, 
shall provide for the restoration and 
discontinuance of service over such 
routes In the manner prescribed below. 

Note: Existing tariff* which contain pro¬ 
vision* at variance with the requirement* 
of this rule must be supplemented or re¬ 
issued for the purpose of substituting the 
provisions of this rule for the provisions now 
contained in such tariffs. 

<b) Notation on title page. The fol¬ 
lowing notation shall appear on the title 
page of the tariff: 

Transportation service in connection with 
(hero insert name of water carrier or carriers 
named in the tariff) 1* subject to restoration 
and discontinuance as indicated on page_. 

<c) When definite dates of service can 
not be determined. (1) When definite 
dates for restoration and discontinuance 
of transportation service for each season 
of navigation cannot be determined, the 
following rule shall be published In the 
tariff under the heading of “Application 
of Rates"; 

Shipments will be accepted by carriers 
parties to this tariff during the period from 
(here show date approximately thirty days 


prior to the first sailing from port of trans¬ 
shipment ) to (here insert date which will 
allow sufficient time for shipment to reach 
the port of transshipment prior to the last 
sailing) of each year, for transportation on 
the vessels of tho (here Insert name of water 
carrier or carriers named in the tariff). 
Shipments will also be accepted from the 
latter date until the date announced by sup¬ 
plements to this tariff subject to the con¬ 
ditions that all freight left on hand at the 
port of transshipment after the closing of 
navigation for lack of space on vessels sailing 
after the arrival of such freight, and all 
freight reaching the port of transshipment 
after the last sailing of each season of navi¬ 
gation. will bo forwarded over all-motor 
routes and be subject to the tariff rates appli¬ 
cable over such ail-motor routes In effect on 
date of shipment from the point of origin of 
the shipment. In such cases shipping re¬ 
ceipts and bills of lading ahaU boar notation 
to that effect. Supplements announcing tho 
final date upon which shipments will bo ac¬ 
cepted for transportation under this tariff 
and effective supplements thereto will be 
filed with the Interstate Commerce Commis¬ 
sion and posted at points from which the 
rates apply not less than one day In advance 
of such date. 

<2> The dates for restoration and dis¬ 
continuance of service as set forth in this 
section shall be shown In boldface type. 

(d) When definite dates of service can 
be determined. (1) When definite dates 
for restoration and discontinuance of 
transportation service for each season of 
navigation can be determined, the fol¬ 
lowing rule shall be published in the tariff 
under the heading of "Application of 
Rates": 

Shipments will be accepted by carriers 
parties to this tariff during the period from 
(here show date approximately thirty days 
prior to the first sailing from port of trans¬ 
shipment) to (here show date which will 
allow sufficient time for shipment to reach 
the port of transshipment prior to the last 
sailing) of each year, for transportation on 
the vessels of the (here Insert name of water 
carrier or carriers named In the tariff). Ship¬ 
ments will also be accepted from the latter 
date until (here Insert final date upon which 
shipments will be accepted for transportation 
under the tariff and effective supplements 
thereto), subject to the condition that all 
freight left on hand at the port of trans¬ 
shipment after the closing of navigation for 
lack of space on vessels sailing after the ar¬ 
rival of such freight, and all freight reaching 
the port of transshipment after the lA*t sail¬ 
ing of each season of navigation, will be for¬ 
warded over all-motor routes and be subject 
to the tariff rates applicable over such all- 
motor routes In effect on dAte of shipment 
from the point of origin of the shipment. In 
such esses shipping receipts and bills of 
lading shall bear notation to that effect. No 
supplement will be issued to this tariff an¬ 
nouncing the date of discontinuance of 
transportation service. 

(2) The dates for restoration and dis¬ 
continuance of service as set forth in this 
rule shall bo shown in boldface type. 

<e) Supplements announcing discon¬ 
tinuance of transportation service under 
this rule may be filed with the Inter¬ 
state Commerce Commission and posted 
at points from which the rates apply on 
not less than 1 day’s notice by noting 
thereon reference to this section. Only 
one such supplement may be In effect at 
any time; it may not contain other mat¬ 


ter And may be Issued without regard 
to the requirements of g 1307.30 (d). 

(f) Tariffs may be reissued. Tariffs 
containing motor and water rates may 
be reissued or amended at any time in 
the regular manner, but tariffs contain¬ 
ing the clause prescribed by paragraph 
(c) of this section which are made ef¬ 
fective subsequent to the date of actual 
discontinuance of service shall contain a 
statement that service was discontinued 

on-as per Supplement 

No.-to MF-I.C.C. No._(former 

tariff) and that a further supplement 
Announcing discontinuance of service for 
that season will not be filed. 

§ 1307.41 Rule* pre*rribcd by Commis¬ 
sion. 

(a) Dates prescribed by Commission 
must be promulgated in tariffs and 
Commission notified . Rates prescribed 
by the Commission in its decisions and 
orders In formal cases shall be promul¬ 
gated by the carriers to which such or¬ 
ders are issued in duly published, field, 
and postal tariffs, revised page, or sup¬ 
plements, and notice shall be furnished 
the Commission that its decision (or or¬ 
der) in Docket No.__ has been com¬ 
plied with in Item__ page_of 

-tariff, MF-I.C.C. No. 

or Supplement No._ Jto ... 

tariff, MF-I.C.C. No. ..... Unless other¬ 
wise specified in the decision or order in 
the case, the prescribed rates shall be 
made effective upon statutory notice to 
the Commission and to the public. 

(b> Notation on tariff. (1) When an 
entire tariff or supplement is issued in 
compliance with a decision or order of 
the Commission, whether made effective 
on less than statutory notice under spe¬ 
cial authority granted in the decision or 
order in the case or upon statutory 
notice, such tariff or supplement shall 
bear on its title page the notation. “In 
compliance with decision (or order) of 
Interstate Commerce Commission in 

Docket No.- H (When possible, the 

volume and page number of the report of 
the Interstate Commerce Commission 
should be shown.) 

(2) If the decision or order of the 
Commission affects only portions of the 
tariff or supplement, the above notation 
shall be shown In connection with each 
portion so affected. 

§ 1307.43 Transfer of operation*: 
changes in name and control. 

(a) Complete adoption notice. (1) 
When the name of a common carrier 
is changed, or when its operating control 
is transferred to another common car¬ 
rier. the carrier which will thereafter 
operate the properties shall file with the 
Interstate Commerce Commission and 
post as required in 9 1307.44 an adoption 
notice in the form of a tariff numbered 
in Its MF-I.C.C. series and containing 
substantially the following: 

(Name, also trade name, if any. of adopt¬ 
ing carrier) hereby adopts, ratifies, and 
makes its own. in every respect as if the 
same had been originally filed and posted by 
It, all tariff*, classifications, rules, notices, 
traffic agreements, statements of divisions, 
powers of attorney, concurrences, or other 
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instrument* whatsoever, including supple¬ 
ments or amendments thereto, hied with 
the Interstate Commerce Commission by, or 
urretofore adopted by (name mud trade name, 
if any, of former carrier) prior to (date). 

(2) In addition to the above adoption 
notice the adopting carrier shall Imme¬ 
diately flic with the Interstate Commerce 
Commission and post as required In 
5 1307.44 a consecutively numbered sup¬ 
plement to each of the effective tariffs 
issued or adopted by Us predecessor, 
reading as follows: 

Effective (hen* Insert date shown in the 
.idoptlon notice) this tariff, or as amended, 
i reams the tariff of (uome and trade name, 
if any. of the adopting carrier) as stated In 
lt« adoption notice MF-I.C.C. No.-- 

<3> Subsequent supplements to adopt¬ 
ed tariffs shall be numbered consecu¬ 
tively, beginning with the number 
following that of the adoption supple¬ 
ment. and shall show In connection with 
ihe MF-I.C.C. number that the number 
is in the series of the former carrier. 

(4) New tariffs reissuing or supersed¬ 
ing adopted tariffs shall be numbered In 
the MF-I.C.C. series of the adopting 
carrier. The adopting carrier, when can¬ 
celing any tariff issued or adopted by the 
old carrier, shall identify such tariff in 
the cancelation notice by reference to 
its MF-I.C.C. number, by reference to 
the name of the carrier that Issued it. 
and, when tariffs have been published by 
the old carrier in more than one series, 
by reference to the particular series in 
which that tariff was published. 

<b) Old carrier's name to be eJimf- 
nated and new carrier's name added. 
Tariffs issued by other carriers or agents 
participated in by a carrier whose name 
is changed or that is absorbed, taken 
over, or operated by another carrier or 
of a carrier whose name Is changed shall 
be amended on statutory notice in the 
regular way (that is. by the next supple¬ 
ment or revised page filed) to eliminate 
from the list of participating carriers 
the name of the old carrier and to add 
thereto the name of the new carrier. 
Such supplement or revised page shall 
also contain the following provision: 

(Nome and trade name, if any. of the 
adopting carrier) by Its adoption notice. 

MF-I.C.C. No.__ which became effective 

on__ having taken over the tar¬ 

iffs. etc., of (name and trade name, if any. 
of the former carrier), (name and trade 
name, If any. of the adopting carrier) is 
hereby substituted for (name and trade 
name. If any. of the old carrier) wherever It 
appears in this tariff. 

<c) Partial adoption notice . (1) When 
the operating control of a common car¬ 
rier’s properties Is transferred In part to 
another common carrier, the carrier 
which will thereafter operate that part of 
the properties shall file with the Inter¬ 
state Commerce Commission and post as 
required in 1 1307.44 an adoption notice 
in the form of a tariff numbered in Its 
MF-I.C.C. series and containing sub¬ 
stantially the following: 

(Name and trade name, if any, of adopting 
carrier) hereby adopts, ratifies, and makes Its 
own In every respect as If the same had been 
originally filed and posted by It, all tariffs. 
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classification*, rules, notices, traffic agree¬ 
ments. statements of divisions, powers of at¬ 
torney. concurrences, or other instruments 
whatsoever. Including supplements or amend¬ 
ments thereto, filed with the Interstate 
Commerce Commission by, or heretofore 
adopted by (name and trade name, if any. 
of the original carrier) prior to (date) insofar 
as sold instruments apply (here describe the 
operations transferred). 

(2) In addition to the above adoption 
notice, the old carrier rhall immediately 
file with the Interstate Commerce Com¬ 
mission and post as required in $ 1307,44. 
under proper concurrence from the 
adopting carrier, a supplement to each 
of its effective tariffs covered by the 
adoption notice reading as follows: 

Effective (here Insert date shown In adop¬ 
tion notice) this tariff or as amended, insofar 
aa it contains rates, rules, and other provi¬ 
sions applying (here describe the operations 
transferred), became the tariff of (name and 
trade name, if any. of the adopting carrier) 
tvs stated in its adoption notice. MF-I.C.C. 
No. 

(d) Tariffs to be amended. (1) Tariffs 
issued by other carriers or agents appli¬ 
cable in connection with that part of the 
line taken over or operated in part by an¬ 
other carrier shall be amended on statu¬ 
tory notice in the regular way, that is, by 
the next supplement or revised page filed, 
to incorporate necessary changes. Such 
supplement or revised page shall also 
contain a provision in the following 
form: 

(Name and trade name. If any, of the 
adopting carrier) by Its adoption notice MF- 

I.C.C. No.__ having taken over tariffs. 

etc., of (name and trade name, If any. of the 
old carrier) insofar as they contain rates, 
charges, rules, and other provisions applying 
(here describe the operations transferred), 
(name and trade name. If any, of the adopt¬ 
ing carrier) is hereby substituted for (name 
and trade name, if any. of the old carrier) 
wherever the latter appears in this tariff In 
connection with said points, routes, or 
territory. 

(2) Rates, rules, and other provisions 
applying locally between points on the 
transferred portion shall be transferred 
as quickly as possible to tariffs of the 
adopting carrier. The former carrier 
shall cancel such rates, rules, and other 
provisions from its tariffs on statutory 
notice and shall refer by MF-I.C.C. 
number to the tariffs of the adopting 
carrier for rates to apply thereafter. The 
adopting carrier shall publish, file, and 
post corresponding rates, rules, and other 
provisions on statutory notice to become 
effective upon the date upon which the 
cancelation of the former carrier’s rates, 
rules, and other provisions becomes 
effective. 

(3) If, after the transfer of opera¬ 
tions. any point will be served by both 
the former carrier and by the adopting 
carrier, a statement shall be shown in 
connection with the name of that point 
reading substantially as follows: 

ThU adoption notica doe# not have the 

effect of eliminating ....-... aa a 

point served by (name and trade name, if 
any, of the original carrier), but has the 
effect of establishing service at said paint by 
(name and trade name. If any, of the adopt¬ 
ing carrier). 


(e) Receiver , etcmust file adoption 
notice and supplement . Adoption notices 
and supplements similar to those pre¬ 
scribed in paragraphs (a) and (c) of this 
section but numbered consecutively In 
the MF-I.C.C. scries of the old carrier, 
shall immediately be filed and posted by 
a receiver, trustee, executor, administra¬ 
tor. assignee, or lessee when he assumes 
possession and operating control of a 
carrier’s lines, either in whole or in part, 
and shall show the names of the receiv¬ 
ers. trustees, executors, administrator, 
assignees, or lessees on the title page In 
connection with the former carriers 
name. When such possession and oper¬ 
ating control are terminated, the car¬ 
rier taking over the properties shall file 
an adoption notice and if a change in the 
name of the carrier has been made, shall 
also file supplements as prescribed in 
paragraphs ia> and (c) of this section. 

(f) Adoption notice effective date. (1) 
Notices of adoption shall be filed and 
posted immediately and if possible on or 
before the date shown therein. Copies 
shall be sent to each agent or carrier to 
which power of attorney or concurrence 
has been given by the adopted carrier. 
The effective date shall be the date tas 
shown in the body of the notice) on 
which the change in name or operation 
occurs, except that If prior approval of 
such change by the Interstate Commerce 
Commission is required, the effective date 
showm shall not antedate that approval. 

(2) Concurrences and powers of attor¬ 
ney adopted by a carrier, receiver, 
trustee, executor, administrator, as¬ 
signee, or lessee shall, within 120 days, 
be replaced and superseded by new con¬ 
currences and powers of attorney issued 
by and numbered in the series of the 
adopting carrier, receiver, trustee, exec¬ 
utor. administrator, assignee, or lessee, 
except that receivers, trustees, executors, 
administrators, assignees, or lessees may 
continue concurrences and powers of at¬ 
torney in the same series of numbers. 
The cancellation references to the former 
concurrence or power of attorney shall 
include the name of the former issuing 
carrier. Powers of attorney and concur¬ 
rences w'hlch will not be replaced by new 
issues shall be regularly revoked on the 
notice and in the manner prescribed 
by 55 1307.46(n) and 1307.47(d). 

(3) Adoption notices and special sup¬ 
plements issued under the authority ol 
this section shall contain no othei 
matter. 

<g) Temporary control. (1) When 
temporary authority to take over the op¬ 
erating control of all or a portion of the 
operations of a carrier is granted pursu¬ 
ant to the provisions of section 210a. ib) 
of Part n of the Interstate Commerce 
Act, as amended, the new carrier that 
assumes temporary control of the opera¬ 
tions of the old carrier shall comply 
with the provisions of paragraphs (a), 
<b), (c), <d). and (f) of this section ex¬ 
cept that the new carrier is not required 
to reissue the adopted concurrences and 
powers of attorney during the period of 
temporary control of the operations of 
the old carrier. New concurrences and 
powers of attorney granting authority to 
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publish rates from or to points Included 
In the temporarily controlled opera¬ 
tions. shall be In the series of the old 
carrier; for example: 

MFXA 2 No. 0 (Roe's Trucking Series) 
John Doe Tram port, Inc. 

Operator of 
Richard Roe 
d/b/a 

Roe's Trucking 
(Poet Office Address) 

<2> The new carrier, when .t publishes 
In a tariff Issued in its name, rates, 
charges, or other provisions relating 
thereto, from. to. or between points in¬ 
cluded in the temporarily controlled op¬ 
erations, shall file such publication in the 
name of the new carrier as operator of 
the old carrier under consecutive MF- 
I.C.C. numbers and in the series of the 
old carrier. For example, if John Doe 
Transport, Inc., assumes temporary con¬ 
trol of the operations of Richard Roe 
d/b/a Roe’s Trucking, the title page of 
tariffs or supplements thereto, must 
show the MF-I.C.C. number and name of 
the carrier in substantially the following 
manner: 

MF-I.C.C. No. 17 (Roe's Trucking Series) 
John Doe Transport. Inc. 

Operator of 
Richard Roe 
d/b/a 

Roe's Trucking 

<3> When permanent authority to 
take over the temporarily controlled op¬ 
erations is granted pursuant to the provi¬ 
sions of section 213 of Part II of the 
Interstate Commerce Act, and as amend¬ 
ed. the new carrier shall file a new adop¬ 
tion notice In the name specified in the 
permanent authority and otherwise 
comply with the provisions of para¬ 
graphs (a), <b>. (c). <d>. and (f> of this 
section. 

<4> If the temporary authority to as¬ 
sume operating control of the old carrier 
Is not made permanent, the old carrier 
must file an adoption notice rcassumlng 
control of the operations and otherwise 
comply with all of the provisions of this 
section. The effective date to be shown 
In the adoption notice and adoption sup¬ 
plements is the date on which the tempo¬ 
rary authority for the new carrier to 
operate the properties of the old carrier 
expires or is vacated. 

(h) The provisions of this section do 
not apply to changes in name or operat¬ 
ing control of: 

(1) A rail carrier; 

(2) A water carrier operating under 
the provisions of section 5(21) Part I 
of the Interstate Commerce Act; 

(3) A motor carrier, to the extent that 
it participates in the publication and 
maintenance of joint rates with carriers 
named fn subparagraphs (1) and (2) of 
this paragraph: 

or to changes in name or operating con¬ 
trol not authorized by Part II of the In¬ 
terstate Commerce Act and as ft-m<*nd ed- 

§ 1307.it Filing and potting tariff** 

<a) Filing tariffs. Tariffs and supple¬ 
ments thereto shall be filed by the proper 
officer or duly authorized agent of the 
carrier. When filed by an officer, the 


concurrence, and when filed by An agent, 
the power of attorney of every carrier 
participating therein shall be on file with 
the Commission or accompany the tariff 
or supplement. Tariffs shall be filed 
by the issuing carrier or agent, and 
such filing will constitute filing for all 
carriers parties thereto. An agent duly 
authorized to act for carriers shall file 
tariffs under his own MF-I.C.C. serial 
numbers. 

(b) Avoid conflict between tariffs . A 
carrier that gnmts authority to an agent 
or to another carrier to publish and file 
certain of its rates shall not in its own 
issues publish rates which duplicate or 
conflict with those which are published 
by such authorized agent or other carrier. 

(c> Numerical order . or explanation of 
mUsing numbers required. Each carrier 
and agent shall file tariffs and supple¬ 
ments under consecutive MF-I.C.C. or 
supplement numbers. If. for any reason, 
this is not done, the tariff or supplement 
which is not numbered consecutively 
with the publication last filed must be 
accompanied by a memorandum explain¬ 
ing why consecutive numbers w r ere not 
used. 

(d) Letter of transmittal. (1) All tar¬ 
iffs and supplements filed with the Com¬ 
mission shall be accompanied by a letter 
of transmittal of one sheet 8 by 10»4 
inches in size, in form substantially as 
follows: 


(Name of carrier or ageut in full) 


< Poet office adcirrae) 


Transmittal No__ 

To the IimcRaTATs Commuci Commxassok. 

Washington. D.C. 20423: 

Accompanying publication la ocut you for 
filing In compliance with the requirement* of 
Part II of the Interstate Commerce Act, U- 

aued by..and bearing 

MF-I.C.C. No. -; or Supp. No._to 

MF-I.C.C. No. --; or revised page to 

MF-I.C.C. No.-; effective__ 19-.; 

and la concurred in by all carriers named 
therein aa participants under continuing 
concurrences or powers of attorney now on 
file with the Interstate Commerce Commis¬ 
sion. except the foUowing-named carriers, 
whose authorities are attached hereto: 


(Signature) 

"(Title). 

(2) A separate letter may accompany 
each publication or the form may be 
modified to provide for filing with one 
letter as many publications as can be 
conveniently listed. 

(3) If receipt for the accompanying 
publications is desired, letters of trans¬ 
mittal must be sent in duplicate, and 
one copy showing the date of receipt by 
the Commission will be returned to the 
sender. 

(e) Number of copies. Cl) Except as 
provided in the subparagraph (2) of this 
paragraph, carriers and agents shall 
transmit to the Commission three copies 
of each tariff, supplement, revised page, 
classification, or other publication to be 
filed, all copies to be included In one 


package and under one letter of trans¬ 
mittal. A separate letter of transmittal 
shall be Included for each Joint agent. 

(2) Eighteen copies of the following 
publications shall be transmitted: publi¬ 
cations governing other tariffs, author¬ 
ized In i 1307.37. containing exclusively 
classification ratings, or exception 
thereto, rules and other provisions of 
general application. 

(3) No tariff, revised page, or supple¬ 
ment will be received by the Commission 
unless it is delivered to it free from all 
charges. Including claims for postage 

(4) Tariffs sent for filing shall be 
addressed: 

Interstate Commerce Commission. 

Washington, D.C. 20423. 

(5) Tariff publications received for 
filing will not be returned unless rejected 
because of failure to give lawful notice 
of changes, or for other valid reason. 

<f) Statutory notice must be shown 
unless otherwise authorized. (1) Part n 
of the Interstate Commerce Act requires 
that all changes in rates or charges, 
or in rules or other provisions that 
affect rates, shall be filed with the Com¬ 
mission at least 30 days before the date 
upon which they are to become effec¬ 
tive unless otherwise authorized by the 
Commission. Manifestly it is impossible 
for the Commission to check the items 
in tariffs to determine whether or not 
statutory notice has been given. There¬ 
fore, except as otherwise authorized by 
the Commission, 30 days* notice to the 
public and to the Commission must be 
given as to every tariff publication filed 
with the Commission, regardless of 
whether or not changes ore effected 
thereby. 

(2) Rates, charges, rules, or other pro¬ 
visions which have been filed with the 
Commission must be allowed to become 
effective and remain in effect for a pe¬ 
riod of at least 30 days before being 
changed, canceled, or withdrawn, unless 
otherwise authorized by the Commission. 

(g) Tiling of tariffs with Commission 
does not relieve carriers from liability for 
violation of act or regulations thereun¬ 
der. (l) The law affirmatively Imposes 
upon each carrier the duty of filing with 
the Commission and posting for public 
inspection all of its tariffs and amend¬ 
ments thereto in the manner prescribed 
in the law and in regulations promul¬ 
gated by the Commission. A penalty is 
provided for failure to do so, or for using 
any rate which is not contained in Us 
lawfully published and filed tariffs. The 
receipt and acceptance for filing of a tar¬ 
iff or supplement by the Commission does 
not relieve carriers from liability for 
violation of the act or of regulations is¬ 
sued thereunder, 

(2) All rates used in making combina¬ 
tion through rates for interstate ship¬ 
ments. Including rates between points in 
one State, must be filed with the Com¬ 
mission and posted for public inspection 
and they can be changed as to such 
traffic only In accordance with the pro¬ 
visions of Part n of the Interstate Com¬ 
merce Act. and as amended. 

<h) Posting of Tariffs . (X) Except as 
provided herein, each carrier by motor 
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vehicle subject to the provisions of sec¬ 
tion 217 of Part II of the Interstate Com¬ 
merce Act, and as amended, shall post 
and file at each of its stations or offices 
which is in charge of a person employed 
exclusively by the carrier or by it jointly 
with another carrier and at which freight 
is received for transportation all of the 
tariffs containing rates, charges, clas¬ 
sifications. and rules or other provisions 
applying from, or at, such station or 
office. 

(2) Except as provided herein, each of 
such carriers shall also maintain at its 
principal or general office a complete 
file of ail tariffs issued by it or by its 
agents, Including those tariffs in which 
it concurs. 

(3) Carriers operating only as pick-up 
carriers within the pick-up area at point 
of origin and carriers operating only as 
delivery carriers within the delivery area 
at point of destination who arc shown 
as participating carriers in the tariffs 
naming rates from, to, or between such 
points will not be required to post such 
tariffs, provided the line-haul carrier 
with whom they interchange traffic 
maintains a terminal at the pick-up or 
delivery point, as the case may be, and 
posts such tariffs In accordance with 
this section. 

<4) The granting*of authority to issue 
tariffs under powers of attorney or con¬ 
currences does not relieve the carriers 
conferring the authority from the neces¬ 
sity of complying with the Com¬ 
mission’s regulations with regard to post¬ 
ing tariffs. Tariffs Issued under such au¬ 
thority must be posted as required by 
the regulations in this paragraph. 

(5) Each file of tariffs shall be kept 
in complete and accessible form. Em¬ 
ployees of the carrier shall be required 
to give any desired Information con¬ 
tained in such tariffs, to lend assistance 
to seekers of information therefrom, and 
to afford Inquirers opportunity to exam¬ 
ine any of such tariffs without requiring 
the Inquirer to assign any reason for such 
desire. 

(i) Rejection of tariffs and notices of 
revocation. (1) Any tariff or schedule, 
tendered for filing, which fails to give 
lawful notice of changes in rates, 
charges or other provisions which it pro¬ 
poses to establish, or which fails to meet 
the requirements of the regulations con¬ 
tained in this chapter, or violates any 
order of the Commission or of a court, 
is subject to rejection by the Commis¬ 
sion. When a tariff or schedule Is re¬ 
jected, the Commission, acting through 
a designated administrative officer, will 
inform the carrier or the agent who ten¬ 
dered it for filing. In writing, of the rea¬ 
sons for rejection, and will return the 
rejected tariff or schedule to such car¬ 
rier or agent. 

<2> The number assigned to a tariff 
or schedule which has been rejected may 
not again be used. The rejected tariff or 
schedule may not be referred to in any 
subsequent tariff or schedule as hav¬ 
ing been canceled, amended or with¬ 
drawn, but the tariff or schedule which 
is published In its stead must bear the 


following notation: “Issued in lieu of 
(here identify the rejected schedule or 
tariff), rejected by the Commission.” 

(3) A notice of the revocation, com¬ 
plete or partial of a concurrence or powd¬ 
er of attorney which, if it were to become 
effective, would require the establish¬ 
ment of rates, fares, or charges in viola¬ 
tion of an order of the Commission or of 
a court, or of the regulations in this 
chapter, may be rejected in the same 
manner ns a tariff or schedule, and any 
such notice of revocation which would 
require the establishment of rates, fares, 
or charges of doubtful lawfulness may be 
suspended. 

§ 1307.45 Application* for Apcrinl |H*r* 
mission. 

(a) Rates changed on less than stat¬ 
utory notice. Part II of the Interstate 
Commerce Act. as amended, authorizes 
the Commission in its discretion and for 
good cause shown to permit changes in 
rates on less than statutory notice, and 
also to permit departure from the Com¬ 
mission's regulations. The Commission 
will exercise this authority only in cases 
where actual emergency and real merit 
are shown. Desire to meet the rates or 
a competing carrier that has given stat¬ 
utory notice of change in rates will not 
of itself be regarded as good cause for 
permitting changes in rates or otlxy pro¬ 
visions on less than statutory notice. 
Clerical or typographical errors in tar¬ 
iffs constitute good cause for the exer¬ 
cise of this authority, but every appli¬ 
cation based thereon must plainly 
specify the error together with a full 
statement of the attending circum¬ 
stances and must be presented with rea¬ 
sonable promptness after issuance of the 
defective tariff, supplement or revised 
page. 

(b> Permission will not issue to rnod- 
ify formal orders. When a formal order 
of the Commission requires publication 
on a stated number of days' notice, a 
request for authority to file on less notice 
will not be granted. In any such in¬ 
stance a petition for modification of the 
order should be filed on the formal 
docket. 

<c> Applications must be by carrier or 
agent authorized to file tariff. Applica¬ 
tions for permission to establish rates, 
rules, or other provisions on less than 
statutory notice, or for waiver of the 
provisions of Subpart B must be made 
by the carrier or agent that holds au¬ 
thority to file the proposed publication. 
If the application requests permission to 
make changes in Joint tariffs, it must 
state that it is filed for and on behalf of 
all carriers parties to the proposed 
change. 

<d> Number of copies . <1> Two copies 
^of applications (including amendments 
thereto and exhibits made a part there¬ 
of) shall be sent to the Interstate Com¬ 
merce Commission. Washington, D.C. 
20423. One additional exact copy shall be 
sent to the office of the district director 
of the district in which the main office of 
the applicant carrier or publishing agent 
is located. One additional exact copy. 


also, shall be furnished each director of 
the district in which is located the main 
office of each of the particular carriers 
for whom such application is filed. The 
application shall indicate that the copies 
required by thLs section are furnished the 
district offices interested and shall show 
the offices to which such copies are fur¬ 
nished. 

(2) Application shall be made on 
paper 8 by 10 Vi inches, shall be in sub¬ 
stantially the form shown hereinbelow, 
and shall give all the information re¬ 
quired by this section together with any 
oilier pertinent facts. They shall be 
numbered consecutively and must bear 
the signature of the carrier or its agent 
or officer, specifying title. 

(Ad drew l 


(Date) 

To the iNmotsTATr Commence Commission. 

Washington. DC. 20123. 

Application No. 

.. by ... 

(Name of carrier! (Nunc of officer, 

specifying title) 

for and on behalf of all carriers parties to 1U 
Tariff MF-l.C.C. No . 1 does hereby peti¬ 

tion the Interstate Commerce Commission 
that he (It) be permitted, under section 217 
of the Interstate Commerce Act and as 
amended to put in force the following tariff 
provisions to become effective .... days after 
the filing thereof with the Interstate Com¬ 
merce Commission: 

(Here show matter as directed by para¬ 
graph (e)(1) of this section.) 

Your petitioner further represents that the 
said: (state whether rates, charges, classi¬ 
fication ratings, or other provisions) above 
mentioned wlU be published in |here show 
matter as directed by paragraph (e)(2) of 
this section.) 

1. (Here state matter aa directed by par¬ 
agraph (e)(3) of this section) 

2. (Here state matter as directed by para¬ 
graph (e)(4) of this section) 

3. (Here state fully matter as directed by 
paragraph (e) (6) of this section) 

4. (Here show justification as directed by 
paragraph (e)(6) of this section) 

(Name of carrier) 
(Name and title) 

Verification:* 

The above statement was subscribed and 
sworn to before me this ... day of ———• 

19 ... 


(Notary public) 
Copy sent to District Director 


When the publication is made by an 
agent, appropriate change should be 
made in the introductory and closing 
paragraphs of this form. 


i If reference to tariff or tariffs doe* not 
exactly designate carrier Involved, other 
methods of designating carriers should be 
employed. 

•Only the original need be executed. 
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(e) Applications shall show. Applica¬ 
tions shall show the following informa¬ 
tion: 

(1) The proposed tariff provisions 
shall be set forth clearly and completely. 
An accompanying exhibit may be used if 
identified by letter, such as 4 Exhibit A.” 
and so referred to in the application. If 
the proposed provisions consist of rates, 
all points of origin and destination must 
be shown or definitely indicated; if per¬ 
mission is sought to establish a rule, the 
exact wording of the proposed rule must 
be given. 

<2> The application shall show the 
tariffs and MF-I.C.C. numbers of the 
publications In which the proposed rates, 
ratings, rules, or other provisions will be 
published. If publication is to be made 
in supplements to tariffs already referred 
to. this fact shall be shown. 

(3) The application shall set forth the 
rates or tariff provisions which It is de¬ 
sired to change. Where the matter to be 
shown is voluminous or for other reasons 
difficult of presentation, it may be in¬ 
cluded in an accompanying exhibit, 
properly identified and referred to in the 
application. Reference shall be made by 
MF-TC.C. number and supplement 
number to the tariffs or supplements in 
which rates or provisions to be super¬ 
seded are published. If such provisions 
are published in numbered items or 
other units, reference shall be made 
thereto by number, or, if not so pub¬ 
lished. the pages of the publication on 
which the provisions appear shall be 
shown. The extent to which cancella¬ 
tions will be made must be definitely 
indicated. 

(4) The application shall state the 
names of carriers known to maintain 
competitive rates, charges, classification 
ratings, or rules between the same points 
or points related thereto, together with 
the MF-l.C.C. or I.C.C. numbers of the 
tariffs and supplements thereto contain¬ 
ing such provisions. 

<5) The application shall state 
whether such carriers have been advised 
of the proposed rates, charges, classifi¬ 
cation ratings, or rules and whether they 
have been advised that it is proposed to 
establish such provisions on less than 
statutory notice. If competitive carriers 
have expressed their views in regard to 
the proposed provisions, a brief state¬ 
ment of their views shall be given. 

<6j The application shall state the 
special circumstances or unusual condi¬ 
tions which are relied upon as justifying 
the requested permission together with 
any related facts or circumstances which 
may aid the Commission in determining 
whether the requested permission is Jus¬ 
tified. If permission to establish provi¬ 
sions on less than statutory notice is 
sought, the petitioner shall state why the 
proposed provisions could not have been 
established upon 30 days* notice. 

(f) Partial use of permission prohibi¬ 
ted. If the authority granted by special 
permission is used, it must be used in its 
entirety and in the manner set forth in 
the order of special permission. If its is 
not desired to use all of the authority 
granted and less or more extensive or 
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different authority is desired, a new ap¬ 
plication complying with the provisions 
of this section in all respects and refer¬ 
ring to the previous permission must be 
filed. 

§ 1307.16 Power* of a Horary. 

<a> Forms o/ powers of attorney . Cl) 
Tlie following forms shall be used by a 
carrier to give authority to an agent to 
publish and file tariffs and supplements 
In w'hlch such carrier participates. (Ex¬ 
isting powers of attorney which are not 
otherwise objectionable need not be re¬ 
issued merely to comply with the pre¬ 
scribed form.) 

1 2) If common carriers by water (oth¬ 
er than railroad owned or railroad con¬ 
trolled w'atcr carriers operating under 
the provisions of section 5(21). part I. 
of the Interstate Commerce Act) desire 
to give powers of attorney to agents au¬ 
thorizing the publication of Joint rates 
with common carriers of property by 
motor vehicle, the forms set forth in 
paragraphs <b) and (c) of this section 
may be altered by substituting for the 
words "common carrier of property by 
motor vehicle.” the words, "common car¬ 
rier of property by water/* or appropri¬ 
ate words of similar import. 

<b> Individual. This form shall be used 
to authorize an individual to act as 
agent: 

powxa or attorwky 

MPXA2, No_ 

Cancel* MFXA-, No._ 

(Name of carrier) 


<c) Corporation . This form shall be 
used to authorize a corporation to act a* 
agent: 

POWCtt Or ATTORNtT 

MFXA3. No_ 

Cancel* MFXA-, No_ 


(Name of carrier) 
(Poet office addren) 

--_- 19 _ 

Knott all men by this instrument: 

That, on the -_day of _ _ T .,_ 

- ----- a common 

(See note 1) 

carrier of property by motor vehicle doet (do) 
hereby make and appoint __ 

(Name of corporation) 
attorney and agent to publish and flio for 
euch carrier freight tariff* and supplement* 
thereto, a* permitted or required of common 
carrier* of property by motor vehicle under 
authority of Part II of the Interstate Com¬ 
merce Act, and the regulation* of the Inter¬ 
state Commerce Commission issued pursuant 
thereto, and doe* (do) hereby raUfy nnd 
confirm all that said attorney and agent nuv 
lawfully do by virtue of the authority herein 
granted and does (do) hereby assume full 
responsibility for the acts and failure to act 
of said attorney and agent. 


By. 


(Name of carrier) 


Attest (If a corporation): 

| CoapoaAT* asAt | . Secretary. 

Duplicate mailed to ...._ _ Agent. 


(Poet office address) 

Know all men by this instrument : 

That, on the ...... day of .. 

* —.— 

•w...--- a common 

(See note 1 of paragraph (c)) ' 
carrier of property by motor vehicle does (do) 

hereby make and appoint ....____ 

(Name nnd principal agent) 
attorney and agent to publish and file for 
auch carrier freight tariffs and supplements 
thereto, as permuted or required of common 
carriers of property by motor vehicle under 
authority of Part II of the Interstate Com¬ 
merce Act, and the regulations of the Inter¬ 
state Commerce Commission Issued pursuant 
thereto, and does (do) hereby ratify and 
confirm all that said attorney and agent may 
lawfully do by virtue of the authority herein 
granted and does (do) hereby assume full 
responsibility for the act* and failures to act 
of aald attorney and agent. 

And, further, that_....__ 

Note 1 of Paragraph (c) ) 
does (do) hereby make and appoint__ 

-;**-——— alternate attorney 

(Name of alternate agent) 

and agent to do and perform the same acts 

and exercises the same authority herein 

granted to ............ -|n the 

(Name of principal agent) 
event and only In the event of the death or 

disability of__.......__ 

(Name of principal agent) 

(Name of carrier) 


By 

Attest (If a corporation): 

| corporate SEAL ] 

Duplicate mailed to_ 


... Secretary. 

—— Agent, 


Non i: In the blank space for the name 
of the carrier, there ahall be shown. If the 
carrier by an Individual, the Individual name 
followed by the trade name. If any. If the 
carrier be a partnership, the correct names of 
all partners must be given, followed by the 
trade name. If any. If the carrier be a cor¬ 
poration. the correct corporate name must be 
used. (See note 2.) 

Norn 2: The power of attorney ahall be 
signed by the individual carrier. If the ear¬ 
lier be an individual, and ahall be signed by 
all of the partners individually. If a partner- 
•hlp. If the carrier be a corporation, the 
power of attorney shall be signed by the pres¬ 
ident or vice president, attested by the secre¬ 
tary of the corporation, and the corporate 
seal shall be affixed. In all coses, ths name of 
the carrier ahall be Identical with the name 
as it appears Ln the certificate of convenience 
and necessity Issued by the Commission, or. 
ln the event that such certificate shall not 
have been Issued, the name of the carrier 
ahall be identical with the name appearing 
In the application for such certificate. 

<d> Unless specifically authorized by 
the Commission, an official or an em¬ 
ployee of a corporation may not act as 
agent when such corporation acts as 
agent. 

(e) Corporation, as agent . (1) A cor¬ 
poration, duly authorized and acting as 
an attorney and agent, shall issue tariffs 
In the name of the corporation as agent. 
At the bottom of the title page of each 
publication filed by the corporation as 
agent shall be shown the name and title 
of the official of the corporation who has 
been appointed by such corporation to 
issue tariffs and file them with the 
Commission. 

<2> A corporation acting as a publish¬ 
ing agent under powers of attorney shall 
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forward to the Commission a certified 
minute ol the meeting of the board of 
directors of such corporation showing 
the name and title of the official who has 
been appointed to handle all tariff mat¬ 
ters with the Commission. 

(f) Authority conferred . (1) Powers 
of attorney authorized by this section, if 
’ xecuted without modification, confer 
inlimited authority to publish local rates 
for the carrier Issuing the power of at¬ 
torney and to publish joint rates for such 
carrier and such other carriers as shsll 
have issued the necessary authority. If 
it is desired to limit the authority grant¬ 
ed to the agent, the form may be modified 
by adding at the end of the first para¬ 
graph the statement: “This authority Is 
restricted to the filing of the publications 
or types of publications set forth below, M 
and by clearly stating immediately 
thereafter the extent of the authority 
granted. The instrument may limit the 
authority of the agent to publication of 
rates from points on the carrier's lines 
only, or to points on its lines only, or 
may limit the authority granted to pub¬ 
lication of either local or Joint rates. The 
authority granted may be restricted, also, 
to publication of either class or commod¬ 
ity rates, but It may not be limited to 
publication of rates on a particular com¬ 
modity or commodities or to publication 
of specifically named rates. 

(2) If It is desired to give to an agent 
authority for the publication of a clas¬ 
sification. a classification exceptions tar¬ 
iff. or a rules tariff, only, the form may be 
modified by omitting from line six the 
words “freight tariffs" and substituting 
therefor the w r ord or words, •'classifica¬ 
tion," classification exceptions tariffs" 
or "rules tariffs," or the Instrument may 
be so modified as to authorize the pub¬ 
lication of any or all of such tariffs, In¬ 
cluding rate tariffs. If It Is desired to 
limit the authority granted to publica¬ 
tion of a particular tariff or tariffs, this 
may be done by giving a sufficiently ac¬ 
curate description of the title page of 
each tariff to identify it and by showing 
the MF-I.C.C. number, if known. If it la 
Intended that the authority granted 
shall include supplements to or reissues 
of specifically named tariffs, that fact 
should be made clear by adding after 
the designation of the tariff, "supple¬ 
ments thereto and successive issues 
thereof." 

(g> Specifications for poxcers of attor¬ 
ney. Powers of attorney shall be printed 
on good paper of durable quality, 8 by 
10 inches in size, and shall be signed 
as Indicated in note 2. paragraph (c) of 
this section. Each power of attorney 
shall be given a form and serial number 
which shall run consecutively for each 
form of instrument. The form and serial 
numbers shall be shown on the upper 
right-hand corner and immediately 
thereunder shall be shown the form and 
number of the power of attorney. If any, 
which Is canceled thereby. If the instru¬ 
ment to be canceled contains more au¬ 
thority or is broader in scope than the 
new instrument, such new instrument 
must bear an effective date at least 60 
days after the date on which it is received 


by the Commission. When the new in¬ 
strument is broader in scope than the 
instrument which is to be canceled, no 
notice is required. The term "freight 
tariff" as used In this section means not 
only rate tariffs but all other freight pub¬ 
lications w'hich in any way affect the 
value of the service or the measure of the 
charge. Each instrument shall show, 
under the serial number, the post-office 
address of the person or persons issuing 
it and the date of issue. The instrument 
f hflii show*, also, in the lower left-hand 
comer, the name, title, and address of the 
person or corporation to whom the du¬ 
plicate is sent. 

th> Number of copies. All Instru¬ 
ments must be prepared In triplicate. 
Except when there is specific instruction 
in individual rules to send originals to 
an agent, the original of the instrument 
shall be filed with the Commission, the 
duplicate sent to the agent to whom such 
authorization is directed, and the third 
copy retained by the issuing carrier. 

<!) Conflicting authority to be avoid¬ 
ed. Powers of attorney may not con¬ 
tain authority to delegate to another 
the power thereby conferred. In giving 
authority to an agent to publish and file 
rates for the carrier by whom such au¬ 
thority is Issued, care must be taken to 
avoid duplicating to tw*o or more agents 
authority which. If used. w r ould result 
in conflicting rates or other provisions. 

(J) Filing by alternate agent . When 
a power of attorney Is Issued to an in¬ 
dividual to act as agent, such Instru¬ 
ment shall name an alternate agent to 
act in the event of the death or dis¬ 
ability of the principal agent. On or 
before the date of filing of the first 
tariff or supplement by the alternate 
agent under the authority granted In 
the Instrument, such alternate agent 
shall submit to the Commission a sworn 
statement setting forth the facts which 
Justify such exercise of authority. The 
term "disability" as used in the instru¬ 
ment means resignation, permanent 
transfer to other duties, or other per¬ 
manent absence of the principal agent, 
and does not mean temporary absence 
of the principal caused by vacation, ill¬ 
ness. or other similar causes. After an 
alternate agent has once exercised the 
authority granted by the instrument, 
the principal agent may not thereafter 
act under that instrument. 

(k) Transfer of authority from one 
agent to another agent. (1) When it is 
desired to transfer authority from one 
8gent to another agent, superseding the 
former agent as to all such agent’s 
effective tariffs, the transfer shall be 
accomplished by filing a new power of 
attorney naming the agent (and alter¬ 
nate when the new agent is an Indi¬ 
vidual) thereafter to serve, which shall 
specifically cancel the previous power of 
attorney Under all other conditions 
the power of attorney must be revoked 
in accordance with paragraph (n) of 
this section. 

(2) When a power of attorney shall 
have been issued to an individual and an 
alternate, and the death or disability of 
either the principal or alternate agent 


occurs, new powers of attorney canceling 
the previously effective powers of attor¬ 
ney and naming the agent (and alter¬ 
nate w’hen the new agent Is an individ¬ 
ual) thereafter to serve shall be filed 
within 180 days. The new powers of 
attorney shall bear no effective date. 
The originals thereof shall not be c *ent 
direct to the Commission, but shall be 
forwarded to the new agent, who, after 
all the necessary Instruments shall have 
been secured, shall file the originals with 
the Commission all at one time. Such 
powers of attorney will become effective 
upon the date they are received by the 
Commission. 

(1) (Reserved! 

<m) Substitution of agents. <1> 
When a new agent is appointed, or when 
an alternate agent assumes the duties of 
the principal agent, the new agent, im¬ 
mediately upon receipt of necessary 
authority, or the alternate agent, upon 
death or disability of his principal, shall 
issue a supplement to each of the ef¬ 
fective tariffs issued by the agent super¬ 
seded. which shall bear on its title page 
no effective date, but which shall con¬ 
tain a statement reading substantially as 
follows: "On and after ishow here, in 
the case of a new agent, the date on 
which authorities are filed with this 
Commission; or in the case of an alter¬ 
nate agent, the date on which the prin¬ 
cipal ceased to act! this publication shall 
be considered as the issue of ishow here 
name of new agent or the alternate act¬ 
ing as such!." In the case of a new 
agent, such supplement shall also con¬ 
tain a list of participating carriers, giving 
reference to the new authorities. If 
tariffs issued by the new agent will be 
numbered in a different MF-I.C.C. series 
from those of the former agent, supple¬ 
ments filed by the new agent to tariffs 
Issued by the former agent shall show in 
connection with MF-I.C.C. numbers, 
that they are in the series of the former 
agent. 

(2) When an agent who is superseded 
by a new agent or alternate participates 
with other agents in the issuance of a 
Joint agency tariff, a special supplement 
for the purpose of indicating the change 
need not be Issued unless the agent su¬ 
perseded actually issues the tariff, but the 
information with respect to the change 
in agents and the list of carriers showing 
current powers of attorney shall be in¬ 
cluded in the next regular supplement 
issued. 

<n> Revocation of power of attorney. 
A power of attorney may be revoked upon 
not less than 60 days* notice to the Com¬ 
mission by filing a notice of revocation 
with the Commission, serving at the 
same time a copy thereof on the agent 
in whose favor such power of attorney 
was executed. Such notice shall not 
bear a separate serial number, but shall 
specify the form and number of the 
power of attorney to be revoked, shall 
name the agent rand alternate agent 
when form MFXA2 is being revoked) in 
whose favor the power of attorney was 
executed, shall specify a date upon which 
revocation is to become effective, which 
must not be less than 60 days subsequent 
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to the date of its receipt by the Com- 
mlxlson. and shall be executed in the 
following manner on paper of good qual¬ 
ity. size 8 by 10Vi Inches: 

Revocation None* 


(Name of currier) 


(Poet office address) 

-.—. 19 _ 

Know All Men by Thf* Instrument: 

Effective ———--- 19-., power of 

attorney MFXA-, No. ___ issued by ........ 

(Nome of 

--in favor of_____ 

carrier) (Name of agent and 

-Is hereby canceled and 

of alternate, If any) 
revoked. 


< Name of carrier) 

By.—.. 

Atteat (if a corporation): 

-------- Secretary.__ 

1 CORPORATE SEAL ] 

Duplicate mailed to 


(Name of Agent) 
(Address) 


(Date) 


To the Interstate Commerce Commission, 
Washington, D.C. 30423. 

This Is to certify that (show name of car¬ 
rier giving concurrence; see note 1, to 
I 1307.40(e)) assents to and concurs In the 
publication and filing of the freight tariff de¬ 
scribed below, filed by (show name of carrier 
to whom ooncurence is given], together with 
supplements thereto and successive Issues 
thereof, and that such concurring carrier 
hereby makes Itself a party thereto and 
bound thereby, insofar as such tariff applies 
between points on the Lines or routes of 
| sliow name of carrier to whom concurrence 
is given), on the one hand, and points on 
the lines or routes of (show name of carrier 
giving concurrence!, on the other; or rates 
in connection with which (show name or car¬ 
rier giving concurrence) acts as an inter¬ 
mediate carrier between points on the lines 
or routes of |ahow name of carrier to whom 
concurrence Is given | on the one hand, and 
points on the lines or routes of other car¬ 
rier* parties to such tariff, on the other, un¬ 
til this authority is revoked by formal and 
official notice of revocation filed with the 
Intercuts Commerce Commission and sent 
to the carrier to which this concurrence Is 
given. (Here give an exact description of the 
title page of the tariff. Including the name of 
the issuing carrier, the MF I.C.C. number, 
and date* on which issued and effective). 
Issued by (name and title of officer shown as 
issuing tariff ) 


6 1307.47 Conrttrrciim. „ < Name of carrier | 

B?.... 

<a) Forms of concurrences. The fol- Attest (if a corporation): 

lowing forms shall be used in giving to ---- Secretary 

carriers subject to Subpart B concur- (eweaw &eal| 

rences In tariffs which are issued and <c> General. If general concurrence 

nled by such carriers or their agents be given by a carrier in tariffs issued by 
and in which the carriers giving con- another carrier or Its agent, naming rates 
currencea are participants. The provi- from or to points on its lines or over its 
sions of l 1307.46 <k) and (h) will apply lines, form MFXC3 shall be used. Form 
also to concurrences. If two or more car- MFXC3 may be executed as shown, when 
tiers execute powers of attorney author- it will authorize publication of rates for 
izing an agent to publish Joint rates for the concurring carrier from and to points 
them, it will not be necessary for those served by such carrier as well as from and 
earners to exchange concurrences with to points served by other carriers where 
each other as to the Joint tariffs Issued the concurring carrier acts as interme- 
by that agent under that authority. diato line. If it is desired to limit the 
<bi Specific. Form MFXC2 shall be authority granted to exclude publication 
used in giving concurrence In a parUcu- of rates In connection with which the 
lar tariff that is issued and filed by an- concurring carrier would act as either 
1116 ori ^ injU of form origin, intermediate, or destination Una 
MFXC2 shall be forwarded to the car- the form may be modified to that extent 
rier issuing the tariff and shall by such by substituting the words “from—to M for 
carrier be transmitted to the Commis- the words “between—and" or by use of 
sion with the tariff. This form when other appropriate language to effect the 
not restricted will serve as continuing modification authorized. When author- 
evidence of participation in the tariff ity is given an agent to publish rates for 
described in the concurrence and in aU a carrier participating under authority 
supplements to and succeslsve Issues of a concurrence to another carrier for 
thereof. If reference to successive Is- whom such agent acts, care must be ox- 
sues be stricken out a new concurrence ercised that the rates published for the 
wiU be required for each successive issue concurring carrier do not exceed the 
of the tariff. Except as provided above, scope of the authority given, 
this form shall not be qualified in any 

way but must evidence concurrence In Concurrence 

all rates, rules or other provisions con- MFXC3, No- 

tained In the tariff publication named . C ^. CeU ^ C "; N °- 

therein. (Name of carrier) 

CONCtrXJLENOS —..... 

(Po*t office address) 

MFXC2. NO_ __19_ 

Cancels MFXC-, No_ _ 

TO the Interstate Commerce Commission, 

'('Name of'e^nier)" WaMONOTOK. DO. 20423. 

—-----— This is to certify that |show name of cur- 

(Post office n-d circa*) rler giving concurrence; see note 1 to f 387.46 

•-- 19— (c) J assents to and concurs In the publica¬ 


tion and filing of any freight tariff or sup¬ 
plement thereto, which (show name of car¬ 
rier to whom concurrence Is given) or such 
carrier’* agent may publish and file, and in 
which the said (show name of concurring 
carrier] ta shown as a participating carrier 
and that such concurring carrier hereby 
make* itself a party thereto and bound 
thereby insofar as such tariff Applies between 
points on tho line* or route* of (show name 
of carrier to whom concurrence Is given), on 
the one hand, and point* on the lines or 
routes of (show name of carlrer giving con¬ 
currence), on the other; or rate* in connec¬ 
tion with which (show name of carrier giv¬ 
ing concurrence! acts as on intermediate 
carrier between points on the lines or route* 
of | show name or carrier to whom concur¬ 
rence Is given), on the one hand, and point* 
on the line* or routes of other carriers par¬ 
lies. to such tariff, on the other, until thin 
authority U revoked by forma! nnd official 
notice of revocation filed with the Interstate 
Commerce Commission and sent to the car¬ 
rier to which this concurrence is given. 


(Nome of carrier) 


By- 

Attest (If a corporation): 

...-...-..... Secretary 

( corporate seal ) 

Duplicate mailed to... 

at____ 

(Show complete address) 

(d) Revocation of concurrence . A 
concurrence may be revoked upon not 
less than 60 days* notice to the Commis¬ 
sion by filing a notice of revocation with 
the Commission, serving at the same 
time a copy thereof on the carrier to 
which such concurrence was given. Such 
notice shall not bear a separate serial 
number, but shall specify the form and 
number of the concurrence to be revoked, 
shall name the carrier in whose favor 
issued, an shall specify a date upon 
which revocation is to become effective, 
which must not be less than 60 days 
subsequent to the date of Its receipt by 
the Commission. The revocation notice 
shall be as follows: 

Revocation Notice 


(Name of carrier) 


(Po*t office address) 

.—_ 10 --. 

To the Interstate Commerce Commission. 

Warhinoton. D C. 20423 
Effective-- 19.-, concur¬ 
rence form MFXC-, No.__ issued by_ 

-In favor of_ 

(Name of carrier) (Name of 

...---is hereby canceled 

carrier to whom Issued) 
and revoked. 


(Name of carrier) 

By... 

Attest (if a corporation); 

-—--- Secretary. 

(OOEl'OflUTE SEAL) 

Duplicate mailed to: 

(Nome and title of officer) 


(Name of carrier) 
(Address) 

(e) Revision of tariffs when authority 
revoked. When a power of attorney or 
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concurrence is revoked, corresponding 
revision of the tariff or tariffs should be 
made effective upon statutory notice not 
later than the effective date stated in the 
notice of revocation. In the event of 
(Allure to so revise the applicable tariff 
or tariffs, the rates in such tariff or 
uriffs remain applicable until lawfully 
c incoled. 

tf) Conflicting authority to be 
avuded. In giving concurrences care 
:uust be taken to avoid duplicating au¬ 
thority to tw'o or more carriers which, if 
used, would result in conflicting rates or 
rules. 

Subpart C—Special Permissions 

Atrmosrrr: The provisions of Subpart C 
tssued under secs. 204 . 217. as amended. 218. 
as amended. 49 Stat. 546 , as amended. 560 . as 
Amended. 661. as amended: 40 U.8.C. 304 , 317, 
318 . unless otherwise noted. 

§ 1307.90 Su*prn*ion supplements am! 
postponement notice*. 

(a) All carriers subject to the tariff 
publishing rules in Subpart A (Tariff Cir¬ 
cular MF No. 4). Subpart B (Tariff Cir¬ 
cular MF No. 3> and §8 1306.0-1306.16 of 
this chapter, and their duly appointed 
iuionts are hereby authorized to: 

(1) Publish the following provisions 
In the supplements (other than consol¬ 
idated suspension supplements) to their 
respective tariffs or schedules, announc¬ 
ing suspension of rates, fares or other 
provisions of said tariffs and schedules: 


POSTrONXMENT NOTICX 

If thi* supplement U not canceled on or 
before (here insert date to which suspended). 
tho effective date of the above-described sus¬ 
pended publication or publications remaining 
under suspension until that date is hereby 
postponed to the date upon which this sup¬ 
plement U canceled. The rates. Urt*. chargee, 
classifications, rules, regulations, practices, 
and other provisions continued in force by 
the above-mentioned order of suspension will 
apply during tho period of suspension and 
postponement unless and until lawfully 
changed- 

(2) Publish In bound tariffs or supple¬ 
ments thereto, or In looseleaf tariffs or 
pages thereto, immediately following the 
first sentence of the “Notice of Suspen¬ 
sion 0 authorized in paragraph l<b) of 
Special Permission No. M-80600. a post- 
jxmement notice reading substantially as 
follows: 

The effective date of such suspended pro¬ 
visions is hereby postponed to and Includ- 

or 

Tlie effective date of such suspended pro¬ 
visions which was postponed to and Includ¬ 
ing .Is hereby further postponed 

to and Including-— 

All such provisions to be made effective 
not later than the date to which sus¬ 
pended or postponed and upon as much 
notice as possible, but in no event less 
than 1 day’s notice. 

<b) Where the supplement announc¬ 
ing suspension docs not contain the post¬ 
ponement notice authorized In para¬ 
graph (a)(1) of this 8 1307.90 and some 
or all of the matter remains under sus¬ 
pension until the end of the suspension 
period, carriers and their agents arc 


hereby authorized to issue a postpone¬ 
ment notice in a regular supplement or a 
postponement supplement to their tariff 
or schedule affected, such postponement 
notice or postponement supplement to 
provide that the effective date of such 
matter remaining under suspension is 
postponed to a specific date or to the date 
upon wlUch the postponement notice or 
postponement supplement is canceled. 
The supplement containing such post¬ 
ponement notice to provide for the can¬ 
cellation of the suspension supplement, 
bear an effective date which will be the 
same date as that named In the suspen¬ 
sion order and to be made effective upon 
as much notice as possible, but in no 
case less than 1 day's notice. 

(c) Where the suspended matter is 
under postponement to a specific date 
under authority of paragraph <b> of this 
section and it is desired to further post¬ 
pone the effective date, carriers or agents 
may issue a supplement to their tariff 
or schedule affected, such supplement to 
cancel the postponement supplement (if 
It contains only the notice of postpone¬ 
ment) or the postponement notice (if in 
a supplement containing other matter) 
and to provide that the effective date of 
the matter remaining under postpone¬ 
ment to the end of the postponement 
period, is further postponed to a specific 
date or to the date upon which the post¬ 
ponement supplement or postponement 
notice is canceled. The postponement 
notice or supplement issued hereunder to 
be made effective not later than the date 
ahown in the previous postponement no¬ 
tice and upon as much notice as pos¬ 
sible but in no case less than 1 day's 
notice. 

id) When the Commission lias found 
the suspended matter justified and the 
effective date of such matter is under 
postponement or further postponement, 
the publishing carrier or agent may with¬ 
in the period of postponement publish 
and file a supplement (when to a bound 
tariff) or revised page (when to a loose- 
leaf tariff) to their tariff or schedule 
affected, such supplement or page to can¬ 
cel the postponement notice or postpone¬ 
ment supplement (in the case of a loose- 
leaf tariff the postponement supplement 
may be canceled by a rcvLsod check 
sheet). cancel the matter continued in 
effect during the period of postponement 
and make the postponed matter effective, 
the supplements or pages Issued under 
this paragraph to bear on effective date 
which will be earlier than the date to 
which postponed and be made effective 
upon not less than 1 day's notice. 

<e> Supplements Issued to bound 
tariffs under authority of paragraphs • b), 
(c). and <d) of this section which con¬ 
tain no other matter may be issued with- 
.out regard to the terms of 8 1307.30 (s) 

< 1 1 (2) (Rule 6<d> of the Tariff Circular 
MF No. 3). or 8 1307.5(u> of Tariff Cir¬ 
cular MF No. 4, but thereafter such sup¬ 
plements will be counted against the 
number of supplements and volume of 
supplemental matter until they arc 
canceled. 

(t) Publications issued hereunder to 
make specific reference hereto as author- 
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ity for short notice filing or for tariff 
circular departure by using the following 
notation wholly or in part: 

Issued on (show number of day») notice: 
Tariff Circular departure authorized: ICO 
Permla&ion No. M *63800. 


Tills authority does not, except as ex¬ 
pressly indicated, waive or modify any 
outstanding formal order of the Com¬ 
mission. any of the requirements of its 
published rules relative to the construc¬ 
tion and filing of the tariffs or schedules, 
nor any of the provisions of the Inter¬ 
state Commerce Act. This permission 
shall continue in force and effect until 
July 1. 1070. 

§ 1307.93 Cirrus outfits* 

(a) All common carriers of property 
by motor vehicle, subject to Part n of 
the Interstate Commerce Act. are hereby 
authorized to publish and file with the 
Commission tariffs providing for the 
transportation of circus outfits, such 
tariffs to publish rates or charges spe¬ 
cifically, or to consist of a title page with 
notation reading “as per copy of con¬ 
tract attached," to which title page 
shall bo attached a copy of the con¬ 
tract under which the circus outfit is 
moved. Tariffs issued under this au¬ 
thority need not be posted, but must be 
filed with the Commission at least one 
day prior to the effective date and must 
bear the notation: 

Issued on one day's notice under special 
permission of tbe Interstate Commerce Com¬ 
mission No. M 3677 of October 6. 1936. 

cb) This permission does not modify 
any outstanding formal orders of the 
Commission, nor waive any of the re¬ 
quirements of its published rules rela¬ 
tive to the construction and filing of 
tariffs or schedules, nor modify any of 
the provisions of Part n of the Inter¬ 
state Commerce Act, except as to the 
notice to be given. 

§ 1307.100 Motor common carrier* of 
property; ei»falili*lim«mt of rate*, etc*, 
covering emergency movements of 
property. 

(a) Subject to the limitations herein, 
motor common carriers of property may 
establish rates and other tariff provisions 
covering emergency movements of prop¬ 
erty under section 210(a) of Port n of 
the Interstate Commerce Act. without 
further notice prior to acceptance of 
shipments for transportation other than 
posting, where required, of an Individual 
tariff publication (not a loose-leaf page), 
containing such rates and other tariff 
provisions, and having four copies of 
the publication, with a letter of trans¬ 
mittal. filed with the Regional Director 
of the Bureau of Operations in whose 
region the carrier Is domiciled or with 
the Supervisor designated by the Re¬ 
gional Director. 

(b) Additional departure from the 
terms of Tariff Circular MF No. 3 
(Subpart B). Motor common carriers of 
property may depart from the terms of 
Tariff Circular MF No. 3 (Subpart B) to 
the extent necessary to permit the filing 
of tariff publications In the manner 
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authorized In the foregoing paragraph 
hereof. 

(c) Limitations. (1) ThU permission 
docs not authorize the cancellation of 
any rate or provision on the same com¬ 
modity between the same points and may 
not be used to establish rates and other 
provisions which will result in duplicat¬ 
ing or conflicting rates, except as author¬ 
ized In subparagraph (5> of tills para¬ 
graph. 

<2) Tariffs filed hereunder must be 
consecutively numbered in the carrier's 
“W” series in the following manner: 

MF-ICC No. W. 

(3) Tariffs filed hereunder may con¬ 
tain only the rates, rules, and other pro¬ 
visions covering the movement of prop¬ 
erty under emergency temporary author¬ 
ity and then only for a period of not 
more than 30 days and such tariffs may 
not contain other rates or provisions. 

(4) All tariffs filed hereunder must 
bear a specific expiration date which 
will not be later than the date upon 
which the emergency temporary author¬ 
ity expires. 

(5) When it has been discovered that 
provisions of one *W series tariff do not 
conform to emergency temporary au¬ 
thority actually granted, another tariff, 
in the carrier's ‘ W series, may be filed 
in accordance with this section to can¬ 
cel the first and conform tariff provisions 
to the operating authority. 

(6) Supplements to "W" series tariffs 
are permissible only for the purpose of 
changing, specifically, the expiration 
date of the tariff to a date not later than 
the date upon w r hich the emergency tem¬ 
porary authority, or an extension there¬ 
of, expires. 

This permission does not modify any 
outstanding formal order of the Com¬ 
mission, nor waive any of the require¬ 
ments of its published rules relative to 
the construction and filing of tariff pub¬ 
lications, except as herein authorized, 
nor modify any of the provisions of Part 
n of the Interstate Commerce Act, ex¬ 
cept as to notice. 

§ 1307.101 Moior coo tract curriers of 
property; establishment of actual or 
minimum rate*, etc., covering emer¬ 
gency movement» of property. 

(a) Subject to the limitations herein, 
motor contract carriers of property may 
establish rates and other schedule pro¬ 
visions covering emergency movements 
of property under section 210(a) of Part 
II of the Interstate Commerce Act. with¬ 
out further notice prior to acceptance of 
shipments for transportation other than 
posting of an individual schedule pub¬ 
lication (not a loose-leaf page), contain¬ 
ing such rates and other schedule pro¬ 
visions, and having four copies of the 
publication, with a letter of transmittal, 
filed with the Regional Director of the 
Bureau of Operations in whose region the 
carrier is domiciled or with the Su¬ 
pervisor designated by the Regional 
Director. 

<b) Additional departure from the 
terms of Tariff Circular MF No. 4 
(Subpart A). Motor contract carriers of 
property may depart from the terms of 
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Tariff Circular MF No. 4 (Subpart A) to 
the extent necessary to permit the filing 
of schedules authorized In paragraph (a) 
of this section. 

(c) Limitations. (1) Tills permission 
does not authorize the cancellation of 
any actual or minimum charge or pro¬ 
visions on the same commodity between 
the same points and may not be used to 
establish actual or minimum charges or 
other provisions which will result in du¬ 
plicating and/or conflicting actual or 
minimum charges, except as authorized 
in subparagraph (5) of this paragraph. 

<2> Schedules filed hereunder must be 
consecutively numbered in the carrier's 
"W” series in the following manner: 
MF-ICC No. W. 

(3) Schedules filed hereunder may 
contain only the actual or minimum 
charges, rules, and other provisions cov¬ 
ering the movement of property under 
emergency temporary authority and 
then only for a period of not more than 
30 days, and such schedules may not 
contain other actual or minimum charges 
or provisions. 

(4) All schedules filed hereunder must 
bear a specific expiration date which 
will not be Later than the date upon 
which the emergency temporary author¬ 
ity expires. 

(5) When it has been discovered that 
provisions of one “W" series schedule do 
not conform to emergency temporary 
authority actually granted, another 
schedule, in the carrier's "W” series, may 
be filed in accordance with this section 
to cancel the first and conform schedule 
provisions to the operating authority. 

<6> Supplements to "W" series sched¬ 
ules are permissible only for the purpose 
of changing, specifically, the expiration 
date of the schedule to a date not later 
than the date upon which the emergency 
temporary authority, or an extension 
thereof, expires. 

This permission does not modify any 
outstanding formal order of the Com¬ 
mission. nor waive any of the require¬ 
ments of its published rules relative to 
the construction and filing of schedule 
publications, except as herein authorized, 
nor modify any of the provisions of Part 
n of the Interstate Commerce Act, ex¬ 
cept as to notice. 

Subpari D—Roleased Rotes 

§ 1307.200 Released rules on rertnin 

article*. 

(a) Authority /or, and manner of, 
establishment. All motor carriers and 
their duly authorized agents or the 
duly accredited successors of such agents 
are authorized to establish and maintain 
by filing and posting in the manner pre¬ 
scribed in sections 217 and 218 of Part n 
of the Interstate Commerce Act, truck¬ 
load and less-than-truckload classifica¬ 
tion and exception ratings for carpets 
and carpeting: graphite crucibles; hides, 
pelts, or skins, not dressed nor tanned: 
household goods; Jewelers* sweepings’ 
leather scrap; lcatherboard scrap; ores 
not otherwise Indexed In the classifica¬ 
tion; painting and pictures: pottery, 
chinaware, earthenware, porcclainware 


or stoneware, not otherwise Indexed in 
tiie classification; printed matter; silk 
raw. spun, schappe, or thrown. including 
organzine, singles, tram. warp, or yarm 
watches and clocks dependent upon the 
released value of the property declan a 
by the shipper in writing, or agreed upon 
in writing in the following manner: 

<1) Carpets or carpeting: 

Ruga. N.O.I., value declared In writing by 
the shipper, or agreed upon In writing as the 
released value of the property in accordance 
with the following (see Note 2): 

If not exceeding $125.00 per 100 pound* 
in bur lapped bales or rolls, or In boxes 

or wrapped bundles (see Note 1)_ 

If exceeding $125.00 per 100 pound* and 
not exceeding $200.00 per 100 pounds 

In boxes (see Note 1)__ 

If exceeding $200.00 per 100 pounds, and 
not exceeding $200.00 per 100 pounds 
<aee Note 1) 

If exceeding $300.00 per 100 pounds tn 
boxes (see Note 1).... 

Not* l: The value declared in writing by 
the shipper, or agreed upon In writing as 
the released value of the property, as the 
caae may be, must be entered on shipping 
order and bill of lading as follows: 

The agreed or declared value of the prop¬ 
erty Is hereby specifically stated by the ship, 
per to be not exceeding-per 100 pound* 

Ncmt 2: If consignor declines to declare 
the value, or agree to release value In writ¬ 
ing. shipment will not be accepted. 

(2) Hides, pelts, or skins, not dressed 
nor tanned: 

Hides, pelts, or skins, not dressed nor 
tanned. N.OX: 

Dry (see Note), in packages: 

Released to value not exceeding $1.50 per 
pound_.. 

Released to value exceeding $1.50 per pound 
but not exceeding $5.00 per pound..«... 
Released to value exceeding $5.00 per 
pound but not exceeding $7.50 per 
pound_... 

If declared or released value exceeds $7.50 
per pound or shipper declines to declare 
or release value. Not Taken. 

Note: The value declared In writing by the 
shipper or agreed upon tn writing as the re¬ 
leased value of the property, as the case may 
be, must be entered on shipping order and 
bill of lading as follows: 

The agreed or declared value of tho prop¬ 
erty Is hereby specifically stated by the ship¬ 
per to be not exceeding ...... per pound for 

each article. 

If consignor declines to declare value or 
agree to released value In writing, the ship¬ 
ment will not be accepted. 

(3) Household goods: 

Household goods, as described in Note 2. 
prepaid, each article released In value tn ac¬ 
cordance with the following (see Note l): 
Released to vaIuo not exceeding 10 cents 

per pound_.... 

Released to value exceeding 10 cents but 

not exceeding 20 cents per pound__ 

Released to value exceeding 20 cents but 

not exceeding 50 cents per pound__ 

Released to value exceeding 50 cents but 

not exceeding $2 00 per pound_ 

Released to value exceeding $2.00 but not 
exceeding $5.00 per pound ........ 

Nott 1: If consignor declines to release 
each article In the shipment to a value not 
exceeding $6.00 per pound, the shipment will 
not be accepted. 

The released value, which shall be deemed 
to relate to each article separately and not 
to the shipment as a whole, must be entered 
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on shipping order and bill of lading In the 
following form: 

The agreed or declared value of the prop¬ 
erty is hereby specifically «teted by the shlp- 
per to be not exceeding-per pound. 

Not* 2: Ratings on household goods apply 
only on second-hand (used) household or 
j>ersonal effects such as clothing, furniture 
i>r furnishings for residence, with not to 
exceed one piano. Ratings do not apply on 
articles specifically named in Rule 3 of the 
classification nor on goods shipped for sale 
or speculation. 

(4) Jewelers’sweepings: 

Jewelers' sweepings, value declared In writ¬ 
ing by the shipper, or agreed upon In writing 
as the released value of the property, in ac¬ 
cordance with the following (see Note): 

Wet, in water-tight barrels, value not ex¬ 
ceeding 10 cents per pound —- 

Wet, In water-tight barrels, value exceeding 
10 cents per pound but not exceeding 

40 cents per pound- 

Dry. In barrels, value not exceeding 10 

cents per pound- 

Dry, in banels. value exceeding 10 cents 
per pound but not exceeding 40 cents 
per pound - 

If value exceeds 40 cents per pound, or If 
consignor declines to declare value or 
agree to released value In writing, ship¬ 
ment will not be accepted. 

Note: The value declared In writing by 
the shipper, or agreed upon In writing as 
the released value of the property, as the 
case may be. must be entered on the ship¬ 
ping order and bill of lading as follows: 

The agreed or declared value of the prop¬ 
erty Is hereby specifically slated by the ship¬ 
per to be not exceeding-- cents per 

pound. 

(5) Leather: 

Leather scrap, value declared In writing 
by the shipper, or agreed upon in writing, 
as the released value of the property. In ac¬ 
cordance with the following. In packages (see 
Notes 1 and 2): 

If not exceeding 3ft cents per pound. 

If exceeding 3Mi cents per pound.— 

Not* 1: The value declared In writing by 
the shipper, or agreed upon In writing as 
the released value of the property, as the 
case may be. must be entered on the ship¬ 
ping order and bin of lading, as follows: 

The agreed or declared value of the prop¬ 
erty Is hereby specifically stated by the ship¬ 
per to be not exceeding-cents per 

pound. 

If the consignor declines to declare value or 
agree to released value in writing, the ship¬ 
ment will not be accepted. 

Not* 2: Ratings apply only on old. worn- 
out leather articles, other than belting, boots 
or shoes, or on scraps of old (used) leather, 
or on tanners' tearoff* or rough roundings, 
or on leather refuse from manufacture of 
leather or leather goods, and do not apply 
on bellies, heads, thanks, or shoulders, nor 
on leather cut or stamped into forms, shapes, 
or strips. 

(6> Leethcrboard scrap: 

Leather board scrap, value declared In writ¬ 
ing by shipper, or agreed upon In writing as 
the released value of the property. In ac¬ 
cordance with the following (see Note): 

If not exceeding 3^4 MnW P* p P° UDd » ln 
packages 

If exceeding 3*4 cents P« r P° und ‘ V* ekm 

ages.— 

Not*: The value declared In writing by 
the shipper, or agreed upon in writing as 
the released value of the property, as the 
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case may be, must be entered on the shipping 
order and bill of lading as follows: 

The agreed or declared value of the prop¬ 
erty Is hereby specifically stated by the ship¬ 
per to be not exceeding-cents per 

pound. 

If consignor declines to declare value or 
agree to released value In writing, the ship¬ 
ment will not be accepted. 

(7) Ores: 

Ores. N O. I., value declared in writing by 
the shipper, or agreed upon in writing as 
the released value of the property, in ac¬ 
cordance with the following (see Note): 

If value does not exceed 5 cents per pound. 
In bags, barrels or boxes- 

If value exceeds 5 cents per pound but 
does not exceed 40 cents per pound, in 
bags, barrels or boxes- 

If value exceeds 40 cents per pound but 
does not exceed 41 00 per pound. In bogs, 
barrels or boxes- 

If value exceeds $1.00 per pound. In bags, 
barrels or boxes.----- 

If consignor declines to declare value or 
agree to released value In writing, shipment 
will not be accepted. 

Ncrrx: The value declared In writing by 
the shipper, or agreed upon In writing as Uve 
released value of the property, as the case 
may be. must be entered on shipping order 
and bill of lading as follows: 

The agreed or declared value of the prop¬ 
erty Is hereby specifically stated by the ship¬ 
per to be not exceeding—— per pound. 


(8) Pnintingsorpicturcs: 

Pointings or picture*. N.O.I., value de¬ 
clared in writing by the shipper, or agreed 
upon In writing as the released value of the 
property. In accordance with the following 
(see Note): 

If value does not exceed 50 cents per 
pound. In boxes-- 

If value exceeds 50 cents per pound and 
does not exceed $2.00 per pound, in 
boxes- 

If value exceeds $2.00 per pound and 
does not exceed $500 per pound. In 
boxes_- 

If declared or released value exceeds $5 00 
per pound. Not Taken. 

If consignor declines to declare value or 
agree to released value In writing, the ship¬ 
ment will not be accepted. 

Note: The value declared in writing by the 
shipper or agreed upon In writing as the 
released value of the property, as the case 
may be, must be entered on shipping order 
and bill of lading os follows: 

The agreed or declared value of the prop¬ 
erty is hereby specifically stated by the ship¬ 
per to be not exceeding---per pound. 

(9) Pottery: 

Chlnawore, earthenware, porcelain ware or 
stoneware. N.OX 


Released to value not exceeding $20.00 per 
100 pounds (see Note 1): 

In boskets with solid wooden covers (see 
Note 2), or in barrels, boxes or crates, 
or In salesmen's sample trunks, locked. 

or In trunks in crates. 

Not released to value of $20.00 per 100 pounds: 

In baskets with solid wooden covers (see 
Note 2), or in barrels, boxes or crates, 
or In salesmen's sample trunks, locked, 
or in trunks in crates--- 

Ncrr* 1: The released value must be en¬ 
tered on shipping order and bill of lading 
in the following form: 

The agreed or declared value of the prop¬ 
erty Is hereby specifically stated by the 


20609 

shipper to be not exceeding $20.00 per 100 
pounds. 

Not* 2: Ratings apply on shipments 
packed In hay or straw In closely woven 
stave shipping baskets with 2 hoops not less 
than % inch thick, clinch nailed, further 
reinforced with 3 metal straps not less than 
14 Inch wide running outside the 3 staves 
and fastened to the hoops. Cover must be 
made of closely fitting boards not less than 
% inch thick with cross-batten not less than 
% x 5 Inches, fitting under the wire handles 
and nailed. 

(10) Printed matter, paper or paper 
board: 

Printed matter having exchange value, 
such as soles coupons and certificates, pre¬ 
paid (see Notes l and 2). in boxes or In 
chemically hardened fibre boxes or trunks, 
reinforced at all corners and edges with iron 
or steel bracing, covers secured by metal 
clasps and seals: 

ir value docs not exceed 50 cents per 
pound- 

If value exceeds 50 cents per pound and 

does not exceed $1.00 per pound- 

If declared or released value exceeds $1 00 
per pound. Not Token. 

If consignor declines to declare value or 
agree to released value In writing, the ship¬ 
ment will not be accepted. 

Not* 1: The value declared In writing by 
the shipper, or agreed upon In writing os the 
released value of the property, os the case 
may be. must be entered on shipping order 
and bill of lading, as follows: 

The agreed or declared value of the prop¬ 
erty Is hereby specifically stated by the 

shipper to be not exceeding -—--per 

pound. 

Note 2: Sales coupons or certificates hav¬ 
ing exchange value may be Included with 
shipments of merchandise at rates or ratings 
provided for the merchandise with which 
they are shipped, provided weight of the 
sales coupons or certificates does not exceed 
1 percent of gross weight of shipment. Un¬ 
der the terms of this note, released ratings 
will not apply on sales coupons or certificates 
accompanying merchandise to the extent 
stated. 

(11) 8ilk: 

Silk, value declared In writing by the 
shipper, or agreed upon In writing os the 
released value of the property. In accordance 
with the following: 

Raw (see Note): 

If value does not exceed $1.00 per pound. 

in bags, bales or boxes- 

If valuo exceeds $1.00 per pound. In bags, 
bales or boxes- 

If consignor declines to declare value or 
agree to released value In writing, shipment 
will not be accepted. 

Spun, achappe or thrown, including or- 
gnnzine, single, tram, wnrp or yarns (see 
Note): 

If value does not exceed $1.00 per pound. 
In bags, bales or boxes or on wrapped 
beams in crates- 

If value exceeds $1.00 per pound, in bags, 
bales or boxes, or on wrapped beams In 
crates- 


If consignor declines to declare value or 
agree to released value In writing, shipment 
will not be accepted. 

None: The value declared In writing by 
the shipper, or agreed upon in writing as 
the released value of the property, as the 
case may be. must be entered tn shipping 
order and bill of lading, as follows: 

The agreed or declared value of the prop¬ 
erty Is hereby specifically stated by the 
shipper to be not exceeding.per pound. 
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(12) Watches, clocks: 

Watches, clocks, value declared In writing 
by the shipper or agreed upon In writing 
as the released value of the property, in ac¬ 
cordance with the following (see Note): 

If value does not exceed SI.00 each, in 
boxes...._ 

If value exceeds SI. 00 each, In boxes.. 

If consignor declines to declare value or agree 
to released value in writing, the ahlpment 
will not be accepted. 

Non: The value declared In writing by the 
ahlppcr, or agreed upon In writing as the re¬ 
leased value of the property, as the case 
may be. must be entered on shipping order 
and bill of lading as follows: 

The agreed or declared value of the prop¬ 
erty Is hereby specifically stated by the ship- 

per to be not exceeding __per clock 

watch. 

(13) Graphite articles: 

Graphite (black lead or plumbago) 
articles: 

Crucibles, packed In excelsior, hsy, straw, 
or similar material ; 

Value declared In writing by the shipper, 
or agreed upon In writing as the re¬ 
leased value, if exceeding 5 cents per 

pound (aee Note)_ 

Value declared in writing by the shipper, 
or agreed upon in writing as the re¬ 
leased value, if not exceeding 5 cents per 
pound (see Note)_ 

Not*: The value declared In writing by 
the shipper or agreed upon in writing as the 
released value of the property, as the case 
may be, must be entered on shipping order 
and bill of lading as follows: 

Tho agreed or declared value of the prop¬ 
erty Is hereby specifically stated by the ship¬ 
per to be not exceeding_cents per 

pound. 

If consignor declines to declare value or agree 
to released value in writing of crucibles 
packed in excelsior, hay, straw or similar 
packing material, but not braced, the ship¬ 
ment will not be accepted. 

(b) Changes . Changes may be made 
in any rating and container or packing 
specification established under authority 
of this section, but no chango in com¬ 
modity description or in the released 
valuations upon which the ratings are 
dependent may be made without specific 
authority of the Commission. 

(c) Lawfulness of rates. The Com¬ 
mission does not hereby approve the law¬ 
fulness. except under sections 20(11) 
and 219 of the Interstate Commerce Act, 
of any ratings or valuations which may 
be filed under this authority. 

<d> Authority to be shown in tariff. 
The ratings dependent upon released 
value filed under the authority of this 
section shall show In connection there¬ 
with the following notation: 

Ratings herein baaed on released value 
have been authorized by the Interstate Com¬ 
merce Comm leal on In Released Ratos Order 
No. MC-1 of January 10. 1930. as amended 
October 20. 1948. subject to complaint and 
suspension. 

(Secs. 20. as amended; 24 SUt. 380. as 
amended. 204, 217. as amended. 218, as 
amended. 219, as amended; 49 Slat, 840. as 
amended, 600. as amended. 501. as amended 
583. as amended. 49 U SJC. 20, 304. 317, 318,* 


§ 1307.201 Released rales on liots»clMjld 
goods. 

(a) Establishment authorized; rate 
bases. Subject to the condition* speci¬ 
fied in succeeding paragraphs of this sec¬ 
tion. each motor common carrier author¬ 
ized to perform the specialized service of 
a household goods carrier be, and it is 
hereby, authorized to establish and 
maintain by filing and posting in the 


No rule of coresponslbillty may be em¬ 
ployed to reduce the liability of the car¬ 
rier for loss, damage, or delay to the 
property. The total parts comprising 
any article knocked down or taken apart 
for handling or loading shall constitute 
one article for the purpose of determin¬ 
ing the carrier’s liability as provided 
above. 

(b) Changes in rates or released val¬ 
uations. Changes may be made in the 
rates or charges established under the 
authority of this order but the released 
values provided in this section may not 
be decreased, nor may the value charges 
as specified in this section be increased 
without specific authority of the 
Commission. 

<c) Statement on bills of lading. The 
bill of lading issued for any shipment 
accepted for transportation and storage 
at released rates and charges established 
and maintained under authority of this 
order, shall have printed in distinctive 
color in boldface, type on the face there¬ 
of a statement reading as follows: 

Unless the chipper exprcoaly releasee the 
ahlpment to a value of 60 cents per pound 
per article, the carrier’s maximum liability 
for loos and damage aboil be cither the 
lump sum value declared by the ahlppcr or 
an amount equal to $1.25 for each pound af 
weight In the ahlpment, whichever is greater. 

The release of value must be entered 
in the following form directly below and 
Immediately following the foregoing 
statement, and must be completed only 
by the person signing It. 

The ahlpment will move subject to the 
rules and conditions of the carrier’s tariff. 
Shipper hereby releases the entire shipment 
to a value not exceeding... 

(To be completed by the person signing 
below) 

None*: The shipper signing this contract 
must Insert tn the space above. In hta own 
handwriting, either hU declaration of the 
actual value of the shipment, or the words. 
•*00 cents per pound per article." Otherwise] 
the s h i pme nt wUl be deemed released to a 


manner required by the Interstate Com¬ 
merce Act. commodity rates for th* 
transportation in interstate or foreign 
commerce, and charges for accessorial 
services in connection therewith, of 
household goods, as defined by the Com¬ 
mission, said rates and charges to be ap¬ 
plicable only when the value of the 
property as declared by the shipper in 
writing, or agreed upon in writing as the 
released value thereof Is as follows: 


maximum value equal to $125 time* the 
weight of the shipment In pounds. 

(Shipper) 


(Date) 

(d> Statement in tariffs. Tariffs con¬ 
taining rates or charges established un¬ 
der authority of this order shall specifi¬ 
cally provide the carrier's maximum 
liability for loss of or damage to property 
shall be the lump sum value declared or 
an amount equal to $1.25 times the weight 
of the shipment In pounds, whichever is 
greater, unless the shipper expressly re¬ 
leases the shipment to a value of 60 cents 
per pound per article, In which case the 
carrier’s liability shall not exceed that 
value. Tariffs shall provide that in the 
event shipper does not declare a lump 
sum value or release the shipment to a 
value of 60 cents per pound per article 
the shipment will be deemed released to & 
lump sum value equal to $1.25 times the 
total weight of the shipment (in pounds). 
No rule of coresponsibility may be em¬ 
ployed. Such tariffs shall show the 
following notation: 

Rates or charges herein baaed on releaied 
value have been authorized by the Interstate 
Commerce Commission in Released Rates 

Order No. _—— of_subject to 

complaint or suspension. 

(e) Limitation of authority. This sec¬ 
tion does not constitute authority for the 
establishment of released rates or 
charge* on any description of traffic 
other than herein specifically Indicated, 
nor on traffic originating in an adjacent 
foreign country destined to points In the 
United States. 

<f) Lawfulness of rates. The Com¬ 
mission does not hereby approve the law¬ 
fulness, except under sections 20(11> and 
219 of the Interstate Commerce Act, of 
any rate or charge which may be filed 
under authority of this section. 

(Secs. 204. 219, sa amended, 220, as amended. 
49 Riot. 540. 563; 49 UJ3.C. 304. 319, 320) 


RclMMd value. and liability limitation* , Trau*|»ortatlon nU basis 


Kelmaed tn a value not excerdlnR CO 
ornU psr pound i*t article tax the actual 
vreictit of any artiois or articles In a 

shipment. 

Halmeed to a dertrvml Jump win value 
for rui entire shipment. However. If 
Uie value dcrlarrd Is Imu than SI 26 
Utnea the actual weight (In pound)) of 
the shipment, mich declaration will be 
ineffective, and the shipment wUl be 
deemed Instead to have been relmtwvi 
to a tUvlued lump sum valor equal to 
fl.fi lima the actual total weight (in 
pounds* of the shipment. 


Haas tnui spoliation rate... 


Base transportation rate plus a 
valuation chnrpr of 4(1 evtiU for 
each 4100, or fraction thereof, of 
the released value of (be entire 
Shipment. On shipments dm- 
third to a point in Mexico and 
picked tip prior to Dee. 31, tIMKk 
(be valuation duuve will bo 
$1.40 for eooh 4100, or fraction 
thereof of the released value of 
the entire shipment. 


Ptoraffe In transit rate bods 


Base etonure rate. 


110 permit of the tmee storare rate 
tor tho Aral Kvibiy period of 
ftonse Thereafter, tto percent 
of Uto base storage rate for nwh 
ston*o period of 30 daxv, or 
fraction thereof 
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§ 1307.202 Rdciutcd ratings; household 
goods* 

<a> Establishment. All common car¬ 
riers of property by motor vehicle 
and nil freight forwarders, their duly 
authorized agents or the duly accredited 
successors to such agent, who have been 
or who may hereafter be, granted au¬ 
thority by the Commission to transport 
household goods in interstate or foreign 
commerce, be, and they are hereby, 
authorized to establish and maintain by 
filing and posting in the manner pre¬ 
scribed in the Interstate Commerce Act. 
classification ratings and exceptions rat¬ 
ings for household goods dependent upon 
the value declared in writing by the ship¬ 
per or agreed upon in writing, as the 
released value of the property, as follows: 



Ilian 

truck- 

load 

Truckload 
or volume 

Household foods, as dtacrllwd In 
not* 1 t»knr. prepaid. 

Koch article remised In value In 
arconloneo with the following, 
so* ooi* 7. 

Krktwni value not exceeding 10 

« 



I<«to value cieeMiitf 10 
cents but rvot riccodtag 30 crnU 

|M*r pound...* J 

Kririu*«i to value eicerdkn* 
mi La but not ejcecdin* JO cent* 

nw round...-. -....... 

RcUhmhmJ to volur exceeding 50 
cent* but not exceeding $2 per 

pound....—...—.. • 1 

RrlrMNl to value exceeding *2 
but not cxevcdln* IS I** poujid 


mj 

IH 


PI 


13 4 


1K-K2 


14-1 l 


3ti Dl-14-14 


NOT* 1: Ratirvgi on bwurboJd goods apply only on 
w<nnd-hand bou*elw>M ur personal effects suchi* 

clothing. furniture or lorubMug* for rerideotw with not 
to evowd ono pUivo; and with each tnieklosd w volume 
shipment there may ul«n be Included not to cuwa orw 
winddiand (used) freight (not driving trucks loc firl«ht 
rvtiidu or lire apparatus or passenger automobile. « 
on# second- hand uiH! motorcycle RaUngs do not 
upply on articles spedflcnltjr ruuned in 

(insert her# reiorvnc# to Ibr rule In thft riaisifleatkm or 

rxcvpti*>Q» vrhldt nojij## ortlcVa of ettraotdlnary vaJuo 

not accepted for traruniortutWm.) 
nor on roods shipped ror sab or spectilatkxt 
Article# not tocludM In the above iWcriptfon will b# 
euhtecl to their Je-xs-Uiiuvtmcklood rating* if shipped 
with household rood*. 

Not* Z II consignor decllno* to ****** • <ieh art K , *J n 
lie# shipment to a value not exwvdlug to per pound, U»o 
•Mimicnt Will not It accepted, 

The release. which shall It deemed to r#Ul# to each 
article separately and not to the shipment as a whole. 
must be entered on shipping order end bill of biding In 
the following form; . . . , ... 

•'The nerved or declared value of each nrflcfo In th* 
.shipment b hereby spedlknlly stated by the shipper to 
be not vioerding ... per pound. 


(b) Changes in ratings or released 
valuations. Changes may be made In 
any ratings or packing specifications es¬ 
tablished under the authority of this 
order, but the commodity description 
may not be broadened to embrace other 
articles nor may any change be made 
in the released valuation upon which 
the ratings arc dependent without the 
specific authority of the Commission. 

<c) Authority for released ratings 
must be shown in tariff. Tariffs contain¬ 
ing released ratings filed under author¬ 
ity of this order shall show in connection 
therewith the following notation: 

Rating* herein baaed on released value 
have been authorized by the Interstate Com¬ 


merce Commission in Released Rates Order 
No. MC-314. FF-56. of September 14. 1050 
subject to complaint or suspension. 

(d) Notation required on receipt or 
bill of lading. The value declared or 
agreed upon by the shipper as the re¬ 
leased value shall be stated in each bill 
of lading or receipt Issued for property 
accepted for transportation at the re¬ 
leased ratings herein authorized to be 
established and maintained. 

<e> Carriers and freight forwarders 
affected. This order does not constitute 
authority for the establishment of re¬ 
leased ratings on any description of traf¬ 
fic or over the line of any carrier or 
freight forwarder other than as herein 
specifically indicated. 

(f) Lawfulness of ratings. The Com¬ 
mission does not hereby approve the law¬ 
fulness. except under sections 20 (11) ♦ 
219 and 413 of the Interstate Commerce 
Act, of any ratings which may be filed 
under authority of this order. 

<g) Application denied in other re¬ 
spects. The said application, insofar as 
it requests authority other than that 
granted by paragraphs <a> to (f> of this 
section is hereby denied. 

(Secs. 403 , 405. 413. 56 Stilt. 285. 387 ; 40 
U.S.C. 1003. 1005. 1013) 

PART 1308—FREIGHT TARIFFS AND 
SCHEDULES OF WATER CARRIERS 


Subpart A—Tariff* of Common 
Carriers 

§ 1308.0 General provisions; definition*. 

(a) Definitions —tl) Tariff . The term 
••tariff” as used in this part means a 
publication stating the rates, charges, 
and classification of a common carrier, 
and the rules and regulations which ap¬ 
ply in connection therewith. 

(2) Towage. The term “towage” means 
the service of towing, pushing or other¬ 
wise propelling another vessel (loaded or 
empty > the property of another, but does 
not include towage performed for an¬ 
other carrier, common or contract, sub¬ 
ject to the Interstate Commerce Act, 
when the transportation being per¬ 
formed is subject to that act. 

(b> Conformation to regulations, etc. 
All tariffs applicable on traffic subject 
to the regulations in this subpart must 
conform to all of their provisions, except 
as otherwise authorized by the Commis¬ 
sion. They shall state and arrange the 
rates, charges, rules, and regulations 
clearly and explicity in such manner 
that there will be no doubt of their 
proper application. Carriers or their 
agents may not publish rates or provi¬ 
sions which duplicate or conflict with 
rates or provisions published by or for 
account of such carriers. Tariffs gov¬ 
erned by the regulations, in this subpart 
must not contain: 


Subpart A—Tariffs of Common Corrisrs 

Bee. 

1308-0 General provisions, definition*. 
1308.1 Construction and filing. 

1308 2 Indication of change*. 

1308.3 TUtt page*. 

13084 Contents. 

1308.5 Change* in tariff*. 

1308.7 Application* Tor special permission. 
1308 8 Power* of attorney and concur¬ 
rences. 

1308.0 Letters of transmittal. 

1308.10 Periodical tariff*. 

1306.11 Rejection of tariff* and notice* of 

revocation. 

Subpart B—Schedules of Contract Carrier* 

1306.100 Oeneral provision*; definitions. 

1306.101 Construction and filing. 

1308.102 Indication of change*. 

1308.103 Title page*. 

1308.104 Content*. 

1308.105 Change* In schedule*. 

1308.106 Posting regulation* 

1308.107 Application* for special permission. 

1308.108 Rejection of tariffs or schedule*. 

Authority: The provision* of this Part 
1308 Issued under sees. 304. 306. 54 Stat. 933. 
035; 49 U.8.C. 904. 006. 

Not*: This part 1* applicable to the con¬ 
struction and flung of tariff* and schedule* 
of minimum rate* covering the transporta¬ 
tion of property by water which was not 
subject to the Jurisdiction of the Pcdcral 
Maritime Commission or the Interstate 
Commerce Commission prior to January 1. 
1941. Where water common carrier* of prop¬ 
erty elect to file tariff* conforming to the 
provision* of Part 1300 of till* chapter, the 
provisions of Subpart A of this part do not 
apply. 

Caoss Rztmucwck: For other regulations 
applicable to the construction and filing 
of tariff* and schedules of water carrier* of 
property subject to the Interstate Commerce 
Act. Bee Part 1300 of this chapter. 


Joint water-mil rate*; 

Joint water-motor rates; 

Joint water-rail-motor rate*; 

Passenger fares: 

Contract carrier rate* or charges. 

§ 1308.1 Construction anti filing. 

(а) <l> All tariffs and supplements 
thereto shall be in book or pamphlet 
form, of size 8 inches wide by 11 inches 
long, and shall be plainly printed on 
paper of durable quality, from type of 
size not smaller than 8-point (full face). 
except that C-polnt (full-face) type may 
be used for explanation of reference 
marks. The term ' printed” inculdes re¬ 
production by stereotype, mimeograph, 
planograph. or other similar durable 
process. All copies posted and filed must 
be clear and legible in all respects. 

(2) No erasure or other alteration 
shall be made in any tariff or supple¬ 
ment thereto. 

(3) A margin of not less than five- 
eighths of an inch without any printing 
thereon shall be allowed at the binding 
edge of each tariff or supplement. No 
advertising matter shall be Included in 
any tariff or supplement thereto. 

(4) All tariffs of each carrier or agent 
shall be numbered consecutively. Car¬ 
riers or agents not now filing with this 
Commission should commence with 
I.C.C. No. I, and others should continue 
their present series of numbers. If a 
carrier files both contract carrier sched¬ 
ules and common carrier tariffs, only 
one series of numbers should be used. 

(5) Tariffs shall have each page 
thereof numbered. 

(б) When portions of a tariff or of a 
supplement thereto are designated as 
Items, they must be given numbers. 
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(b) All tariffs and supplements (ex¬ 
cept as provided in paragraph (c) of 
this section) must be filed and posted at 
least 30 days prior to the effective date 
thereof, unless otherwise authorized by 
the Commission. 

(c) Tariffs published to become effec¬ 
tive on the date on which section 306(a) 
of the Interstate Commerce Act becomes 
effective, but not thereafter, may be filed 
and posted upon not less than one day's 
notice, that is. at least one day prior to 
the effective date thereof. All subse¬ 
quent publications must comply with 
paragraph <b) of this section. 

(d) Issuing carriers or their agents 
shall flic with the Commission two copies 
of each tariff or supplement. Both 
copies shall be Included In one package 
accompanied by a letter of transmittal 
(see 5 1308.9) listing all publications en¬ 
closed. and shall be addressed to the 
“Interstate Commerce Commission, Sec¬ 
tion of Tariffs, Washington, D.C. 20423." 
All postage or other charges must be 
prepaid. 

§ 1308.2 Indication of change*. 

All tariffs and supplements shall Indi¬ 
cate the changes from preceding Issues 
by use of the following symbols: 

t or (R) to denote reductions. 

♦ or (A) to denote tncrranea. 

A or (C) to denote changes, the result of 
which is neither an Increase nor a 
reduction. 

§ 1308.3 Title page*. 1 

The title-page of each tariff and sup¬ 
plement shall show in the order named: 

(a) In the upper right-hand comer, 
the LC.C. number of the tariff. 

(b) When a tariff is issued canceling 
a tariff or tariffs previously filed, the 
I.C.C. number or numbers of the tariff 
or tariffs canceled in the upper right- 
hand comer immediately under the 
I.C.C. number of the new tariff. Ex¬ 
ample: 

rc.c. No. a 
cancels 
I.C.C. No. 1 

(c) Supplements, in addition to show¬ 
ing the I.C.C. number of the tariff 
amended thereby, shall be numbered 
consecutively beginning with No. 1 and 
such Information shall be shown In the 
upper right-hand comer. Supplements 
shall also show In the upper right-hand 
corner the number of any previous sup¬ 
plement canceled thereby and also the 
numbers of the effective supplements 
containing all changes from the tariff 
Example: 

Supplement No. 3 
to 

LC.C. No. 1 

cancel* Supplement No. 2 
Supplement* No*. 1 and 3 contain all change* 

<d) The name of the carrier or agent 
Issuing the tariff In the upper central 
portion of the title-page. The name of 
the carrier shall be the same as that used 

•Paragraph* (a), (b), (c). <f). and (b) of 
thi* Beet inn need not be observed in tariff* 
containing only charge* for towage. 


in its application for a certificate or In 
the certificate when issued. If the car¬ 
rier Is not a corporation and a trade 
name is used, the name of the Individual 
or partners shall precede the trade name. 
Example: 


John Doe and William Doe 
doing business as 
A.B.C. Transportation Co. 

(e) The character of the tariff; for 
example, whether local or joint or both; 
whether class, commodity, or a combina¬ 
tion of both. 

(f) A brief description of the terri¬ 
tories in which, or points from and to 
which, or between which the rates or 
charges in the tariff apply. 

(g) A reference by name and I.C.C. 
number to any governing classification, 
exceptions thereto, or other governing 
publication which is separately pub¬ 
lished. posted, and filed (see § 1308.4 (f) 
and (g>). Example: 

Governed, except a* otherwise provided 
herein, by the rattng*. rule*, regulations, 
picking specification*, and minimum weight* 

°f —--Classification.... I.C.C. 

No.-- supplement* thereto and reissue* 

thereof. 

In tariffs containing no class rates the 
word “ratings’* should be omitted. 

(h) On the lower left side of the title- 
page, the date of Issue: on the right 
side, opposite the date of Issue, the 
effective date. If the publication con¬ 
tains rates, rules, or regulations effective 
upon a date different from the general 
effective date of the publication, notation 
must be made in connection with the 
effective date reading. "(Except as other¬ 
wise provided herein)” or “(Except as 

provided in Item_)“ or “(Except as 

provided on page_)." 

(i> On every tariff or supplement In 
which all tlie rates, charges, rules, or 
regulations are made effective on less 
than 30 days* notice under authority of 
the Commission, notation that it Is Issued 

on-days' notice under authority of 

-(here show the authority). 

(J) The name, title, and post office ad¬ 
dress of the Individual, officer, or agent 
issuing the publication. 


S 1308.1 Content*. 1 

Tariffs shall contain in the order 
named: 

(a) A table of contents, arranged in 
alphabetical order, showing the number 
of the item or page In or on which each 
subject may be found. If a tariff con¬ 
tains so small a volume of matter that 
Its title-page or interior arrangement 
plainly discloses its contents, the table 
of contents may be omitted. 

(b) A list of carriers participating in 
the tariff with reference to the form and 
number of the power of attorney or 
concurrence under which publication Is 
made. If desired, tills information may 
be shown on the upper central portion 
of tlie title-page of the tariff in connec¬ 
tion with the name of the issuing carrier 
or agent. 

(O A complete index, alphabetically 
arranged, of all commodities specifically 


named on which rates, charges, ratings 
rules, or regulations are published there- 
in. together with reference to the num¬ 
bers or the items or pages in or on which 
they are shown. No Index will be re¬ 
quired in tariffs of less than five pages 
or if the commodities arc arranged in 
alphabetical order In the tables or rates 
and charges. 

(d) A complete alphabetical index of 
all points from and to which rates or 
charges apply, together with the names 
of the 8tates in which located and a ref¬ 
erence to numbers of the items or pages 
In or on which the rates or charges 
from and to such points appear. If 
the points are arranged in alphabetical 
order in the rate items or tables, no 
Index will be required. 

fe> Explanation of all abbreviations, 
symbols, and reference marks used in 
the tariff. 

(f) When a tariff names rates by 
classes, a classification of articles must 
be published in the tariff or in a sep¬ 
arate tariff. 

If the rate tariff is governed by a sepa¬ 
rately published classification, any ex¬ 
ceptions to the ratings, rules or other 
provisions of the classification must be 
published in the rate tariff or in a sepa¬ 
rate tariff. 

When a separate tariff Is used for a 
Classification or an Exceptions to a 
Classification, reference must be made 
thereto on the title-page of the rate 
tariff in the manner indicated in 5 1308.3 
<g>. 

(g) (1) The rules and regulations 
which govern the rates or charges in the 
tariff. The title or subject of each rule 
or regulation shall be shown In distinc¬ 
tive type. Under this heading shall be 
shown all provisions which affect the 
charges for, or the value of, the service, 
such as separate charges for demurrage, 
loading or unloading, or similar services, 
or whether and to what extent the rates 
and charges in the tariff Include sepa¬ 
rate services, such as loading, unloading, 
etc., and any other rules necessary to 
state plainly the arrangements sought to 
be established; except that special rules 
applying to particular rates or charges 
shall be shown in connection therewith, 
and on the same page. 

<2) If desired, general rules and regu¬ 
lations may be published in a separate 
tariff, but reference must be made there¬ 
to on the title-page or in an appropriate 
Item of the rate tariff, in the manner 
indicated In 1 1308.3(g). 

<h> The rates and charges explicitly 
stated (except as provided in paragraph 
(D of this section) in cents, or In dollars 
and cents, per 100 pounds, per ton of 
2.000 pounds, per ton of 2,240 pounds, or 
other unit of weight, or per barrel or 
other package, together with the names 
of the places from and to which they 
apply, arranged in a simple and system¬ 
atic manner. Where rates or charges 
are stated in amounts per package, def¬ 
inite specifications of the packages 
must be shown. 
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<i> (Applies only to towage.) A clear 
statement of the rates and charges stated 
In cents, or in dollars and cents. 

<j> Routing over which the rates ap¬ 
ply. stated In such manner that such 
routes may be definitely ascertained. 

§1306.3 Change* in tori ft*. 

<a» Unless otherwise authorized by 
the Commission, rates, charges, ratings, 
rules, and regulations which have been 
filed with the Commission must be per¬ 
mitted to become effective and remain in 
effect for a period of at least 30 days 
before being changed or canceled, 

<b) A change in or addition to a tariff 
shall be published In a supplement to the 
tariff or in a reissue thereof. The matter 
in each supplement shall be arranged In 
the same general manner and order as In 
the tariff which it amends. 

(c) A change published In a supple¬ 
ment shall cancel specifically the cor¬ 
responding Item or other matter of the 
tariff or prior supplement which Is 
thereby changed. An item or other unit 
In its amended form must be published in 
Its entirety. 

(d) Any change in or cancelation of 
an Item by supplement must be under the 
same item number with letter suffix; for 
example: Item 40-A cancels Item 40; 
Item 40-B cancels Item 40-A; and so on. 

(e) Matter brought forward without 
change from one supplement to another, 
must be designated • Reissued’’ and show 
the original effective date and the num¬ 
ber of the supplement from which It Is 
reissued. For example: ‘’Reissued from 

Supplement No.__ effective-- 

19... M 

(f> Each tariff or supplement which 
consists partly but not wholly of matter 
established upon less than statutory no¬ 
tice shall show in connection with each 
change made effective on less than stat¬ 
utory notice a notation that such matter 
is Issued on_days’ notice under au¬ 
thority of..'here give specific 

reference to the special permission, deci¬ 
sion. order, or other authority). 

(g) A tariff containing the number of 
pages Indicated under Column 1 may 
have in effect at any time not more than 
the number of supplements and the vol¬ 
ume of supplemental matter shown op¬ 
posite thereto in Columns 2 and 3. re¬ 
spectively. (See $ 1308.10.) 


Column 1 

Column 3 

Column 3 




Valtmt« 

PngM 

6ui»f>lrt»r<ibi 

(number of 
JWMN*) 

I bat oot rnotv than 2_.... 

0 


0 

3 but not more than 4-— 

1 


2 

ft but not non than 12.. 

1 


4 

n but not more than 14..— 

1 


0 

IT but not moo* than 31. 

X'J but not mom than SO . 

M Imf not mom than unu.... 
Onr wt 

i 

4 

4 

3315 rMTCeul of the 
tmronrr of ixit'ra tu 
the tariff. 


(1) Tariffs of 13 or more pages. When 
the number of pages in the supplement 
which brings the volume of matter up to 
that authorized In Column 3 Is not evenly 
divisible by 4, that supplement may ex¬ 
ceed the volume authorized to the extent 
of using additional pages within the 
next multiple of 4. 


Kxamplc: A tariff of 87 pages U entitled 
to 4 effective supplements containing 20 
pages ot matter. IX mere are three effec¬ 
tive supplements, two of which aggregate 
20 pages and the other of which contains 
4 pages, there ore 6 more pages available. 
Since 5 Is not evenly divisible by 4, the 
fourth effective supplement may contain 
8 pages. 

(2) Tariffs of 32 or more pages. One 
of the permitted supplement* shall not 
contain in excess of 4 pages. 

§ 1308.7 Applications for *pceial permis¬ 
sion. 

(a) Applications for short notice. 
Applications for permission to publish 
rates, charges, ratings, rules, or regula¬ 
tions upon less than the 30 days* notice 
required by the Interstate Commerce 
Act shall be in form substantially as 
follows: 

ArrtrcanoN roa Special PcaMiasioN 


(Name of carrier) 

(Address ) 
(Date) 

Application No. .... 

INTERSTATE COMMERCE COMMISSION, 

Washington D.C. 20423. 

The (insert namo of carrier) hereby peti¬ 
tions the Interstate Commerce Commission 
for permission under the Interstate Com¬ 
merce Act to put in force the following 
rates, charge*, ratings, rules, or regulations, 

to become effective-days after the filing 

thereof with tfce Interstate Commerce 
Commission. 


(Here state fully, either specifically or by 
reference to on accompanying exhibit, the 
rates, charges, ratings, rules, or regulations 
which It Is desired to put into effect, the 
articles upon which they are to apply, and 
the points of origin and destination. IX 
permission Is sought to establish a rule or 
regulation the exact wording oX the pro¬ 
posed rule or regulation must be shown.) 

Your petitioner Xurther represents that the 
said (rates, charges, etc., as the case may be) 
above specified will bo published In tariff 
I.C.C. No._(or in a consecutively num¬ 
bered supplement to I.C.C. No.-) and 

will supersede and take the place oX the 
(rates, charges, etc., as the case may be) 
on like traffic from and to the points above 
named as set forth In tariff I.C.C. No. ---- 
(or supplement) on file with the Commission 

" (Here state, either specifically or by refer¬ 
ence to an accompanying cxbtblt. the present 
rate, rule, etc., together with the I.C.C. num¬ 
ber of the tariff In which published.) 


(Here state the names of competing car¬ 
riers that publish rates, rules, etc., on the 
commodity or commodities covered by the 
application between the same points and the 
date under which they have been notified of 
the changes proposed by the application. If 
competing carriers have expressed their views 
in regard to the proposal a brief statement 
of views shall be given.) 


(Here state the basis on which the pro¬ 
posed rates are constructed.) 

Your petitioner bases such request upon 
the following facts, which present certain 
special circumstances and conditions justify¬ 
ing the request herein made: 

(Here state fully all circumstances and 
conditions which are relied upon as justify¬ 


ing the application and which may aid the 
Commission in determining the question 
presented. If short notice I* requested, state 
why the change was not established upon 
statutory notice.) 


(Name of carrier) 

Subscribed and sworn to before me this 

(Only the ortginal need bo executed) 

.... day of--19... 

Notary Public. 

(b) Applications for short notice and 
waiver of rules . Where permission is 
sought to publish upon less than 30 days' 
notice and also to depart from one or 
more of the Commission’s rules as to 
publishing or posting tariffs, the form set 
forth in paragraph (a) of this section 
shall be used, adding thereto the num¬ 
bers of the rules, and the reasons waiver 
is sought. 

<c) Applications for waiver of rules . 
Applications for waiver of rules not in¬ 
volving publication on less than 30 clays' 
notice need not be made on any specified 
form but shall contain a list of the rules 
waiver of which is sought and the rea¬ 
sons therefor. 

(d> Three copies of applications, In¬ 
cluding amendments thereto and exhibits 
made a part thereof, shall be addressed 
to “Secretary, Interstate Commerce 
Commission, Washington. D.C. 20423.° 
Such applications shall give all the in¬ 
formation required, together with any 
other pertinent facts, shall be made on 
paper 8 by 10 l i inches, and shall be num¬ 
bered consecutively. Carriers or agents 
not now filing with this Commission 
should commence with No. 1, and others 
should continue their present series of 
numbers. 

(e) <1) Applications must be filed In 
the correct legal name of the carrier 
whether an Individual, a partnership or 
a corporation, and must be signed by a 
duly authorized representative. 

(2) When an application is filed by an 
agent, appropriate change should be 
made in the introductory paragraph to 
indicate that it is filed for and on be¬ 
half of all carriers participating in the 
tariff or tariffs covered by the applica¬ 
tion and shall be signed by said agent. 

(f) A desire to meet the rates of a 
competing carrier which has given statu¬ 
tory notice of change will not of Itself be 
regarded as good cause for permitting 
changes to be published on less than 
statutory notice. 

§ 1308.8 Power* of attorney anil con* 
cunvnrc*. 

(a) A carrier may give authority to 
an agent to issue and file tariffs and 
supplements thereto In Its stead, by 
executing a power of attorney in the fol¬ 
lowing form, size 8 by lOVi inches: 

Power or Attorney 

FX 10 No... 

Cancels FX 10 No. ...... 

(Name of Carrier) (Seo 
Note* 1 and 3, I 312.8 

<f>> 

(Post office addreoA) 
. 10 --. 
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Know all men by these present*: 

That____has 

(Nome of carrier) (See Notes 1 
and 3, | 1306.8(f)) 

(have) made, constituted and appointed, and 
by these presents does (do) moke, constitute 

and appoint _ its 

(Name of principal agent) 
(their) attorney and agent to publish and 
file for It (them) freight tariffs and supple¬ 
ments thereto, os permitted or required of 
common carriers or property by water under 
the Interstate Commerce Act and the Regu¬ 
lations of the Interstate Commerce Commis¬ 
sion Issued pursuant thereto, and does 
(do) hereby ratify and confirm all that the 
•aid attorney and agent may lawfully do by 
virtue of the authority herein granted, and 
doe* (do) hereby assume full responsibility 
for the acts and failures to act of said attor¬ 
ney and agent. 

That the authority herein granted shall 
extend until revoked and shall cover all ter¬ 
ritories and all rates or charges, except as 
hereinafter stated: 

If limited as to time, traffic, or territories, 
here state the period of time, the traffic and 
the territory covered. 

If the authority runs only to a particular 
tariff, state it* I.C.C. number, the date of 
issue and effective date If known, and a brief 
description of Its application. If intended 
also to Include reissues thereof, so state. 

And, further. That_does (do) 

< Name of car¬ 
rier) (See 
Notes 1 and 
3. C 1308 8 
<*)> 

hereby make, constitute and appoint_... 

-----alternate at- 

(Name of alternate agent) 
torney and agent to do and perform the same 
acta and exercise the same authority herein 

granted to..... 

(Name of principal agent) 

In the event, and only in the event, of the 

death or disability of ....___ 

(Name of principal agent) 
and does (do) hereby ratify and confirm all 
that the said alternate attorney and agent 
may lawfully do by virtue of the authority 
herein granted and does (do) hereby assume 
full responsibility for the acts and failures to 
act of said alternate attorney and agent. 

(Name of carrier ) (dee Notes 
1.2.3. f 1308.8(g)) 


By — 


Title . 
Attested: 


(See Note 2. I 13086(g)) 


Title.... 

(Corporate Seal. If any) 

(b) Whenever a carrier desires to con¬ 
cur In tariffs Issued and filed by another 
carrier, a concurrence In the following 
form, slxe 8 by 10% Inches, shall be Issued 
In favor of such other carrier. A concur¬ 
rence may not be used to publish the local 
rates of another carrier. 

Concumxncx 

FX 11 No.. 

Cancels FX 11 No. 


(Name of carrier) (See Notes 
1. and 3. f 1308.8(g)) 


(Post office address) 

To Till INTOISTATX COMMEXCC COMMISSION, 

Section or Tariffs, Washington. DC. 
20423. 


This Is to certify that.... 

(Name of carrier) (Sec 
Notes 1 and 3. f 1308 8(g)) 
assents to and concurs in the publication and 
filing of tariffs and supplement* thereto 

which ....may 

(Name of carrier to whom concur¬ 
rence Is given) 

publish and file and In which this carrier 
Is shown as a participating carrier and hereby 
makes Itself n party thereto and bound there¬ 
by until this Instrument Is revoked, as fol¬ 
lows: 

Her© state whether the concurrence In¬ 
clude* all tariffs or supplements issued by 
the carrier to whom the concurrence Is given, 
whether and to what extent It Is limited to 
particular rates, charges, ratings, rules, or 
regulations, or to traffic to. from, at, or vim 
its line, or whether It Is limited to a specific 
tariff (In which event state Its I.C.C. num¬ 
ber. the dste of Issue and effective date li 
known, and a brief description of Its appli¬ 
cation). If intended also to Include reissues 
thereof, so state. 


(Name of carrier) (Sec Notes 

1.2. and 3. I 13086(g)) 

By. 

(See Note 2, | 13066(g)) 

(c) A power of attorney or concur¬ 
rence may be revoked only upon not less 
than sixty days* notice to the Commis¬ 
sion by filing a notice of revocation with 
the Commission and serving, at the same 
time, a copy thereof on the agent or car¬ 
rier In whose favor the power of attorney 
or concurrence was executed. Such revo¬ 
cation notice shall be In the following 
form on paper of size 8 by 10^ Inches 
and shall specify a date upon which the 
revocation is to become effective, which 
must be not less than sixty days subse¬ 
quent to the date of its receipt by the 
Commission. A revocation notice must 
be signed and otherwise executed In the 
same manner as the form which It re¬ 
vokes. (Sec Note 2, paragraph <g» of 
this section.) 

Revocation None* 

< Power of Attorney) 


(Name of Carrier) (See 

Note* 1 and 3, f 1306 8(g)) 

(Post office address) 

.... 10 ... 

Known all men by these presents: 

Effective .....-- I0_. t power of attor¬ 
ney FX 10 No..... Issued by ........._ 

(Name of carrier) 
-In favor of 


(Here sbow name of agent (and alternate 
agent) In whose favor power of attorney wa* 
executed) 

ts hereby canceled and revoked. 


(Name of carrier) (See 
Note* 1.2. and 3, | 13086(g)) 

By.. 

(See Note 2,1 1308 8(g)) 

Title..... 

Attested: 

Title ..._...........__ 

(Corporate Seal. If any) 

Duplicate malted to_... at ........ 

Date duplicate mailed ..........._ 


Revocation None* 
(Concurrence) 


(Nome of Carrier) 
(See Notes 1 and 3, 
I 13088(g)) 


(Post office address) 

.. 18 .. 


To the 1NS*R9TAT* COMMKXC* COMMISSION 
Section of Tariffs, Washington, D C 20123 


Effective ......-- 10... concurrence form 

FX 11 No.-Issued by . . 

(Nome r f 

-- In favor of_...... _ 

carrier) (Here show name or 


carrier In whose favor concurrence was 
Issued) la hereby canceled and revoked 

(Name of carrier) (8er 

Note* 1,2. and 3.1 13066(g ■ 


(See Note 2. | 13066tg)) 

Title... 

Duplicate mailed to ....._at_ 

Date duplicate mailed__ 

<d) The original of all powers of at¬ 
torney, concurrences and revocation no¬ 
tices shall be filed with the Commission 
and a duplicate thereof sent to the agent 
or carrier in whose favor the document 
is issued. Powers of attorney and con¬ 
currences shall be in separate series and 
numbered consecutively, commencing 
with No. 1 for each series. Revocation 
notices shall bear no serial number but 
shall specify the form and number of the 
Instrument to be revoked. 

(e) A carrier that grants authority to 
an agent or to another carrier to publish 
and file certain of its rates or provisions 
must not in Its own issues publish rates 
or provisions which duplicate or conflict 
with those which are published by such 
authorised agent or other carrier, and 
must not grant duplicating or conflicting 
authority to another agent or carrier. 

(f) All carriers parties to tariffs mak¬ 
ing reference to separate publications for 
classification ratings, exceptions thereto, 
rules, or other provisions affecting the 
rates or the services rendered, except 
such carriers as indicate by restrictions 
published In the tariffs making reference 
to such separate publications that they 
will not apply the provisions therein, 
shall also be participating carriers in 
such separate governing publications 
This paragraph does not require partici¬ 
pation in local terminal tariffs or tariffs 
containing other provisions which are 
local to the lines publishing such tariffs 

(g) Explanation of notes referred to 
In this section: 

Not* I: In the blank space for the name 
of the carrier, there shall be shown, if the 
carrier is an Individual, the Individual name 
followed by the trade name. If any. If the 
carrier U a partnership, the correct names 
of all partners must be given, followed by the 
trade name, if any. If the carrier ts a cor¬ 
poration. the correct corporate name must be 
used. 

Nor* 2: Powers of attorney, concurrences 
and revocation notices shall be signed only 
with the Individual name of the carrier. If 
the carrier Is an Individual, and shall be 
signed by all of the partners Individually. If 
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a partnership. If the carrier It a corporation, 
a power of attorney shall be signed by the 
president or vice president, attested by the 
secretary, and the corporate seal affixed, and 
a concurrence ahall be signed by any official 
of the company, provided hit title la shown. 
Nor* 3: In all cates the name of the car¬ 
rier snail be Identical with the name used In 
the application for a certificate or In tho cer¬ 
tificate when Issued. 

§ 1308.9 Lrtlcraof tranwmilt*!. 

Letters of transmittal shall be on 
paper of sl 2 e 8 by 10 & Inches and in 
substantially the following form. They 
should be submitted in duplicate if a 
receipt is desired. 

Foum or Let re* or T*an*jajttai. 

(Name of carrier, or agent filing under 
power of attorney, in full) 

Address----- 

Transmittal No- 

To the IirrouiTAre OoMvtncx Commission. 
Section o/ Tariff i, Washington, D.C . 

20423 . 

Accompanying publication or publications 
hereinafter designated are sent you for fil¬ 
ing in compliance with the requirements of 
the Interstate Commerce Act. 

I.C.C. No._ Supplement No.-- 

Effective Date- 

(Signature of filing officer or agent) 

§ 1308.10 Periodical tariffs, 

(a) A tariff may provide that It will 
be reissued periodically at specified 
times, not more than twelve months 
apart. Such tariff must bear on the 
upper left corner of the title page the 
notation: 

This tariff will be reissued effective on or 
before .....—. 19— 

(b) Supplements to such tariff may 
contain all amendments thereto without 
limit as to volume. 

(c) Unless the date fixed for reissue of 
a particular tariff is strictly observed, 
future issues of that tariff may not be 
published under authority of this section. 

§ 1308.11 Rejection of tariff* and notices 
of revocation. 

(a) Any tariff or schedule, tendered 
for filing, which fails to give lawful 
notice of changes in rates, charges or 
other provisions which It proposes to 
establish, or which fails to meet the 
requirements of the regulations con¬ 
tained in this chapter, or violates any 
order of the Commission or of a court, is 
subject to rejection by the Commission. 
When a tariff or schedule is rejected, the 
Commission, acting through a desig¬ 
nated administrative officer, will inform 
the carrier or the agent who tendered it 
for filing, in writing, of the reasons for 
rejection, and will return the rejected 
tariff or schedule to such carrier or 
agent. 

(b) The number assigned to a tariff 
or schedule which has been rejected may 
not again be used. The rejected tariff 
or schedule may not be referred to in any 
subsequent tariff or schedule as having 
been canceled, amended or withdrawn, 
but the tariff or schedule which is pub¬ 
lished in its stead must bear the follow- 
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ing notation: “Issued In lieu of (here 
identify the rejected schedule or tariff), 
rejected by the Commission.'* 

(c) A notice of the revocation, com¬ 
plete or partial, of a concurrence or 
power of attorney which, if it were to be¬ 
come effective, would require the estab¬ 
lishment of rates, fares, or charges in 
violation of an order of the Commission 
or of a court, or of the regulations in 
this chapter, may be rejected in the same 
manner as a tariff or schedule, and any 
such notice of revocation which would 
require the establishment of rates, fares 
or charges of doubtful lawfulness may be 
suspended. 

Subpart B—Schedules of Contract 
Carriers 

g 1308.100 Oneral provision®; drfim* 
lion®, 

(a) Conformation to regulations, etc . 
All schedules filed must conform to 
the regulations In this subpart, except as 
otherwise authorized by the Commission. 
They shall state and arrange the rales, 
charges, rules, and regulations clearly 
and explicitly in such manner that there 
will be no doubt of their proper applica¬ 
tion. Common carrier rates and charges 
must not be Included in schedules of 
contract carriers. 

(b) Definitions —(1) Schedule . The 
term “schedule" as used herein means 
a publication of a contract carrier stat¬ 
ing minimum rates and charges, and the 
rules or regulations which apply In con¬ 
nection therewith. 

(2) Minimum rates and minimum 
charges. The terms “minimum rates" 
and "minimum charges** as used herein 
mean minimum rates or charges "actu¬ 
ally maintained and charged'* by a con¬ 
tract carrier by water for the transpor¬ 
tation of property In interstate or foreign 
commerce. 

(3) Towage. The term “towage* 
means the service of towing, pushing, 
or otherwise propelling another vessel 
iloaded or empty) the property of an¬ 
other person, but does not include tow¬ 
age under a charter arrangement as 
defined in subparagraph <4> of this 
paragraph, or towage performed for an¬ 
other carrier, common or contract, sub¬ 
ject to the Interstate Commerce Act 
when the transportation being per¬ 
formed Is subject to that act. 

<4> Charter arrangements. The term 
“charter arrangements** means the fur¬ 
nishing for compensation, under a char¬ 
ter. lease, or other agreement, of a vessel, 
to a person other than a carrier subject 
to the act, to be used by such person in 
the transportation of his or its own 
property. 

§ 1308.101 Com!ruction and filing. 

(a) (I) All schedules and supplements 
thereto shall be in book or pamphlet 
form, of size 8 inches wide by 11 inches 
long, and shall be plainly printed on 
paper of durable quality, from type of 
size not smaller than 8-point (full face*, 
except that 6-polnt ifull face) type may 
bo used for explanation of reference 
marks. The term "printed** includes re¬ 
production by stereotype, mimeograph. 


planograph. or other similar durable 
process. All copies posted and filed must 
be clear and legible in all respects. 

(2) No erasure or other alteration 
shall be made in any schedule or supple¬ 
ment thereto. 

(3) A margin of not less than five- 
eighths of an inch without any printing 
thereon shall be allowed at the binding 
edge of each schedule or supplement. No 
advertising matter shall be Included in 
any schedule or supplement thereto. 

(4) Ail schedules of each carrier shall 
be numbered consecutively beginning 
with I.C.C. No. 1. If any carrier files 
both contract carrier schedules and 
common carrier tariffs, only one series of 
numbers should be used. * 

(5> Schedules shall have each page 
thereof numbered. 

(6) When portions of a schedule or of 
a supplement thereto are designated as 
items, they must be given numbers. 

lb) All schedules and supplements 
(except as provided in paragraph (c) of 
this section) must be filed and posted at 
least 30 days prior to the effective date 
thereof, unless otherwise authorized by 
the Commission. 

(c) Schedules published to become 
effective on the date on which section 
306(e) of the Interstate Commerce Act 
becomes effective, but not thereafter, 
may be filed and posted upon not less 
than one day's notice, that is at least one 
day prior to the effective date thereof. 
All subsequent publications must comply 
with paragraph <b) of this section. 

(d> Issuing carriers shall file with the 
Commission two copies of each schedule 
or supplement. Both copies shall be in¬ 
cluded in one package accompanied by a 
letter of transmittal On duplicate if a 
receipt Is desired) listing all publications 
enclosed, and shall be addressed to the 
"Interstate Commerce Commission, Sec¬ 
tion of Tariffs. Washington, D.C. 20423." 
All postage or other charges must be 
prei>ald. 

§ 1308.102 Iralir*tion of change*. 

All schedules and supplements shall 
indicate the changes from preceding is¬ 
sues by use of the following symbols: 

l or (R) to denote reduction*. 

♦ or (A) to denote increaee*. 

A or (C) to denote changes, the result of 
which Is neither an lncrc&oo nor a 
reduction. 

§ 1308.103 Tillr page*. 

The title page of each schedule and 
supplement shall show in the order 
named: 

(a) In the upper right-hand comer, 
the I.C.C. number of the schedule. 

(b) When a schedule Is issued cancel¬ 
ing a schedule or schedules previously 
filed, the I.C.C. number or numbers of 
the schedule or schedules canceled In the 
upper right-hand comer immediately 
under the I.C.C. number of the new 
schedule. Example: 

IjC.C. Na 2 
cancel* 

LC.C. No. X 

(c) Supplements, in addition to show¬ 
ing the LC.C. number of the schedule 
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amended thereby, shall be numbered 
consecutively beginning with No. 1 and 
such Information shall be shown in the 
upper right-hand comer. Supplements 
shall also show in the upper right-hand 
comer the number of any previous sup¬ 
plement canceled thereby and also the 
numbers of the effective supplements 
containing all changes from the sched¬ 
ule Example: 

Supplement No. 3 
to 

I.C.C. No. 1 

cancels Supplement No. 3 
Supplement* No*. 1 and 3 contain all changes 

(d) The name of the carrier issuing 
the schedule in the upper central por¬ 
tion of the title-page. The name of the 
carrier shall be the same as that used in 
Its application for a permit or in the 
permit when issued. If the carrier is not 
a corporation and a trade name is used, 
the name of the individual or partners 
shall precede the trade name. Example: 

John Doe and William Doe 

doing business as 

AJ.C. Transportation Co. 

(e) A brief description of the terri¬ 
tories in which, or points from and to 
which, the minimum rates or charges in 
the schedule apply. 

(f) On the lower left side of the title- 
page, the date of issue; on the right side, 
opposite the date of issue, the effective 
date. If the publication contains rates, 
rules, or regulations effective upon a date 
different from the general effective date 
of the publication, notation must be 
made In connection with the effective 
date reading. “(Except as otherwise pro¬ 
vided herein>" or “(Except as provided 
In Item —)“ or “(Except as provided on 
page—) 

(g) On every schedule or supplement 
in which all the rates, charges, rules, or 
regulations are made effective on less 
than 30 days' notice under authority of 
the Commission, there shall be shown a 

notation that it is issued on_days' 

notice under authority of_ 

(here show the authority). 

(h) The name, title, and post office 
address of the individual or officer issu¬ 
ing the publication. 

g 1308.104 Content*.* 

Schedules shall contain in the order 
named: 

(a) A table of contents arranged in 
alphabetical order showing the number 
of the Item or page in or on which each 
subject may be found. If a schedule 
contains so small a volume of matter that 
its title-page or interior arrangement 
plainly discloses its contents, the table 
of contents may be omitted. 

<b) A complete index, alphabetically 
arranged, of all commodities on which 
rates or charges are shown In the sched¬ 
ule, together with reference to the num¬ 
bers of the items or pages in or on which 


* Paragraph* (a). <b). and (f) of thl* sec¬ 
tion need not be observed in schedules con¬ 
taining only charge* for towage or charter 
arrangement*, and paragraph (c) need not 
be observed In schedule* containing only 
charge* for charter arrangement*. 


they arc shown. No index will be re¬ 
quired in schedules of less than five pages 
or if the commodities are arranged in 
alphabetical order in the tables of rates 
or charges. 

(c) A complete alphabetical index of 
all points from and to which rates or 
charges apply, together with the names 
of the States In which located and a 
reference to the numbers of the items or 
pages in or on w hich the rates or charges 
from and to such points appear. If the 
points are arranged in alphabetical order 
in the rate items or tables, no index will 
be required. 

(d) Explanation of all abbreviations, 
symbols, and reference marks used in the 
schedule. 

(e) Rules and regulations which gov¬ 
ern the rates or charges In the schedule. 
Including all provisions that affect the 
charge for. or the value of. the service, 
such as separate charges for demurrage, 
loading or unloading, or similar services, 
or whether and to what extent the rates 
and charges in the schedule include sep¬ 
arate services such as loading, unload¬ 
ing, etc. 

(f) An explicit statement of minimum 
rates and charges actually maintained 
and charged, stated (except as provided 
in paragraph (g) of this section) in 
cents, or in dollars and cents per 100 
pounds, per ton of 2.000 pounds, per ton 
of 2,240 pounds, or other unit of weight. 
Where it Is found impracticable to state 
rates or charges per unit of weight, units 
of measurement such as per cubic foot, 
or charges per barrel or other package, or 
per bargeload, may be used. Where rates 
are stated In amounts per package or per 
bargeload, definite specifications of the 
package or barge must be shown. 

(g) (Applies only to tow r agc and char¬ 
ter arrangements.) A clear statement of 
the minimum rates and charges actually 
maintained and charged, stated in cents, 
or in dollars and cents. 

£ 1308.105 Change* in schedule*. 

(a) Unless otherwise authorized by the 
Commission, rates and charges which 
have been filed with the Commission must 
be permitted to become effective and re¬ 
main in effect for a period of at least 30 
days before being changed or canceled. 

(b) A change in or addition to a 
schedule shall be published in a supple¬ 
ment to the schedule or in a reissue 
thereof. The matter in each supplement 
shall be arranged in the same general 
manner and order as in the schedule 
which it amends. 

(c) A change published in a supple¬ 
ment shall cancel specifically the corre¬ 
sponding item or other matter of the 
schedule or prior supplement which is 
thereby changed. An item or other unit 
in its amended form must be published 
in its entirety. 

(d) Any change in or cancellation of 
an item by supplement must be under the 
same item number with letter suffix: for 
example: Item 40-A cancels Item 40; 
Item 40-B cancels Item 40-A; and so on. 

(e) Matter brought forward without 
change from one supplement to another, 
must be designated “Reissued" and show 


the original effective date and the num¬ 
ber of the supplement from which it is 
reissued. For example: “Reissued from 
Supplement No__ effective 

19 _ r . 

(f) Each schedule or supplement 
which consists partly but not wholly of 
matter established upon less than stat¬ 
utory notice shall show in cornice tun 
with each change made effective on less 
than statutory notice a notation that 

such matter is issued on __days' notice 

under authority of.(here give 

specific reference to the special per¬ 
mission. decision, order, or other author¬ 
ity). 

§ 1308.106 Putting regulation*. 

Each carrier shall post in a public and 
conspicuous place at iU principal place 
of business and at each other office at 
which an agent authorized to enter into 
contractual arrangements is located ail 
of Its schedules, including supplements 
thereto. Each said schedule and sup¬ 
plement shall be forwarded to the car¬ 
rier's agent at the same time that it is 
forwarded to the Commission. Upon its 
receipt by the agent, there shall be writ¬ 
ten or stamped upon its title page the 
date upon which it is received. All sched¬ 
ules and supplements so posted shall be 
kept in an orderly manner and be open 
to public inspection and examination at 
all reasonable times. 

8 1308.107 Application* for special per¬ 
mission. 

(a) Applications for short notice 
Applications for permission to publish 
rates, charges, rules, or regulations upon 
less than the 30 days' notice required 
by the Interstate Commerce Act shall 
be in form substantially as follows: 

Application ro® Spxcial Pdimission 


(Nome of carrier | 


(Address) 

(Date) 

Application No.. 

INTCXSTATK COMMXXCX COMMISSION. 

Washington. D.C. 20423. 

The (insert name of carrier) hereby peti¬ 
tions the Interstate Commerce Commission 
for permission under the Interstate Com¬ 
merce Act to put in force the following min¬ 
imum rata* or charge* (or rules or regula¬ 
tion*). to become effective_day* after 

the filing thereof with the Interstate Com¬ 
merce Comm lesion 


(Here state fully, either specifically or by 
reference to an accompanying exhibit, the 
rate*, charges, rules, or regulation* which It 
ia desired to put into effect, the articles upon 
which they are to apply, and the point* of 
origin and destination. If permission is 
sought to establish a rule or regulation the 
exact wording of the proponed rule or regu¬ 
lation must be shown) 

Tour petitioner further represent* that the 
said (rates, charges, etc., a* the caae may he) 
above specified will be published in schedule 
I.C.C. No._- (or in a consecutively num¬ 
bered supplement to I.C.C. No._) and 

wUl supersede and take the place of the 
(rates, charges, etc., a* the cose may be) on 
like traffic from and to the point* above 
named as set forth In schedule I.C.C. No- 
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for supplement) on file with the Com¬ 
mission, 

i Hens state, cither specifically or by refor¬ 
mer} to an accompanying exhibit, the present 
rate, rule, etc., together with the X.C.C. num¬ 
ber of the schedule In which published) 


(Here state the names of competing car¬ 
riers that publish rates, rules, etc., on the 
commodity or commodities covered by the 
application between the same point* * and the 
date under which they have been notified of 
the changes proposed by the application. If 
competing carriers have expressed their views 
in regard to the proposal, a brief statement 
of views shall be given.) 

Your petitioner bases such request upon 
the following facts, which present certain 
i pocial circumstances and conditions Justify¬ 
ing the request herein made: 

(Here" slate fully all circumstances and 
conditions which are relied upon as Justify¬ 
ing the application and which may old the 
Commission in determining the question pre¬ 
sented. If short notice la requested, state 
why the change was not established upon 
statutory notice.) 


(Name of carrier) 

Subscribed and stforn to before me this 
__ day of --- 19— 

(Only the original need be executed) 

Notary Public. 

(b> Applications for short notice and 
waiver of rules. Where permission is 
sought to publish upon less than 30 days' 
notice and also to depart from one or 
more of the Commission's rules as to 
publishing or posting schedules, the form 
set forth In paragraph (a) of tills section 
shall be used, adding thereto the num¬ 
bers of the rules, and the reasons waiver 
Is sought. 

<c> Applications for waiver of rules . 
Applications for waiver of rules not In¬ 
volving publication on less than 30 days' 
notice need not be made on any specified 
form but shall contain a Ust of the rules 
waiver of which is sought and the reasons 
therefor. 

(d) Three copies of applications, In¬ 
cluding amendments thereto and exhibits 
made a part thereof, shall be addressed 
to “Secretary, Interstate Commerce 
Commission, Washington, D.C, 20423.'* 
Such applications shall be made on paper 
8 x 10Vi Inches, shall be numbered con¬ 
secutively, beginning with No. 1, and 
sliall give all the information required, 
together with any other pertinent facts. 

(e) Applications must be filed In the 
correct legal name of the carrier whether 
an individual, a partnership or a corpora¬ 
tion, and must be signed by a duly 
authorized representative. 

§ 1308.108 Rejection of tariff* or sched¬ 
ule*, 

(a) Any tariff or schedule, ten¬ 
dered for filing, which fails to give lawful 
notice of changes In rates, charges or 
other provisions which It proposes to 
establish, or which fails to meet the re¬ 
quirements of the regulations contained 
In this chapter, or violates any order of 
the Commission or of a court. Is subject 
to rejection by the Commission. When 
a tariff or schedule is rejected, the Com¬ 
mission, acting through a designated ad¬ 


ministrative officer, will Inform the car¬ 
rier or the agent who tendered it for 
filing, In writing, of the reasons for re¬ 
jection. and will return the rejected tariff 
or schedule to such carrier or agent. 

(b> The number assigned to a tariff or 
schedule which has been rejected may 
not again be used. The rejected tariff 
or schedule may not be referred to In 
any subsequent tariff or schedule as hav¬ 
ing been canceled, amended or with¬ 
drawn. but the tariff or schedule which 
Is published in its stead must bear the 
following notation: “Issued in lieu of 
there Identify the rcpccted schedule or 
tariff), rejected by the Commission." 

PART 1309—TARIFFS AND CLASSI¬ 
FICATIONS OF FREIGHT FOR¬ 
WARDERS 

Soc 

1300.1 Form, publication and filing. 

1300.2 Striking ol motor carrier concur¬ 

rence* In Joint forwarder-motor 
rate*. 

13093 Serial designation. 

1309.4 Posting and filing at stations and 
olfices. 

1309.25 Released ratings: household goods. 

Authoritt: Tho provisions of this Part 1309 
Issued under sec. 20. 24 Stat. 386. as amended, 
secs. 204, m amended. 217, as amended. 219. 
as amended. 49 Stat. 346, as amended. 660. 
as amended. 583. as amended, sec*. 403, 405. 
413. 56 Stat. 285. 287. 295: 49 U.S.C. 20. 304. 
317, 319. 1003, 1005. 1013. 

§ 1309.1 Form, publication and filing. 

Tariffs of freight forwarders author¬ 
ized under and required by the provisions 
of section 405 of the Interstate Com¬ 
merce Act shall be constructed, pub¬ 
lished. and filed in accordance with the 
regulations which have been or may be 
adopted and promulgated in Tariff Cir¬ 
cular No. 20, effective supplements there¬ 
to or successive issues thereof (see Part 
1300 of tills chapter) so far as the same 
may be applicable. 

§ 1309.2 Striking of motor carrier con¬ 
currence* in joint forwarder-motor 
rales* 

All concurrences issued by motor com¬ 
mon carriers of property which author¬ 
ize freight forwarders to publish and file 
Joint forwarder-motor rates pursuant to 
section 409(b) of the act and which have 
been filed with the Interstate Commerce 
Commission are hereby stricken from the 
Commission's files, 
g 1309.3 Serial designation. 

Tariffs of freight forwarders shall bear 
the numerical serial designation “I.C.C. 
F.P. No._" Instead of the designa¬ 

tion prescribed in the tariff circular 
above Indicated. 

§ 1309.4 Punting and filing at station* 
and office*. 

Each freight forwarder shall post 
and file at each of its stations or offices 
which Is in charge of a person em¬ 
ployed exclusively by the freight for¬ 
warder or by It jointly with another car¬ 
rier and at which freight is received for 
transportation directly or through an 
agent, all of the tariffs containing rates, 
charges, classifications and rules or other 


provisions applying from, or at, such sta¬ 
tion or office. Each freight forwarder 
shall also maintain at its principal or 
general office a complete file of all tariffs 
Issued by It or its agents. All such tariffs 
shall be kept open to public Inspection. 

§ 1309.25 Released ratine*: household 
goods- 

(a) Establishment. All common car¬ 
riers of property by motor vehicle and 
all freight forwarders, their duly author¬ 
ized agents or the duly accredited succes¬ 
sors to such agent, who have been, or 
who may hereafter be. granted authority 
by the Commission to transport house¬ 
hold goods in interstate or foreign com¬ 
merce, be. and they are hereby, author¬ 
ized to establish and maintain by filing 
and posting in the manner prescribed in 
the Interstate Commerce Act. classifica¬ 
tion ratings and exceptions ratings for 
household goods dependent upon the 
value declared in writing by the shipper 
or agreed upon in writing, as the released 
value of the property, as follows: 


Truckload 
or Tolumt 


HoujrhuM goods, M doscrilHMl lu 
not* I I'cluw. prtpuftd. 

Kuril uxticlo released In v»hio in 
arcordtuKw with th* following, 

ix>tc X 

Ri*]iw«m] value not exceeding 10 

crnl* per pound. .- 

ftrlo.vrd to rahiu rxc**dtn* 10 
cent* 1 till not excv* 4 Ln* 30 cents 
pet |»ui*l. 

Relmsed to voids cxooodlng 70 
cent' toil not exceeding 50 cents 

per pound..~—• 

Kefosrd to v*lua wending 50 
ernu tmt not exceeding fa per 

pound...-- -— 

JCrliwrd to vnlos exceeding $2 lint 
not exceeding $ft J*cf pound . 


2-34 

144 

1*44 

U4-I-I 

ni-iH-i* 


Not*: lutings on household good* apply only on 

*N*wd>b*nd (used) household or personal effects such u 
clothing, furniture or furnishings for residence* with not 
to exceed one pUno: and with each truck food or volume 
shipment there may »1k> I** Included not to exceed one 
second-hand (used) freight (not driving trucks for freight 
vehicles or fire apparatus) or posMOgcr automobile, or 
one second-hand (used) motorcycle. Ratings do not 
apply on arUdtw spectflcully named in 

(Insert here rtfrnuies io the rule in the dnsiukmikm of 


exceptions which niun« articles of extraordinary value 

not accepted lor trans|wrtAtkm.) 

not on rood* di iprvd for sale or q>oculHton. 

Artk’Wu not included In the obovr description will he 
subject to Ibcir ksMhan-truckload ratings If shipped 
with tuxisohold goods. . . 

Norx 2: If consignor declines to release each article In 
the shipment to a value not exceeding $5 per pound, U>« 
shUnneiit will not be accepted. 

The uriaue. which shall l*) dt-emed to rrUte to each 
article separately ami not to the shipment m a whole, 
must be entered on stripping order and bill of lading in 
the following form: ....... 

"The agreed or declared value of each article In tbU 
Shipment is liereby specifically stated by Ihs shipper to 
be uot acceding.per pound.’ 4 


<b> Changes in ratings or released 
valuations. Changes may be made In 
any ratings or packing specifications es¬ 
tablished under the authority of this 
order, but the commodity description 
may not be broadened to embrace other 
articles nor may any change be made 
in the released valuation upon which 
the ratings are dependent without the 
specific authority of the Commission. 

<c> Authority for released ratings 
must be shown in tariff. Tariffs con- 
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taining released ratings Hied under au¬ 
thority of this order shall show In 
connection therewith the following 
notation: 

Rating! herein baaed on relented value 
have been authorized by the Interstate Com¬ 
merce Commission in Released Rates Order 
No. MC 314, FV-56. of September 14. 1950. 
subjeot to complaint or suspension. 

<d> Notation required on receipt or 
bill of lading. The value declared or 
agreed upon by the shipper as the re¬ 
leased value shall be stated In each bill 
of lading or receipt Issued for property 
accepted for transportation at the re¬ 
leased ratings herein authorized to be 
established and maintained. 

<e> Carriers and freight forwarders 
affected. This order does not constitute 
authority for the establishment of re¬ 
leased ratings on any description of traf¬ 
fic or over the line of any carrier or 
freight forwarder other than as herein 
specifically indicated. 

it) Lawfulness of ratings. The Com¬ 
mission does not hereby approve the law¬ 
fulness. except under section 20(11). 
219 and 413 of the Interstate Commerce 
Act. of any ratings which may be filed 
under authority of this order. 

(g) Application denied in other re¬ 
spects. The said application. Insofar as 
it requests authority other than that 
granted by paragraphs (a) to if) of this 
section is hereby denied. 

PARTS 1320-1329—CREDIT 
REGULATIONS 

PART 1320—EXTENSION OF CREDIT 
TO SHIPPERS BY RAIL CARRIERS 

See 

1320.1 Carrier may extend credit to 
ihipper. 

1320a Lew-than-carload traffic. 

1320.3 Carload traffic. 

1320.4 Delivery retarded by retention of 

freight, 

1320 5 Additional charges. 

1320.0 Icing chargee. 

1320.7 Demurrage chargee. 

1320.3 Periods of credit following delivery. 
1320.9 Per lode of credit following presen¬ 
tation of freight bill. 

1320.20 Presentation of freight bills. 

2320.11 Time of presentation when mailed. 

1320.12 Saturdays. Sundays, and legal holi¬ 

days may be excluded from period. 

1320.13 Time of collection when payment Is 

mailed. 

1320.14 Computation of 96-hour period for 

payment of demurrage charges 
on coal delivered to tidewater 
exchanges. 

1320.15 Computation of 96-hour period for 

payment of export traffic rates. 

1320.16 Computation of 90-hour period for 

payment of freight rates at inte¬ 
rior California points not served 
by railroads. 

1320.17 Interline settlement of revenues. 

Atmioamr: The provisions of this Part 
1320 issued under sec*. 3. 13, 24 Slat. 380 383* 
40 UA.C 3. 12. 

Cboss Rmjucxcra: Par regulations with re¬ 
spect to carriers by motor vehicles governing 
extension of credit to shippers, see Part 1322 
of this chapter. For settlement of rates and 
charge* of common carriers by water, see 
Part 1323 of this chapter. For settlement of 
freight charges, see Part 1324 of this chapter. 


§ 1320.1 Carrier may extern! credit to 
shipper. 

The carrier, upon taking precautions 
deemed by it to be sufficient to assure 
payment of the tariff charges within the 
credit periods specified In this part, may 
relinquish possession of freight in ad¬ 
vance of the payment of the tariff 
charges thereon and may extend credit 
in the amount of such charges to those 
who undertake to pay such charges, such 
persons herein being called shippers, for 
a period of 48 hours computed as set 
forth in this part. In regard to traffic 
of nonprofit shippers* associations and 
shippers* agents, within the meaning of 
section 402(c) of part IV of the Inter¬ 
state Commerce Act, the carriers shall 
require such organizations to furnish the 
names of the beneficial owners of the 
property in the bills of lading or at least 
have the bills of lading Incorporate by 
reference a document containing the 
names of the beneficial owners. 

§ 1320.2 I.c*4-tIuin-rarlond traffic. 

Effective March 24. 1949, respondents 
are hereby authorized to extend credit 
for 96 hours and 120 hours in respect of 
charges on less-than-carload traffic in 
lieu of 48 hours and 96 hours, respec¬ 
tively, under the present rules in this 
part, computation of time to be made in 
the same manner as provided in con¬ 
nection with the 48-hour and 96-hour 
periods. (See $ 1320.4.) 

§ 1320.3 Carload traffic. 

Effective on March 10. 1961, the rail 
carriers subject to the Jurisdiction of the 
Interstate Commerce Commission are 
hereby authorized to extend credit for 96 
hours and 120 hours in respect of charges 
on carload traffic, in lieu of 48 hours and 
96 hours, respectively, under the present 
rules in this part, computation of time 
to be made in the same manner as pro¬ 
vided in connection with the 48-hour and 
96-hour periods. (See { 1320.4.) 

§ 1320.1 Delivery retarded by retention 
of freight. 

Where retention of possession of 
freight by the carrier until the tariff 
rates and charger, thereon have been 
paid will retard prompt delivery or 
will retard prompt release of equipment 
or station facilities, the carrier, upon 
taking precautions deemed by it to be 
sufficient to assure payment of the tariff 
charges within the credit period specified 
in this part may relinquish possession 
of the freight in advance of the pay¬ 
ment of the tariff charges thereon and 
may extend credit in the amount of such 
charges to shippers for a period of 98 
hours to be computed as set forth in this 
part. 

Coos* Rcvxrckck: For computation of 00- 
hour credit rule and 00-hour credit period 
for payment of export traffic mto*, and freight 
rate* at Interior California point* not served 
by railroads, »ee »f 1320.14-1320.10. 

§ 1320.5 Additional charge*. 

Where a carrier has relinquished pos¬ 
session of frelrrhw and collected the 
amount of tariff charges represented in 
a freight bill presented by it as the total 
amount of such charges, and another 


freight bill for additional charges Is 
thereafter presented to the shipper, the 
carrier may extend credit in the amount 
o' such additional charges for a period of 
30 days, to be computed as set forth in 
this part, from the date of the presenta¬ 
tion of the subsequently presented 
freight bill 

Cftoas Rmnmci: For presentation of 
freight bUl* and period* of credit following 
bee 55 1320a-1320.ll. 

§ 1320.6 Icing charge*. 

Where icing charges are not published 
in the tariffs at fixed amounts determi¬ 
nable at the time the shipment moves 
from point of origin, and where freight 
cnarges are prepaid and icing charges are 
to be paid by the consignor, the carrier, 
upon taking precautions deemed by it to 
be sufficient to assure prompt payment of 
the tariff charges within the credit period 
specified in this part, may relinquish 
possession of the freight in advance of 
the payment of the icing charges and 
may delay presentation of bills for such 
icing charges for a period not exceeding 
15 days after the end of the calendar 
month during which the charges accrued 
and may extend credit in the amount of 
such charges for 15 days from the pres¬ 
entation of the hill for such charges. 

§ 1320.7 Demurrage charge*. 

Where the amount of demurrage 
charges is determinable under average 
agreements made in accordance with 
tariff provisions, the carrier, upon taking 
1 recautlons deemed by it to be sufficient 
to assure prompt payment of the tariff 
charges within the credit period, may 
delay the presentation of bills for such 
demurrage charges for a period not to 
exceed 15 days from the expiration of 
the authorized demurrage period and 
may extend credit in the amount of the 
demurrage charges accruing during the 
demurrage period for 15 days from the 
presentation of the bill for such charges. 

§ 1320.8 Period* of credit following de¬ 
livery. 

Where the freight bill is presented 
to the shipper prior to, or at the 
time of, delivery of the freight, the 48- 
hour and 96-hour periods of credit shall 
run from the first 12 o'clock midnight 
following the delivery of the freight. 

§ 1320.0 Period* of credit following pres¬ 
entation of freight bill. 

Where the freight bill is presented to 
the shipper subsequent to the time the 
freight Is delivered, the 48-hour and 98- 
hour periods of credit shall run from the 
first 12 o'clock midnight following the 
presentation of the freight bill. 

§ 1320.10 Presentation of freight bill*. 

Every carrier shall present freight bills 
for all transportation charges except 
those specifically excepted in this part to 
shfppcrs prior to the first 12 o'clock mid¬ 
night following forwarding of prepaid 
shipments or delivery of collect ship¬ 
ments except that when Information 
sufficient to enable the carrier to compute 
the tariff charges is not then available 
to the carrier at the billing point, the 
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freight bills shall be presented not later 
than the first 12 o'clock midnight follow¬ 
ing the day upon which sufficient Infor¬ 
mation becomes available at the billing 
point of the carrier. A carrier shall not 
extend further credit to any shipper 
which fails to furnish sufficient Informa¬ 
tion to allow the carrier to render a 
freight bill within a reasonable time after 
the shipment Is tendered to the origin 
carrier. As used In this section the 
term "shipper" Includes, but Is not 
limited, to, freight forwarders as well 
as shippers* associations and shippers* 
agents within the meaning of section 
402(c) of part IV of the Interstate Com¬ 
merce Act. 

§ 1320.11 Tima of preffnlution when 
mailed. 

Shippers may elect to have their 
freight bills presented by means of 
the United States mails, and when the 
mail service is so used the time of mail¬ 
ing by the carrier shall be deemed to be 
the time of presentation of the bills. In 
case of dispute as to the time of mailing 
the post mark shall be accepted as show¬ 
ing such time. 

§ 1320.12 Saturday*. Sunday*, and legal 
holiday* may be excluded from pe¬ 
riod. 

In the computation of the various 
periods of credit Saturdays. Sundays, 
and legal holidays may be excluded, and 
where the time for presentation to ship¬ 
pers of freight bills for transportation 
and related charges falls on Saturday. 
Sunday or a legal holiday such bills may 
be presented prior to 12 o'clock midnight 
of the next succeeding regular work day. 

§ 1320.13 Time of collection when pay¬ 
ment U mailed. 

The mailing by the shipper of valid 
checks, drafts, or money orders, which 
are satisfactory to the carrier, in pay¬ 
ment of freight charges within the 
credit periods allowed such shipper may 
be deemed to be the collection of the 
tariff charges within the credit period 
for the purposes of the rules In this 
part. In case of dispute as to the time 
of mailing the post mark shall be ac¬ 
cepted as showing such time. 

§ 1320.11 Computation of 96-liour pe¬ 
riod for payment of demurrage 
charge* on coal delivered to tidewater 
exchange*. 

The period of 96 hours fixed for the 
payment of transportation rates and 
charges, Insofar as applicable to the 
payment of demurrage accruing at New 
York. N.Y., Philadelphia, Pa.. Balti¬ 
more, Md., and Sewalls Point (Nor¬ 
folk), Va.. on coal pooled for transship¬ 
ment at those points under control of 
coal exchanges, may be computed from 
the first 4 p. m. following the day when 
the demurrage bills arc presented by 
such exchanges to Individual shippers, 
members thereof. 

§ 1320.15 Computation of 96-hour pe¬ 
riod for payment of export traffic 
rale*. 

The period of 96 hours fixed for the 
payment of transportation rates and 


charges, insofar as applicable to export 
traffic which is loaded Into vessels direct 
from railroad cars or piers or from such 
cars or piers by means of lighters, may 
be computed from the first 4 p. m. follow¬ 
ing the time when the vessel is com¬ 
pletely loaded, freight bills to be delivered 
to vessel owner or his representative not 
later than the day on which the loading 
of the vessel is completed. 

g 1320.16 Computation of 96-liour pe¬ 
riod for payment of freight rate* at 
interior California point* not served 
hy railroad*. 

The period of 96 hours fixed for the 
payment of transportation rates and 
charges, insofar as applicable to freight 
from and to Bartle, Calif., when des¬ 
tined to or from interior points de¬ 
scribed in the report, in Siskiyou. Shasta, 
and Modoc Counties. Calif., not served by 
railroad, may be computed from the 
first 4 p.m. following 26 days after the 
mailing by petitioner of the freight bills 
for such traffic. 

g 1320.17 Interline settlement of reve¬ 
nue*. 

Nothing in this part shall be in¬ 
terpreted as affecting the interline 
settlement of revenues from traffic which 
is transported over through routes com¬ 
posed of lines of common carriers sub¬ 
ject to parte I, n, or in of the Interstate 
Commerce Act 

PART 1321—EXTENSION OF CREDIT 

TO SHIPPERS BY EXPRESS COM¬ 
PANIES 

8ec. 

1321.1 Credit period allowed; Saturday*, 

Sunday*, and legal holiday* may te 
excluded. 

1321.2 Additional charge*. 

1321 3 Presentation of express bill*. 

1321.4 Time of collection when payment ia 
mailed. 

Atrruoarrr: The provision* of thi* Part 
1321 Issued under secs. 3. 12. 24 Stat. 383. 
386; 49 US.C. 3. 12. 

§ 1321.1 Credit period allowed; Satur¬ 
day*. Sunday*, and legal holiday* 
may be excluded. 

Upon taking precautions deemed by 
them to be sufficient to assure pay¬ 
ment of the tariff charges within the 
credit period herein specified, express 
companies subject to Part I of the Inter¬ 
state Commerce Act may relinquish pos¬ 
session of express In advance of the 
payment of the tariff charges thereon 
and may extend credit in the amount of 
such charges to those who undertake to 
pay them, such persons herein being 
called shippers, for a period of 7 days, 
excluding Saturdays, Sundays, and legal 
holidays, computed as hereinafter set 
forth. The credit period shall run from 
the first 12 o'clock midnight following 
the presentation of the express bill. 

§1321.2 Additional charge*. 

Where an express company has re¬ 
linquished possession of express and col¬ 
lected the amount of the tariff charges 
represented in an express bill presented 
by It as the total amount of such charges, 
and another express bill for additional 


express charges Is thereafter presented 
to the shipper, the express company may 
extend credit In the amount of such addi¬ 
tional charges for a period of 30 calendar 
days to be computed from the first 12 
o'clock midnight following the presen¬ 
tation of the subsequently presented 
express bill. 

§ 1321.3 Presentation of expre** bill*. 

Express bills for all transportation 
charges may cover all transactions, col¬ 
lect shipments delivered and prepaid 
shipments picked up. handled during a 
calendar week, designated as the billing 
week. Express bills for all transporta¬ 
tion charges shall be presented to the 
shippers within 4 working days following 
the close of the billing week. When mail 
service is used the time of mailing by 
the carrier shall be deemed to be the time 
of presentation of the bills. In case of 
dispute as to the time of mailing, the 
postmark shall be accepted os showing 
such time. 

§ 1321.4 Timr of rollortion when pay¬ 
ment i* mailed. 

The mailing by the shipper of valid 
checks, drafts or money orders, which 
are satisfactory to the express company, 
in payment of express charges within 
the credit period allowed such shipper 
may be deemed to be the collection of 
the tariff rates and charges within the 
credit period for the purpose of these 
rules. In case of dispute as to the time 
of mailing, the postmark shall be ac¬ 
cepted as showing such time. 

PART 1322—EXTENSION OF CREDIT 
TO SHIPPERS 

Sec. 

1322 1 Carrier may extend credit to shipper. 

1322.2 Credit for additional charge* after 

freight relinquished. 

1322.3 Period of credit following delivery of 

freight. 

1322.4 Freight bills may be presented by 

mall. 

1322S Payment by checks, drafts, or money 

order*. 

Aunioamr: The provision* of this Part 
1322 Issued under 49 8tat. 546. a* amended, 
566; 49 Ufi.C. 304, 323. 

§ 1322.1 Carrier may extend credit to 
*!tippcr. • 

Upon taking precautions deemed by 
them to be sufficient to assure payment 
of the tariff charges within the credit 
period herein specified, common carriers 
by motor vehicle may relinquish pos¬ 
session of freight In advance of the pay¬ 
ment of the tariff charges thereon and 
may extend credit In the amount of such 
charges to those who undertake to pay 
them, such persons herein being called 
shippers, for a period of 7 days excluding 
Saturdays. Sundays, and legal holidays. 
When the freight bill covering a ship¬ 
ment is presented to the shipper on or 
before the date of delivery, the credit 
period shall run from the first 12 o’clock 
midnight following delivery of the 
freight. When the freight bill is not 
presented to the shipper on or before 
the date of delivery, the credit period 
shall run from the first 12 o’clock mid¬ 
night following the presentation of the 
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freight bill. In regard to traffic of non¬ 
profit shippers’ associations and ship¬ 
pers’ agents, within the meaning of sec¬ 
tion 403>0) of part IV of the Interstate 
Commerce Act. the carriers shall require 
such organizations to furnish the names 
cf the beneficial owners of the property 
in the bills of lading or at least have the 
bils of lading incorporate by reference 
n document containing the names of the 
beneficial owners. 

§ 1322.2 (.refill for additional rluirge* 
after freight relinquished. 

Where a common carrier by motor 
vehicle has relinquished possession of 
freight and collected the amount of 
tariff charges represented in a freight 
bill presented by it as the total amount 
of such charges, and another freight 
bill for additional charges is thereafter 
presented to the shipper, the carrier 
may extend credit In the amount of 
such additional charges for a period of 
30 calendar days, to be computed from 
the first 12 o’clock midnight following 
the presentation of the subsequently 
presented freight bill. 

§ 1322.3 Period of crefill following dp. 
Ihcry of freight. 

Freight bills for all transportation 
charges shall be presented to the ship¬ 
pers within 7 calendar days from the 
first 12 o'clock midnight following de¬ 
livery' of the freight, except that motor 
common carriers of household goods 
shall present their freight bills for all 
transportation charges to the shippers 
within 15 calendar days, excluding Sat¬ 
urday. Sundays and holidays, from the 
first 12 o’clock midnight following deliv¬ 
ery of the freight. 

§ 1322.1 I* rcight bill* mojr be prc^nlrd 
by mail. 

Shippers may elect to have their 
freight bills presented by means of 
the United States mails, and when the 
mail service Is so used the time of mail¬ 
ing by the carrier shall be deemed to be 
the time of presentation of the bills. In 
case of dispute as to the time of mailing, 
the postmark shall be accepted as show¬ 
ing such time. 

§ 1322.3 Payment by check*, draft*, or 
money order*. 

The mailing by the shipper of valid 
checks, drafts, or money orders, which 
are satisfactory to the carrier, in pay¬ 
ment of freight charges within the credit 
period allowed such shipper, may be 
deemed to be the collection of the tarff 
charges within the credit period for the 
purposes of the rules in this part. In 
case of dispute as to the time of mailing, 
the postmark shall be accepted as show¬ 
ing such time. 

PART 1323—SETTLEMENT OF RATES 

AND CHARGES OF COMMON CAR- 

RIERS BY WATER 

See. 

1323.1 Relinquishment of freight in ad¬ 

vance of payment of chargee. 

1323.2 Extension of credit for 48-hour 

period. 


Sec. 

1323.3 Extension of credit for 9G-hour 

period. 

1323.4 Computation of credit period. 

1323 5 Presentation of freight hills, mailing. 
1323 0 Extension of credit far addlUonal 

charges. 

1323.7 Extension of credit for demurrage 

chargee. 

1323.8 Collection of freight chargee; mail¬ 

ing. 

Atmioarrr: The provisions of this Part 
1323 Issued under secs. 304. 318. 84 SUL 933 
948; 49 U.S.C. 904. 018. 

§ 1323.1 Kelinqiiidimctii of freight in 
advance of payment of c harge*. 

All common carriers of property by 
water subject to Part HI of the Inter¬ 
state Commerce Act. after having taken 
precautions deemed by them to be suffi¬ 
cient to assure payment of their freight 
charges within the credit periods herein¬ 
after specified, such as examination of 
the credit rating of the person or per¬ 
sons undertaking to pay the freight 
charges or the obtaining of satisfactory 
surety bonds, are hereby authorized to 
relinquish possession of freight at des¬ 
tination or In advance of the payment of 
the tariff charges lawfully due thereon 
and to extend credit to those who under¬ 
take to pay such charges, as hereinafter 
authorized. 

g 1323.2 Kxtension of credit for 48-hour 
period. 

Except as otherwise provided in 
8 1323.3, credit may be extended for a 
period not exceeding 48 hours, computed 
as provided in 8 1323.4. 

§ 1323.3 kxlrmion of credit for 96-hour 
peri ml. 

When retention of possession of 
freight by the carrier until the tariff 
rates and charges thereon have been 
paid will retard prompt delivery or will 
retard prompt release of equipment 
or terminal facilities of the carrier, 
credit may be extended for a period not 
exceeding 96 hours, computed as pro¬ 
vided in § 1323.4. 

§ 1323.1 Computation of credit period. 

(a) When the freight bill is presented 
to the person or persons undertaking to 
pay the charges prior to. or at the time 
of. delivery of the freight, the 48-hour 
and 96-hour periods of credit shall run 
from the first 12 o’clock midnight fol¬ 
lowing delivery of the freight. 

(b) When the freight bill is presented 
to the person or persons undertaking to 
pay the charges subsequent to the time 
the freight is delivered, the 48-hour and 
96-hour periods of credit shall run from 
the first 12 o’clock midnight following 
presentation of the freight bill. 

<c) In the computation of the various 
periods of credit Saturdays, Sundays, 
and legal holidays may be excluded, and 
where the time for presentation of 
freight bills for transportation and re¬ 
lated charges falls on Saturday, Sunday 
or a legal holiday such bills may be pre¬ 
sented prior to 12 o'clock midnight of the 
next succeeding regular work day. 


§ 1323.3 Presentation of freight bill*- 
mailing. * 




paragraph ib) of this section and in 
9$ 1323.4, 1323.6. and 1323 7. carrier* 
shall present freight bills for aU trans¬ 
portation charges to the person or per¬ 
sons undertaking to pay those charges as 
promptly as practicable but in every 
case prior to the second 12 o’clock mid¬ 
night following delivery of the freight. 

<b> When Information sufficient to 
enable the carrier to compute the tariff 
charges Is not available to the carrier at 
the point where it computes the charges 
presentation of the freight bill may be 
delayed until such information is avail¬ 
able. In such cases it shall be the duty 
of the shipper <or consignee, us the case 
may bei to present, and of the carrier to 
obtain, the information as promptly as 
practicable. If, in any case, the neces¬ 
sary information has not become avail¬ 
able to the carrier at tlte point where it 
computes the charges within 15 day* 
after delivery of the freight, carrier shall 
present the freight bill and collect 
charges based upon the best Information 
in iiz possession and arrange for correc¬ 
tion later when detailed Information is 
furnished. 


(c) The person or persons undertak¬ 
ing to pay freight charges may elect to 
have their freight bills presented by 
means of the United States mails. When 
mail service is so used, the time of mail¬ 
ing by the carrier shall be deemed to be 
the presentation of the bills. In case 
of dispute as to the time of mailing, the 
post mark shall be accepted as showing 
such time. 


§ 1323.6 Kxtrn«i(Hi of credit for Addi¬ 
tional charge*. 

Where carrier has relinquished posses¬ 
sion of freight and collected the amount 
of tariff charges represented In a freight 
bill presented by It as the total amount 
of such charges and another freight bill 
for additional charges is thereafter pre¬ 
sented to the shipper the carrier may 
extend credit in the amount of such ad¬ 
ditional charges for a period of 30 days, 
to be computed as herein set forth, from 
the date of the presentation of the sub¬ 
sequently presented freight bill. 

8 1323.7 Extendon of credit for demur¬ 
rage charges. 

Where the amount of demurrage 
charges is determinable under average 
agreements mode In accordance with 
tariff provisions the carrier may delay 
the presentation of bills for such demur¬ 
rage charges for a period not to exceed 
15 days from the expiration of the au¬ 
thorized demurrage period and may 
extend credit in the amount of the de¬ 
murrage charges accruing during the 
demurrage period for 15 days from the 
presentation of the bill for such charges. 

§ 1323.11 Collection of freight charges; 
mailing. 

Mailing by the person or persons 
paying the freight charges of valid 
checks, drafts, or money orders, which 
are satisfactory to tlie carrier, in pay- 
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mcnt of freight charges within the credit 
periods allowed, may be deemed to be the 
collection of the tariff charges within the 
credit period. In case of dispute as to 
the time of mailing, the post marie shall 
be accepted as showing such time. 

p AR T \ 324—SETTLEMENT OF FREIGHT 
CHARGES BY FREIGHT FORWARDERS 

§ 1321.1 Oftlil for frrighl char**** on 
fonnrdcr freight hr freight forward- 
rn% fttibjrrt to part IV' of the Interstate 
Commerce Act and liy common ear¬ 
ner* hr motor vehicle Mibject to part 
II of that net collecting chnrge* for 
*ucli forwarder*. 

The rules and regulations prescribed 
in Part 1322 of this chapter, governing 
the extension of credit for freight 
charges by common carriers by motor 
vehicle in case of service subject to part 
II of the Interstate Commerce Act. shall 
apply on and after August 14, 1942, to 
freight forwarders subject to part IV 
of the Interstate Commerce Act and to 
common carriers by motor vehicle sub¬ 
ject to part II of that act when collecting 
dtarges for such forwarders, in the case 
or service subject to part IV of that act. 

(Sect. 403. 414, 60 Slat 285; 298; 49 VS C. 
1003, 1014) 

PARTS 1330-1339—GENERAL 

PART 1330—FILING QUOTATIONS 
FOR GOVERNMENT SHIPMENTS 
AT REDUCED RATES 

Sec. 

1330.1 AppUcftbtilty. 

1330.5 Manner of submitting quotations. 

Authority: The provisions of this Part 
1330 issued under sec. 12. 24 Stat. 383. sec. 
22. 24 SUt. 387; 49 U43.C. 12. 22. 

§ 1330.1 Applicability. 

The provisions of this part shall apply 
to copies of quotations or tenders made 
by all common carriers by railroad, in¬ 
cluding express and sleeping-car com¬ 
panies, by pipeline, by motor vehicle, and 
by water, and freight forwarders, to the 
United States Government, or any 
agency or department thereof, for the 
transportation, storage or handling of 
property or the transportation of persons 
free or at reduced rates as permitted by 
section 22 of the Interstate Commerce 
Act, as amended, except quotations or 
tenders which, as Indicated by the United 
States Government or any department or 
agency thereof to any carrier or car¬ 
riers, involves Information the disclos¬ 
ure of which would endanger the na¬ 
tional security. 

§ 1330.3 Manner of nuhinitling quota¬ 
tion*. 

(a) General . Copies of all quotations 
or tenders by common carriers to 
which this part applies, concerning 
rates, fares, or charges for the transpor¬ 
tation, storage, or handling of property, 
or the transportation of persons free or 
at reduced rates, Including quotations 
or tenders for retroactive application 
whether negotiated or renegotiated after 
the services have been performed, which 


are submitted to the Interstate Com¬ 
merce Commission on and after the ef¬ 
fective date of this part in conformity 
with the provisions of paragraph (2) of 
section 22 of the Interstate Commerce 
Act (49 U. S. C. 22) shall conform to the 
provisions of paragraphs (b), <c), (d), 
<e). (f) and (g) of this section. 

(b) Copies to be submitted concur - 
rently with submittal to government 
agencies . Exact copies of the quotation 
or tender shall be submitted to the Com¬ 
mission concurrently with the submittal 
of the quotation or tender to the Federal 
department or agency for whose account 
the quotation or tender is offered or the 
proposed services arc to be rendered. 

(c> Filing in duplicate required. All 
quotations or tenders shall be filed in 
duplicate, one copy of which will be 
maintained at the Washington office of 
this Commission for public Inspection. 
One of such copies shall be signed and 
both shall clearly indicate the name and 
official title of the officer execuUng the 
document. 

(d) Filing procedure . Both copies of 
the quotations or tenders shall be filed 
together with a letter of transmittal 
which clearly indicates that they are be¬ 
ing filed in accordance with the require¬ 
ments of section 22, as amended. They 
must be addressed to the “Interstate 
Commerce Commission, Washington, 
D.C. 20523,” with the envelope marked 
as containing “Section 22 Quotations”, 
and delivered free of all charges. If 
receipt for the accompanying documents 
Is desired, the letter of transmittal must 
be sent in duplicate, and one copy show¬ 
ing date of receipt by the Commission 
will be returned to the sender. 

(e) Numbering. The copies of quota¬ 
tions or tenders which are filed with this 
Commission by each carrier or agent 
shall be numbered consecutively in a 
series maintained by such carrier or 
agent beginning with the number ”1”. 

(f) Quotation or tender superseding 
prior one . A quotation or tender which 
supersedes a prior quotation or tender 
shall, by a statement shown immediately 
under the number of the new document, 
cancel the prior document by number. 

(g) Amendments or supplements to 
quotations or tenders. When amend¬ 
ments or supplements are filed to quota¬ 
tions or tenders issued prior to August 
31,1957, copies of the original quotations 
or tenders, and any prior amendments 
thereto, must be filed with the amend¬ 
ments or supplements. 

PART 1331—SECTION 5a 
APPLICATIONS 

Applications for Authority To Estab¬ 
lish or Control Agreements Between 
oh Among Carriers 
Sec. 

1331.1 Form and content* of application. 
1331 2 Required exhibit*. 

1331.3 Procedure. 

1331.4 New parties to an agreement. 

1331.5 Public notice. 

Atmioarrr: The provisions of this Part 
1331 Issued under sec. 12. 24 SUL 383, as 
amended; 82 Stat. 472; 49 U.S.C. 5b. 12. 


§ 1331.1 Form and content* of applica¬ 
tion. 

The application and supporting ex¬ 
hibits shall conform to Rule 15 of the 
general rules of practice (5 1100.15 of 
this chapter* and shall show, in the 
order Indicated, with the following 
paragraph designations, the following 
information: 

(a) Full and correct name and busi¬ 
ness address (street and number, city 
and 21IP Code, county and State) of the 
carrier applicant or applicants (herein¬ 
after called applicant); whether appli¬ 
cant is a corporation, individual, or 
partnership: if a corporation, the govern¬ 
ment, State or territory under the laws 
of which the applicant w as organized and 
received its present charter, and if a 
partnership, the names of the partners 
and date of formation of the partnership. 

(b) Full and correct name and busi¬ 
ness address (City and State) of each 
carrier on whose behalf the application 
Is filed and whether it is a corporation, 
individual, or partnership. 

(c) Whether applicant and each car¬ 
rier on whose behalf the application is 
filed is a carrier by railroad, motor ve¬ 
hicle, or water, a freight forwarder, or 
express, sleeping-car. or pipe-line com¬ 
pany. 

<d> If the agreement of which ap¬ 
proval is sought pertains to a conference, 
bureau, committee, or other organiza¬ 
tion. a complete description of such or¬ 
ganization. including any sub-units, and 
of Us or their functions and methods 
of operation, together with a description 
of the territorial scope of such opera¬ 
tions: and. If such organization has a 
working or other arrangement or rela¬ 
tionship with any other organization, a 
complete description of such arrange¬ 
ment or relationship. If the agreement 
is of any other character, a precise state¬ 
ment of its nature and scope and the 
mode of procedure thereunder. 

(e) The facts and circumstances relied 
upon to establish that the agreement will 
be in furtherance of the national trans¬ 
portation policy declared in the Inter¬ 
state Commerce Act. as amended. 

(f) The name, title, and post office ad¬ 
dress of counsel, officer, or other person 
to whom correspondence in regard to the 
application is to be addressed. 

§1331.2 Rcquirtxl exhibit*. 

There shall be filed with and mode a 
part of each original application, and 
each copy, the following exhibits: 

(a) As Exhibit 1, a true copy of the 
agreement. 

(b) As Exhibit 2, if the agreement 
pertains to a conference, bureau, com¬ 
mittee, or other organization, a copy of 
the constitution, by-laws, or other docu¬ 
ments or writings, specifying the organi¬ 
zation's powers, duties, and procedures, 
unless incorporated in the agreement 
filed as Exhibit 1. 

(c) As Exhibit 3. If the agreement re¬ 
lates to a conference, bureau, committee, 
or other organization, an organization 
chart. 
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(d> As Exhibit 4. If the agreement re¬ 
lates to a conference, bureau, committee, 
or other organization, a schedule of its 
charges to members or. where expenses 
are divided among the members, a 
statement showing how the expenses are 
divided. 

(e) As Exhibit 5. opinion of counsel 
for applicant that the application made 
meets the requirements of law as set 
forth in section 5a of the Interstate 
Commerce Act. as amended, and will be 
legally authorized if approved by the 
Commission, with specific reference to 
any specially pertinent provisions of ar¬ 
ticles of incorporation or association. 

§ 1.131.3 Procedure. 

The following procedure shall govern 
the execution, filing, and disposition of 
the application: 

(a) The original application shall be 
made under oath and shall be signed in 
ink by applicant, if an individual; by all 
partners, if a partnership; and if a cor¬ 
poration, by an executive officer having 
knowledge of the matters therein con¬ 
tained; and shall show, among other 
things, that the affiant is duly authorized 
to verify and file the application. 

(b) The original application and sup¬ 
porting papers and twenty copies thereof 
for the use of the Commission shall be 
filed with the Secretary of the Inter¬ 
state Commerce Commission, Washing¬ 


ton. D.C. 20423. Each copy shall bear the 
dates and signatures that appear in the 
original and shall be complete in itself, 
but the signatures In the copies may be 
stamped or typed, and the officer's seal 
may be omitted. 

(c) A copy of the application shall be 
served by applicant by first-class mall 
upon the regulatory body having Juris¬ 
diction as to rates, fares, or charges of 
each State, territory, or district em¬ 
braced within the scope of the agree¬ 
ment. and the original application filed 
with the Commission shall include a cer¬ 
tificate naming the bodies upon whom 
the application has been so served. 

(d) A public notice will be issued by 
the Commission and filed with the Direc¬ 
tor of the Federal Register stating the 
fact that an application has been filed 
under these rules and indicate how a 
hearing on such application may be ob¬ 
tained. 

(e) A protest against the granting of 
an application should be filed in accord¬ 
ance with Rule 40 of the general rules of 
practice <$ 100.40 of this chapter). 

<f) To the extent that matters of pro¬ 
cedure are not covered by these special 
rules, the Commission’s general rules of 
practice shall apply. 

§ 1331.4 Nfw pjirtirs to an agreement. 

Where a carrier becomes a party to an 
agreement which has been approved by 
the Commission, such approval will ex¬ 


tend and be applicable to such carrier 
upon the filing with the Commission by 
the carrier or its authorized agent of a 
verified statement that it has become a 
party to the agreement, which statement 
shall show the information required by 
$ 1331.1(b) ; Provided <a) That such car¬ 
rier is not. under the agreement, to act 
with carriers of a different class, within 
the meaning of section 5a (4) of the 
Interstate Commerce Act. except as the 
agreement relates to transportation 
under Joint rates or over through routes, 
and <b) that no change is made in the 
agreement except the addition of such 
carrier. 

§ 1331.3 Public notice. 

When independent action is announced 
and tariff publication is to be made by u 
publishing agent operating pursuant to 
an agreement under section 5a of the 
Interstate Commerce Act. notification 
thereof will be given by the agent to the 
same extent and In the same manner 
that the agent gives notice of actions 
proposed under procedures for collective 
consideration of the parties to the agree¬ 
ment; and no other Joint or collective 
procedures under the agreement are 
thereby Invoked. 

I Fit. Doc. 07-14404; FUcO. Doc. 19, 1967; 

8:45 ft.m.) 
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